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18. RBFE DN AR 18. INTERESTS IN ASSOCIATES
rEE Group
2005 2004
—EBEF —ZEEMF
HK$ HK$
E T BT
Investment in unlisted associates, at cost
MIELETHERF ZIRE  BEKAK 47,190,008 11,127
Share of post-acquisition results
AW ERES 327,107 38,087,150
Share of items directly recognised in an associate’s equity
AERBERRRAEERRZIEE 366,772 -
47,883,887 38,098,277
Loans to associates
M QAR ER 25,636,188 133,428,135
Loans from associates
e RNRIRE 2 ER - (220,305)
73,520,075 171,306,107
Less: Impairment loss
B FERRE 1B (61,593,806) (38,418,041)
11,926,269 132,888,066

M,/ e RBRREZERDERAR - TEFS
Ko A 488 (] 7 AR R e

The loans to/from associates are unsecured, interest free

and have no fixed terms of repayment.

> >

“ERRNLAER

Annual Report 2005



84 YU MING INVESTMENTS LIMITED o
7 0 B v LA !

W %5 i 5% B wE

BEZZZHEL A=+ HILEE

Notes to the Financial Statements

For the year ended 31st December, 2005

18. Rit&E AR Em (&)

A EE

REERNR ZIREXABEERAFEE RUKE—
B2 N B PTE 4 2 235,963, 7028 T (-2
PUEE : %) - ;B EBH M T

18.

INTERESTS IN ASSOCIATES (continued)
Group

Included in the cost of investment in associates is goodwill
of HK$35,963,702 (2004: Nil) arising on acquisition of an
associate in current year. The movement of goodwill is set
out below:

2005 2004
—EERF —ETPF
HK$ HK$
E T BT
Carrying amount at 1st January
R—A—BZKREE - _
Arising from acquisition of an associate
PR i — e & A R P EE A& 35,963,702 -
Impairment loss
6 8 g5 18 (35.963,702) =
Carrying amount at 31st December
Rt-ZA=+—RZKEE - -
At 31st December
R+=—A=+—~H
Gross amount
#ME 35,963,702 -
Accumulated impairment
REtiEsh (35,963,702) =

Carrying amount

fREE

RERFEREIEA - M BBRME35,963,70275 7T
BERHsEEFREGEIREEZHESELE
L ([ 8Ef]) -

RERB BT IEHREERFEIFRE  AEBERHE
SEFETIS M ETRBREETEHIR
FAEFETESARA S - ARBEEA OB RE
BB BON B R E e B SH BRI B S B RZ
FERTHPARE Bt - AEERAELA E
WETREREEN - XRARAEFERAE » ZEN
EEAREBE—_TTAFt+_A=+T—HLEFE
Z 235,963,702 L IERFE AR E B M MUR = H
AT U [E & 58 -

Before recognition of impairment loss, the carrying amount
of goodwill of HK$35,963,702 was wholly allocated to cash-
generating unit in trading and manufacturing of cashmere
products (the “Unit").

Upon the application of HKFRS 3, the Group tests goodwill
annually for impairment, or more frequently if there are
indications that goodwill might be impaired. Due to the effects
and uncertainty about the market conditions caused by the
cancellation of import quota and implementation of anti-
dumping policy by the US and European countries, the Group
considers that cash flow projection cannot be reliably
determined. In the opinion of the directors of the Company,
the Unit has therefore been reduced to its recoverable amount
through recognition of an impairment loss against goodwill of
HK$35,963,702 for the year ended 31st December, 2005.
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18. REtE QXA 2= (F)

REERERAZEMBEREEMSHAREZR

Zx B Xt =21
EMEVWERLE -

R-BBRF+-A=+—F  BEAFZHS

18.

Group

INTERESTS IN ASSOCIATES (continued)

The impairment loss recognised in respect of goodwill by
nature does not have any effect on the Group’s cash flow.

Particulars of the associates at 31st December, 2005 are as

N follows :
Particulars of Country of Group’s
Name issued shares held incorporation Principal activities equity interest
FREEBRTRSD
=E Z &5 = it 5L 2 B =R ETEEK AEBZRAER
China Power Investment 1 ordinary share British Virgin Islands Dormant 50%
Limited of US$ 1 each
TR E B AR RERXHES TmEx
BREE1ERT
Long Vocation Investments 30 ordinary shares British Virgin Islands Dormant 33.33%
Limited of US$ 1 each
30M% Eam Ak - RBRUES BEEHE
BREEIET

Oriental Cashmere Limited

FRAAKEBRERRZ

2,000 ordinary shares
of US$1 each

2,000/ & i@ A
BREE1ET

EPBEREIWOT

British Virgin Islands

RERZES

The summarised financial information in

Manufacturing and trading
of cashmere products

FREREERES

Group's associates is set out below:

25%

respect of the

2005 2004
—ETRF —TETME

HK$ HK$
ET BT

Total assets

BEMME 305,014,809 563,405,453

Total liabilities

BERE 300,602,988 545,324,654

Revenue

WA 261,496,650 61,092,991

Profit for the year

N E g 3,220,303 100,163,233

. > >
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19. REEEEEELARESR 19. INTERESTS IN JOINTLY CONTROLLED ENTITIES
Group Company
AEE ¥ NN
2005 2004 2005 2004
—EEHE _—TTNF ZBBRFE _—TITNHF
HKS$ HKS$ HKS$ HKS
BT BT E T BT

Unlisted shares, at cost

SEEMRRM - A - - 40,000 77,850
Share of net assets
BEEEFRE 40,000 77,850 - -
Loans to jointly controlled entities
T HRZEESEXTER - 60,903,031 - 60,903,031

40,000 60,980,881 40,000 60,980,881
HEAZEEEEQAAR_ZEEZAF+A=1+—H Particulars of the jointly controlled entity at 31st December,
ZEBEWAT 2005 are as follows:

Place of Percentage of
Name incorporation ownership interest Principal activities
=E =E 5K 37 3t Bh BEREZEILE FTEX®
AsiaWorld-Expo Management Limited Hong Kong 40% Management and operation
of exhibition facilities

DNBEREEEERE AR A A & ERNEERBERE
RZZEZRF+_A=+—H AEEHELH As at 31st December, 2005, the Group had interest in a
TESEAADNEARBEEEEER DA ZE jointly controlled entity, AsiaWorld-Expo Management
W ZARBEREEESBEEKES 2 EMER Limited, which manages and operates AsiaWorld-Expo at
f§ 8 88 © WA Hong Kong IEC Limited# A (FT & the Hong Kong International Airport owned by Hong Kong
20.2) ° IEC Limited (note 20.2).

<< < <X
ZEF U Annual Report 2005

%_



YU MING INVESTMENTS LIMITED
) 88 B A R4 ]

—K
i

W B i 3R M RE Notes to the Financial Statements

BE_ZZHE T A=+ —HILEE For the year ended 31st December, 2005
20. A EMBEE 20. AVAILABLE-FOR-SALE FINANCIAL ASSETS
rEE Group
2005
—EERF
HK$
E T
Non-current
SER &
Listed equity securities (note 20.1)
W RRAE # (Hi7£20.1) 69,662,368
Unlisted equity and debt securities (note 20.2)
FEETIRARERE S (FF:£20.2) 618,670,179
688,332,547
Current
mE
Unlisted debt securities
ELTERZS 4,412,500
Total
A&t 692,745,047
20.1 EmRAE S 20.1 Listed equity securities
2005
—ETHEF
HK$
# T
Listed equity securities
T RARE S
— Listed in Hong Kong
- RBEBLT 15,294,312
— Listed outside Hong Kong
— KRB ET 54,368,056
69,662,368
Market value of listed equity securities
FHRAERZHE 69,662,368
EMBRAESL2 2 RBC2ERERED The amounts presented for the listed equity securities
BrETHHBREEEETE ° have been determined directly by reference to
published price quotations in active markets.
WEMKEEAARS S RERRRZMER These financial assets are subject to financial risk

B o exposure in terms of price risk.

. > >
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20. AVAILABLE-FOR-SALE FINANCIAL ASSETS
(continued)

20. ItHEMBEE (&)

202F ETRARBEHEE S 20.2 Unlisted equity and debt securities

FETERAREBER Z A FE

The fair values of unlisted equity and debt securities

%_

109,606,22178 7t % 513,476,458/ 7T Ji R ¥
BEXZMEHREFTERBEMRASRE
TERIGTE - MAMEAEES2ZEMEBE Rk
MHzEF=F®mMER  BEEEERAX
775%&57157%2&@"“5%6u@x%%&%
RElZBEMBHRELEZ G AKRBECRE
ZBE  AAREFRAE - EBERETRE
a7 ﬁﬁﬁéﬂ?’ﬁﬁ?%ﬁ%)\%Zﬁ*
AEENBEE  TAAEHBREEM
=

RIFLTRARBBESFN _TTAF+ =
A=Z+—BZIEREHBEMT :

Hong Kong IEC Limited ([HKIEC])

HKIECARBABHMKIL 2 AR - RZFE
AF+-_A=1+—H » KEBHKERHKIEC
Ff 217 & 51 340,143,1258 T 2 B L% » A
SEFEBHKIECHEE EMBIREEE R (LR E
BEEEISZEEPR L) 213.5%#m o

HKIECZ‘Eg%i‘%?%%%&ﬁﬁﬁiﬂ‘l‘\IZ%%T%
BEUREBERESZRESR L) o M
BREEES EEEAREY  UREF
R TERE — [BEE] - ZRED
RZZEZHEFE+ZAEREA -

of HK$109,606,221 was based on the quoted prices
from over-the-counter market and HK$513,476,458
was based on discounted cash flow projections which
represents the present value of estimated future cash
flows expected to arise from dividends to be received
from the investee at a discount rate based on best
lending rate of 7.75% or a variety of methods and
assumptions that were by reference to market
conditions or recent third parties’ price quotations.
The directors of the Company believed that the
estimated fair values resulting from the valuation
technique and above methods, which were recorded
in the consolidated balance sheet, were reasonable,
and that they were the most appropriate values at the
balance sheet date.

Particulars of the major investment in unlisted equity
and debt securities at 31st December, 2005 are as
follows:

Hong Kong IEC Limited (“HKIEC")

HKIEC was incorporated in Hong Kong. The Group
invested totally HK$340,143,125 preference shares
issued by HKIEC as at 31st December, 2005. The Group
through HKIEC has 13.5% interest in AsiaWorld-Expo,
the exhibition center at the Hong Kong International
Airport.

The principal activities of HKIEC are development and
holding of AsiaWorld—Expo, the exhibition center at
the Hong Kong International Airport. AsiaWorld-Expo
is a column-free structure under one roof, with a
dedicated Mass Transit Railway station — the
“AsiaWorld-Expo Station”. The facility was officially
opened in December 2005.

<< < <X
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20. AVAILABLE-FOR-SALE FINANCIAL ASSETS
(continued)

20. ItHEMBEE (&)

202F EHRAREEES (&) 20.2 Unlisted equity and debt securities (continued)

FEMERRAA([FEMZE])

TEMELLERE=0BA BEHE
M BRAREMZEMMIL - Z2RTES
ERMRERMN - BHERREZEHMITE
Moo FEFRBLAS - AR IR E TRIE R
CEEZE)NTERME - Rriuz RHEEE
GERE)NBHMIL -

FEMEREBEMEKL - NEBHFIRE
R = fnZE T8 17 & &1 140,000,000 7T -
23,330,0007% 7t }2. 10,000,000 7T 2 A%E * C
MDA ES - ASBRIRESBER =
??@ﬁﬁ@lﬁﬁ i CHE kDI AR EFH KR

—TFRH - LA AR AR E ST &
Ef,é\ow_ggﬁfﬁL_Her B Al
IR &% 2 BRmE A173,330,0008 T (Z2F
P94 : 140,000,000/8 TLAEEBHES) ° A
HMAMBREFZ VT RRERTRE AR
BT (A T %) o c;*E&D*ET}ﬁH%E%Z
M HBRELSREBEKRIE T (AT FH

) -

Waterford Wedgwood Plc. ([Waterford/)

WaterfordJ5 Waterford Crystal (8] 32 7 — £
N\ =4) &k Wedgwood Group (B2 A —+H
NEF) 2R A R) > Waterford Crystal Z 375
BEEE HDHAZTEREKREM °
Wedgwood Group®iE « DR EEEE S
IREZEBRE R - WaterfordEB — &5 &
Hmhg e

CR Airways Limited (“CR Airways”)

CR Airways is flying scheduled flights to Sanya, Haikou,
Nanning, Jinan, Kunming and Guilin. It has secured
the rights to fly scheduled flights to Wenzhou, Meixian
and Tianjin. Outside the PRC, it has also secured the
flying rights to Laoag (Philippines) and chartered
services to Clark and Subic Bay (Philippines).

CR Airways was incorporated in Hong Kong. The Group
invested totally HK$140 million, HK$23.33 million and
HK$10 million in Class A, Class C and Class D
convertible bonds respectively, issued by CR Airways.
Class A convertible bonds will mature in 2009 and
both Class C and Class D convertible bonds will mature
in 2010. All of which carry no coupon interest. As at
31st December, 2005, the carrying amount of the
convertible bonds is HK$173.33 million (2004: HK$140
million included under debt securities). The initial
conversion price of Class A convertible bond is HK$1
per ordinary share, subject to adjustment. The initial
conversion price of Class C and Class D convertible
bonds is HK$3 per ordinary share, subject to
adjustment.

Waterford Wedgwood Plc. (“Waterford”)

Waterford is the holding company for Waterford
Crystal (founded in 1783) and the Wedgwood Group
(founded in 1759). The Waterford Crystal business
comprises the manufacturing, distribution, and retailing
of high quality crystal products. The Wedgwood Group
manufactures, distributes and retails high quality bone
China tableware and giftware. Waterford owns a
portfolio of prestige brand names.

. > >
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20. It EMKEE (&) 20. AVAILABLE-FOR-SALE FINANCIAL ASSETS

(continued)

202F EHRAREBES (&) 20.2 Unlisted equity and debt securities (continued)

%_

Waterford Wedgwood Plc. ([Waterford]/)
(#&)

AEEFBEEEEAE1,000,000E 2 2
Waterfordf& % ( [ Waterfordf& %J ) o
Waterford@ 5 R —_ZE—ZF 3 H » 28 4
FBE9875% ' BFcEFENE— XK - B
Waterford& % 2 Zfﬁi&ﬁmaaz B K
R #) /880,000 4 - 2 B 4998,750B & 2
E’\$¢FWWH¥( ?Tmi 45,8008

B) WR_TTRF+_A=+—-80"
Waterfordﬁ A C2EEELETED A
8,016,443/ 7T /872,500 & (T Z 1y
£ : 8,954,325/ 7T 850,000 &5 A JEE
ERBBES) ©

Vertis Inc. ([Vertis/)

Vertis%ﬂ,\%éfi CEHEMGHERE &
B FREEEAMBBAD R ZEA TS
?ﬁﬁﬁ&ﬂ‘%

$%ﬁﬁ?‘?—ﬁ@ﬁﬁ1,000,000%T_I:ZVertis
&% ([Vertisf&%])  VertisEBER=—ZEZEH
FHH ESAFR13.5%  BEFEME—
R oo B VertisfE 5 2 5 EFE A A Caa2 °
& KA 4 A 1,040,000 ¢ ° E B4
135,000%%51‘5@$¢FM&HX<(:%%M
#F :110,000%7m) - R—_ZEZERF+-_A=
+—HB  VertisEA2EEEERMELNS
6,396,000 7T 820,000 7T (= & & Y
4 : 8,268,000/ 7T, 1,060,0003E 7T 51 A Ik
BEEBEHES) o

United Refining Company ( [United
Refining /)

United RefiningE ZRERAL I KE S
72 JE 38 78 30 AR A2 R I #E A B 2 © United
Refining4E EE /G0l ~ & -« AK - R
K #UBRIES © United RefiningL‘AKWik Fill
mRBERAREE TEBMMAKLE R
KohE o ZRE I ERFIE o

Waterford Wedgwood Plc. (“Waterford”) (continued)

The Group holds a nominal value of EUR1,000,000
bond in Waterford (the “Waterford Bond”). The
Waterford Bond maturing in 2010 carries a coupon
rate of 9.875% per annum payable semi-annually.
Moody’s credit rating of the Waterford Bond is Caa2.
The cost of investment is approximately EUR880,000.
Coupon interest of approximately EUR98,750 was
received during the year (2004: EUR45,800). As at 31st
December, 2005, the carrying amount and market
value of the Waterford Bond is approximately
HK$8,016,443/EUR872,500 (2004: HK$8,954,325/
EUR850,000 included under non-trading debt
securities).

Vertis Inc. (“Vertis")

Vertis provides integrated marketing that combine
advertising, direct marketing, media, imaging and
progressive technology solutions.

The Group holds a nominal value of US$1,000,000
bond in Vertis (the “Vertis Bond”). The Vertis Bond
maturing in 2009 carries a coupon rate of 13.5% per
annum payable semi-annually. Moody’'s credit rating
of the Vertis Bond is Caa2. The cost of investment is
approximately US$1,040,000. Coupon interest of
approximately US$135,000 was received during the
year (2004: US$110,000). As at 31st December, 2005,
the carrying amount and market value of the Vertis
Bond is approximately HK$6,396,000/US$820,000
(2004: HK$8,268,000/US$1,060,000 included under
non-trading debt securities).

United Refining Company (“United Refining”)

United Refining refines and markets petroleum
products primarily in western New York and north-
western Pennsylvania in the United States. United
Refining produces gasoline, diesel fuel, kerosene, jet
fuel, heating oil and asphalt. United Refining sells
gasoline and diesel fuel under the Kwik Fill brand name
at a network of company-operated retail units. It also
operates convenience stores.

<<< <
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20. AVAILABLE-FOR-SALE FINANCIAL ASSETS
(continued)

20. ItHEMBEE (&)

202F EHRAREEES (&) 20.2 Unlisted equity and debt securities (continued)

United Refining Company ([ United
Refining/) (#4&)

AEB A ZMEA1,000,0003 7T 2 United
Refiningf& % ([ United Refiningf&% /) °
United Refining&EF R =T ——F 2|8 - =
BAFEI105%  FFFME—K - B@EY
BEAEZEEFHABI REKLLD B
965,000% 7T ° 2 B 47104,708F JLE R AN F
EARR(ZZEZ2ME : &) R _ZTREF
+=A=+4+—H8 : United Refiningf& % 2 Bk
EE N T {E# 58,326,500 7T, 1,067,500
ET(ZZZMHE : 8,190,000% T
1,050,000E LI AFEBEBHKES) °

Bally Total Fitness ([Bally])
Bally®® SR & PT R F L ©

AEE B ZMEIES1,000,000% 7T Z Bally
1*#(F8a||y1f%’<n cBalyEFR =TT LF
FH ZRAFEBEI875%  BEFMNE—
N ﬁz_ﬂaally{f%z EEFH ACa- BHE
FX A #) /865,000 7T © 8. #J98,750% JT
EEAZKEFM&HXLY TP 4F : 44,8493
L) c RZZEZERFE+=A=+—H - Bally
BEEZREMERTIELAT,546,5008 T,
967,500k T (—ZEZT PN £ : 6,708,000/
JL,/ 860,000 LI AFEEEHES) °

Calpine Corporation ([Calpine])

Calpinellgfig « HEE R EBERE - UER
ERBEES - ZARNATEFTFIRER

== Ak
= AL ©

United Refining Company (“United Refining”)
(continued)

The Group holds a nominal value of US$1,000,000
bond in United Refining (the “United Refining Bond").
The United Refining Bond maturing in 2012 carries a
coupon rate of 10.5% per annum payable semi-
annually. Moody’s credit rating of the United Refining
Bond is B3. The cost of investment is approximately
US$965,000. Coupon interest of approximately
US$104,708 was received during the year (2004: Nil).
As at 31st December, 2005, the carrying amount and
market value of the United Refining Bond is
approximately HK$8,326,500/US$1,067,500 (2004:
HK$8,190,000/US$1,050,000 included under non-
trading debt securities).

Bally Total Fitness (“Bally”)
Bally operates a health club and fitness centre.

The Group holds a nominal value of US$1,000,000
bond in Bally (the “Bally Bond”). The Bally Bond
maturing in 2007 carries a coupon rate of 9.875%
per annum payable semi-annually. Moody’s credit
rating of Bally Bond is Ca. The cost of investment is
approximately US$865,000. Coupon interest of
approximately US$98,750 was received during the year
(2004: US$44,849). As at 31st December, 2005, the
carrying amount and market value of the Bally Bond is
approximately HK$7,546,500/US$967,500 (2004:
HK$6,708,000/US$860,000 included under non-trading
debt securities).

Calpine Corporation (“Calpine”)
Calpine acquires, owns, and operates power generation

facilities, as well as sells electricity in the United States.
It also provides thermal energy for industrial customers.

. > >
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20. I EEMKEE (&) 20. AVAILABLE-FOR-SALE FINANCIAL ASSETS

(continued)

202F EHRAREEES (&) 20.2 Unlisted equity and debt securities (continued)

%_

Calpine Corporation ([Calpine/) (#&)

AEBEFEEZHEERI,000,000%E T2
CalpineF%(FCalpineE#J) Calpinefi%’*
R-_TZNFRH - 8 AFE10.5% °
FEMB—IK @LaﬁﬂCalpmefﬁ%
SEFR - HBK AL A995,000%F T ° %‘i
B #9105, OOO%EEF$¢VWHQH¥( ==
PU4F : 83,0003%7T) ° EERF+ A
=+—8 " Calpineﬁ%‘ézﬁﬁﬁﬁ)}mﬁ 8“5
3,412,500 7T /437,500 T (ZEE 1
£ : 7,722,000/ 7,990,000 T FI A JEE
SEHEH) o

Sbarro Inc. ([Sbarro/)

Sbarrof& & R AZ L F AL ERERE KR
FEEE - % A7) B AR & i A Sbarro &
Sbarro The Italian Eateryz & B & & £ B8 o

AEBHHAZMEA1,000,0003 7T Z Sbarro
&% ([Sbarrof&#]) - SharrcEHFR=_Z =
NERE  ZEEAFEE11%  BEEME—
IR o Bii¥Sbarrof@ 5 2 5B ACaa2 °
& & B AN 49 5860,0003 7T ° 2 8.47110,000
EXERAFEAKRR(ZZEZMNF :
42,000%7C) - R=ZFFTRF+_A=+—
B Sharroff 5 2 FEENMKTED A
7,780,500 7T 997,500% T (Z 2 Z Y
£ : 7,819,500 7T 1,002,5003 T 5l A 3E
BEBHES) °

Calpine Corporation (“Calpine”) (continued)

The Group holds a nominal value of US$1,000,000
bond in Calpine (the “Calpine Bond”). The Calpine
Bond maturing in 2006 carries a coupon rate of 10.5%
per annum payable semi-annually. Moody’s credit
rating of the Calpine Bond is WR. The cost of
investment is approximately US$995,000. Coupon
interest of approximately US$105,000 was received
during the year (2004: US$83,000). As at 31st
December, 2005, the carrying amount and market
value of the Calpine Bond is approximately
HK$3,412,500/US$437,500 (2004: HK$7,722,000/
US$990,000 included under non-trading debt
securities).

Sbarro Inc. (“Sbarro”)

Sbarro operates and franchises family-style Italian
restaurants. It currently operates restaurants worldwide
under the Sbarro and Sbarro The Italian Eatery names.

The Group holds a nominal value of US$1,000,000
bond in Sbarro (the “Sbarro Bond”). The Sbarro Bond
maturing in 2009 carries a coupon rate of 11% per
annum payable semi-annually. Moody's credit rating
of the Sharro Bond is Caa2. The cost of investment is
approximately US$860,000. Coupon interest of
approximately US$110,000 was received during the
year (2004: US$42,000). As at 31st December, 2005,
the carrying amount and market value of the Sbarro
Bond is approximately HK$7,780,500/US$997,500
(2004: HK$7,819,500/US$1,002,500 included under
non-trading debt securities).
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1. REFE S 21.

REE

R_EENF+ - A=+—HzREZHEIIM
T R-_ZTRF A - BRABTESFERSE
395%1% - WERFERIBEB LS ERFEI9RE
HoOBE=EE R (RHRE2.6) -

INVESTMENT SECURITIES
Group

Investment securities as at 31st December, 2004 are set out
below. Upon the adoption of HKAS 39 on 1st January,
2005, investment securities were reclassified to appropriate
categories under HKAS 39 (see note 2.6).

2004
—TETNF
HK$
BT
Shares listed in Hong Kong, at market value
BE WD - RME 14,533,363
Shares listed outside Hong Kong, at market value
BINETRRG - WA 23,250,947
Unlisted shares, at directors’ valuation
FEMRE  REFSMHE 2
Listed investments, at market value
FHRE - RWE 51,023,620
88,807,932
22. EESEKES 22. NON-TRADING DEBT SECURITIES
rEEH Group

R-FFOFE+-_A=+—HZFEREHES

Non-trading debt securities as at 31st December, 2004 are

HHWOT RN-ZEERF—F —HENEFBET set out below. Upon the adoption of HKAS 39 on 1st
EH|FE39987% - FEEBEBLEECRERTESE January, 2005, non-trading debt securities were reclassified
KH|FE9FEFHEEZEE AR (RHEE26) o to appropriate categories under HKAS 39 (see note 2.6).
2004
—TENF
HK$
/%75
At market value
BmiE
— listed outside Hong Kong
—gsNEmm 62,667,999
— unlisted outside Hong Kong
—BINELET 124,039,498
186,707,497

R-ZFBEZENF+_A=+—8  AEEEEHY
46,000,000 T 2 RITHER T — B EHRE - 1E
ARG HREERFEEGEHESFMEERZE
TJ\EWDD"

As at 31st December, 2004, the Group had pledged bank
deposit of approximately HK$46 million to a financial
institution to secure borrowing facilities available for
financing the investment of non-trading debt securities.
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23. BEERH 23. DEBT SECURITIES
rEE Group
R-ZBEENE+ A=+ Z2EEZEH5 W0 Debt securities as at 31st December, 2004 are set out below.
T - RZZTERF—F —HBEABTESTEAE Upon the adoption of HKAS 39 on 1st January, 2005, debt
395518 - B BHFERBEB B ST ERIFEIHNE securities were reclassified to appropriate categories under
FOBEZEEEHEB (RME2.6) © HKAS 39 (see note 2.6).
2004
—ZETWF
HK$
BT
Convertible notes
Al A% 2 i 142,000,000
Bonds
(62 7,488,000
149,488,000
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24. R 24. GOODWILL
rEE Group
EERmMEZERNEE A WEIEC Investments The main changes in the carrying amounts of goodwill result
Limitedif 2 & (FiizE41(b)) - BE ZRE/FEN 5 from the acquisition of IEC Investments Limited (note 41(b)).
N The net carrying amount of goodwill can be analysed as
follows:

2005 2004
—¥RIF —TTNF
HK$ HK$
E T BT
Carrying amount at 1st January
R—A—BZKREE - -
Arising from acquisition of a subsidiary
B8 s B B B R EE A 1,037,788 -
Impairment loss
Rl R (1,037,788) =
Carrying amount at 31st December
RtZA=+—HZKEE - -
At 31st December
R+=—R=+—H
Gross amount
BE 1,037,788 -
Accumulated impairment
E a0 (1,037,788) -

Carrying amount

AR (2 - -
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25 RERHMWERIRREFZES 25. TRADE AND OTHER RECEIVABLES AND DEPOSITS
PAID
rEE Group
2005 2004
—EZAREF —EENF
HK$ HK$
B BT
Trade receivables
£ e IR 512,501 =
Other receivables
E i JE YK 19,249,502 4,468,981
Deposits paid
=D& 461,752 =
20,223,755 4,468,981

AEBRFEECEEREK - A TAREERZ

B R IRER DT

The Group maintains defined credit policies. The following
is an aged analysis of trade receivables at the balance sheet

date:
2005 2004
—EEAF —ZEEMF
HK$ HK$
E T BT
0 - 30 days
0—30H 471,324 -
31 - 60 days
31—60H 29,621 -
61 — 90 days
61—90H - -
Over 90 days
90H M E 11,556 =
512,501 -
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26. FINANCIAL ASSETS AT FAIR VALUE THROUGH

PROFIT OR LOSS

rEE Group
2005
—ZEEERF
HK$
E
Debt securities listed outside Hong Kong
BN ETIEE 5 7,868,250
Market value of debt securities
BERERZTE 7,868,250

LR BEESBRISIEEE -
Federal-Mogul Corporation ([ Federal-Mogull)

Federal-Mogul®3E [k o $H#C AU E 8 « j38 « &HH
EE  RERERIREHITHRIEER -
Federal-Mogulfm] tt 5 & #h 2 [R5 B2 E P HE B H
EEfn ° Federal-Mogul 7R A& BE I Z (T 5 2 sE
RHEEERS -

KNEE B ZHEA3,000,000% 7T Z Federal-
Mogulf& % ([ Federal-Mogulf& % | ) ° Federal-
MogufE 5 R _ZTTWFEH  ZEEARFE
7.5%  BF¥FENE—IR -

Federal-MogulBE R =ZFZE —F + ARKEEHE =
ELBENERFEREAZE - EBHELAER  Z
A A AR E —BEMFE - Federal-Mogul & 2
[& % H Federal-Moguli§ AT A = T Z /X F G F B B
WELTS -

TEKA#Z A715,000% 7T © BB %) 15,000% T
ERAFEEARE (ZFZTMWMF : 15,000%E7T) °
R=ZZTZTRHF+=-F=+—H ' Federal-Mogulf&

% ZHRBEENLMMELNET,868,2505 T/

1,008,750% 7T (Z ZZ M4 : 7,488,000 7T,

960,000 LA AEHF FH) ©

The above financial assets are classified as held for trading.

Federal-Mogul Corporation (“Federal-Mogul”)

Federal-Mogul manufactures and distributes components for
light trucks, automobiles, heavy duty trucks, farm and
construction vehicles, and industrial products. Federal-Mogul
markets its products to original equipment manufacturers
located worldwide. Federal-Mogul also manufactures and
supplies its products to the aftermarket.

The Group holds a nominal value of USD3,000,000 bond in
Federal-Mogul (the “Federal-Mogul Bond”). The Federal-
Mogul Bond maturing in 2004 carries a coupon rate of
7.5% per annum payable semi-annually.

Federal Mogul filed for voluntary petitions for reorganization
under Chapter 11 of the United States Bankruptcy Code in
October, 2001. As at balance sheet date, it has not
hammered out a restructure plan yet. However, the
management of Federal-Mogul alleged that Federal-Mogul
will be able to emerge from bankruptcy by the middle of
2006.

The cost of investment is approximately USD715,000.
Coupon interest of approximately USD15,000 was received
during the year (2004: USD15,000). As at 31st December,
2005, the carrying amount and market value of the Federal-
Mogul Bond is approximately HK$7,868,250/USD 1,008,750
(2004: HK$7,488,000/USD960,000 included under debt
securities).
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7. BERBESEEYREERBITERER 27. CASH AND CASH EQUIVALENTS AND PLEDGED
BANK FIXED DEPOSITS

Group Company
rEH /N
2005 2004 2005 2004
ZERHF _—TTMF ZTBEFE _—TITOEF
HKS$ HK$ HK$ HK$
BT BT BT BT
Cash and bank balances
R e RIRITH 3,137,210 3,090,532 192,821 1,723,246
Time deposits
EHFER 19,187,626 124,578,208 2,342,306 78,424,432

22,324,836 127,668,740 2,535,127 80,147,678
Less: Pledged bank fixed deposits
B BRI ER 1T E B TE X (16,813,031) (119,672,111) - (73,720,907)

Cash and cash equivalents

ReRkBEEEEY 5,511,805 7,996,629 2,535,127 6,426,771
SRITTFRTVIR BT H R17 17 3R 3207 8) 7 & Bk Cash at banks earns interest at floating rates based on
BFE HHEHAFTR2BEBE—HAE=EAT daily bank deposits rates. Short term time deposits are made
£ . BIEREFEIERSZEEmMTE  WiIEKBE for varying periods of between one day and three months
2R EE BiTE KA EK2.45% F 4.275% HREVF] B, ° depending on the immediate cash requirements of the
BELRBESEEYAEERBETHERZEREK Group, and earn interest at the respective short term time
WMHEERERTE - deposits rates of 2.45% to 4.275%. The carrying amounts

of the cash and cash equivalents and the pledged deposits
approximate to their fair values.

R-ZEZERE+=-A :WL* B RITEHER As at 31st December, 2005, the bank fixed deposits of
16,813,031 L (ZZTZ M4 : 45,951,204 7T) HK$16,813,031 (2004: HK$45,951,204) were pledged to a
EHEAT MU BEE  FRASEEREER financial institution to secure borrowing facilities granted
B2 EHERMECHIENFEI0Z HAE to the Group, which were included as “other borrowings”
Bl UEAREERELTEBEFREZRE in note 30, for financing the Group's investment in unlisted
FTE - debt securities.

R=ZZFEZENF+=-_A=+—H0  A£EE B KM As at 31st December, 2004, the Group had also pledged
SR1TE HATF 73,720,907/ 70 T Z MR 1T » LA bank fixed deposits of HK$73,720,907 to banks for issuance
mM—HEREESEQRIELHEREAZ o of standby letters of credit to a jointly controlled entity.
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28. HihEH K - EFFERREWES 28. OTHER PAYABLES, ACCRUED EXPENSES AND
DEPOSITS RECEIVED
rEE Group
2005 2004
—¥RIF —TTNF
HKS HKS
BT BT
Other payables and accrued expenses
HEhEBRRETER 2,682,483 837,921
Rental deposits received
BERBEKZEE 8,868,792 =
11,551,275 837,921
29. X —HEBELAAZRE 29. AMOUNT DUE TO A RELATED COMPANY

ENARERRFRADERR - 28 RN EKE

BE -

Amount due to a related company is unsecured, interest

free and repayable on demand.
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30. & & 30. BORROWINGS
rEE Group
2005 2004
—EEAF —ZEEMF
HK$ HK$
B BT
Secured
A
Bank borrowings — floating rate
RITEE —F S 475,054,574 =
Other borrowings — fixed rate
HifgE — &8 10,496,176 46,270,674
485,550,750 46,270,674
Carrying amount repayable:
FEEZIREE :
Within one year
—FR 10,496,176 46,270,674
More than one year, but not exceeding two years
—FLAEETBAMFE 458,171,016 -
More than two years, but not more than five years
FFEAEETBRRF 16,883,558 -
485,550,750 46,270,674
Less: Amounts due within one year shown under current liabilities
o —FAREIERE B E KA (10,496,176) (46,270,674)
475,054,574 -
RZZEERE+-_A=+—08 ' RITEE As at 31st December, 2005, bank borrowings of
330,000,000 L (ZZZWF : ) B DA HK$330,000,000 (2004: Nil) had been classified as non-
REBAE RRAANEBEH (REHBEE) Rt current liabilities because the Group expects, and has the
HEHEBBEEREFE—F discretion, to roll over the borrowings after one year from
the balance sheet date.
FrEBE D RIAIRITEBFR (iE27) « "HEY All borrowings were secured by bank fixed deposits (note
¥ (515 REWRARRMBARI ZEIEZEA 27), investment properties (note 15) and a floating charge
Al EXEE QA EMRE 2 ERKRIEIERIE on receivables due from an investee or any shareholder of
e AR-—_ZEZRET_A=+—08 WEEYKE the investee to a subsidiary of the Company. As at 31st
RBBERARBEIRERRMEMBRR & - December, 2005, there was no balance due from the

investee or any shareholder of the investee.
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30. & & (&) 30. BORROWINGS (continued)
rEE Group
AEEBEZERME (MHEERENFER) 2 & The ranges of effective interest rates (which are also equal
N to contracted interest rates) on the Group's borrowings are
as follows:
2005 2004
—¥RIF —TTNF
Effective interest rate:
BHFIE
Fixed rate borrowings
EREE 2.93% t03.17% 2.6% t03.17%
Floating rate borrowings HIBOR + 0.75% to =
FEEE HIBOR + 2.3%
BEZEMEN TS EEE The carrying amounts of the borrowings are denominated
in the following currencies:
2005 2004
—EBEF —ETF
HK$ HK$
E BT
Hong Kong dollars
BT 475,054,574 =
Euro
(g 10,496,176 46,270,674
485,550,750 46,270,674
BEZERABENHESERNEAFEE - The carrying amounts of the borrowings approximate their
fair value.
1. LEHRREZER 31. LOANS FROM MINORITY INTERESTS

REDBRRER 2 EFTEER - 28 NI &
BERESTY BFEERL UERERNEER
RET12EAARBEZFHIE - At - KB HE

RIERBDELRE °

Loans from minority interests are unsecured, interest free
and have no fixed term of repayments. In the opinion of
the directors, no repayment will be demanded within 12
months from the balance sheet date. Accordingly, the
amounts are classified as non-current liabilities.
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32. A& 32. SHARE CAPITAL
2005 2004
—EEAF —ZTMF
HK$ HK$
BT BT
Authorised:
SETE
2,100,000,000 (2004: 2,100,000,000)
ordinary shares of HK$0.1 each
2,100,000,0008% (ZZZ P44 : 2,100,000,0004%)
SREE10B T EBIK 210,000,000 210,000,000
Issued and fully paid:
BERETRAR :
1,691,171,989 (2004: 1,691,171,989)
ordinary shares of HK$0.1 each
1,691,171,989 (Z T T M4 : 1,691,171,989(%)
FREE0.10/ T 2 @ AR 169,117,199 169,117,199
33. B 33. RESERVES
rEEH Group
AEBZHEFERERAEFERBAFE 2 & The amount of the Group's reserves and the movements
FFRRY B RERFISEEFIE LI ERE therein for the current and prior year are presented in the
BREY o consolidated statement of changes in equity on pages 38
to 39 of the financial statements.
BERZEAREMEA ([FRE]) 2B BEHRE Pursuant to the relevant laws and regulations in the People’s
B AEEBEARIMES —FEPBEEE BN Republic of China (“PRC"), a portion of the profits of a
BNCHEHBEERTAEBRH 2HEEES - PRC entity controlled by the Group’s associate has been
transferred to reserve funds which are restricted in their
use.
RZTERF+_A=1+—H KREEHHFHER As at 31st December, 2005, investment revaluation reserve
HEHEVBEEZATEZS - L —FEZ& represents changes in fair value of available-for-sale financial
MRIEREEFRIIEEBHIESF A TFEES - assets. Last year balance represented changes in fair value

of investment securities and non-trading debt securities.
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33. & (&) 33. RESERVES (continued)
b NN Company
Capital
Share redemption Retained
premium reserve earnings Total
EXAEE
B 4 % 8 ] ~ 8B & 7 B
HKS$ HKS$ HK$ HK$
BT BT BT BT

At 1st January, 2004
—TENFE-RA—H&E
Profit for the year

NE A

311,582,062 4,031,600 182,850,059 498,463,721

= - 38,313,737 38,313,737

At 31st December, 2004 and 1st January, 2005
—TENFF+_A=F+—HBK
—TERF-RA—B&EE

Loss for the year

REEFEEE

2005 proposed final dividend (note 11)
—EENFERRARBARE (HEE11)

311,582,062 4,031,600 221,163,796 536,777,458

= - (85,999,126) (85,999,126)

= - (33,823,440) (33,823,440)

At 31st December, 2005
—EERF+_A=+—HHE

311,582,062 4,031,600 101,341,230 416,954,892

34.

BREEFE

EREEFENREARARERE AEWL
& FE % {5 900,448,485 ot (— B T P £
761,524,838 ) RN ETRF+-_A=+—
BB BT E®MK1,691,171,989 (=T =M
£ :1,691,171,9898%) 5t & o

34. NET ASSET VALUE PER SHARE

The calculation of net asset value per share is based on the
net assets attributable to the equity holders of the Company
of HK$900,448,485 (2004: HK$761,524,838) and
1,691,171,989 (2004: 1,691,171,989) ordinary shares in
issue as at 31st December, 2005.
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35. EEBEAE 35. DEFERRED TAX LIABILITIES
rEE Group
BEEMBODERAEETRX175% (ZFEZTME Deferred taxation is calculated on temporary differences
17.5%) IREBEBEESMBESREZHFE o under the liability method using a principal taxation rate of

17.5% (2004: 17.5%).

REERZERLERE (BE) BEZBHNT : The movement in deferred tax (assets)/liabilities during the
year is as follows:

Accelerated tax Fair value
depreciation gain Tax loss Total
MEREFE AFEEMD RBES Af
2005 2004 2005 2004 2005 2004 2005 2004
ZR¥IE _ZINF ZFRIFE _—TIMF C-BFIE _"TTMNF CRRIFE _—TIMF
HK$ HK$ HK$ HK$ HK$ HK$ HK$ HK$
B BT BT BT B BT B BT
At 1st January
R-B-E - - - - - - - -
Arising from acquisition of a subsidiary
RpBERBARES 1,812,829 - 64,580,192 - (2452,019) - 63,941,002 -
Charged to income statement
RE&E RN 829,256 - - - 2,108,505 - 2,937,761 -
At 31st December
W+=A=+-H 2,642,085 - 64,580,192 - (343,514) - 66,878,763 -
REEAVESERBRECHEEERAE - There were no material unrecognised deferred tax assets

and liabilities at the balance date.
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36. FUTURE OPERATING LEASE ARRANGEMENTS

As at 31st December, 2005, the Group had future aggregate
minimum lease receipts under non-cancellable operating
leases as follows:

rEE Group
2005 2004
—EBHF —ZEEMF
HK$ HK$
E T BT
Investment properties
BREME
Amount receivable
& W R R
Within one year
—FR 42,935,283 -
In the second to fifth years
FE_EERF 10,743,739 -
After five years
hF1& - =
53,679,022 -

AEERBONS AP EMF2LERERFE
MEKEME (HFE15) - HEHRR—RITEFRHA
FXMRERS - WEHEMEREIAES -

AN

AR B AR RN AT S B T B W 2 A A &
EHERA -

The Group leases its investment properties (note 15) under
operating lease arrangements which run for an initial period
of one to two years. The terms of the leases generally also
require the tenants to pay security deposits. None of the
leases includes contingent rentals.

Company

The Company does not have any minimum lease receipts
under non-cancellable operating leases.
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37. EXREIE 37. CAPITAL COMMITMENTS
rEE Group
AEBREZEBHEE THIERFAE : The Group had the following capital commitments at the

balance sheet date:

2005 2004
—¥RIF —TTNF
HK$ HK$
E T BT
Contracted but not provided for
ERIA - BEAREE
Investment properties
KEMZE 253,790,000 -
Available-for-sale financial assets
AHHENBEE 59,000,000 -
Investment in jointly controlled entities
RERZEESERARRE - 72,870,744
312,790,000 72,870,744

b NN Company

KARR -—_EERER -—_TTNE+—-_/=+— The Company does not have any significant commitments

B 3 (T {a] & A RIE o as at 31st December, 2005 and 2004.

38. /_AE B 38. CONTINGENT LIABILITIES

/N Company

(a) AARBBEAEATRLZHBARRKRZ K (@) The Company has given a guarantee to a bank to
BBEER—ERITIREMAE N AEBRA secure the outstanding indebtedness due by a
REXERHEIER - ZWBATR T subsidiary holding the Argyle Centre, for an amount
RE+-_A=+—BHRZBAZAEESEE attributable to the Group’s equity interests. The
49 /5455,000,0008 T (ZEEME : 445 amount of outstanding indebtedness due by the
230,000,000 1) ° subsidiary company to this bank at 31st December,

2005 was approximately HK$455 million (2004:
approximately HK$230 million).

(b)y AAFF—TEE2EH B A TTE BT E# (b) The Company has given a guarantee to a financial
IR R EB 15,000,000 T 7 = B 5824t institution to secure the borrowing facilities available
BIR N _EERF+—_F=+—H k& to a wholly-owned subsidiary in the amount not
BEIEAA1,100,000 B (ST W4F : 4 exceeding US$15 million. The outstanding indebtedness
54,400,000E ) - EEETENA B XK at 31st December, 2005 was approximately Euro 1.1
B2 AR 1T N B A ML RS IR o R R e million (2004: approximately Euro 4.4 million).
EEXEAEE- Management anticipates that no material liabilities will

arise from the above guarantees given to the bank
and the financial institution which arose in the ordinary
course of business.
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39. MEALXRS

AREREMERARAFENEETTIEA
%5

(a)

Management fee expenses to Yu Ming Investment Management

Limited (“YMIM")

MBEHFKREEEEARAR([BHREETE) XN ZEEERX

RELATED PARTY TRANSACTIONS

The Group had the following materials transactions with its
related companies during the year:

(a)

Group

rEE
2005 2004
—EERF —TETNF
HK$ HK$
HE T BT
11,288,498 10,214,078

RIFAE B E BT E TR (AR IBKEEL
£ BRBEERTEGEETNRBNET
BrEE  BKELERBREBRAETI R
REEBZRE)R—NANAFE=ARAF]
VIWERER—NNEF=ZA =+ HH#E
2EBH&([RITREEENR]) @ 2HK
EEEBEREA—NALEF=A =+ tRHE
IERAGHEECREAEE AEEET
E- BHRREEEARKIREEEER -
CHEESEREERER B ZEEFEZ
0.375% ' AREEER (W0F) - «FHEF
REMRFETRE R 2 EBERZZERAGRE
wmA (RET RSB REAAEEBRZFE
CERAFHEEFENE 2B HHEEL
20% - Mt EREERERARBSEAR
RRRZHERR ISR SATHE
AGEREGRAFYHEEFERGERTANG
A o

Under the investment management agreement
(“Existing Investment Management Agreement”)
approved by shareholders on 27th March, 1997 and
dated 5th March, 1997 between the Group and YMIM,
of which Mr. Fung Wing Cheung, Tony, Mr. Fung Yiu
Fai, Peter and Mr. Lee Wa Lun, Warren are the directors
of YMIM and Mr. Fung Wing Cheung, Tony and Mr.
Fung Yiu Fai, Peter are the shareholders of YMIM,
YMIM agreed to assist the board of directors with the
day-to-day management of the Group for a period of
five years commencing 27th March, 1997. YMIM will
be entitled to a management fee equal to 0.375% of
the net asset value on each quarter date and an
incentive fee equal to 20% of such amount (if any) by
which the audited consolidated profit before tax for
each financial year completed (before adjusting for
the incentive fee) exceeds such amount as is equal to
6% of average monthly net asset value of the Group
for each such financial year. For the calculation of
management fee and incentive fee, the associated
companies of the Group will not be equity accounted
for the purpose of calculating such quarterly and
average monthly net asset value and consolidated profit
before tax.
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39 BEALR S (&) 39. RELATED PARTY TRANSACTIONS (continued)
(a) (&) (@) (continued)
—EE_F=-ANAB - BIREIE—D On 4th March, 2002, a supplemental agreement
mrtha (ks ERRITEEHZ (“Supplemental Agreement”) was approved by
BHA EE—TELF=A=t+—H-# independent shareholders to extend the expiry date of
Ti=R  EREBERAMARITE  c EMTE the Existing Investment Management Agreement to
FRBRERA - InAEE G RETEE 31st March, 2007. Under the Supplemental Agreement,
B SRREEEKIAKIRESER - the management fee remains unchanged. Pursuant to
M ZERSEACHABESFE+T A the Supplemental Agreement, YMIM will not be
=T —HIEREZZRBAKRE BT GRE entitled to the incentive fee if the Group reports an
HEBRA)  MBRHET BT HE R accumulated loss during the term of the Supplemental
Az REtEER - B8R BRASES Agreement at the time of the incentive fee
AEHBREAEEEFHE%BBLEEREZ computation. Therefore, the incentive fee will be
20% - MatEREEEEARRESERAR - equivalent to 20% of the amount by which the audited
RAAZHERR B I ERERGETE consolidated profit before tax for each year ending
ABEREBRAFHEEFEREKREBRTANE 31st December (before adjusting for the incentive fee),
A o and after offsetting the accumulated loss during the

term of the Supplemental Agreement, if any, exceeds
6% of the average monthly net asset value of the
Group for such financial year. For the calculation of
management fee and incentive fee, the associated
companies of the Group will not be equity accounted
for the purpose of calculating such quarterly and
average monthly net asset value and consolidated profit

before tax.

RZEZERAFRZZTTEONF+A=+— For the years ended 31st December, 2005 and 2004,
H SR EEBRETEENESER - no incentive fee was charged by YMIM.

BATREEEREARMARIBENET ZRA The Existing Investment Management Agreement and
ARCBREZIES2E RN XM - HEi the Supplemental Agreement were premised on the
ERGARBR_ZETERF—HA —BHAERZ principle that incentive fee should be paid on “realised
BB ERFI0R EEWME] ZHE - profit”. The agreement had not anticipated the
HEEMESHEREBERRLEAR - recording of investment properties revaluation through

the income statement, as required by the new HKAS
40 “Investment Property” with effect from 1st January,
2005.
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39. HEAXER S (H)

(a)

(b)

(#8)

MERAERSERAMS  BHKREERER
EAERRMERTESHERBERF 13RI
BEYMEES]  HPARBEEKREVEELZ
AEBR Y ([RER WS AR BERik
BRIE - BIMEIREMESMFHEEED - sl&
REEEHREMEMS @ BLEMNKEZE
BREEMEELHERRBOSRELEES
B - At - REFTERSERR TR ARE
a3 RIS 2 (AR E IR W - R ERIZ 38
EERANERLEBMRENEE 2 WE
A Z R8T H o

Rl - ARAEBE—_ZSTHAFEREGH
ERAXEVMEEHBREESHEN B
WA EEREYENERFENESRELRE
RAZEIRHE » TARETEEXFERS
SRR - RZBERAT - BEBAHIRR
(K a) ZR 2 Z3R s MDASREE
FREINTRERETRELFE - ME
AESAESERZFEZRARGH -

o REEEREBRRETEZRAETSE
M WEBRTEEHZAERBRRETE
ZHANEREBER L 240% - Z5HERH
WEEERY 2 & B R780,752B T (T
PY4E : 1,155,984/ 70) - NEE A H R
REBEEBEBzAETARE UHRI@EES
BREEER-_ZTRAFZBEXLA
453,354/ 70 (ZZFZPO4F : 559,217 7T) °
ZEREERDAAGEERRZ [Hi
ERX] -

(a)

39. RELATED PARTY TRANSACTIONS (continued)

(continued)

For the computation of incentive fee, YMIM proposes
to maintain the adoption of the old HKSSAP 13
“Accounting for Investment properties” in which the
unrealised gain arising from the revaluation of
investment properties (the “Unrealised Gain”) is not
dealt with in the income statement, but as movements
in the investment property revaluation reserve. On the
disposal of the relevant investment properties, the
relevant portion of the investment property revaluation
reserve realised in respect of the previous valuations
will be released to the income statement. As a result,
the computation of the incentive fee should not take
into account any unrealised gain recognised in the
income statement but should be based on the surplus
of the sale price over the acquisition costs at the time
the relevant investment properties are actually disposed
of.

However, as the Group already recorded an accounting
profit for property revaluation surplus in share of results
of associates in 2005, it is possible that no accounting
profit would be reported when the relevant properties
were disposed of in a subsequent year at a price well
above its acquisition cost. In that case, an incentive
fee computed on, inter alia, the basis of such “realised’
disposal profit would still be payable to YMIM in the
year of the disposal, irrespective of the Group's
reported profit in that year.

The Group occupies office space of YMIM and
reimburses to YMIM 40% of its office and equipment
expenses in accordance with the Existing Investment
Management Agreement. Such expenses reimbursed
to YMIM amounted to HK$780,752 (2004:
HK$1,155,984), The Group utilise certain staff
employed by YMIM and reimbursed staff costs of
HK$453,354 to YMIM for 2005 (2004: HK$559,217).
Such reimbursed costs are included in “Other Operating
Expenses” on the face of the consolidated income
statement.
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39. BEAEXRF (&)

(0 R=BBAF+=A=+-0 AEEES
TS (B FE B A 25 -

MYM China Trust
MYM High Yield Bond Trust

(©)

39. RELATED PARTY TRANSACTIONS (continued)

As at 31st December, 2005, the Group had interests
in the following trusts:

2005 2004
—®RI¥F —ETTNF
Units HKS$ Units HK$
R 2 BT K2 BT
136.0970 29,101,937 136.0970 25,326,140
101.4612 24,813,948 101.4612 25,697,480

M IE 1z £ 9 A MYM Management Limited
(TMYMML]) 28 - ER B XEXER
MYMMLZ £ % °

) AEEEMBHBLEERINITRER
180,100/ 7L (ZZZ /M4 : 180,100/ L) &
BRI & 250,000/ L (ZEZ W4 : 50,000
BT °

(&) ERBETAKEZBITERZAMNERM
BB R ECRRITRMEMBEAER -

) BKELEEEMAAFRNBRARREERA
RAE ([ERE]) R #5K8,443,4017 7T -
HE B kELEARBZEERKRE - BX
AEME  SENEETEERS -

(99 R—ZEZTRHFELANBE  ARAEZHEKE
ERVEEHE 0 NAEBEYMIMAIARRQ
A8 :E IEC Investments Limited 2 22.15% %
KRR - RPEESARABRER_ZTZTAH
ENA+—BHAE o

Both trusts are managed by MYM Management Limited
("MYMML") of which Mr. Fung Wing Cheung, Tony is
the director of MYMML.

The Group has been charged an administrative fee of
HK$180,100 (2004: HK$180,100) and advisory fee of
HK$250,000 (2004: HK$50,000) by YMIM.

As part of security for the bank loan granted to the
Group, a personal guarantee from Mr. Fung Yiu Fai,
Peter is provided to the bank.

Included in loans from minority interests in consolidated
balance sheet is HK$8,443,401 advanced by Mr. Fung
Wing Cheung, Tony to Honnex Development Limited
("Honnex"), a subsidiary of the Company, of which
Mr. Fung Wing Cheung,Tony is a director and
shareholder of Honnex. The loan is unsecured, interest
free and has no fixed repayment terms.

On 4th July, 2005, the Company entered into a sale
and purchase agreement with YMIM in relation to the
transfer of the 22.15% equity interest in IEC
Investments Limited from YMIM to the Company. The
transaction had been approved by shareholders of the
Company on 12th August, 2005.

%_
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40. M EEEMNREBE 40. RISK MANAGEMENT OBJECTIVES AND POLICIES

AEEEXBEAHZRIATLAZTBHAR « M5
Rk FERR RBESERR  FNXEBREE

The Group's activities expose it to a variety of financial
risks: market price risk, credit risk, liquidity risk, interest

KRk AEEZEREBREEFSHZINEH
MGEERAZEN - ARSKEERIBEAE
BT HRRAEENZ AT E -

40.1 T35 &l k&

NS I S 2 TS E AR RO B BN 5 K
BRES  DREAREERBRADERHA
HHEEMBEELR A FEIIRRERGER
TREZUBEE - RERFBRBRETS
ERRRAZE  MzxFRRABNEZSE
THZAREBRBRZ TEEREMESL -

402 EEE &

AEERAUFHREBTER-_ZZTAF+
“HA=tT-BRZEEMAEEHESRAICHE
RUBEEZBEREERARREAEERAR
RIGAZEEEZREE - REEREEE
Bl AEEEEERSEERAEHERNE
B2z AW E SRR - AREGR LA W E & RE(E
HEMHZEMER - RUNE  E=ZTSRA
AEEZEERBEBRZRD °

AEEYEBEED2EERR - MARR
BENHESZREFIREP -

rate

risk and currency risk. The Group’s overall risk

management programme focuses on the unpredictability of

financial markets and seeks to minimise potential adverse
effects on the Group’s financial performance.

40.1

40.2

Market price risk

The Group is exposed to market price risk for those
equity securities and debt securities which are classified
in the consolidated balance sheet either as available-
for-sale financial assets or financial assets at fair value
through profit or loss. They are susceptible to market
price risk arising from uncertainties about the future
prices of the instruments.

Credit risk

The Group’s maximum exposure to credit risk in the
event of the counter parties failure to perform their
obligations as at 31st December, 2005 in relation to
each class of recognised financial assets is the carrying
amount of those assets as stated in the consolidated
balance sheet. In order to minimise the credit risk, the
management of the Group review the recoverable
amount of each individual debt at each balance sheet
date to ensure that adequate impairment loss are made
for irrecoverable amounts. In this regard, the directors
consider that the Group’s credit risk is significantly
reduced.

The Group has no significant concentration of credit
risk, with exposure spread over a number of counter
parties and customers.
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40. MR EEB N REEK (&)

403 RBE EE R

Kﬁﬁhéﬁtm&#immﬁ g5 R
&%tﬁﬁﬁﬁxﬁaz RSB Em
BERRIRER c ZEIF LEMEFATRLL
#F %%%Z ﬁmaff’ﬁmLzT
TE Bt - A5 8 R] B SR AT It 5

RFEZFEAEREENNETA 2K
é M%H$%@Zw@é$mzi@%%
EEN (PIEMFERTAZEEKRFER
) - AEEZRBECRBRERERELY
REGARTRERIBESKR - A5E
THEHEIZESHN  NEREFRH
B 765 B IR DA FE A L B 7 A HE o

404RERER DN FERZERR

HRAKERBERENEEERIRT BB
ZEREEE - Bt AEEREMBEMRR KRR
ERE T EARER AT 5N EKE R
ZEM2RER -

BenefEXRARIEBTEMBIAE
@ IS 65 (B 5] 37 ) b2 B LA R R 0

NEEEHZERE - BT EZHEE
%EJiugﬁfME \\\\\ ¥ B R R R 2
BAEE - HBRAR=ZERFEEH - &
HEEE ZU%H&%ﬁE%E%ﬂTM¥
43%FE44% (ZTTWMF - ) - RZTZT
AFE+=—_A=1+—8 " $E@%ﬁ%%mﬁ
5K ¥ 100,000,000 T (ZETMF : &) 2
FEpEHY o

AEER-_ZTRAF+=-_A=1+—HFMX
BHZ AT EFE 2644138 L (ZEFWM
FE)  HAREAEB M BEBETES
AEE  BEMZREBEIER IS HREE
RENMEFBELA -

—
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Notes to the Financial Statements

For the year ended 31st December, 2005

40. RISK MANAGEMENT OBJECTIVES AND POLICIES
(continued)

40.3 Liquidity risk

The Group invests in both listed and unlisted securities.
Those listed securities are considered readily realisable
as they are listed in regulated stock exchanges. Those
unlisted securities may not be traded in an organized
public market and may be illiquid, As a result, the
Group may not be able to liquidate quickly its
investments in these instruments at an amount close
to their fair value in order to meet its liquidity
requirements or to respond to specific events such as
deterioration in the creditworthiness of any particular
issuer. The Group’s liquidity risk management includes
making available standby banking facilities and
diversifying the funding sources. The Group regularly
reviews its major funding positions to ensure it has
adequate financial resources in meeting its financial
obligations.

40.4 Cash flow and fair value interest rate risk

The Group is exposed to risks associated with the
effects of fluctuations in the prevailing levels of market
interest rates on its financial position and cash flows
since the Group has significant interest-bearing assets
and long-term borrowings issued at variable rates.

The cash flow interest rate risks are managed by means
of derivative financial instruments. The Group entered
into interest rate swaps to hedge against its exposures
to changes in fair values for some of the borrowings.
Interest rate swaps, denominated in Hong Kong dollars,
have been entered into to achieve an approximate mix
of fixed and floating rate exposure. The swaps mature
over the next 3 to 5 years matching the maturity of the
related loans and have fixed swap rates ranging from
4.3% to 4.4% (2004: Nil). As at 31st December, 2005,
the Group had interest rate swaps with a notional
contract amount of HK$100 million (2004: Nil).

The net fair value of swaps entered into by the Group
at 31st December, 2005 was HK$264,413 (2004: Nil).
The amount has not been recognised as derivative
financial instrument in these financial statements as
there is no significant impact to the Group’s financial
results.
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40. AR EEE MR BE () 40. RISK MANAGEMENT OBJECTIVES AND POLICIES

40.5 B ¥ & k&

AEERBETINEEINEZ AT HEBER
BEE -BRNARMBERIIEZES RIMNE
ZBEFREXEHHERKY  AEER
It T 5 L o

40.6 A ¥ {E

AEBEMBEERBBEZ AP EREEKEE
VWEEREZR  ZRMEWE T AR
FHHEHAIE - FRBDEBZAFEXN
MEREKREE -

41. %8 6f

(a) BRERERAQA

R-ZEZERENAER AEEEERNER
BERBERAT([RE]) ZREH30%EMNE
61.22% ' Z AR R AAREBR 2BER
Al RER-_ZEZERAFNLARARBE=_ZFZTRH
F+Z_A=+t—HHEAREBFTERIKA
17,634,711 7T &% 788,198,531/ 7T °
MEER ST RF—A—BELE  AIRE
BERAFEZRARRF& D A A
67,867,408 JT }. 352,548,538 T ° =&
EREHS2E  WIEXNABTMEESEER
R_ETRF—A—BERmGAER A
SEBRAREEES - NESREBRRRK
E g

(continued)

40.5 Currency risk

The Group holds available-for-sale financial assets
denominated in currencies other than HK dollars. The
Group is therefore exposed to currency risk, as the
value of the securities and foreign currencies will
fluctuate due to the changes in exchange rates.

40.6 Fair values

The fair values of the Group’s financial assets and
liabilities are not materially different from their carrying
amounts because of the immediate or short term
maturity of these financial instruments. The fair value
of non-current liabilities closely approximates their
carrying value.

41. BUSINESS COMBINATION

(a)

Honnex Development Limited

On 5th September, 2005, the Group’s shareholdings
in Honnex Development Limited (“Honnex") increased
from 30% to 61.22%, which was formerly an associate
of the Group. Honnex contributed revenue of
HK$17,634,711 and net profit of HK$8,198,531 to
the Group for the period from 5th September, 2005
to 31st December, 2005. If the acquisition had
occurred on 1st January, 2005, the Group’s revenue
and profit for the year would have been
HK$67,867,408 and HK$352,548,538 respectively. The
proforma information is for illustrative purpose only
and is not necessarily an indication of revenue and
results of operations of the Group that actually would
have been achieved had acquisition been completed
on 1st January, 2005, nor is it intended to be a
projection of future results.
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KEZZHE T _H=1+—HIL4E For the year ended 31st December, 2005
41. £ E 6 (&) 41. BUSINESS COMBINATION (continued)
@) ERBRABAT (&) (@) Honnex Development Limited (continued)
FEAET A EMT The assets and liabilities acquired are as follows:
Acquiree’s
Fair value carrying amount
AFE WWEAZREE

HK$ HK$
BT BT

Investment properties

REM* 800,000,000 800,000,000

Long term deposit

KHFT & 35,000,240 35,000,240

Trade and other receivables and deposits paid

mEREMEWRRRE MRS 3,673,642 3,673,642

Cash and cash equivalents

BehkREEBY 462,971 462,971

Borrowings

BE (144,715,000) (144,715,000)

Other payables, accrued expenses and deposits received

HEmEHR EBAERREKRES (13,763,139) (13,763,139)

Taxation payable

& B IR (30,739,645) (30,739,645)

Loans from shareholders

RERME 2 ERX (176,993,428) (176,993,428)

Deferred tax liabilities

R IEEE (63,941,002) (63,941,002)

408,984,639 408,984,639

Minority interests

DR R R (150,253,386)
Interests in the associate at the date it became a subsidiary
REERBKAMBRR Bz ER (226,037,136)

Net assets acquired
BB EEFE 32,694,117

Excess of acquirer’s interest in the net fair value of acquiree’s
identifiable assets, liabilities and contingent liabilities over cost
of business combination
WIEARBKREAATDHEE  BERIALBERATE
ZREBBBEB A KA 2B (11,900,206)

Consideration
KRB 20,793,911
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41. 2% 6 6F (&) 41. BUSINESS COMBINATION (continued)

(a) Honnex Development Limited (continued)

(@) BERBERABRLQA (&)

HK$
BT
Satisfied by:
AR
Total cash paid
2R 72,000,000

Less: Repayment of loans due to minority interests
on behalf of the subsidiary acquired

B RRATMEHBRARIEERLHEREERER (51,206,089)

Cash paid for acquisition of additional equity interests

WERIRAERENZRS 20,793,911

Net cash outflow arising on acquisition:

B BEE 2R &R R

Cash consideration paid

ENBREERE 72,000,000

Cash and cash equivalents in a subsidiary acquired

REAKRBHBRARZRERBESEEYD (462,971)
71,537,029

WEARBBEBARIDHEE - BEREA
BEAFEZESBARBEHRA ZHE
DRERERER DB RS TR o

The excess of acquirer’s interest in the net fair value
of acquiree’s identified assets, liabilities and contingent
liabilities over cost of business combination is
attributable to the discount on the acquisition of the
minority stake in Honnex.
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BECZZRHET A= —HILEE For the year ended 31st December, 2005
1. %56 (&) 41. BUSINESS COMBINATION (continued)
(b) IEC Investments Limited (b) IEC Investments Limited
RZZEZTRFNAANE NEBBERIEC On 9th September, 2005, the Group increased its
Investments Limited,Z A% #E F137.85% 3% il & shareholdings in IEC Investments Limited from 37.85%
60% ' ZAFIEAIARER 7 HFAIEESE to 60%), which was formerly a jointly controlled entity
A a] ° I[EC Investments Limited® —ZZF A F of the Group. IEC Investments Limited contributed
NANBZEZZEZAF+A=+—H M revenue of HK$2,783 and net loss of HK$2,839,199
BAEEF R U A 2,783/ T & IFIE K to the Group for the period from 9th September, 2005
2,839,199/8 7T - MWBEBH R ST R F— to 31st December, 2005. If the acquisition had occurred
A—B%E4E - AIRSERAFEE 2 WA K on 1st January, 2005, the Group's revenue and profit
F#& Bl &35,473,3907% T & 146,668,373 for the year would have been HK$35,473,390 and
B c BEBREMRSE - WIENARBTRM HK$146,668,373 respectively. The proforma
WEEBENR-_EERF— A —H n}iﬁﬁﬂ—f information is for illustrative purpose only and is not
MER I AEBWNARSEEE  INEE necessarily an indication of revenue and results of
ETE BRI AR R4S - operations of the Group that actually would have been

achieved had acquisition been completed on 1st
January, 2005, nor is it intended to be a projection of
future results.
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41. ¥ S 6 () 41. BUSINESS COMBINATION (continued)
(b) IEC Investments Limited (4&) (b) IEC Investments Limited (continued)
FkEEERARBNT The assets and liabilities acquired are as follows:
Acquiree’s
Fair value carrying amount
AF¥E WWEAZREE
HK$ HK$
BT BT
Available-for-sale financial assets
AHHERBEE 313,028,719 313,028,719
Trade and other receivables and deposits paid
KEREAMERRRE MRS 2,736 2,736
Cash and cash equivalents
RekBeEEY 16,266 16,266
Other payables, accrued expenses and deposits received
HM R B ERRERERS (15,087) (15,087)
Loans from shareholders
IR E R (313,027,219) (313,027,219)
5,415 5,415

Minority interests
D H R R R 8,599
Interests in the jointly controlled entity at the date it
became a subsidiary
RERZERESEERARKANBAR AR #a 8,136

Net assets acquired

Frik iE & EFE 22,150

Goodwill on acquisition
Uolig v & 1,037,788

Consideration
RE 1,059,938
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41. X% E 6t (&)

41.

BUSINESS COMBINATION (continued)

(b) IEC Investments Limited (&) (b) IEC Investments Limited (continued)
HK$
BT
Satisfied by:
AR
Total cash paid
ENEHRS 70,395,467
Less: Repayment of loans due to minority interests
on behalf of the subsidiary acquired
o RRFTEENRE A RERER D ERFER SN (69,335,529)
Cash paid for acquisition of additional equity interests
WERIRAERENZRS 1,059,938
Net cash outflow arising on acquisition :
B BEE 2R &R R
Cash consideration paid
ENBREERE 70,395,467
Cash and cash equivalents in a subsidiary acquired
RFBBHBRARIZRERREEEY (16,266)
70,379,201
(0 REE-_ZFEZERAF+_A=+—HBHLEE (c) During the year ended 31st December, 2005, the total

A B LB RARIZEEREEFE
st 5141,916,2308 7L - REEZE-_ZTZTNWM
F+_A=t+—BUEFEYEREEE -

net cash outflow in respect of the above acquisitions
of subsidiaries amounted to HK$141,916,230. There
were no acquisitions in the year ended 31st December,
2004.
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