CONSOLIDATED CASH FLOW STATEMENT

RERTMER

FOR THE YEAR ENDED 31 DECEMBER 2005

HE-_ZTRF+-_A=1+—RHILEE

2005 2004
—EERF —ETNF
HK$’000 HK$’000
FEx FET
Operating activities K E B
Loss before taxation Br 75 B ES 18 (18,229) (47,399)
Adjustments for: SLTRFIIEE fEH FH %
Interest income B A (5,771) (3)
Interest expenses B H 5,888 1,419
Depreciation e 3,043 1,547
Written back of an amount & [0 & 1~ B BT BB A 7]
due to a former subsidiary 2 FIA (14,875) =
Gain on disposal of property, HEYE HE R
plant and equipment Btz W (6) -
Impairment loss on B 5 N H b fE Y5 IE
trade and other receivables VRN SR 1,328 3,693
Operating cash flows before RETEEE S EEA
movements in working capital IREBERE (28,622) (40,743)
Increase in inventories ER=g: Pl (393) (5,293)
Increase in trade and other B 5 & H b I IE
receivables 30 (4,030) (7,775)
(Decrease)/increase in HEfh I RIBREEH
other payables and accruals CRA) /& m (5,612) 3,430
Net cash used in operating K EEFT IR € F &
activities (38,657) (50,381)
Investing activities KEIRE
Interest received Ffr e A1) 2 15 3
Purchase of property, plant BEWE -BE
and equipment T (1,453) (23,477)
Proceeds from sales of HEME HEK
property, plant and REBEERIE
equipment 108 -
Net cash used in investing WEEBFTAER S
activities F 5 (1,330) (23,474)



CONSOLIDATED CASH FLOW STATEMENT

RERTMER

FOR THE YEAR ENDED 31 DECEMBER 2005

HE-_ZTRF+-_A=1+—RHILEE

2005 2004
—EERF —ETNF
HK$’000 HK$’000
FHET FAETT
Financing activities B R &)
Interest paid BT+ 12 (5,026) (1,419)
Capital contributions from the
minority shareholder of D= R/NEETRAE '
a subsidiary fREIEE - 232
Advance from ultimate holding AR R A B
company 3 6,949
Advances from directors (Note) EEFHR (M) 36,024 29,453
Repayment of other 838 H fib 52 B
short-term loans B3 - (4,251)
Bank loans raised TERETER 12,298 56,291
Repayment of bank loans BRETER (8,028) (8,675)
Net cash flows from financing BB EBATS
activities REeREFAE 35,271 78,580
Net (decrease)/increase in cash RekERREIEE
and cash equivalents CRd) /% (4,716) 4,725
Cash and cash equivalents R—A—BZHEERER
at 1 January H&IEE 4,725 -
Effect in foreign exchange rate EXRFE) &
changes 632 -
Cash and cash equivalents R+=—A=+—H
at 31 December ZHEehERKRLIERB 641 4,725
Analysis of the balances of cash RekERREIEE
and cash equivalents EER D AT
Bank balances and cash RITHEBR LIRS 641 4,725

Note:

Non-cash transaction

During the year, the advance from a former shareholder of HK$10,698,000

was assigned to a director (Note 21).
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FRERS

FRNAE10,608,0008 T2 AR R A REZE T —F

BE (fsx21) -



