REPORT OF THE DIRECTORS
EFRE

The directors submit their report fogether with the audited financial
statements for the year ended 3 1st December 2005.

PRINCIPAL ACTIVITIES AND GEOGRAPHICAL ANALYSIS
OF OPERATIONS
The principal activity of the Company is investment holding. The activities

of the subsidiaries are set out in note 34 to the financial statements.

An analysis of the Group's performance for the year by business and

geographical segments is set out in note 3 to the financial statements.

RESULTS AND APPROPRIATIONS
The results of the Group for the year are set out in the consolidated

income statement on page /8.

The directors do not recommend the payment of a dividend.

RESERVES
Movements in the reserves of the Group and of the Company during

the year are set out in note 20 to the financial statements.

PROPERTY, PLANT AND EQUIPMENT
Details of the movements in property, plant and equipment of the Group

and of the Company are sef out in note 6 to the financial statements.

SHARE CAPITAL
Defails of the movements in the share capital of the Company are set
out in note 19 to the financial statements.

DISTRIBUTABLE RESERVES
The Company has no distributable reserves as at 3 1st December 2005
(2004 Nil).

PRE-EMPTIVE RIGHTS
There are no provisions for pre-emptive rights under the Company’s
byelaws or there was no restriction against such rights under the laws

of Bermuda.
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FIVE YEAR FINANCIAL SUMMARY

The consolidated results, and assets and liabilities of the Group for the

last five financial years, restated and reclassified as appropriate, are

summarised below:

AFZMBHE

REZBINREHHBE  AREBEREMEK
FRZGAEFAREENAGERALT

Results E
2005 2004 2003 2002 2001
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
—EThHEF —ETPF —ET= —FTT-F —ZTTF
TFET FET TFET TET TET
(Restated) [Restated)
(&%) (&%)
Turnover HE 304,618 169,236 73,252 49,879 65,048
Loss before taxation Bri AT < 518 (33,922) (55,757) (139,432 (137,153) (34,513)
Taxation I8 - - - - -
Minority inferests DERR R R - 502 3,847 943 2,741
Preference dividends BEKRIEE (5,812) 5,812) (5,812) (6,089) (2,6071)
Loss aftributable to BT AR (39,734) 61,067) (147,397 (142,299) 41,373)
ordinary shareholders FE(L B 1R
Assets and liabilities BENEE
Property, plant and E
equipment B 20,404 36,343 61,768 65,073 /2,143
Infangible assets EFEE 30,880 28,075 27,752 37,911 18,961
Investments E 13,092 6,685 7717 29,337 55,280
Other non-current assets ~ HAIERENEE 956 Q56 - 47,425 62,288
Net current assets MENE E TR 108,255 74,672 48,530 51,028 128,574
173,587 146,731 145,767 230,774 337,246
Shareholders’ equity NS B 2 55,782 28,890 27,388 108,664 214,193
Minority interests VEA R E 117,761 117,761 118,263 122,110 123,053
Total equity BT 173,543 146,651 145,651 230,774 337,246
Non-current liabilities EMBEE 44 80 116 - -
173,587 146,731 145,767 230,774 337,246
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REPORT OF THE DIRECTORS (Continved)
EFEEE®

The results for the each of the two years ended 3 1st December 2004
and 2003 and the assets and liabilities as at the respective balance
sheet dates have been resfated as a result of the adoption of the new/
revised standards and inferpretations of Hong Kong Financial Reporting
Standards as set out in note 2.1 to the financial statements.

PURCHASE, REDEMPTION OR SALE OF SECURITIES

The Company has not redeemed any of its shares during the year.
Neither the Company nor any of its subsidiaries has purchased or sold
any of the Company’s shares during the year.

SHARE OPTIONS

The Company adopted a share option scheme (the “Scheme”) at a
Special General Meeting held on 26th June 2002. The purpose of
the Scheme is to recognise and acknowledge the confributions of the
Qualified Persons (as defined in the Scheme, including but not limit fo
the direcfors, the employees, partners, associates and etc. of the Group
and ifs shareholders) to the Group. The Scheme is designed to motivate
executives and key employees and other persons who make a
contribution fo the Group and enable the Group to attract and retain
individuals with experience and ability and to reward them for their
past contributions.

Pursuant fo the Scheme, the Company can grant options to Qualified
Persons for a consideration of HK$1.00 for each grant payable by
the Qualified Persons to the Company. The total number of the shares
issued and fo be issued upon exercise of options granted to each
Qualified Person (including both exercised, cancelled and outstanding
options) in any twelve-month period shall not exceed 1% of the shares
then in issue.

Subscription price in relation fo each option pursuant to the Scheme
shall not be less than the higher of (i) the closing price of the shares as
stated in The Stock Exchange of Hong Kong Limited's (“SEHK's") daily
quotation sheets on the date on which the option is offered to an
Qualified Person; (i) the average of the closing prices of the shares as
stated in the SEHK's daily quotation sheets for the five trading days
immediately preceding the date of offer, or |iii) the nominal value of
the shares. The options are exercisable within the option period as
determined by the board of directors of the Company.
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SHARE OPTIONS (Continued)

During the year, no share options were granted under the Scheme
(2004: Nil). As at 26th April 2006, the Company can still grant up to
22,233,449 share options without refreshing the limit pursuant fo the
Scheme, representing 3.79% of the issued share capital as af the date
of this report.

The Scheme shall be valid and effective for a period of 10 years
commencing from the approval of the Scheme.

Defails of the share options outstanding as at 3 1st December 2005
which have been granted under the Scheme are as follows:

Number of options

RRBRIE ()

RAFE - WEREZ SR L BRE (CTEN
FE)  RIFERNFOA—T]A @ WILESE
¥zt & <PREE - ARBMLRAIR 22,233,449
BBAHE - (AR E A HITIRAS.79% °

ST B B R BB T E R
7 o

R=BBRET= A=+ AEMEKHEET
BT 2 BRI T ¢

BIESE
held

as at exercised lapsed held as o Exercise
Tst January during during  31st December price Date of share “Exercise
Direcfors 2005 the year the year 2005 per shor; opfions granted period

HK

R_ZTHF
RZZTHhE TZA=t—H i By

% —A—A%A FRE FREX E2c] ﬁ%g BRER TEEHR2

B0
Mr. Ko Chun Shun, Johnson SiRIBLE 3,000,000 = = 3,000,000 1.47 23/7/2002  *24/7/2002 -
23/7/2008
—TT-F —TT-fF
tA=t=H +tAZ+mA
ZTTN\E
tA=+=R4
450,000 = = 450,000 0.824 10/12/2003 1/1/2004 -
31/12/2006
—ZT=F I
tZAtH —A-RZ
—ETRF
T-A=t—A
Mr. Lui Pan, Terry AmiE 3,000,000 = = 3,000,000 1.47 23/7/2002  *24/7/2002 -
23/7/2008
—TT-F —TT-fF
tA=+=R tA-tWEZE
—TTN\F
tA=+=p4
1,000,000 = = 11,000,000 1.47 23/7/2002 424/7/2002 -
23/7/2008
—TT-fF —TT-fF
tA=+=R tA-tWEZE
—TTN\F
tA=+=R4
4,500,000 = = 4,500,000 0.824 10/12/2003 1/1/2004 -
31/12/2006
—ZT=F I s
tZAtH —A-RZ
—ETRF
T-A=t—A
4,500,000 2(2,000,000) = 12,500,000 0.824 10/12/2003 1/1/2004 -
31/12/2006
—ZT=F I
tZAtH —A-RZ
—ETRF
T-A=t-H
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REPORT OF THE DIRECTORS (Confinued)

EFRE®

SHARE OPTIONS (Confinued) MBRRiE ()
Number of options
BRERE
held
as at exercised lopsed held as af Exercise
Ist January during during 315t December price Date of share “Exercise
Directors 2005 he year he year 2005 per shorg options granted period
HK
R_ZTREF
RZZTREF +=ZA=+—A i By
E= —A—-B#A FATR FRRNU 5 ﬁ%fﬁg iR T HAMRE 2
7B7L
Ms. Cheung Sum Yu, Fiona ROBEL 550,000 = = 550,000 0.824 10/12/2003 1/1/2004 -
31/12/2006
“RF=F e
+-A+H *ﬂ EE
ZBTRE
T-HA=t—H
M:r. Shaw Sun Kan, Gordon TR L 550,000 = = 550,000 0.824 10/12/2003 1/1/2004 -
31/12/2006
“RF=F —ETNE
+-A+H *ﬂ EE
ZBTRE
T-HA=t—H
Mr. Jerry Sze Jerry Sze 4 550,000 % (366,606 = 183,334 0.824 10/12/2003 1/1/2004 -
31/12/2006
“RR=F e
+-A+H *ﬂ EE
ZBTRE
T-HA=t—H
Mr. Chu Hon Pong RERDTE 450,000 = = 450,000 0.824 10/12/2003 1/1/2004 -
31/12/2006
“RF=F e
+-A+H *ﬂ EE
ZBTRE
T-HA=t—H
Mr. Liu Tsun Kie SRR g 450,000 = = 450,000 0.824 10/12/2003 1/1/2004 -
31/12/2006
“RF=F e
+-A+H *ﬂ EE
ZBTRE
T-HA=t—H
Others it 6,250,667 (1,527,667 = 4,723,000 1.47 23/7/2002  *24/7/2002 -
23/7/2008
—TTCfF —TT-f
tAZ+=H +tA-tmAZE
—2ENF
+tHA=1+=R*
20,663,336 (4,648,332) = 16,015,004 0.824 10/12/2003 1/1/2004 -
31/12/2006
-TT-f e
+-A+H —A—HE
—FTRF
T-A=t+-H
45,914,003 (8,542,665) = 37,371,338

ANNUAL REPORT 2005 F3& 52




SHARE OPTIONS (Confinued)

" held by Ms. Chan Ping, an employee of the Group as well as the spouse of Mr. Lui
Pan, Terry

2 Exercise dates were 23rd February 2005 and 16th June 2005. At the dates before
the options were exercised, the market values per share were HK$1.53 and
HK$1.73 respectively.

3 Exercise date was 16th June 2005. At the date before the options were exercised,
the market value per share was HK$1.73.

4 Pursuant to the resolution passed on 20th June 2005, the exercise period of the
options was extended to further three years, until 23rd July 2008.

DIRECTORS

The directors during the year and up to the date of this report were:

Executive directors

Mr. Ko Chun Shun, Johnson
M. Lui Pan, Terry

Non-executive directors

Ms. Cheung Sum Yu, Fiona
Mr. Shaw Sun Kan, Gordon
M. Jerry Sze

Mr. lizhak Shenberg

Independent non-executive directors

Mr. Chu Hon Pong
Mr. Liu Tsun Kie
M. Yap Fat Suan Henry

In accordance with Arficles 98 and 104 of the Company’s bye-laws,
Mr. Ko Chun Shun, Johnson, Ms. Cheung Sum Yu, Fiona and Mr.
Shaw Sun Kan, Gordon will refire, and being eligible, offer themselves

for reelection at the forthcoming annual general meeting.

Under the terms of their appointment, the independent non-executive
directors are not appointed for specific ferms but are subject o refirement

by rotation in accordance with the Company's bye-laws.

RRBRE ()

| HEmEEZRBRYELLIRE  MTEAEE2E
g .

2 IEBMAZEEAF_A-—+=AKR=TZRF AT
NH o REBREEITEAZ BH - SRTHSEED A
1.53%1.73%7T °

3 TERMAZTRENATI/NE - RXBEREETEA
Z A ZEmSEES] 73ET -

4 BRER-ZZRFAA-THEBBIREER  ZBREZ
TEHRRE—SPER=F  E_TT)/\FA=-+=H
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REPORT OF THE DIRECTORS (Confinued)

EFEEE®

DIRECTORS’ SERVICE CONTRACTS

None of the directors who are proposed for re-election at the
forthcoming annual general meeting has a service contract with the
Company which is not determinable within one year without payment

EERBEEN

of compensation, other than statufory compensation.

DIRECTORS’ INTERESTS IN CONTRACTS

No contracts of significance in relation to the Group's business to
which the Company or its subsidiaries was a party and in which a
director of the Company had a material interest, whether directly or

ESzaShia

indirectly, subsisted at the end of the year or at any time during the

BREERREFAS LERETCES - fiE
EARRRRIARBT AR —FARNM#EE CXE
FHERIN MR L2 RIFEH

REFEBRFREAERE - XARHEMB AT
MERETMIRARE 2 EHMARE CES
BRI EETREEARACERAL

year.
BRIEF BIOGRAPHICAL DETAILS OF DIRECTORS AND EEREREEARZCEEGG
SENIOR MANAGEMENT
Directors BEx
Number of
years of
Name Age Position held service  Business experience
A Fik A% RFFEE  BERBE
Mr. Ko Chun Shun, Johnson 54 Chairman and Executive Director 7 International trading, direct
investment and financial
services
=R IE S & ITREARWTES BRES  BERE
K& @RS
M. Lui Pan, Terry 51 President and Executive Direcfor 7 Engineering and marketing
=it BERAITES TiEEmGHE
Ms. Cheung Sum Yu, Fiona 42 Non-executive Director 8  Marketing, manufacturing and
distribution operations
RO L FRTES MR - BUEN D HER
Mr. Shaw Sun Kan, Gordon 41 Non-executive Director 6 Direct investment
BT EE ERTEF HERE
M. Jerry Sze 45 Non-executive Director 5 Direct investment
Jerry Sze 54 FRTES BEERE
Mr. lizhak Shenberg 56 Non-executive Director 3 Technology and engineering
lizhak Shenberg %4 FRTEF R R Ti2
Mr. Chu Hon Pong 56 Independent Non-executive Director 6 Direct investment
REHFAE BIUIFATES BERE
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Directors BE
Number of
years of
Name Age Position held service  Business experience
e Fie B A% RBFE RBXBE
M. Liu Tsun Kie 55 Independent Non-executive Director 6 Engineering and corporate
finance
BIRESLLE B IFITES TiEREERE
Mr. Yap Fat Suan Henry 59 Independent Non-executive Director 2 Accounting and finance
REERE BYIFMITES ST R
Senior management staff SREEAR
Number of
years of
Name Age Position held service  Business experience
s Fie A% RGER  REBEE
Ms. Chiu Lai Kuen, Susanna 45 Senior Vice President - 6 Information technology,
Business development & media and operations
corporate affairs management
R =R EEE— Bty - BRNEEER
BRI ELER
Mr. Sam Wong 45 Senior Vice President - Finance 5 Investment banking and
finance
BEREE SRBIEE -5 RERITEEE
Ms. Chan Ping, Patty 48 Senior Vice President - 5 China operations and
China operations marketing
Bt SREIEE — P EER REIEG RTSHE
Mr. Ho Te Hwai, Cecil 45 Company Secrefary 7 Accounting and finance

Bkt

DEWE

ST R
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REPORT OF THE DIRECTORS (Continved)
EFEEE®

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES OF THE COMPANY
OR ANY ASSOCIATED CORPORATIONS

At 31st December 2005, the interests of the directors in the shares
and underlying shares other than the share options held which are
disclosed under section headed “Share Options” of this report, all of
which are long position, of the Company or its associated corporations,
as defined in Part XV of Securities and Futures Ordinance (the “SFO”)
and as recorded in the register required to be kept by the Company
under Section 352 of the SFO or as otherwise notified to the Company
and the SEHK pursuant to the Model Code for Securities Transactions
by Directors of Listed Companies ["Model Code”), were as follows:

(a) Ordinary shares of HK$0.10 each in the

EE R &2 F BT (T4 B E B {5 B AR B 7 2
EaRke

R-ZZRAF+-A=1T—H REBHFLHAE
DI 3521 E AR R RIAIF B 2 B MArEEiR
B EMARESETERRZNIRESTR (MRE
SAID ATTAARRBRBBERANEG EFE
RARE R ERREE (E& R EH KBRS
158F) 2 Bctn R AERA R i (HEAR SR [RERR | — &
WEFTR: 2 EAAERR SN PR 2 st (FTB 5
R BRI

(a) AAFASREEO.10ET 2L ER

Company
Number of shares held % of the
Issued share
Personal Family Corporate capital of the
Notes inferests inferests inferests Total Company
EARRT]
B8 E BEITRAR
# P EE (YN R NG L Bk
Mtr. Ko Chun Shun, Johnson (i) 343,000 2,040,816 158,357,940 160,741,756 27.55
=iRIB%E 4
Ms. Cheung Sum Yu, Fiona i) 3,316,000 10,001,140 13,317,140 2.28
LB L
Mr. Lui Pan, Terry (iii) 198,000 750,000 = @48,000 0.16
AmitE
Notes: MeE

(i) 118,403,418 ordinary shares in the Company are directly held by Prime
Pacific International Limited, which is owned as to 67% and 33% by Gold
Pagoda Incorporated (“Gold Pagoda”) and Prime Gold Infernational Limited
["Prime Gold"), respectively.

Prime Gold is owned as to 82.45% by Kwan Wing Holdings Limited (“"Kwan
Wing"), a company incorporated in the British Virgin Islands and wholly
owned by Mr. Ko Chun Shun, Johnson ("Mr. Ko").
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(i)

(i)

(b)

Gold Pagoda is a wholly-owned subsidiary of Universal Holdings Limited ("UHL"),
a listed company in Hong Kong of which Mr. Ko has a confrolling interest..

31,032,522 ordinary shares in the Company are held directly by Universal
Appliances Limited ("UAL"), @ wholly-owned subsidiary of UHL.

2,956,000 ordinary shares in the Company are held by All Mark Limited, a
wholly-owned subsidiary of UHL.

2,822,000 ordinary shares in the Company are held by First Gain International
Limited which is wholly owned by Mr. Ko.

3,144,000 ordinary shares in the Company are held by Kwan Wing.

2,040,816 ordinary shares in the Company are held by Ms. Cheung Yat Kwan,
who is the spouse of Mr. Ko.

10,001,140 ordinary shares are held by Gallium International Limited, which in
turn is wholly owned by Creative World Intemational Limited, a company wholly-
owned by Ms. Cheung Sum Yu, Fiona.

750,000 ordinary shares in the Company are held by Ms. Chan Ping, who is
the spouse of Mr. Lui Pan, Terry.

Million Way Enterprises Limited, a wholly-owned subsidiary of
UHL, holds preference shares of face value of US$ 15,000,000
issued by DVN (Group) Limited, a wholly-owned subsidiary of
the Company. These preference shares are exchangeable to
approximately 28,147,700 ordinary shares in the Company at
a conversion price of HK$4.13 per share, subject to adjustment.

(i)

(i)

(b)

Cold Pagoda AR FHERA R AR (TARFHER] - —ZR
A LR 22 BEWBAR - s ERITER A AIE
fist 2 2 IR

KAz 2B ARANERATEERAR ([RF
B BREFEE 31,032, 5220 AN AR LR o

AW 2 2 AHIB 2 A Mark imiled$$752,956,000
BRI BB -

First Gain International Limited$58 2,822, 000 AR &)
B - ZARHAELEREEES -

Kwan Wing#48 3, 144,00088 A A 7] & 38AK ©

BEEZEBFRAR R TRAARRRF2, 040,81 6/ ER

fi% o
Gallium International Limited#8 10,001, 1 40R% AN A 7 &

B MZARRARKRLEZLEEZEHEESZ A
Creative World International Limited 2 & # A ©

BmAELEZRBRFZLHEARARFZ50, 0008 & &

B

ERERZ 2 EHEATMIllon Way
Enterprises Limited# A E1{& 15,000,000% 7T
HARRZZEMBRARRMEN (KE) A
FRABIEITZELR - Z AR AZR4.13
BT RIRE RIRKL28,147,7008% (=
B)ARREERR -
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REPORT OF THE DIRECTORS (Continved)
EFEEE®

() Rights to acquire ordinary shares of the Company
Derivative to ordinary shares of HK$0.1 each in the Company:

() BWBELATEBERZEF
ARRBERO VBT EBEOITERE

Share options
as at 3 1st December 2005
R-ZEZERF+_A=+—BH2ERE

Directors

5=

Mr. Ko Chun Shun, Johnson SiRIEL AL
Mr. Lui Pan, Terry A miE
Ms. Cheung Sum Yu, Fiona ROBAE L
Mr. Shaw Sun Kan, Gordon BEFREE
Mr. Jerry Sze Jerry Sze 4
Mr. Chu Hon Pong REAFTE
Mr. Liv Tsun Kie RERELE

! held by Ms. Chan Ping, an employee of the Group as well as the spouse of
M. Lui Pan, Terry

Share options are granted to directors under the Scheme approved
by shareholders at a Special General Meeting on 26th June
2002. Refer to details under Share Options above.

Save as mentioned above, as at 3 1st December 2005, none of the
directors had any inferests or short positions in the shares, underlying
shares or debentures of the Company or any of its associated
corporations which had been recorded in the register required to be
kept under Section 352 of the SFO or otherwise notified to the Company
and the SEHK pursuant to the Model Code.

Save as disclosed above, at no time during the year was the Company
or its subsidiaries, a party fo any arrangement to enable the Company's
directors to acquire benefit by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate.

Save as disclosed above, at no time during the year, the directors and
chief executive (including their spouse and children under 18 years of
age) had any interest in, or had been granted or exercised, any rights

fo subscribe for shares in the Company and ifs associated corporations.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT FERFERFLTIRGRERKGZERR KR

POSITIONS IN THE SHARES AND UNDERLYING SHARES
OF THE COMPANY

At 31st December 2005, save as disclosed below and under the RZBZRF+_A=+—H BEX[EERK
section “Directors’ interests and short positions in shares and underlying - AR 2 ERNRE | —EB R T AREE
shares of the Company or any associated corporations” above, no o BT E M A T A RIEE S RS ED
other person had registered any other inferests under section 336 of 55 3361543 TE FE T LAR 8% 2 (A Ho fh fE 2

the SFO:
Number of shares held % of the
Issued share
Direct Indirect capital of the
Notes interests inferests Total Company
{(ERAVNEC]
RERHKHEE BBITIRA
PaE HEER s B BHL
BAPEF Investments XIV Limited 30,110,204 - 30,110,204 516
Baring Asia Private Equity Fund LP2 (i) - 30,110,204 30,110,204 5.16
Motorola-Dragon Investment, Inc 117,000,000 - 117,000,000 20.05
Motorola, Inc. (i) - 117,000,000 117,000,000 20.05
Note (i) The interests are held by BAPEF Invesiments XIV Limited. FI5E(G) #EZSFBAPEF Investments XIV Limited#5 % ©
Note (ii) The interests are held by Motorola-Dragon Investment, Inc. HfiE(ii) 2B Motorola-Dragon Investment, Inc. 34 °
MANAGEMENT CONTRACTS BEEEH
No contracts concerning the management and administration of the REF R AR IF RS RAR B HARE
whole or any substantial part of the business of the Company or the EEBREMBLEZEBERERITRZE
Group was entered info or existed during the year. #) o
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REPORT OF THE DIRECTORS (Continved)
EFEEE®

MAJOR SUPPLIERS AND MAJOR CUSTOMERS
The percentages of purchases and sales for the year affributable to the

Group’s maijor suppliers and customers are as follows:

Purchases

— the largest supplier 21%
— five largest suppliers combined 61%
Sales

— the largest customer 12%
— five largest customers combined 53%

None of the direcfors, their associates or any shareholders (which to
the knowledge of the directors own more than 5% of the Company's
issued share capital) had an interest in the major suppliers or customers
nofed above.

CONNECTED TRANSACTIONS

Certain related party fransactions as disclosed in nofe 33 to the financial
statements also constituted connected transactions under the Rules
Governing the Listing of Securities (“Listing Rules”), required to be
disclosed in accordance with Main Board: Chapter 14A of the Listing
Rules. The following transactions between cerfain connected parties
(as defined in the Listing Rules) and the Company have been entered
info and/or are ongoing for which relevant announcements, if
necessary, had been made by the Company in accordance with the

requirements of the Listing Rules.

During the year, the Group had fransactions with group companies of
Motorola-Dragon Investment, Inc., a substantial shareholder of the

Company, as follows:

()  Certain wholly-owned subsidiaries of the Company sold
equipment amounting to HK$2,299,000 to the connected

parties.
(i)  Certain wholly-owned subsidiaries of the Company purchased
equipment and setfop boxes amounting to HK$28,165,000

from the connected parties.
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$£28,165,0008 T2 BB REIER -



These connected transactions have been reviewed by independent
non-executive directors of the Company who have confirmed that these
fransactions were entered into by the Group:

a)  The transactions are executed in the ordinary and usual course
of business of the Group;

b)  The transactions are executed on normal commercial terms or on
terms not less favourable then those given to (or obtained from,
whichever is applicable) independent third parties (if no
comparable transaction could be referred to judge whether the
transactions are executed on normal commercial terms);

c)  The purchases are executed in accordance with the Non-exclusive
Distributor Agreement and in the interests of the shareholders of
the Company as a whole; and

d)  The annual aggregate amount of the purchases has not exceeded
the cap set out in the Company’s circular dated 23rd June 2004,
HK$273 million for the year ended 31st December 2005.

Saved as mentioned above, there were no transactions which are
required to be disclosed as connected transactions in accordance
with the Listing Rules on SEHK.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the and within
the knowledge of the Directors, it is confirmed that there is sufficient
public float of more than 25% of the Company’s issued shares at
reporfing date.

AUDITORS
The accounts have been audited by PricewaterhouseCoopers who
refire and, being eligible, offer themselves for re-appointment.

On behalf of the Board

Ko Chun Shun, Johnson
Chairman

Hong Kong, 26th April 2006
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