Report of the Auditors

Auditors’ Report to the Shareholders of
Tse Sui Luen Jewellery (International) Limited

(Incorporated in Bermuda with limited liability)

We have audited the financial statements on pages 79
to 168 which have been prepared in accordance with

accounting principles generally accepted in Hong Kong.

Respective responsibilities of directors and
auditors

The Company’s directors are responsible for the
preparation of financial statements which give a true
and fair view. In preparing financial statements which
give a true and fair view it is fundamental that
appropriate accounting policies are selected and applied
consistently.

It is our responsibility to form an independent opinion,
based on our audit, on those financial statements and
to report our opinion solely to you, as a body, in
accordance with section 90 of the Bermuda Companies
Act 1981, and for no other purpose. We do not assume
responsibility towards or accept liability to any other
person for the contents of this report.

BBAREE

MOORE STEPHENS

CERTIFIED PUBLIC ACCOUNTANTS

905 Silvercord, Tower 2 %
30 Canton Road D

Tsimshatsui »
Kowloon )jﬁ
Hong Kong

Tel: (852) 2375 3180
Fax: (852) 2375 3828 =@

E-mail: ms@ms.com.hk =k
Website: www.ms.com.hk il

B E (B FRARA
(R EFZEMAZABRAF])
ERREBEAREE

AT (U TR R EERTINET9
EE168HRREEBAAS T RGN DB ®RE-

EERBBEMNERE

BEAENESASERNABN D ANIKRR
RELEL MRS EEXVAERRASBENE
R

BANEERRBERTERTENGE R B LMK
BREHBYER UERRERE1981F(2F%
) BIOIRAIRE EM BB IR RIS - BRULLASN
FrEvRE SR AER AR -RABITRARES
WA HEMEMA LB SHRIELES T

Report of
the Auditors
Page 76/ 77T H



Basis of opinion

We conducted our audit in accordance with Hong Kong
Standards on Auditing issued by the Hong Kong Institute
of Certified Public Accountants. An audit includes
examination, on a test basis, of evidence relevant to the
amounts and disclosures in the financial statements. It
also includes an assessment of the significant estimates
and judgments made by the directors in the preparation
of the financial statements, and of whether the
accounting policies are appropriate to the Company’s
and the Group's circumstances, consistently applied and
adequately disclosed.

We planned and performed our audit so as to obtain all
the information and explanations which we considered
necessary in order to provide us with sufficient evidence
to give reasonable assurance as to whether the financial
statements are free from material misstatement. In
forming our opinion we also evaluated the overall
adequacy of the presentation of information in the
financial statements. We believe that our audit provides

a reasonable basis for our opinion.

Opinion

In our opinion the financial statements give a true and
fair view of the state of affairs of the Company and of
the Group as at 28 February 2006 and of the Group’s
loss and cash flows for the year then ended and have
been properly prepared in accordance with the
disclosure requirements of the Hong Kong Companies

Ordinance.

Moore Stephens
Certified Public Accountants
Hong Kong, 22 June 2006

Report of
the Auditors
Page 78/79 H

ERHNER

KT REZBREEE T ASEHH(EBZEELD
ETER L E-BEREE R U MEL NERENH
BRABBERRESHERNER TEETGLE
ERRB R B P EEZ A e
HEFTBERTES BRAAR BESEMARE
RUAREEEREALRHRES LEEHHER-

HAER BIFET ER TR R BEVS — IR PR
BUFNENREER BB EREESEDNE
P BMREDFEEANERRAL FEEN
BE-EREERE RATCHEMBRRABE
BERR CRERA-RMERE RIFNERTHE
ARFRENEREY SEHER-

2R
BIRAHBLERBRRIIEERATFHER &2
Ak BEEN2006F2A28A2HBEMRER &
SEBEZALFEZEFEERESRE WIRES S
(A EURBI) 2 IRBEERMEERH-

BRESTMBEHA
EES =]
% 20065F6H22H



