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TO OUR SHAREHOLDERS

On behalf of the Board of Directors, | am pleased to present the
annual results of Fujikon Industrial Holdings Limited (“the Company”)
and its subsidiaries ("Fujikon” or “the Group”) for the year ended 31
March 2006.

| am glad to report that we achieved a breakthrough of the HK$1
billion mark in turnover. Keeping up the momentum we built up in the
previous year, we attained 16.9% growth this year with turnover
reaching HK$1.089 billion. Our net profit also recorded an impressive
growth of 29.4% from HK$66 million to HK$86 million.

Market situations had been tough for the manufacturing industry
during the year: rising raw material costs, labour shortage and
appreciation of the RMB. In spite of all that, the Group delivered
outstanding results for the year. As a result of our relentless effort to
increase operational efficiency and effectiveness of our supply chain
management, the Group’s gross and net profit margin improved to
23.1% and 7.9% respectively.

We are especially pleased with the performance of the communications
and multimedia segments, which grew 57.4% and 150.3% respectively.
The mobile communications industry continues to provide excellent
business opportunities and growth potential. Our partnership with
industry leaders offers the best assurance for future revenues from this
market segment. It is encouraging to see the market demanding
headsets with more functions and of better acoustic performance,
which translates into a higher average selling price.
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In the multimedia arena, we are pleased to have Microsoft on our
customer list. Such an alliance reinforces the Group's status as the
preferred electro-acoustic supplier for world-class customers.
Leveraging the relationship, we are well positioned to capture more
opportunities in the multimedia entertainment market.

Seeing exciting potential ahead in all major market segments, the
challenge is how to manage their growth. It is important for us to
avoid over-expansion for short-term gains. The long-term benefits of
our shareholders rest on well-balanced growth of our businesses with
respectable margins and our ability to diversify our clientele and market
segments. With our management team and tier-one customer portfolio
strengthened, strong technological know-how and superb operational
efficiency, we are ready to take up this challenge.

DIVIDENDS

It is our shareholders’ support that underlines our sustainable growth
and commands rewards. Thus, the Board of Directors is pleased to
recommend the payment of a final dividend of HK5 cents per share,
making the annual payout to HK8 cents per share to shareholders for
the whole year. The Group sees a promising outlook for the coming
year and will strive to excel and secure optimum profits for its
shareholders.

APPRECIATION

I wish to thank the Board of Directors and employees for their relentless
support and hard work, our customers for their loyalty, and our
shareholders for their trust over the years.

On behalf of the Board of Directors,

Yeung Chi Hung, Johnny
Chairman

Hong Kong, 28 June 2006
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