MANAGEMENT'S STATEMENT & E & #R &

On behalf of the Board of Directors, | am pleased to present to you the
Group’s annual report and audited financial statements, for the year ended
March 31, 2006.

The Group recorded a net profit attributed to equity holders of
approximately HK$3.5 million for the year that showed a turn around from
the net loss of 6.7 million for year 2005. A provision of HK$795,644
(2005: HK$1,223,794) for impairment loss on investee companies was
made and the total staff cost for the year amounted to HK$324,425
(2005: HK$211,549).

The Board have resolved not to recommend a payment of final dividend.

Cash balances as of March 31, 2006 stood at a healthy level of
HK$9,239,764 and the Directors believe that the Group has sufficient
financial resources to meet with its working capital requirements and to
capitalize on any new opportunities.

Net asset value per share as of March 31,2006 was slightly increased by
11% at HK$0.1 comparing with at the same date in the previous financial
year.

The Group’s business is investment in private equity and listed securities.
The Group’s portfolio comprises investment from different industry. It is
the aim of the Group to diversify the investment risk and to maximize the
overall return of the portfolio.

The Group focus on listed securities investment representing over 66% of
the total assets and 98% of the HK$75,649,003 total investment portfolio.
During the financial year ended 31 March 2006, the stock market had a
strong run. According to the data from the Stock Exchange of Hong
Kong Limited, total fund raise over HK$170 billion from 1 April 2005 to 31
March 2006. Hang Seng Index reached over 17,000 points at the beginning
of May, a record high for the last 68 months. With the active market, the
Group had turn around and realized part of the investment. During the
period under review, the Company recorded a net profit of HK$3,481,803.
Turnover increased for approximately 146% to HK$54,403,681 from
HK$22,113,524 of 2005.
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The low interest rate era was over and inflation will follow, this can be
proved by the continuing increase in energy prices and commodities prices,
there could be some adverse impact on the property and investment
market to world-wide economy. The Group had prepared itself for the up
coming opportunities. Besides realizing profit during the good time, the
Group had reserved a cash balance of HK$9,239,764, representing an
increase of over 142% when comparing with year 2005, for any future
potential investment.

With the better selection of investments, the net asset value of the Group
increased from HK$93,672,006 to HK$106,676,235, representing
approximately 14% increase. Total assets increased over 15.7% to
HK$112,087,954 from HK$96,888,926 of 2005.

During the year under review, the Group had made two new investments.
One of which is an investment in a company focus on Macau property
investment. The Group anticipated a positive growth in the Macau
economy, especially the property sector. The Group is of the view that
with the increasing public awareness over the application of Chinese
herbs and is looking for capital appreciation. In this regard, the Group
had also investment in a company principally engaged in trading of Chinese
herbs.

With the continuous growth in the Macau economy, especially the rental
market, the Group expects to obtain a juicy dividend yield over the Macau
property investment.

Investment in Chinese herbs company is an investment aiming for a capital
appreciation in the medium to long term. However, the recurrent income
would not be forthcoming in the first few years due to the start-up of
public awareness and acceptance of Chinese herbs.

Looking ahead, the Group will continue to closely monitor both its listed
and unlisted investments. Under the present dynamic economic
environment, the Group will continue to manage its investment with an
aim to smoothen out the overall risk of the portfolio.

Liquidity and financial resources

As at March 31, 2006, the Group had bank balances and cash of
HK$9,239,764 (2005: HK$3,813,037). The Board believes that the Group
has sufficient financial resources to satisfy its commitments and working
capital requirements.
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As at March 31, 2006, part of listed equity securities of the Group and
the Company had been pledged to secure margin facilities and loans
granted by a related company.

Capital structure

There has been no change to the capital structure of the Company since
April 1, 2004.

As at March 31, 2006, the Group had no material capital commitment
and contingent liabilities.

The Board believes that the foreign exchange risk is minimal as the Group
mainly uses Hong Kong dollars to carry out its business transactions.

As at March 31, 2006, the Group employed a total of 4 employees,
including the executive directors of the Company.

The Company does not have share option scheme.

The Board would like to take this opportunity to extend our sincere thanks
and express appreciation to those who have supported us during the
year.

Li Kwok Cheung, George
Executive Director

Hong Kong, July 3, 2006
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