NOTES TO THE FINANCIAL STATEMENTS Bf 7 # 3< Ht &%

For the year ended March 31,2006 B2 =TT XF=-A=+—HILFE

No provision for Hong Kong profits tax has been made as
the Company and the Group have no assessable profits
arising in or derived from Hong Kong for the year (2005:
Nil).

Reconciliation between income tax expense and the
Group’s accounting profit/(loss) at the applicable tax rates
is set out below:

BRBAEF (BE)

Profit/(loss) before taxation

Notional tax charge/(credit) B AR EA7 5%

on profit/(loss) before (ZZZTHF : 17.5%)
taxation, calculated at AERBAER, (BEB)
the applicable tax rate of ZBRERT
17.5% (2005: 17.5%) Fi (#E)

Tax effect of profit not BERBREF 2
subject to taxation MR E

Tax effect of non deductible DGR
expenses B E

Tax effect on unrecognised ABREREEL
temporary difference M E

Tax effect of unused tax RERZAERATIEEE
losses not recognised 2B E

Actual tax expenses EEBERE

At the balance sheet date, the Group had unutilized tax
losses of HK$5,907,888 (2005: HK$4,028,046) available
for offsetting against future taxable profits. However, no
deferred tax asset has been recognised due to the
unpredictability of future taxable profits. The tax losses
may be carried forward indefinitely.

The profit attributable to equity holders of the Company is dealt

with in the financial statements of the Company to the extent of
HK$5,856,443 (2005: a loss of HK$11,960,842).

ARARABRAEERAFREL
ERBRELEXIRBBEZER
B Al - Bt EREE G R
RUBEHE(CZTHF B -

ERRAxErEBE s gtE
Fl/ (BB RERBMXFEZY
e -

2006 2005
HK$ HKS
B BT
3,481,803 (6,686,420)
609,315 (1,170,123)
(1,108,858) (1,212,949)
170,156 2,059,495
414 -
328,973 323,577

REER  AEEFAHEER
RERT RN 2 RBABRBER
5,907,888 L (ZTE A& :
4,028,046/ 7T) ° AT+ K
AL TERI R R E AR BUE R 2 B
BT ERRECHFEE &
BEETERHLE -

KRR R A AERIEF5,856,44375
T (ZZEZRE - 11,960,842/ TE1E)
BEEARAZTBRRTFERE -
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The basic earnings/(loss) per share is based on the Group’s profit
attributable to equity holders of the parent of HK$3,481,803 (2005:
loss of HK$6,686,420) and the weighted average number of
1,059,778,200 (2005: 1,059,778,200) ordinary shares in issue

during the year.

There is no diluted earnings per share for the years ended 31st

March, 2006 and 2005 presented since the Company has no

dilutive potential ordinary shares.

Cost:
Balance as at 1st April, 2004
Additions

Balance as at 31st March, 2005
and 1st April, 2005

Additions
Balance as at 31st March, 2006

Accumulated depreciation:
Balance as at 1st April, 2004
Charge for the year

Balance as at 31st March, 2005
and 1st April, 2005

Charge for the year
Balance as at 31st March, 2006

Carrying amount
As at 31st March, 2006

As at 31st March, 2005

B
RZZEZMFNEA
BN
R-ZZBEZRFE=A=+—-8FK
—ETRFEMNA—
EIR
R-EERF=ZRA=+—H#%
2REE

R_ZFENENA—-BER
FEFE

n=

z =t—Bk
B

ZERAF=H 5]
TTRFMA—HE&R
FEEE

R-FEANF=ZA=1T—HER

RmEE

R-BEX
N—T =

VF=ZA=1+—H

R-_ZETAF=A=+—H

FRERRF /(EBEB) DRES A AE
=B ARG AN EBEH 3,481,803 7T
(ZZETHF : 586,686,420 70) kA
FEEBEOTLEARZMETFHH
1,059,778,200k (= T T & F
1,059,778,2008%) 5+ &

HRANAW EE TN E s TRk B
HTERAEZE —TERNER-_ZTEHR
FZA=Z+—HUEGFEZ2BRESR
7

The Group and the Company
FEBRARA

Furniture, fixture and equipment
KA RERR®B

HK$

E T

28,362

28,362

4,188
32,5650

1,496

1,496

6,510
8,006

24,544

26,866
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The Company

AR F]
2006 2005
HK$ HK$
BT BT
Unlisted shares, at cost FEETRHRA 4,187,780 4,187,780
Amounts due from subsidiaries FE W BT B8 A R R 106,662,006 110,535,990
110,849,786 114,723,770
Less: Provision for impairment loss & : & U Fff B A &)
on amount due from FIBZR(E
subsidiaries BEEE (12,840,000) (21,000,000)
98,009,786 93,723,770
Amount due to subsidiaries JE 11 BT BB 1 ] 3038 (8,107,743) (5,491,601)
89,902,043 88,232,169
The amounts due from/to subsidiaries are unsecured, interest-free FEN FERTB AT 2 XBR AEE

and have no fixed repayment terms. B LERERBETEERE-



Details of the Company’s subsidiaries at 31st March, 2006 are as

follows:

Name of
subsidiary

MEAR A8

Best Idea

Development Limited

Cyber Features
Limited

Profit Mind Group
Limited

Smart Hero
Holdings Limited

Super Idea
International
Limited

UBA Development
Limited

UBA Financial
Trading Limited

FEARI & E
=i NE]

Place of

incorporation

AF 11 A 32 3t B

British Virgin
Islands

EBELES

British Virgin
Islands

EBREAEHS

British Virgin
Islands

RBEXES

British Virgin
Islands

EBELES

British Virgin
Islands

EBRAERS

British Virgin
Islands

RBELES

Hong Kong
BB
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Issued and
fully paid
ordinary

share capital
ERTRAR
Bz EBRA

US$1
XTI

US$1
E AV

USS$1
EL1T

US$1
XTI

US$1
E b

US$H
EIL1T

HK$2
B ITL2TT

ARAR-ZERNF=ZA=+—HAZH
BRAAFBNOT

Percentage of

equity interest held
FEREAMLE

Directly
B
%

100

100

100

100

100

100

Indirectly
B 5
%

100

Principal
activity

Investment
holding
BEER

Investment
holding
REZER

Investment
holding
wREEK

Investment
holding
BEER

Investment
holding
REER

Investment
holding
REEK

Investment
holding

and trading
of securities
BREBERK

s s om s
EE%E\E
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Issued and

fully paid

ordinary

Name of Place of share capital

subsidiary incorporation ERITRHRE

s /S 2 &) & 78 ARz E BRREBERA

UBA Technologies British Virgin US$H

Holdings Limited Islands ETLITT
HRERUES

Upbest Venture British Virgin US$1

Limited Islands XTI
RERUEE

All subsidiaries operate in Hong Kong.

None of the subsidiaries had any loan capital outstanding at the
end of the year or at any time during the year.

Percentage of
equity interest held

FERERMDLE
Directly Indirectly
B B
% %
100 =
100 -

Principal
activity

Investment
holding

REZER

Investment
holding
REERK

MENBRARERBEERK -

EMBRAEAFEEREREAFE
EAERALETRHREEZEEE

+
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The Group The Company
rEE PiN/NE|
2006 2005 2006 2005
HK$ HK$ HK$ HK$
BT BT BT BT
Unlisted equity securities, FEMRAES

at cost BKAE 7,136,281 = - =

Less: Provision for B R E 1R B
impairment loss (5,434,000) - - -
1,702,281 - - -

Listed equity securities BB LEMRAES
in Hong Kong 65,941,817 - 5,249,000 -
67,644,098 - 5,249,000 -

Market value of listed ERAELRME
equity securities 65,941,817 - 5,249,000 -

As at the balance sheet date, all available-for-sale financial assets
are stated at fair value except for those unlisted equity securities
of which their fair values cannot be measured reliably. Fair values
of listed equity securities have been determined by reference to
bid prices quoted in active markets.

REER BRI EFEATEZHE
EHBRAESFI  RBEAREENBTE
ENROVEIE - ETRAEZ 2D
FENE2EERTSMBCEAEE

E °
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a)

Details of listed equity securities as at 31st March,

2006 are as follows:

Name of
investee company

RERAER

Allied Properties (HK) Limited
BeE (88) BRAA

BOC Hong Kong
(Holdings) Limited
mREE (BFR) ERAA

Chun Wo Holdings Limited
ENEBERAA

EganaGoldpfeil
(Holdings) Limited
BNEREEERAR

Grand Field Group
Holdings Limited
HEXEERAA

Harmony Asset Limited
FEARRA

HKC International Holdings
Limited
BERRABARERER A

Hong Kong Exchange and
Clearing Limited
BRERXHRBEERERAA

Pacific Century Cyberworks
Limited
BEAENARARA

Tonic Industries Holdings
Limited
RNEXBRERRAA

Galileo Capital Group Limited
EMNEREREERAR

Cost
B
HK$
BT

1,724,123

3,141,468

4,245,832

15,651,493

8,240,766

1,956,500

5,377,369

1,671,127

17,608,295

8,361,294

2,065,862

69,944,129

Fair value
APE
HK$

BT

2,622,000

3,120,000

8,881,080

21,207,259

8,522,800

3,354,000

5,068,140

5,148,000

4,606,938

2,294,400

1,117,200

65,941,817

a) REBN-ZBEERE=ZA=1+—
Az EHRAZBHFEBOT

Net assets/

% of (liabilities)

Unrealised total assets attributable
gain/(loss)  of the Group  to the Group
RER2 EAEE  FEEREZ
BR/ (BB) REEZEMHL FEE/(BF)

HK$ HK$

BT BT
897,877 2.34% 6,046,459
(21,468) 2.78% 1,533,927
4,635,248 7.92% 11,816,817
5,655,766 18.92% 12,968,035
282,034 7.60% 10,315,939
1,397,500 2.99% 6,491,339
(309,229) 4.52% 11,412,317
3,476,873 4.59% 454,219
(13,001,357) 4.11% 371,552
(6,066,894) 2.05% 8,008,160
(948,662) 1.00% (116,429)

(4,002,312)



b)
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Details of unlisted equity securities as at 31st

March, 2006 are as follows:

Name of
investee company

RENFER

Capital Venture
Limited
EmARL

Chief Finance Limited

ERABARAT

Efinance 28 Limited

Enviro Technology
International Limited

RRMRERERAT

Fujita Glass Limited
RERBARAR

Fullpower Holdings
Limited

Info Trade Investment
Limited

Pacific Life Science
Holdings Limited

Basic Investment
Group Limited
BEREEEBRAT

Wing Sang
Wholesale Limited
KERBERRAA

Proportion
of share
capital
Place of owned
incorporation fi
Rt BRALL Al
Hong Kong 26%
&
Hong Kong 26%
&
Hong Kong 25%
&
Hong Kong 33.33%
&
Hong Kong 15%
&
British Virgin 20%
Islands
EBRRHS
British Virgin 5%
Islands
EBRRHS
British Virgin 4%
Islands
EBRAHS
Macau 30%
p:J3
Hong Kong 21.43%
&

Cost
A
HK$
B

520,000

2,600,000

1,000,000

780,000

250,000

1,000,000

500,000

389,000

7,281

90,000

7,136,281

Impairment
loss
AEESR
HK$

B

520,000

1,802,000

717,000

600,000

250,000

1,000,000

500,000

45,000

5,434,000

For the year ended March 31,2006 B Z =T XF=-A=+—HILFE

b) R-BEERFE=ZF=1+—HzZ#*
FHRAEBSFFBOT :

% of total

assets of

Carrying the Group

amount SAEEAEE

REE 2B
HK$
B

798,000 0.71%

283,000 0.25%

180,000 0.16%

344,000 0.31%

0.01%

7,281

90,000 0.08%

1,702,281

Principal activities

IRXH

Property investment and
money lending services

NEREREERE

Money lending business

EEEH

Provision of electronic
financing services

RUEETHHRE

Development of battery
rechargers
BEREREEN

Trading of glasses
BRES

Investments holding

BALR

Investments holding

BALR

Investments holding

BALR

Property investment

UESIE

Wholesale of Chinese
medicine

fEme



NOTES TO THE FINANCIAL STATEMENTS Bf 7 # 3< Ht &%

For the year ended March 31,2006 B2 =TT XF=-A=+—HILFE

c)

Particulars of major available-for-sale financial assets
Listed equity securities

Allied Properties (HK) Limited (“Allied Properties”)
Allied Properties is principally engaged in investment,
broking and finance, property rental and management
services, sales of property and property based investments
and hotel operations.

The Group holds 380,000 shares in Allied Properties,
representing 0.0707% interest in the issued share capital
of Allied Properties based on the annual report at 31st
December, 2005 and derived dividend income of
HK$25,892 for the year ended 31st March, 2006. Based
on the annual report of Allied Properties at 31st December,
2005, the net asset value of Allied Properties was
approximately HK$8,552,276,000.

BOC Hong Kong (Holdings) Limited (“BOC”)

BOC is principally engaged in the provision of banking and
related financial services.

The Group holds 200,000 shares in BOC, representing
0.0019% interest in the issued share capital of BOC based
on the annual report at 31st December, 2005. No dividend
was received during the year ended 31st March, 2006.
Based on the annual report at 31st December, 2005, the
net asset value of BOC was approximately
HK$80,733,000,000.

FRAHHENBEECHE
LEWRAES

BowE (FB8)ARAT ([HE
El)

HEWETBRRERE  KLEX
TRMEREREERYE - W
ENEREVEEARE - AR
B

7 % [B] 45 /5 380,000/ B A 1 B
B BEBAMEN-TTH
F+-_A=+-BZEREBE
HEBETRA20.0707% I
REE-_TT F=ZA=1+—H
&5 U 25,8927 LR 8.
BREBAHESFH RZTTH
F+-_A=+—8 HAMEZ
BEFEL A8,552,276,0007
=

RIREE ER)BRQA (THR
&8l
RIRELTBLLRHERT A
B RBR

K &£ B # A 200,000 F R & B
B BREFSEEER=TZTR
F+_A=+—B2ZFHREPE
BEBBEITRA20.0019% ° &,
E-TTERFZAZT—HLF
B EEMBEWA - BEFIER
ERER NZEZRAE+_A
=t+—H HREBCEEFE
#) 480,733,000,0007% 7T
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Particulars of major available-for-sale financial assets
(Continued)
Listed equity securities (Continued)

Chun Wo Holdings Limited (“Chun Wo”)

Chun Wo is principally engaged in the civil engineering,
electrical and mechanical engineering, foundation, building
construction work and property development.

The Group holds 11,386,000 shares in Chun Wo,
representing 1.5292% interest in the issued share capital
of Chun Wo based on the interim report at 30th September,
2005 and derived a dividend income of HK$203,168 for
the year ended 31st March, 2006. Based on the interim
report at 30th September, 2005, the net asset value of
Chun Wo was approximately HK$772,745,000.

EganaGoldpfeil (Holdings) Limited (“EganaGoldpfeil”)
EganaGoldpfeil is principally engaged in the design,
assembly, manufacturing and distribution of timepieces and
jewellery; manufacturing and distribution of leather
products; trading of timepiece components, jewellery and
consumer electronic products.

The Group holds 8,002,739 shares in EganaGoldpfeil,
representing 0.6269% interest in the issued share capital
of EganaGoldpfeil based on the interim report at 30th
November, 2005 and derived a dividend income of
HK$558,678 for the year ended 31st March, 2006. Based
on the interim report at 30th November, 2005, the net
asset value of EganaGoldpfeil was approximately
HK$2,068,597,000.

TEAHHENBEEZFR
(#)
LFHBRAES (H)

GENEERRLR (MEM])
ENTBRETIATE KE
=3 ﬂﬂ%&@?@i&l&iﬁ%%
BR -

A& E# A 11,386,0000% 18 71 %
7 BERIR_-_ZTRAFAA
“+HZPHEEREEEME
BITRAR Z1.5292% K NE = —
ZTRF-RA=T—HLEFEH
I B 203,168/ LK B © IRIFE
MAEERE  R_ZTREF
NA=+H  EMzEEFEN
A772,745,000 7T °

ENEREEARDE (BN

1)
MBI TR RE 2 XE RER
RIRE BMRG - RHR - REH

N RAERBERASE K
AR KREREFHEEMZ

7 & E#5 5 8,002, 739 B M B
B - BEBNBEER ST
AET—A=ZTHZPHEER
EERBNBEBREBEITRAZ
0.6269% K MNEE T TR F
A=+ BLEEEXKRR
558,678 LR B o 1R BRI B
BRHBEERSE  RZTTRF
+—A=1H8 BNEBRZEE
SF{E#) £ 2,068,597,0007 7T °
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c)

Particulars of major available-for-sale financial assets
(Continued)
Listed equity securities (Continued)

Grand Field Group Holdings Limited (“Grand Field”)
Grand Field is principally engaged in property development
and investment.

The Group holds 65,560,000 shares in Grand Field,
representing 3.2033% interest in the issued share capital
of Grand Field based on the annual report at 31st
December, 2005 and derived a dividend income of
HK$474,733 for the year ended 31st March, 2006. Based
on the annual report at 31st December, 2005, the net
asset value of Grand Field was approximately
HK$322,041,000.

Harmony Assets Limited (“Harmony”)

Harmony is principally engaged in investments in securities
listed on the Stock Exchange and unlisted investments
with a potential for earnings growth and capital
appreciation.

The Group holds 5,590,000 shares in Harmony,
representing 3.8261% interest in the issued share capital
of Harmony based on the annual report at 31st December,
2005 and derived a dividend income of HK$110,268 for
the year ended 31st March, 2006. Based on the annual
report at 31st December, 2005, the net asset value of
Harmony was approximately HK$169,659,406.

FEUHHEMBEEZHRE
(#)
EWRAES (H)

HEEEERLR ([89ER])
HEIBELMEERIRE

$%l%ﬁ%5mom%ﬁ§%
CBEBEHER_TERAF+Z
ﬂ:+faz¢ﬁMﬁ@E¥ﬂ
PR 23.2033% * T REE-F
EREF-A-+—HLEFEHREK
EWW4B&%EW§°$MF%%
FHR R_TTREF+_A=1+
B #R2EEFENR
322,041,000%%?&0

FHAERAF((FR])
FTLIBRENEBRIM LT
BrRABMERREERZEE
NZFEMRERR -

NE B #%65,590,0000% = 2 i
7 BETER-_FTTAF+=
A=+ —BZ2EREZTHEELT
PR Z3.8261%  WHEHE-F
ZREZA=+—BLEFELEK
110,268 LR E - REF &
FH R-_ZETAF+-A=T
—B TLHI2EEFENA
169,659,406 TT °
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Particulars of major available-for-sale financial assets
(Continued)
Listed equity securities (Continued)

HKC International Limited (“HKC”)

HKC is principally engaged in the sale and distribution of
mobile phones and related accessories, office telephone
system in Hong Kong and Singapore, provision of mobile
phone network connection and repair and maintenance
services and systems integration services.

The Group holds 21,940,000 shares in HKC, representing
4.7493% interest in the issued share capital of HKC based
on the interim report at 30th September 2005 and derived
a dividend income of HK$1,073,479 for the year ended
31st March, 2006. Based on the interim report at 30th
September, 2005, the net asset value of HKC was
approximately HK$271,226,000.

Hong Kong Exchanges and Clearing Limited (“HKEX”)

HKEX is a recognized exchange controller under the
Securities and Futures Ordinance. It owns and operates
the only stock exchange and futures exchange in Hong
Kong and their related clearing houses.

The Group holds 110,000 shares in HKEX, representing
0.0104 % interest in the issued share capital of HKEX
based on the annual report at 31st December, 2005 and
derived a dividend income of HK$151,813 for the year
ended 31st March, 2006. Based on the annual report at
31st December, 2005, the net asset value of HKEX was
approximately HK$4,367,489,000.

TEAHHENBEEZFR
(#)
LtHRAES (H)

ERBAMERERERAT (&
BE)
BEEBALTEEDB LA MR
SHERDHRBDEER AR
- UERREEFRS - =24
RBEEBRER  #ERRE
RIEARRGEE R °

REEIEE21,940,0000 F 5 #
AR, BERBAAR=-ZZ
AENA=-TAZHBREERS
HEBBMEBARAZ
4.7493%  URBE_TTRF
A=+ BLEEEEXKRR
1,073,479 LR E - RIFE S
BAPHEERS  RZTTH
FNA=TH BABHLEE
SFE X A271,226,0007 7T °

BERRGREERERAT (B
XAl

78 32 P 8 K58 75 R BB & 1R 1) P A
EMRAEGA  HEALLE
KER-NREIZIARAER
S AREBBNEER -

A& E# A 110,0000% 78 R TR
7 BEBXR-_TTRF+
ZATt-BZEREBERFAE
BITIRA20.0104%  YREZE
—ERRFZRA=T—HLFE
HIUE 151,813 B TR B o RIE
BREAIER RZZERF =
R=+—H BXHMEEFE
#)54,367,489,0007 7T °
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c)

Particulars of major available-for-sale financial assets
(Continued)
Listed equity securities (Continued)

Pacific Century Cyberworks Limited (“PCCW”)

PCCW is principally engaged in the provision of
telecommunications services, internet and multimedia
services, sale and rental of equipment and technical
services; and investment in and development of
infrastructure, properties and technology related business.

The Group holds 912,265 shares in PCCW, representing
0.0136% interest in the issued share capital of PCCW
based on the annual report at 31st December, 2005 and
derived a dividend income of HK$146,093 for the year
ended 31st March, 2006. Based on the annual report at
31st December, 2005, the net assets of PCCW was
approximately HK$2,732,000,000.

Tonic Industries Holdings Limited (“Tonic Industries”)

Tonic Industries is principally engaged in design,
manufacture and marketing of consumer audio and video
products and home appliances products.

The Group holds 14,340,000 shares in Tonic Industries,
representing 1.5049% interest in the issued share capital
of Tonic Industries based on the interim report at 30th
September, 2005 and derived a dividend income of
HK$137,261. Based on the interim report at 30th
September, 2005, the net assets of Tonic Industries was
approximately HK$532,139,000.

FEUHHEMBEEZHRE
(#)
EWRAES (H)

ERBMERRA(ER])
EEANIBZXBRARHEEAR
% EMEREDSERRYE -
HE R ERM R MM R
% RERBRER HERH
UL

AEE#HBF912,265lK B &K
h o BEEEN-_ZTRE+ =
A=+ BZEREEREET
BA20.0136% @ TREE_-F
EAFE=ZA=Z+-HHEUR
146,093 LR E - RIEERF
B R-ZEERFE+-A=1+—
B BERERZEEFENAR
2,732,000,00058 TT °

ENEEERERAT (EHE
%))
ENRLTBREZEBAR
o MEREENEYEERR
REERES -

ANEE#HA 14,340,000 E N E
R BERNBER-ZT
AFNA=1THZPHEERE
HRNDBEEXEEZTIRALZ
1.5049% & £ Y B 137,261/ 7T
RE - RERHNEEFRERR
£ R-ZTZERAFNLA=1H"
RNEBEXEZEEFENA
532,139,000/ TT °
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Particulars of major available-for-sale financial assets
(Continued)
Unlisted equity securities

Chief Finance Limited (“CFL”)

CFL is principally engaged in money lending business in
Hong Kong. The Group holds 2,600,000 shares in CFL,
representing 26% interest in the issued share capital of
CFL. CFL is not treated as an associate because the Group
has no significant influence over its financial and operating
decisions. No dividend was received for the year. Based
on the unaudited financial statements at 31st March, 2006,
the Group’s share of the net asset value of CFL was
approximately HK$798,000.

Pacific Life Science Holdings Limited (“Pacific Life”)

Pacific Life is principally engaged in investments holding.
The Group holds 500,000 shares in Pacific Life,
representing 4% interest in the issued share capital of
Pacific Life. No dividend was received during the year.
Based on the unaudited financial statements at 31st March,
2006, the Group’s share of the net asset of Pacific Life
was approximately HK$354,000.

TEAHHENBEEZFR
(#)
FEMBRAES

SRHBERAR(TER])
BIEEXBREEER - KK
B 45 452,600,000/ £ B &%
HEBBEBETRAE26% - AARE
EHER B REERAFLE
BEAVEN WU T e E R
ENAA o AFEEWEFMBRBL
A BEEER-_ZEZTF=A
=+ —BREEZZHBRE
AEBREBMEZEEFEN
#798,000/8 7T °

Pacific Life Science Holdings
Limited ([ Pacific Life])
Pacific Lifexr EX B R EE
Mk o & % B # & 500,000/
Pacific Life i - {& Pacific Life
BRITRA4% - AFE W EMT
g WA o B Pacific Lifei
—EEREZ A+ BAKE
T B mE - A% B R Pacific
LifePfrih 2 & 2% E 41 /354,000
BT e
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Other investments H 15 &
Unlisted equity securities I EMRAES
Less: Loss in value of investments ~ J& : & IE F WAL A
in unlisted equity securities EHEBE
Listed equity securities BB LMRAES
in Hong Kong, at cost G HWN =D
Less: Unrealised holding loss W RER BB
Carrying amount at the end FRZEKHEHE
of the year
Market value of listed equity FREMBRA
securities at the end of the year ERmE
Carrying amount analysed for REES
reporting purposes as: (EHE2HAR)
Current e
— Other investments —HinkE
Non-current i)
— Other investments —HikE

In accordance with HKAS 39, investment in securities were
redesignated on 1st April, 2005 as follows:

a) Unlisted equity securities were redesignated as available-
for-sale financial assets and stated at cost less impairment
as set out in Note 16 on the financial statements.

b) Listed securities of HK$7,500,080 and HK$57,692,885
were redesignated as financial assets at fair value through
profit or loss and available-for-sale financial assets
respectively on 1st April, 2005 and are stated at fair value
as set out in notes 20 and 16 on the financial statements.

The Group The Company
k&M AAT
2006 2005 2006 2005
HK$ HK$ HK$ HK$
BT BT BT BT
- 7,039,000 - -
- (5,188,000) - _
- 1,851,000 - -
- 80,001,531 - 4,552,337
- (14,808,566) - (23,337)
- 65,192,965 - 4,529,000
- 67,043,965 - 4,529,000
- 65,192,965 - 4,529,000
- 7,500,080 - -
- 59,543,885 - 4,529,000
- 67,043,965 - 4,529,000

REBBGTERE - NEFZRE
ER-ZZRFNA-HEHNESMT

a)

ELETRABLHEEHE D RA
HUEMBKEE - YRAAER
1B A B 765 3 5% Y 52 1651 B o

&+ &% % 7,500,080/ T &
57,692,885 TER_ZEZTHF
WMA—BAREHED BIEATF
ERBEERIEZHBEEERY
HEEMBEE  VEATFER
B 75 & M 3£ 20 K 16731 B ©
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The Group The Company
K& PN
2006 2005 2006 2005
HKS$ HK$ HKS$ HK$
BT BT BT BT
Amount due from investee Y 3% & 1 Al I8
companies 29,453,437 25,272,075 - -

Less: Provision for impairment losses J& : J5i {8 /&5 18 B & (4,876,719)  (4,327,075) - =

24,576,718 = 20,945,000 - -

Amount due from investee companies are unsecured, interest-free IR E RN BIHIBTE BT - RER
and have no fixed terms of repayment. BRSBIETERS -
The Group The Company
r&EE ¥ NG|
2006 2005 2006 2005
HK$ HK$ HKS$ HK$
BT BT BT BT
Deposits and prepayments e REH 60,060 60,000 60,060 60,000
Loans receivable B ER 2,536,987 5,000,000 - -
Other receivables H & R 878 58 878 58
2,597,925 5,060,058 60,938 60,058
Loans receivable are unsecured, bearing interest at annual interest EREFTHRBEA - FBAFEFE6%
rate of 6% (2005: 6%) and have no fixed term of repayment. (ZZTRHF 6% T ERIAEETER
H o
No ageing analysis is disclosed for other receivables in view of the HREMmEERTERERERS: - L
fact that they comprise mainly rental deposits, dividend receivable T IR AN 78 55 JE W AR B K e B 77 3R B R
from listed equity securities and interest income from fixed deposit. = AW EZ5RR ST -
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Equity securities,

- listed in Hong Kong

Market value of listed

equity securities

The Group The Company
AEE PN
2006 2005 2006 2005
HK$ HK$ HK$ HK$
BT BT BT BT
AR 7 2
—REB LT 8,004,905 - - -
ETRAEES
2 T{E 8,004,905 - - -

Following the adoption of HKAS 39 in 2005, investments in equity
securities were redesignated as financial assets at fair value through
profit or loss on 1st April, 2005.

a)

Listed equity securities as at 31st March, 2006 are as

follows:

Name of
investee company

RELAEH

Cheung Kong (Holdings) Limited
RIE% (RB)ARAA

Pacific Century
Cyberworks Limited
BAAMARAA

Wing Hang Bank, Limited
XFRITERAA

China Oriental Group
Company Limited
RERAEEZERERAA

Honesty Treasure International
Holdings Limited
FEERZRERAR

China Telecom Corporation

Limited
PEEERNHAER A
BOC Hong Kong

(Holdings) Limited
hREE (BR)ARAR

R-ZETRAFRNEB G ERF39%
& MEABHFREER-_ZFTHF
MA—-REFHADRELAFERNBRR
NEZMBEE -

a) R-ZBERFZA=+-RAzt

MRAFFEHINNOT ¢

% of Net assets

Unrealised total assets attributable

gain/(loss) of the Group  to the Group

Cost Fair value RER HEREE AEBEM

B AFE Wi/ (BB BEEAEHLHE BEFHE

HK$ HK$ HK$ HK$

BT BT BT BT

403,748 411,250 7,502 0.37% 370,324

2,450,576 2,020,000 (430,576) 1.80% 161,188

284,651 293,175 8,524 0.26% 124,739

16,667 10,080 (6,587) 0.01% 9,201

79,302 40,400 (38,902) 0.04% 54,965

637,426 550,000 (87,426) 0.49% 352,143

4,760,206 4,680,000 (80,206) 4.18% 2,260,524
8,632,576 8,004,905 (627,671)
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b) Particulars of major financial assets at fair value b) FERQAFERERRYIR 2
through profit or loss BEEZHE
BOC Hong Kong (Holdings) Limited (“BOC”) FREB (ZER)BRAR ([HR

F8)

BOC is principally engaged in the provision of banking and HIREBTERLERERITRE
related financial services. e emk -
The Group holds 300,000 shares in BOC, representing 75 & @45 5 300,0008% R H H
0.0028% interest in the issued share capital of BOC based [ RIBEPEEBNR-_ZTTH
on the annual report at 31st December, 2005 and derived F+-A=+—HZFHREPR
a dividend income of HK$188,417 for the year ended 31st BB BITRA20.0028% * I
March, 2006. Based on the annual report at 31st December, REZE-ZTZ F=-A=1+—H
2005, the net asset value of BOC was approximately IFF E £ U ER 188,417 T ik
HK$80,733,000,000. B -BREFREBFR RNZT

ZRE+T-A=+—0 HRE
B2 EEREDR
80,733,000,000/8 7T °

The interest-bearing borrowings represent loans from margin HEEEAREH AR (ERREERA
accounts due to a related company, Upbest Investment Company B ZHBEOER AEBE LEHE
Limited, for financing the purchases of listed securities. The loans % REHRARRBANEERE  BRAXE
are repayable on demand, bearing interest at the effective interest RYE5%E125%(ZTZHEF : 9.25%)
rate from 9.5% to 12.5% per annum (2005: 9.25%) and secured EFERNAESG EMRAZFIER
by certain listed equity securities with market value as follows: HHEMERT :
The Group The Company
r&E AAF
2006 2005 2006 2005
HK$ HK$ HK$ HK$
BT BT BT BT
Market value of listed equity BERRAFRERZ
securities pledged for securing FTRAELFTE
margin loans and facilities 60,424,463 39,062,425 5,249,000 4,319,000
The amount due to a related party is unsecured, interest-free and EEBEEALTHBETNE GRS - RAF
with no fixed term of repayment. BREBETERS -

Number of shares Share capital
R EE (SN
2006 2005 2006 2005
HK$ HK$
BT BT
Ordinary shares of FREBE0.01BT
HK$0.01 each IE=giille
Authorised ETE 2,000,000,000 2,000,000,000 20,000,000 20,000,000

Issued and fully paid BETRER 1,059,778,200 1,059,778,200 10,597,782 10,597,782



The Group

Balance as at 1st April, 2004

Loss for the year

Balance as at 31st March, 2005

Profit for the year

Fair value change on
available-for-sale financial

assets

Balance as at 31st March, 2006

The Company

Balance as at 1st April, 2004

Loss for the year

Balance as at 31st March, 2005

Profit for the year

Fair value change on
available-for-sale financial

assets

Balance as at 31st March, 2006

R-BENE
MA—Rz&s
ZEEER

RZZEZTRE=A
Zt-RZ&EH
RE R F
IHEENBEE
AN

A
>l
>

—+
|
I
& Sm

e
oOH

R-ZEZEME
MA—RHz&s
GEEEER

R-ZEZTRE=R
ST—B2&H
REE % A
L ENBEE
ZRTEE

premium
RO EE
HK$
T

92,564,355

92,564,355

92,564,355

Share
premium

ROEE

HK$
BT

92,564,355

92,564,355

92,564,355
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AEH
Share Contribution Accumulated Fair-value
surplus losses reserves
EHEH ZBBE ATERE
HK$ HK$ HK$
BT BT BT
- (2,803,711) -
- (6,686,420) -
- (9,490,131) -
- 3,481,803 -
- - 9,522,426
- (6,008,328) 9,522,426
7NN
(Accumulated
losses)/
Contribution retained Fair-value
surplus profits reserves
(2EER) /
EHER REHEF LAFEREE
HK$ HK$ HK$
BT BT BT
4,187,723 45,154 -
- (11,960,842) -
4,187,723 (11,915,688) -
- 5,856,443 -
- - 2,945,000
4,187,723 (6,059,245) 2,945,000

Total
mat
HK$
BT

89,760,644
(6,686,420)

83,074,224
3,481,803

9,622,426

96,078,453

Total

@t
HK$
BT

96,797,232
(11,960,842)

84,836,390
5,856,443

2,945,000

93,637,833
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At the balance sheet date, certain listed equity securities of the
Group and the Company had been pledged to secure margin
facilities and loans granted by a related company, Upbest
Investment Company Limited, as disclosed in note (21) above.

The calculation of net asset value per share is based on the net
assets of HK$106,676,235 (2005: HK$93,672,006) and the
1,059,778,200 (2005: 1,059,778,200) ordinary shares in issue as
at 31st March, 2006.

The Group as lessee

At 31st March, 2006, the Group had entered into the following
future minimum lease payments in respect of its office premises
under a non-cancellable operating lease:

Within one year —FR
In the second to fifth years REZFEERFIA
inclusive

REER - M EXHER)FHE - &
SENRAREZEHN EMBRAEFE K
RYBBOR XBREBRAA - U
ERARRER -

SREEFEDNDBREEAE A
106,676,235 L (Z T T f F -
93,672,006/ ) RR—EERF=H=
+—HzB#TE@AR1,059,778,200/%
(ZZZTHF : 1,059,778,200/%) 5t & -

EEAHEEA
RZZEZRFE=ZA=+—08  A5ER
BIAABERLAEYELLEHET 2K

REEEMEEET
2006 2005
HK$ HK$
BT BT
180,000 180,000

180,000 180,000
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2006 2005
Notes HK$ HK$
fff i BT BT
Investment management fee paid YR EEHE FXE
to Upbest Assets Management ERARAA
Limited () 1,444,865 1,387,324
Brokerage commission paid to IRERAE TEERS
Upbest Securities Company R A A
Limited (b) 274,475 122,880
Interest paid to Upbest TRMETERERE
Investment Company Limited BRAA () 294,705 19,194
Custodian fee paid to Wing Hang XI5 E & ¥k R1T
Bank Limited ERRQA (d) 60,000 60,000
Rental paid to Champion ¥ {3 Champion Assets
Assets Limited Limitedz & () 240,000 60,000

a) The Company has entered into investment management (a) ARRHAKRELEIREEEAR
agreements with Upbest Assets Management Limited, the NAEIREEE WS BT
investment manager, for a period of three years T-FNMA—HBRAE#M=F =
commencing from 1st April, 2003. This agreement can be FHREMA - NRBIHEREL
terminated by either the Company or the investment BU LR PRAEREEBA
manager serving not less than six months’ notice in writing ERRIEZ D E - BEBEZ DS
prior to the expiration of the three years period. Pursuant RELEGARY E—A’KE
to this agreement, monthly investment management fee is HGARBESFEIS%ZFERRE
payable at 1.5% per annum of the consolidated net asset WEAER B &R AEE365H
value as at the immediately preceding valuation date on ZHENDKEEEE - Itz
the basis of the actual number of days in the relevant ERZEZF=-A=1+—83
calendar month over 365 days a year. This agreement B YEIY—hERhE &
expired on 31st March, 2006 and a supplemental FHEEER_-_TEEFOA—
agreement has been entered to extend for a period of BEF=%F -
three years commencing from 1st April, 2006.

b) Brokerage commission rate is charged at 0.25%, the (b) REMeNEXHEMEZ0.25%
prevailing market rate, on the value of the transactions. HEEMBERERZBER

Lt
c) Interest for margin account was charged at a range from (c) HEFAMBTINEFEIERE

9.5% to 12.5% per annum. The Company and two
subsidiaries maintained margin accounts with Upbest
Investment Company Limited to which the Company and
two subsidiaries provided collateral for purchases of listed
securities.

12.5% B - KD 7 KWK E
NABEREEREBRRAIAR
fREO @ WREEMGAAERE
BELMES -
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Pursuant to a custodian agreement dated 22nd December,
1999 between the Company and a custodian, the custodian
agrees to provide securities custodian services to the
Company including the safe custody of the Group’s
securities and the settlement of the securities of the Group,
the collection of dividends and other entitlements on behalf
of the Group. The appointment of the custodian
commenced on the date of commencement of trading of
the Company’s shares on the Stock Exchange and will
continue in force until it is terminated by either party giving
a written notice to the other party at any time.

The custodian is regarded as a connected person of the
Company under Rule 21.13 of the Listing Rules, but the
custodian fee falls below the de-minimis threshold under
Rule 14A.31(2) of the Revised Listing Rules.

The Company has entered into a tenancy agreement with
Champion Assets Limited for one year, commencing from
1st January, 2005. The tenancy agreement was renewed
for one year, commencing from 1st January, 2006. Details
of the leasing commitment are stated in note (27). The
total rent paid during the period from 1st April, 2005 to
31st March, 2006 is amounted to HK$240,000. The
transactions were carried out at an amount agreed by both
parties. The entire issued share capital of Fung Fai Growth
Limited is owned by a trust of which the discretionary
objects are family members of Mr. Cheng Kai Ming, Charles,
including a director of the Company, Mr. Cheng Wai Lun,
Andrew. The ultimate beneficial owner of the issued share
capital of Champion Assets Limited is owned by Mr. Cheng
Kai Ming, Charles.

Upbest Assets Management Limited, Upbest Securities
Company Limited and Upbest Investment Company Limited
are wholly-owned subsidiaries of Upbest Group Limited, a
company incorporated in the Cayman Islands with limited
liability, the securities of which are listed on the Stock
Exchange. The ultimate beneficial shareholder of the
Company and Fung Fai Growth Limited, a substantial
shareholder of the Company, holds indirectly 68.36 per
cent interest in Upbest Group Limited.

BEARAREIEAR—AAN
F+_AZ+ZHIVZEER
% AEARERARAIRMEE
(ERE  AREAEEESZ
ZERE  AEEBHILHE
REAEEEDRE K HE A4
me ABEAZEREHREARA
BN X FBREE B R E
Mo UBFEER  BEEA—
FREFRRBEAZERRAS —F
TIAKIEBILE -

BiE ETMRAIE21.13(§ » 7TE
AWEABRRB 2BEAL 1
AEBDER ETRA (BB
F14A312) K 2 RIEREE o

A A §] B Champion Assets
Limited% & — R —F 2 HEH
#Z R-_TTAE-HA-HEAE
Mo HEMRCEE—F K=
T E-A—HEEKR - HE
EEZHBEHNWEER7) - =F
ZRENA—HBE-ZTTNF=
A=+t—HERzENHESLEE
#5240,000TC - KHZ L HEA
EHFREWE © Fung Fai
Growth Limitedz 280 2 #1TH&
AR —BEEZEFR  EREX
mADBRBALE 2 RKKE -
BREANAZESHEREE
Champion Assets LimitedZ &
BIOIRATDASRALEERRE
mHEA

TEEEARAR XEESHB
BARIREREERERAAIEGA
FREEARAR(RAESHES
ALz BRAR - AR
BREAEM 22ERBAR -
ARABEERRRRAAR—
iz £ B P R Fung Fai Growth
Limited 2 & & B = % 3R R 5 422
XEEEFRNRNA68.36%%

N
ZS o
e
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9) The amount due to a related party, as stated in note (22), (@) RHFC2)ME ' ENEEAL
represents the amount due to Mr. Cheng Kai Ming, Charles. REDAENERMBALEZR
The entire issued share capital of Fung Fai Growth Limited I8 ° Fung Fai Growth Limited,Z
is owned by a trust of which the discretionary objects are E2HEBTRATIA—BERF
family members of Mr. Cheng Kai Ming, Charles, including B ERBEXRATERALEE
a director of the Company, Mr. Cheng Wai Lun, Andrew. ZREKE BREARRIZES
The ultimate beneficial owner of the issued share capital of {2 i 5t £ > Champion Assets
Champion Assets Limited is owned by Mr. Cheng Kai Ming, Limited 2 B 81T A% 48 75 Fh 86 5 B
Charles. EERBREREES °

h) The remuneration of directors and other members of key (hy JEZELFEZEEEHMKER

management during the year were disclosed in note (10). FRNZMEE R (10) B



