1.

SIGNIFICANT ACCOUNTING POLICIES

(a)

(b)

Statement of compliance

These financial statements have been prepared in
accordance with all applicable Hong Kong Financial
Reporting Standards (“HKFRSs"), which collective term
includes all applicable individual Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards
("HKASs") and Interpretations issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA"),
accounting principles generally accepted in Hong Kong
and the requirements of the Hong Kong Companies
Ordinance. These financial statements also comply with
the applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited. A summary of the significant accounting
policies adopted by the Group is set out below.

The HKICPA has issued a number of new and revised
HKFRSs that are effective or available for early adoption
for accounting periods beginning on or after 1 January
2005. Information on the changes in accounting policies
resulting from initial application of these new and revised
HKFRSs for the current and prior accounting periods
reflected in these financial statements is provided in note 2.

Basis of preparation of the financial statements
The consolidated financial statements for the year ended
31 March 2006 comprise the Company and its subsidiaries
(together referred to as the “Group”).

The measurement basis used in the preparation of the
financial statements is the historical cost basis except that
the following assets and liabilities are stated at their fair
value as explained in the accounting policies set out below:
—  investment properties (see note 1(f));

- hotel properties (see note 1(g)); and

- investments in equity securities (see note 1(e)).
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1.

Tian Teck Land Limited

SIGNIFICANT ACCOUNTING POLICIES (continued)

(b) Basis of preparation of the financial statements

(c)

(continued)

The preparation of financial statements in conformity with
HKFRSs requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets, liabilities, income
and expenses. The estimates and associated assumptions
are based on historical experience and various other factors
that are believed to be reasonable under the circumstances,
the results of which form the basis of making the
judgements about carrying values of assets and liabilities
that are not readily apparent from other sources. Actual
results may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised
if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both
current and future periods.

Subsidiaries

A subsidiary, in accordance with the Hong Kong
Companies Ordinance, is a company in which the Group,
directly or indirectly, holds more than half of the issued
share capital or controls more than half the voting power
or controls the composition of the board of directors.
Subsidiaries are considered to be controlled if the Company
has the power, directly or indirectly, to govern the financial
and operating policies, so as to obtain benefits from their
activities.

An investment in a controlled subsidiary is consolidated
into the consolidated financial statements from the date
that control commences until the date that control ceases.

Intra-group balances and transactions and any unrealised
profits arising from intra-group transactions are eliminated
in full in preparing the consolidated financial statements.
Unrealised losses resulting from intra-group transactions
are eliminated in the same way as unrealised gains but
only to the extent that there is no evidence of impairment.
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1. SIGNIFICANT ACCOUNTING POLICIES (continued)

(c)

(d)

Subsidiaries (continued)

Minority interests at the balance sheet date, being the
portion of the net assets of subsidiaries attributable to
equity interests that are not owned by the Company,
whether directly or indirectly through subsidiaries, are
presented in the consolidated balance sheet and statement
of changes in equity within equity, separately from equity
attributable to the equity shareholders of the Company.
Minority interests in the results of the Group are presented
on the face of the consolidated income statement as an
allocation of the total profit or loss for the year between
minority interests and the equity shareholders of the
Company.

Where losses applicable to the minority exceed the
minority’s interest in the equity of a subsidiary, the excess,
and any further losses applicable to the minority, are
charged against the Group’s interest except to the extent
that the minority has a binding obligation to, and is able
to, make additional investment to cover the losses. If the
subsidiary subsequently reports profits, the Group's interest
is allocated all such profits until the minority’s share of
losses previously absorbed by the Group has been
recovered.

In the Company’s balance sheet, an investment in a
subsidiary is stated at cost less impairment losses (see
note 1(k)), unless the investment is classified as held for
sale.

Goodwill

Goodwill represents the excess of the cost of a business
combination over the Group’s interest in the net fair value
of the acquiree’s identifiable assets, liabilities and
contingent liabilities.

Goodwill is stated at cost less accumulated impairment
losses. Goodwill is allocated to cash-generating units and
is tested annually for impairment (see note 1(k)).
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1.

Tian Teck Land Limited

SIGNIFICANT ACCOUNTING POLICIES (continued)
(d) Goodwill (continued)

(e)

()

Any excess of the Group’s interest in the net fair value of
the acquiree’s identifiable assets, liabilities and contingent
liabilities over the cost of a business combination is
recognised immediately in profit or loss.

On disposal of a cash generating unit, any attributable
amount of purchased goodwill is included in the calculation
of the profit or loss on disposal.

Investments in equity securities
Upon initial recognition, the Group designates investments
in equity securities, other than investments in subsidiaries,
at fair value through profit or loss.

Investments in equity securities so designated are
recognised initially at fair value, with transaction costs
taken directly to profit or loss, and are subsequently
remeasured at fair value with any resultant gain or loss
being recognised in profit or loss.

Investments are recognised/derecognised on the date the
Group and/or the Company commits to purchase/sell the
investments or they expire.

Investment properties

Investment properties are land and/or buildings which are
owned or held under a leasehold interest (see note 1(i)) to
earn rental income and/or for capital appreciation. These
include land held for a currently undetermined future use.

Investment properties are stated in the balance sheet at
fair value. Any gain or loss arising from a change in fair
value or from the retirement or disposal of an investment
property is recognised in profit or loss. Rental income from
investment properties is accounted for as described in
note 1(s)(ii).
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1.

SIGNIFICANT ACCOUNTING POLICIES (continued)

4

(9)

Investment properties (continued)

When the Group holds a property interest under an
operating lease to earn rental income and/or for capital
appreciation, the interest is classified and accounted for
as an investment property on a property-by-property basis.
Any such property interest which has been classified as an
investment property is accounted for as if it were held
under a finance lease (see note 1(i)), and the same
accounting policies are applied to that interest as are
applied to other investment properties leased under finance
leases. Lease payments are accounted for as described in
note 1(i).

Investment property that is being constructed or developed
for future use as investment property is classified as
investment property and stated at fair value.

Other properties, plant and equipment

Other properties, plant and equipment, other than hotel
properties, are stated in the balance sheet at cost less
accumulated depreciation and impairment losses (see note

1(k)).

Hotel properties are stated in the balance sheet at their
revalued amount, being their fair value at the date of the
revaluation less any subsequent accumulated depreciation.

Revaluations are performed with sufficient regularity to
ensure that the carrying amount of these assets does not
differ materially from that which would be determined
using fair values at the balance sheet date.

Changes arising on the revaluation of hotel properties are
generally dealt with in reserves. The only exceptions are
as follows:

- when a deficit arises on revaluation, it will be charged
to profit or loss to the extent that it exceeds the
amount held in the reserve in respect of that same
asset immediately prior to the revaluation; and

1.

Tian Teck Land Limited
49

FEGSHEBR ®)

)

(9)

REWE (&)

IR B A SR EFA Y s DARER R
SWARIRETEE FRNRRSRE
EMENEENERRENE - DBHREY
ENEMERR AR BB ERER
B (2RME0) Wm0 MEERMEE
HERDBAREEE BB EIREYHER
R FHE R ARRTT IR 1G)

IEEZER BRI AR AEREMENRE
MEADBERBENF WIRA A EEDR

H it ¥y BE 55 AR 48

BB EMZESN - Efh 3 RS FNRR M PARK AR
ERFHTEMBERE (2RHE100) REEA
AEAER

BIEMEAEREER AIEMEERENRR
BEEEMERZAHTERASEE) LA
BERBERA

B TEE RN TEPMETT NERELE
ENREEERBEE AN QA EEETEHE
HRTEHRERER-

ERBEMEREENZE) —REBARER
2 BATERBISN:

—  EHRBMHER MEREEBRZEE
EEEHE R ARBOEE Rt
BaEmPIx R



50

1.

Tian Teck Land Limited

SIGNIFICANT ACCOUNTING POLICIES (continued)

(9)

(h)

0]

Other properties, plant and equipment (continued)

- when a surplus arises on revaluation, it will be
credited to profit or loss to the extent that a deficit
on revaluation in respect of that same asset had
previously been charged to profit or loss.

Gains or losses arising from the retirement or disposal of
other properties, plant and equipment are determined as
the difference between the net disposal proceeds and the
carrying amount of the item and are recognised in profit
or loss on the date of retirement or disposal. Any related
revaluation surplus is transferred from the revaluation
reserve to retained earnings.

Property held for redevelopment
Property held for redevelopment are stated at cost less
impairment losses (see note 1(k)).

Leased assets

(i)  Classification of assets leased to the Group
Assets that are held by Group under leases which
transfer to the Group substantially all the risks and
rewards of ownership are classified as being held
under finance leases. Leases which do not transfer
substantially all the risks and rewards of ownership
to the Group are classified as operating leases, with
the following exceptions:

—  property held under operating leases that would
otherwise meet the definition of an investment
property is classified as an investment property
on a property-by-property basis and, if classified
as investment property, is accounted for as if
held under a finance lease (see note 1(f)); and
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1. SIGNIFICANT ACCOUNTING POLICIES (continued)

(i) Leased assets (continued)

0]

(i)

Classification of assets leased to the Group

(continued)

— land held for own use under an operating lease,
the fair value of which cannot be measured
separately from the fair value of a building
situated thereon at the inception of the lease,
is accounted for as being held under a finance
lease, unless the building is also clearly held
under an operating lease. For these purposes,
the inception of the lease is the time that the
lease was first entered into by the Group, or
taken over from the previous lessee, or at the
date of construction of those buildings, if later.

Assets acquired under finance leases

Where the Group acquires the use of assets under
finance leases, the amounts representing the fair
value of the leased asset, or, if lower, the present
value of the minimum lease payments, of such assets
are included in fixed assets and the corresponding
liabilities, net of finance charges, are recorded as
obligations under finance leases. Depreciation is
provided at rates which write off the cost of the assets
over the term of the relevant lease or, where it is
likely that the Company or Group will obtain
ownership of the asset, the life of the asset, as set
out in note 1(j). Impairment losses are accounted for
in accordance with the accounting policy as set out
in note 1(k). Finance charges implicit in the lease
payments are charged to profit or loss over the period
of the leases so as to produce an approximately
constant periodic rate of charge on the remaining
balance of the obligations for each accounting
period. Contingent rentals are written off as an
expense of the accounting period in which they are
incurred.
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1.

Tian Teck Land Limited

SIGNIFICANT ACCOUNTING POLICIES (continued)

0]

()

Leased assets (continued)

(iii)  Operating lease charges
Where the Group has the use of assets held under
operating leases, payments made under the leases
are charged to profit or loss in equal instalments over
the accounting periods covered by the lease term,
except where an alternative basis is more
representative of the pattern of benefits to be derived
from the leased asset. Lease incentives received are
recognised in profit or loss as an integral part of the
aggregate net lease payments made. Contingent
rentals are charged to profit or loss in the accounting
period in which they are incurred.

The cost of acquiring land held under an operating
lease is amortised on a straight-line basis over the
period of the lease term except where the property
is classified as an investment property.

Depreciation

Depreciation is calculated to write off the cost or valuation

of items of other properties, plant and equipment, less

their estimated residual value, if any, using the straight

line method over their estimated useful lives as follows:

Land and buildings over the shorter of the unexpired
term of lease and their
estimated useful lives, being
no more than 40 years after
the date of completion

Improvements 3 - 12 years

Furniture, fixtures 3 -10 years
and equipment

Motor vehicles 5 years

Freehold land and property held for redevelopment are
not depreciated.

Where parts of an item of other properties, plant and
equipment have different useful lives, the cost or valuation
of the item is allocated on a reasonable basis between the
parts and each part is depreciated separately. Both the
useful life of an asset and its residual value, if any, are
reviewed annually.
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1.

SIGNIFICANT ACCOUNTING POLICIES (continued)

(k)

Impairment of other assets

Internal and external sources of information are reviewed
at each balance sheet date to identify indications that the
following assets may be impaired or, except in the case of
goodwill, an impairment loss previously recognised no
longer exists or may have decreased:

—  other properties, plant and equipment (other than
properties carried at revalued amounts);

—  investments in subsidiaries;
—  property held for redevelopment; and
- goodwill.

If any such indication exists, the asset’s recoverable amount
is estimated. In addition, for goodwill, intangible assets
that are not yet available for use and intangible assets that
have indefinite useful lives, the recoverable amount is
estimated annually whether or not there is any indication
of impairment.

—  Calculation of recoverable amount

The recoverable amount of an asset is the greater of
its net selling price and value in use. In assessing value
in use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate
that reflects current market assessments of time value
of money and the risks specific to the asset. Where
an asset does not generate cash inflows largely
independent of those from other assets, the
recoverable amount is determined for the smallest
group of assets that generates cash inflows
independently (i.e. a cash-generating unit).
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1.

Tian Teck Land Limited

SIGNIFICANT ACCOUNTING POLICIES (continued)

(k)

U]

Impairment of other assets (continued)

—  Recognition of impairment losses
An impairment loss is recognised in profit or loss
whenever the carrying amount of an asset, or the
cash-generating unit to which it belongs, exceeds its
recoverable amount. Impairment losses recognised
in respect of cash-generating units are allocated first
to reduce the carrying amount of any goodwill
allocated to the cash-generating unit (or group of
units) and then, to reduce the carrying amount of
the other assets in the unit (or group of units) on a
pro rata basis, except that the carrying value of an
asset will not be reduced below its individual fair value
less costs to sell, or value in use, if determinable.

—  Reversals of impairment losses

An impairment loss is reversed if there has been a
favourable change in the estimates used to determine
the recoverable amount. A reversal of an impairment
loss is limited to the asset’s carrying amount that
would have been determined had no impairment loss
been recognised in prior years. Reversals of
impairment losses are credited to profit or loss in the
year in which the reversals are recognised.

Inventories
Inventories are carried at the lower of cost and net
realisable value.

Cost is calculated on the first-in, first-out basis and
comprises all costs of purchase and other costs incurred in
bringing the inventories to their present location and
condition.

Net realisable value is the estimated selling price in the
ordinary course of business less the estimated costs
necessary to make the sale.
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1. SIGNIFICANT ACCOUNTING POLICIES (continued)

U]

(m)

(n)

(o)

Inventories (continued)

When inventories are sold, the carrying amount of those
inventories is recognised as an expense in the period in
which the related revenue is recognised. The amount of
any write-down of inventories to net realisable value and
all losses of inventories are recognised as an expense in
the period the write-down or loss occurs. The amount of
any reversal of any write-down of inventories is recognised
as a reduction in the amount of inventories recognised as
an expense in the period in which the reversal occurs.

Accounts and other receivables

Accounts and other receivables are initially recognised at
fair value and thereafter stated at amortised cost less
impairment losses for bad and doubtful debts, except
where the receivables are interest-free loans made to
related parties without any fixed repayment terms or the
effect of discounting would be immaterial. In such cases,
the receivables are stated at cost less impairment losses
for bad and doubtful debts.

Impairment losses for bad and doubtful debts are measured
as the difference between the carrying amount of the
financial asset and the estimated future cash flows,
discounted where the effect of discounting is material.

Accounts and other payables

Accounts and other payables are initially recognised at fair
value and thereafter stated at amortised cost unless the
effect of discounting would be immaterial, in which case
they are stated at cost.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on
hand, demand deposits with banks and other financial
institutions, and short-term, highly liquid investments that
are readily convertible into known amounts of cash and
which are subject to an insignificant risk of changes in
value, having been within three months of maturity at
acquisition. Bank overdrafts that are repayable on demand
and form an integral part of the Group’s cash management
are also included as a component of cash and cash
equivalents for the purpose of the consolidated cash flow
statement.
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1.

Tian Teck Land Limited

SIGNIFICANT ACCOUNTING POLICIES (continued)
(p) Employee benefits

0]

(i)

Short term employee benefits and contributions to
defined contribution retirement plans

Salaries, annual bonuses, paid annual leave,
contributions to defined contribution plans and the
cost of non-monetary benefits are accrued in the year
in which the associated services are rendered by
employees. Where payment or settlement is deferred
and the effect would be material, these amounts are
stated at their present values.

The Group operates defined contribution retirement
schemes. The Hyatt Regency Hong Kong Hotel (“the
Hotel”) staff are employed by the Hyatt organisation
and have joined the Hyatt organisation retirement
scheme. The funds of the schemes are administered
by independent trustees and are held separately from
the Group’s assets. The contributions to these
schemes are charged to profit or loss and may be
reduced by contributions forfeited by those
employees who leave the schemes prior to vesting
fully in the contributions.

Contributions to Mandatory Provident Funds as
required under the Hong Kong Mandatory Provident
Fund Schemes Ordinance, are recognised as an
expense in profit or loss as incurred.

Termination benefits

Termination benefits are recognised when, and only
when, the Group demonstrably commits itself to
terminate employment or to provide benefits as a
result of voluntary redundancy by having a detailed
formal plan which is without realistic possibility of
withdrawal.
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1.

SIGNIFICANT ACCOUNTING POLICIES (continued)

(a)

Income tax

Income tax for the year comprises current tax and
movements in deferred tax assets and liabilities. Current
tax and movements in deferred tax assets and liabilities
are recognised in profit or loss except to the extent that
they relate to items recognised directly in equity, in which
case they are recognised in equity.

Current tax is the expected tax payable on the taxable
income for the year, using tax rates enacted or substantively
enacted at the balance sheet date, and any adjustment to
tax payable in respect of previous years.

Deferred tax assets and liabilities arise from deductible and
taxable temporary differences respectively, being the
differences between the carrying amounts of assets and
liabilities for financial reporting purposes and their tax
bases. Deferred tax assets also arise from unused tax losses
and unused tax credits.

Apart from certain limited exceptions, all deferred tax
liabilities, and all deferred tax assets to the extent that it is
probable that future taxable profits will be available against
which the asset can be utilised, are recognised. Future
taxable profits that may support the recognition of deferred
tax assets arising from deductible temporary differences
include those that will arise from the reversal of existing
taxable temporary differences, provided those differences
relate to the same taxation authority and the same taxable
entity, and are expected to reverse either in the same period
as the expected reversal of the deductible temporary
difference or in periods into which a tax loss arising from
the deferred tax asset can be carried back or forward. The
same criteria are adopted when determining whether
existing taxable temporary differences support the
recognition of deferred tax assets arising from unused tax
losses and credits, that is, those differences are taken into
account if they relate to the same taxation authority and
the same taxable entity, and are expected to reverse in a
period, or periods, in which the tax loss or credit can be
utilised.
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1.

Tian Teck Land Limited

SIGNIFICANT ACCOUNTING POLICIES (continued)

(a)

Income tax (continued)

The limited exceptions to recognition of deferred tax assets
and liabilities are those temporary differences arising from
goodwill not deductible for tax purposes, the initial
recognition of assets or liabilities that affect neither
accounting nor taxable profit (provided they are not part
of a business combination), and temporary differences
relating to investments in subsidiaries to the extent that,
in the case of taxable differences, the Group controls the
timing of the reversal and it is probable that the differences
will not reverse in the foreseeable future, or in the case of
deductible differences, unless it is probable that they will
reverse in the future.

The amount of deferred tax recognised is measured based
on the expected manner of realisation or settlement of
the carrying amount of the assets and liabilities, using tax
rates enacted or substantively enacted at the balance sheet
date. Deferred tax assets and liabilities are not discounted.

The carrying amount of a deferred tax asset is reviewed at
each balance sheet date and is reduced to the extent that
it is no longer probable that sufficient taxable profits will
be available to allow the related tax benefit to be utilised.
Any such reduction is reversed to the extent that it becomes
probable that sufficient taxable profits will be available.

Additional income taxes that arise from the distribution of
dividends are recognised when the liability to pay the
related dividends is recognised.

Current tax balances and deferred tax balances, and
movements therein, are presented separately from each
other and are not offset. Current tax assets are offset
against current tax liabilities, and deferred tax assets against
deferred tax liabilities, if the Company or the Group has
the legally enforceable right to set off current tax assets
against current tax liabilities and the following additional
conditions are met:

- in the case of current tax assets and liabilities, the
Company or the Group intends either to settle on a
net basis, or to realise the asset and settle the liability
simultaneously; or
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1.

SIGNIFICANT ACCOUNTING POLICIES (continued)

(a)

(r)

Income tax (continued)

- in the case of deferred tax assets and liabilities, if
they relate to income taxes levied by the same
taxation authority on either:

—  the same taxable entity; or

- different taxable entities, which, in each future
period in which significant amounts of deferred
tax liabilities or assets are expected to be settled
or recovered, intend to realise the current tax
assets and settle the current tax liabilities on a
net basis or realise and settle simultaneously.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing
or amount when the Company or the Group has a legal
or constructive obligation arising as a result of a past event,
it is probable that an outflow of economic benefits will be
required to settle the obligation and a reliable estimate
can be made. Where the time value of money is material,
provisions are stated at the present value of the expenditure
expected to settle the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations, whose
existence will only be confirmed by the occurrence or non-
occurrence of one or more future events are also disclosed
as contingent liabilities unless the probability of outflow
of economic benefits is remote.
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1.

Tian Teck Land Limited

SIGNIFICANT ACCOUNTING POLICIES (continued)

(s)

(t

Revenue recognition

Provided it is probable that the economic benefits will flow
to the Group and the revenue and costs, if applicable, can
be measured reliably, revenue is recognised in profit or

loss as follows:

0]

(i)

(i)

(iv)

Hotel, golf and recreational club and related services
Revenue arising from hotel, golf and recreational club
operations is recognised when the relevant services
are provided.

Rental income from operating leases

Rental income receivable under operating leases is
recognised in profit or loss in equal instalments over
the periods covered by the lease term, except where
an alternative basis is more representative of the
pattern of benefits to be derived from the use of the
leased asset. Lease incentives granted are recognised
in profit or loss as an integral part of the aggregate
net lease payments receivable. Contingent rentals are
recognised as income in the accounting period in
which they are earned.

Dividends

—  dividend income from unlisted investments is
recognised when the shareholder’s right to
receive payment is established.

- dividend income from listed investments is
recognised when the share price of the
investment goes ex-dividend.

Interest income
Interest income is recognised as it accrues using the
effective interest method.

Translation of foreign currencies

Foreign currency transactions during the year are translated
at the foreign exchange rates ruling at the transaction
dates. Monetary assets and liabilities denominated in

foreign currencies are translated at the foreign exchange

rates ruling at the balance sheet date. Exchange gains and
losses are recognised in profit or loss.
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1. SIGNIFICANT ACCOUNTING POLICIES (continued)

®

(u)

Translation of foreign currencies (continued)
Non-monetary assets and liabilities that are measured in
terms of historical cost in a foreign currency are translated
using the foreign exchange rates ruling at the transaction
dates. Non-monetary assets and liabilities denominated in
foreign currencies that are stated at fair value are translated
using the foreign exchange rates ruling at the dates the
fair value was determined.

The results of foreign operations are translated into Hong
Kong dollars at the exchange rates approximating the
foreign exchange rates ruling at the dates of the
transactions. Balance sheet items, including goodwill
arising on consolidation of foreign operations acquired on
or after 1 January 2005, are translated into Hong Kong
dollars at the foreign exchange rates ruling at the balance
sheet date. The resulting exchange differences are
recognised directly in a separate component of equity.
Goodwill arising on consolidation of a foreign operation
acquired before 1 January 2005 is translated at the foreign
exchange rate that applied at the date of acquisition of
the foreign operation.

On disposal of a foreign operation, the cumulative amount
of the exchange differences recognised in equity which
relate to that foreign operation is included in the calculation
of the profit or loss on disposal.

Discontinued operation

A discontinued operation is a component of the Group’s
business, the operations and cash flows of which can be
clearly distinguished from the rest of the Group and which
represents a separate major line of business or geographical
area of operations, or is part of a single co-ordinated plan
to dispose of a separate major line of business or
geographical area of operations, or is a subsidiary acquired
exclusively with a view to resale.

Classification as a discontinued operation occurs upon
disposal or when the operation meets the criteria to be
classified as held for sale, if earlier. It also occurs when the
operation is abandoned.

1.
(t

(u)

Tian Teck Land Limited
61

FEHBUR (&)

SRS ()

LASNERES AT BT S EER B BRI
25 BN IE R o ASNE B BRI A D

REEFIROF TS EERE EREEAAE
1E% B NEE R

TBIMEE R EE TR 5 A R INETE R AEE
E’JEI‘T& BAEE - BEARBRIEAR (BERZ
TRFE— ARz aiENEIMNEE SO
FTEREEANEER) IREAHE A RINESE KR
HAA MEANEN ZEERTERNE
VHKEDFRER- N _EZERF-—HA—HZ
AT O EINE & DR %E%EEMﬁ%iE'JTE
W FIME & E A RN FE R iR

EREBINCER BEESPRAT EZE
INCE BN R ER EHEETEREENE
R EEER-

gy
BILR R ARE B —EEKED
EREENMRDRE AR EE A D

PR DR R IEEER R —TREINIEE
BR—EAXR2EEE ST HE—HRED
B -HEYNTRERY —EXREE R

ETRENIN -0 HRRATHLEE
iy i 8 10 B 8 2 )
BETRAXKENRDERRETENRN

(INARPORRE) B B0 BEREIEEE.
RELEOENER/RILRE-



62

1.

Tian Teck Land Limited

SIGNIFICANT ACCOUNTING POLICIES (continued)

(u)

(v)

(w)

Discontinued operation (continued)

Where an operation is classified as discontinued, a single
amount is presented on the face of the income statement,
which comprises:

—  the post-tax profit or loss of the discontinued
operation; and

—  the post-tax gain or loss recognised on the
measurement to fair value less costs to sell, or on
the disposal, of the assets or disposal group(s)
constituting the discontinued operation.

Related parties

For the purpose of these financial statements, parties are
considered to be related to the Group if the Group has
the ability, directly or indirectly, to control the party or
exercise significant influence over the party in making
financial and operating decisions, or vice versa, or where
the Group and the party are subject to common control
or common significant influence. Related parties may be
individuals (being members of key management personnel,
significant shareholders and/or their close family members)
or other entities and include entities which are under the
significant influence of related parties of the Group where
those parties are individuals, and post-employment benefit
plans which are for the benefit of employees of the Group
or of any entity that is a related party of the Group.

Segment reporting

A segment is a distinguishable component of the Group
that is engaged either in providing products or services
(business segment), or in providing products or services
within a particular economic environment (geographical
segment), which is subject to risks and rewards that are
different from those of other segments.

In accordance with the Group’s internal financial reporting
system, the Group has chosen business segment
information as the primary reporting format and
geographical segment information as the secondary
reporting format for the purposes of these financial
statements.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

(w) Segment reporting (continued)
Segment revenue, expenses, results, assets and liabilities
include items directly attributable to a segment as well as
those that can be allocated on a reasonable basis to that
segment. For example, segment assets may include
inventories, accounts receivable and properties, plant and
equipment. Segment revenue, expenses, assets and
liabilities are determined before intra-group balances and
intra-group transactions are eliminated as part of the
consolidation process, except to the extent that such intra-
group balances and transactions are between group
entities within a single segment. Inter-segment pricing is
based on similar terms as those available to other external
parties.

Segment capital expenditure is the total cost incurred
during the period to acquire segment assets (both tangible
and intangible) that are expected to be used for more than
one period.

Unallocated items mainly comprise financial and corporate
assets, borrowings, tax balances, corporate and financing
expenses.

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued a number of new and revised HKFRSs
that are effective for accounting periods beginning on or after
1 January 2005.

The accounting policies of the Group and/or Company after
the adoption of these new and revised HKFRSs have been
summarised in note 1. The following sets out information on
the significant changes in accounting policies for the current
and prior accounting periods reflected in these financial
statements.

The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period (see
note 29).
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2.

Tian Teck Land Limited

CHANGES IN ACCOUNTING POLICIES (continued)
(a) Restatement of prior periods and opening balances
The following tables disclose the adjustments that have

been made in accordance with the transitional provisions
of the respective HKFRSs to the profit for the year ended
31 March 2005 and the total equity as at 31 March 2005.
The effects of the changes in accounting policies on the
balances at 1 April 2004 and 2005 are disclosed in note 23.

(i) Effect on the consolidated financial statements
Profit for the year ended 31 March 2005

(a)

E%Eaumuﬁ,ﬁm%ﬁ
UTHRERIHCIRBIBECESHBREE
A RBEEECHREE S TRF A=
T-ALFEERENER _EERE=A=1+—
B EEELNAR - e BORESY T
TFM_TTAFMNA—BESROTETIE
23 ©

() HEHEEUBHRENTE
BE_EFEAE=-A=1+—HILEERZHN
Effect of new policies
(increase/(decrease))

R E

(g CRd))
HKAS 40
and HK(SIC)
HKAS 1 Interpretation 21 Total
(BEHEGTERD
FA0R R (B
BIER) (FRBEZES)
FE15% B E215% B
(note 2(c)) (note 2(e))
(BEE2(0) (BtEE2(e))
$'000 $'000 $'000
T T T
Valuation gains on REYELERR
investment properties - 161,086 161,086
Income tax FTiSH - (28,453) (28,453)
Minority interests G E 77,464 - 77,464
Total effect on profit AEEBANHTE
for the year 77,464 132,633 210,097
Attributable to: THANLHER:
Equity shareholders of NEEERR
the Company - 73,670 73,670
Minority interests DR RS 77,464 58,963 136,427
Profit for the year AEEER 77,464 132,633 210,097
Earnings per share s8RERN - $0.16 $0.16
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2. CHANGES IN ACCOUNTING POLICIES (continued) 2. EEBRMEE &)
(a) Restatement of prior periods and opening balances (a) EREHATIHAME (&)
(continued)
(i)  Effect on the consolidated financial statements () HEEEUBERENZE (E)
(continued)
Total equity at 31 March 2005 RIEERE=-A=+—AESZER
Effect of new policies
(increase/(decrease))
MR E
(g, Crd))
HKAS 40
and HK(SIC)
HKAS 1 Interpretation 21 Total
(CEBEGTEAD
FA0R R (B
(BEGTERD) (FRABEZES)
b R E2158 k)
(note 2(c)) (note 2(e))
(FEE2(0)) (FiH3E2(e))
$'000 $'000 $'000
Tt T T
Reserves &
Investment properties TAMFEEHFEE
revaluation reserve - (767,304) (767,304)
Hotel properties revaluation BEYHE E R
reserve - (148,098) (148,098)
Retained earnings RE BT - 637,368 637,368
Minority interests DR RS 2,305,992 (270,925) 2,035,067
Total effect on total equity ERREnE 2,305,992 (548,959) 1,757,033
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2. CHANGES IN ACCOUNTING POLICIES (continued)

(a) Restatement of prior periods and opening balances

(continued)

(i)  Effect on the Company’s balance sheet

Total equity at 31 March 2005

2.

S BRNEE 2
(a) EMEEAIEBMIE ()

(i) HAERNFRIEEREFRNTZE
R-FFEAFE=A=+—HEZAHE
Effect of new policies
(increase/(decrease))
MR ZE
(g, Crd))
HKAS 40 and HK(SIC)
Interpretation 21
(EEGFTERD

F405 R (B
(FHRpELREe
R E215%
(note 2(e))
(FizE2(e))
$'000
FiT
Reserves b
Investment properties revaluation — EVEEEFHE
reserve (66,230)
Retained earnings R 54,640
Total effect on total equity EEEEnTE (11,590)
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2. CHANGES IN ACCOUNTING POLICIES (continued) 2. EFBRIEE @)
(b) Estimated effect of changes in accounting policies (b) fHEEHBREHHETNHBMTE
on the current period
The following tables provide estimates of the extent to N TREINERNBE_TEF=A=1T—H
which the profit for the year ended 31 March 2006 and IEFERMER-_ZZRF=A=+—"HE=
the total equity as at 31 March 2006 are higher or lower B ERERFENEAAESFEERNER
than they would have been had the previous policies still T Bl ETEY QAR R ET A 58) B R 21 REAR
been applied in the year, where it is practicable to make LEH SRR B EE
such estimates.
(i)  Effect on the consolidated financial statements () HEEHBERENTE
Estimated effect on the profit for the year ended B HBE_FFEAE=A=+—HL
31 March 2006 EERENNZE
Estimated effect of
new policies
(increase/(decrease))
EREREC G2
(g, Cld))

HKAS 40 and HK(SIC)
Interpretation 21
(EEEERD

B0 R (S
(BRREZEE)
BB E215%
(note 2(e))
(FfEE2(e))
$'000
FT
Valuation gains on investment REMEMMERN
properties 233,366
Income tax Frigit (44,352)
Total effect on profit for AEFERANOZE
the year 189,014
Attributable to: THALHEM:
Equity shareholders of NEEERR
the Company 101,474
Minority interests DEIRR = 87,540
189,014

Earnings per share SRER $0.21
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2. CHANGES IN ACCOUNTING POLICIES (continued)
(b) Estimated effect of changes in accounting policies
on the current period (continued)
(i) Effect on the consolidated financial statements

S BRNEE 2
(b) fstEHBEEHHEHBHORSE (2

() BEANBHREOYE (2)

(continued)
Estimated effect on the total equity at 31 March HEAHR_EFEARE=ZA=1+—H#EZE
2006 R R
Estimated effect of new policies
(increase/(decrease))
RN E
(g, Cid))
HKAS 40
and HK(SIC)
HKAS 1 Interpretation 21 Total
(BHEgHERD
LA0H R (EHE
(FagstEl) (FPR2BZEEY)
F15% BE)E215% e
(note 2(c)) (note 2(e))
(MEE2(0)) (MHEE2(e))
$'000 $'000 $'000
T T T
Reserves &
Investment properties revaluation REMESH
reserve B - (233,366) (233,366)
Hotel properties revaluation EIEYE S
reserve B - (12,076) (12,076)
Retained earnings REEH - 189,014 189,014
Minority interests LR FEER 2,193,309 - 2,193,309
Total effect on total equity ESaENTE 2,193,309 (56,428) 2,136,881
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2. CHANGES IN ACCOUNTING POLICIES (continued) 2. EEBRMEE &)
(b) Estimated effect of changes in accounting policies (b) fHEEHBUREHHETNHBMZE (&)

on the current period (continued)

(i)  Effect on the Company’s balance sheet (i) HARFEEBERNZE
Estimated effect on the total equity at 31 March HEAHR_EEAE=ZA=1+—H#EZR
2006 BENE

Effect of
new policies
(increase/(decrease))
HETETBURAY
g2 gEm/ CRd))
HKAS 40
and HK(SIC)
Interpretation 21
(BEGEAD
BAOHE R (BB
(FHREZae)
R FE215%
(note 2(e))
(FiF7E2(e))
$'000
Tt
Reserves &
Investment properties revaluation R &Y E B REE
reserve (20,800)
Retained earnings RE BT 17,160
Total effect on total equity ERBENTE (3,640)
(c) Changes in presentation (HKAS 1 “Presentation of (0 E2FAFXMEEH (FHGER) E15R075
financial statements”) HBERHEG])

Minority interests (HKAS 1 “Presentation of financial LERRF R ((BBEFERD E1 5 [H 54

statements” and HKAS 27 “Consolidated and separate KAVZ2 | F(EBE BRI E27 5 [i548 K

financial statements”) B EREK])

In prior years, minority interests at the balance sheet date EEFE HEANVERREREREEE

were presented in the consolidated balance sheet BERNEBESHAZY] WIWEEEFEN

separately from liabilities and as deduction from net assets. iR D ERRATE AN B F FEENER T

Minority interests in the results of the Group for the year BY 2FEERKX P RIVBBER (A FERK

were also separately presented in the income statement R) EAEE A Z Bl

as a deduction before arriving at the profit attributable to
shareholders (the equity shareholders of the Company).
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CHANGES IN ACCOUNTING POLICIES (continued)

(9]

(d)

Changes in presentation (HKAS 1 “Presentation of
financial statements”) (continued)

Minority interests (HKAS 1 “Presentation of financial
statements” and HKAS 27 “Consolidated and separate
financial statements”) (continued)

With effect from 1 April 2005, in order to comply with
HKAS 1 and HKAS 27, the Group has changed its
accounting policy relating to presentation of minority
interests. Under the new policy, minority interests of
$2,035,067,000 (restated) as at 31 March 2005 (2004
(restated): $1,758,968,000) are presented as part of equity,
separately from interests attributable to the equity
shareholders of the Company. Further details of the new
policy are set out in note 1(c).

Financial instruments (HKAS 32 “Financial instruments:
Disclosure and presentation” and HKAS 39 “Financial
instruments: Recognition and measurement”)
Reclassification of redeemable preference shares as
financial liabilities

In prior years, redeemable preference shares of a subsidiary
were accounted for as minority interests and presented in
the consolidated balance sheet separately from liabilities
and as deduction from net assets.

With effect from 1 April 2005, in accordance with HKAS 32,
the classification of redeemable preference shares is based
on the substance of the contractual arrangement.
Consequently, the shares have been classified as liabilities.

The change in accounting policy has been adopted
retrospectively by reclassifying the minority interests of
$1,000 as at 1 April 2005 (1 April 2004: $1,000) to other
financial liabilities under non-current liabilities. There was
no impact to the consolidated income statement for the
years ended 31 March 2005 and 2006 resulted from this
change in accounting policy.

2.

(0

(d)

iﬁﬂﬁﬁﬂ'a%éﬂ (<<§%§%f$ﬁll>>§i1%ﬂﬂﬂ%
HREMET] (&)
LERR R ((BEE
K22 F(EES
BUHHERE]) (&)
AHE(BEAGEAD B 1RM(EBGE
AN E27HBRTE AEEB-_TTHFMNA
—BRIER] T AR SRR EREY SR E
BERERBE RS RE=A=1—
A (Z#®) L ERHR#E % A2,035,067,0007T
(ZZTP4F (FER) :1,758,968,0007T) B 2
P BN —E0 WEQ SRR EL
D HZT B EHBERNE M F BT RN
MIEE1(C) °

BETERID 13 (IR
SRR 275 [ A R

ERIE (FEEHER) ER2RMEMIA:
WEMET | F(EEGHER) $E395% &/
IR HERMAE]

AIE OB IREF DR BUNTER E

FEEFE - B R A A mE L= TIED
B REE AR TEGAEEABRANER
EDFE7) BIEEEFERR-

RB(ERGERD FE2ROMRE AT
AFMA—HE AJERELEREERANR
PEBELARM D E-EL BERNEN R
BfEe

REEBRPRBUSAHHENES R -F
TRFMHA—H1,000T (ZEZTWFMA—
H:1,00070) WA B R B B O ERIER

BEETHEMPBEE L ETBERNE
WARHHE—ZTTRAFM T F=-A=7
—HIEFENGEBERRERTE-



2. CHANGES IN ACCOUNTING POLICIES (continued)

(e)

Investment and hotel properties (HKAS 40
“Investment property”, and HK(SIC) Interpretation 21
“Income taxes — Recovery of revalued non-depreciable

assets)
Changes in accounting policies relating to investment and

hotel properties are as follows:

0]

Timing of recognition of movements in fair value of
investment properties in the income statement

In prior years movements in the fair value of the
Group’s investment properties were recognised
directly in the investment properties revaluation
reserve except when, on a portfolio basis, the reserve
was insufficient to cover a deficit on the portfolio, or
when a deficit previously recognised in the income
statement had reversed, or when an individual
investment property was disposed of. In these limited
circumstances movements in the fair value were
recognised in the income statement.

In addition, in prior years a piece of freehold land in
Malaysia, which the Group held for an undetermined
future purpose was accounted for under the cost
model in Statement of Standard Accounting Practice
("SSAP") 17 "Property, plant and equipment”.

Upon adoption of HKAS 40 as from 1 April 2005,
the Group has adopted a new policy for investment
property. Under this new policy:

— all changes in the fair value of investment
property are recognised directly in the income
statement in accordance with the fair value
model in HKAS 40; and

— land held for an undetermined future purpose
is recognised as investment property.

Further details of the new policy for investment
property are set out in note 1(f).

Tian Teck Land Limited
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2. EFBRNEH @

BEMEEYE (FBEH L) 0% &
AW F(ES (SRRBEEE) 2B Y
2% [FiEa R CEAIEFEEEENKE])

(e)

ERRENBEEYENSTTRREEHIT

(i)

HERmAIESREYE AN EEZE Y
e

EAFE pREMFEATm = HRERH
EETENEHEREMMEL 2 ER
KEFIRER MRS R 2 BIRC B R E
RIREMEEHEN (ELBRERT
AABEEHINERRPER) A&
B EMERABEIEHHERE
RNREMES ARG

AN EEFE AREES KATHE
B — SRR TE 7S SR A SR OOk X SE R 3
ERRCER BERED B175% % K
MR MBAE AR

BE-ZZAFMA-RERAERES
FHERID FA0 R NEB IR E MR
R T HRBR ARRUE RN

- REWEAAREBENYEDGR
IRCEBGFTEN) F40HN AR
EBEEZERERGERTHR
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CHANGES IN ACCOUNTING POLICIES (continued)

(e)

Investment and hotel properties (HKAS 40
“Investment property”, and HK(SIC) Interpretation 21
“Income taxes — Recovery of revalued non-depreciable
assets) (continued)

(i)  Timing of recognition of movements in fair value of

investment properties in the income statement
(continued)
These changes in accounting policy have been
adopted retrospectively by increasing the opening
balance of retained earnings as at 1 April 2005 by
$767,304,000 (1 April 2004: $677,698,000) to
include all of the Group’s previous investment
properties revaluation reserve. In addition, the land
held for development is reclassified as investment
properties, with comparative figures restated
accordingly.

As a result of this new policy, the Group’s profit before
taxation for the year ended 31 March 2006 has
increased by $233,366,000 (2005: $161,086,000),
being the increase in the fair value of the Group’s
investment properties (including those reclassified as
investment property as a result of this change in
policy).

(i) Measurement of deferred tax on movements in fair
values of the investment and hotel properties
In prior years the Group was required to apply the
tax rate that would be applicable to the sale of
investment and hotel properties to determine
whether any amounts of deferred tax should be
recognised on the revaluation of investment and hotel
properties. Consequently, deferred tax was only
provided to the extent that tax allowances already
given would be clawed back if the property were
disposed of at its carrying value, as there would be
no additional tax payable on disposal.

2.

S BRNEE 2

(e)

BEMBEEMR (FEETER) $E405 5

HEYEIFT(TR (ERRBZET) BB S

21 [ FEH— S EfFHEEEEMIRE])

(#)

() HERBXEBREDFAALEBEZEH
FERETIE (42)

REBEE PRSP EE) A
BEZREYEEMLRFHET67,304,000
T (ZEZNFMA—H:677,698,000
T MAR-ZZRFNA—HZRE
SEAERIER - LN R R THEE D
BRIREMF mAEMNLLERETIIER
fEE -

RERFALTBUR % REMEN DR EE
B (BEELERREMESHEA
BEMENYE) SAEERHRE-TT
NEZAZ+—BIEFEEBREADER
#51233,366,0007T (BEZE=TTRHF=
B=+—HI%¥E:161,086,0007) °

(i) REFVEEVER S BEZBPEES
BERRFTF AT E
ERFE AEEAERNLERERN
BEMEN AV EAERES AEMK
BAEE R R MREMRSH A
It AEBFHBEE TS HEBNBE R
R R AR E BB AT AR
BN ERRHE REREEELMFE

N S| BUEAAI BN RIS



2.

CHANGES IN ACCOUNTING POLICIES (continued)

(e)

()

Investment and hotel properties (HKAS 40
“Investment property”, and HK(SIC) Interpretation 21
“Income taxes — Recovery of revalued non-depreciable
assets) (continued)

(i) Measurement of deferred tax on movements in fair

values of the investment and hotel properties
(continued)
As from 1 April 2005, in accordance with HK(SIC)
Interpretation 21, the Group recognises deferred tax
on movements in the value of the investment and
hotel properties using tax rates that are applicable
to the property’s use, if the Group has no intention
to sell it and the properties would have been
depreciable had the Group not adopted the fair value
model. Further details of the policy for deferred tax
are set out in note 1(qg).

The change in accounting policy has been adopted
retrospectively by reducing the opening balance of
retained earnings and hotel properties revaluation
reserve as of 1 April 2005 by $129,936,000 and
$148,098,000 (1 April 2004: $114,000,000 and
$111,643,000) respectively and increasing net
deferred tax liabilities by $548,959,000 (1 April 2004:
$447,609,000).

As a result of this new policy, the Group’s taxation
expense for the year ended 31 March 2006 has
increased by $44,352,000 (2005: $28,453,000).

Definition of related parties (HKAS 24 “Related party
disclosures”)

As a result of the adoption of HKAS 24, the definition of
related parties as disclosed in note 1(v) has been expanded
to clarify that related parties include entities that are under
the significant influence of a related party that is an
individual (i.e. key management personnel, significant
shareholders and/or their close family members) and post-
employment benefit plans which are for the benefit of
employees of the Group or of any entity that is a related
party of the Group. The clarification of the definition of
related parties has not resulted in any material changes to
the previously reported disclosures of related party
transactions nor has it had any material effect on the
disclosures made in the current period, as compared to
those that would have been reported had SSAP 20
“Related party disclosures”, still been in effect.

2.

(e)

)
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TURNOVER

The principal activities of the Group are hotel ownership, hotel
operation, property investment, and golf and recreational club
operation.

Turnover represents the gross amount invoiced for services,
goods and facilities provided including hotel operation, rental
income and golf and recreational club operation. The amount
of each significant category of revenue recognised in turnover
during the year is as follows:

BEM
ANEE BRI AR EEER WS AT
EEBARERE -

EEBEREAEEIBENRE ERMBEHERE
WA BIEBEEE Ao ARSBARELS L
A - F RS EEP RN SIHEZRASRIME
LEP U

2006 2005

$'000 $'000

Fr T

Hotel operation B RS 250,340 316,274
Property leasing MERE 83,602 110,219
Golf and recreational club operation SRR ERL LS 18,914 21,692
352,856 448,185

SEGMENT REPORTING

Business segment information is chosen as the primary reporting
format because this is more relevant to the Group’s internal
financial reporting. Segment information is presented only in
respect of the Group’s business segment. No geographical
analysis is shown as less than 10% of the Group’s revenue and
results were derived from activities outside Hong Kong.

The Group comprises the following main business segments:

(i) Hotel operation
Leasing or lodging spaces, provision of food and beverage
at restaurant outlets and operating other departments
including telephone, guest transportation and laundry
within the hotel premises. The operation of Hyatt Regency
Hotel had ceased from 1 January 2006 as set out in note 5.

(ii) Property leasing
Leasing of commercial shopping arcade, office and
industrial premises to generate rental income. The
operation of the Hyatt Regency Shopping Arcade had
ceased from 1 January 2006.

(iii) Golf and recreational club operation
Providing services and facilities to club members, including
golf courses, swimming pool, tennis courts, gymnasium
and American pool tables, and food and beverage at
restaurant outlets.

S ERERE

HREF D BERSREENANSBABFERTIFE
FEAN HERAREDMEESNIET A -NEE
RIR2BREB D2 A B AR -ANAEERAE
BUINEB 2 WA RFBE IR EBBENED Z T
MO AR IR R D 22 Bkl

REBNETREB DM

(i) BEERE
RBEERARE REEBRE R EE EMmE
PIBEERERS EREER 55'61‘?)%5%?%"5)1\&/@
EERZTERF—A—BRRELEEGIH
HAKIEES) ©

(i) MW*xBE
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4, SEGMENT REPORTING (continued)

(a) Segment revenue and results
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4. HEHRE ©)
(a) HIMBANRLE

Segment revenue Segment profit/(loss)

S EBRN PEEF S (BE)
2006 2005 2006 2005
(restated)
(E%H)
$'000 $'000 $'000 $'000
Fx T Fx FT
Discontinued operation mirge
Hotel operation (Note 5) BE &L (BiEES) 250,340 316,274 79,301 100,344
Continuing operations HERE
Property leasing MERE 83,602 110,219 77,879 102,469
Golf and recreational club SRR EREE
operation e 18,914 21,692 (10,753) (5,349)
102,516 131,911 67,126 97,120
352,856 448,185 146,427 197,464
Valuation gains on investment REWEAERR
properties 233,366 161,086
Unallocated other revenue ROBAE AU A 18,798 5,271
Unallocated operating income ROBAVEEE Wz
and expenses E-3== (28,565) (29,054)
Profit from operations KE BT 370,026 334,767
Finance costs A& A AN (166) (157)
Reversal of impairment loss Htb Yz RERE
in respect of other properties o) 3,402 14,676
Profit before taxation FREERT R 373,262 349,286
Income tax FTiSHE (65,518) (56,770)
Profit for the year NG Ve A 307,744 292,516
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4. SEGMENT REPORTING (continued) 4. TEHE @)
(b) Segment assets and liabilities (b) NHMEERARE
Assets Liabilities
BE afE

2006 2005 2006 2005
(restated) (restated)
(E®R) (ER)
$'000 $'000 $'000 $'000
Fr Fr T T

Discontinued operation wmirge
Hotel operation (Note 5) BE &L (BiEES) 781 2,184,667 781 38,700

Continuing operations HERE
Property leasing MERE 4,326,854 1,928,352 9,328 28,956

Golf and recreational club SRS 4

operation e 212,804 219,782 16,231 16,925
4,539,658 2,148,134 25,559 45,881
4,540,439 4,332,801 26,340 84,581
Unallocated items FHBECIEE 646,430 544,608 613,947 573,774

5,186,869 4,877,409 640,287 658,355
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On 28 July 2004, the Directors made an announcement of their
decision to pursue the possibility of redeveloping the property
comprising the Hyatt Regency Hotel and the Hyatt Regency
Shopping Arcade (the “Property”) into a building with mainly
retail components. On 20 October 2004, the Directors made a
further announcement stating that they had resolved to proceed
with the proposal to redevelop the Property as mentioned in
the aforesaid announcement.

The operations of the Hyatt Regency Hotel and the Hyatt
Regency Shopping Arcade had ceased from 1 January 2006.
The Property is now under demolition and a new building will
be constructed. Barring unforeseen circumstances, it is expected
by the Directors that the time period for the redevelopment will
be three to four years from commencement of the
redevelopment work.

As a result, hotel operation is classified as discontinued operation
from 1 January 2006.
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4. SEGMENT REPORTING (continued) 4. HERE @)
(c) Other segment information () HtpiEEs
Depreciation Capital expenditure
e BEARMX
2006 2005 2006 2005
$'000 $'000 $'000 $'000
Fx T Fx Tt
Discontinued operation Bl
Hotel operation (Note 5) B (Mi3E5) 13,470 16,914 10 380
Continuing operations mERE
Property leasing MERE 165 187 13,619 11,329
Golf and recreational club SRR EREE
operation K 5,162 5,413 410 6,543
5,327 5,600 14,029 17,872
Unallocated items FHECIEE 2,968 1,402 167 543
21,765 23,916 14,206 18,795
DISCONTINUED OPERATION 5. #&KIRE
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5. DISCONTINUED OPERATION (continued)

(@) The results of the discontinued operation for the

(b)

current and prior years were as follows:

BIERE (®)

(a) #FEREEFEZILBEMERMT:

Hotel operation

BERE

2006 2005

$'000 $'000

Fr T

Turnover e 250,340 316,274
Cost of services/sales BR7S,SHE R AN (99,049) (128,784)
151,291 187,490

Other net income Eh s F R 1,423 -
Selling expenses HEEM (11,666) (18,213)
Administrative expenses THER (61,747) (68,933)
Profit before taxation BRT A g A 79,301 100,344
Income tax FTiSH (8.359) (19,575)
Profit for the year REE @ H) 70,942 80,769

The cash flows of the discontinued operation for the

current and prior years were as follows:

(b) FFERIEEH#ILBENREREMT:

Hotel operation

it
2006 2005
$°000 $'000
Fi Tt
Net cash generated from RESEBFTEH
operating activities ReIFRE 46,084 113,502
Net cash generated from/ BEEEE, (A8
(used in) investing activities ReIFRE 1,414 (376)
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OTHER REVENUE AND NET INCOME 6. HiWANRWFE
2006 2005
$'000 $'000
Fx T
Other revenue Hingg N
Interest income B A 16,820 2,821
Dividend income from listed EBEHERNRERA
securities 1,280 1,502
Others HAith 698 948
18,798 5,271
Other net income Hil =38
Net profit on disposal of fixed assets ~ BREETEEERFFHE 1,565 2,800
Net exchange (losses)/gains BN (&18) /BFFHE (246) 457
Net realised and unrealised gains on ~ EM&ESFDERKL
listed securities REFWSFEE 2,499 548

3,818 3,805
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7. PROFIT BEFORE TAXATION 7. BREELEFR
Profit before taxation is arrived at after charging/(crediting): BRBIATEFIE HIR, (GEA)
2006 2005
$'000 $'000
Fx T
(a) Finance costs (a) BHERAE
Interest on government lease EN B ER S
premiums payable 124 126
Finance charges on obligations BMEAREAENTBER
under finance leases 42 31
166 157
(b) Staff costs (b) EImAE
Contributions to defined RERFEI B
contribution plans 4,050 6,099
Salaries, wages and e TEREMER
other benefits 91,579 108,094
95,629 114,193
() Otheritems () HtIEH
Gross rental income from REMENHESWALE
investment properties (83,602) (110,219)
Less: Direct outgoings W EERX 3,929 5,634
(79,673) (104,585)
Cost of inventories FERA 31,743 36,359
Auditors’ remuneration 1Z AN B &
— audit services —ZE R 1,256 1,111
— tax services — B AR 219 316
— other services —H AR 311 451
Depreciation e 21,765 23,916
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8. DIRECTORS’ REMUNERATION 8. EEM&
Directors’ remuneration disclosed pursuant to section 161 of REEE (R EHEND 16 HES MM ESMS I T
the Hong Kong Companies Ordinance is as follows:
Salaries,
allowances
and Retirement
Directors’ benefits Discretionary scheme 2006
fees in kind bonuses contributions Total
HE R B
Yk REYHE EIE R4 FHEER mm
$'000 $'000 $'000 $'000 $'000
r T r T r
Executive directors BITES
Cheong Hooi Hong B181E 100 1,877 700 - 2,677
Cheong Kheng Lim B 100 3,310% 700 18 4,128
Cheong Keng Hooi &I 100 1,856 300 - 2,256
Cheong Been Kheng EEUH 100 1,464* 410 18 1,992
Cheong Sim Lam B4 100 1,689 300 - 2,089
Non-executive directors FHiTES
Sin Cho Chiu, Charles AR 100 550 - - 650
Lau Wah Sum R 100 550 - - 650
Independent non-executive B FHITES
directors
Chow Wan Hoi, Paul RAEE 340 - - - 340
Yau Allen Lee-Nam =5 340 - - - 340
Tse Pang Yuen Eil) 170 - - - 170

1,550 11,296 2,410 36 15,292




Tian Teck Land Limited
82

8. DIRECTORS’ REMUNERATION (continued)

8. EEME @

Salaries,
allowances
and Retirement
Directors' benefits  Discretionary scheme 2005
fees in kind bonuses  contributions Total
e 2ah RIK
£k REMFIz= BETEAT FTEIE kS
$'000 $'000 $'000 $'000 $'000
Executive directors HITES
Cheong Hooi Hong EBIE 100 1,762 700 - 2,562
Cheong Kheng Lim EFBH 100 2,634* 700 18 3,452
Cheong Keng Hooi EME 100 1,443 300 - 1,843
Cheong Been Kheng SBEUH 100 1,621% 410 18 2,149
Cheong Sim Lam fepote] 100 1,438 300 - 1,838
Non-executive directors FHITES
Sin Cho Chiu, Charles il 100 550 - - 650
Lau Wah Sum Bl 100 550 - - 650
Independent non-executive B FHITES
directors
Chow Wan Hoi, Paul AT 170 - - - 170
Yau Allen Lee-Nam k=5 170 - - - 170
Tse Pang Yuen il oy 85 - - - 85
1,125 9,998 2,410 36 13,569

* The amount excludes the benefits for the provision of two
residential properties to Mr Cheong Kheng Lim and Miss Cheong
Been Kheng, with an aggregate estimated rental value of
approximately $2,082,000 (2005: $1,890,000).

EHETBEREEML ETE SR/ MR EMET
FEWEHBH B FEES £4/52,082,0007T (=
TZFHF:1,890,0007T) ©



10.

INDIVIDUALS WITH HIGHEST EMOLUMENTS 9.
The five highest paid individuals for the years 2005 and 2006

are all directors of the Company whose emoluments are
disclosed in note 8.
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REMEAL
“ETRFR-TEAFEAMREHENALY
ATDRMES M FIBNIEES o

INCOME TAX 10. FR#5%t
(a) Taxation in the consolidated income statement (a) SZEHEBRATHAEHRES:
represents:
2006 2005
(restated)
(ER)
$'000 $'000
Fr T
Current tax — Hong Kong profits tax HAEBIE - FEFEH
Provision for the year REETIBLEE 16,918 32,384
Over-provision in respect of prior years A FEEEBT (909) (2,399)
16,009 29,985
Current tax — Overseas and PRC AHAFIE — B R
Provision for the year REFERIHERS 159 175
Deferred tax EETEH
Changes in fair value of investment REWELA(EE
properties B 44,352 28,453
Origination and reversal of temporary R ERENESMED
differences 5,400 (1,843)
Effect of increase in tax rate on deferred tax T EASEELTEMESHHFE (402) -
49,350 26,610
65,518 56,770

The provision for Hong Kong profits tax is calculated at
17.5% (2005: 17.5%) of the estimated assessable profits
for the year. Taxation for overseas subsidiaries is charged
at the appropriate current rates of taxation ruling in the
relevant countries. PRC taxation is calculated based on the
applicable rate of taxation in accordance with the relevant
tax rules and regulations of the PRC.

FEMNGSHERRIZAFEE NG EFTURT A
17.5% (ZZZHF17.5%) TR H BN
RAINBIEA BB ZERARTH R E - B
HRRTEARRBARNERR T E-
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10. INCOME TAX (continued)

(b) Reconciliation between tax expense and accounting

10. FREH (@)

(b) FIEHRITHMREAREAEGERAY

profit at applicable tax rates: BR:
2006 2005
(restated)
(E3R)
$'000 $'000
Fx Tt
Profit before tax FR A A 373,262 349,286
Notional tax on profit before tax, calculated — 1RFR7E A RE B R E S5 F Y
at the rates applicable to profits in the AN T E R AT S A
countries concerned K& EIE 68,388 60,932
Tax effect of non-deductible expenses TR IR H IR 2 1,384 1,502
Tax effect of non-taxable revenue BRI ARNTIEZ 2 (3.718) (3,537)
Tax effect of unused tax losses not RE R B ARFERS AT
recognised EENTIRTE - 9
Tax effect of temporary differences not ARG Z R
recognised MIATE 775 263
Effect on opening deferred tax balances EEREE i m
resulting from an increase in tax rate IRIEFTIS T BRIV BUE R
during the year I E (402) -
Over-provision in prior years A BT (909) (2,399)
Actual tax expense FERRFRIES 65,518 56,770
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10. INCOME TAX (continued) 10. ARS8 (@)
(c) Current taxation in the balance sheets represents: () EEAEBERFTHAHMEHA:
The Group The Company
AEH b NS
2006 2005 2006 2005
$'000 $'000 $'000 $'000
Fx T Fx Tt
Provision for Hong Kong REZBFEMER
profits tax for the year R 16,918 32,384 379 446
Provisional profits tax paid EREHFER (24,280) (16,242) (332) (546)
(7,362) 16,142 47 (100)
Balance of profits tax NEFEEE
provision relating to prior MSTIEHE A
years - 900 - -
(7,362) 17,042 47 (100)
Overseas taxation BINEIE (64) (63) - -
(7,426) 16,979 47 (100)
Tax recoverable L GEH (7,501) (163) - (100)
Tax payable FER PRI 75 17,142 47 -

(7.426) 16,979 47 (100)
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10. INCOME TAX (continued)

(d) Deferred tax assets and liabilities recognised:

0]

The Group

The components of deferred tax (assets)/liabilities
recognised in the consolidated balance sheet and the

movements during the year are as follows:

10. FREH (@)

(d)

ERBELEHREEMARE:

() AEH

EREGREEERBRERNRELEMSH
(BE) /BENERIHAFEE

e

Depreciation

Revaluation in excess of
of investment the related
and hotel depreciation
properties allowances Provision Total
HRIBHAE
BERBE MESHE
MESRE BIIRE ki) k]
$'000 $'000 $'000 $'000
T T Tt Tt
Deferred tax arising RKATHEEDY
from: IR
At 1 April 2004 F200444 818
— as previously reported — EFERE - (3,490) (88) (3,578)
— prior period adjustments  —IZ(EBEEHER
in respect of HKAS 40 FAOFE R (B
and HK(SIC) (FHRBELZESY)
Interpretation 21 2215 EH
HIRTER 447,609 - - 447,609
— as restated —BE#H 447,609 (3,490) (88) 444,031
Charged/(credited) to Pasti=Ewiil g
profit or loss GtA) 28,453 (1,883) 40 26,610
Charged to reserves TR 72,897 - - 72,897
At 31 March 2005 7200563 A31H
(restated) (E#) 548,959 (5,373) (48) 543,538
At 1 April 2005 72005F4 /818
— as previously reported — EFERE - (5,373) (48) (5,421)
— prior period adjustments ~ —IZ(EBEEHER
in respect of HKAS 40 FA0E R (B
and HK(SIC) (FHRRELRESY)
Interpretation 21 2215 EH
B A B AR 548,959 - - 548,959
— as restated —BE#H 548,959 (5.373) (48) 543,538
Charged to profit or loss BRI 44,352 4,950 48 49,350
Charged to reserves TR 12,076 - - 12,076
At 31 March 2006 #2006%3A318 605,387 (423) - 604,964




10. INCOME TAX (continued)

Tian Teck Land Limited

10. FREH (@)

(d) Deferred tax assets and liabilities recognised: (d)
(continued)
(i)  The Company (i)
The components of deferred tax liabilities recognised
in the balance sheet and the movements during the
year are as follows:
Revaluation

of investment

ERIELTHEHEEMARK: (&)

AL A]
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EEEERBERERNELHAEHAR

AR R D AR S EH N T -

Depreciation
allowances

in excess

of the related

properties depreciation Total
BEEE
BEYE MEEHE
M HInE k]
$'000 $'000 $'000
Fir Tt Tt
Deferred tax arising from: B T3 &EAIELETEH:
At 1 April 2004 72004F4 /818
— as previously reported — FFEE®RE - 542 542
— prior period adjustments  —IZ(EB SR 405 K
in respect of HKAS 40 (BB (FRRBZED)
and HK(SIC) ESEE VAL A el
Interpretation 21 BIHAFAEE 8,703 - 8,703
— as restated —BE#H 8,703 542 9,245
Charged to profit or loss TEB IR 2,887 55 2,942
At 31 March 2005 (restated) 7200553 831H (E#k) 11,590 597 12,187
At 1 April 2005 #2005F4/81H
— as previously reported — EFERE - 597 597
— prior period adjustments  —IZ(EB SR 405K
in respect of HKAS 40 (BE (FRRBZED)
and HK(SIC) R FE21HRIELHN
Interpretation 21 AIEAA% 11,590 - 11,590
- as restated —BE®R 11,590 597 12,187
Charged to profit or loss TEB IR 3,640 55 3,695
At 31 March 2006 720063 A31H 15,230 652 15,882
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10. INCOME TAX (continued)

(d)

(e)

Deferred tax assets and liabilities recognised:
(continued)

10. Frf5

(d)

@)
CRDEEFEHEENERE: (&)

The Group The Company
AEHE b /N
2006 2005 2006 2005
(restated) (restated)
(E#H) (BH)
$'000 $'000 $'000 $'000
Fx Fir Fr Tt
Net deferred tax assets EAEAER
recognised on the TERHIEE
balance sheet FrsiEE T8 (1.432) (4,695) - -
Net deferred tax liabilities EEERER
recognised on the TR AT
balance sheet st a®FsE 606,396 548,233 15,882 12,187
604,964 543,538 15,882 12,187
Deferred tax assets not recognised: () REIAWELEFREHEE

The Group has not recognised deferred tax assets in respect
of cumulative tax losses of $166,922,000 (2005:
$163,360,000) and depreciation in excess of related
depreciation allowances of $12,567,000 (2005:
$13,855,000) as it is not probable that future taxable
profits will be available against which the tax losses and
the deductible temporary differences can be utilised. The
tax losses do not expire under current tax legislation.

R RAERETE B T A A R ER B m F T LA 8
ISR e R AR E B REE AT A
166,922,0007T (ZZEZ A4 :163,360,0007T)
MR REEE R 212,567,000 (ZEF
F£:13,855,0007T) BB BEMITE SR
FERRAEANELEMEHEAE - RBRITH
RS ETR T R E AR A
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11. PROFIT ATTRIBUTABLE TO EQUITY SHAREHOLDERS  11. A R AL SRE LR F
OF THE COMPANY
The consolidated profit attributable to equity shareholders of NEERRREGGRE R BE—EEIARRFA
the Company includes a profit of $80,855,000 (2005 (restated): B #5$R % #80,855,000 L (T RHEF (BER)
$35,841,000) which has been dealt with in the financial 35,841,0007T) & Fl]o
statements of the Company.
Reconciliation of the above amount to the Company’s profit for SRR N R A FE s N B AR
the year:
2006 2005
(restated)
(EHH)
$'000 $'000
Fr Tt
Amount of consolidated profit EIARR BB EHE
attributable to shareholders HIRR R PG AR A i A
dealt with in the Company’s i
financial statements 80,855 35,841
Final dividend from a subsidiary e —MEMRELR E—
attributable to the profit of MIRFER RN W
the previous financial year, RNEFE AR ATH
approved and paid during RERAR 2
the year 13,366 16,707
Company’s profit for the year REFZAF R

(note 23(b)) (Fi=E23(b)) 94,221 52,548
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12. DIVIDENDS
(a) Dividends payable to equity shareholders of the
Company attributable to the year

12. B2
@) FEFMEMTAARERERS

2006 2005
$'000 $'000
Fi Fi
Interim dividend declared and BEEIRRZTHER
paid of 2 cents (2005: 3 cents) ekt oAl
per share (ZZZRF:GR3M) 9,495 14,242
Final dividend proposed after REERERZED IR
the balance sheet date of REARR B EAR3ML
3 cents (2005: 3 cents) (ZEZRF SR3M)
per share 14,242 14,242
23,737 28,484
The final dividend proposed after the balance sheet date REZBEREZDROARBREMAELEEBRER
has not been recognised as a liability at the balance sheet REfE

date.

(b) Dividends payable to equity shareholders of the

(b) BRE-MBFERBMARBERE TRE

Company attributable to the previous financial year, EEMERZITHRE
approved and paid during the year
2006 2005
$'000 $'000
Fr Tt
Final dividend in respect of the BR E—MElERE IR
previous financial year, REEZARIA
approved and paid during REARR S &AL
the year, of 3 cents (ZZZRF: Gk
(2005: 4 cents) per share 14,242 18,989

13. EARNINGS PER SHARE
The calculation of basic earnings per share is based on the profit
attributable to equity shareholders of the Company of
$164,058,000 (2005 (restated): $156,089,000) and
474,731,824 (2005: 474,731,824) shares in issue during the
year. There were no potential dilutive shares in existence in 2005
and 2006.

13. 8R&ER
BRERBFRIZBAFE N A SIS R EIEEF
164,058,0007T (ZZZ R (F3R) :156,089,0007T)
MEBEITHNIRMAT4,731,824 R (T RHE:
474,731,8240%) 58 - —TTRAF R - TTXNFIE
FBE R #ER G-
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14. FIXED ASSETS 4. BEEE
(a) The Group (a) ZA&£HE
Investment properties Other properties, plant and equipment
REnE 9% BRRRE
Properties
Property held Property
under  for leasing held for
redevelop-  and capital Hotel Other  redevelop- Improve- Other
ment  appreciation Sub-total  properties  properties ment ments assets  Sub-total Total
HER
(72
ERME BENE it BEENE ihg  HERME b H gk It i)
(Note (i) (Note (i) (Notes (i) & (ii)
(i) (i) (BE( R
§'000 §'000 $'000 $'000 §'000 §'000 $'000 $'000 §'000 §'000
T T T T T T T T T T
Cost or valuation: AASfAfE:
At 1 April 2005 (restated) R2005F4718 () - 1,970,476 1,970,476 2,086,540 311,912 11,329 248,023 127,835 2,785,639 4,756,115
Exchange adjustments ERR% - 385 385 - 301 - - 40 341 726
Additions #E 8,839 - 8,839 - 134 4,780 - 453 5367 14,206
Disposals RE - - - - (41) - (248,023) (83,878) (331,942) (331,942
Transfers E14 3,961,605  (1,793,055)  2,168550  (2,155,551) 3,110 (16,109) - - (2,168550) -
Surplus on revaluation EffBs% 209,556 23,810 233,366 69,011 - - - - 69,011 302,377
At 31 March 2006 200637318 4,180,000 201,616 4,381,616 - 315,416 - - 44,450 359,866 4,741,482
Representing: &
Cost A - - - - 315416 - - 4450 359866 359,866
Valuation - 2006 f4fE-2006% 4180000 201616 4381616 - - - - - - 4381616
4,180,000 201,616 4,381,616 - 315,416 - - 44,450 359,866 4,741,482
Accumulated depreciation:  R&HFE:
At 1 April 2005 (restated) 120054318 (E5) - - - - 70947 - 237,07 118,99 07,014 427014
Exchange adjustments ExR% - - - - 69 - - 3% 103 103
Charge for the year TERHE - - - - 5931 - 10952 4,882 21,765 21,765
Written back on disposal RERER - - - - 3) - (248023)  (83825)  (331851)  (331,851)
Reversal of impaimentloss il EEEEE - - - - (3.402) - - - (3.402) (3402)
At 31 March 2006 200637318 - - - - 73,542 - - 40,087 113,629 113,629
Net book value: REFE:
At 31 March 2006 200637318 4,180,000 201,616 4,381,616 - 241,874 - - 4,363 246,237 4,627,853
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14. FIXED ASSETS (continued)
(@) The Group (continued)

Tian Teck Land Limited

14. BEIEEE &)
(a) *&£E (#®)

Investment properties Other properties, plant and equipment
RENE EtE BERRE
Properties
Property held Property
under  for leasing held for
redevelop-  and capital Hotel Other redevelop-  Improve- Other
ment appreciation  Sub-total  properties  properties ment ments assets  Sub-total Total
HER
HEK
BETME  BENER i EEWE EftME BEEWE O BERE HbEE it it
(Note (i)
(&)
$'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 $000
i T T i T T i i T
Cost or valuation: A EE:
At 1 April 2004 (restated) M200454F 10 (E3) 1,809,374 1,809,374 1,669,989 310,398 - 248,026 129879 2,358292 4,167,666
Exchange adjustments EH AR 16 16 - 85 - - 10 95 111
Additions EE - - - 3,693 11,329 - 3,773 18,795 18,795
Disposals RE - - - (2,264) - 3) (5,827) (8,094) (8,094)
Surplus on revaluation BHEH 161,086 161,086 416,551 - - - - 416,551 577,637
At31 March 2005 (restated) ~ #2005F3 310 (£3) 1,970,476 1,970,476 2,086,540 311,912 11,329 248,023 127,835 2,785639 4,756,115
Representing: k&
Cost (restated) KA (ER) - - - 311,912 11,329 248,023 127,835 699,099 699,099
Valuation - 2005 (restated) ~ f&{& —20055 (£3) 1,970,476 1,970,476 2,086,540 - - - - 2,086,540 4,057,016
1,970,476 1,970,476 2,086,540 311,912 11,329 248,023 127,835 2,785639 4,756,115
Accumulated depreciation:  RHFE:
At 1 April 2004 (restated) 1200454 R 10 (£3) - - - 82,526 - 223,665 117,905 424,096 424,09
Exchange adjustments EH AR - - - 25 - - 10 35 35
Charge for the year FEERE - - - 4,307 - 13,409 6,200 23916 23916
Written back on disposal RERER - - - (1,235) - 3) (5,119) (6,357) (6,357)
Reversal of impairment loss ~ EEEEE - - - (14,676) - - - (14,676)  (14,676)
At 31 March 2005 (restated) 7200563318 (&%) - - - 70,947 - 237,071 118,996 427,014 427,014
Net book value: FREFHE:
At31 March 2005 (restated) ~ #2005F3 7310 (£3) 1,970,476 1,970,476 2,086,540 240,965 11,329 10,952 8839 2,358,625 4,329,101




14. FIXED ASSETS (continued)

(@) The Group (continued)
Notes:

U

(ii)

The property held for redevelopment included mainly costs
of architectural and design works incurred for the
redevelopment project (see note 5).

As disclosed in note 5, the Property will be redeveloped
into a building with mainly retail components after 1 January
2006. As such, the carrying amount of the hotel properties
and property held for redevelopment were transferred to
property under redevelopment, classified under investment
properties.

(b) The Company
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14. BEIEEE ©®)
(a) *&£E (#®)
(i) FEEYETEOREEZYE (ZHMEES)

ISR B

(i)  IEAFEESATIEE  BRAMER —TTRF—
A—RERSERABUTEFHATNKN
EeEi BEMEMERYEARBEZEA
WORBREEMENERTYE-

(b) AR

Investment properties

wEmE

2006 2005
$'000 $'000
Fx FT

Valuation: fhiE:
At 1 April R481H 96,500 80,000
Surplus on revaluation EhAHK 20,800 16,500
At 31 March M3A31H 117,300 96,500
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14. FIXED ASSETS (continued)

(9]

(d)

14. BEIEEE &)

The analysis of net book value of properties is as () PEREIFEMSWMT:
follows:
The Group The Company
AEHE b /N
2006 2005 2006 2005
(restated)
(BH)
$'000 $'000 $'000 $'000
Fx Fir Fr Tt
In Hong Kong T
- Long leases —REFHE 41,746 44,063 - -
— Medium-term leases —HHAHE 4,310,891 3,995,004 117,300 96,500
Outside Hong Kong ERBHEIN
— Freehold — K AFEREYE 253,933 253,643 - -
- Medium-term leases —FHEE 16,920 16,600 - -
4,623,490 4,309,310 117,300 96,500
Investment properties comprise property under (d) BREVEPESEETYE FEIEPLNE

redevelopment, certain floors of Goodluck Industrial
Centre, certain units of Good Luck Industrial Building and
Yi An Plaza, and a piece of freehold land held for an
undetermined future purpose in Malaysia. Hotel properties
comprise the Hyatt Regency Hong Kong Hotel that had
ceased operation (see note 5). Other properties comprise
an industrial, two commercial and two residential
properties in Hong Kong, and a golf and recreational club
in Malaysia.

The investment properties in Hong Kong and the PRC were
revalued on an open market value basis based on their
existing use at 31 March 2006 by Vigers Appraisal &
Consulting Limited, a firm of professional valuers in Hong
Kong. The piece of freehold land in Malaysia was revalued
on an open market value basis based on their existing use
at 31 March 2006 by VPC Alliance (JB) Sdn. Bhd., a firm of
professional valuers in Malaysia.

TERE WEIXRENETEMRERES
BE T B - AR — 3R 5055 2R P8 T AR T RE 7
RABEKAE R LI OBEYERIEEL L
EENFAIUEE (2B ES) Bz
BN E BN —IE T ENE L MIEREET
BE T B MBEEWERANEREER
BRRIELENTE-

REZZEXFE=ZA=+—H RBEBMF
KR E Y BB AR AR HTE BT
BERARLA EYERFARMEKRNHAR
MEETER R _TTF=A=+—H"1
AR PRPE R AR A S L i 5 2R PR A
{BRBVPC Alliance (JB) Sdn. Bhd. - #ZHIGH
BRIMER ARTEETER.



14. FIXED ASSETS (continued)

(e)

U

(9)

(h)

Other assets comprise furniture, fixtures, equipment and
motor vehicles.

The carrying amount of the hotel properties at 31 March
2005 would have been $55,647,000 had they been carried
at cost.

The net book value of motor vehicles held under the
finance leases of the Group was $1,209,000 (2005:
$1,742,000).

The Group leases out investment properties under
operating leases. The leases typically run for an initial period
of six months to three years with an option to renew the
lease after that date at which time all terms are
renegotiated. Contingent rentals recognised as income in
the income statement during the year ended 31 March
2006 were $2,267,000 (2005: $3,145,000).

All properties held under operating leases that would
otherwise meet the definition of investment property are
classified as investment property.

The total future minimum lease payments under non-
cancellable operating leases are receivable as follows:
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14. BEIEEE ©®)

1A
14E1BB5F R

Within 1 year
After 1 year but within 5 years

(e) EHEMBEEBERM KB RERAH
() BWHEMEIERANAR BEAEDER
—EERF-A=Z+-HBHNEEREES
55,647,0007T
() AEBLBMEREFENAEEREDFE
£1,209,00070 (ZZEZTRHF:1,742,0007T)
(h) AEEUNGEHERLREDE - ELRE—
BNEANERE=F Y EEREEEED
BRRER ERATE IR R B E E =
TEXRE=Z A=+ B I FERERRPER
BIANSEHEEA2,267,000T (T H
££:3,145,0007T) °
NG EHERARAE M EEIFEIREYE
TENAEME e EARENE-
REEIR AT R A B TR ETE B8 FEIREY
SEBEENRBEESINT:
The Group The Company
AEE b /N
2006 2005 2006 2005
$'000 $'000 $'000 $'000
Fit Fit Fr T
4,127 67,233 3,191 4,110
399 2,606 307 2,294
4,526 69,839 3,498 6,404
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14. FIXED ASSETS (continued) 14. BEEE @)
(i) Impairment loss (i) BEBRE
The amount comprises of reversal of impairment loss on R EBNEMYE T ERESEER (=
other properties located in Hong Kong and Malaysia T H%:14,899,0007T) R HERATHE
amounting to $Nil (2005: $14,899,000) and $3,402,000 2R EE 1858 M 43,402,000 (2
(2005: impairment loss of $223,000) respectively. FF REEIE223,0007T) ©
The reversal of impairment loss in respect of the Hong BEYENREGEESORIZESS2ENE
Kong properties was assessed by the Directors by reference HERETEELTG S RERYED
to the prevailing market price at the balance sheet date WMEEBELAREESELE THVPC
whilst the reversal of impairment loss in respect of the Alliance (JB) Sdn. Bhd. £ = Z XF = ARE
Malaysia properties was recognised by reference to the K E RS & T AR
valuation report prepared by VPC Alliance (JB) Sdn. Bhd.
in March 2006.
15. INTEREST IN SUBSIDIARIES 15. B A RIS
The Company
b /NS
2006 2005
$'000 $'000
Fx Tt
Investments, at cost TE (IRKA)
— Unlisted shares — Ik MRk 14,363 14,363
— Shares listed in Hong Kong — BB MR 139,226 139,226
153,589 153,589
Less: impairment losses R EE R (14,363) (14,363)
139,226 139,226
Amounts due from subsidiaries i IENGIE 174,771 185,546
Less: impairment losses R EE R (62,553) (123,890)
251,444 200,882
Market value of listed shares EiRHTE 1,136,081 1,085,959
Amounts due from subsidiaries are unsecured, interest free and FEU I 2 BIFIAR R B R B W E TR 5K

have no fixed repayment terms. HRe



15. INTEREST IN SUBSIDIARIES (continued)

Details of all the subsidiaries of the Group are as follows. The

class of shares held is ordinary unless otherwise stated.

All of these are controlled subsidiaries as defined under note
1(c) and have been consolidated into the Group’s financial

statements.
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TRIEAEEMAHRBRRFB BB ATRE

SN PR B RN B B ke

55 LEP B R R R EE 1 () PR SRE RO SEIE IR 22
A W EAREMNPBHRRTEEE.

Percentage of ownership interest

Particulars AREELE
Place of of issued Group's held
incorporation and paid up effective by the held by
Name of company and operation  capital holding  Company subsidiary  Principal activity
R B 3L E&TR HEEM AT ==
NEER RBE I BRRARE EREsR BE  RARE  IEEH
Associated International Hong Kong 360,000,000 shares 50.01 46.41 3.6 Hotel ownership,
Hotels Limited &t of $1 each hotel operation and
HHERBEERAA 360,000,0008% investment holding
BREETRG BEREEEESR
REER
Sparkland Investments Hong Kong 2 shares of $1 each 100 100 - Investment holding
Limited B 2REREETRR REER
Harkam Limited Hong Kong 2 shares of $1 each 100 - 100 Property and
ERBRAA B5 EBREEITRG investment holding
FEMERRAER
Farish Limited Hong Kong 2 shares of $1 each 100 100 - Nominee services
B 2REREE KR REBARS
Metropolitan (International) Hong Kong 1,600,000 shares 100 100 - Property holding
Limited 55 of $5 each RENXE
B (ER) ARAF] 1,600,0008%
BREESTRR
Associated International Hong Kong 2 shares of $10 each 50.01 - 100 Investment holding
Resorts Limited B 2EBREEI0TRG REER
Dalwhinnie Limited Hong Kong 2 shares of $10 each 50.01 - 100 Investment holding

Bk

2R EE 0T

RAEKR
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15. INTEREST IN SUBSIDIARIES (continued)

15. RMIBARIRIES @

Percentage of ownership interest

Particulars AREEILE
Place of of issued Group's held
incorporation and paid up effective by the held by
Name of company and operation capital holding  Company subsidiary  Principal activity
M L B2ETR TEEH HERAF Hi B
NEEH RBE BERARE R BE  QARE  IEEEH
Diamond Town Limited Hong Kong 200,000 shares 50.01 - 100 Property holding
BEBRRE B% of $1 each RFENE
200,000%
BREE TRR
Austin Hills Land Sdn. Bhd. Malaysia 21,000,002 shares 50.01 - 100 Investment holding
BRAD of MYR1 each REER
21,000,002 BRE(E
S¥1 Tk
Austin Hills Country Malaysia 10,001,285 shares 50.01 - 99.98  Proprietor and
Resort Bhd. BRAD of MYR1 each and operator of a golf
743 preference shares and recreational club
of MYR1 each BETEERRAR
10,001,2850% e
BREESBITRG R
T3k EEREREE
SE ki
Austin Hills Country Singapore 2 shares of 5§1 each 50.01 - 100 Marketing agent
Resort Pte. Ltd. Hns RBRAEERE THRE AR
Austin Hills View Malaysia 2 shares of MYR1 each 50.01 - 100 Property holding
Sdn. Bhd. BRAD 2R EREESE TR HEME
Austin Hills Villas Malaysia 2 shares of MYR1 each 50.01 - 100 Property holding
Sdn. Bhd. BRAG 2REREESE 1 TRR RFENE



15.

16.

INTEREST IN SUBSIDIARIES (continued)

During the year, Austin Hills Country Resort Bhd. (“AHCRB")
allotted various classes of preference shares of Malaysian
Ringgit 1 each to members of the golf and recreational club in
exchange for their paid-in membership fees deposits. These
shareholders have the same voting rights as the existing ordinary
shareholders and are entitled to use the facilities within the golf
and recreational club.

During the terms or at the expiry of the preference shares which
ranges from 10 to 30 years, the holders of these shares have
the option to convert their shares into ordinary shares, by paying
the difference between the consideration of allotment of
ordinary and preference shares or such other price as the Board
of Directors of AHCRB may decide which shall entitle the holders
of such conversion golf membership of the club in perpetuity
subject to any adjustments in relation to the issued price based
on the Instalment Scheme offered by AHCRB. Should the
preference shares not be converted into ordinary shares at the
expiry date, they will be redeemed at par value.

The Directors consider that the dilution effect of the share issues
on the Group’s interest in AHCRB is not material.
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15. WHB AR (@)

RAFE R Austin Hills Country Resort Bhd.
([AHCRB]) MmBARFLEHEERTETHE
BEITHELR URIREEEAN S BIRE B

ARER ERIR A T B AR R E A B RIS R WA R
AR RIS NH R

TEEAREIBANNEAYSR (B +E=+FT%) &
MR BB RIS A AR E S M mAR RS
B2 B Z= B AR AHCRBE F &R E Al EIF B A
BEROKA GBS (WLEKIZAHCRBATAE TE
%k%12“%ﬁmﬁ%wa>hmﬁm%ﬁﬁﬁ

LBR-BRINBERNEEBINRER AL R
WQ&E@%

EFERA MMM BEITH AR A BEAHCRBIAHE
BRGNEEYETTEX-

INVESTMENTS IN EQUITY SECURITIES 16. EDZHEFHEE
The Group
AEH
2006 2005
$'000 $'000
T T
Equity securities listed in Hong Kong, — &/#&_EMMERES (ETHE)
at market value (2005: Other (ZEERF HEMEHFRE)
investments in securities) 26,091 29,809
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17. ACCOUNTS RECEIVABLE, DEPOSITS AND

PREPAYMENTS
Included in accounts receivable, deposits and prepayments are
accounts receivable (net of impairment losses for bad and
doubtful debts) with the following ageing analysis as of the
balance sheet date:

17. EEWER

FRT & RIEM

PNEE R BEERKEREN 512 RN AR EK

R (EMBRRZRAERR) 28R

BT

The Group The Company
AEE V. /N
2006 2005 2006 2005
$'000 $'000 $'000 $'000
Fi T Fi Fi
Current KA 667 9,385 108 263
1 to 3 months overdue wmEZ=3@EA 523 2,001 87 94
More than 3 months overdue i B R 3 1E A
but less than 12 months overdue BALR121EAR 1,016 938 64 116
More than 12 months overdue BEREER1218 A 3 - 3 -
Total accounts receivable, net FEM AR 42 %R
of impairment losses for (B Nk REBAR
bad and doubtful debts JREETIE) 2,209 12,324 262 473
Deposits and prepayments A& RIERK 4,658 5,269 237 219
6,867 17,593 499 692
Debts are generally due within 45 days in respect of hotel BE R R —REMEREE B 545K
operation and 14 days in respect of property leasing from the HE MY HEXBERERE AR14RNE

date of billing. Debtors of the hotel operation with balances
that are 60 days overdue are requested to settle all outstanding
balances before any further credit is granted. For debtors of
property leasing, legal action will be taken against overdue
debtors whenever the situation is appropriate.

Ho B B TS AT ARIR

it

=)

EEHI60KR  RIZE %

TEEMARN TR EHNEEE - ENDEE
EEBNBRRTEBA ARSEEENERTEH
HRBUERITE-
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18. CASH AND CASH EQUIVALENTS 18. HERBEEEEY
The Group The Company
AEE V. /N

2006 2005 2006 2005
$'000 $'000 $'000 $'000
Fr Tt T T
Deposits with bank RITEHATFR 510,365 482,784 21,440 18,185
Cash at bank and on hand RITFEHREERS 6,493 11,326 1,196 1,361
516,858 494,110 22,636 19,546

Included in cash and cash equivalents in the balance sheets are BEABERMIIBRS RS EEYBETIIARH
the following amounts denominated in a currency other than EERDREE R N BB EN SR

the functional currency of the entity to which they relate:

L

i

\

The Group The Company
TEE ¥ /|
2006 2005 2006 2005
$°000 $'000 $'000 $'000
Fr T Fr T

United States Dollars ETT usD12,844 USD12,392 uUsD1,510 usD1,457
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19. ACCOUNTS PAYABLE, OTHER PAYABLES AND
ACCRUALS
All of the accounts payable, other payables and accruals except
for $948,000 (2005: $1,223,000), mainly represented retention
monies payable, is expected to be settled within one year.

Included in accounts payable, other payables and accruals are
accounts payable with the following ageing analysis as of the
balance sheet date:

19. FEfTERF BB RERER

$948,0007T (ZFFFH:1,223,00070) Z ££/H
FERHRBFRESN BT FEI AR AR Hth B AR AR
BRBHR—FREER.

WEER BREERMNERR R EN R ETER
MR ENRRZ R DT T :

Due within 1 month or
on demand

Due after 1 month but
within 3 months

Due after 3 months but
within 6 months

Due after 6 months but
within 12 months

Due after 12 months

1A 7 3t 15 2 5 R B

11 B2 E 318 A A EIH

318 A& 1E61E A A 2IH

618 A 12181218 A R 2| HS

Total accounts payable

Other payables and accruals

JEI AR AE AR
BN R e &R

The Group The Company
AEH b /N

2006 2005 2006 2005
$'000 $'000 $°000 $'000
Fr T Fr T
504 4,112 - -
3,185 463 - -
183 33 - -
- 2 - _
259 299 - -
4,131 4,909 - _
17,329 45,317 1,364 1,415
21,460 50,226 1,364 1,415
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20. PROVISION FOR LONG SERVICE PAYMENTS 20. REABR &HH
The Group
M
2006 2005
$°000 $'000
Fixt T
At 1 April R4R1H 4,731 7,731
Amount utilised CEReRE (2,038) (143)
Unused amounts reversed REBEFEHED (1,233) (2,857)
At 31 March M3A31H 1,460 4,731
Under the Hong Kong Employment Ordinance, the Group and RIBBEB(EBIED) AEERKNBERRLILE
the Hotel are obliged to make lump sum payments on cessation BAFRA PR B TEMRERR EXLER T BA
of employment in certain circumstances to employees who have TEH —E R R FIRA W E TR HE &R
completed at least five years of services with the Group and the BFE RERAEERANEERARESETEIRND BS
Hotel respectively. The amount payable is dependent on the REERARBEELORASEAE - NEBRFB
employees’ final salary and years of service, and is reduced by JENE B TR R & EVEREMIES BN

entitlements accrued under the Group’s and the Hotel’s
retirement plans that are attributable to contributions made by
the Group and the Hotel respectively. The Group and the Hotel
do not set aside any assets to fund any remaining obligations.
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21.

22,

Tian Teck Land Limited

OBLIGATIONS UNDER FINANCE LEASES 21. MEHEERE
At 31 March 2006, the Group had obligations under finance N-ETXRF=A=1+—0 AEENGREHREKIE
leases repayable as follows: EEFREAMT:
2006 2005
Present Present
value Interest value Interest
of the expense Total of the expense Total
minimum  relating to minimum minimum relating to minimum
lease future lease lease future lease
payments periods  payments payments periods payments
=RHEE AEHE =IRBEE RIERE A& BAfE RIERE
HRERE WAEXE AREEE  ARERE  OFEXHE  AHREEHR
$'000 $000 $'000 $000 $'000 $000
T T T T T T
Within 1 year 1R 251 42 293 235 57 292
After 1 year but 15FBE2FR
within 2 years 546 80 626 250 42 292
After 2 years but 2F1EB5FER
within 5 years 29 14 43 591 78 669
575 94 669 841 120 961
826 136 962 1,076 177 1,253
GOVERNMENT LEASE PREMIUMS PAYABLE 22. FE{THUAT B
The Group
TEE
2006 2005
$°000 $'000
Fr T
Government lease premiums payable  fE{ BT (E 2,478 2,511
Less: Amount due within one year B BIE R BT AR E b FE T FUR
included in accounts payable, FESHE R/ F AR EFIE
other payables and accruals (35) (33)
2,443 2,478
Interest on government lease premiums payable is chargeable FENERATHE R B R AR B R SR EE A B E F 7 K52

at a fixed rate of 5% per annum on the outstanding balance. 8-
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23. CAPITAL AND RESERVES 23. EXRHE
(a) The Group (a) ZA&£HE
Attributable to equity shareholders of the Company
MREEREEED
Investment Hotel
properties properties
Share Share revaluation revaluation Exchange  Capital ~ Retained Minority Total
capital ~premium  reserve  reserve  reserve  reserve  earnings Total interests  equity
BEME  EEYE DYURE
Bk BBEE ERRE  EREE  NERFE  EREE  REEN g BE  BEAR
§'000 §'000 §'000 §'000 §'000 §'000 §'000 §'000 §'000 §'000
i i i i i i i T T T
At 1 April 2004 200454517
- 3 previously reported -LEERE 118,683 3147 677,698 649,687 (2863) 62276 606,021 2,114,649 1980935 4,095,584
- prior period adjustments R GOEI
on opening balance - - (677,698) (111,643) - - 563698 (225643) (221967) (447,610)
- 3 restated -BER 118,683 3147 - 538044 (2,863) 62276 1,169,719 1,889,006 1758968 3,647,974
Dividends approved in HEBR L-ERHRE
respect of the previous (MisE1200))
year (note 12(b) - - - - - - (18989) (18989) (17997)  (36,986)
Surplus on revaluation of BENEERRE (K
hotel properties, net of ERFEHENFE)
deferred tax (restated) (%) - - - 17185 - - - 71855 171,799 343,654
Premium in respect of KBLARTELRT
preference shares issued BARREREE
to preference shareholders bl
of a subsidiary - - - - - 432 - 432 432 864
Exchange differences EHER - - - - (182) 18 - (164) (164) (328)
Profit for the year REEET (ER)
(restated) - - - - - - 156,089 156,089 136427 292516
Dividends declared in REERERRS
respect of the current (ME120)
year (note 12(a)) - - - - - - (14242)  (14242)  (14,398)  (28,640)
At 31 March 2005 #2005%3A31H
(2 restated) GEED 118,683 3147 - 70989 (3,045) 62,726 1,292,577 2183987 2,035,067 4,219,054
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23. CAPITAL AND RESERVES (continued) 23. EXRRRE &)
(a) The Group (continued) (a) A&E (&)

Attributable to equity shareholders of the Company
NAREREEEDS

Investment Hotel

properties properties

Share Share revaluation revaluation Exchange  Capital ~Retained Minority Total
capital premium  reserve  reserve  reserve  reserve  earnings Total interests  equity
REME  EEYE DYURE

RE  RBEE EREBE  EREE  NERE  EARE  RERA ] B RA4E
§'000 §'000 §'000 §'000 $'000 $'000 $'000 $'000 $'000 §'000
O B ™ W™ W™ T B T ™

At 1 April 2005 R20055471H

- 3 previously reported - ERRE 118,683 3,147 767304 857,997 (3,045) 62,726 655209 2,462,021 2305993 4,768,014

- prior period adjustments R GOEI

on opening balance - - (767,304) (148,098) - - 637368 (278,034) (270926) (548,960)

- 3 restated -BE# 118,683 3,147 - 709,89 (3,045) 62,726 1292577 2,183,987 2,035,067 4,219,054
Dividends approved in HEBR L-ERH

respect of the previous Tg (RsE12(6)

year (note 12(b) - - - - - - (14242)  (14242)  (14,398)  (28,640)
Surplus on revaluation of BENEERRE (K

hotel properties, net of ELFEHE

deferred tax get) - - - 84N - - - 84N 28,463 56,935
Premium in respect of KBLARTELRT

preference shares issued BERERAES

to preference shareholders bl

of a subsidiary - - - - - 185 - 185 185 370
Exchange differences EiEE - - - - 234 74 - 308 306 614
Profit for the year TEERT - - - - - - 164,058 164,058 143,686 307,744
Dividends declared in AEERERRSE

respect of the current (120

year (note 12(a)) - - - - - - (9495)  (9495) - (9,495)

At 31 March 2006 12006534318 118,683 3147 - 1383N 2811) 62985 1,432,898 2353273 2,193,309 4,546,582
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23. CAPITAL AND RESERVES (continued) 23. EARRHE @)
(b) The Company (b) ZARF
Investment
properties
Share Share revaluation Retained
capital premium reserve earnings Total
wEME
B 7 B isiE EfhfkE REEF k]
$'000 $'000 $'000 $'000 $'000
Fr Fr T Fr Fr
At 1 April 2004 M2004F4A1H
— as previously reported - tFE®RE 118,683 3,147 49,730 119,906 291,466
- prior period adjustments  — EA¥IERI AT HAFE R
on opening balance - - (49,730) 41,027 (8,703)
— as restated -BERH 118,683 3,147 - 160,933 282,763
Dividends approved in HEBR E—FEH
respect of the previous xS (BEE12(b))
year (note 12(b)) - - - (18,989) (18,989)
Profit for the year AERZHEN (EW)
(restated) - - - 52,548 52,548
Dividends declared in AFEFEEERKE
respect of the current (FH5E12(a))
year (note 12(a)) - - - (14,242) (14,242)
At 31 March 2005 #200563A31H
(as restated) (B&EWR) 118,683 3,147 - 180,250 302,080
At 1 April 2005 #2005F4A1H
— as previously reported - LEERS 118,683 3,147 66,230 125,610 313,670
- prior period adjustments  — EA¥IZH AT HAFE R
on opening balance - - (66,230) 54,640 (11,590)
— as restated -BERH 118,683 3,147 - 180,250 302,080
Dividends approved in HEBRE—FEH
respect of the previous xS (FTEE12(b))
year (note 12(b)) - - - (14,242) (14,242)
Profit for the year REE & - - - 94,221 94,221
Dividends declared in AEEEERKRE
respect of the current (FH5E12(a))
year (note 12(a)) - - - (9,495) (9,495)
At 31 March 2006 200638310 118,683 3,147 - 250,734 372,564
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23. CAPITAL AND RESERVES (continued)

(9]

(d)

23. EXRGFE ®

Share capital (0 BXE
2006 2005
$'000 $'000
Fr Tt
Authorised: JETE
600,000,000 shares of $0.25 each 600,000,000% B AR EI1E0.257T 150,000 150,000
Issued and fully paid: BEETRHE:
474,731,824 shares of $0.25 each 474,731,824 R AR EEO0.257T 118,683 118,683

The holders of shares are entitled to receive dividends as
declared from time to time and are entitled to one vote
per share at meetings of the Company. All shares rank
equally with regard to the Company'’s residual assets.

Nature and purpose of reserves
The application of the share premium account is governed
by section 48B of the Hong Kong Companies Ordinance.

The hotel properties revaluation reserve has been set up
and is dealt with in accordance with the accounting policies
adopted for the hotel properties in note 1(g). The reserve
is non-distributable.

The exchange reserve has been set up and is dealt with in
accordance with the accounting policies adopted for the
foreign exchange differences arising from the translation
of the financial statements of foreign operations in
note 1(t).

The capital reserve represents the net increase in the
Group's share of the undistributable reserve in a subsidiary
pursuant to the issuance of various classes of preference
shares by a subsidiary to preference shareholders.

BN SRR T SRR LEAAR
K& L GHEBBHR B HRAARRRBE
B RARAOEERSES.

(d)

REHEENRE
Betng ERR R BIEE (R AIED) 55488

P E -

AR B RSB E Y R E S R
FE1(Q) FTBKHOIE 5 1) 3 & 5B 56 T BRI © bk
BRTAHIRE

AREEE B RS HNE R IR (AT
BREBIMSE M TS MR AEENE R Z R E 5T
HR MR IR

EARERE - RNBAREITE THENESE
BT BB R mEAEEIAZI B QR TR]
70k B {7 1R e SRR



23. CAPITAL AND RESERVES (continued)

(e)

Distributability of reserves

At 31 March 2006, the aggregate amount of reserves
available for distribution to equity shareholders of the
Company was $178,934,000 (2005: $125,610,000). After
the balance sheet date the Directors proposed a final
dividend of 3 cents (2005: 3 cents) per share, amounting
to $14,242,000 (2005: $14,242,000). This dividend has
not been recognised as a liability at the balance sheet date.

24. FINANCIAL INSTRUMENTS

Exposure to credit, liquidity and currency risks arises in the normal

course of the Group’s business. These risks are limited by the

Group’s financial management policies and practices described

below.

(a)

(b)

(c)

Credit risk

The Group’s credit risk is primarily attributable to accounts
receivable. Management has a credit policy in place and
the exposures to these credit risks are monitored on an
ongoing basis.

In respect of accounts receivable, credit evaluations are
performed on all customers requiring credit over a certain
amount. The credit policy is disclosed in note 17.

The maximum exposure to credit risk is represented by
the carrying amount of each financial asset in the balance
sheet.

Liquidity risk

Individual operating entities within the Group are
responsible for their own cash management, including the
short term investment of cash surpluses. The Group's policy
is to regularly monitor current and expected liquidity
requirements to ensure that it maintains sufficient reserves
of cash to meet its liquidity requirements in the short and
longer term.

Foreign currency risk

The Group's foreign operations do not undertake
significant transactions in a currency other than the
functional currency of the operations to which they relate.
Based on this fact, management considers the foreign
exchange exposure to be low.

Tian Teck Land Limited
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23. EXRGFE ®

(e) TSRS

RIBEERNF=ZA=1+—H 9% FTAR

TEE“ S SR Yt 1 4R %58 5 178,934,0007T (=
THF:125,610,0007T)  BEEEREEH

BEBDPRABBEFRIW(ZEZTHE:

FRE3ML) A $£14,242,000T (—BERHE:

14,242,0007T) iE L AR B E B 4 R TR

BRE.

24. & T H

AEFGEEREBBRETHRERE RBHESME
W R - AR EIE B T AT BB IR BORAMIE S
TOE - B35 L6 LB DA R

(a) fEEAER
FEENEERREEREEKENR-ERE
EEMEERR BT ERAERNEER
REREE-

BLEMBRIRIM S FTE ERHBBE —8EEN
RN ESRELTHENEFIAEZ AT
EEBERYERAMFE7 ©

AEEMAZNEERR ERABEEAGBRT
BHESREENKREE

(b) RBEEERK
AEBANERSEEREEATNHESERE
THe BIERR S RMA0E IR E - ANEEMER
EEMERERBMBEANRBESTI HIR
R AR S RE UM RS NS R HM

() SheEEBE
AR B ) IME SR A TR AR R SIS Y
B LAINI B BENMEARRZ S it
BEERRINERBMRIK-
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24,

25.

Tian Teck Land Limited

FINANCIAL INSTRUMENTS (continued)

(d) Fair values
All financial instruments are carried at amounts not
materially different from their fair values as at 31 March
2006 and 2005.

EMPLOYEE RETIREMENT BENEFITS

The Group operates a Mandatory Provident Fund Scheme (“the
MPF scheme”) under the Mandatory Provident Fund Schemes
Ordinance for employees employed under the jurisdiction of
the Hong Kong Employment Ordinance. The MPF scheme is a
defined contribution retirement scheme administrated by
independent trustees. Under the MPF scheme, the employer
and its employees are each required to make contributions to
the scheme at 5% of the employees’ relevant income, subject
to a cap of monthly relevant income of $20,000. In addition to
the mandatory contribution, the Group makes voluntary
contribution at 5% of the employees’ monthly relevant income
in excess of $20,000, subject to a maximum monthly income of
$30,000. Contributions to the scheme vest immediately. Staff
of the Group's hotel are employed by the Hyatt organisation,
but the relevant staff costs are reflected in the Group’s income
statement.

The employees of the Group’s subsidiaries in Malaysia and
Singapore are members of the Employee Provident Fund and
the Central Provident Fund (“the funds”) operated by the
respective local government. The relevant subsidiaries are
required to contribute to the funds at rates ranging from 12%
to 13% based on the salaries of the employees. The only
obligation of the Group to the above funds is the required
contributions at the applicable rate.

During the year, forfeited contributions of $106,000 (2005:
$260,000) were utilised to reduce the contributions payable
for the year. At 31 March 2006, no unutilised forfeited
contributions (2005: $68,000) had yet to be applied by the
Group.

24,

25.

EMIHE®

(d) AnEE
AEENTE S BT ARG MUEER
F—EERFZA=+—HHRA
EAERNBEETIR.

EERAKEFR
REBIZRES GRIEATESTENEN) MR E
BRBEEE(RBIE) ERNEBRI BN RTE
e 8 ([BESE]) ZaBerTaRHBE LN
SAEAEENAEHFGEARG B RIFRES S
B e B98I RIEBHEASM5% M EIfEL
(BT AMMEAE LR A20,0007T BRiEE #
KON AR B IR BRI 8 B FEREE A 220,000 TH)
5% {EH BREME SR B L= s & A A E30,0007T
AR o A EHEIVEH B RENRS AR AT E (B B E A - 8
REBIINBENE T2mIIEEER BaEn
JE B TR AN BRI AR E BB R A

REFENERATE RIS B A REES - RIZn

SRR ERBUTATRONER AEE P RATEER
g ([AaestEl]) EUMBARRZRREERF

H12% ZE13% TER L RIEL K
ErEsBEAESTENEME T,

BREtsRoN AR5

RAFEARN #LRz R AERERNEEHRZTEAR
106,0007T (ZZFZ R 4F:260,0007T) cA =T Z/XF
= A=+—ByEAEAEEERN LR (=
TTHE:68,0007T) °
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27.

28.
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COMMITMENTS 26. 7KiE
Capital commitments outstanding at 31 March 2006 not RZZEERF=Z A=+ —HRENH X REM R
provided for in the financial statements were as follows: RABBHEREENT
The Group
AEH
2006 2005
$'000 $'000
Fx Tt
Contracted for [REIF) 32,518 29,061
At 31 March 2006, the estimated cost of construction in respect RZZEERF=ZA=+—H BBz Ay
of the redevelopment of the Property referred to in note 5 is XERFETFTCEEXNAEBERAMGETLN
around $1,000,000,000. 1,000,000,0007T°
COMPARATIVE FIGURES 27. [LEEF
Certain comparative figures have been adjusted or reclassified HARETTBOREE) e THEMFEELRAESE
as a result of the changes in accounting policies. Further details o fH- R EY I E M2 o
are disclosed in note 2.
PARENT AND ULTIMATE HOLDING COMPANY 28. B R RIFIEEER AT

At 31 March 2006, the Directors consider the immediate parent
and ultimate controlling party of the Group to be Tian Teck
Investment Holding Co., Limited, which is incorporated in Hong
Kong. This entity does not produce financial statements available
for public use.

ERgRR AEEN _TTRE=A=+—AME
EERR RELERT REEBREMARINRES
IRAR WA BRAEBEAIHRFNTBIREK-
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29. POSSIBLE IMPACT OF AMENDMENTS, NEW 29. CHEHEEBEZE_SEEE=A=1+—

STANDARDS AND INTERPRETATIONS ISSUED HiEFE SR8 RERIERT
BUT NOT YET EFFECTIVE FOR THE ANNUAL HAIRENTREE
ACCOUNTING PERIOD ENDED 31 MARCH 2006

Up to the date of issue of these financial statements, the HKICPA HEAWBEHRFRBEL S SESHMAS 2 EME
has issued a number of amendments, new standards and BENAEREZZTANF= A=+ HIL S
interpretations which are not yet effective for the accounting AR INE B AR MR KA REET T ERIFZ
period ending 31 March 2006 and which have not been adopted BT

in these financial statements:

Effective for
accounting periods
beginning on or after

EUTHESZE
B4 6 B A R £ 50
Amendments to HKAS 39 Financial instruments:
Recognition and measurement:
— The fair value option 1 January 2006
(BEGTERD FE395185] SRITA:
RN E:
—RABERNEE 20061 R1H
Amendments, as a consequence
of the Hong Kong Companies
(Amendment) Ordinance 2005, to:
EE & Q005F A/ (1BE]) 1&61)
¥ LA T2 RS ET :
— HKAS 1 Presentation of financial statements 1 January 2006
—(EEGEADER BuppEe G oEll 2006F1A1H
— HKAS 27 Consolidated and separate financial statements 1 January 2006
—(BEEEGFERDE275% ONSWSERVE bR e 20061 H1H
— HKFRS 3 Business combinations 1 January 2006
—(ERPBREER) FE35R EBAav 2006F1A1H
HKFRS 7 Financial instruments: disclosures 1 January 2007
(BRMBRELEINDETR SRIA KR 2007F1R1H
Amendments to HKAS 1 Presentation of financial statements: capital disclosures 1 January 2007

CRABGEER) B158E] I MENEN: BEAREKE 20071818



29. POSSIBLE IMPACT OF AMENDMENTS, NEW

STANDARDS AND INTERPRETATIONS ISSUED
BUT NOT YET EFFECTIVE FOR THE ANNUAL
ACCOUNTING PERIOD ENDED 31 MARCH 2006
(continued)

In addition, the Hong Kong Companies (Amendment) Ordinance
2005 came into effect on 1 December 2005 and would be first
applicable to the Group’s financial statements for the period
beginning 1 April 2006.

The Group is in the process of making an assessment of what
the impact of these amendments, new standards and new
interpretations is expected to be in the period of initial
application. So far it has concluded that while the adoption
may result in new or amended disclosures, it is unlikely to have
a significant impact on the Group’s results of operations and
financial position.
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29. CHEHEEEE_SEEAE=ZA=+—

HIEFE & s HA R & R £ IEET - #
HRFIREBTTERESE @)

IESh B Q005F A A (IBE]) RAND ER=EThH
FH-A—BRER TEHEXNEARAERE 2T
NEMA—BREPENEIERE

REE AR EELER] FER NIRRT H
HERMEMELNZE -2IRAIRLLNERZ B
AR LER] T E R AT AT SEEE £ 2T
ERTAVIRER BB AN SR B A0 8 B N B OR K
BREEWNAIEEMET K



