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The Group recorded a new high turnover of HK$7,749 million
in this fiscal year. Net profit from ordinary activities attributable

to shareholders was HK$480 million, an increase of 4%.

The overall business environment had slight improvement in the
period. Raw material prices were stable and trade disputes on
textile products were resolved. However, profit margins were
under pressure in view of high energy costs, wage increment,

the surge of interest rates and the appreciation of Renminbi.

The textile business had a stable performance in the year. The
industry has been under consolidation as a result of China’s
stricter pollution rules. The Group is equipped with excellent
environmental facilities and will continue its capacity expansion
to capture further market shares. The garment business achieved
a remarkable growth both in revenue and profitability and is
expected to have continuous improvement in the coming year.
After last two years’ aggressive expansion, the retail operation
will slow down its store growth but to focus on store

performance.
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Chairman’s Statement £ [ &5 =

The Group will continue its stringent cost control measures and ~AEBGEBERNBEEREA2ERRE HE
will place strong effort to raise its business competitiveness. The BAEBZEXBEHRFHEN - BEEBHRFZ
Management remains an optimistic view on the Group's results EBZ{IRELE - AABURKRESEIHE
in the coming year. On behalf of the board, | would like to take EBBHEBRRZTEXF  TRZEEZ
this opportunity to thank our business partners and shareholders %45 & 858 2 ©

for their ongoing support and our colleagues for their hard

work and loyalty.

Poon Bun Chak FE
Chairman BWE
Hong Kong, 17 July 2006 BB ZZEZXRFEtLtATtH
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