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GENERAL

The Company is incorporated in Bermuda as an
exempted company with limited liability and its shares
are listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). The addresses of the registered
office and principal place of business of the Company
are disclosed in the “Corporate Information” of the

annual report.

The Company acts as an investment holding company
and provides corporate management services to its
subsidiaries. The principal activities of its subsidiaries
are manufacture and distribution of household electrical

appliances.

The financial statements are presented in Hong Kong
dollars, which is the same as the functional currency of

the Company.

APPLICATION OF NEW/REVISED HONG KONG
FINANCIAL REPORTING STANDARDS/CHANGES
IN ACCOUNTING POLICIES
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In the current year, the Group has applied, for the first
time, a number of new Hong Kong Financial Reporting
Standards (“HKFRSs”), Hong Kong Accounting
Standards (“HKASs”) and Interpretations (hereinafter
collectively referred to as “new HKFRSs”) issued by the
Hong Kong Institute of Certified Public Accountants (the
“HKICPA") that are effective for accounting periods
beginning on or after 1 January, 2005. The application
of the new HKFRSs has resulted in a change in the
presentation of the consolidated income statement,
consolidated balance sheet and consolidated statement
of changes in equity. The changes in presentation have
been applied retrospectively. The adoption of the new
HKFRSs has resulted in changes to the Group's
accounting policies in the following areas that have an
effect on how the results for the current and/or prior

accounting years are prepared and presented:
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NoTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) S 785 3% - 3¢ B 5k (40

For the year ended 31 March, 2006 # % ~ZFFENF=H =1—H ILF

2. APPLICATION OF NEW/REVISED HONG KONG
FINANCIAL REPORTING STANDARDS/CHANGES
IN ACCOUNTING POLICIES (continued)

2. BBGEGT TR R R
frat 8Ok (49

(a)

Business Combinations

In the current year, the Group has applied HKFRS
3 “Business Combinations”, which is effective
from business combinations for which the
agreement date is on or after 1 January, 2005. The
principal effects of the application of HKFRS 3 to

the Group are summarised below:

Excess of the Group’s interest in the net fair value of
acquiree’s identifiable assets, liabilities and contingent
liabilities over cost (previously known as “negative

goodwill”)

In accordance with HKFRS 3, any excess of the
Group's interest in the net fair value of acquiree’s
identifiable assets, liabilities and contingent
liabilities over the cost of acquisition (“discount
on acquisition”) is recognised immediately in
income statement in the period in which the
acquisition takes place. In previous periods,
negative goodwill arising on acquisitions prior to
1 April, 2001 was held in reserves. In accordance
with the relevant transitional provisions in
HKFRS 3, the Group derecognised all negative
goodwill as at 1 April, 2005, with a corresponding
increase to the Group's retained profits (see Note

3 for the financial impact).
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NoTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) 5 785 3 - 535 B 5k 40

For the year ended 31 March, 2006 # % —ZFFNFE=H =1—H ILF

2. APPLICATION OF NEW/REVISED HONG KONG
FINANCIAL REPORTING STANDARDS/CHANGES
IN ACCOUNTING POLICIES (continued)

2. HBBGHGT AT AR R b
frat BOR (49

(b) Financial Instruments

In the current year, the Group has applied HKAS
32 Financial Instruments: Disclosure and
Presentation and HKAS 39 Financial Instruments:
Recognition and Measurement. HKAS 32 requires
retrospective application. HKAS 39, which is
effective for annual periods beginning on or after
1 January, 2005, generally does not permit the
recognition, derecognition or measurement of
financial assets and liabilities on a retrospective
basis. The principal effects resulting from the
implementation of HKAS 32 and HKAS 39 are

summarised below:

Classification and measurement of financial assets

and financial liabilities

The Group has applied the relevant transitional
provisions in HKAS 39 with respect to the
classification and measurement of financial assets
and financial liabilities that are within the scope
of HKAS 39.
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NoTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) S 785 3% - 3¢ B 5k (40

For the year ended 31 March, 2006 # % ~ZFFENF=H =1—H ILF

2. APPLICATION OF NEW/REVISED HONG KONG
FINANCIAL REPORTING STANDARDS/CHANGES
IN ACCOUNTING POLICIES (continued)

(b)

Financial Instruments (continued)

By 31 March, 2005, the Group classified and
measured its debt and equity securities in
accordance with the benchmark treatment of
Statement of Standard Accounting Practice 24
(“SSAP 24"). Under SSAP 24, investments in debt
or equity securities are classified as “investment
securities”, “other investments” or “held-to-
maturity investments” as appropriate.
“Investment securities” are carried at cost less
impairment losses (if any) while “other
investments” are measured at fair value, with
unrealised gains or losses included in profit or
loss. Held-to-maturity investments are carried at
amortised cost less impairment losses (if any).
From 1 April, 2005 onwards, the Group has
classified and measured its debt securities in
accordance with HKAS 39. Under HKAS 39,
financial assets are classified as “financial assets

noou

at fair value through profit or loss”, “available-

noou

for-sale financial assets”, “loans and receivables”,
or “held-to-maturity financial assets”. “Financial
assets at fair value through profit or loss” and
“available-for-sale financial assets” are carried at
fair value, with changes in fair values recognised
in profit or loss and equity, respectively.
Available-for-sale equity investments that do not
have quoted market prices in an active market
and whose fair value cannot be reliably measured
and derivatives that are linked to and must be
settled by delivery of such unquoted equity
instruments are measured at cost less impairment
after initial recognition. “Loans and receivables”
and “held-to-maturity financial assets” are
measured at amortised cost using the effective
interest method after initial recognition (see Note
3 for the financial impact).
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NoTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) 5 785 3 - 535 B 5k 40

For the year ended 31 March, 2006 # % —ZFFNFE=H =1—H ILF

2. APPLICATION OF NEW/REVISED HONG KONG
FINANCIAL REPORTING STANDARDS/CHANGES
IN ACCOUNTING POLICIES (continued)

2. HBBGHGT AT AR R b
frat BOR (49

(c) Owner-occupied Leasehold Interest in Land

In previous years, owner-occupied leasehold land
and buildings were included in property, plant
and equipment and measured using the cost
model. In the current year, the Group has applied
HKAS 17 Leases. Under HKAS 17, the land and
buildings elements of a lease of land and
buildings are considered separately for the
purposes of lease classification, unless the lease
payments cannot be allocated reliably between
the land and buildings elements, in which case,
the entire lease is generally treated as a finance
lease. To the extent that the allocation of the lease
payments between the land and buildings
elements can be made reliably, the leasehold
interests in land are reclassified to prepaid lease
payments under operating leases, which are
carried at cost and amortised over the lease term
on a straight-line basis. This change in accounting
policy has been applied retrospectively (see Note

3 for the financial impact).
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NoTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) S 785 3% - 3¢ B 5k (40

For the year ended 31 March, 2006 # % ~ZFFENF=H =1—H ILF

2. APPLICATION OF NEW/REVISED HONG KONG
FINANCIAL REPORTING STANDARDS/CHANGES
IN ACCOUNTING POLICIES (continued)

2. BBGEGT TR R R
frat 8Ok (49

(d)

Investment Properties

In the current year, the Group has, for the first
time, applied HKAS 40 Investment Property. The
Group has elected to use the fair value model to
account for its investment properties which
requires gains or losses arising from changes in
the fair value of investment properties to be
recognised directly in profit or loss for the year in
which they arise. In previous years, investment
properties under the predecessor Standard were
measured at open market values, with revaluation
surplus or deficits credited or charged to
investment property revaluation reserve unless the
balance on this reserve was insufficient to cover a
revaluation decrease, in which case the excess of
the revaluation decrease over the balance on the
investment property revaluation reserve was
charged to the income statement. Where a
decrease had previously been charged to the
income statement and a revaluation surplus
subsequently arose, that increase was credited to
the income statement to the extent of the decrease
previously charged. The Group has applied the
relevant transitional provisions in HKAS 40 and
elected to apply HKAS 40 from 1 April, 2005
onwards. The amount held in the investment
property revaluation reserve at 1 April, 2005 has
been transferred to the Group’s accumulated

profits (see Note 3 for the financial impact).
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NoTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) 5 785 3 - 535 B 5k 40

For the year ended 31 March, 2006 # % —ZFFNFE=H =1—H ILF

2. APPLICATION OF NEW/REVISED HONG KONG
FINANCIAL REPORTING STANDARDS/CHANGES
IN ACCOUNTING POLICIES (continued)

2. HBBGHGT AT AR R b
frat BOR (49

(e) Deferred Taxes related to Investment Properties

In previous years, deferred tax consequences in
respect of revalued investment properties were
assessed on the basis of the tax consequence that
would follow from recovery of the carrying
amount of the properties through sale in
accordance with the predecessor Interpretation. In
the current year, the Group has applied HK(SIC)
Interpretation 21 Income Taxes - Recovery of
Revalued Non-Depreciable Assets which removes
the presumption that the carrying amount of
investment properties is to be recovered through
sale. Therefore, the deferred tax consequences of
the investment properties are now assessed on the
basis that reflect the tax consequences that would
follow from the manner in which the Group
expects to recover the property at each balance
sheet date. In the absence of any specific
transitional provisions in HK(SIC) Interpretation
21, this change in accounting policy has been
applied retrospectively. Comparative figures for
2004 have been restated (see Note 3 for the

financial impact).
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NoTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) S 785 3% - 3¢ B 5k (40
For the year ended 31 March, 2006 # % ~ZFFENF=H =1—H ILF

3. SUMMARY OF THE EFFECTS OF THE CHANGES IN

ACCOUNTING POLICIES 3. FNHEOREB 2B EME
The cumulative effects of the application of new HKFRSs MR_EEFRFE=ZA=Z+—HE_F
on 31 March, 2005 and 1 April, 2005 are summarised FHAFET A — B RE R A s B3
below: HHEA Z BB T
As at
31 March,  Retrospective adjustment As at As at
2005 EmE 31 March, Adjustments on 1 April, 2005 1 April,
(as originally HKAS ~ HK(SIC) 2005 REBFHENA 02 W% 2005

stated) ~ HKAS 17 INT21 (asrestated) ~ HKFRS3 ~ HKAS39  HKAS40 (as restated)
RERRLE A BERR ROZRLE RRMH #it Bt RoZFLE
SHEF-0 RN WHERE SHSE-0 0 RERN fHEN #sHRN M-
(R 24) Bk R (Z4) 3% 395 405 (%3)
HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000
T T Tk Ti Tk T Tk T

(Note 2c) ~ (Note 2¢) (Note 2a) ~ (Note2b) ~ (Note 2d)
(Wit () (Wzt2e)  (WFEB) (WFE2d)

Balance sheet items BEAREEH
Investment property R&mE 2,750 - - 2,750 - - - 2,750
Property, plant and equipment 1%+ iR Rk fi 151,414 (19,671) - 131,743 = = = 131,743
Prepaid lease payments il = 21,125 5 21,125 = = = 21,125
Available-for-sale investments itk ERE - - - - - 62,987 = 62,987
Investments in securities BAERE 68,719 - - 68,719 = (68,719) = =
Deferred tax liabilities RiEfin (15,750) - (368)  (16,118) - - - (16,118)
Other assets and liabilities HERERA R 243,260 - - 243260 - - - 243,060
Total effects on assets and HEREHARKL

liabilities ave 450,393 1,454 (368) 451479 - (5732) - s
Share capital e 33,543 - - 33,543 - - - 33,543
Capital reserve BBk 114 - - 114 (114) - - -
Investment revaluation reserve & i i 496 - - 496 - (5732) - (5,236)
Tnvestment property REMEEL

revaluation reserve it 2,105 - (368) 1,737 = = (1,737) =
Accumulated profits AR 283,332 1,454 - 284,786 114 - 1,737 286,637
Other reserves HAb Rl 130,803 - - 130803 - - - 130,803
Total effects on equity HRAEGZEFE 450393 1,454 (368) 451479 - (5732) N LN 2
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NoTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) 5 785 3 - 535 B 5k 40
For the year ended 31 March, 2006 # % —ZFFNFE=H =1—H ILF

3. SUMMARY OF THE EFFECTS OF THE CHANGES IN

ACCOUNTING POLICIES (continued) 3. fWtECREH L BBE ()
The effects of the changes in the accounting policies B 5 2 2 € R SR B B ) A 4F
described in Note 2 on the results for the current and K EEEEFZEBNT

prior year are as follows:

HK(SIC)- Total

HKAS 17 HKAS 40 INT 21 effect
Hi
wi wik R B B

aatEl gl ZHEEWRR
H179% Ha0%% W21%% Wy ®
HK$'000 HK$'000 HK$'000 HK$'000
T#7x T#x T#7x T#x
(Note 2¢) (Note 2d) (Note 2e)
(Wt 7E2c) (Wfat2d) (W it2e)

For the year ended BRE_ZEANE

31 March, 2006 ZH=Z+—H
Increase in amortisation T B IE

of prepaid lease payments 1 81 1 (273) = = (273)
Decrease in depreciation k-2 % 539 = = 539
Increase in fair value of BREMEAR

an investment property R = 1,790 = 1,790
Increase in deferred tax EEREMEZ

liabilities on revaluation of I JE B I

an investment property BRI - - (313) (313)
(Decrease) increase in A B U A (D)

profit for the year Sl 266 1,790 (313) 1,743

ALLAN INTERNATIONAL HOLDINGS LIMITED
ANNUAL REPORT 2006



NoTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) S 785 3% - 3¢ B 5k (40

For the year ended 31 March, 2006 # % ~ZFFENF=H =1—H ILF

3. SUMMARY OF THE EFFECTS OF THE CHANGES IN

ACCOUNTING POLICIES (continued) 3. fWtEBCREH L EBE ()
HK(SIC) - Total
HKAS 17 INT 21 effect
HFHER
HREs WHEZHEA
U179 GRRAS219k MY E
T#oT F#TT Fi#TT
HK$'000 HK$'000 HK$'000
(Note 2¢) (Note 2e)
(Bt 7E2c) (M 7% 2e)
For the year ended BE_TFTNLHF
31 March, 2005 =H=+—H
Decrease in depreciation Preg 539 - 539
Increase in amortisation AT A B R IA
of prepaid lease payments &4 3 il (273) - (273)
Increase in deferred tax HGHREYEZ

liabilities on revaluation A SiE B T B &

of an investment property /il -

Increase in profit for the year 74F & i £ 3 Jil 266

(24) (24)
(24) 242

51
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NoTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) 5 785 3 - 535 B 5k 40
For the year ended 31 March, 2006 # % —ZFFNFE=H =1—H ILF

3. SUMMARY OF THE EFFECTS OF THE CHANGES IN

ACCOUNTING POLICIES (continued) 3. fWtECREH L BBE ()
The effects of the changes in the accounting policies B 5 2 2 € R SR B B ) A 4F
described in Note 2 by line items for the current and Jo bR VB 2y BT

prior year are as follows:

HK(SIC) - Total
HKAS 17 HKAS 40 INT 21 effect
il Hk B

fratdE At WHEZEHE
179 409k SRRE21% By w
HK$'000 HK$'000 HK$'000 HK$'000
T#x T#x T#x T#x
(Note 2¢) (Note 24d) (Note 2e)
(Kitit2c) (Fft7t2d) (Kt 7t2e)

For the year ended BRE_FEZANE

31 March, 2006 ZH=+—H
Decrease in administrative A7 B D

expenses 266 - - 266
Increase in fair value of BREMEAR

an investment property R = 1,790 = 1,790
Increase in income tax expense i 154 B 52 3 - - (313) (313)
(Decrease) increase in A JE i

profit for the year (W) $#8m 266 1,790 (313) 1,743

52
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NoTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) S 785 3% - 3¢ B 5k (40
For the year ended 31 March, 2006 # % ~ZFFENF=H =1—H ILF

3. SUMMARY OF THE EFFECTS OF THE CHANGES IN

ACCOUNTING POLICIES (continued) 3. fWtEBCREH L EBE ()
HK(SIC) - Total
HKAS 17 INT 21 effect
LT
HEAN  WEZHAE
WUE1798 SRR 215% LY 2
HK$'000 HK$'000 HK$’000
T # 7T T i# T T # T
(Note 2¢) (Note 2e)
(B 7% 2c) (It it2e)
For the year ended BE_TFTNLHF
31 March, 2005 =H=+—H
Decrease in administrative 47 B B ¢ 3k 2D
expenses 266 - 266
Increase in income Jit 45854 BH S 4%
tax expenses - (24) (24)
Increase in profit for the year 74F & i £ 3 Jil 266 (24) 242
53
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NoTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) 5 785 3 - 535 B 5k 40

For the year ended 31 March, 2006 # % —ZFFNFE=H =1—H ILF

3. SUMMARY OF THE EFFECTS OF THE CHANGES IN

ACCOUNTING POLICIES (continued) 3

AR BOREH Z BB E ()

The financial effects of the application of new HKFRSs
to the Group’s equity at 1 April, 2004 are summarised

B T3 7 i A5 i o v ) e A 4
ATREPAEN A —HZ A 4

below: Z BB A
As originally HK(SIC)- As
stated HKAS 17 INT 21 restated
Hk HELE
il WHEZAR
JE ok 25 179 RREA215% L
HKS$'000 HK$'000 HK$'000 HK$'000
T T T T T T T-# T
(Note 2¢) (Note 2e)
(Bfat2c) (Bf7E2e)
Share capital i A 33,543 = = 33,543
Investment property REWEELN
revaluation reserve Tt 1,965 - (344) 1,621
Accumulated profits ARt BA 274,842 1,188 = 276,030
Other reserves At 131,213 = = 131,213
Total effects on equity HRARELG 2 BB 441,563 1,188 (344) 442,407

The Group has not early applied the following new
standards and interpretations that have been issued but
are not yet effective. The directors of the Company
anticipate that the application of these Standards or
Interpretations will have no material impact on the

financial statements of the Group.
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NoTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) S 785 3% - 3¢ B 5k (40
For the year ended 31 March, 2006 # % ~ZFFENF=H =1—H ILF

3. SUMMARY OF THE EFFECTS OF THE CHANGES IN

ACCOUNTING POLICIES (continued) 3. fWtEBCREH L EBE ()
HKAS 1 (Amendment)  Capital Disclosures! ik e at e EA B R
%198 (B3]
HKAS 19 Actuarial Gains and Losses, Fi gt BRER - EHEG
(Amendment) Group Plans and Disclosures? #1958 (ET) B ) e 2
HKAS 21 (Amendment) Net investment in a foreign FEETEN O REAERIHRE
operation? 2198 (BT ¥ 8>
HKAS 39 (Amendment) Cash Flow Hedge Accounting FiE gt ERES NS
of Forecast Intragroup #3958 (B3] ReEneEdne
Transactions? i ik?
HKAS 39 (Amendment) The Fair Value Option? HHgaEl AT ERERE
#3958 (B7T)
HKAS 39 & HKEFRS 4 Financial Guarantee Contracts’ g A ECHE R 1 42
(Amendments) 395 K&
B 5 4 o o )
458 (BHT)
HKERS 6 Exploration for and Evaluation of B RE  BEEEEHER
Mineral Resources? 1 JI 5 65% AT fili2
HKERS 7 Financial Instruments: Disclosures' s B s SMIH: HE
e J1 5 798
HK(IFRIC)-Int 4 Determining whether an AW (IFRIC) @ B M —THZHRT
Arrangement Contains a Lease’ 458 BEHEE?
HK(IFRIC)-Int 5 Rights to Interests Arising from i (IFRIC) @2 B MRBRE(E - 5 1
Decommissing, Restoration And #5598 REGEESH
Environmental Rehabilitation 7 A i 2 R
Funds?
HK(IFRIC)-Int 6 Liabilities arising from Participating ik (IFRIC) 2 1 R 2 B E T4 -
in a Specific Market-Waste 5 69E EREBERET
Electrical and Electronic RETEEZA
Equipment® fif?
HK(IFRIC)-Int 7 Applying the Restatement Approach W (IFRIC) @ B B H g st
under HKAS 29 Financial 7% FooR B K
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SUMMARY OF THE EFFECTS OF THE CHANGES IN
ACCOUNTING POLICIES (continued)

NoTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) 5 785 3 - 535 B 5k 40
For the year ended 31 March, 2006 # % —ZFFNFE=H =1—H ILF

AR BOREH Z BB E ()

! Effective for annual periods beginning on or after 1

January, 2007.

Effective for annual periods beginning on or after 1

January, 2006.

3 Effective for annual periods beginning on or after 1
December, 2005.

4 Effective for annual periods beginning on or after 1 March,
2006.

5 Effective for annual periods beginning on or after 1 May,
2006.

¢ Effective for annual periods beginning on or after 1 June,
2006.

CHANGES OF ACCOUNTING ESTIMATES

In previous years, moulds were depreciated at 20% per
annum. With effect from 1 April, 2005, new moulds are
to be depreciated at 33'/,% per annum, which reflects
the Group’s previous experience of the useful lives of
moulds. This change in depreciation rate has increased
the depreciation charge for the year by approximately
HK$2,867,000.

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been
prepared on the historical cost basis except for certain
properties and financial instruments, which are
measured at fair values, as explained in the accounting

policies set out below.

The consolidated financial statements have been
prepared in accordance with HKFRSs issued by the
HKICPA. In addition, the consolidated financial
statements include applicable disclosures required by
the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited and by the Hong

Kong Companies Ordinance.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

NoTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) S 785 3% - 3¢ B 5k (40
For the year ended 31 March, 2006 # % ~ZFFENF=H =1—H ILF

E R HEOR ()

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and its

subsidiaries.

The results of subsidiaries acquired or disposed of
during the year are included in the consolidated income
statement from the effective date of acquisition or up to

the effective date of disposal, as appropriate.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting
policies into line with those used by other members of

the Group.

All significant intra-group transactions, balances, income

and expenses are eliminated on consolidation.

Revenue recognition

Revenue is measured at the fair value of the
consideration received or receivable and represents
amounts receivable for goods and services provided in

the normal course of business, net of discounts.

Sales of goods are recognised when goods are delivered

and title has passed.

Interest income from a financial asset is accrued on a
time basis, by reference to the principal outstanding and
at the effective interest rate applicable, which is the rate
that exactly discounts the estimated future cash receipts
through the expected life of the financial asset to that

asset’s net carrying amount.

Sales of securities are recognised on a trade-date basis.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

NoTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) 5 785 3 - 535 B 5k 40
For the year ended 31 March, 2006 # % —ZFFNFE=H =1—H ILF

EEAHEOR ()

Revenue recognition (continued)

Rental income from property is recognised on a straight-

line basis over the relevant lease terms.

Investment properties

On initial recognition, investment properties are
measured at cost, including any directly attributable
expenditure. Subsequent to initial recognition,
investment properties are measured using the fair value
model. Gains or losses arising from changes in the fair
value of investment property are included in profit or

loss for the period in which they arise.

An investment property is derecognised upon disposal
or when the investment property is permanently
withdrawn from use or no future economic benefits are
expected from its disposals. Any gain or loss arising on
derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying
amount of the asset) is included in the income

statement in the year in which the item is derecognised.

Property, plant and equipment

Property, plant and equipment are stated at cost less
subsequent accumulated depreciation and accumulated

impairment losses.

Depreciation is provided to write off the cost of items of
property, plant and equipment over their estimated
useful lives and after taking into account their estimated

residual value, using the straight-line method.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

NoTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) S 785 3% - 3¢ B 5k (40
For the year ended 31 March, 2006 # % ~ZFFENF=H =1—H ILF

E R HEOR ()

Property, plant and equipment (continued)

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on
derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying
amount of the item) is included in the income statement

in the year in which the item is derecognised.

Financial instruments

Financial assets and financial liabilities are recognised
on the balance sheet when a group entity becomes a
party to the contractual provisions of the instrument.
Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets
and financial liabilities (other than financial assets and
financial liabilities at fair value through profit or loss)
are added to or deducted from the fair value of the
financial assets or financial liabilities, as appropriate, on
initial recognition. Transaction costs directly attributable
to the acquisition of financial assets or financial
liabilities at fair value through profit or loss are

recognised immediately in profit or loss.

Financial assets

The Group’s financial assets are classified as loans and
receivables and available-for-sale financial assets. All
regular way purchases or sales of financial assets are
recognised and derecognised on a trade date basis.
Regular way purchases or sales are purchases or sales of
financial assets that require delivery of assets within the
time frame established by regulation or convention in
the marketplace. The accounting policies adopted in
respect of each category of financial assets are set out

below.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

NoTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) 5 785 3 - 535 B 5k 40
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Financial instruments (continued)

Financial assets (continued)

Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted
in an active market. At each balance sheet date
subsequent to initial recognition, loans and receivables
(including trade receivables and bills receivable, other
receivables, loan receivables, time deposits and money
fund held for investment and bank balances and cash)
are carried at amortised cost using the effective interest
method, less any identified impairment losses. An
impairment loss is recognised in profit or loss when
there is objective evidence that the asset is impaired,
and is measured as the difference between the asset’s
carrying amount and the present value of the estimated
future cash flows discounted at the original effective
interest rate. Impairment losses are reversed in
subsequent periods when an increase in the asset’s
recoverable amount can be related objectively to an
event occurring after the impairment was recognised,
subject to a restriction that the carrying amount of the
asset at the date the impairment is reversed does not
exceed what the amortised cost would have been had

the impairment not been recognised.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

NoTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) S 785 3% - 3¢ B 5k (40
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E R HEOR ()

Financial instruments (continued)

Financial assets (continued)

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that
are either designated or not classified as any of the other
categories (set out above). At each balance sheet date
subsequent to initial recognition, available-for-sale
financial assets are measured at fair value. Changes in
fair value are recognised in equity, until the financial
asset is disposed of or is determined to be impaired, at
which time, the cumulative gain or loss previously
recognised in equity is removed from equity and
recognised in profit or loss. Any impairment losses on
available-for-sale financial assets are recognised in profit
or loss. Impairment losses on available-for-sale equity
investments will not reverse in profit and loss in
subsequent periods. For available-for-sale debt
investments, impairment losses are subsequently
reversed if an increase in the fair value of the investment
can be objectively related to an event occurring after the

recognition of the impairment loss.

For available-for-sale equity investments that do not
have a quoted market price in an active market and
whose fair value cannot be reliably measured and
derivatives that are linked to and must be settled by
delivery of such unquoted equity instruments, they are
measured at cost less any identified impairment losses
at each balance sheet date subsequent to initial
recognition. An impairment loss is recognised in profit
or loss when there is objective evidence that the asset is
impaired. The amount of the impairment loss is
measured as the difference between the carrying amount
of the asset and the present value of the estimated future
cash flows discounted at the current market rate of
return for a similar financial asset. Such impairment

losses will not reverse in subsequent periods.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

NoTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) 5 785 3 - 535 B 5k 40
For the year ended 31 March, 2006 # % —ZFFNFE=H =1—H ILF

EEAHEOR ()

Financial instruments (continued)

Financial liabilities and equity

Financial liabilities and equity instruments issued by a
group entity are classified according to the substance of
the contractual arrangements entered into and the
definitions of a financial liability and an equity
instrument. An equity instrument is any contract that
evidences a residual interest in the assets of the group

after deducting all of its liabilities.

The Group’s financial liabilities are classified into
financial liabilities at fair value through profit or loss
and other financial liabilities. The accounting policies
adopted in respect of financial liabilities and equity

instruments are set out below.

Other financial liabilities

Other financial liabilities (including trade payables and
bills payable, other payables and bank loans) are
subsequently measured at amortised cost, using the
effective interest method.

Equity instruments

Equity instruments issued by the Company are recorded

at the proceeds received, net of direct issue costs.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

NoTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) S 785 3% - 3¢ B 5k (40
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E R HEOR ()

Financial instruments (continued)

Derecognition

Financial assets are derecognised when the rights to
receive cash flows from the assets expire or, the financial
assets are transferred and the Group has transferred
substantially all the risks and rewards of ownership of
the financial assets. On derecognition of a financial
asset, the difference between the asset’s carrying amount
and the sum of the consideration received and the
cumulative gain or loss that had been recognised directly

in equity is recognised in profit or loss.

For financial liabilities, they are removed from the
Group’s balance sheet (i.e. when the obligation specified
in the relevant contract is discharged, cancelled or
expires). The difference between the carrying amount of
the financial liability derecognised and the

consideration paid is recognised in profit or loss.

Impairment

At each balance sheet date, the Group reviews the
carrying amounts of its assets to determine whether
there is any indication that those assets have suffered an
impairment loss. If the recoverable amount of an asset is
estimated to be less than its carrying amount, the
carrying amount of the asset is reduced to its recoverable
amount. An impairment loss is recognised as an expense

immediately.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying
amount that would have been determined had no
impairment loss been recognised for the asset in prior
years. A reversal of an impairment loss is recognised as

income immediately.
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NoTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) 5 785 3 - 535 B 5k 40
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5.

SIGNIFICANT ACCOUNTING POLICIES (continued)

EEAHEOR ()

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is calculated using the first-in, first-

out method.

Taxation

Income tax expense represents the sum of the tax
currently payable and deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from profit as reported in
the income statement because it excludes items of
income or expense that are taxable or deductible in
other years and it further excludes items that are never
taxable or deductible. The Group’s liability for current
tax is calculated using tax rates that have been enacted

or substantively enacted by the balance sheet date.

Deferred tax is recognised on differences between the
carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding
tax base used in the computation of taxable profit, and
is accounted for using the balance sheet liability
method. Deferred tax liabilities are generally recognised
for all taxable temporary differences and deferred tax
assets are recognised to the extent that it is probable that
taxable profits will be available against which deductible
temporary differences can be utilised. Such assets and
liabilities are not recognised if the temporary difference
arises from goodwill or from the initial recognition
(other than in a business combination) of other assets
and liabilities in a transaction that affects neither the

taxable profit nor the accounting profit.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Taxation (continued)

The carrying amount of deferred tax assets is reviewed at
each balance sheet date and reduced to the extent that it
is no longer probable that sufficient taxable profits will
be available to allow all or part of the asset to be

recovered.

Deferred tax is calculated at the tax rates that are
expected to apply in the period when the liability is
settled or the asset realised. Deferred tax is charged or
credited to profit or loss, except when it relates to items
charged or credited directly to equity, in which case the

deferred tax is also dealt with in equity.

Leasing

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and
rewards of ownership to the lessee. All other leases are
classified as operating leases.

The Group as lessor

Rental income from operating leases is recognised on a
straight-line basis over the term of the relevant lease.
Initial direct costs incurred in negotiating and arranging
an operating lease are added to the carrying amount of
the leased asset and recognised as an expense on a
straight-line basis over the lease term.

The Group as lessee

Rentals payable under operating leases are charged to
profit or loss on a straight-line basis over the term of the
relevant lease. Consideration paid for land use rights are
recorded as prepaid lease payments and are charged to
the consolidated income statement on a straight-line
basis over the term of relevant land use rights acquired.
Benefits received and receivable as an incentive to enter
into an operating lease are recognised as a reduction of
rental expense on a straight-line basis over the term of
the relevant lease.

NoTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) S 785 3% - 3¢ B 5k (40
For the year ended 31 March, 2006 # % ~ZFFENF=H =1—H ILF

EE A BOR (49

B ()

AT B 2 R 7 5 45
A M Bt » 36K T A A2
30 B A W 2 5 5 0
D o

TR I R R A
FE 5 B ) 2 R B 55 - RS
BURGMASF ARG - ARE
A1 B SR A BA RS 2 THE - H
AR S 5 JEL S A P A HE 2 o R B o

k]

JUIS A & 7 2 B A 4 B % e 4
KO AL 2 A Ll 2 A A 3951 7
AEA A o B A H A A

mEHEe -
A IE B 75 i

ReHBEZHERAGEMBEAASR
SR DL E SRE TR o IRk S B
REMEMELEZBEEREN
RO B HE 2 IR T A Ol e %
HEEAEHE AR -

I [ 75 AR A

KB EMHE > DERER
B 2 B AR S X P -
Atz B ESRERMNHE
FRIH - AR A B A B R DA B AR
MAGEHERN - R ELEH
B O i e Wi 46 A DL B AR
A B A B AE R S .

DREFEEERAT
“RTREFR

65



66

SIGNIFICANT ACCOUNTING POLICIES (continued)

NoTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) 5 785 3 - 535 B 5k 40
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Foreign currencies

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
functional currency of that entity (foreign currencies)
are recorded in its functional currency (i.e. the currency
of the primary economic environment in which the
entity operates) at the rates of exchanges prevailing on
the dates of the transactions. At each balance sheet date,
monetary items denominated in foreign currencies are
retranslated at the rates prevailing on the balance sheet
date. Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at the
rates prevailing on the date when the fair value was
determined. Non-monetary items that are measured in
terms of historical cost in a foreign currency are not

retranslated.

Exchange differences arising on the settlement of
monetary items, and on the translation of monetary
items, are recognised in profit or loss in the period in
which they arise. Exchange differences arising on the
retranslation of non-monetary items carried at fair value

are included in profit or loss for the period.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group's
foreign operations are translated into the presentation
currency of the Company (i.e. Hong Kong dollars) at the
rate of exchange prevailing at the balance sheet date,
and their income and expenses are translated at the
average exchange rates for the year, unless exchange rates
fluctuate significantly during the period, in which case,
the exchange rates prevailing at the dates of transactions
are used. Exchange differences arising, if any, are
recognised as a separate component of equity (the
translation reserve). Such exchange differences are
recognised in profit or loss in the period in which the

foreign operation is disposed of.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

NoTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) S 785 3% - 3¢ B 5k (40
For the year ended 31 March, 2006 # % ~ZFFENF=H =1—H ILF

E R HEOR ()

Borrowing costs

All borrowing costs are recognised as and included in
finance costs in the income statement in the period in
which they are incurred.

Retirement benefit costs

Payments to defined contribution retirement benefit
plans and the Mandatory Provident Fund Scheme are

charged as an expense as they fall due.

KEY SOURCES OF ESTIMATION UNCERTAINTY

1§ £ A

FT A At 18 B PR AS 4 A B A W
i KD BB

3B D i A A

& BRI FOR IRAR A w3 K 5 il
T wH B 2 PR O JH 2 3 S A g A

£ B HNBR o

Al vt A B R R 2 BRI

The key assumptions concerning the future, and other
key sources of estimation uncertainty at the balance
sheet date, that have a significant risk of causing a
material adjustment to the carrying amounts of assets
and liabilities within the next financial year, are also

discussed below.

Allowance on bad and doubtful debts

Trade receivables are measured at initial recognition at
fair value, and are subsequently measured at amortised
cost using the effective interest method. An impairment
losses is recognised in profit and loss when there is

objective evidence that the asset is impaired.

In making the judgment, management considered
detailed procedures have been in place to monitor this
risk as a significant proportion of the Group’s
investment for working capital is devoted to trade
receivables. In determining whether there is objective
evidence of impairment, the Group takes into
consideration estimation of future cash flows. If the
financial conditions of the customers of the Group were
to deteriorate, resulting in an impairment at their ability
to make payments, additional allowance might be

required.
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KEY SOURCES OF ESTIMATION UNCERTAINTY
(continued)

NoTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) 5 785 3 - 535 B 5k 40
For the year ended 31 March, 2006 # % —ZFFNFE=H =1—H ILF

Inventories

The management reviews an aging analysis at each
balance sheet date, and makes allowance for obsolete
and slow-moving inventory items identified that are no
longer suitable for use in production. The management
estimates the net realisable value for such inventories
based primarily on the latest invoice prices and current
market conditions. The Group carries out an inventory
review on a product-by-product basis at each balance
sheet date and makes allowance for obsolete items. In
addition, physical count on all inventories are carried
out on a periodical basis in order to determine whether
allowance need to be made in respect of any obsolete

and defective inventories identified.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES

fili it A B WK 2 KB
(#
K]

B A A AR IR A
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fr B AE B - B AR R
AT 2 8% SRR M B T R R
AR 2 P B BE o AER
A& H IR O E TR R
MRS o Sl A I E A A o
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SE B AT A O R RR 2 A R I A
B A7 B A A

A 0 o B 4 B B BOOR

The Group’s major financial instruments include bank
deposits, debt investments, borrowings, trade and other
receivables, trade payables and other payables. Details of
these financial instruments are disclosed in respective
notes. The risks associated with these financial
instruments and the policies on how to mitigate these
risks are set out below. The management manages and
monitors these exposures to ensure appropriate
measures are implemented on a timely and effective

manner.

Interest rate risk

The Group has variable-rate debt securities, bank
deposits and borrowings and is therefore exposed to
cash flow interest rate risk. The Group currently does
not have an interest rate hedging policy. However, the
management monitors interest rate exposure and will
consider hedging significant interest rate expose should

the need arise.
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FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (continued)

NoTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) S 785 3% - 3¢ B 5k (40
For the year ended 31 March, 2006 # % ~ZFFENF=H =1—H ILF

SV 5 o 4 B H B B BOOR ()

Currency risk

Several subsidiaries of the Company have foreign
currency sales and purchases, which expose the Group
to foreign currency risk. Certain trade receivables and
trade payables of the Group are denominated in foreign
currencies. The Group currently does not have a foreign
currency hedging policy. However, the management
monitors foreign exchange exposure and will consider
hedging significant foreign currency exposure should the

need arise.

Credit risk

The Group’s maximum exposure to credit risk in the
event of the counterparties’ failure to perform their
obligations as at 31 March, 2006 in relation to each class
of recognised financial assets is the carrying amount of
those assets as stated in the consolidated balance sheet.
The Group’s credit risk is primarily attributable to its
trade receivables, the Group has been largely dependent
on a small number of customers for a substantial
portion of its business. The top three customers
represent over 77% of the amount of trade receivables
and bills receivables as at 31 March, 2006. The failure of
these customers to make required payment could have a
substantial negative impact on the Group’s profits. In
order to minimise the credit risk, the management of
the Group has delegated a team responsible for
determination of credit limits, credit approvals and
other monitoring procedures to ensure that follow-up
action is taken to recover overdue debts. In addition, the
Group reviews the recoverable amount of each
individual trade debt at each balance sheet date to
ensure that adequate impairment losses are made for
irrecoverable amounts. In this regard, the directors of
the Company consider that the Group's credit risk is

significantly reduced.
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NoTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) 5 785 3 - 535 B 5k 40
For the year ended 31 March, 2006 # % —ZFFNFE=H =1—H ILF

BUSINESS AND GEOGRAPHICAL SEGMENTS 8. M Kbl 2y
Revenue BEH
Revenue represents the amounts received and receivable BREBEHEAEELE &M BEE
for goods sold, less returns and allowances, by the B> BB RIrinE i &gk Z
Group during the year. KIH o
Geographical segments Bl Tk 4y
For management purposes, the Group is currently A 2 (8] 2E 75 e b IR ) 3 B 4 B
organised into four major geographical segments based M T 438 > DA S 2 R H Y H A
on the destination of shipment of products. These BLUEREE o A B 5 B0 T4k A 4R
segments are the basis on which the Group reports its I EEIE R
primary segment information.
The following is an analysis of the Group'’s sales by PATR T A £ 18 4 b [ T 35 < 856 &
geographical market, irrespective of the origin of the BE o R IR AR
goods:
INCOME STATEMENT B2k %
Year ended 31 March, 2006 #HE_FEENE=H="1—H
Europe America Asia Others Consolidated
Bk A XM ol R BA
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T#x T#7x T#7x T#7x T#x
REVENUE BB 427,724 200,127 169,767 22,368 819,986
SEGMENT RESULT Vg ES 21,778 6,066 9,094 836 37,774
FINANCE COSTS W (932)
NET INVESTMENT INCOME B3 WOA 4,994
INCREASE IN FAIR VALUE OF  #%&#¥2
AN INVESTMENT PROPERTY B SR 1,790
PROFIT BEFORE TAX I B ik 43,626
INCOME TAX EXPENSE Pi B X (6,487)
PROFIT FOR THE YEAR AR A B B A 37,139

ALLAN INTERNATIONAL HOLDINGS LIMITED
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NoTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) S 785 3% - 3¢ B 5k (40

For the year ended 31 March, 2006 # % ~ZFFENF=H =1—H ILF

8. BUSINESS AND GEOGRAPHICAL SEGMENTS

(continued) 8.  EH RIS ()
BALANCE SHEET ¥R AR
At 31 March, 2006 W ZEENF=ZA=+—H
Europe America Asia Others Consolidated
(¢ ZH ol b BA
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T#x T#x T#x T#7x T#x
ASSETS ¥
Segment assets g ¥idd 141,234 42,500 60,949 8,389 253,072
Unallocated corporate assets £
g 358,586
Consolidated total assets B R 611,658
LIABILITIES fifi
Segment liabilities g L 47,798 19,155 17,886 3,263 88,102
Unallocated corporate liabilities A4}l
A LB 69,173
Consolidated total liabilities HABANR 157,275
71
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NoTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) 5 785 3 - 535 B 5k 40
For the year ended 31 March, 2006 # % —ZFFNFE=H =1—H ILF

8. BUSINESS AND GEOGRAPHICAL SEGMENTS

(continued) 8. EH R ()

OTHER INFORMATION Ak %6 B

Year ended 31 March, 2006 WME_EFENFE-H=1T—H
Europe America Asia Others Unallocated Consolidated

L4 *H o EE AR i
HKS'000  HKS$000  HKS'000 — HK$'000  HK$'000  HKS$'000
T#x  T#x  TEx  T#x  T#x  T#x

Capital additions AR 12,208 5,217 3,779 300 22,702 44,206
Amortisation and depreciation BHRAE 7,968 6,814 2,338 341 24,984 42,445
Write-off property, WEmE
plant and equipment W5 B it i 1,808 2,224 52 86 - 4,639
INCOME STATEMENT Wk Fk
Year ended 31 March, 2005 BE_EEXHF=H=+—H
Europe America Asia Others Consolidated
B E Gib HoAt o [ A

HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
Tl Fit Tt Fit Fib

(Restated)
(FE %)

REVENUE HEH 381,568 230,828 160,019 21,020 793,435
SEGMENT RESULT Ui ES 20,065 7,001 7,452 636 35,154
FINANCE COSTS s (474)
NET INVESTMENT INCOME BE AT 5,703
PROFIT BEFORE TAX ik B0 i s 40,383
INCOME TAX EXPENSE FF 1530 B 52 (4,792)

PROFIT FOR THE YEAR AR AF FE i 35,591

ALLAN INTERNATIONAL HOLDINGS LIMITED
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NoTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) S 785 3% - 3¢ B 5k (40
For the year ended 31 March, 2006 # % ~ZFFENF=H =1—H ILF

8. BUSINESS AND GEOGRAPHICAL SEGMENTS

(continued) 8.  EH RIS ()
BALANCE SHEET ¥R AR
At 31 March, 2005 R-BEZRF=A=1+—H
Europe America Asia Others Consolidated
B %M S HftihlE 58

HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
Fib o Fib Fib Fib Fib

(Restated)
(E5)
ASSETS B
Segment assets T E 119,955 53,250 50,731 6,858 230,794
Unallocated corporate assets Ao
AR EE 377,476
Consolidated total assets LABmERE 608,270
LIABILITIES =4
Segment liabilities N a 49,114 22,894 19,725 2,916 94,649
Unallocated corporate liabilities Aoy
AEAE 62,142
Consolidated total liabilities HAEBAR 156,791
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e



NoTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) 5 785 3 - 535 B 5k 40
For the year ended 31 March, 2006 # % —ZFFNFE=H =1—H ILF

8. BUSINESS AND GEOGRAPHICAL SEGMENTS

(continued) 8. EH R ()
OTHER INFORMATION Ak %6 B
Year ended 31 March, 2005 HEEEHF=HA="1+—H
Europe America Asia Others  Unallocated Consolidated
B FH il HEfE AR aa

HK$'000  HK$'000 ~ HK$'000  HK$'000 ~ HK$'000  HK$'000
Tt Tt Tt Tt Tt Tt

(Restated)
(E71)
Capital additions B 4,866 3,735 1,875 73 13,294 24,043
Amortisation and depreciation BHRIE 5,732 7,829 1,761 304 25,423 41,049
Wite-off property, LB
plant and equipment 7 Rkl 1,248 1,411 509 97 - 3,65
The following is an analysis of the carrying amount of T T35y S E AR Z 7047 > ¥
segment assets, and additions to property, plant and k-MERBHEZRE WEEE
equipment, analysed by the geographical area in which 7 T I 4 % 43 Ar)
the assets are located:
Carrying amount Additions to property,
of segment assets plant and equipment
g g Y] Pk ~ WG B st i % B
2006 2005 2006 2005

ZEEAE TTHFE ZFEAF FTFLF
HK$'000  HK$'000  HK$'000  HK$'000
T#x Tk T#7T Ti#

(Restated) (Restated)
74 (E5) (E51)
Hong Kong i 365,431 409,916 1,265 1,750
People’s Republic of China i A\ R IEH
(other than Hong Kong) (N EFERE )
(“PRC") (M) 246,227 198,354 42,941 22,293
611,658 608,270 44,206 24,043
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8. BUSINESS AND GEOGRAPHICAL SEGMENTS
(continued) XB R Wy ()
Business segment e P
No analysis of financial information by business W5 R R A 2 O AT
segment is presented as all the Group’s revenue and Mro> HRASE R 2 &L MR E
trading results are generated from the manufacture and E o B T S B o) BE R 4 E i T
sale of household electrical products which represents 13 M A A B2 e — SEH 40 3R o
the sole business segment of the Group.
9. NET INVESTMENT INCOME B ¥ WOA 5
2006 2005
“EENE “EEThAE
HK$'000 HK$'000
T#x T T
Interest on bank deposits SRATIT 3R] B 3,810 2,048
Interest on debt securities fE 5 76 75 AL, 902 3,658
Net realised gain (loss) on [ W] A o B B
redemption of available-for-sale BAEREN DB
investments/investment BF| (5 18) & 8
in securities 282 (3)
4,994 5,703
75
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10. DIRECTORS’ AND EMPLOYEES' EMOLUMENTS 10.  #F BfE EW 4
(a) Directors’ emoluments () HFEME
The emoluments paid or payable to each of the EMNEEN T84 (ZEFFL
eight (2005: eight) directors were as follows: 8% HEKHZM M
I
For the year ended 31 March, 2006 REZFFAE=ZJ] =1
H k4R

Ms. Ms. Mr.  Professor Dr.

Mr. Mr. Mr.  Cheung  Cheung Lai lo  Chan
Cheung  Cheung  Cheung Lai Chun,  LaiSee, AhMing  Chung How Total
Lun  Shu Wan Pui  Maggie  Sophie Leon Maw  Chun 2006

BhoORBE O ORY O ORED O REE BRW EEX WS
EE O ORE kR %t &kt kR AR WE A%
HK$'000  HKS'000  HK$'000  HKS'000  HK$'000  HKS'000  HKS'000  HK$000  HK$'000
T#r T#x T#x TEx  T#r  T#x  T#xr  TEx  Tdx

Fees e - = - - - 50 - 50 100
Other emoluments Jhm4
Salaries ¥z 477 201 897 989 1,36 - - - 7%
Bonus and other AR
benefits FiAl 36 2267 106 188 278 - - - 3165
Retirement benefit RIKRIA A
scheme contributions  fk S 220 90 99 11 = = = 520
Total emoluments LES L 2798 4688 1,093 1276 1,625 50 - 50 11,580

76
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10. DIRECTORS’ AND EMPLOYEES’ EMOLUMENTS

(continued) 10. EHKREEME ()
(a) Directors’ emoluments (continued) () HEFME (4
For the year ended 31 March, 2005 BE-_FZEZHE=H="1T—
H (k4 5

Ms. Ms. Mr.  Professor Dr.

Mr. Mr. Mr Cheung  Cheung Lai Lo Chan
Cheung ~ Cheung  Cheung [Lai Chun,  LaiSee, AhMing  Chung How Total
Lun  Shu Wan Pui  Maggie  Sophie Leon Maw  Chun 2006

R ®EE O ®E OREZ REN O RRM ERK RER
EE O ®E O &%+ &t k& AR Ht 4E
HKS$'000  HKS$'000 HKS'000 HKS000 HK$'000 HK$'000 HK$'000  HKS$'000  HK$'000
féxr TEr Tér Téxr  Fér  TEr  TEr TEr TEx

Fees ks - - - - - 50 - 50 100
Other emoluments o4
Salaries hs 2412 2001 897 989 1,236 - - -5
Bonus and other T R AR
benefits 49 2,036 179 75 388 = = - 3097
Retirement benefit RARAR A B
scheme contributions  fit5 = 220 90 99 9 = = = 501
Total emoluments LEF A 281 4457 1166 1363 1716 50 - 50 11,693
Professor Lo Chung Mau waived his fees of JHE JBE 758 24 T 4F JBE 4 T g
HK$50,000 (2005: HK$50,000) for both years. M < 50,000% T (—“FF 1

4 1 50,0004 7C)
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10. DIRECTORS’ AND EMPLOYEES’ EMOLUMENTS

(continued) 10. EHFKEREEME )
(b) Employees’ emoluments (b) MWEHME
The five highest paid individuals in the Group in AEEP _ETRHER_F
2006 and 2005 were all directors of the Company F N A N LA B e B 4 Y 8
and details of their emoluments are included in AL HHBAERRZESE
(a) above. HM & &R R EX(a)A
Wi o
11. FINANCE COSTS 11. WHERH
2006 2005
“RENE —EERAE
HK$'000 HK$'000
T#7C T T
Interest on bank borrowings A AR IR 2K BB R
wholly repayable within PATERZFE
five years 932 471
Finance lease charges il 5 AR S - 3
932 474

78

ALLAN INTERNATIONAL HOLDINGS LIMITED
ANNUAL REPORT 2006



NoTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) S 785 3% - 3¢ B 5k (40
For the year ended 31 March, 2006 # % ~ZFFENF=H =1—H ILF

12. INCOME TAX EXPENSES 12. Bifd BB X
2006 2005
“RRNE —EENAE
HK$'000 HK$'000
T#7x T T
(Restated)
(FE 1)
The charge comprises: ol JH 3 H AL
Hong Kong Profits Tax calculated at & ¥ #1158 /5 #L4#5
17.5% on the estimated il 5 E SR Vs B 4
assessable profits BLE17.5%
Current year A AE 5,551 5,342
Underprovision in prior years iR AR BE S 2 B 13 203
5,564 5,545
PRC enterprise income tax Hh B 1 3 P 45 B T AR 9%
calculated at the prevailing rates A B A AR I 2
BABRFE
Current year A 1,934 1,353
Underprovision in prior years R A R R A 627 =
2,561 1,353
Deferred taxation (Note 29) WRIEBLIA (Fff7£29) (1,638) (2,106)
6,487 4,792
For both years, the profit of certain subsidiaries are WAL > B0 B8 2 m) 2 2R o AR
subject to Hong Kong Profits Tax on a 50:50 B A ERE50 © 5001 34T -
apportionment basis.
Pursuant to the relevant laws and regulations in the 7% B2 18 i v B 1Y A R A W) AR 4 b R
People’s Republic of China (the PRC), the Group’s PRC B A B 1 B HE M 4R o AR B
subsidiaries are exempted from PRC income tax for two W AR 2 =4 A WCEBLIRE
years starting from their first profit-making year, P o
followed by a 50% reduction for the next three years.
DfRBEREEERAR
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12. INCOME TAX EXPENSES (continued) 12. P BB 3¢ (44)
The tax charge for the year can be reconciled to the profit AR Z BRI B C 456 R i as K
before tax per the income statement as follows: K R B A AT
2006 2005
“EERNE —EENAE
HK$'000 HK$'000
T#7x T T
(Restated)
(E 1)
Profit before tax R L i i A 43,626 40,383
Tax at the Hong Kong Profits Tax 7 W5 Al 15 BLI& Bl % 17.5%
rate of 17.5% 7,635 7,067
Tax effect of income that is not I JH BB 2 U N B R
taxable in determining BB Ui 2
taxable profit (868) (765)
Tax effect of expenses that are ST s 2 B S E A
not deductible in ot Yait 1] 5 2B
determining taxable profit 509 165
Tax effect of tax losses A e RR 2 ol JH e 48
not recognised BRI 136 202
Income tax on concessionary rate  JIt 15 i 45 H# (2,428) (2,876)
Effect of different tax rates of (K] 58 %8 A v 1B A [F]
operations in PRC Pl R 22 5B 799 716
Underprovision in prior years o AT A BE A 2 A 640 203
Others HoAt 64 80
Tax charge for the year A AE BB TE S 6,487 4,792
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13.  PROFIT FOR THE YEAR 13, AR E &AM
2006 2005
“REBNE S
HK$'000 HK$'000
T#7x Tt
(Restated)
(FE41)
Profit for the year has been arrived A~ 4F Ji& i A1 € 1 R
at after charging (crediting): (FHA) T34 -
Staff salaries and allowances B T I S A AR AR 107,019 99,238
Contributions to retirement wERER > R E®
benefits schemes, net of forfeited U2 ##t357,000 7C
amount of HK$57,000 (ZFZRAE
(2005: HK$213,000) 213,000 JT) 2,626 2,987
Total staff costs, including B T A
directors’ remuneration (435 5 = P <) 109,645 102,225
Amortisation of prepaid A AH 6 3 T 6
lease payments 273 273
Auditors’ remuneration A% BT P < 1,768 1,634
Depreciation of property, Y - WE Bk g
plant and equipment 42,172 40,776
Gain on disposal of property, HEYE - BB K&
plant and equipment XA B (202) (688)
Write-off of property, MR 2 - B Sk g
plant and equipment 4,639 3,265
Gain on disposal of A E R E
available-for-sale investments Z BF (282) =
Loss on disposal of investment SR E 2 R 81
in securities - 3
Net foreign exchange losses (gains) [ 5 1§ #f 5 18 (2 F1) 2,114 (280)
DfRBEREEERAR

“RTREFR



NoTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) 5 785 3 - 535 B 5k 40

For the year ended 31 March, 2006 # % —ZFFNFE=H =1—H ILF

14.

DIVIDENDS PAID

15.

On 19 July, 2006, the directors propose that final
dividend of HK6 cents per share will be paid to
shareholders. This dividend is subject to approval by
shareholders at the Annual General Meeting. The
proposed dividend for 2006 is payable to all
shareholders whose names are on the Register of
Members as at 18 August, 2006.

EARNINGS PER SHARE

The calculation of the basic earnings per share is based
on the net profit of HK$37,139,000 (2005 (restated):
HK$35,591,000) and 335,432,520 shares in issue.

The calculation of the basic earnings per share is based

on the following data:

Earnings attributable to equity
holders of the Company for the
purpose of basic earnings per share

Number of ordinary shares
for the purpose of basic
earnings per share

ALLAN INTERNATIONAL HOLDINGS LIMITED
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NETRELATIE  EERE
I FENENHA T/ 5
B 3 4 i 2 B SROUR A5 oK A g B
GUs Al o ML IEAR WIS o ZH A RE JE
e K & b R HE > Ty A fE

2yt

B °

. ERAN

B B8R 5 MR B8 3 F137,139,0009
g (= F X HFE (HF)
35,591,000% Ju ) K& C % 17
335,432,520 % 3 515 -

BB 51 S TE ) g P A d R
R

2006 2005
ZRBNAE ZEERA
HK$'000 HK$'000
T # 75 F it T
37,139 35,591

Number of shares

JBe B gk

2006 2005
ZERENE ZEERAR
‘000 ‘000
i 7
335,433 335,433
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IR (A

15. EARNINGS PER SHARE (continued) 15.
No diluted earnings per share have been presented for
both years as there were no potential ordinary shares in
issue.
The following table summaries the impact on basic
earnings per share as a result of:
Figures before adjustments R B i 2 5
Adjustments arising from changes & 7B 5 5 8y 7 4= 2
in accounting AR LM FE3)
policies (see Note 3)
Reported restated 2 ES
16. INVESTMENT PROPERTY 16
FAIR VALUE NFE
At 1 April, 2004 A FFEN A —H
Revaluation surplus recognised ik 18 R HE 2 T R
in equity
At 31 March, 2005 and MoFEERE=ZA=+—
1 April, 2005 K FERAFEMA—H
Fair value changes recognised ON R 5 ) s 15 45 3R e R
in the income statement
At 31 March, 2006 R-FERNEFE=ZA=+—

T AF BE R 1 R A e 2 v AE
W WO R A B A R
A e

BB T 51 2 T S A e AR L A

ZHE

Impact on basic

earnings per share

2006 2005
“RBAE “EFHA
cents cents
Al Al
11.0 10.5
0.1 0.1
11.1 10.6
. BuEmE
HK$'000
T
2,610
140
2,750
1,790
4,540
SRR EEER AT

“RTREFR
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16.

INVESTMENT PROPERTY (continued)

The fair value of the Group’s investment property at 31
March, 2006 has been arrived at on the basis of a
valuation carried out on that date by Ted Chan &
Associates Limited, independent qualified professional
valuers not connected with the Group. Ted Chan &
Associates Limited have appropriate qualifications and
recent experiences in the valuation of similar properties
in the relevant locations. The valuation was arrived at by
reference to market evidence of transaction prices for

similar properties.

The investment property is situated in Hong Kong and is
held under a long lease. It is rented out under an

operating lease.

ALLAN INTERNATIONAL HOLDINGS LIMITED
ANNUAL REPORT 2006

16.

B¥WE (H)

A_EEANFE=ZA=+—H A%
BEEYEN AT EB B EES
A Al L R 2 R R AT A PR
FIEAT Al o BRIE SR A AT A R
O FA B SO A B M R
WA I AR o M E IR
ZBATEMELT -

BUE WAL I A R I AT
T o ZYRCHAEEHLY
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17. PROPERTY, PLANT AND EQUIPMENT 17. W3k -~ B Rk
Furniture,
Leasehold Factory Plant and fixturesand ~ Moulds ~ Motor
land Buildings buildings machinery equipment and tools  vehicles Total
Bt
Kb KE B
LR By IEwE  RBE K&l RIR f it
HKS'000  HKS'000 HKS'000  HKS'000  HK$'000  HK$'000  HK$'000  HK$'000
Tt  T#r Téx T#Ex  TExr  TExr  TEr TEx
COST WAL
At1 April, 2004 REZZEMENA—H
as originally stated VY] 4350 4374 68,003 135840 49,052 128533 7,677 418,01
Effect of the application of ~ FEff &7 ¥ 156 175
HKAS 17 (see Note 2c) 2H% (W) (24352) - - - - - - (4352
At 1 April, 2004 (restated)  RZFFMENA—H
(EF) S 4374 68093 135840 49,152 128533 7,677 393,669
Additions RE - - - 478 5700 10805 2755 24,043
Disposals/write off & /Hk - - - (6) (59) (16,424)  (1,718)  (18,207)
At 31 March, 2005 and RZFFLE=A=F—H
1 April, 2005 (restated) REZZHENA—A
(&) - 4374 68,093 140615 54795 122914 8714 399,505
Additions RE - - S I8N0 3379 2504 1213 44,006
Disposals/write off & /i - - - (1266)  (8,196) (33.205)  (1,079)  (43,746)
At 31 March, 2006 BoZEREZH=1-A S 4374 68093 157459 49,978 111213 8,848 399,965
DEPRECIATION ]
At 1 April, 2004 as originally R ZEZIELA—H :
stated R 4141 3340 15653 91,692 38266 87,358 5450 245,900
Effect of the application of ~ HEFf &7HEM 5175
HKAS 17 (see Note 2c) %% (Wit (4,141) - - - - - - (414
At1 April, 2004 (restated) ~ HRZFFMENA A
(E51) - 3340 15653 91,692 38,266 87,358 5450 241,759
Provided for the year KEER - 175 2720 14465 5982 16265 1169 40,776
Fliminated on disposals/ ti /B B AL
write off - - - (4) (59)  (13,159)  (1,551) (14,773)
At 31 March, 2005 and REEFRE=A=1—H
1 April, 2005 RZZZHENA—A - 3515 18373 106153 44,189 90464 5068 267,762
Provided for the year AEE B - 175 2720 14751 5624 17540 1362 4217
Fliminated on disposals/ i /B AL
write off - - - (1266)  (8,195)  (28,566)  (1,079)  (39,106)
At 31 March, 2006 REZEREZA=F-0 - 3690 21,093 119,638 41,618 79,438 5351 270,828
NET BOOK VALUES W ¥
At 31 March, 2006 BEERAREZN =41 - 684 47,000 37,821 8360 3,775 3497 129,137
At 31 March, 2005 (restated)  R-FFRFE=A=1—H
(EF) - 859 49720 34462 10,606 32450 3646 131,743

TEHEREESRAR
e
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17. PROPERTY, PLANT AND EQUIPMENT (continued) Yk ~ BB Bk i (4
The above items of property, plant and equipment are bR K EYE - R R T
depreciated on a straight-line basis at the following rates Tt DL RO E R H LR E
per annum:
Buildings (including factory buildings) M (B TR ) 4%
Plant and machinery A S A 15%
Furniture, fixtures and equipment R - 8 Kk 20 - 33'/,%
Moulds and tools HE KT H 20 - 33'/,%
Motor vehicles TR 20%
18. PREPAID LEASE PAYMENTS T4 AL K
2006 2005
TREBNE S
HK$'000 HK$'000
T#x T# T
The Group’s prepaid lease
payments comprises: B B FE A A B R IH AL A
Leasehold land on long lease PR EWZ
in Hong Kong RMMAE L 9,436 9,446
Leasehold land outside Hong Kong: 13 Ji* 7 ¥ DA SMH & T b
Medium term lease T IR A 6,757 6,941
Long lease RWIHA 4,659 4,738
11,416 11,679
Total K 20,852 21,125
Analysed for reporting purposes as: 1EE iz Jfl & 2 /- #7 -
Non-current asset JE i B & 20,579 20,852
Current asset B & 273 273
20,852 21,125

The Group is in the process of obtaining the real estate

certificate for the factory premises.

ALLAN INTERNATIONAL HOLDINGS LIMITED
ANNUAL REPORT 2006
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19.

AVAILABLE-FOR-SALE INVESTMENTS

Available-for-sale investments as at 31 March, 2006

comprise:

Unlisted securities: FE 7T A
Debt securities B AL 5
Club debentures & fir f& 75

Total Rk

Analysed for reporting purposes as: 1EE iz Jfl & 2 /3 #7 -

I A
By

Non-current assets

Current assets

As at the balance sheet date, all available-for-sale
investments are stated at fair value. Fair values of those
investments have been determined by reference to bid

prices quoted in active markets.

The above unlisted securities represent investments in
unlisted debt securities and club debentures issued by
private entities. The debt securities carry interest at
variable rates, which is reference to LIBOR or other
market rate, in some instance plus or minus a fixed rate.
The original maturity of these debt securities ranges

from one year to forty-three years.

In the current year, the Group disposed of certain
unlisted debt securities with carrying amount of
HK$30,305,000, which had been carried at fair value
before the disposal. A gain on disposal of HK$282,000

has been recognised in profit or loss for the current year.

af gk A 2 B

RE-EERE=ZA=+—HZH
gz R E A

2006
HK$'000

41,803
3,187

44,990

43,434
1,556

44,990

REERH > IrA & 2 &%
NFEANR > BHEZARETIKS
FEBH G EARBEE -

LAk JF bl B 2 B B A
Bl % Ko Bt 7 2 AL N E R B
T2 Ik BT R o GRS AE 25 2 AR
7 B) - 2% LIBORE H A 17 5 F
H o o Ay & LA 2 A3 0
G55 S Al 25 2 IR B0 H ol —4F 2
Wt =4FR% -

FER o AL E L ERTFEHE
30,305,000 76 2 JE 17 b T 5 % 5E
% o Wk 25 i T LA T E A
IR > 282,000% 0 2 & & A ©
ARAEJE 2 48t P RERR -

DREFEEERAT
“RTREFR

87



NoTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) 5 785 3 - 535 B 5k 40
For the year ended 31 March, 2006 # % —ZFFNFE=H =1—H ILF

20. INVESTMENT IN SECURITIES 20. GEZHFBHE
Investment in securities as at 31 March, 2005 are set out NCEEREZA=Z+T—HZHFH
below. Upon the application of HKAS 39 on 1 April, BEHINMT - R TR HAENA
2005, investment in securities were reclassified to — H A A g vE I 5 3995 1% -
appropriate categories under HKAS 39 (see note 2b for A RECIREEFE G FENS39
details). WEM T ESEBA - GERK
#E2b)

2005
CEREHAF
HK$'000
F it 0

Unlisted held-to-maturity F BB E S > B A
securities, at amortised cost 68,719

Carrying amount analysed for o 1 0 ] ok 2 B T 70 A

reporting purposes as:
Non-current FE T E 57,019
Current Wi 11,700
68,719
21. INVENTORIES 21. R

2006 2005
ZRBNAE CEREHAF
HK$'000 HK$'000
T# 7 F it T
Raw materials Ji 14 K 40,493 40,770
Work in progress 1E 55 13,293 13,709
Finished goods B 12,893 13,990
66,679 68,469

ALLAN INTERNATIONAL HOLDINGS LIMITED
ANNUAL REPORT 2006
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22. TRADE RECEIVABLES AND BILLS RECEIVABLE/ 22.  MEM B Bh Rk B HE o v 9%

OTHER RECEIVABLES il 1 Wk
2006 2005
“ERENE —EFEhAF
HK$'000 HK$'000
T#x Fits e
Trade receivables JE Wi 2 2 M ek 111,091 111,124
Bills receivable JE i % 32,246 10,112
143,337 121,236
Other receivables L At JEE Wi R IH 2,562 3,141
145,899 124,377
The Group maintains defined credit policies of generally A5 L W AR B EUR (— R E
up to 90 days. The following is an aged analysis of trade F90K) o LATF A REIRE 5 MR R
receivables at the reporting date: 5 B 2 MR
2006 2005
“EENE —EFEhAE
HK$'000 HK$'000
T#x Fits T
0 - 90 days 0—90H 108,530 111,124
91 - 120 days 91—120H 2,561 -
111,091 111,124
The fair value of the Group’s trade receivables and bills N_FERNE=ZA=+—H  £H
receivable and other receivables at 31 March, 2006 was 2 FECE 5 B TE I R i S 48 % A
approximate to the corresponding carrying amounts. JRRE WSk T B TR L B L - (AR A o
DfRBEREEERAR

“RTREFR
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23

. HEMCER K
2006 2005
ZEREANE “EETHAF
HK$'000 HK$'000
T#7L Tt
~ 669
~ 669

B WS AR A AR AT R B A
8% B o ME W B 4F R 2 42 D
fHIE -

23.  LOAN RECEIVABLE
Loan receivable JRE i K
Less: Amount due within one year I8 : 41| BR A i B) & =

shown under current assets — 4R B

Amount due after one year — BB B
The loan receivable was unsecured and carried interest
at 8% per annum. The loan receivable had been fully
repaid during the year.

24. OTHER FINANCIAL ASSETS
(a) Time deposits and money fund held for

investment
Time deposits held by banks SRAT E WIAF K
Time deposits and money fund W 55 W i 2 0 A K
held by a financial institution )& 3

The time deposits and money fund carry fixed interest
rates ranging from 1.71% to 4.715% and mature within
3 months. The fair value of the Group’s time deposits
and money fund at 31 March, 2006 approximate to the

corresponding carrying amounts.

ALLAN INTERNATIONAL HOLDINGS LIMITED
ANNUAL REPORT 2006

24, b HHEE
(a) EMEXRBEESE
2006 2005
ZRENE CRERAF
HK$'000 HK$'000
F# T iBIL
83,876 79,372
51,366 4,447
135,242 83,819

SE AT RS = AR A R E
ERH1.71%%E4.715% i —F%
AFZAZ+—H o REZEME
e G 2 i T L % T (AT

i

E‘ o
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24. OTHER FINANCIAL ASSETS (continued) 24, HfbW %W ()
(b) Bank balances and cash (b) HATEAFRBE
The bank balances carry interest rate at prevailing %E B T B TG A A
bank saving rate and have no maturity date. The B LA EHMAE - R
fair value of the Group’s bank balances at 31 FENEZH=+—H> %
March, 2006 approximate to the corresponding B 2 SRAT A K 2 N B
carrying amounts. R T B AR A o

25. TRADE PAYABLES AND BILLS PAYABLE/OTHER 25. M § 5 W ok B M 4 55 4%

PAYABLES b M A W 5k
All trade payables and bills payable at the balance sheet PIRELEE A > AR E 5 R
date were aged within 90 days for both years. The fair KA IR S 90K A o A
value of the Group’s trade payables and bills payable 9393/\@ “HA=1—H > REEAMW
and other payables at 31 March, 2006 approximate to B 5 MR At S 4 AR i e L A
the corresponding carrying amounts. P BR R 2 2 V- B B T (B AR 2
26. SECURED BANK LOANS 26.  IGHHRAT £
2006 2005
TRENE TR
HK$'000 HK$’000
T#x T
Secured bank loans, with AR AT K > R
carrying amount repayable: T3 H#A F'Eﬁ R MR (E
Within one year — A 5,846 2,824
In the second year B FN 5,852 2,968
In the third year B =AEN 4,131 3,053
15,829 8,845
Less: Amount due within one W RN B AR
year shown under current — 4 N E KB A
liabilities (5,846) (2,824)
9,983 6,021
RBEREERRAR

“RTREFR
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26. SECURED BANK LOANS (continued) 26. &P HT B (4H)
The bank loans are variable-rate borrowings which carry BT ERBEAERRMRZAES
interest ranging from 1-month HIBOR + 2.55% to 3- R RN T & W AT R ES B
month HIBOR + 2.5% (2005: 1-month HIBOR + 2.5% 2.55% (—fE H) & F W MAT R ED
to 3-month HIBOR + 2.5%) per annum, thus exposing B+2.5% (ZfH) R > iR %
the Group to cash flow interest rate risk. The fair value 2 B ) M R R B o R &S
of the amounts at the balance sheet date approximates H o HREEEEAFEME -

to the corresponding carrying amounts.

27. SHARE CAPITAL 27. A
2006 & 2005 2006 & 2005
“EEAR ZEEAR
e 25 —e 25
Number of
shares HK$'000
JBe By % i T# 7

Ordinary shares of HK$0.10 each  Ji& S i {H0.10%5 7o 2 & 4 I

Authorised: VL E A

At beginning and end of the year  JA 4F- 4] & 4F &5 IRf 600,000,000 60,000
Issued and fully paid AT MR A

At beginning and end of the year A 44 K& 4F & I 335,432,520 33,543

92
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28.

SHARE OPTION SCHEME

Pursuant to the Company’s share option scheme (the
“Scheme”) adopted on 20 August, 2002 for the primary
purpose of providing incentives to directors and eligible
employees, the directors and employees of the Company
may, at the discretion of the Company’s directors, be
granted options (the “Options”) to subscribe for shares
in the Company (the “Shares”) at a price determined by
its directors, but shall not be less than the highest of (i)
the closing price of the Shares as stated in the Stock
Exchange’s daily quotation sheet on the date of the offer
of grant, which must be a trading day; (ii) the average
closing price of the Shares as stated in the Stock
Exchange’s daily quotation sheet for the five trading days
immediately preceding the date of the offer of grant;

and (iii) the nominal value of the Shares.

Without prior approval from the Company’s
shareholders, the total number of shares in respect of
which options may be granted under the Scheme is not
permitted to exceed 10% of the shares of the Company
in issue at any point in time, and the number of shares
in respect of which options may be granted to any
individual in any one year is not permitted to exceed 1%
of the shares of the Company in issue at any point in

time.

The Scheme will remain in force for a period of ten
years from the date of its adoption. Options granted
must be taken up not later than 28 days after the date of
grant. A consideration of HK$1 is payable on acceptance
of the offer of grant of an option. An option is
exercisable on the date when the offer for the grant of
options is made but shall end in any event not later

than 10 years from the date of grant of the options.

No options have been granted since the adoption of the

Scheme.

28.

Jil B¢ i it

WBEAARIR _FR_FNAZ+
H AR R 5 I HE ot B (T I i b 5t
B)) o AN ] G W B
JRHE T A 2 ) B B 4 F 2 AT
HNE B LR AN R A 0 53R
i A y B S AR T 5
SHEhZzEEE ()RR ELHE
WIEREE B (ERAZ S H) 2l
18 (LA 32 T 3 P Ot 23 )
(i) P10 7 2 ) 452 o W PO HE % H i
WA S B Z 7l (8 (DL
B H ok R P HCE B YE) 5 K (i)
T {H o

MR A AN w ORI > 7 4f
R4 P HEE 5 ) 847 2 I i MR O
15 2 2 G MR ARRE > A ] AT T S
M E BT AR 2 10% » SBE4T ey
HCT R B AN AL S 15 R A AR A /] R
AT C BT IR A Z 1% °

Sl R HE BT ) B ME R A O B B A
B A HEAE O B R 105 - BT
Z B IR N R T AR 28 K N
18 > ZEA 1 T A 5 A B T B 2
ARAE o FERZ B A0 FT BB BRFAT 1 > 3%
S0 T AT 4 o 9 o PR A
AR MELEAT AT LT A B
B S HE B RE R 104F o

I 5 B HE ) A S LA I AR T
o i B o

DREFEEERAT
“RTREFR

93



NoTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) 5 785 3 - 535 B 5k 40
For the year ended 31 March, 2006 # % —ZFFNFE=H =1—H ILF

29. DEFERRED TAXATION 29. BHEBLH
The following are the major deferred tax liabilities T AAEERAENC TR
recognised by the Group and movements thereon during TEREBIEEEURLE 28
the year and prior years: B :
Revaluation of Accelerated
an investment tax
property depreciation Total
B¥% Tm
/ES X CREE Hm
HK$'000 HK$'000 HK$'000
T# T T# T T# T
At 1 April, 2004, A ZE T4
as originally stated WH—H
JFIE 25 - 17,856 17,856
Effects of changes in AT BOR 2 8
accounting policy (Note 3) 2B (tFt3) 344 = 344
At 1 April, 2004, as restated i ZEE A
A —H (E51) 344 17,856 18,200
Credited to the income AR E AR
statement for the year (Ft7t12)
(Note 12) - (2,106) (2,106)
At 31 March, 2005 REFFRAF
=H=1+—H 344 15,750 16,094
Effects of changes in BT BOR 2 8
accounting policy (Note 3) B (WFE3) 24 - 24
94 At 1 April, 2005, as restated ZEEHAE
EIH#EI (E51) 368 15,750 16,118
Charge (credit) to the W GEA) AR
income statement W ti % (M aE12)
for the year (Note 12) 313 (1,951) (1,638)
At 31 March, 2006 R_FFANFE
EH=F—0E

ALLAN INTERNATIONAL HOLDINGS LIMITED
ANNUAL REPORT 2006
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29.

DEFERRED TAXATION (continued)

30.

The Group has no unrecognised deferred tax assets due
to the unpredictability of the future profit streams
arising from tax losses amounting to approximately
HK$2,707,000 (2005: HK$1,931,000). All tax losses can

be carried forward indefinitely.

RELATED PARTY TRANSACTIONS

During the year, rental expenses paid and payable by the

Group to the related parties are as follows:

Allan Investment

Company Limited Tfm BCE A R A A
Income Village Limited TS PR H
Fair Pacific Limited i M A BR A ]
Mr. Cheung Pui o B 5B

The rentals were determined with reference to estimated

market rates.

Mr. Cheung Lun, a key management personnel of the
Company, and his close family members including Mr.
Cheung Pui, Mr. Cheung Shu Wan, Ms. Cheung Lai
Chun, Maggie and Ms. Cheung Lai See, Sophie, also
directors of the Company, were interested in these
transactions as directors and/or major shareholders of

the above mentioned related companies.

29.

3B % BL I (A7)

30.

7% £ (8 37 40 o i R R 4E Bl JE I
J5L R A 4 1 R A 80K 2,707,000
Wt (ZFFAE 1,931,000
JG) B s 48 BT 2R R AR i A AR
U5 o Jr A ol TE s 48 v 0 PR HA 45 o o

HAEREARNZRES

AGERER > A4 W2 AT R A A

BSCT TR A BE AL
2006 2005
“RRAL “ERRRAE
HK$'000 HK$'000
T#T T
900 900
204 204
340 340
225 85
1,669 1,529

AL 4 T3 AR B8 T 5 M B R -

Wi et > ANFZ EREMAR
Je FAE R B AR sk 5 ek - R
fREL - REBE L L KRB+
(B HA LRI ER) FAS L Ll A
R OUNCIP & Y 3 ]
TR B2 52 5 A R 3 B AR

DREFEEERAT
“RTREFR
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31. COMPENSATION OF KEY MANAGEMENT

PERSONNEL 31, EEGHMEZHM

There is no key management personnel other than the AL Rz #ERH > WA HAME
directors of the Company. Details on the directors’ TETLE o A BEF e w50 K
emolument is set out at note 10. 10

The remuneration of directors is determined by the O < T B Y 3R B K T
Board of Directors having regard to the performance of B F R E o

individuals and market trends.

32. OPERATING LEASE ARRANGEMENTS 32. BEMPH R
The Group as lessee: AL RATA ¢
2006 2005
ZERENE “RERAE
HK$'000 HK$'000
T-# T i 7T

Minimum lease payments paid A A A W)
during the year under Z B AR &) A 3%
operating leases in respect of

rented premises 2,109 1,870

96
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32.

OPERATING LEASE ARRANGEMENTS (continued) 32.

BAERMKZHE (A7)

At the balance sheet date, the Group and the Company
had commitments for future minimum lease payments

under non-cancellable operating leases which fall due as

follows:

Within one year —4ER

In the second to fifth year BRBIAENRN
inclusive (5 M FaiEENR)

Operating lease payments represent rentals payable for
rented premises. Leases are negotiated for a term of three

years and rentals are fixed throughout the lease period.

The Group as lessor:

Property rental income earned during the year, net of
negligible outgoings, was approximately HK$188,000
(2005: HK$173,000). The property held has committed

tenant for the next two years.

REEH O AEEEARXFHRAY
S AN AT A (] ) 9 R A4 T S AT
FhERENEEZREDT

2006 2005
ZREAE “ETHF
HK$'000 HK$'000
T#7x T #T
1,799 752
1,495 583
3,294 1,335

BEBAMN B XN 2 HE -
FHLA e = 4F 22 ~F- 24 39 BR W v S o
M Mh 2z He -

AEEER BN

PAEE - HAWEBRALD A
188,000% Jo ( — & & F 4F
173,000%70) ° AR E > A #
MECEHMF -

DREFEEERAT
“RTREFR
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32. OPERATING LEASE ARRANGEMENTS (continued) 32.

BAEAMKZHE (4

At the balance sheet date, the Group had contracted with
the tenant for the following future minimum lease

payments under non-cancellable operating leases:

Within one year —&ER
In the second year FEFEN
33. CAPITAL COMMITMENTS 33
Capital expenditure contracted for B %% %) 2 & AR K H
but not provided in the 37 A A A 5 R
financial statements in respect of N4 % -
property, plant and equipment W75 K #% g
Capital expenditure authorised R ER 0Pl
but not contracted for in EARRWEGYE
respect of property, W75 K #%

98 plant and equipment

ALLAN INTERNATIONAL HOLDINGS LIMITED
ANNUAL REPORT 2006

AEE o AEHCEMAFEEA
A Jh 2] 8 938 L 400 T 5 S0 AR AR B A
MEATHE T

2006 2005
ZREAE —EEHAF
HK$'000 HK$'000
T#7x T # 0
188 173
173 -
361 173

. ARG
2006 2005
ZEEAE ZEERAF
HK$'000 HK$'000
T#x T# T
5,193 7,509
847 2,351
6,040 9,860
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34. PLEDGE OF ASSETS 34. WRHKM
The Group has pledged certain prepaid lease payments A4 B KR O E A&
and buildings having carrying amounts of approximately 9,313,000% ot (—F F L4 (&
HK$9,313,000 (2005 (restated): HK$9,323,000) and 51) 9,323,000 75) K 440,000%
HK$440,000 (2005 (restated): HK$574,000) JC(ZFF A (EF) : 574,000%
respectively, to secure general banking facilities granted J6) Z A T AT ROE
to the Group. DAPE 2 A S B IR 2 — IR SRAT (5 &
Z AT -
35. RETIREMENT BENEFITS 35. R A2
The subsidiaries operating in Hong Kong participates in 1 B J 2 W) 2 B T A AL R
both a defined contribution scheme registered under the B 5 A S AR IR T A R Ak £
Occupational Retirement Scheme Ordinance (the (IAHEestE ) ROk ZFREAF
“ORSO Scheme”) and a Mandatory Provident Fund + 2 BUL Y M B B R 2
Scheme established under the Mandatory Provident 5 AR w # (TR R R
Fund Schemes Ordinance (the “MPF Scheme”) in 1) o EarBIE A BB G E R
December 2000. The assets of the schemes are held oHRE - AREE B &TE AN
separately from those of the Group, in funds under the Bl Z AL B o
control of independent trustees.
The ORSO Scheme is funded by contributions from ZMABEFEZEE - &5 A HHK
employees of 5% of their salaries. The employer will AR Z 5% B FAFWFELLT H
contribute based on the monthly salaries of employees il A8 5T € 5 2R B sk 2 fit sk
according to the following schedule: o
Number of completed years of service Rate of contribution
56 3% T 5 4 390 Pk &
Not more than 5 years DI TR 5%
More than 5 years but not more than 10 years ZRHAEEAZR10 4 7.5%
More than 10 years Z i t4F 10%
DREFEEERAT

“RTREFR
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35.

RETIREMENT BENEFITS (continued)

The employees are entitled to the full benefit of the
subsidiaries’ contributions and accrued returns after
participating in the ORSO Scheme for 10 years or more,
or at a reduced scale of 30% to 90% after participating
in the ORSO Scheme from 3 to 9 years respectively.
Where an employee leaves the employment prior to
becoming fully entitled to the employer’s contributions,
the excess contributions are forfeited and the employer
may utilise the forfeited contributions to reduce its
future contributions. As at 31 March, 2006, the Group
has no unutilised forfeited contributions in the ORSO
Scheme (2005: HK$32,000) which may be used to

reduce the Group's future contributions.

The MPF Scheme is available to all employees aged 18
to 65 and with at least 59 days of service under the
employment in Hong Kong. Contributions from
employers and employees are 5% each of the employee’s
relevant income. The maximum relevant income for
contribution purpose is HK$20,000 per month. The
employees are entitled to the full benefit of the Group’s
contributions and accrued returns irrespective of their
length of service with the Group but the benefits are
required by law to be presented until the retirement age
of 65.

ALLAN INTERNATIONAL HOLDINGS LIMITED
ANNUAL REPORT 2006

35.

R A S (AT

ZMABEFEW TFEZRE > T
2 HBE A KB A F AR B it 2 Ak
BRHEBERAE » HZMERS3
F 4 5 R B = A 30%% 90%1E
T2 B o MR B R RE I A
PO 0R 3 Ak T AR o B 2 o R
T M o T R E AT BT R Wi it
AL H B EA 2 R e BEZF
FRFEZHA=+—HI » AEEE
AR R AT O A (2
FTEZAAE 32,000 9C) ©

5 A 4wt B AT (AT 18 E 655% % (B
IEBRDSIOHZIEE SN - A4
B R R B ARIEEE 2 ABA
BAEH 50z i3k - stk 5 >
HAHAR LR & H 20,0004 7T
RN HRALE Z RBES > B E
)R] BUAS A 4 [ A 44 2 ] E s
] % o HEARBE LB > A B g A AR
g & IR R AE % 655K 5 n] SH B -
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35.

RETIREMENT BENEFITS (continued)

36.

The employees of the subsidiaries operating in the
People’s Republic of China (“PRC”) are required to
participate in a central pension scheme operated by the
local municipal government. The contributions for the
scheme in the PRC are made based on a percentage of
the average salary as advised by the relevant authority in
the PRC. The contributions are charged to the income
statement as they became payable in accordance with
the rules of the central pension scheme. The subsidiaries
operating in the PRC also contributed to a local
municipal government retirement scheme for all
qualified employees in the PRC. The employer and its
employees are each required to make contributions to

the scheme at the rates specified in the rules.

The only obligation of the Group with respect to the
retirement schemes in the PRC is to make the retired
contributions under the schemes. No forfeited
contribution is available to reduce the contribution

payable in the future years.

POST BALANCE SHEET EVENT

Subsequent to 31 March, 2006, the Group obtained land
use rights for two parcels of land in the PRC at
consideration of approximately HK$10,057,000 and
HK$10,368,000, respectively for future expansion of the

manufacturing base.

35.

S8R At ()

36.

o I B B 2 ] 2 AR B T 2
5 BUR AR 2 oh JUB R AR A 5B o
T H I 2 3R Rt 3 T AR 48 v B A
R ®EEY TER h LFE
Bk o Mk E 7R U R AR
AR b B IR ) 2 R ) B BKOR
HFREAT o v I B 2 ] 4R AL [ R
IR IR R AR A ET A A B AR B B
Too fE £ KA B A -

e 7 A B T M — 5 BRI 2 AR AR
B o WA B 22 A B AR AR A
JE A 3K

¥ B R AR A

B — 5 R R R R R
TEERNEZA=Z—HBES AL
K #110,057,000%5 76 % 10,368,000
W T T A T o

DREFEEERAT
“RTREFR

101
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37. BALANCE SHEET OF THE COMPANY 37. AAWZHEEAME

2006 2005
ZREBNE CEREHAF
HK$'000 HK$'000
T# Fit o

Non-current assets FE I Bl
Property, plant and equipment W - WE Bkt 910 1,289
Interests in subsidiaries R} G 2 = BE £ 190,206 188,763
Available-for-sale investments Al 19,710 =
Investment in securities B RE - 25,978
210,826 216,030

Current assets B G E

Investment in securities B E - 7,801
Amount due from subsidiaries JRE WAL f S 2 ] A TR 4,471 27,886
Other receivables A R i R 3K 1,084 1,117
Tax recoverable JRE 7B i TR 247 41

Time deposits and money fund JE B AE 3K
held for investment 100,667 79,372
Bank balances and cash WATEE A LB & 3,043 4,821
109,512 121,038

Current liabilities i) B

Other payables Al B A0 AF B 3K 8,111 7,847
Net current assets i B A VR 101,401 113,191
312,227 329,221

Capital and reserves A I it
Share capital Jie A< 33,543 33,543
102 Reserves o 246,361 172,292
279,904 205,835

Non-current liabilities FE ) & fE
Deferred tax A S B IH = 210
Amounts due to subsidiaries JREAST B B > 7] 3k IH 32,323 123,176
32,323 123,386
312,227 329,221

ALLAN INTERNATIONAL HOLDINGS LIMITED
ANNUAL REPORT 2006
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38.

PARTICULARS OF PRINCIPAL SUBSIDIARIES OF

THE COMPANY

38. AXAnZEEREA

Name of subsidiary

W I 2 ) 4

Allan Electric Mfg., Limited
oo fi S WA R A

Allan International Limited *

Allan Mould Manufacturing
Limited
A5 T AR B A R A

Allan Plastic Mfg., Limited
0 B R A PR W

Place of
incorporation
or registration/

operations

ek I R O o % i

BRI

Hong Kong
ik

British Virgin
Islands/
Hong Kong
EBELHE/
ik

Hong Kong/PRC
i/ T

Hong Kong
ik

Issued and
fully paid share
capital or

registered capital
e R AR
JBe 7k o ik O Y A

100 ordinary shares of

HK$10 each and 50,000

non-voting deferred
shares of HK$10 each
100/ 45 % 1 {E 107 7T
Z 38 i } 50,000/
TR EHE10M T2
A SRR AT TR

55,000 ordinary shares
of HK$1 each
55,0005 &5 M i i
LT 2 & E Rk

100 ordinary shares
of HK$1 each
10055 it 1 E
17T 2 A ik

3,005 ordinary
shares of

HK$1 each
3,005/ & % 1 (E
1 70 2 48 fi

Principal activities

and place of operation

LHEHR BRI

Manufacturing and
trading of household
electrical appliances
in Hong Kong

AT W A T A B R B T Y

Investment holding
in Hong Kong
W E S E R

Manufacturing and trading of
plastic injection moulds in
PRC

A o I A E R AR g AR L

Property holding and trading
of household electrical
appliances in PRC

LD ESEER Y E F
A9 7 B W B

DREFEEERAT
“RTREFR
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38. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF

THE COMPANY (continued)

38. ARAAZEEWBAAE (4)

Name of subsidiary

W 2 ) 4

Allan Toys Manufacturing
Limited
i o R A R R

W3 T3 (BB A A 7

Artreal Manufactory Limited

% LA RAF

Conan Electric Manufacturing
Limited

Bl A AT

Electrical Investments
Limited

Ever Sources Investment
Limited

R BCEA R A

Place of Issued and
incorporation fully paid share
or registration/ capital or

operations registered capital
el W 3% o % il T R R
R JBe 7k o ik O B A
Hong Kong 270,000 ordinary
s shares of HK$10 each
270,000/ 15 Fi i

107 78 2 & 8 i

PRC # Registered capital
B of HK$50,000,000
(Note i)

AL B A

50,000,000i 7 (M iti)

Hong Kong 2 ordinary shares
&k of HK$1 each
2 M

LT 2 EE R

Hong Kong 2 ordinary shares
i of HK$1 each
245 e T

1 0 2 B A B

British Virgin 1 ordinary share
Islands/ of US$1
Hong Kong U T E
EBELHE/&E 1 EozEER
Hong Kong 100 ordinary shares
s of HK$1 each
100/5% 4 B 1 (B

1 TE 2 Bl i

ALLAN INTERNATIONAL HOLDINGS LIMITED

ANNUAL REPORT 2006

Principal activities

and place of operation

LHEHR BRI

Inactive

L3

Manufacturing of household

electrical appliances in PRC

A o I A E R R

Trading of household electrical

appliances in Hong Kong

A 78 Y 46 3 2 R R 4%

Trading of household electrical

appliances in Hong Kong

A 7 il A 6 2 R AR

Inactive

LR

Property holding in Hong Kong
REERAYE
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38.

PARTICULARS OF PRINCIPAL SUBSIDIARIES OF

THE COMPANY (continued)

38. ARXuAZTEEWBAE (4)

Name of subsidiary

W5 4 ) 4

Global Express (HK)
Limited

i (Frits) A IR

Great Yield Limited
RIGARAH

B B R4
HREARAF

Karan Electric Manufacturing
Limited
ol B RE A R A

Place of

incorporation

or registration/

operations

ek I R O o X i

BRI

Hong Kong
i

Hong Kong
i

PRC #
il

PRC #
HE

Hong Kong
ik

Issued and
fully paid share
capital or

registered capital
e R AR
JBe 7k o ik O A

2 ordinary shares
of HK$1 each
2Bt B A E
1Tt 2 8

1 ordinary shares
of HK$ 1 each
U i 1 B
INESTIPA- 50 e

Registered capital
of HK$2,800,000
aE i 4 2,800,000i 7T

Registered capital

of HK$70,000,000

(Note ii)

REfE A
70,000,000i 7T (M itii)

100 ordinary shares
of HK$1 each
1005 45 i 1 B

1 0 2 5 78 i

Principal activities

and place of operation

FEEHRBEME

Investment holding in

Hong Kong
REBBE R

Inactive

EiE

Manufacturing and trading
of household electrical

appliances in PRC
A v B A T R R B

Manufacturing of household

electrical appliances in PRC

A H B A E K R AR

Trading of household electrical

appliances in Hong Kong

i 7o i A8 50 9 R 4%

DREFEEERAT
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38. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF

THE COMPANY (continued)

38. ARAAZEEWBAAE (4)

Name of subsidiary

W 2 ) 4

Ngai Shing (Far East) Plastic
& Metalwares Factory Limited
B (1) BB T4 R
AR

Progress Associates Limited *

Southern Well Holdings
Limited *

i 7 4 A R ] ¢

Total Profits Limited

Warran Electric

Manufacturing Limited

e ff R R A RA A

Place of
incorporation
or registration/

operations

ek I R O o % i

BRI

Hong Kong
ik

British Virgin
Islands/
Hong Kong
ey 1-a'eil Ve
il

Hong Kong/PRC
i/

British Virgin
Islands/

Hong Kong
ey 1-a'eil Ve
ik

Hong Kong/PRC
i/ A

ALLAN INTERNATIONAL HOLDINGS LIMITED

ANNUAL REPORT 2006

Issued and

fully paid share
capital or
registered capital
T R R
JBe 7k o ik O B A

100 ordinary shares

of HK$10 each and
54,000 non-voting
deferred shares of
HK$10 each

100/ 45 i T (E 10 7T 2
3 1 B 54,000/

R EE10# T
A SRR AT PR 1y

1 ordinary share
of US$1
UREE1ETZ
il

2 ordinary shares
of HK$1 each
284 i A (1 19 T
Z

2 ordinary shares
of US$1 each

2B W1
988 %

100 ordinary shares
of HK$10 each
100/5% 4 FB¢ 1 {E
10% 70 2 %48 fi

Principal activities

and place of operation

LHEHR BRI

Development of moulds and
trading of precision
components in Hong Kong

T s B L A0 2 e

Investment in securities in

Hong Kong
REEEFRE

Property holding in Hong Kong
REERAYE

Investment holding in

Hong Kong
RE B EER

Provision of sub-contracting
services for group
companies in PRC

T b B A I ) A
o) A TR
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38.

PARTICULARS OF PRINCIPAL SUBSIDIARIES OF

THE COMPANY (continued)

38. ARXuAZTEEWBAE (4)

Place of

incorporation

or registration/

Issued and
fully paid share

capital or

Principal activities

Name of subsidiary operations registered capital and place of operation
el W % 3% o % il CEfTRMR
B 4 W 44 RS JBe 7k o ik O Y A FEEBERB R
Warran Electric (Macao Macau Quota capital of Inactive
Commercial Offshore) U MOP100,000 L Ei3-g
Co. Limited B EA
A (LT 77 7 R 100,0007%] B %
ARR T
Well Sincere Investment Hong Kong 2 ordinary shares Investment holding in
Limited* Bk of HK$1 each Hong Kong
HRBEA R A+ 2545 I T AR BT I
LT 2 & E ik
* Direct subsidiaries * H H I 2 Al
# Wholly foreign-owned enterprises # £ B E A
Notes: it

(i) MR oEENE=ZA=+—H >
LB AR ZEMEAR R
34,861,325% 7T ©

(i) The paid-up capital of this subsidiary at 31 March,
2006 was HK$34,861,325.

MoBENFE=A=+—H >
B A/ ZEMEALRL
60,904,507 JC °

(ii)  The paid-up capital of this subsidiary at 31 March, (ii)
2006 was HK$60,904,507.

107
None of the subsidiaries had issued any debt securities JAAFREIRE » 3 48] B 2 W e A
at the end of the year. w5 o

DREFEEERAT
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