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1.

SIGNIFICANT ACCOUNTING POLICIES

(a) Statement of compliance

These financial statements have been prepared in
accordance with all applicable Hong Kong Financial
Reporting Standards (“HKFRSs”), which collective term
includes all applicable individual Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards
(“HKASs”) and Interpretations issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”),
accounting principles generally accepted in Hong Kong
and the disclosure requirements of the Hong Kong
Companies Ordinance. These financial statements also
comply with the applicable disclosure provisions of
the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). A summary of the significant accounting

policies adopted by the group is set out below.

The HKICPA has issued a number of new and revised
HKFRSs that are effective or available for early adoption
for accounting periods beginning on or after 1 January
2005. Information on the changes in accounting
policies resulting from initial application of these new
and revised HKFRSs for the current and prior
accounting periods reflected in these financial

statements is provided in note 2.
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1. SIGNIFICANT ACCOUNTING POLICIES (continued)
(b) Basis of preparation of the financial statements

The consolidated financial statements for the year

ended 31 March 2006 comprise the company and its

subsidiaries (together referred to as the “group”).

The measurement basis used in the preparation of the
financial statements is the historical cost basis except
that the following assets are stated at their fair value
as explained in the accounting policies set out below:

- investment properties (see note 1(e));

—  other leasehold land and buildings, for which the
fair values cannot be measured separately at the
inception of the lease and the entire lease is
classified as a finance lease (see note 1(f) and

1(g)); and

- investments in securities held for trading (see note

1(d)).

The preparation of financial statements in conformity
with HKFRSs requires management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets,
liabilities, income and expenses. The estimates and
associated assumptions are based on historical
experience and various other factors that are believed
to be reasonable under the circumstances, the results
of which form the basis of making the judgements
about carrying values of assets and liabilities that are
not readily apparent from other sources. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period, or in
the period of the revision and future periods if the

revision affects both current and future periods.
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1.

SIGNIFICANT ACCOUNTING POLICIES (continued)

(c) Subsidiaries

A subsidiary, in accordance with the Hong Kong
Companies Ordinance, is a company in which the
group, directly or indirectly, holds more than half of
the issued share capital or controls more than half of
the voting power or controls the composition of the
board of directors. Subsidiaries are considered to be
controlled if the company has the power, directly or
indirectly, to govern the financial and operating

policies, so as to obtain benefits from their activities.

An investment in a controlled subsidiary is
consolidated into the consolidated financial statements
from the date that control commences until the date

that control ceases.

Intra-group balances and transactions and any
unrealised profits arising from intra-group transactions
are eliminated in full in preparing the consolidated
financial statements. Unrealised losses resulting from
intra-group transactions are eliminated in the same
way as unrealised profits but only to the extent that

there is no evidence of impairment.
In the company’s balance sheet, an investment in a

subsidiary is stated at cost less any impairment losses

(see note 1(h)).

ANNUAL REPORT 2006 % E #F I



1. FEERBE (2)

(d)

ANNUAL

REBEREFESHAMEBR
REBRARAREBRKRAEFK
E(RMEBARZRERIN) 2 BE N
T

REEEERFZREDOEARD
BERVZERIAFEINEK RELEE
B AFEDENFE BAUELEZ
FAREHERTIRNBEERER -

AEBR/IARBDERRAEL R
EARBERIMcEHERE SRS
BAREBEIHRES BHEEIHE
SMPBAFEMXSKANREESR
RAMER - HEg AIRGEE R REE
AR EBESIR (B E1N) -

ZEREDNAEER AR E]
wBEE/HERSEREINERERZ
E%%m iR B HE 3R

REPORT 2006 % E & #

Notes to the financial statements

Lyl

(ABHFIR)
(Expressed in Hong Kong dollars)

1. SIGNIFICANT ACCOUNTING POLICIES (continued)
(d) Other investments in debt and equity securities

The group’s and the company’s policies for investments

in debt and equity securities, other than investments

in subsidiaries, are as follows:

Investments in securities held for trading are classified
as current assets and are initially stated at fair value.
At each balance sheet date the fair value is remeasured,
with any resultant gain or loss being recognised in

profit or loss.

Dated debt securities that the group and/or the
company have the positive ability and intention to
hold to maturity are classified as held-to-maturity
securities. Held-to-maturity securities are initially
recognised in the balance sheet at fair value plus
transaction costs. Subsequently, they are stated in the
balance sheet at amortised cost less impairment losses

(see note 1(h)).
Investments are recognised/derecognised on the date

the group and/or the company commits to purchase/

sell the investments or they expire.
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1.

SIGNIFICANT ACCOUNTING POLICIES (continued)

(e)

Investment property

Investment properties are land and/or buildings which
are owned or held under a leasehold interest (see note
1(g)) to earn rental income and/or for capital
appreciation. These include land held for a currently

undetermined future use.

Investment properties are stated in the balance sheet
at fair value. Any gain or loss arising from a change in
fair value or from the retirement or disposal of an
investment property is recognised in profit or loss.
Rental income from investment properties is accounted

for as described in note 1(q)(ii).

When the group holds a property interest under an
operating lease to earn rental income and/or for capital
appreciation, the interest is classified and accounted
for as an investment property on a property-by-property
basis. Any such property interest which has been
classified as an investment property is accounted for
as if it were held under a finance lease (see note 1(g)),
and the same accounting policies are applied to that
interest as are applied to other investment properties
leased under finance leases. Lease payments are

accounted for as described in note 1(g).
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1. TESHBE (&) 1. SIGNIFICANT ACCOUNTING POLICIES (continued)
(f) Xtk IXREER®ER (f)  Other property, plant and equipment
BELEHERG LM Rt 2 The land held for own use under operating leases and
EEY MzEStHRhESEYIHE buildings thereon, where the fair values of the
a2 A FETEREERBR B leasehold interest in the land and buildings cannot be
e HEEVMERBELEHEHER measured separately at the inception of the lease and
M1 BRERAE AIREERMFBR the building is not clearly held under an operating
NEH&BIE IREGRBHZA lease (see note 1(g)) are stated in the balance sheet at
FEBRERZRFINE - their revalued amount, being their fair value at the

date of the revaluation less any subsequent

accumulated depreciation.

EnesHER - RAENHEERET Revaluations are performed with sufficient regularity
MRZEEEZEHEBEHERNGEE AR to ensure that the carrying amount of these assets does
RAFTEBEEZBEITEEARE ° not differ materially from that which would be

determined using fair values at the balance sheet date.

MmE - TERERRXB 2 HMIER R Other items of property, plant and equipment are stated
BRABRRBENERREBEEREESR in the balance sheet at cost less accumulated
BExR AR (RHE 1) : depreciation and impairment losses (see note 1(h)).

EfMFIEFERNYEREENED — Changes arising on the revaluation of properties held
ReEBRARBRE - BTINERMIH : for own use are generally dealt with in reserves. The

only exceptions are as follows:

- WMREBEGHESA MEEBE® — when a deficit arises on revaluation, it will be
BHREBELNZBEEEGCEHEE charged to profit or loss to the extent that it
AT ARENEE  EaEil exceeds the amount held in the reserve in respect
mRIX K& of that same asset immediately prior to the

revaluation; and

- WMRAAESRA-—BEEENEMR -~ when a surplus arises on revaluation, it will be
BAERESEXRIIX  AELRS credited to profit or loss to the extent that a deficit
hERGBRE  EFeBABRK on revaluation in respect of that same asset had
& o previously been charged to profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Other property, plant and equipment (continued)

Gains or losses arising from the retirement or disposal
of an item of property, plant and equipment are
determined as the difference between the net disposal
proceeds and the carrying amount of the item and are
recognised in profit or loss on the date of retirement
or disposal. Any related revaluation surplus is
transferred from the revaluation reserve to retained

profits.

Depreciation is calculated to write off the cost or
valuation of items of property, plant and equipment,
less their estimated residual value, if any, using the
straight line method over their estimated useful lives

as follows:

- leasehold land and buildings are depreciated over
the shorter of the unexpired terms of lease and

their estimated useful lives, being 50 years from

E- the date of completion.
- MHEMEEE TFEFRRBERH(UAREERE)
Leasehold improvements Over the shorter of 5 years and the period of the lease
- IEXRERKEMW o
Plant and machinery 10 years
- BERFKEEEE AETF
Furniture and fixtures 5 to 10 years
- EREPLEEBE =ERF
Computer and office equipment 3 to 5 years
- "= A F
Motor vehicles 5 years

EWE IEXEENRRBEEBZAF
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i BEFO>STHAFERE - BEZ
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Fa e
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Where parts of an item of property, plant and
equipment have different useful lives, the cost or
valuation of the item is allocated on a reasonable basis
between the parts and each part is depreciated
separately. Both the useful life of an asset and its

residual value, if any, are reviewed annually.
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1. TESHBE (&) 1. SIGNIFICANT ACCOUNTING POLICIES (continued)
(g HESEE (g) Leased assets

(i) HETAEBHEEZ B (i) Classification of assets leased to the group
AEBRBRBEHERBZEE M Assets that are held by group under leases which
Hrh 8 K &b [ B & B A #E A &5 transfer to the group substantially all the risks
PEBEAEE2HEDSER and rewards of ownership are classified as being
MEMHE - TEEBEANOHA held under finance leases. Leases which do not
BREERMNRcHEDSER transfer substantially all the risks and rewards of
KEHEE - MEAT BN ownership to the group are classified as operating

leases, with the following exceptions:

- WERBKEHEESBEZYME - property held under operating leases that
ASTTNEREMRZE would otherwise meet the definition of an
- ARENMEZEES investment property is classified as an
BREEME MHOIBES investment property on a property-by-
REWE  AIREREEE property basis and, if classified as investment
FAAR(RMEIE) « & property, is accounted for as if held under a

finance lease (see note 1(e)); and

- REKEHEREEBRZL -~ land held for own use under an operating
o MEAFEEEFZHRE lease, the fair value of which cannot be
rtERZ7EFREEER measured separately from the fair value of a
KRz ATFTESHAGE B building situated thereon at the inception of
THAIRBEREEERE A the lease, is accounted for as being held
RO HEBFRABTEREBLS under a finance lease, unless the building is
HERFARPI - gLt also clearly held under an operating lease.
FOHEARZERARAE For these purposes, the inception of the lease
BRFEIMHEEZRME % is the time that the lease was first entered
RERMABEAEZREEE 2 F into by the group, or taken over from the
M HEEZEEF 2B H previous lessee, or at the date of construction
(ARERRE) - of those buildings, if later.

(il KEHEEH (ii) Operating lease charges
WEAEBEEBRETEERAEM Where the group has the use of assets held under
ERAZEE  ARBEEAEELR operating leases, payments made under the leases
NrgEBEESMREN ST H are charged to profit or loss in equal instalments
MR- UESEEEEROKR B over the accounting periods covered by the lease
WA E A B RS R T term, except where an alternative basis is more
EEEMELH K= EN K representative of the pattern of benefits to be
Hh o B ETE & R PP K B BB derived from the leased asset. Lease incentives
BHEAERRXTRAA/EEF received are recognised in profit or loss as an
NARBEEAEKE D - KBEHESD integral part of the aggregate net lease payments
FHEELANESAABRAERRR made. Contingent rentals are charged to profit or
MR - loss in the accounting period in which they are

incurred.
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1.

FTEFHBE (&) 1. SIGNIFICANT ACCOUNTING POLICIES (continued)
(h) BERE (h) Impairment of assets
(i) EFEZRERHMEKKZH (i) Impairment of investments in debt securities and

1=} other receivables
AEERBEAEAEMHEEX Investments in debt securities and other current
RAEBEXRNARZERESFRK receivables that are stated at cost or amortised
EREAMREB WK - LATETE = cost are reviewed at each balance sheet date to
DEREBZHREZR WEEW determine whether there is objective evidence of
EHRRBBREGFE BeETRES impairment. If any such evidence exists, any
BYZRATHAER : impairment loss is determined and recognised as

BhA B A 51| B 2 0 B e W R
MmE - REBEETAZRE
EzEmBEARESH®
BEZERMSOHXFTR
(MRFBEERERNF
B)ZHEFARASREZRH
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A BB B EEE -

BhA 8 55 B AN 51 BR B0 & BR B
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YRR © 78 B A H 906 B R
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Bt E 2 BRNE) TR A
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EHETE o

WEREBRERRZHRH
B o A FE L E R EE
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AlERBAm RRDRES
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BEZEEACHEBBEREN
EFERLBEERTMBES
EMEEEE HE -
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follows:

—  For current receivables that are carried at
cost, the impairment loss is measured as the
difference between the carrying amount of
the financial asset and the estimated future
cash flows, discounted at the current market
rate of return for a similar financial asset
where the effect of discounting is material.
Impairment losses for current receivables are
reversed if in a subsequent period the
amount of the impairment loss decreases.

—  For financial assets carried at amortised cost,
the impairment loss is measured as the
difference between the asset’s carrying
amount and the present value of estimated
future cash flows, discounted at the financial
asset’s original effective interest rate (i.e. the
effective interest rate computed at initial
recognition of these assets).

If in a subsequent period the amount of an
impairment loss decreases and the decrease
can be linked objectively to an event
occurring after the impairment loss was
recognised, the impairment loss is reversed
through profit or loss. A reversal of an
impairment loss shall not result in the asset’s
carrying amount exceeding that which would
have been determined had no impairment

loss been recognised in prior years.
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1. EESsBE (&) 1. SIGNIFICANT ACCOUNTING POLICIES (continued)
(h) EERE (£) (h) Impairment of assets (continued)

(i) Bt & B 18 (i) Impairment of other assets
rEEeEEREAE R ENAI Internal and external sources of information are
MINKRENEE - AREE T EE reviewed at each balance sheet date to identify
EELBERMETR - 2 AEMR indications that the following assets may be
REBEBREINEFEHE LR impaired or an impairment loss previously
Ao recognised no longer exists or may have

decreased:

- WE IEXEERHRHBEHEE —  property, plant and equipment (other than
HEEETIERMMERN) 5 K& properties carried at revalued amounts); and

- RWEBARAMIEKE - — investments in subsidiaries.

MEBERBEREDR  FE Gt If any such indication exists, the asset’s

ZAEMA Y mEEE - recoverable amount is estimated.

— FEAYESHE - Calculation of recoverable amount
EEMAI KB SELNEEE The recoverable amount of an asset is the
FEMEABEEMEROR greater of its net selling price and value in
BHELAE EFRERE use. In assessing value in use, the estimated
B S2EAKRNEANTER future cash flows are discounted to their
BEFARKRBEESRETEE present value using a pre-tax discount rate
WE - ZTEBEEERET that reflects current market assessments of
BLERMAENEEREE time value of money and the risks specific
BENZEENBEERER - 0 to the asset. Where an asset does not
REEFMEENRESRAE generate cash inflows largely independent
AKETBIRHEMEEME of those from other assets, the recoverable
EWBREERA C BIAGEE T amount is determined for the smallest group
EERERANZKNEESR of assets that generates cash inflows
Al (ARESELEEMN) RETE independently (i.e. a cash-generating unit).
A 4 Bl B g o
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Impairment of assets (continued)

(ii)

Impairment of other assets (continued)

Recognition of impairment losses

An impairment loss is recognised in profit
or loss whenever the carrying amount of an
asset, or the cash-generating unit to which
it belongs, exceeds its recoverable amount.
Impairment losses recognised in respect of
cash-generating units are allocated to reduce
the carrying amount of the assets in the unit
(or group of units) on a pro rata basis, except
that the carrying value of an asset will not
be reduced below its individual fair value
less costs to sell, or value in use, if

determinable.

Reversals of impairment losses

An impairment loss is reversed if there has
been a favourable change in the estimates
used to determine the recoverable amount.
A reversal of an impairment loss is limited
to the asset’s carrying amount that would
have been determined had no impairment
loss been recognised in prior years. Reversals
of impairment losses are credited to profit
or loss in the year in which the reversals are

recognised.
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1. SIGNIFICANT ACCOUNTING POLICIES (continued)
(i) Inventories
Inventories are carried at the lower of cost and net

realisable value.

Cost is calculated using the first-in-first-out formula
and comprises all costs of purchase, costs of
conversion and other costs incurred in bringing the

inventories to their present location and condition.

Net realisable value is the estimated selling price in
the ordinary course of business less the estimated costs
of completion and the estimated costs necessary to

make the sale.

When inventories are sold, the carrying amount of
those inventories is recognised as an expense in the
period in which the related revenue is recognised.
The amount of any write-down of inventories to net
realisable value and all losses of inventories are
recognised as an expense in the period the write-down
or loss occurs. The amount of any reversal of any
write-down of inventories is recognised as a reduction
in the amount of inventories recognised as an expense

in the period in which the reversal occurs.

(j) Trade and other receivables
Trade and other receivables are initially recognised at
fair value and thereafter stated at amortised cost less
impairment losses for bad and doubtful debts (see note
1(h)), except where the receivables are interest-free
loans made to related parties without any fixed
repayment terms or the effect of discounting would be
immaterial. In such cases, the receivables are stated
at cost less impairment losses for bad and doubtful

debts (see note 1(h)).
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1.

SIGNIFICANT ACCOUNTING POLICIES (continued)

(k)

(m)
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Interest-bearing borrowings

Interest-bearing borrowings are recognised initially at
fair value less attributable transaction costs. Subsequent
to initial recognition, interest-bearing borrowings are
stated at amortised cost with any difference between
cost and redemption value being recognised in profit
or loss over the period of the borrowings using the

effective interest method.

Trade and other payables

Trade and other payables are initially recognised at
fair value and thereafter stated at amortised cost unless
the effect of discounting would be immaterial, in which

case they are stated at cost.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and
on hand, demand deposits with banks and other
financial institutions, and short-term, highly liquid
investments that are readily convertible into known
amounts of cash and which are subject to an
insignificant risk of changes in value, having been
within three months of maturity at acquisition. Bank
overdrafts that are repayable on demand and form an
integral part of the group’s cash management are also
included as a component of cash and cash equivalents
for the purpose of the consolidated cash flow

statement.
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Notes to the financial statements
Bt % 3| *k M =

(ABHFIR)
(Expressed in Hong Kong dollars)

1. SIGNIFICANT ACCOUNTING POLICIES (continued)
(n) Employee benefits

(i) Short-term employee benefits and contributions
to defined contribution retirement plans
Salaries, annual bonuses, paid annual leave,
contributions to defined contribution retirement
plans and the cost of non-monetary benefits are
accrued in the year in which the associated
services are rendered by employees. Where
payment or settlement is deferred and the effect
would be material, these amounts are stated at

their present values.

(ii)  Share-based payment
The fair value of share options granted to
employees is recognised as an employee cost with
a corresponding increase in a capital reserve
within equity. The fair value is measured at grant
date using the binomial lattice model, taking into
account the terms and conditions upon which
the options were granted. Where the employees
have to meet vesting conditions before becoming
unconditionally entitled to the share options, the
total estimated fair value of the share options is
spread over the vesting period, taking into

account the probability that the options will vest.
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(Expressed in Hong Kong dollars)
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SIGNIFICANT ACCOUNTING POLICIES (continued)
(n) Employee benefits (continued)
(ii)  Share-based payment (continued)

During the vesting period, the number of share
options that is expected to vest is reviewed. Any
adjustment to the cumulative fair value recognised
in prior years is charged/credited to profit or loss
for the year of the review, unless the original
employee expenses qualify for recognition as an
asset, with a corresponding adjustment to the
capital reserve. On vesting date, the amount
recognised as an expense is adjusted to reflect
the actual number of share options that vest (with
a corresponding adjustment to the capital reserve)
except where forfeiture is only due to not
achieving vesting conditions that relate to the
market price of the company’s shares. The equity
amount is recognised in the capital reserve until
either the option is exercised (when it is
transferred to the share premium account) or the
option expires (when it is released directly to

retained profits).

The group has taken advantage of the transitional
provisions set out in HKFRS 2 because all the
share options were granted by the company to
its employees (including directors) before 7
November 2002. Under the transitional
provisions, the group needs not follow the new
accounting policies prescribed under HKFRS 2.
The group continues adopting the accounting
policy of previous years that no amount is
recognised when the company’s employees are
granted share options over its shares. When the
employees choose to exercise the options, the
nominal amount of share capital and share
premium are credited only to the extent of the

option’s exercise price receivable.
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B B ®w R M &

(ABHFIR)
(Expressed in Hong Kong dollars)

1. EESsBE (&) 1. SIGNIFICANT ACCOUNTING POLICIES (continued)
(n) EERF (,.fE) (n) Employee benefits (continued)
(iii) &% & 18 A (iii) Termination benefits

B iR Eﬂ/\ eEAEEAFEXN Termination benefits are recognised when, and

H B R R uﬂ' 21858 B B[O % &t & only when, the group demonstrably commits itself
WEZA e WERBXRTS to terminate employment or to provide benefits
I Y R B FRE B R H as a result of voluntary redundancy by having a
B R e detailed formal plan which is without realistic

possibility of withdrawal.

(o) Fris#R (0) Income tax
() AFEMEHOEARBAHE 15 B R (i) Income tax for the year comprises current tax
BRIEFSHEEMBBENES - .
A 85 B 72 B o i IE 12 B & B A and movements in deferred tax assets and
BEMNESEEBESENREDR liabilities. Current tax and movements in deferred
BHEBEERRAREREZEAME tax assets and liabilities are recognised in the
BAE - RIRERARREL - profit or loss except to the extent that they relate
to items recognised directly in equity, in which
case they are recognised in equity.
(i) ZAEAPTE M2 R AFERH KA (i) Current tax is the expected tax payable on the
BEEHTHXEGERELZ LB taxable income for the year, using tax rates

HITHOREAENERAEN R
B MEAEFERNREBENE
fa] 38 2

enacted or substantively enacted at the balance
sheet date, and any adjustment to tax payable in

respect of previous years.

(iii) Deferred tax assets and liabilities arise from
(i) BEEFSMEEMBES B BEA
BEHNMMERER=ZEE4E - B

deductible and taxable temporary differences

R R AENAGEY RS respectively, being the differences between the
tHEmAERELEEMEE carrying amounts of assets and liabilities for
MErmERNEZER - BLEFRSEH financial reporting purposes and their tax bases.
BEEDLAUNBEARNABAENER Deferred tax assets also arise from unused tax

AR )RR B AR R E £ o

losses and unused tax credits.
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B %W R M &
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(A HEFIR)
(Expressed in Hong Kong dollars)
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1.

SIGNIFICANT ACCOUNTING POLICIES (continued)

(0)

Income tax (continued)
(iii) (continued)

All deferred tax liabilities, and all deferred tax
assets to the extent that it is probable that future
taxable profits will be available against which
the asset can be utilised, are recognised. Future
taxable profits that may support the recognition
of deferred tax assets arising from deductible
temporary differences include those that will arise
from the reversal of existing taxable temporary
differences, provided those differences relate to
the same taxation authority and the same taxable
entity, and are expected to reverse either in the
same period as the expected reversal of the
deductible temporary difference or in periods into
which a tax loss arising from the deferred tax
asset can be carried back or forward. The same
criteria are adopted when determining whether
existing taxable temporary differences support the
recognition of deferred tax assets arising from
unused tax losses and credits, that is, those
differences are taken into account if they relate
to the same taxation authority and the same
taxable entity, and are expected to reverse in a
period, or periods, in which the tax loss or credit
can be utilised.

The amount of deferred tax recognised is
measured based on the expected manner of
realisation or settlement of the carrying amount
of the assets and liabilities, using tax rates enacted
or substantively enacted at the balance sheet date.
Deferred tax assets and liabilities are not
discounted.

The carrying amount of a deferred tax asset is
reviewed at each balance sheet date and is
reduced to the extent that it is no longer probable
that sufficient taxable profits will be available to
allow the related tax benefit to be utilised. Any
such reduction is reversed to the extent that it
becomes probable that sufficient taxable profits
will be available.
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Notes to the financial statements
Bt % 3| *k M =

(ABHFIR)
(Expressed in Hong Kong dollars)

1. EESsBE (&) 1. SIGNIFICANT ACCOUNTING POLICIES (continued)
(o) FR&B® (&) (0) Income tax (continued)

(iv) ZNERAE SE BT 15 F1 45 6 o H & B (iv) Current tax balances and deferred tax balances,
HEgormRANR WA TFHEE - and movements therein, are presented separately
fMEARARAKALEBBFEEITHE from each other and are not offset. Current tax
KRBTSR EEKE AT assets are offset against current tax liabilities, and
EHEa’E  WERFEATHSGK deferred tax assets against deferred tax liabilities,
BB R T - BIRETRIEE E A if the company or the group has the legally
EHEAHREAE  RELEME enforceable right to set off current tax assets
MEERAAMEHELEMESN B against current tax liabilities and the following
f& additional conditions are met:

- AHFEHEEMEE : K — in the case of current tax assets and
NAEAREE GBI FEE liabilities, the company or the group intends
EEE  SRAKSHEZEE either to settle on a net basis, or to realise
MBEEZAE & the asset and settle the liability

simultaneously; or

- BREFMBHMEENERE : & — in the case of deferred tax assets and
LEEMBBEMNEER - liabilities, if they relate to income taxes
BHERATEHR —BHK levied by the same taxation authority on
WS E R : either:

- BE—EHEE X —  the same taxable entity; or

- THEMERER -EFEL& - different taxable entities, which, in each
BRAEERKRSMEE future period in which significant
AERBERLEMEH A amounts of deferred tax liabilities or
EHEEFEIARNERILT assets are expected to be settled or
Frisfi & En LK E & recovered, intend to realise the current
HERN - RFEEEER tax assets and settle the current tax
MAHMEHEENF liabilities on a net basis or realise and
BEREAERERE - X settle simultaneously.
B IR % EEMFE
ZAfE -
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B %W R M &

(A HEFIR)
(Expressed in Hong Kong dollars)

1. EEFHHE (&)
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1.

SIGNIFICANT ACCOUNTING POLICIES (continued)

(p) Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain
timing or amount when the group or the company has
a legal or constructive obligation arising as a result of
a past event, it is probable that an outflow of economic
benefits will be required to settle the obligation and a
reliable estimate can be made. Where the time value
of money is material, provisions are stated at the
present value of the expenditure expected to settle

the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow
of economic benefits is remote. Possible obligations,
whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future
events are also disclosed as contingent liabilities unless
the probability of outflow of economic benefits is

remote.
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Notes to the financial statements

B B ®w R M &

(A 3IR)
(Expressed in Hong Kong dollars)
1. EESsBE (&) 1. SIGNIFICANT ACCOUNTING POLICIES (continued)
(q) BARER (q) Revenue recognition
WARERBER R AIEERARNER Provided it is probable that all the economic benefits
A B2 B # 7T 5 3 5t B WA RN B AR (403 will flow to the group and the revenue and costs, if
R)E - BRETI D EZHEBRX AR applicable, can be measured reliably, revenue is
7 recognised in profit or loss as follows:
(i) #HEE&dm (i) Sale of goods
WAEEmZEREP  MAEEP Revenue is recognised when goods are delivered
BEREMmEEMEEEBNER to the customer which is taken to be the point in
REHREER WATBEEE time when the customer has accepted the goods
M HEMFEHRE - LEMKE and the related risks and rewards of ownership.
fal & ZE 0 - Revenue excludes value added tax or other sales
taxes and is after deduction of any trade
discounts.
(i) MEHENHEE KA

(ii) Rental income from operating leases
ReMENREESUALERE
HpREREAR  AERERRE
RHER EMBHMEERLEES
BHRREEEEMELEN KRS
BAABRSN - REME W& TS
OB EESEBRSERTHER
£ e W T B S 3R 48 B A9 AR K P

Rental income receivable under operating leases

is recognised in profit or loss in equal instalments

over the periods covered by the lease term, except

where an alternative basis is more representative
of the pattern of benefits to be derived from the

o

(iii) F 84 A

use of leased asset. Lease incentives granted are

B AR E £ RIZERFRE

(iv) fR#% B KA

AR 7% B U AR R 48 B IR 75 2 B
WE B et ERER -
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recognised in profit or loss as an integral part of
the aggregate net lease payments receivable.
(iii)

Interest income
Interest income is recognised as it accrues using
effective interest method.

(iv)

Service fee income

Service fee income is recognised when the related

services are rendered and the amount receivable
can be measured reliably.
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B %W R M &

(A HEFIR)
(Expressed in Hong Kong dollars)

1. FEFBE (&)
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1.

SIGNIFICANT ACCOUNTING POLICIES (continued)

(r)

(s)

Translation of foreign currencies

Foreign currency transactions during the year are
translated at the foreign exchange rates ruling at the
transaction dates. Monetary assets and liabilities
denominated in foreign currencies are translated at
the foreign exchange rates ruling at the balance sheet
date. Exchange gains and losses are recognised in profit

or loss.

Non-monetary assets and liabilities that are measured
in terms of historical cost in a foreign currency are
translated using the foreign exchange rates ruling at
the transaction dates. Non-monetary assets and
liabilities denominated in foreign currencies that are
stated at fair value are translated using the foreign
exchange rates ruling at the dates the fair value was

determined.

The results of foreign operations are translated into
Hong Kong dollars at the exchange rates approximating
the foreign exchange rates ruling at the dates of the
transactions. Balance sheet items are translated into
Hong Kong dollars at the foreign exchange rates ruling
at the balance sheet date. The resulting exchange
differences are recognised directly in a separate

component of equity.

On disposal of a foreign operation, the cumulative
amount of the exchange differences recognised in
equity which relate to that foreign operation is
included in the calculation of the profit or loss on

disposal.

Borrowing costs
Borrowing costs are expensed in profit or loss in the

period in which they are incurred.
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Notes to the financial statements
Bt % 3| *k M =

(ABHFIR)
(Expressed in Hong Kong dollars)

1. SIGNIFICANT ACCOUNTING POLICIES (continued)
(t) Related parties
For the purposes of these financial statements, parties
are considered to be related to the group if the group
has the ability, directly or indirectly, to control the
party or exercise significant influence over the party
in making financial and operating decisions, or vice
versa, or where the group and the party are subject to
common control or common significant influence.
Related parties may be individuals (being members of
key management personnel, significant shareholders
and/or their close family members) or other entities
and include entities which are under the significant
influence of related parties of the group where those
parties are individuals, and post-employment benefit
plans which are for the benefit of employees of the

group or of any entity that is a related party of the
group.
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B %W R M &

(A HEFIR)
(Expressed in Hong Kong dollars)
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1.

SIGNIFICANT ACCOUNTING POLICIES (continued)

(u) Segment reporting

A segment is a distinguishable component of the group
that is engaged in providing products or services within
a particular economic environment (geographical
segment), which is subject to risks and rewards that

are different from those of other segments.

Segment revenue, expenses, results, assets and
liabilities include items directly attributable to a
segment as well as those that can be allocated on a
reasonable basis to that segment. For example, segment
assets may include inventories, trade receivables and
property, plant and equipment. Segment revenue,
expenses, assets, and liabilities are determined before
intra-group balances and intra-group transactions are
eliminated as part of the consolidation process, except
to the extent that such intra-group balances and
transactions are between group entities within a single
segment. Inter-segment pricing is based on similar

terms as those available to other external parties.

Segment capital expenditure is the total cost incurred
during the period to acquire segment assets (both
tangible and intangible) that are expected to be used

for more than one period.
Unallocated items mainly comprise financial and

corporate assets, interest-bearing loans, borrowings,

tax balances, corporate and financing expenses.
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Notes to the financial statements
Bt % 8 k M =

(ABHFIR)
(Expressed in Hong Kong dollars)

2. ERREZEH 2. CHANGES IN ACCOUNTING POLICIES
EEGHMASERMZENBEREES The HKICPA has issued a number of new and revised
(BAEMBRELER) IR TR F— HKFRSs that are effective for accounting periods beginning
A—HBszMBA 2zt HEAAER - on or after 1 January 2005.

REB R, HARRERERNZE LR The accounting policies of the group and/or company after
BRIKEEV B RELEN R ZEAHERD the adoption of these new and revised HKFRSs have been
BN M EET - TXEIRNZEMBHBRA summarised in note 1. The following sets out information
FRAestiEREESF MRS BER on the significant changes in accounting policies for the
ZEREFHEH o current and prior accounting periods reflected in these

financial statements.

AEBEYERARASHHBERERLZ The group has not applied any new standard or
AR RE(RHME3S) - interpretation that is not yet effective for the current

accounting period (see note 33).

(a) EBREVERMBEEZCEERE (KF (@) Deferred tax arising from revaluation of investment
EEHENRBELAE)E21RFAER property (HK(SIC) Interpretation 21, Income taxes -
—BEMFFEAEREZWRE]) Recovery of revalued non-depreciable assets)
RBAEFE AEERAEREARAND In prior years the group was required to apply the tax
EREMEZHE  UBEELARE rate that would be applicable to the sale of investment
HREMEZLRELEHRE - At - WA property to determine whether any amounts of deferred
MYEDZEEELE (RHERILE tax should be recognised on the revaluation of
EFEINENTIE) - AREHRIBEES investment property. Consequently, deferred tax was
e THIEE 22 BER O R ELEE - only provided to the extent that tax allowances already

given would be clawed back if the property were
disposed of at its carrying value, as there would be no

additional tax payable on disposal.

BE-_ZTZTRFMNA—B# @ LHRBREFE As from 1 April 2005, in accordance with HK(SIC)
B ERMRERAS)E215% 0 WAKE Interpretation 21, the group recognises deferred tax
BEELHEREMEBAMAMERLE on movements in the value of an investment property
BrERAAFEEAZBEATHS using tax rates that are applicable to the property’s
FTUFE  AIXKESERERRE use, if the group has no intention to sell it and the
BYMERGZHERIREMEEBEZ property would have been depreciable had the group
PHERELENIE - FRAELERIAR not adopted the fair value model. Further details of
F2E—TEREHRHFE 1) the policy for deferred tax are set out in note 1(0).
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B %W R M &

(LA #3IR)
(Expressed in Hong Kong dollars)

2. EntREZED (&)

(a) EMBREMEMELEZBERE ((F
BENENRELAS)E21RAFR
-—EEMFMEREZLKE]) (&)
ENBRREHCEPRM - ARES
RABEABRZIEIAEBRERNY
2 AUHBRAEILBRET -

HRABEHFEREK  AEBERFARAZHE
T8 B S 1% h0324,0008 T (ZEE R EF -
) o

(b) EREMEREHE (FEMBHEEAMN)
F22RUBMHBERZZM])
RBEFE AEEAYERXTEE
(BERES)IRBARARMN ZBK
HERETFNSR  HMEREEETR
BaE BRAEERENEER SR
BRI EWITEEAR -

BE-ZTAFHA-—HE  RET(E
BUHBREEIDF2ZRZRTE A&
EpiE BB ERAMBER - RIEH
BE AEEEEREZATFEER
RAX MERZENNERETZ
EARBARER - ARENBRZE—
FEME &R 1))
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2

CHANGES IN ACCOUNTING POLICIES (continued)

(@)

Deferred tax arising from revaluation of investment
property (HK(SIC) Interpretation 21, Income taxes —
Recovery of revalued non-depreciable assets) (continued)
The change in accounting policy has been adopted
retrospectively. As the directors consider there is no
significant effect as a result of the change in accounting
policy, no restatement of comparative figures is

required.

As a result of this new policy, the group’s tax expense
for the year has increased by $324,000 (2005: $Nil).

Employee share option scheme (HKFRS 2, Share-based
payment)

In prior years, no amounts were recognised when
employees (which term includes directors) were
granted share options over shares of the company. If
the employees chose to exercise the options, the
nominal amount of share capital and share premium
were credited only to the extent of the option’s exercise

price receivable.

With effect from 1 April 2005, in order to comply
with HKFRS 2, the group has adopted a new policy
for employee share options. Under the new policy,
the group recognises the fair value of such options as
an expense with a corresponding increase in a capital
reserve within equity. Further details of the new policy

are set out in note 1(n)(ii).
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2.  CHANGES IN ACCOUNTING POLICIES (continued)
(b) Employee share option scheme (HKFRS 2, Share-based
payment) (continued)
The group has taken advantage of the transitional
provisions set out in HKFRS 2 under which the new
recognition and measurement policies have not been

applied to the following grants of options:

(i) all options granted to employees on or before 7
November 2002; and

(i) all options granted to employees after 7 November
2002 but which had vested before 1 January
2005.

All the options were granted by the company to its
employees before 7 November 2002, therefore, this
change in accounting policy has no impact on the
results of the group for the year ended 31 March 2006.
Details of the employee share option scheme are set

out in note 23.

(c) Definition of related parties (HKAS 24, Related party
disclosures)
As a result of the adoption of HKAS 24, Related party
disclosures, the definition of related parties as
disclosed in note 1(t) has been expanded to clarify
that related parties include entities that are under the
significant influence of a related party that is an
individual (i.e. key management personnel, significant
shareholders and/or their close family members) and
post-employment benefit plans which are for the
benefit of employees of the group or of any entity that
is a related party of the group. The clarification of the
definition of related parties has not resulted in any
material changes to the previously reported disclosures
of related party transactions nor has it had any material
effect on the disclosures made in the current period,
as compared to those that would have been reported
had Hong Kong Statement of Standard Accounting
Practice 20, Related party disclosures, still been in

effect.
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3. BRW®W 5
ARAZEBXRBRBREER - AKE 2
FRXRBERRG  RE - TERBEHH
A & & B & o

TURNOVER

The principal activity of the company is investment holding.
The principal activities of the group are the design,
manufacture, retail and wholesale of fashion apparel and

accessories.

EERRECEEMBRZEE TEHEE
B LEMBREMEEFM -

Turnover represents the invoiced value of goods sold,

excluding value added tax and net of trade discounts.

4. HtAREMU 2B E8® 4. OTHER REVENUE AND OTHER NET INCOME
ZEERE —_ZEZTHF
2006 2005
Fr Tt
$'000 $'000
H g A Other revenue
RITFERZFERA Interest income from bank deposits 2,030 812
HEMEHR LT Gross rental from investment properties 722 357
fik 75 & W A Service fee income 420 240
FEIHELFZ Interest income from
8 M A held-to-maturity securities 81 =
FIE WA Sundry income 185 275
3,438 1,684
Hfhlig &9 8 Other net income
EEESZEERK Realised and unrealised gains
IR K E on trading securities 70 175
HE T REEY RS Gain on sale of land and buildings - 3,548
HEMEUINETEEE Net loss on sale of fixed assets
Z e R other than properties (101) (451)
PE 5 W, (B518) FE  Netexchange gain/(loss) 500 (174)
469 3,098

62

MOISELLE £ BB & E%E R 2 & Moiselle International Holdings Limited

ANNUAL REPORT 2006 % E #F I



Notes to the financial statements
Bt % 3| *k M =

(ABHFIR)
(Expressed in Hong Kong dollars)

5. RRmARN 5. PROFIT BEFORE TAXATION
BR B AR A B MBS (BFA) - Profit before taxation is arrived at after charging/(crediting):
—ZEERXR —ZETETRF
2006 2005
T Tt
$’000 $'000
(a) BEMKAK : (a) Finance costs:
R ITE FF B Interest on bank advances 251 478
R 17 & A Bank charges - 27
251 505
b) EIRA(TBEFEESE (b) Staff costs (excluding directors’
e (MaE7)) remuneration (note 7)):
HAEMHEFKEN Contribution to defined contribution
T8 2 % retirement plan 1,803 1,583
HFe ITEREMER Salaries, wages and other benefits 47,546 40,684
49,349 42,267
(c) EMIER : (c) Other items:
% E A B & Auditors’ remuneration
- R RB — audit services 893 780
— H R — other services 76 -
e Depreciation 10,397 8,627
T RBEEYZ Operating lease charges in respect of
KREMEER land and buildings
- HREAEMK — minimum lease payments 73,305 61,060
- EHE — contingent rentals 4,210 3,904
EWREEMEMRS T Rentals receivable from investment
% B # F X 50,000 7T properties less direct outgoings of $50,000
—ZEFARF : 50,0007T) (2005: $50,000) (672) (307)
58 A (Bt 5 16(b) Cost of inventories* (note 16(b)) 75,499 69,788
* FEKATF16,168,000T (ZTTHF : *  Cost of inventories includes $16,168,000 (2005:
10,452,0000T) @ BIEEIKAN « ITE X $10,452,000) relating to staff costs, depreciation and
KEHEER  ABABEITELA LR operating lease charges, which amount is also included in
2 B3I R Sk T T 5 (b)) & SR X AR o the respective total amounts disclosed separately above or

in note 5(b) for each of these types of expenses.
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6. GRERREMTZIAER

(a) GEWMBEMTZIREAS :

FHRA-FEAGR
AEEBE

PWEFERE
i R

FHRE -\
AEEBE

PWEFERE
1B R

iE BE PR 1S 1R

ERMERY
ELEREM

Provision for the year

of prior years

Provision for the year

of prior years

Deferred tax

differences

EBFNERDIARNEE Z G ERBEF
EMEI175%(ZFZTRHF : 17.5%) fFH #
B BIINBRARIZHREDNLZEBERRE

RZBRITHEREFEHE -

INCOME TAX

STATEMENT

IN THE CONSOLIDATED INCOME

(a) Taxation in the consolidated income statement

represents:

Current tax — Hong Kong Profits Tax

Over-provision in respect

Current tax — Overseas

Over-provision in respect

Origination and reversal of temporary

5,879

(55)

5,824

473

6,624

701

696

5,764

5,764

(310)

6,150

The provision for Hong Kong Profits Tax is calculated at
17.5% (2005: 17.5%) of the estimated assessable profits

for the year. Taxation for overseas subsidiaries is charged

at the appropriate current rates of taxation ruling in the

relevant countries.

64 | MOISELLE £ BB & E%E R 2 & Moiselle International Holdings Limited

ANNUAL REPORT 2006 % E #F I



Notes to the financial statements

B B ®w R M &

(ABHFIR)
(Expressed in Hong Kong dollars)

6. TARBERMTZHAER (&) 6. INCOME TAX IN THE CONSOLIDATED INCOME
STATEMENT (continued)
(b) R HEASHBRNIZRERREMH (b) Reconciliation between tax expense and accounting

ZHIE : profit at applicable tax rates:
ZEERE —EETREF
2006 2005
F T
$7000 $'000
Bk 75t A i Profit before tax 85,435 81,907
1Z 1T A8 B3 B X & 13 )& A 89 Notional tax on profit before tax,
ERABEGTERBA calculated at the rates applicable
w2 B &I to profits in the countries concerned 15,266 14,563
A HR X 2 BT 52 2 Tax effect of non-deductible expenses 364 311
AR B A 2 % % 2 Tax effect of non-taxable revenue (1,288) (383)
B RRWAZ TR Differential tax rate on subsidiary’s
= (M) income (note) (8,204) (7,234)
TERBB LI RER Unrecognised deferred tax in respect
B P S W of depreciation allowances - (529)
AEAME R MR Tax effect of unused tax losses
MEBRIMERE not recognised 566 546
BALEFARABERTE Recognition of deferred tax in respect
BEZELERE of prior year’s unrecognised tax losses - (894)
AEEHAEERK Tax effect of prior year’s tax losses
ERZBHBEZE utilised this year - (225)
NEFEREBEBRF Over-provision in prior years (80) (5)
ERFEIZL Actual tax expense 6,624 6,150
Bfat - REARLME ([HRE]) RNEF Note: The provision for the People’s Republic of China

I8 7y 1R 4% R B0 A A P 15 B0 AR Bl &2
ROETE  WEP—RFEHNE
NRAElZ ERBIR AR EER X
7.5%(ZFBTRF : 7.5%) BE o
BB A R E R R
SR EERRBMIINERE D E
FTie® - & =EFEIEBIEZ
R ES0%HNIINEIRE D EM
B o

(“PRC”) current tax is based on a preferential rate of
7.5% (2005: 7.5%) of the assessable income of one
of the PRC subsidiaries as determined in accordance
with the relevant income tax rules and regulations
of the PRC. PRC subsidiaries are exempted from
Foreign Enterprise Income Tax for two years starting
from the first profit making year and thereafter subject
to Foreign Enterprise Income Tax at 50% of the

standard tax rate for the following three years.
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7. EEH&

REBE(EBRARGI)F161 R R 2ES

& mT

=t 1 0

HITEE
(5780
RO
RES
RE &

BUFHTEE

S HE

o
=

it SF S
S5 ™5 B

e

HITEE
RAN
HOE
hES
BB &

BUXHTEF
G

AEHE
AR

2006

Executive directors
Chan Yum Kit

Tsui How Kiu, Shirley
Chui Hing Yee

Chan Sze Chun

Independent non-executive
directors

Yu Yuk Ying, Vivian

Chu Chun Kit, Sidney

Wong Shuk Ying, Helen

2005

Executive directors
Chan Yum Kit

Tsui How Kiu, Shirley
Chui Hing Yee

Chan Sze Chun

Independent non-executive
directors

Yu Yuk Ying, Vivian

Chu Chun Kit, Sidney

Wong Shuk Ying, Helen

7. DIRECTORS’ REMUNERATION

Directors’ remuneration disclosed pursuant to section 161

of the Hong Kong Companies Ordinance is as follows:

Exne
Directors’
fees

TR
$'000

48
48
48

144

48
48
25

121
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M
BER
EnEd
Salaries,
allowances BEEL
and benefits  Discretionary
in kind bonuses
TR TR
$'000 $'000
5,411 -
3,462 -
1,552 50
629 35
11,054 85
5,601 -
3,651 -
1,795 50
558 35
11,605 85
ANNUAL

B
PEHR
Retirement
scheme
contributions
TR

$'000

12
12
12
12

48

12
12
12
12

48

REPORT 2006 # &

it
Total
TR
$'000

5,423
3,474
1,614

676

48
48
48

11,331

5,613
3,663
1,857

605

48
48
25

11,859

F R®
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7. EEM& (&) 7. DIRECTORS’ REMUNERATION (continued)
hoh BT ESFERBREUNBBEARR A In addition, certain directors were granted options to
By - BER_ZEZERNF=A=T—0% subscribe for shares of the company. Details of the share
EEMERBRERMRTE 2 BREZ options granted and outstanding in respect of each director
HEEREREETgREE(BRESS] — as at 31 March 2006 are set out under the section “Share
g o options scheme” of the report of the directors.

e RMEKEYVEISEATERESME Salaries, allowances and benefits in kind include
EERTECEE LM REEY,705,0007T $1,705,000 (2005: $1,826,000) representing own land and
(ZZEZTHF :1,826,0007T) ° buildings provided to directors using market rental.

8. EEHMaAL 8. INDIVIDUALS WITH HIGHEST EMOLUMENTS
AfuZEEMEALTEE=U(ZEZTRF Of the five individuals with the highest emoluments, three
=) EF  REZHMESERWE7EL & (2005: three) are directors whose emoluments are disclosed
B HBMU(ZZTTRF ML) AL in note 7. The aggregate of the emoluments in respect of
MeBmBEOT the other two (2005: two) individuals are as follows:

—ZEERE —ETREF
2006 2005
Fr T
$’000 $'000
FekHEtMe Salaries and other emoluments 1,577 1,228
B 15 TE 4L Discretionary bonuses 336 219
RIRE 84 Retirement scheme contributions 24 24
1,937 1,471
ZMMA(ZZTETERFE - M) Mess AL The emoluments of the two (2005: two) individuals with
ZHEeETHNERER the highest emoluments are within the following band:
A#E
Number of individuals
—EERX —ZTRF
$ 2006 2005
£ — 1,000,000 T Nil = 1,000,000 1 2
1,000,001 7t — 1,500,000 JT 1,000,001 - 1,500,000 1 -
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9. FARABF 9.
RARE=REEEFREBNEE 2B
H AR B R R A A $020,283,0007T
(ZZEZTHF : 21,408,0007T) Z i F o

FABBERARBAFEE SN H K

=

PROFIT FOR THE YEAR

The consolidated profit attributable to equity shareholders
of the company includes a profit of $20,283,000 (2005:
$21,408,000) which has been dealt with in the financial

statements of the company.

Reconciliation of the above amount to the company’s profit

for the year:

—BERE —TTHF
2006 2005
FT Fr
$7000 $'000
BIAARRARMBHREZ Amount of consolidated profit attributable to
BERREESEE equity shareholders dealt with in the
7 7 8RR company’s financial statements 20,283 21,408
BRWE QR E— Final dividend from subsidiary attributable
@l Wl N to the profits of the previous financial period,
RAEFEE%ZAERKN approved and paid during the year
ZRBBE 40,000 20,000
RABREANZEM Company’s profit for the year (note 26(b))
(K1 &% 26(b) 60,283 41,408
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10. iR B 10. DIVIDENDS
(a) BERZXLFAEEBRRZEIFERR (@) Dividends payable to equity shareholders of the

company attributable to the year

ZEBXRE ZZTRF
2006 2005
T Fr
$000 §'000
EERRIENT HKRE Interim dividend declared and paid
& 5l of 5 cents per share
(ZZEZHF : Fh4Ml) (2005: 4 cents per share) 14,095 11,247
REEREREDIK Final dividend proposed after the
AR E &K 124l balance sheet date of 12 cents
(ZZZRF : gk2fl) per share (2005: 12 cents per share) 33,834 33,816
47,929 45,063
REERREZ DR KRAKREL KR The final dividend proposed after the balance sheet
EHEERBRAREME - date has not been recognised as a liability at the
balance sheet date.
(b) BRFLQFEGRRZL—MBREE (b) Dividends payable to equity shareholders of the
BR  ARFEEERKRERIKM company attributable to the previous financial year,

approved and paid during the year

—EERE —ZThE
2006 2005
Fr T
$'000 $'000
BRE-BMBEE IR Final dividend in respect of the previous
KERD%ERIKN financial year, approved and paid
AR EERK 1240 during the year, of 12 cents per share
(ZZZTRF - §R41) (2005: 4 cents per share) 33,816 11,247
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(A HEFIR)
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1M1. BREF
(a) BREXEF
BRERBRTIRIEAR QA L HEZ
A% 5 FE (k3% 778,811,000 (Z T T A
# :75,757,0000L) R AFEE BT E
WA 2 hnE 15 80281,851,918/% (= F
T FH 4 : 281,059,0960%) 5t &

(b) SREHEERF

BEREFRBATIRIBEARD R L HEZ
A% 5 FE 1k 3% %1 78,811,000. (Z T T A
% :75,757,0007T) kSt AT B A #EE
NEBRzZEELARE 2 EBR
DNAE F 15 £ 284,746,6080% (— T T R
£ :283,355,256M%) T H - i@ AR niE
FHHZEHERT

BARZNEFLH (#F)

11.

EARNINGS PER SHARE

(@)

Basic earnings per share

The calculation of basic earnings per share is based
on the profit attributable to ordinary equity
shareholders of the company of $78,811,000 (2005:
$75,757,000) and the weighted average number of
281,851,918 (2005: 281,059,096) ordinary shares in

issue during the year.

Diluted earnings per share

The calculation of diluted earnings per share is based
on the profit attributable to ordinary equity
shareholders of the company of $78,811,000 (2005:
$75,757,000) and the weighted average number of
284,746,608 (2005: 283,355,256) ordinary shares after
adjusting for the effects of all dilutive potential ordinary

shares, calculated as follows:

Weighted average number of ordinary shares (diluted)

—EERE —ELRE
2006 2005
B & HE K &R
Number of Number of
shares shares
ZA=+t-BERRZ Weighted average number of ordinary shares
JJu BFOH at 31 March 281,851,918 281,059,096
BRARBRDAZ Effect of deemed issue of ordinary shares
BREGETTERET under the company’s share option scheme
TRk TE for nil consideration 2,894,690 2,296,160
ZA=+t-BERRZ Weighted average number of ordinary shares
JJu BYHE (838) (diluted) at 31 March 284,746,608 283,355,256
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12. 7 BEE 12. SEGMENT REPORTING
DHERERAEE 2R D FHEL 2 - Segment information is presented in respect of the group’s
BREHED B2 ER 75 RIERES XS geographical segments. Information relating to geographical
ERENBPRAEAGMEEIRP ZEM segments based on the location of customers is chosen
gl - because this is in line with the group’s management

information reporting system.

EREFEN DB ELRTE - & - i Segment outside Hong Kong represents sales to customers
EAKBMREFZHEHE ° located in the PRC, Taiwan, Canada and Macau.
HRAEEE -—AESZEBIBRIEE No business segment analysis of the group is presented
MReh - Rt WEEINANEE Z XKD MDY because sales of garments is the only distinguishable
oo business segment of the group.
i E 5 E Geographical segments
AEBHEAEATEIEWEDE The group comprises the following main geographical
segments:
B ERES K0E R
Hong Kong Outside Hong Kong Unallocated Consolidated
“BORE |CE50E |ZBERE ZTIRE ZBORE | Z2TRF ZBEAE | CE%0F
2006 2005 2006 2005 2006 2005 2006 2005

F T Fx T Fr T Fr T
000 §000 000 §000 000 §000 /000 1000

RENAREFZHA Revenue from

external customers 202,823 217,623 108,794 74,501 - - 311,617 292,124
RENAEFZEBUWA Other revene from

external customers - - - - 722 357 722 357
2% Total 202,823 217,623 108,794 74,501 722 357 312,339 292,481

=>
e
==
s
=
bl

Segment result 42,429 59,106 29,378 16,711 71,807 75,817

>H
=>
=
==
LS
S=
Bk
=

i
=

Unallocated operating

income and expenses 3,907 4782

e Profit from operations 75,714 80,599
HEHR Finance costs (251) (505)
THRRENR Net valuation gains

RENE M on land and buildings and

h&EE investment properties 9,972 1813
HEH Income tax (6624) (6,150
ERaET Profit for the year 78,811 75,757
FEENE Depreciation for the year 7910 7935 2,487 692 10,397 8,627
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12. 788 E (&)

=5
on

BE
[

>t
=

-3

BERE

AERAELZ
EARX

REXEDBZENER

REEMERID

LABEE

BREEMEREHZ
AEEMEL
BEARX
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Segment assets
Unallocated assets

Total assets

Segment liabilities

Unallocated liabilities

Total liabilities

Capital expenditure
incurred during

the year

Additional information

concerning
geographical

segments:

Segment assets
by the location
of assets

Capital expenditure
incurred during
the year by the

location of assets

12. SEGMENT REPORTING (continued)

B ERESH we
Hong Kong Outside Hong Kong Consolidated
“PPAE| CTTRF |ZOPAEFE| 20T |Z8PAE| _2F0F
2006 2005 2006 2005 2006 2005
Fr TR Fr TR Fr T
$'000 $000 $'000 $000 $'000 $'000
142,024 133,577 79,263 49,085 221,287 182,662
120,934 109,476
342,221 292,138
20,111 14,881 11,220 10,127 31,331 25,008
10,184 6,695
41,515 31,703
7,211 21,043 7179 937
153,200 143,532 68,087 39,130
5,517 20,295 8,873 2,285
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