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Gold Peak Industries (Holdings) Limited ¢ 2005/06 Annual Report

1. GENERAL

The Company is a public limited company incorporated in Hong Kong and its shares
are listed on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”). The
address of the registered office and principal place of business of the Company are
disclosed in the corporate information section of the annual report.

The consolidated financial statements are presented in Hong Kong dollars which is the
functional currency of the Company.

The Company acts as an investment holding company. The activities of its principal
subsidiaries and associates are set out in notes 53 and 54 respectively.

2. APPLICATION OF HONG KONG FINANCIAL REPORTING STANDARDS

In the current year, the Group has applied, for the first time, a number of new Hong
Kong Financial Reporting Standards (“HKFRSs"), Hong Kong Accounting Standards
("HKASs") and Interpretations (“INT”) (hereinafter collectively referred to as “new
HKFRSs") issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA") that are effective for accounting periods beginning on or after January 1,
2005, except for HKAS 40 “Investment properties” in which the Group had early
adopted HKAS 40 in the previous year. The application of the new HKFRSs has resulted
in a change in the presentation of the consolidated income statement, consolidated
balance sheet and consolidated statement of changes in equity. In particular, the
presentation of minority interests and share of tax of associates and jointly controlled
entities have been changed as required by HKAS 1 “Presentation of financial
statements”. The changes in presentation have been applied retrospectively. The
adoption of the new HKFRSs has resulted in changes to the Group’s accounting
policies in the following areas that have an effect on how the results for the current
and prior accounting years are prepared and presented.

Share-based Payments

In the current year, the Group has applied HKFRS 2 “Share-based payment” which
requires an expense to be recognised where the Group buys goods or obtains services
in exchange for shares or rights over shares (“equity-settled transactions”). The
principal impact of HKFRS 2 on the Group is in relation to the expensing of the fair
value of share options granted to directors and employees of the Group, determined
at the date of grant of the share options, over the vesting period. Prior to the
application of HKFRS 2, the Group did not recognise the financial effect of these share
options until they were exercised. The Group has applied HKFRS 2 to share options
granted on or after April 1, 2005. In relation to share options granted before April 1,
2005, the Group chooses not to apply HKFRS 2 with respect to share options granted
on or before November 7, 2002 and vested before April 1, 2005. However, the Group is
still required to apply HKFRS 2 retrospectively to share options that were granted after
November 7, 2002 and had not yet vested on April 1, 2005. Comparative figures have
been restated (see note 3 for the financial impact).
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2. APPLICATION OF HONG KONG FINANCIAL REPORTING STANDARDS (continued)
Business combinations

In the current year, the Group has applied HKFRS 3 “Business Combinations” (“HKFRS
3") which is effective for business combinations for which the agreement date is on or
after January 1, 2005 and to goodwill and negative goodwill previously recognised
and brought forward at April 1, 2005. The principal effects of the application of
transitional provision of HKFRS 3 to the Group are summarised below:

Goodwill

In previous years, goodwill arising on acquisitions prior to April 1, 2001 was held in
reserves, and goodwill arising on acquisitions after April 1, 2001 was capitalised and
amortised over its estimated useful life. The Group has applied the relevant
transitional provisions in HKFRS 3. Goodwill previously recognised in reserves of
HK$538,633,000 has been transferred to the Group’s retained profits on April 1, 2005.
With respect to goodwill previously capitalised on the consolidated balance sheet, the
Group on April 1, 2005 eliminated the carrying amount of the related accumulated
amortisation with a corresponding decrease in the cost of goodwill (of which
HK$13,734,000 was previously recorded as a separate asset and HK$108,514,000
included in interests in associates (see note 29 and note 20)). The Group has
discontinued amortising such goodwill from April 1, 2005 onwards and goodwill
arising on acquisition of subsidiaries will be tested for impairment at least annually.
Goodwill arising on acquisitions after January 1, 2005 is measured at cost less
accumulated impairment losses (if any) after initial recognition. As a result of this
change in accounting policy, no amortisation of goodwill on acquisition of subsidiaries
and associates has been charged in the current year. Comparative figures have not
been restated (see note 3 for the financial impact).

Excess of the Group’s interest in the net fair value of acquiree’s identifiable assets,
liabilities and contingent liabilities over cost (previously known as “negative
goodwill”)

In accordance with HKFRS 3, any excess of the Group’s interest in the net fair value of
acquiree’s identifiable assets, liabilities and contingent liabilities over the cost of
acquisition (“discount on acquisition”) is recognised immediately in profit or loss in
the period in which the acquisition takes place.

In previous years, negative goodwill was presented as a deduction from assets and
released to income based on an analysis of the circumstances from which the balance
resulted. In accordance with the relevant transitional provisions in HKFRS 3, the Group
derecognised all negative goodwill on April 1, 2005 (of which negative goodwill of
HK$31,073,000 was previously presented as a deduction from assets in the interests in
associates). A corresponding adjustment to the Group’s retained profits of
HK$31,073,000 has been made (see note 3 for the financial impact).
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2. APPLICATION OF HONG KONG FINANCIAL REPORTING STANDARDS (continued)
Owner-occupied Leasehold Interest in Land

In previous years, owner-occupied leasehold land and buildings were included in
property, plant and equipment and measured using the cost model. In the current
year, the Group has applied HKAS 17 “Leases”. Under HKAS 17, the land and buildings
elements of a lease of land and buildings are considered separately for the purposes of
lease classification, unless the lease payments cannot be allocated reliably between
the land and buildings elements, in which case, the entire lease is generally treated as
a finance lease. To the extent that the allocation of the lease payments between the
land and buildings elements can be made reliably, the leasehold interests in land are
reclassified to prepaid lease payments under operating leases, which are carried at
cost and amortised over the lease term on a straight-line basis. This change in
accounting policy has been applied retrospectively. Comparative figures have been
restated (see note 3 for the financial impact).

The effects of changes in foreign exchange rates

In previous years, exchange gains and losses are dealt with in the income statement
except that exchange differences arising on inter-company monetary items that are in
effect an extension of net investment in foreign operation, are taken directly to
reserves. In the current year, the Group has applied HKAS 21 “The Effects of Changes
in Foreign Exchange Rates”, which requires that exchange differences arising from
monetary items that form part of the reporting entity’s net investment in a foreign
operation are recognised to the income statement in separate financial statements of
individual entity, and such exchange differences are reclassified to the separate
component of equity (i.e translation reserve) in the consolidated financial statements,
except that such exchange differences arising from monetary items that form part of
the reporting entity’s net investment in a foreign operation are denominated in a
currency other than the functional currency of either the reporting entity or the
foreign operation. In the absence of any specific transitional provision in HKAS 21, this
change in accounting policies has been applied retrospectively. Comparative figures
have been restated (see note 3 for the financial impact).

Financial Instruments

In the current year, the Group has applied HKAS 32 “Financial Instruments: Disclosure
and Presentation” (“HKAS 32”) and HKAS 39 “Financial Instruments: Recognition and
Measurement” (“HKAS 39"). HKAS 32 requires retrospective application. HKAS 39,
which is effective for annual periods beginning on or after January 1, 2005, generally
does not permit the recognition, derecognition or measurement of financial assets
and liabilities on a retrospective basis. The principal effects resulting from the
implementation of HKAS 39 are summarised below:

Classification and measurement of financial assets and financial liabilities

The Group has applied the relevant transitional provisions in HKAS 39 with respect to
the classification and measurement of financial assets and financial liabilities that are
within the scope of HKAS 39.
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2. APPLICATION OF HONG KONG FINANCIAL REPORTING STANDARDS (continued)
Financial Instruments (continued)

Classification and measurement of financial assets and financial liabilities (continued)
By March 31, 2005, the Group classified and measured its equity securities in
accordance with the benchmark treatment of Statement of Standard Accounting
Practice 24 (“SSAP 24"). Under SSAP 24, investments in equity securities are classified
as "investment securities” or “other investments” as appropriate. “Investment
securities” are carried at cost less impairment losses (if any) while “other investments”
are measured at fair value, with unrealised gains or losses included in profit or loss.
From April 1, 2005 onwards, the Group has classified and measured its equity securities
in accordance with HKAS 39. Financial assets are classified as “financial assets at fair
value through profit or loss”, “available-for-sale financial assets” or “loans and
receivables”. “Financial assets at fair value through profit or loss” and “available-for-
sale financial assets” are carried at fair value, with changes in fair values recognised in
profit or loss and equity respectively. Available-for-sale equity investments that do not
have quoted market prices in an active market and whose fair value cannot be reliably
measured are measured at cost less impairment after initial recognition. “Loans and
receivables” are measured at amortised cost using the effective interest method after
initial recognition.

On April 1, 2005, the Group classified and measured its equity securities in accordance
with the transitional provisions of HKAS 39. On April 1, 2005, the Group reclassified its
investments in securities and advances to trade associates with a carrying amount of
HK$383,439,000 and HK$97,000,000 to available-for-sale investments.

Financial assets and financial liabilities other than debt and equity securities

From January 1, 2005 onwards, the Group has classified and measured its financial
assets and financial liabilities other than debt and equity securities (which were
previously outside the scope of SSAP 24) in accordance with the requirements of HKAS
39. Financial assets under HKAS 39 are classified as “financial assets at fair value
through profit or loss”, “available-for-sale financial assets”, “loans and receivables” or
“held-to-maturity financial assets”. Financial liabilities are generally classified as
“financial liabilities at fair value through profit or loss” or “other financial liabilities”.
Financial liabilities at fair value through profit or loss are measured at fair value, with
changes in fair value being recognised in profit or loss directly. Other financial
liabilities are carried at amortised cost using the effective interest method after initial
recognition. These requirements of HKAS 39 did not have any material financial
impact to the Group.
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2. APPLICATION OF HONG KONG FINANCIAL REPORTING STANDARDS (continued)
Financial Instruments (continued)

Derivatives and hedging

From January 1, 2005 onwards, all derivatives that are within the scope of HKAS 39 are
required to be carried at fair value at each balance sheet date regardless of whether
they are deemed as held for trading or designated as effective hedging instruments.
Under HKAS 39, derivatives (including embedded derivatives separately accounted for
from the non-derivative host contracts) are deemed as held-for-trading financial assets
or financial liabilities, unless they qualify and are designated as effective hedging
instruments. For derivatives that are deemed as held for trading, changes in fair values
of such derivatives are recognised in profit or loss for the period in which they arise.
The Group has applied the relevant transitional provisions in HKAS 39. On April 1,
2005, the Group did not have material derivatives and accordingly, no restatement has
been made. However, the associates of the Group had derivatives on April 1, 2005 and
accordingly, the Group’s interests in associates decreased by HK$445,000, with a
corresponding adjustment to retained profits (see note 3 for the financial impact).

Deferred Taxes related to Investment Properties

In previous years, deferred tax consequences in respect of revalued investment
properties were assessed on the basis of the tax consequence that would follow from
recovery of the carrying amount of the properties through sale in accordance with the
predecessor Interpretation. In the current year, the Group has applied Hong Kong
Standing Interpretations Committee Interpretation 21 “Income taxes — recovery of
revalued non-depreciable assets” (“HK(SIC) International 21”) which removes the
presumption that the carrying amount of investment properties is to be recovered
through sale. Therefore, the deferred tax consequences of the investment properties
are now assessed on the basis that reflect the tax consequences that would follow
from the manner in which the Group expects to recover the property at each balance
sheet date. In the absence of any specific transitional provisions in HK(SIC)
Interpretation 21, this change in accounting policy has been applied retrospectively.
Comparative figures have been restated (see note 3 for the financial impact).
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2. ERERMBHEEN B 2. APPLICATION OF HONG KONG FINANCIAL REPORTING STANDARDS (continued)
AEBVERFEEATIEBRMEREKRZF  The Group has not early applied the following new standards and interpretations that
ARk B  AARESRTEH - BAWES%E]  have been issued but are not yet effective. The directors of the Company anticipate
KRBT EHAEEYBRKRIEKTEREAKX  that the application of these Standards or Interpretations will have no material impact
FEWAEEHAELE S ST ERE39  on the financial statements of the Group, except that the Group is not yet in a position
LEBHERE LB FAR (KB 2F¥EE  to determine the financial impact of HKAS 39 and HKFRS 4 (Amendments) which
LAl ZSEBREHBERADFEES  requires the recognition of financial guarantee at fair value.

BRGHERE R (BITX)  EARE HKAS 1 (Amendment)  Capital disclosure '
BRGHERNEGE (BITA) KEER S8 HKAS 19 (Amendment) Actuarial gains and losses, group plans and disclosures 2

B MR ER?
BRI EMNENSR (BITAX) BINEBREFR? HKAS 21 (Amendment) Net investment in a foreign operation 2
BB GEREN (BFTA) BAEEAFRZ2  HKAS 39 (Amendment) Cash flow hedge accounting of forecast intragroup

Rensfhest transactions 2
RER?

EACERFEINE (BFTA) HEzAFE? HKAS 39 (Amendment) The fair value option 2

BB G ERE0RRES BB ERE 42 HKAS 39 and HKFRS 4  Financial guarantee contracts 2

B REERE 45 (BFTAK) (Amendments)

BBM B RE LA E 65 BWERz#MHERFE  HKFRS 6 Exploration for and evaluation of mineral resources 2
42

BEERBRELRETR HMHBIA: RE&E HKFRS 7 Financial instruments: Disclosures

B (IFRIC) — R 4% BEZHELBEMR  HK(FRIC) - INT 4 Determining whether an arrangement contains a lease 2
#?

B (IFRIC)— 2 EFE 5% R EME - ERKEER  HK(IFRIC) - INT5 Rights to interests arising from decommissioning, restoration
REEESMES and environmental rehabilitation funds 2
B2 T

BB (FRIC)— 2B E65% 2EBEMHBMEE  HK(FRIC) - INT 6 Liabilities arising from participating in a specific market —
ZRAR-EBH F waste electrical and electronic equipment 3
NREFHE

BA(FRIC)— R BETH REREGEEAE  HK(FRIC) - INT 7 Applying the restatement approach under HKAS 29
295 BB EWIR “Financial Reporting in Hyperinflationary Economies” *
BED BB HRE
KA A

BER(IFRIC)— R EZ 8 EEMBHEEAE  HK(FRIC) - INT 8 Scope of HKFRS 2 5
2 B

EB(FRIC)— 2B F 95 ANENMETAREZE  HK(FRIC) - INT9 Reassessment of embedded derivatives ¢

fhs
' RZEELF A —HREERRABRZFEH ' Effective for annual periods beginning on or after January 1, 2007.

A -

2 RZETANF—A B H&BFAKRZFEH 2 Effective for annual periods beginning on or after January 1, 2006.
FBEJQE@Z °

3 RZETRF+ A —HKHBMABZFEE 3 Effective for annual periods beginning on or after December 1, 2005.
/Hﬂ F'Eﬁi’;& °

CRZEERNFZA—BREEFABRZFEER 4 Effective for annual periods beginning on or after March 1, 2006.
FBEJQE@Z °

S RZZTEZXRNFRHA B EBHARZFEEE ° Effective for annual periods beginning on or after May 1, 2006.
A -

¢t RZETANFANA—BHRHEBFAKZFEH ¢ Effective for annual periods beginning on or after June 1, 2006.
A -
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3. SUMMARY OF THE EFFECT OF THE CHANGES IN ACCOUNTING POLICIES
The effects of the changes in the accounting policies described above on the results for

the current and prior year are as follows:

HE=ZB=+—-HLEE
For the year ended March 31,

“®¥AE  —TTRA
2006 2005
FET FHET
HK$'000 HK$'000
EEE 3D Decrease in amortisation of goodwill 3,885 =
R THB AR REE QR Expenses in relation to share options granted
EEERKRE 2 to employees of subsidiaries and associates (1,217) (3,247)
IR RE R IE B F I Increase in deferred tax liabilities (185) (538)
W RSB N R 2 BB R Decrease in amortisation of goodwill on
acquisition of associates 4,227 -
W B N R 2 IR IR Decrease in realisation of negative goodwill
on acquisition of associates (985) -
KRB ARFIRE 2 E¥IER 5| & Exchange loss arising from monetary items
ZEHEE on net investment in subsidiaries = (1,206)
AR R B KA B WA 2 3N Increase in imputed interest income from
a shareholder loan to an investee 3,610 -
EEMA 2 80 Rl Increase (decrease) in profit for the year 9,335 (4,991)
B Attributable to:
KRB ERBKE Equity shareholders of the Company 9,493 (4,418)
LB R A e Minority interests (158) (573)
9,335 (4,991)

2EMA (BR) BMREDEZEDFTAT

An analysis of the increase in profit (loss) for the year by line items presented

according to their function is as follows:

—®¥®AE  —TTEF
2006 2005
FHET FET
HK$000 HK$000
e A3 hn Rt 2) Increase (decrease) in other income 3,610 (1,206)
H fth 37 R A Decrease in other expense 3,885 -
77 B SZ o 3 0 Increase in administrative expenses (690) (2,061)
BTl Bk & R R AR A Decrease in share of results of associates (21,163) (46,710)
FAr il R 22 I & 5] ZE &R 4 Decrease in share of results of jointly
controlled entities (5,227) (6,660)
B B N R 5| B 2 s (B R Decrease in amortisation of goodwill on
acquisition of associates 4,227 -
BAMERAS|I B ZITEET R Decrease in realisation of negative
goodwill on acquisition of associates (985) -
IE R Decrease in taxation 25,678 51,646
9,335 (4,991)
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NOTES TO THE FINANCIAL STATEMENTS
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(continued)

For the year ended March 31,2006 H#ZE_—ZZEAE=A=1+—HILLEE

3. ERtHREHZHEME (B 3. SUMMARY OF THE EFFECT OF THE CHANGES IN ACCOUNTING POLICIES
(continued)
The cumulative effects of the application of the new HKFRSs as at March 31, 2005 and

April 1, 2005 are summarised below:

R-ZEZRF=-A=+—HER-_ZTHFMA
—PHRERHEAMB RS ENZ RATER

20T
R-ZZRF RN-ZZRF
=ZA=t+-A =ZA=+-A R=-ZZHF
(REH5) (BFFES) mA—B
As at As at (BRI
March 31, March 31, As at
2005 (originally AR 2005 AR April 1, 2005
stated) Adjustments (restated) Adjustments (restated)
FET FET FET FET FET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
EESEXRER Balance sheet items
BB G ERFE 175 Impact of HKAS 17:
a7 =
ME - BE RFEE Property, plant and equipment 418,598 (37,302) 381,296 = 381,296
BABEERE Prepaid lease payments - 37,302 37,302 = 37,302
BB REERNEINR Impact of HKFRS 3 and HKAS 39:
K& st B £395%
28
PrAGEEE 1 AR Interests in associates 1,218,312 - 1,218,312 30,628 1,248,940
BEETERI539% 2 2 Impact of HKAS 39:
EHRE-FRY Investments in securities - non-current 149,538 = 149,538 (149,538) =
AR ERE Available-for-sale investments = = = 480,439 480,439
KESBHZER Advances to trade associates 113,998 = 113,998 (97,000) 16,998
BERE-RY Investments in securities — current 233,901 = 233,901 (233,901) =
ERERETEERE Impact of HK(SIC) - INT 21:
EPAL A7 &
EEREAR Deferred taxation liabilities (12,348) (4,594) (16,942) - (16,942)
HwEERAB Other assets and liabilities (3,011) = (3,011) = (3,011)
HEERBEBEZBYE Total effects on assets and liabilities 2,118,988 (4,594) 2,114,394 30,628 2,145,022
AR 7R R H A 5 £ Share capital and other reserves 898,824 = 898,824 = 898,824
ME G Translation reserve (147,739) 3,006 (144,733) - (144,733)
BRG] Goodwill reserve (538,633) - (538,633) 538,633 -
RHEREF Retained profits 1,061,571 (11,195) 1,050,376 (507,685) 542,691
YRR E S Minority interests = 844,965 844,965 (320) 844,645
HEAZ AT E Total effects on equity 1,274,023 836,776 2,110,799 30,628 2,141,427
ETE B A AR AR R Share option reserve of a listed subsidiary - 3,595 3,595 - 3,595
SYREE R Minority interests 844,965 (844,965) = = =
2,118,988 (4,594) 2,114,394 30,628 2,145,022
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NOTES TO THE FINANCIAL STATEMENTS (continueq)
R BMFE o

For the year ended March 31, 2006

3. BERBREHIHENE ()

R-ZEZNFOA-BEERAHEBHBERS
EAHEEEAZ RFAZERELT ¢

SEEAF=A=t-HLEE

3. SUMMARY OF THE EFFECT OF THE CHANGES IN ACCOUNTING POLICIES
(continued)

The financial effects of the application of the new HKFRSs to the Group's equity at

April 1, 2004 are summarised below:

R-ZEEMEF HN-BZmE
=A=+-—H mA—BR R-ZTZEME
(REHm5I) (EHH5) mA—A
As at As at (BRI
March 31, April 1, As at
2004 (originally EiEc] 2004 AR April 1,2004
stated) Reclassification (restated) Adjustments (restated)
FET FHT FHET FHT FET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
g 2 Share capital 271,095 - 271,095 = 271,095
ME G Translation reserve (143,886) - (143,886) 1,955 (141,931)
HoAth 7 1 Other reserves 120,482 - 120,482 - 120,482
ESiya] Retained profits 1,030,696 - 1,030,696 (6,777) 1,023,919

BRARNBRREZRA Equity attributable to shareholders

of the Company 1,278,387 - 1,278,387 (4,822) 1,273,565
ETHB AR B Share option reserve of listed subsidiary - = = 766 766
DR E R Minority interests - 272,836 272,836 = 272,836
BEK Total equity 1,278,387 272,836 1,551,223 (4,056) 1,547,167
LERRES Minority interests 272,836 (272,836) = = =

4 ETEEHBE
GAMBRRCRBELAAZERY B
BOERHMBIAREHSHEAATEIE
5 BER T RHREME -

BARBRRCREAGHD LGRS ER
BB REEREY - 1o RANBREEE
B L AR B A A I BT R B
RRE -

GaESE
BARBREABEAAAREMBAANRES
EZA=t+—BILEETHERE -

FAMBKESILEZMBRRZEE - AER
WERHEXHEERLERHILL(RERRE
MME) FE AR EWATREK -

SERARBZHNMABER S RERE R REELR
SIRERHH o

REANRMNBARFEED 2L B R R E
AEEREERRDFAZY - FEEP ZLHR
REAREXSEEAaNREBEHARESER
BEFEHURIBRREEEZES - D2
IR FEAG B IR AE D B R I B A B e (h 4
mER B AREEER  ELOBRRE
BHNRNETARRDELEIMNEE LEHE
1BAIERSN -
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4. SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared on the historical cost basis, except for
certain properties and financial instruments, which are measured at revalued amounts
or fair values, as explained in the accounting policies set out below.

The consolidated financial statements have been prepared in accordance with HKFRSs
issued by the HKICPA. In addition, the consolidated financial statements include
applicable disclosures required by the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited and by the Companies Ordinance.

Basis of consolidation
The consolidated financial statements incorporate the financial statements of the
Company and its subsidiaries made up to March 31 each year.

The results of the subsidiaries acquired or disposed of during the year are included in
the consolidated income statement from the effective date of acquisition or up to the
effective date of disposal, as appropriate.

All inter-company transactions and balances within the Group have been eliminated
on consolidation.

Minority interests in the net assets of consolidated subsidiaries are presented
separately from the Group’s equity therein. Minority interests in the net assets consist
of the amount of those interests at the date of the original business combination and
the minority’s share of changes in equity since the date of the combination. Losses
applicable to the minority in excess of the minority’s interest in the subsidiary’s equity
are allocated against the interests of the Group except to the extent that the minority
has a binding obligation and is able to make an additional investment to cover the
losses.
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4. SIGNIFICANT ACCOUNTING POLICIES (continued)

Basis of consolidation (continued)

Goodwill arising on acquisitions prior to January 1, 2005

Goodwill arising on an acquisition of a subsidiary or an associate for which the
agreement date is before January 1, 2005 represents the excess of the cost of
acquisition over the Group's interest in the fair value of the identifiable assets and
liabilities of the relevant subsidiary or associate at the date of acquisition.

For previously capitalised goodwill arising on acquisitions after April 1, 2001, the
Group has discontinued amortisation from April 1, 2005 onwards, and such goodwill is
tested for impairment annually, and whenever there is an indication that the cash
generating unit to which the goodwill relates may be impaired (see the accounting
policy below).

Goodwill arising on acquisitions on or after January 1, 2005

Goodwill arising on an acquisition of a subsidiary or an associate for which the
agreement date is on or after January 1, 2005 represents the excess of the cost of
acquisition over the Group's interest in the fair value of the identifiable assets,
liabilities and contingent liabilities of the relevant subsidiary or associate at the date
of acquisition. Such goodwill is carried at cost less any accumulated impairment losses.

Capitalised goodwill arising on an acquisition of a subsidiary is presented separately in
the balance sheet. Capitalised goodwill arising on an acquisition of an associate (which
is accounted for using the equity method) is included in the cost of the investment of
the relevant associate.

For the purposes of impairment testing, goodwill arising from an acquisition of a
subsidiary is allocated to each of the relevant cash-generating units, or groups of cash-
generating units, that are expected to benefit from the synergies of the acquisition. A
cash-generating unit to which goodwill has been allocated is tested for impairment
annually, and whenever there is an indication that the unit may be impaired. For
goodwill arising on an acquisition in a financial year, the cash-generating unit to
which goodwill has been allocated is tested for impairment before the end of that
financial year. When the recoverable amount of the cash-generating unit is less than
the carrying amount of the unit, the impairment loss is allocated to reduce the
carrying amount of any goodwill allocated to the unit first, and then to the other
assets of the unit pro rata on the basis of the carrying amount of each asset in the unit.
Any impairment loss for goodwill is recognised directly in the income statement. An
impairment loss for goodwill is not reversed in subsequent periods.

On subsequent disposal of a subsidiary or an associate, the attributable amount of
goodwill capitalised is included in the determination of the amount of profit or loss on
disposal.

Additional interests in subsidiaries are measured at the aggregate of the carrying
amounts of identified assets and liabilities of the subsidiaries and any excess of the
consideration over the net assets acquired are accounted for as goodwill.

For goodwill arising on acquisition of an associate, the goodwill included in the
carrying amount of interests in an associate is not separately tested for impairment.
Instead, the entire carrying amount of the interests in an associate is tested for
impairment by comparing the Group’s share of the present value of the estimated
future cash flows expected to be generated by the associate with its carrying amount.
Any impairment loss identified is recognised and is allocated first to goodwill.
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4. SIGNIFICANT ACCOUNTING POLICIES (continued)
Excess of an acquirer’s interest in the net fair value of an acquiree’s identifiable
assets, liabilities and contingent liabilities over cost (“discount on acquisitions”)

A discount on acquisition arising on an acquisition of a subsidiary or an associate for
which an agreement date is on or after January 1, 2005 represents the excess of the net
fair value of an acquiree’s identifiable assets, liabilities and contingent liabilities over
the cost of the business combination. Discount on acquisition is recognised
immediately in profit or loss. A discount on acquisition arising on an acquisition of an
associate (which is accounted for using the equity method) is included as income in the
determination of the investor’s share of results of the associate or jointly controlled
entity in the period in which the investment is acquired.

As explained in note 3 above, negative goodwill arising on acquisition of associates as
at April 1, 2005 has been derecognised with a corresponding adjustment to the
Group's retained earnings.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable and
represents amounts receivable for goods and services provided in the normal ordinary
course of business, net of discounts.

Sales of goods are recognised when goods are delivered and title has been passed.

Rental income, including rental invoiced in advance from properties under operating
leases, is recognised on a straight line basis over the relevant lease terms.

Interest income from a financial asset is accrued on a time basis, by reference to the
principal outstanding and at the effective interest rate applicable, which is the rate
that exactly discounts the estimated future cash receipts through the expected life of
the financial asset to that asset’s net carrying amount.

Dividend income is recognised when the shareholders’ right to receive payment has
been established.

Subsidiaries
Investments in subsidiaries are included in the balance sheet of the Company at cost
less any identified impairment loss.

Associates

Associate is an entity over which the Group has significant influence and that is neither
a subsidiary nor an interest in a joint venture. Significant influence is the power to
participate in the financial and operating policy decisions of the investee but is not
control or joint control over those policies.

The results and assets and liabilities of associates are incorporated in these financial
statements using the equity method of accounting. Under the equity method,
investments in associates are carried in the consolidated balance sheet at cost as
adjusted for post-acquisition changes in the Group’s share of the profit or loss and of
changes in equity of the associate, less any identified impairment loss. When the
Group's share of losses of an associate equals or exceed:s its interest in that associate,
the Group discontinues recognising its share of further losses. An additional share of
losses is provided for and a liability is recognised only to the extent that the Group has
incurred legal or constructive obligations or made payments on behalf of that
associate.
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4. SIGNIFICANT ACCOUNTING POLICIES (continued)

Associates (continued)

Where a group entity transacts with an associate of the Group, profits and losses are
eliminated to the extent of the Group’s interest in the relevant associate.

Jointly controlled entity

Joint venture arrangements that involve the establishment of a separate entity in
which venturers have joint control over the economic activity of the entity are referred
to as jointly controlled entities.

The results and assets and liabilities of jointly controlled entities are incorporated in
the consolidated financial statements using the equity method of accounting. Under
the equity method, investments in jointly controlled entities are carried in the
consolidated balance sheet at cost as adjusted for post-acquisition changes in the
Group's share of the profit or loss and of changes in equity of the jointly controlled
entities, less any identified impairment loss. When the Group’s share of losses of a
jointly controlled entity equals or exceeds its interest in that jointly controlled entity,
the Group discontinues recognising its share of further losses. An additional share of
losses is provided for and a liability is recognised only to the extent that the Group has
incurred legal or constructive obligations or made payments on behalf of that jointly
controlled entity.

When a group entity transacts with a jointly controlled entity of the Group, unrealised
profits or losses are eliminated to the extent of the Group’s interest in the jointly
controlled entity, except to the extent that unrealised losses provide evidence of an
impairment of the asset transferred, in which case, the full amount of losses is
recognised.

Investment property

Investment property, which is property held to earn rentals and/or for capital
appreciation, is stated at its fair value at the balance sheet date. Gains or losses arising
from changes in the fair value of investment property are included in profit or loss for
the period in which they arise.

Investment property is derecognised upon disposal or when the investment property is
permanently withdrawn from use or no future economic benefits are expected from
the disposal. Any gain or loss arising on derecognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount) is included in
the consolidated income statement in the year in which the asset is derecognised.

Properties under development

The properties under development are stated at cost and are transferred to a specific
category of property, plant and equipment when they are completed. Cost comprises
all direct costs incurred in relation to their construction.

Property, plant and equipment

Property, plant and equipment other than properties under development are stated at
cost or valuation less subsequent accumulated depreciation and accumulated
impairment loss.
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4. SIGNIFICANT ACCOUNTING POLICIES (continued)

Property, plant and equipment (continued)

Advantage has been taken of the transitional relief provided by paragraph 80A of
Hong Kong Accounting Standard 16 “Property, Plant and Equipment” (“HKAS 16")
from the requirement to make regular revaluations of the Group’s land and buildings
which had been carried at revalued amounts prior to September 30, 1995, and
accordingly no further revaluation of land and buildings is carried out. Prior to
September 30, 1995, the revaluation increase arising on the revaluation of these assets
was credited to the revaluation reserve. Any future decreases in value of these assets
will be dealt with as an expense to the extent that they exceed the balance, if any, on
the revaluation reserve relating to a previous revaluation of the same asset. On the
subsequent sale or retirement of a revalued asset, the corresponding revaluation
surplus is transferred to retained profits.

Depreciation and amortisation are provided to write off the cost or valuation of
property, plant and equipment other than properties under development over their
estimated useful lives, using the straight line method or the reducing balance method,
at the following rates per annum:

Straight line method:

Leasehold buildings 4% or over the remaining period of respective
leases where shorter

2% t0 3.2%

10% or over the remaining period of respective
leases where shorter

Freehold buildings
Leasehold improvements

Reducing balance method:
10% to 25%

20% to 30%
10% to 25%

Machinery and equipment

Moulds and tools

Others (representing mainly
furniture, fixtures, equipment
and motor vehicles)

The cost of properties under development will not be depreciated until they are put
into use and accordingly properties under development are stated at cost.

Assets held under finance leases are depreciated over the estimated useful lives on the
same basis as owned assets, or where shorter, the terms of the leases.

An item of property, plant and equipment is derecognised upon disposal or when no
future economic benefits are expected to arise from the continued use of the asset.
Any gain or loss arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the item) is included in
the income statement in the year in which the item is derecognised.

Intangible assets

(a) Trademarks

Trademarks are measured initially at purchase cost and are amortised on a straight line
basis over their estimated useful lives.

(b) Deferred expenditure
(i) Technical know-how
The cost of acquiring rights to technical know-how for the production of new
products is amortised, using the straight line method, over a period of three to five
years from the date of acquisition or the licence period, whichever is the shorter.
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4. SIGNIFICANT ACCOUNTING POLICIES (continued)

Intangible assets (continued)

(b) Deferred expenditure (continued)
(ii) Product development expenditure
Expenditure incurred on projects in developing new products, including the
respective cost of acquiring the rights to technical know-how for the production of
the relevant new products, will be capitalised and deferred only when the project
is clearly defined, the expenditure is separately identifiable and there is
reasonable certainty that the project is technically feasible and the outcome will
be of commercial value. Product development expenditure which does not meet
these criteria is expensed when incurred.

Product development expenditure is amortised, using the straight line method,
over its estimated commercial life of five years commencing in the year when the
product is put into commercial use.

Impairment of tangible and intangible assets (other than goodwiill)

At each balance sheet date, the Group reviews the carrying amounts of its tangible
and intangible assets to determine whether there is any indication that those assets
have suffered an impairment loss. If the recoverable amount of an asset is estimated to
be less than its carrying amount, the carrying amount of the asset is reduced to its
recoverable amount. An impairment loss is recognised as an expense immediately,
unless the relevant asset is carried at a revalued amount, in which case the impairment
loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset is
increased to the revised estimate of its recoverable amount, so that the increased
carrying amount does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset in prior years. A
reversal of an impairment loss is recognised as income immediately, unless the
relevant asset is carried at a revalued amount, in which case the reversal of the
impairment loss is treated as a revaluation increase.

Financial instruments

Financial assets and financial liabilities are recognised on the balance sheet when a
group entity becomes a party to the contractual provisions of the instrument. Financial
assets and financial liabilities are initially measured at fair value. Transaction costs that
are directly attributable to the acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial liabilities at fair value through
profit or loss) are added to or deducted from the fair value of the financial assets or
financial liabilities, as appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities at fair value
through profit or loss are recognised immediately in profit or loss.

Financial assets

The Group’s financial assets are classified into one of the three categories, including
financial assets at fair value through profit or loss, loans and receivables and available-
for-sale financial assets. All regular way purchases or sales of financial assets are
recognised and derecognised on a trade date basis. Regular way purchases or sales are
purchases or sales of financial assets that require delivery of assets within the time
frame established by regulation or convention in the marketplace. The accounting
policies adopted in respect of each category of financial assets are set out below.
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4. SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial assets (continued)

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are mainly those financial assets
held for trading. At each balance sheet date subsequent to initial recognition,
financial assets at fair value through profit or loss are measured at fair value, with
changes in fair value recognised directly in profit or loss in the period in which they
arise.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. At each balance sheet date
subsequent to initial recognition, loans and receivables (including debtors, bills
receivable and dividend receivable) are carried at amortised cost using the effective
interest method, less any identified impairment losses. An impairment loss is
recognised in profit or loss when there is objective evidence that the asset is impaired,
and is measured as the difference between the asset’s carrying amount and the
present value of the estimated future cash flows discounted at the original effective
interest rate. Impairment losses are reversed in subsequent periods when an increase
in the asset’s recoverable amount can be related objectively to an event occurring
after the impairment was recognised, subject to a restriction that the carrying amount
of the asset at the date the impairment is reversed does not exceed what the
amortised cost would have been had the impairment not been recognised.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are either designated or not
classified as any of the other categories (set out above). At each balance sheet date
subsequent to initial recognition, available-for-sale financial assets are measured at
fair value. Changes in fair value are recognised in equity, until the financial asset is
disposed of or is determined to be impaired, at which time, the cumulative gain or loss
previously recognised in equity is removed from equity and recognised in profit or loss.
Any impairment loss on available-for-sale financial assets are recognised in profit or
loss. Impairment losses on available-for-sale equity investments will not reverse in
subsequent periods.

For available-for-sale equity investments that do not have a quoted market price in an
active market and whose fair value cannot be reliably measured, they are measured at
cost less any identified impairment losses at each balance sheet date subsequent to
initial recognition. An impairment loss is recognised in profit or loss when there is
objective evidence that the asset is impaired. The amount of the impairment loss is
measured as the difference between the carrying amount of the asset and the present
value of the estimated future cash flows discounted at the current market rate of
return for a similar financial asset. Such impairment losses will not reverse in
subsequent periods.

Bank balances, deposits and cash

Bank balances, deposits and cash comprise cash on hand and demand deposits that are
readily convertible to a known amount of cash and are subject to an insignificant risk
of changes in value.

Financial liability and equity

Financial liabilities and equity instruments issued by a group entity are classified
according to the substance of the contractual arrangements entered into and the
definitions of a financial liability and an equity instrument.
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4. SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial liability and equity (continued)

An equity instrument is any contract that evidences a residual interest in the assets of
the group after deducting all of its liabilities. The Group's financial liabilities generally
included other financial liabilities. The accounting policies adopted in respect of
financial liabilities and equity instruments are set out below.

Creditors and accrued charges
Creditors and accrued charges are subsequently measured at amortised cost, using the
effective interest rate method.

Bank borrowings

Interest-bearing bank loans and overdrafts and initially measured at fair value, and
are subsequently measured at amortised cost, using the effective interest rate method.
Any difference between the proceeds (net of transaction costs) and the settlement or
redemption of borrowings is recognised over the term of the borrowings.

Equity instruments
Equity instruments issued by the Company are recorded at the proceeds received, net
of direct issue costs.

Derivatives financial instruments

Derivatives that do not qualify for hedge accounting are deemed as financial assets
held for trading or financial liabilities held for trading. Changes in fair values of such
derivatives are recognised directly in profit or loss

Derecognition

Financial assets are derecognised when the rights to receive cash flows from the assets
expire or, the financial assets are transferred and the Group has transferred
substantially all the risks and rewards of ownership of the financial assets. On
derecognition of a financial asset, the difference between the asset’s carrying amount
and the sum of the consideration received and the cumulative gain or loss that had
been recognised directly in equity is recognised in profit or loss.

For financial liabilities, they are removed from the Group’s balance sheet when, and
only when, they are extinguished (i.e. when the obligation specified in the relevant
contract is discharged, cancelled or expires). The difference between the carrying
amount of the financial liability derecognised and the consideration paid is recognised
in profit or loss.

Inventories
Inventories are stated at the lower of cost and net realisable value. Cost is calculated
using the first-in, first-out method.

Taxation
Income tax expense represents the sum of the tax currently payable and deferred tax.

The tax currently payable is based on taxable profit for the year. Taxable profit differs
from profit as reported in the income statement because it excludes items of income
and expense that are taxable or deductible in other years and it further excludes
income statement items that are never taxable and deductible. The Group’s liabilities
for the current tax is calculated using tax rates that have been enacted or substantively
enacted by the balance sheet date.
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4. SIGNIFICANT ACCOUNTING POLICIES (continued)

Taxation (continued)

Deferred tax is recognised on differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the
computation of taxable profit, and is accounted for using the balance sheet liability
method. Deferred taxation liabilities are generally recognised for all taxable
temporary differences, and deferred taxation assets are recognised to the extent that
it is probable that taxable profit will be available against which deductible temporary
differences can be utilised. Such assets and liabilities are not recognised if the
temporary difference arises from goodwill or from the initial recognition (other than
in a business combination) of assets and liabilities in a transaction that affects neither
the taxable profit nor the accounting profit.

Deferred taxation liabilities are recognised for taxable temporary differences arising
on investments in subsidiaries, associates and jointly controlled entities, except where
the Group is able to control the reversal of the temporary difference and it is probable
that the temporary difference will not reverse in the foreseeable future.

The carrying amount of deferred taxation assets is reviewed at each balance sheet
date and reduced to the extent that it is no longer probable that sufficient taxable
profit will be available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period
when the liability is settled or the asset is realised. Deferred tax is charged or credited
to the income statement, except when it relates to items charged or credited directly
to equity, in which case the deferred tax is also dealt with in equity.

Leasing

Leases are classified as finance leases whenever the terms of the lease transfer
substantially all the risks and rewards of ownership to the lessee. All other leases are
classified as operating leases.

The Group as lessor

Rental income from operating leases is recognised in the income statement on a
straight-line basis over the term of the relevant lease. Initial direct costs incurred in
negotiating and arranging an operating lease are added to the carrying amount of
the leased asset and recognised as an expense on a straight-line basis over the lease
term.

The Group as lessee

Assets held under finance leases are recognised as assets of the Group at their fair
value at the inception of the lease or, if lower, at the present value of the minimum
lease payments. The corresponding liability to the lessor is included in the balance
sheet as a finance lease obligation. Lease payments are apportioned between finance
charges and reduction of the lease obligation so as to achieve a constant rate of
interest on the remaining balance of the liability. Finance charges are charged directly
to profit or loss.

Rentals payable under operating leases are charged to profit or loss on a straight-line
basis over the term of the relevant lease. Benefits received and receivable as an
incentive to enter into an operating lease are recognised as a reduction of rental
expense over the lease term on a straight-line basis.



NOTES TO THE FINANCIAL STATEMENTS
R BMFE o

For the year ended March 31, 2006

4., FTEEFHER B

5h ¥
REEEETERN QR M BERRE - AZA
Bz BN ER UMV ETZR S » &
RpAMzERAERFTELSE RGN (%
NRAIRLEEBMETZREERRZ2E®E) A
fR-MNEHEER  DIMNEIIEZERIER RZ
RERZEREXREMHE - BAFEARZ
ASNEIMEZ FFEHIAR - REEEAFEE
BZEREREHMHBE - WELRAGTFEZIN
SNEEFIESFERIER A TEHMBE -

HREEREAMBMEERNEEMELERL =
BRRESERELYRCEERER - EE
BRASENBINEBLFRE D 2 EHE
BRrEAERZREERIN  REBAT  %FE
AEBRNEEMBRERAERER - ENHE
BAFEARZIFERIARMELELZHA
AHRERER  HEENMREESERENERE
RZERBEBFMELZRRIN  RUIER
T EREBETERNERER -

EEBBKERERNINEEBREFE &
Dz EEIRE ZEXEZB BN & AR ER 2
BHRERBAERTER  MZELZRINES
MBERRPEHN DB LES BRERHRFE) @
B AEKIER o

BERBMBHRER 22 HAME - AEEEIH
X EAERABRNEERER 2 EXRKE
RARBZ 25 EHE (BET) @ MEKRARF
SARZFEREZ FPHERBE - EEERRZHS
RIRERE RSN - RUEBERT - A& 5
BHERZERRE -EAXZELZR(WE)
WRARERZBIMLY (ELHE)  ZFER
ERNHEENEBPRM 2 BRPRER

R-ZEZRFNA-—HRz KRB EBIINEBHR
EEBELMKBERNRIEEATERZY B
ERZENEB 2 EERABRE  RNSHE
BERZERGE - pTEEE N ZRNE NG
R

BIREFIR A
RORAE ) 8] 2 T BB R B A S A B 1) 4R B
F o

(continued)

SEEAF=A=t-HLEE

4. SIGNIFICANT ACCOUNTING POLICIES (continued)

Foreign currencies

In preparing the financial statements of each individual group entity, transactions in
currencies other than the functional currency of that entity (foreign currencies) are
recorded in its functional currency (i.e. the currency of the primary economic
environment in which the entity operates) at the rates of exchanges prevailing on the
dates of the transactions. At each balance sheet date, monetary items denominated in
foreign currencies are retranslated at the rates prevailing on the balance sheet date.
Non-monetary items carried at fair value that are denominated in foreign currencies
are retranslated at the rates prevailing on the date when the fair value was
determined. Non-monetary items that are measured in terms of historical cost in a
foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and on the
translation of monetary items, are recognised in profit or loss in the period in which
they arise. Exchange differences arising on the retranslation of non-monetary items
carried at fair value are included in profit or loss for the period except for differences
arising on the retranslation of non-monetary items in respect of which gains and losses
are recognised directly in equity, in which cases, the exchange differences are also
recognised directly in equity.

Exchange differences arising from monetary items that form part of the reporting
entity’s net investment in a foreign operation are recognised to the income
statements in separate financial statements of individual entity, and such exchange
differences are reclassified to the separate component of equity (i.e. translation
reserves) in the consolidated financial statements.

For the purposes of presenting the consolidated financial statements, the assets and
liabilities of the Group’s foreign operations are translated into the presentation
currency of the Company (i.e. Hong Kong dollars) at the rate of exchange prevailing at
the balance sheet date, and their income and expenses are translated at the average
exchange rates for the year, unless exchange rates fluctuate significantly during the
period, in which case, the exchange rates prevailing at the dates of transactions are
used. Exchange differences arising, if any, are recognised as a separate component of
equity (the translation reserve). Such exchange differences are recognised in profit or
loss in the period in which the foreign operation is disposed of.

Goodwill and fair value adjustments on identifiable assets acquired arising on an
acquisition of a foreign operation on or after April 1, 2005 are treated as assets and
liabilities of that foreign operation and translated at the rate of exchange prevailing
at the balance sheet date. Exchange differences arising are recognised in the
translation reserve.

Retirement benefit costs

Payments to the defined contribution retirement plan are charged as expenses as they
fall due.
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4. SIGNIFICANT ACCOUNTING POLICIES (continued)

Share-based payment transactions

Equity-settled share-based payment transactions and share options granted to
employees of the Group

The fair value of services received determined by reference to the fair value of share
options granted at the grant date is expensed on a straight-line basis over the vesting
period or recognised as an expense in full at the grant date when the share options
granted vest immediately, with a corresponding increase in equity (share option
reserve).

At the time when the share options are exercised, the amount previously recognised in
share option reserve will be transferred to share premium. When the share options are
forfeited or are still not exercised at the expiry date, the amount previously recognised
in share option reserve will be transferred to retained earning.

5. KEY SOURCES OF ESTIMATION UNCERTAINTY

In the process of applying the entity’s accounting policies which are described in note
4, management has made the following judgments that have the most significant
effect on the amounts recognised in the financial statements within the next financial
year.

Impairment of available-for-sale financial assets

For listed available-for-sale equity investments, a significant or prolonged decline in
fair value below cost is considered to be objective evidence of impairment. Judgment
is required when determining whether a decline in fair value has been significant or
prolonged. In making this judgment, the historical data on market volatility as well as
the price of the specific investment are taken into account.

Deferred tax

Estimating the amount for deferred tax asset arising from tax losses requires a process
that involves determining appropriate provisions for taxation, forecasting future
years' taxable income and assessing the Group’s ability to utilise tax benefits through
future earnings. In case where the actual future profits generated are less than
expected, a reversal of the deferred tax asset may arise, which would be recognised in
the income statement for the period in which such a reversal takes place. The Group’s
deferred tax asset mainly arises from tax losses. While the current financial models
indicate that the tax losses can be utilised in future, any changes in assumptions,
estimates and tax regulation can affect the recoverability of this deferred tax assets.

Estimated impairment of goodwiill

Determining whether goodwill is impaired requires an estimation of the value in use
of the cash-generating units to which goodwill has been allocated. The value in use
calculation requires the Group to estimate the future cash flows expected to arise
from the cash-generating unit and a suitable discount rate in order to calculate the
present value. Where the actual future cash flows are less than expected, a material
impairment loss may arise. As at March 31, 2006, the carrying amount of goodwill is
HK$35,142,000. Details of the recoverable amount calculation are disclosed in note 30.

6. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Group’s major financial instruments include debtors, bills and dividends
receivables, loan receivables, equity investments, bank balances and deposits,
creditors and accrued charges and borrowings. Details of these financial instruments
are disclosed in respective notes. The risks associated with these financial instruments
and the policies on how to mitigate these risks are set out below. The management
manages and monitors these exposures to ensure appropriate measures are
implemented on a timely and effective manner.
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6. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

Currency risk

The Group's assets and liabilities are mainly denominated in United States dollar,
Sterling pound, New Taiwan dollar, Hong Kong dollar, Renminbi, Australian dollar
and Singapore dollar, etc. Exposures to foreign currency risks are managed as far as
possible by matching assets and liabilities in the same currency denomination and
supplemented with appropriate financial instruments where necessary. However, the
management monitors foreign exchange exposure and will consider hedging
significant foreign currency exposure should the need arises.

Interest rate risk

The Group's interest rate risk exposure mainly arises from its interest bearing debts
and interest bearing assets, which are either at fixed rate or variable rate. The Group
currently entered into interest swaps to mitigate part of the exposure to interest rate
risk. However, the management will monitor the situation and consider further
hedging such exposure should the need arises.

Price risk

The Group’s available-for-sale investments and derivative financial instruments are
measured at fair value at each balance sheet date. Therefore, the Group is exposed to
equity and debt security price risk. The management manages this exposure by
maintaining a portfolio of investments with different risk profiles.

Liquidity risk

The Group finances its operations by a combination of borrowings and equity.
Adequate lines of credit are maintained to ensure the necessary liquidity is available
when required. The management monitors the liquidity position of the Group on a
periodical basis to ensure the availability of sufficient liquid funds to meet all
obligations.

Credit risk

The Group’s maximum exposure to credit risk in the event of the counterparties failure
to perform their obligations as at March 31, 2006 in relation to each class of recognised
financial assets is the carrying amount of those assets as stated in the consolidated
balance sheet. The management considers that the Group has adequate credit control
for determination of credit limits, credit approvals and other monitoring procedures
to ensure that follow-up action is taken to recover overdue debts. The Group reviews
the recoverable amount of each individual trade debt at each balance sheet date to
ensure that adequate impairment losses are made for irrecoverable amounts. In
addition, the Group manages the credit risk of long term receivables and shareholders’
loans by ongoing evaluation of the counterparties’ financial position and requesting
counterparties to provide other form of security, if consider as necessary. In this
regard, the directors of the Company consider that the Group’s credit risk is
significantly reduced.

The credit risk on liquid funds and derivative financial instruments is limited because
the counterparties are banks with high credit-ratings assigned by international credit-
rating agents.

7. BUSINESS AND GEOGRAPHICAL SEGMENTS

For management purposes, the Group is currently organised into four principal
operating divisions of which their principal activities are disclosed as follows and these
divisions form the basis on which the Group reports its primary segment information.

Principal operating divisions and their activities are:

Electronics - development, manufacture and distribution of
electronic products including automotive electronics,
specialty electronics, parts and components, wire
harness and cables, and loudspeakers

Batteries - development, manufacture and distribution of

batteries and battery related products
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7. % B RS E (B 7. BUSINESS AND GEOGRAPHICAL SEGMENTS (continued)
-
E5, An

— BRE HENSHEHRARS Electrical - development, manufacture and distribution of light
fittings
BIREERE — HREREMHDESMEIRE  Technology and strategic — manufacture and distribution of high-end

mEEEE - EmEBERE R
FARBIERE

AEEDEER ZOWWT

technological products consisting of LED display
screens and holding of strategic investments

Analysis of the Group’s segment information is as follows:

(@) UEHSE

(a) Business segments

—EEXRE

2006
NERERK
Technology
and E7 it -] e At
strategic Electronics Batteries Electrical Elimination Total
FTiExT FTiEx FTiExT FiExT FTiExT TExT
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000 HK$’000
E TURNOVER
HIMHEE External sales 137,796 1,827,463 - 37,044 - 2,002,303
e RESULTS
EREE Segment results 37,103 59,568 = 39,293 = 135,964
Tz h¥BH Unallocated corporate expenses (58,468)
H b ERA Other corporate income 52,687
130,183
BEF = Net investment gain 186
B 7 B 7R Finance costs
ES Segment (3,423) (53,936) - (5,687) - (63,046)
% Corporate (59,780)
bt & Nal ¥ Share of results of associates 3,330 75,891 31,174 (367) = 110,028
e Ek NS Share of results of jointly
controlled entities - - - (26,176) - (26,176)
FE & S D R ER Loss on deemed partial disposal
BRZER of associates (145)
FEE HENE AR5 Loss on deemed partial disposal
g F | of subsidiaries (784)
FEE L ENE AR 2 Y Gain on deemed disposal of
subsidiaries 7,583
B B B A Profit before taxation 98,049
FiIE Taxation (25,487)
2 E 47 Profit for the year 72,562
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7. ¥ RiEE D E (E) 7. BUSINESS AND GEOGRAPHICAL SEGMENTS (continued)

(a) UEHHE(E)

(a) Business segments (continued)

—EERE 2006
B KR
Technology
and EY Bt B2 Eaf| &t
strategic Electronics Batteries Electrical Elimination Total
TER TER FET FEx FET FET
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000 HK$'000
BE ASSETS
XBEE Segment assets 294,497 1,187,064 - 1,860,709 (16,874) 3,325,396
P A8 g6 4 1 A B Interests in associates 144,865 466,745 794,261 2,276 - 1,408,147
FLETRAKRE Unlisted equity investment - - - 197,336 - 197,336
THOBELEEE Unallocated corporate assets 315,232
BMERE Consolidated total assets 5,246,111
=R LIABILITIES
E3 3R Segment liabilities 407,877 402,098 = 264,146  (426,226) 647,895
=§- Borrowings
% Segment - 1,308,774 - 210,686 - 1,519,460
¥ Corporate 1,080,432
THAIBELEAR Unallocated corporate liabilities 39,453
FEN=R Consolidated total liabilities 3,287,240
Hi & w OTHER INFORMATION
EARM Capital expenditure
ES Segment 8,968 23,665 - 28,906 - 61,539
% Corporate 7418
TEREH Depreciation and amortisation
% Segment 15,175 44,026 - 20,878 - 80,079
& Corporate 4,306
12 INEE AT A A e Additions of goodwill arising from
[ER:FdE acquisition of additional interests
in subsidiaries - 262 - - - 262
ERESZ 2 5 m Additions of deferred expenditure 3,267 19,400 = 19,402 = 42,069
VARR 3 R E S 2 Share-based payments - 690 - - - 690
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7. ¥ RME S E E) 7. BUSINESS AND GEOGRAPHICAL SEGMENTS (continued)

(a) UEHHHE(E)

ZEZLF (EFHEID

(a) Business segments (continued)
2005 (restated)

RHE &R B
Technology
and BFf Bt B # 84 &t
strategic Electronics Batteries Electrical Elimination Total
FET FET FET FET FET FET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(EHHES)
(restated)
e TURNOVER
HIMHEE External sales 254,041 1,904,390 = 20,750 - 2,179,181
AREE: Inter-segment sales 4 = = = (4) =
254,045 1,904,390 - 20,750 (4) 2,179,181
NEBESHE TIIRIT Inter-segment sales are charged
i B EST at prevailing market rates
ES RESULTS
S Segment results 21,770 86,430 - 36,027 - 144,227
Tz ¥BH Unallocated corporate expenses (67,227)
Hip i EWRA Other corporate income 16,843
93,843
®EF W Net investment gain 27,068
B 5 B AR Finance costs
% Segment (4,144) (35,660) - (9,079) - (48,883)
% Corporate (30,472)
PrAGEE DRI G Share of results of associates (4,391) 90,403 16,120 (15,311) - 86,821
BT SR G A R & Share of result of jointly controlled
entities - - - (56,572) - (56,572)
BEBABEAAER Amortisation of goodwill on
5% 2 % B acquisition of associates (4,227)
N YN A -INGE R Release of negative goodwill on
i acquisition of associates 985
HE—HNERARDNO Loss on disposal of partial interest
g F | of a subsidiary (4,703)
HEWMB AR ZEE Loss on disposal of subsidiaries (666)
EELHE—FHIRBAR Loss on deemed partial disposal
BrER 2 EE of a subsidiary (3,019)
HER &N E 2 W2 Gain on disposal of associates 44,115
BR B A A Profit before taxation 104,290
1A Taxation (15,641)
2EMF Profit for the year 88,649
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7. ¥ RMEESE (B
(@) UEHHE(E)
“ETAE (EHMm)

7. BUSINESS AND GEOGRAPHICAL SEGMENTS (continued)
(a) Business segments (continued)

2005 (restated)

RHE KRB
Technology
and BFf Bt £ # 84 &t
strategic Electronics Batteries Electrical Elimination Total
FET FET FET FET FET FET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BE ASSETS
XBEE Segment assets 661,364 1,290,511 - 1,545,783 (81,165) 3,416,493
i B & R Al Interests in associates 17,637 443,446 756,062 1,167 - 1,218,312
it £ R G A Rl Interests in jointly controlled entities - - = 322,501 = 322,501
FLETRAKRE Unlisted equity investment - - = 275,298 = 275,298
TRAIBELERE Unallocated corporate assets 289,319
BEE Consolidated total assets 5,521,923
&R LIABILITIES
E3 3N Segment liabilities 481,515 450,341 = 332,965  (516,958) 747,863
=§- Borrowings
ES Segment 160,583 1,284,102 - 143,525 - 1,588,210
% Corporate 1,018,862
THAIFELEAR Unallocated corporate liabilities 52,594
FEN=R Consolidated total liabilities 3,407,529
Hing# OTHER INFORMATION
BRI Capital expenditure
ES Segment 13,322 71,677 - 25,311 - 110,310
% Corporate 7,611
TEREH Depreciation and amortisation
%% Segment 24,303 45,894 = 16,444 = 86,641
& Corporate 7,175
A —fBEARMm Additions of goodwill on acquisition
EmzEe of an associate = 6,313 = = = 6,313
A — B E AR Additions of negative goodwill
Nz iR on acquisition of an associate = 87 = = = 87
BAKBARMS % 2EE  Additions of goodwill arising from
acquisition of subsidiaries
£7% Segment 23,927 (9,502) - - - 14,425
% Corporate 24,967
NG AN B A AR Additions of goodwill arising from
e Pd-E acquisition of additional interests
in subsidiaries
£ Segment = 5,165 = = = 5,165
% Corporate 28,483
ERE ST 2 5 m Additions of deferred expenditure 9,800 = = = = 9,800
AR D AER S 2 X i Share-based payments - 2,061 = = = 2,061
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BE-SEAF=AS+-ALEE

7. EBRME NS E (B

(b) i3 53 48
SEHERZHERDERTEREEE A
TAME - PREBMNBERET - EERKR
XEEEMSHERLY -

VAT BI) 2R 4R 44 52 4% T 45 3t 130 1 3 8 oROR 2
HEDH -

7. BUSINESS AND GEOGRAPHICAL SEGMENTS (continued)

(b) Geographical segments

Manufacturing and distribution of the Group’s products are carried out in The
People’s Republic of China (“the PRC”) including Hong Kong and certain other Asia-
Pacific, Middle East and European countries. The Group also maintains marketing
function in America.

The following table provides an analysis of the Group's sales by geographical market,
irrespective of the origin of the goods.

=
Turnover

2006 2005
FET FAT
HKS$’000 HK$'000

HEE A R IR The PRC
—&E - Hong Kong 95,640 119,004
— A - Mainland China 238,488 230,026
DTS Other Asian countries 595,752 687,783
B Europe 498,795 543,313
it 3= K @ =M North & South America 504,176 491,832
SEN Ko T o0 Australia & New Zealand 58,377 95,958
Hh Others 11,075 11,265
2,002,303 2,179,181

DREEZREE WX - BEAERE  IE
WEEZEN REEMAEMBZ2TWAT

The following is an analysis of the carrying amount of segment assets, and additions to
property, plant and equipment and intangible assets, analysed by the geographical
areas in which the assets are located:

ME-BERRBER
EERE 2B
Additions to
property, plant
and equipment
and intangible assets

PEEEZREE
Carrying amount
of segment assets

2006 2005 2006 2005
FEx FHET T FHET
HK$000 HK$'000 HK$000 HK$'000

RE AR KEFE The PRC
—&E - Hong Kong 1,020,761 887,972 61,647 39,868
— A — Mainland China 808,451 843,413 41,084 68,527
H M Za )N B K Other Asian countries 375,015 437,116 1,147 80,006
B M Europe 261,294 301,753 7,188 18,166
b5 K =M North & South America 109,987 166,957 205 507
BN R B Australia & New Zealand 748,812 770,659 = =
HAh Others 1,076 8,623 17 =
3,325,396 3,416,493 111,288 207,074
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(continued)

8. Hith3z i 8. OTHER EXPENSE
2006 2005
FET FHET
HK$'000 HK$'000
HpthZ B The other expense comprises:
HIEEAMBARSI B 2EE Amortisation of goodwill on acquisition of subsidiaries - 3,885
9. REFWH 9. NET INVESTMENT GAIN
2006 2005
FET FHET
HK$'000 HK$'000
‘EFWHBLE: Net investment gain comprises:
REREFFRER 2 FWH Net unrealised holding gain on investments in securities = 30,349
BFEERE D& Recovery of investments in e-business - 879
KEZBHFRBEEBEEER Impairment loss recognised in respect of investment
securities - (4,160)
HEMHERE 2 W Gain on disposal of available-for-sale investments 186 =
186 27,068
10. B4 % B & 10. FINANCE COSTS
2006 2005
FET FHET
HK$'000 HK$'000
RITREMERTNEER: Interest on bank and other borrowings:
RAFAZEWE Wholly repayable within five years 122,222 77,381
WIRAF R EER Not wholly repayable within five years 254 350
Al AR =4 Convertible note = 1,462
MBHE Finance leases 350 162
FER R DN Total borrowing costs 122,826 79,355
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For the year ended March 31, 2006 BZ=-Z =%

11. B& % A ii F

ANE=ZA=t—-HILEE

11. PROFIT BEFORE TAXATION

2006 2005
FHExT FHET
HK$'000 HK$'000
B B A& A 2 RER A IR B ¢ Profit before taxation has been arrived at after charging:
EEHS (MH:E12) Directors’ emoluments (see note 12) 31,274 34,508
BTI#H& EBRER Staff salaries, allowances and welfare 299,306 305,140
EBEIMHZUBRNDAERI N2 H Share based payment expense of employees 461 1,376
BETBRA Total employee benefits expenses 331,041 341,024
RES B (BERITHEEA) Amortisation of deferred expenditure (included in
administrative expenses) 11,905 16,798
FEAERIEEE Amortisation of prepaid lease payments 976 894
A (BERTTEREEEA) Amortisation of trademarks (included in administrative
expenses) 4,182 4,182
% ELAD T & Auditors’ remuneration
NEE Current year 4,807 5,491
FFERR2EME Underprovision for prior years 971 308
e R#HE Depreciation and amortisation on
BEZEE Owned assets 65,926 66,861
HGHEr&AE Assets held under finance leases 1,396 1,196
FETRAEE 2 REEE (BFERTH Impairment loss recognised on unlisted equity investment 3,610 =
< R) (included in administrative expenses)
EEMHERS Minimum lease payments made in respect of
HEWH Rental premises 25,481 25,915
Hit Others 4,068 4,514
MRERZH Research expenditure incurred 32,867 38,057
FE(REEE R RBIE (BEREN Share of tax of associates (included in share of results
ENREEN) of associate) 20,636 45,524
FE 5 SR 6~ B R IE (B35 R B 4G Share of tax of jointly controlled entities (included in
HREEH A A %F W) share of results of jointly controlled entities) 5,227 6,660
LB DB BT Write-off of advance to trade associate 16,998 =
&SNS and after crediting:
AR BHTA Dividend income from:
FmEE Listed investments 8,470 22,098
FEEMEE Unlisted investments 18,294 10
BA—HKBARZITE (BEREMIARN) Discount on acquisition of a subsidiary (included in other 800 =
income)
MESBMIAERAFEZE Change in fair value of derivative financial instruments 18,893 =
HEREMEZ W Gain on disposal of investment properties 350 1,192
HEWE -BE R EH 2 W Gain on disposal of property, plant and equipment 2,621 3,666
HEBRRHRREERRED Net gain on disposal of the electrical wiring devices and
ZF W (FsE21) installation systems business (note 21) 21,137 21,446
WITERREF 2 FERLA Interest earned on bank deposits and balances 32,770 22,162
RHEIEWEARIE 2 7 B U A Interest income from long term receivables 39,275 21,535
AN KA =N PN Interest income from associates 230 173
EEMRAZRE 2 B FE Imputed interest on unlisted equity investment 3,610 =
E'a %q Y2 & WA IR 2 H 1,595,000 7T Rental income from investment properties, less
—ZT =T A 4 : 1,096,000 7T ) outgoings of HK$1,595,000 (2005: HK$1,096,000) 8,565 8,963
HEMENTES Fair value changes of investment properties 9,270 9,100
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NREEFHNERSHMES 12. DIRECTORS’ REMUNERATION AND HIGHEST PAID EMPLOYEES
EERERES &M Directors’ emoluments and employees’ emoluments
2 Directors

EffskENTF+=2(ZFZTHF: +=4&)E The emoluments paid or payable to each of the thirteen (2005: thirteen) directors
EXEZMemT were as follows:

2006 2005
H 1 357 B
Other emoluments
FER R RINEAR
H g A BEXH s &It
Salaries Performance Retirement
and related benefits
e other incentive scheme &ast a%
Fees benefits payments contribution Total Total
FET FTHET FET FTHET FHET THET
HK$'000 HK$’000 HK$’000 HK$'000 HK$’000 HK$°000
(Bt 3E)
(Note)
78 &8 Victor LO Chung Wing 10 3,511 5,426 398 9,345 11,808
REL Andrew NG Sung On 10 3,510 2,500 324 6,344 6,344
PR Kevin LO Chung Ping 10 1,527 = 99 1,636 1,505
&g Paul LO Chung Wai 10 500 = 50 560 560
B2 LEUNG Pak Chuen 10 2,464 1,565 145 4,184 4,960
B & B Richard KU Yuk Hing 10 - - - 10 10
AR RR Andrew CHUANG Siu Leung 10 2,073 275 158 2,516 2,313
A& CHAU Kwok Wai 10 1,784 1,373 168 3,335 4,018
T#HE Raymond WONG Wai Kan 10 2,181 548 193 2,932 2,733
oK X BR Vincent CHEUNG Ting Kau 100 - = = 100 40
= B2 LUI Ming Wah 120 - - = 120 80
EER John LO Siew Kiong - = = = = 80
PR 52 Frank CHAN Chi Chung 120 - - - 120 57
PR 5% CHAN Kei Biu 72 - - - 72 -
502 17,550 11,687 1,535 31,274 34,508
M EBHESEYEIBEXEELEEE . Note: The performance related incentive payments were determined with reference to the operating
BREERAALBHNTE RS EETE - results, individual performance and comparable market statistics during both years.

NEERE  KNEBEWREMLIZMEER - MY  During the year, the Group also provided accommodation to Victor LO Chung Wing
> pE SR = 4 (E 5 489,00005 T, (—ZZ F  and the rateable value of the property amounted to HK$489,000 (2005: HK$489,000).
£ : 489,000/ 7T) ° A IEW A ER Liiz  The amount has not been included in salaries and other benefits above.

S REMBAA -
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NRETHFHRESHMES (&) 12. DIRECTORS’ REMUNERATION AND HIGHEST PAID EMPLOYEES (continued)

3 Employees

AEERAFREaHTMzAREERENSE  The five highest paid individuals of the Group for the year included four (2005: four)
(ZZEZTHF WA RAIESR(EBE 25%  directors of the Company, details of whose emoluments are set out above. The
mEFRTE) - E#p—R(ZZETHF : —&)ZA  emoluments of one (2005: one) highest paid employee of the Group, not being a

ESEERSFMIEQARESREEZHSMT ¢ director of the Company, were as follows:
2006 2005
FHET FET
HK$°000 HK$'000
& E AT Salaries and other benefits 2,677 2,654
EE3 ) Performance related incentive payments 1,202 1,603
R RAR B 5 &I L 50 Retirement benefit scheme contributions 211 211
4,090 4,468
ZEBZME D HINT Emolument of this employee was within the following band:
BB A
Number of employee(s)
2006 2005
4,000,001%% 7T — 4,500,000% 7T HK$4,000,001 to HK$4,500,000 1 1
13. % IR 13. TAXATION
2006 2005
FHET FET
HK$'000 HK$'000
(EH#HF)
(Restated)
B The charge comprises:
AREIREWBAR: The Company and its subsidiaries:
BBFER Hong Kong Profits Tax 4,390 9,633
BB DASNE b Hb [2 B 1R Taxation in jurisdictions other than Hong Kong 23,532 14,676
IEERL A (B 5E39) Deferred taxation (note 39) (2,435) (8,668)
25,487 15,641

ERNEBHDNERFTEMGTERBAMIEZE  Hong Kong Profits Tax is calculated at 17.5% (2005: 17.5%) of the estimated assessable
17.5% (=T HF : 17.5%) 51 & ° profit for the year.

EBUM BB IZEBRAEE 2T Taxation in jurisdictions other than Hong Kong is calculated at the rates prevailing in
EErH o the respective jurisdictions.
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13. HLIE (8)

ANE=ZA=t—-HLEE

13. TAXATION (continued)

(continued)

BBEZOMWAT - A statement of reconciliation of taxation is as follows:
2006 2005
FET FHET
HK$'000 HK$'000
(EHHF)
(Restated)
R 25 A1 Ve A Profit before taxation 98,049 104,290
BEBNEHEI175%(ZFTZTRF : 17.5%) Tax at the Hong Kong Profits Tax rate of 17.5%

AEZHEA (2005: 17.5%) 17,159 18,251
FritBtE Ral 2 & Tax effect of share of results of associates (19,255) (15,194)
Frih HRZEGI R Rz HEZE Tax effect of share of results of jointly controlled

entities 4,581 9,900
TEMIER RS H 2 REZE Tax effect of expenses not deductible for tax purposes 8,740 33,226
EHBMAZB BT E Tax effect of income not taxable for tax purposes (25,003) (47,122)
AERRIBEBIE R G E Tax effect of tax losses not recognised 22,611 29,200
EREFARERNEBE L NETE Tax effect on utilisation of tax losses previously
not recognised (784) (9,026)
M8 AR - BiE AR EIZHI AR FTBREES  Effect of different tax rates of subsidiaries, associates
LA &I b [ A~ [R] B 2 Z?& .i. and jointly controlled entities in jurisdictions other
than Hong Kong 9,346 5,100
HAth Others 8,092 (8,694)
EFERIE Taxation charge for the year 25,487 15,641
14.82 2 14. DIVIDENDS
2006 2005
FHET FET
HK$°000 HK$°000
ik R EAR 2 ZAR3.00L Final dividend proposed of 3.0 cents (2005: 3.0 cents)
ZZEZREF :3.00l) per share 16,479 16,479

Bk 8 B iR 2 & AR 3.01L Interim dividend paid of 3.0 cents (2005: 4.0 cents)

ZTTAF ¢ 4.00L) per share 16,479 21,809
FATEREREMBEINIRE FEFERE Additional prior year's dividend paid as a result of

exercise of share options - 144

32,958 38,432
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15. 5 &
BERARBEABRRZBRERANNEER
FITRETINEETHE -

BE-SEAF=AS+-ALEE

15. EARNINGS PER SHARE
The calculation of the basic and diluted earnings per share attributable to the ordinary
equity shareholders of the Company is based on the following data:

2006 2005
FET FHET
HK$'000 HK$'000
(EHHF)
(Restated)

aR Earnings
BRARBEARRKRRE 2 Profit for the year attributable to equity shareholders of

2EMF RFTEER the Company and earnings for the purpose of

FRAF 2 5= A basic earnings per share 61,672 65,877
AT HEE B EROEENB QAR Effect of dilutive potential shares on share of results of

RN FRA R Z BTG E subsidiaries and associates based on the dilution of

ER 2 A% their earnings per share (467) (1,098)
BRI R BB EREL 2 % Adjustment resulting from the assumed conversion of

the convertible note - (2,002)
AEEEERAEN AT Earnings for the purpose of diluted earnings per share 61,205 62,777
‘000 ‘000
R#n& B Number of shares
ATEERGRER 2R 5 INETH 8 Weighted average number of shares for the purpose of
basic earnings per share 548,961 544,226

EREZAIBEEERN 2 TE Effect of dilutive potential shares on share options 645 6,123
EEETRERN KRG Weighted average number of shares for the purpose of

hniEFHE diluted earnings per share 549,606 550,349

RERFBEYBRELEANHERELARN R
BERNZZEINRBEDT

The following table summarises the impact of adoption of new HKFRSs on both basic
and diluted earnings per share:

SREXBAZZE
Impact on basic
earning per share

HESREN Z2EE
Impact on diluted
earning per share

2006 2005 2006 2005
Al Al Al Al
HK cents HK cents HK cents HK cents
KRB ZAHIE B Reported figures before
adjustments 9.50 12.92 9.41 12.21
JE PR 3T 78 B A R S A A Adjustments arising from the
S| Bz AR adoption of new HKFRSs 1.73 (0.82) 1.73 (0.80)
EHES Restated 11.23 12.10 11.14 11.41

—ETRFEEBRAN ZAHE IRZ A BRRK
EEHEBAGPIEABR A ([GPTE]) 2
B GPLEAARRRIHEB8TI%NER 2B

AR ¢
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ANE=ZA=t—-HLEE

(continued)

16. R EWHE 16. INVESTMENT PROPERTIES
% A
THE THE
GROUP COMPANY
FHT FHET
HK$'000 HK$'000
»EE FAIR VALUE
RZZEZTWMEMA—A At April 1, 2004 138,980 13,900
e Disposals (43,950) =
RIERREMZEERATE Increase in fair value recognised in the income
statement 9,100 6,100
R-ZERF=A=+-BRIN-_ZZTHEF At March 31, 2005 and April 1, 2005 104,130 20,000
mA—H
e Disposals (300) =
EAME BELMRBERBMFEENRE Transfers to property, plant and equipments and
prepaid lease payments (7,400) -
RIERREMZEERATE Increase in fair value recognised in the income
statement 9,270 3,000
R-_ZEERF=RA=+—H At March 31, 2006 105,700 23,000

AEEZREMEMREERPHEE -

under medium-term leases.

ZK'EIZ%xéW%% S =EEARF=H=+—H

NP EHEAEEYBEETMEEZBLIERE
1?5@% COKMITRHEREARA TfETE o 7K
MITHFEBRRBRARBEENER RFHE
RiEFRETEMENESR ZAEDETAE
BHEMEeRH 2 HEENTZ2ZET SRR
WMEZXFER -

The investment properties of the Group and the Company are located in Hong Kong

The fair value of the Group'’s investment properties at March 31, 2006 was valued by
RHL Appraisal Ltd, independent qualified professional valuers not connected with the
Group. RHL Appraisal Ltd has appropriate qualifications and experiences in the
valuation of similar properties in the relevant locations. The valuation, which
conforms to the HKIS Valuation Standards on Properties issued by the Hong Kong
Institute of Surveyors, was arrived at by reference to market evidence of transaction
prices for similar properties.
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NOTES TO THE FINANCIAL STATEMENTS (continueq)
R BMFE o

For the year ended March 31,2006 H#ZE_-—ZZEAE=A=1+—HILLEE

17.9% - BERHRE 17. PROPERTY, PLANT AND EQUIPMENT

XAHE A
THREE FEEZ#  HBHREE IBRIE  RETNE
Freehold HERE Leasehold Machinery Moulds Properties
land and Leasehold improve- and and under Hity At
buildings buildings ments equipment tools  development Others Total
FHL FHL FHL FHL FAT FAT FAT FHL
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
&8 THE GROUP
RS A COST OR VALUATION
RZZZTMEFENA—H At April 1, 2004 19,077 41,189 72,244 207,803 34,256 98,537 86,289 559,395
Bz Currency realignment 679 (1,554) (360) 538 993 320 519 1,135
Y BB B A A Purchase of subsidiaries = 45,322 6,962 13,409 1,677 10,448 5,079 82,897
HEHBAR Disposal of subsidiaries = = (63) (1,229) = = (158) (1,450)
Em Additions - 420 6,647 60,371 11,458 4,523 34,502 117,921
h & Disposals - (14,995) (1,796) (41,848) (1,033) (11,358) (13,547) (84,577)
ENHE Reclassification - 99,077 - (8) 2 (99,055) (16) -
RZZZRE=F=+—H AtMarch 31,2005 19,756 169,459 83,634 239,036 47,353 3,415 112,668 675,321
EHAE Currency realignment (1,662) (244) (302) (1,619) (2,884) 232 (2,045) (8,524)
EEHERBAR Deemed disposal of
subsidiaries - - (1,106) (24,944) (886) - (804) (27,740)
0 Additions - 1,095 7,682 27,210 8,446 13,400 11,124 68,957
REEMEHEA Transfers from investment
properties - 1,850 - - - - - 1,850
EEiibo) Reclassification = 15,915 = = = (15,915) = =
HE /W Disposals/write-off = (37,331) (2,295) (18,791) (8,874) (1,132) (9,182) (77,605)
RZFEARE=ZA=+—H AtMarch31,2006 18,094 150,744 87,613 220,892 43,155 - 111,761 632,259
BiE: Comprising:
A At cost 18,094 105,061 87,613 220,892 43,155 - 111,761 586,576
fHE-—NmEF At valuation - 1994 - 45,683 - - - - - 45,683
18,094 150,744 87,613 220,892 43,155 - 111,761 632,259
HEREH DEPRECIATION AND
AMORTISATION
RZZTTMEMA—H At April 1, 2004 2,610 16,283 49,508 146,579 20,986 - 43,192 279,158
BHHE Currency realignment 105 (1,011) (34) 416 692 = 361 529
HEHBAR Disposal of subsidiaries = = (25) (681) = = (66) (772)
=EEERE Provided for the year 247 5,862 8,888 29,779 7,830 = 15,451 68,057
HE KRk Eliminated on disposals = (2,423) (1,553) (37,369) (793) = (10,809) (52,947)
RZZZRF=A=+—H AtMarch31,2005 2,962 18,711 56,784 138,724 28,715 - 48,129 294,025
ERRE Currency realignment (270) 45 (64) (1,107) (2,110) = (1,347) (4,853)
EELENERR Deemed disposal of
subsidiaries - - (529) (5,993) (333) - (134) (6,989)
REEERE Provided for the year 237 6,202 9,036 25,429 7,960 - 18,458 67,322
HERRER /M5 Eliminated on disposals/
write-off - (2,193) (2,334) (12,398) (708) - (5,171) (22,804)
RZFEFAE=ZH=+—H AtMarch31,2006 2,929 22,765 62,893 144,655 33,524 - 59,935 326,701
fREE CARRYING VALUES
RZFEFAE=ZH=+—H AtMarch31,2006 15,165 127,979 24,720 76,237 9,631 - 51,826 305,558
RZETRFE=A=F+—H AtMarch 31,2005 16,794 150,748 26,850 100,312 18,638 3,415 64,539 381,296
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NOTES TO THE FINANCIAL STATEMENTS
R BMFE o

For the year ended March 31, 2006 HZE_-ZZ X

17.9% - BERRE (&)

F=ZA=+—HLEE

17. PROPERTY, PLANT AND EQUIPMENT (continued)

(continued)

£E
THE GROUP
2006 2005
FET FHBT
HK$'000 HK$'000
(EH )
(restated)
N EREE 2 EREERIE: The Group’s property interests shown above comprise:
A DA R 2 K A B W) 2 Freehold properties held outside
Hong Kong 15,165 16,794
HEWE: Leasehold buildings:
BB Held in Hong Kong,
FHEE Medium-term leases 17,021 47,662
E B AN Held outside Hong Kong,
hHIEE Medium-term leases 106,626 98,248
SR E Short term leases 4,332 4,838
143,144 167,542

R-ZZBZERE=A=+—0 HEVEZEHE
EREELEEREZERE  HEEEALD

At March 31, 2006, had the leasehold buildings been carried at historical cost less
accumulated depreciation, their carrying amount would have been approximately

415,697,000 7T (Z B ZF A 4 : 17,650,000/%  HK$15,697,000 (2005: HK$17,650,000).
JL) °©
HHUREE
£
Leasehold Hith a%
improvements Others Total
FET T T
HK$'000 HK$'000 HK$'000
NG| THE COMPANY
AR COST
RZZTZTWEFEMA—H At April 1, 2004 12,549 39,969 52,518
0 Additions = 7,611 7,611
& Disposals = (53) (53)
RZZEZTRF=R=+—H At March 31, 2005 12,549 47,527 60,076
0 Additions 1,890 5,528 7,418
& Disposals = (2,442) (2,442)
R-ZEEXRNE=A=Z+—H At March 31, 2006 14,439 50,613 65,052
nE &mﬁ DEPRECIATION AND AMORTISATION
RZZTZTWEFEMA—H At April 1, 2004 8,743 24,784 33,527
= FEEME Provided for the year 620 3,594 4,214
o R R Eliminated on disposals = (39) (39)
RZZEZTRFE=R=+—H At March 31, 2005 9,363 28,339 37,702
T FEEERE Provided for the year 587 3,719 4,306
o R R Eliminated on disposals = (1,509) (1,509)
R-ZEEXRNE=Z=A=Z+—H At March 31, 2006 9,950 30,549 40,499
BREE CARRYING VALUES
R-EEANRFE=ZA=+—H At March 31, 2006 4,489 20,064 24,553
RZZEZTRF=R=+—H At March 31, 2005 3,186 19,188 22,374
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NOTES TO THE FINANCIAL STATEMENTS (continueq)
R BMFE o

For the year ended March 31,2006 H#ZE_-—ZZEAE=A=1+—HILLEE

17.9M% - BERRE (&)

17. PROPERTY, PLANT AND EQUIPMENT (continued)

58 AFE

THE GROUP THE COMPANY
2006 2005 2006 2005
FET FHET FET FHBT
HK$'000 HK$'000 HK$000 HK$'000

MBHEZME BEXR Carrying value of property,
R BREE plant and equipment held
under finance leases:

Mk I 3% s Machinery and equipment 8,244 9,166 - =
Hit Others 1,634 1,727 1,634 1,334
9,878 10,893 1,634 1,334

18. B HERE
EEMNENEERERREETBNAE b
YEERATHAE -

18. PREPAID LEASE PAYMENTS
The Group’s prepaid lease payments represent property interest in leasehold land in
Hong Kong under medium-term leases.

DT : Analysed for reporting purposes as:
2006 2005
FHET FHT
HK$'000 HK$'000
mED Current 951 894
JEME Non-current 37,820 36,408
38,771 37,302
19.MBARKE 19. INVESTMENTS IN SUBSIDIARIES
A
THE COMPANY
2006 2005
FHET FHBT
HK$'000 HK$'000
EWR A E KR Listed shares, at cost 1,178,428 1,178,428
e EMAR D 1R B K AR Unlisted shares, at cost 337,219 337,798
A E 1B Impairment losses (209,155) (209,155)

HERRREK - R
R BARRE — HRH
FHBRAR=A=+—BZHE

A 7R KL AR - BB RIS R B
3 o

RS R R FUA N AR AR TS ER A E A
B -HEEER REFALTEERRTZ
ARBEE B BRIERD -

TR TIR AR I E M AL 2 GPT ¥ 2 4%

B HEBROENNERSARERZ S 28 ([F
MERZA]) £ e

Gold Peak Industries (Holdings) Limited ¢ 2005/06 Annual Report

1,306,492 1,307,071

Amounts due from subsidiaries — current 603,278 621,175
Amounts due to subsidiaries — non-current 17,677 12,224
Market values of listed shares at March 31 1,388,981 1,648,347

The amounts due from subsidiaries are unsecured, interest-free and repayable on
demand.

The amounts due to subsidiaries are unsecured and bear interest at prevailing market
rate. In the opinion of the directors, the amounts will not be repayable within the next
twelve months and accordingly, are classified as non-current.

The listed shares represent the investment in GP Ind which is incorporated in the
Republic of Singapore and its shares are listed on Singapore Exchange Securities
Trading Limited (the “Singapore Stock Exchange”).



NOTES TO THE FINANCIAL STATEMENTS (continueq)
R BMFE o

For the year ended March 31,2006 H#ZE_—ZZEAE=A=1+—HILLEE

19.M B2 RKRE (8)
WMEBBIERETSERMNENEASHE R
AlZ ARGFBESREZFENFZAIREEM
BE - -MBRARZEREESRERELERZ
BENBEMFTZANEE -

EEWE“—F_E NE=ZA=+—RH 2
S ER B M FES3 -

20.FRh B E N R E &

19. INVESTMENTS IN SUBSIDIARIES (continued)

Impairment losses were recognised based on the recoverable amounts of subsidiaries
which were determined by the estimated discounted net cash flows from these
subsidiaries. The carrying amounts of the subsidiaries were reduced to the respective
recoverable amounts which were estimated with reference to the value of the
underlying assets and liabilities.

Particulars of the principal subsidiaries at March 31, 2006 are set out in note 53.

20. INTERESTS IN ASSOCIATES

£E

THE GROUP
2006 2005
FET FHET
HK$'000 HK$'000
TG EEFE Share of net assets 1,359,504 1,197,432
BABERARE Goodwill on acquisition of associates 44,049 44,049
=N AN B Negative goodwill on acquisition of associates = (31,073)

EFTRMR=A=+—HBZzTE

Bt R B R IR IS E WA B KOR A BlE &
RiEH - REFER  KESTSEEERR
i’\%,ii BER+-—EARREERER - Bt -
HEeBIMEERBDEE -

1,403,553 1,210,408
Amounts due from associates 4,594 7,904

1,408,147 1,218,312

Market values of listed shares at March 31 442,833 463,398

The amounts due from associates were interest bearing at prevailing market rate and
had no fixed repayment terms. In the opinion of the directors, the Group would not
demand for the repayment within the next twelve months from the balance sheet
date. Accordingly, the amounts were shown as non-current assets.
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NOTES TO THE FINANCIAL STATEMENTS (continueq)
R BMFE o

For the year ended March 31, 2006

20. FF 45 1 2 7 4 3 (4)
PR AR AT A 2R B R E 2 3
BT -

SEEAF=A=t-HLEE

20. INTERESTS IN ASSOCIATES (continued)
Details of movements of goodwill and negative goodwill on acquisition of associates
are as follows:

BABE AR 2EE BABERNT ZHTE
Goodwill on Negative goodwill
acquisition on acquisition
of associates of associates
2006 2005 2006 2005
FHET FET FHET FET
HK$°000 HK$'000 HK$°000 HK$'000
AR COST
FHH At beginning of the year 152,563 185,351 36,122 36,035
[ & B 5 78 B 75 i 45 2 BI 28 35 T bk 2 R 5t Elimination of accumulated
BH amortisation upon the
application of HKFRS 3 (108,514) - - -
JE B & 8 B 75 3R o 2E B 58 355% 1 4% L 7 RR Derecognised upon the
application of HKFRS 3 - - (36,122) -
=N =WNC| Acquired on purchase of
associates - 6,313 - 87
BB S A A Disposal of associates = (39,101) = =
FRHY At end of the year 44,049 152,563 = 36,122
R REREE AMORTISATION AND
IMPAIRMENT LOSS
FHH At beginning of the year 108,514 117,836 5,049 4,064
& P& R & B B % 3R & 22 A1 58 355% 1 M Bk < R 5t Elimination of accumulated
BH amortisation upon the
application of HKFRS 3 (108,514) - - -
FE R 7 A B 75 R 5 2E B 28 355% 1 4% UL TR Derecognised upon the
application of HKFRS 3 - - (5.,049) -
EFEERE Provided for the year = 4,227 = =
TEEER Realised during the year - = - 985
o B A | R R BR Eliminated on disposal
L E R 18 IR of associates = (13,549) = =
FRHE At end of the year - 108,514 = 5,049
SREE CARRYING VALUES
FRE At end of the year 44,049 44,049 = 31,073
FHH At beginning of the year 44,049 67,515 31,073 31,971

BEE_TZRAF=ZA=+—HIt  ABAKE
RAIMEIEZEERBEFTRFRRAEE_+
FREH -

ENEREREERE ST AF=A=1+—~H
431,073,000 T (— T M E M A —H
31,971,000/ 7T ) {E Bt & X R A B A R IR o
EF ABEABZQAMSIR2TEG AN
BRBEBARNFEEEZNREFOERFHN =
TEREBAEREINIERRER - MEAR
ZARBEEMBHREENEIRN _FZThH
FMA—BRIHER(Z2ERE2) -

Gold Peak Industries (Holdings) Limited ¢ 2005/06 Annual Report

Until March 31, 2005, goodwill arising from acquisition of associates had been
amortised over the estimated useful lives ranging from five to twenty years.

Negative goodwill with carrying amount of HK$31,073,000 as at March 31, 2005 (April
1, 2004: HK$31,971,000) was presented as a deduction from the cost of investments in
associates. In prior years, negative goodwill was released to income on a straight-line
basis over a period of not more than twenty years, representing the remaining
weighted average useful life of the depreciable assets acquired in the acquisition. All
negative goodwill was derecognised on April 1, 2005 upon the application of HKFRS 3
(see note 2).
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For the year ended March 31, 2006

20. Fr L B & 2 B #E 3 ()
FTEBRERRAN -_TETANFE=-_RA=1+—HZH
& ER B M 5E54 -

REBEEBE_ZTTRF-_A=T - HLFELK
ERRACHERARMBEMBRE  UEAE
BriEie R ARENRNT

(continued)

BE-SEAF=A=+-ALEE

20. INTERESTS IN ASSOCIATES (continued)
Particulars of the principal associates at March 31, 2006 are set out in note 54.

The summarised financial information in respect of associates based on its audited
financial statements for the year ended March 31, 2006 and the relevant information
in respect of the Group’s interest in associates are as follows:

2006 2005
FET FAT
HK$'000 HK$'000
B AR R Financial position
BEE Total assets 7,832,342 7,830,063
wa’ Total liabilities 4,195,336 4,457,989
DB R R A Minority interests 402,664 383,342
TG EEFE Share of net assets 1,359,504 1,197,432
2006 2005
FET FAT
HK$'000 HK$'000
EFEEE Results for the year
EHEHE Turnover 8,724,554 8,685,879
Z F 45 Profit for the year 364,477 367,494
FTib B & D A& Share of results of associates 110,028 86,821
21, Fr i 3 B 42 i 2 R #E 25 21. INTERESTS IN JOINTLY CONTROLLED ENTITIES
&=
THE GROUP
2006 2005
FET FAT
HK$'000 HK$'000
i EEFE Share of net assets = 322,501

FEBZHREHRARAREMEERA - T
THEBEERAR(TFBEDM) REHB R
al e

CHLA —ZZZ =4 )\ B — + £ B # Schneider
Electric SA ([Schneider |) 5] 37 f 18 5 48R3 38 &
EBRHzRS (HBIRS])

(i) 1R ¥F CIHLEE Schneider 5132 2 A 1§14 & & 1
#Z([2E03E]) cBREEMNKYL —EHS
H50%kEAEEER ([EMHAEHE
Bl UEE ZEREEEHREMHRE
EXG([ERRGAREERRERK]) Kk

(ii) £ & CIHLR }® )M Gerard Industries (No. 3)
Pty Ltd. ([Gerard Industries]) i T~ & 22 ic
HREBZRREB 2 2H524%EEE R
(CRMNEEEE]) -

The Group’s interests in jointly controlled entities referred to the Asian Joint Venture,
namely Clipsal Asia Holdings Limited (“CAHL") and its subsidiaries.

On August 25, 2003, CIH Limited (“CIHL"), the non-wholly owned subsidiary, entered
into two inter-dependent and conditional transactions with Schneider Electric SA
(“Schneider”) (collectively referred to as the “Transactions”):

(i) a 50-50 joint venture to develop, manufacture and distribute electrical wiring
devices and installation systems (“EWDIS Business”) in Asia pursuant to the terms
of a conditional joint venture agreement (the “JVA"”) entered into by CIHL and
Schneider (the “Asian Joint Venture”); and

(ii) the sale of the CIHL's entire 52.4% effective interest in the EWDIS Business of
Gerard Industries (No. 3) Pty Ltd. (“Gerard Industries”) in Australia (the “Australian
Disposal”).
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NOTES TO THE FINANCIAL STATEMENTS (continueq)
R BMFE o

For the year ended March 31, 2006 #HZ =

21.Fr i R D B # & (8)
TMNEEIER
TNEEEE USRI BETIOREREEIET
Z B&1» F CIHLE: Schneider A 32 © 1tk b - CIHL
BEEDNERMHEREBEEZRERTIAST
MEZIEBERN - E{8106,700,000% T @ Eh
59,600,000 Jt A {E 52 #8 59,599,990/ T2 i & &
18 B % - # 5%47,100,0003 7T Bl LA IR 4 =7 £+t
F CIHL ° Schneideri& & £ 25 )1 2 B 83 Fe 14 = 7%
EAGEMEZEIEE ¢ fE{12,500,000% 70 © 5
8 LA 3R & 47,100,000% T B 1 R B
59,599,9900% 22 M & & 18 B i3 °

MEMNEEER 2 E  CHLEA —HER A H
# + MSchneider/NE B —HREBE - BRiE—
TE=E+ A+ BB AEHBEY
&3 CHLE A —EEER ([FBRa8#E]D
AEREMNAEEEE TiTHE 250% 0= 2 &
£ ¥ Schneider © i1 SchneiderJi & & — I8 i 12
73 (fSchneiderw FEEAME ) AT 2 EUE A CIHLRA

DMNEEIEEFIEA Z250%Em ° CIHLE &R
127@¢+_ﬂ_+ B 1% 1T {a] B R A4 22 A
BT IRETITE BRI B - SchneiderE'J—I
R_ZZLFNMA—BZEIOAARR _EZ
J\F M A —H Z & EREETTESchneider:? #8
E#E o th4h o CIHLK Schneidertg Al A 3 A & &
HBEAMIBZETEHRSETEAGHEEZ
BB o

RZZBEZERNF—A+=H ' AHLEHITE T B
Roh B S H éﬁ%ﬁ/\IZ%ﬁKSO%HﬂE%%
/flb'ﬁmﬂﬁ 'ﬁ o ZITERAEED RN =
TEREFE= H'f’ﬁamﬁk & HEEHE S AT
7 F U 2 421,137,000 7T ©

21. INTERESTS IN JOINTLY CONTROLLED ENTITIES (continued)

The Asian Joint Venture

The Asian Joint Venture was set up by issuing 10 shares of US$1 each to CIHL and
Schneider respectively. In addition, CIHL injected its EWDIS Business in Asia into the
Asian Joint Venture valued at US$106.7 million, of which US$59.6 million pertains to
consideration for 59,599,990 shares in the Asian Joint Venture and the remaining
US$47.1 million to be paid to CIHL in cash. Schneider injected its electrical wiring
devices business in Asia into the Asian Joint Venture valued at US$12.5 million and
cash injection of US$47.1 million in consideration for 59,599,990 shares in the Asian
Joint Venture.

CIHL and Schneider each has a put and call option in respect of their investment in the
Asian Joint Venture. Under the terms of the revised JVA dated December 22, 2003,
CIHL has an option to sell its entire 50% interest in the Asian Joint Venture to
Schneider (the “Clipsal Put Option”) and Schneider has an option to acquire CIHL's
entire 50% interest in the Asian Joint Venture (the “Schneider Call Option”). CIHL will
be entitled to exercise the Clipsal Put Option at any time after December 21, 2004
subject to the satisfaction of certain conditions and Schneider may exercise the
Schneider Call Option during a 90-day period after April 1, 2007 and then at any time
after April 1, 2008. In addition, at any time on the occurrence of certain events
specified in the JVA may trigger either the Clipsal Put Option or the Schneider Call
Option being exercised by the respective party.

On January 12, 2006, CIHL exercised its Clipsal Put Option to sell its entire 50% interest
in CAHL to Schneider. The exercise of Clipsal Put Option was completed on March 15,
2006. The resulting net gain on disposal of jointly controlled entities was
HK$21,137,000.

R-ZTZXRE RZTZTRHF
=Z=A=+—H ZA=+—8H
At At
March 31,2006 March 31, 2005
FET FAT
HK$'000 HK$'000

B R R Financial position
BEE Total assets = 1,529,805
waE Total liabilities - 679,633
DHIR R E = Minority interests - 49,743
Frih & Bson N & EE Share of net assets of CAHL = 322,501

Gold Peak Industries (Holdings) Limited ¢ 2005/06 Annual Report
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For the year ended March 31, 2006

(continued)

SEEAF=A=t-HLEE

21, Fit iy 3t B 422 o 2 B RE 25 (1|) 21. INTERESTS IN JOINTLY CONTROLLED ENTITIES (continued)
H-ZEZTHF B-TTMF
A—HBZ —H—B=®
—EERF —TTREF
t=A=+-8 =A=+-8
From From
April 1,2005 January 1, 2004
to to
December 31,2005 March 31, 2005
FHET T T
HK$'000 HK$'000
MBS Results for the period
] Turnover 940,076 1,373,557
HAfE B 18 Net loss for the period 61,753 128,247
i ek NG Share of results of jointly controlled entities 26,176 56,572
2. EHBEAERE 22. UNLISTED EQUITY INVESTMENT
&8
THE GROUP
2006 2005
FET FAT
HK$'000 HK$'000
JE LT 2 AFE KA Unlisted shares, at fair value/cost 137,906 171,498
RERE XK Shareholders’ loans 111,179 151,939
249,085 323,437
(B 1B TR Impairment loss recognised (51,749) (48,139)
197,336 275,298

7 CIHLA =2 £F & H & H 7 Gerard Corporation
Pty. Ltd. (“Gerard Corporation”) Z 21%% 25 /&
BB T Z19%# 2 > Gerard Corporationf?
BN Y - EFEXBRES  HREeX &
B OBAmEDE MERRE -

BREERABEARMEE -+ HF111,179,000% 7T
(2005 : 120,348,000 7T) 2 R A% B Kk EE
FTEXHP R_ZTETHRF=ZA=+—8
31,591,000 7T 2 & Z # Y B F B 6.75% 2 7
BERZZEZNAFNA=-+/BERE - 238
DI AR E W (5270 -

fi% 3R & 7% H Gerard Corporationfi% IR LA  Ff #
ROIRLLBIR M - ZE BERBIERE MR
3.0% 2 BERFEBFTE#BEKAN o

ZREMNAFEARARNEEZ2ZHEEERA
B R FEMRE -

The amount represents CIHL's 19% interest in Gerard Corporation Pty. Limited
(“Gerard Corporation”) after CIHL disposed 21% interests in it during the year ended
March 31, 2005. Gerard Corporation is incorporated in Australia and engaged in
manufacturing, printing, packaging, freight forwarding, commercial property
ownership and rural interests in forestry and agriculture.

The shareholders’ loans are capital in nature, of which HK$111,179,000 (2005:
HK$120,348,000) is non-interest bearing and has no fixed terms of repayment. As at
March 31, 2005, the loans included HK$31,591,000 carried interest at 6.75% per
annum and was repayable on August 26, 2009. Such amount was reclassified as long
term receivables in current year (note 27c).

The shareholders’ loans were provided by the shareholders of Gerard Corporation in
proportion to their shareholdings. The interest-free loan is shown as non-current and
measured at amortised cost at the effective interest rate of 3.0% per annum.

The fair value of the investment was determined by the directors of the Company with
reference to the fair value of the underlying assets and liabilities of the investee.

SLWITE(RE) BRAA « ZTTH TRFER

93



NOTES TO THE FINANCIAL STATEMENTS (continueq)
R BMFE o

For the year ended March 31,2006 H#ZE_-—ZZEAE=A=1+—HILLEE

23.HBE5KRE 23. INVESTMENTS IN SECURITIES

R-_ZZTRFNA—BHEREEET%AI%39  Upon the application of HKAS 39 on April 1, 2005, investment in securities were
B BHRECRB B ERNEINEZEE  reclassified to appropriate categories under HKAS 39 (see note 2 for details).
EHOE(GFBEL2EWTE2 - R-ZZTZTAF = Investment securities as at March 31, 2005 were set out below.
A=+—RZHFHE/EWT -

REFSH HibigE
Investment Other &5t
securities investments Total
FAT FAT FAT
HK$'000 HK$'000 HK$'000
& THE GROUP
BB LEMES Listed securities in Hong Kong = 443 443
A LA SN [E £ 3 5 Listed securities in jurisdictions
other than Hong Kong - 371,634 371,634
tmESHAEE Total listed securities = 372,077 372,077
JEETES Unlisted securities 15,522 = 15,522
BB B R Impairment loss recognised (4,160) = (4,160)
11,362 372,077 383,439
tmESETE Market value of listed securities = 371,022 371,022
BHEEREEZ Carrying value of investments in
AT securities is analysed as follows:
52 5 Current = 233,901 233,901
& 8 Non-current 11,362 138,176 149,538
11,362 372,077 383,439
MEEBIREEZE MBS EED - Impairment loss was recognised based on the recoverable amount of investment
securities.

EEPN ST HRE=A=+—BEEEE 25 An analysis of the Group’s investments in securities as at March 31, 2005 was as

T : follows:
REZRS HRE
Investment Other &5t
securities investments Total
FHET FHET FET
HK$'000 HK$'000 HK$'000
ERBERMBMHAER LA ([EE]) Meiloon Industries Co., Ltd. (“Meiloon") = 285,896 285,896
TCLEERMHBR AR ([TCL)) TCL Corporation ("TCL") - 85,738 85,738
H At Others 11,362 443 11,805
11,362 372,077 383,439
EAHREMF BRI 24 Details of investments in securities were set out in note 24.

ERERNR —_SESHE=—HF=+—H8B2E@E  Thefair value of the investment in Meiloon as at March 31, 2005 was derived from the

MR — A BEART S HELBERMHAR  professional valuation made by Primasia Securities Company Limited, a firm of

NEEHEETG  REANTEEBELHZ  independent securities traders in Taiwan, after adjusting for a discount factor as

ABRAERERERMEELEHRE AR - considered appropriate by the directors of the Company with reference to the specific
business environment of Meiloon.
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23.FBE5E®/E (HA)

TR -—ZEZTRF=RA=+—HB 22 FHELH
—HERELFRHIEREAXAMEBRAQRIE
HEEFG ZEBHF2TMELTAERRE
BE BEZERAAL BRZEEABRTEES
EMISERMBERZBS  mELFERBZS
EAEME-

BT ZEMREYUTBERAR -

(continued)

BE-SEAF=A=+-ALEE

23. INVESTMENTS IN SECURITIES (continued)

The fair value of the investment in TCL as at March 31, 2005 was derived from the
professional valuation made by China Everbright Capital Limited, a firm of
independent securities traders in Hong Kong. Market value of these securities was not
used as the fair value since the market price, in the opinion of directors, cannot reflect
the fair value of these securities due to the restriction on free trading of these
promoter’s shares in the stock market.

The remaining other investments were stated at their market values.

2.V HERE 24. AVAILABLE-FOR-SALE INVESTMENTS
R-ZTEENF=ZA=1+—"HBEEZHBEWOT : Details of investments as at March 31, 2006 are set out below:
st
Total
FAT
HK$'000
EWRE: Listed investments:

— AR AN [ IR 2 38 5 - equity securities listed in jurisdictions other than Hong Kong 260,147
JEETES: Unlisted securities:

—-REHH - equity securities 107,407
A&t Total 367,554
EEN_TEERNF==A=T—"HEHFKREZSD An analysis of the Group’s investments as at March 31, 2006 was as follows:

G UNN
st
Total
FAT
HK$'000
ERERKRHD (HsEa) Meiloon (note a) 186,930
TCL (B 5Eb) TCL (note b) 73,217
H At (B 5EC) Others (note c) 107,407
367,554

GEE

() XEEXEBMNAERY  HEBXBRERRHEE
HBE - ZEERHIBEONABEESFMHERL
e

(b) TCALRAEMRY - HEXTBXBRR  ERFHER
HEERE RPEF REBH BABKEE
MWHBEFEM - TAZKORNANELZRZHM L
oo RED BREA (FT3E52) - SERENTCLZ
MREANR  XTERANEFZZAETER °

() FRIEF B FE—I1897,000,0008 T (Z T2 HE : T8
T) BEEEFA%ER 2 MER R R ZREA
Al HFZEBAHEERSHE - ZRBER=-ZTHA
FOA—BREBSBHZEREA (HizE26) °

EERR SEEARZERARNALREEMTESR
RERUABRBEITREAZZERZ AR L Bt -
FZRESBERARBERE -

REERBERGEER  MAUHLERENUR
FEINE R EmESFRENEEAFE
A BE R SE 4 At B M AR AR £ R E B B HI R -
XEERROATCAH R FEERMHEBHR
AEZZERRTURERBRED BREPR
WR 2R BN E (f5E52) °

Notes:

(a) Meiloon is a company incorporated in Taiwan which is engaged in manufacture and sale of
loudspeakers. Shares of Meiloon trade on the main board of the stock exchange in Taiwan.

(b) TCL is a company established in the PRC which is engaged in design, manufacture and sale and
marketing of television sets, mobile phones, home appliances, personal computers and other
consumer electronic products. Shares of TCL trade on the Shenzhen Stock Exchange. The Group’s
investment in TCL shares was the promoter’s shares of TCL which was non-tradable on the Shenzhen
Stock Exchange before the share reform (note 52).

() Included in the amounts are HK$97,000,000 (2005: nil) in respect of the Group’s 49% equity
investments in two companies established in the PRC which are engaged in the selling and
distribution business. Such amounts are redesignated from advances to trade associate on April 1,
2005 (note 26).

In the opinion of the directors, the Group could not exercise significant influence over those
companies since it did not have any board representation in those companies, and accordingly, such
investments are classified as available-for-sale investments.

As at the balance sheet date, all available-for-sale investments are stated at fair value,
except for those other unlisted equity investments which are measured at cost less
impairment at each balance sheet date because their fair values cannot be measured
reliably. Fair values of Meiloon and TCL have been determined by reference to bid
prices quoted in active markets or available on the relevant exchanges and adjusted
for the effect of the share reform in respect of TCL (note 52).
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BE-FTX

F=ZA=+—HLEE

25. iR 25. TRADEMARKS
2006 2005
FET FHET
HK$'000 HK$'000
& THE GROUP
AR COST
FNERFRE At beginning and end of the year 83,655 83,655
8y AMORTISATION
FHH At beginning of the year 31,371 27,189
EFEH Provided for the year 4,182 4,182
FREHY At end of the year 35,553 31,371
R FE CARRYING VALUE
FRHE At end of the year 48,102 52,284

SERBAZAGRAGHURFHN T8
B o

26 AE S BHEZER

£H

R_TTRF=A=1+—H GEBZEHZE
AR B FE — T8 97,000,000 7T 2 R B E R K —
15 16,998,000/% JT 2 WEL T 35 F 8 Z {& 5K © Ik
EEFHEBRETERY - BRZENAERNAR

SECEMRTBRZEERDH -

\:%‘gﬂfﬁ@ﬁ] A AEAEBSEL
25395% © — 897,000,000/ 7T 2 fE R E#H £ 18
EBARHEERE (FBEL2EWFE o I -
£ B R EFE M T 16,998,000/ T 2 X
Ig o

27. REFEWBRIE

Trademarks acquired by the Group are amortised over their estimated useful lives
which are estimated to be twenty years.

26. ADVANCES TO TRADE ASSOCIATES

THE GROUP

At March 31, 2005, included in advances to trade associates were advances of
HK$97,000,000 which were non-interest bearing and advances of HK$16,998,000
which carried interest at market rate respectively. All such advances had no fixed
repayment term and were granted for facilitating the selling and distribution of the
Group'’s products in the PRC.

Upon the application of HKAS 39 on April 1, 2005, an amount of HK$97,000,000 were

reclassified to available-for-sale-investments (see note 2 for details). In addition, the
Group had written off the remaining amount of HK$16,998,000 during the year.

27. LONG TERM RECEIVABLES

|
THE GROUP
2006 2005
FET FHET
HK$'000 HK$'000
SERAEKKRESRE: The Group's long term receivables comprise:
twE =8 zER (Hita) Loan to a third party (note a) 16,677 18,007
SN & F 18 2 EIRAR(E (H5Eb) Consideration receivable for the Australian
Disposal (note b) 317,332 328,070
# Gerard Z fE 3 (M 7Ec) Loan to Gerard (note c) 29,184 =
it & 7 Gerard Corporation{& & 3 {7 # 2 2 lEUL  Consideration receivable for the disposal of
RAB (FzEd) partial interest of investment in Gerard
Corporation (note d) 251,465 287,250
HE e QR 2 BIRRE (ite) Consideration receivable for the disposal of
an associate (note e) - 12,102
Hh Others - 2,471
614,658 647,900

Gold Peak Industries (Holdings) Limited ¢ 2005/06 Annual Report
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27. REAEWBRE ()

B aE -

(a)

(b)

(c)

(d)

(e)

EREOABERBER - ERBRTISH S RE
SEUM S B IE 2 B0 KRB (i RE21)
# ot (#) & 317,332,000 ) (= &
69,213,000% 7T (%) 4 328,070,000/ 7)) - -2 %
=SF+ A+ —HBBFEF - WNFURFBCAHL
Al e 7R 1R B B 15k P IR KL AT A 3R 2 R RA I £
ZEEE o thEMRIBR = A A RMNRITERESRF
R7BASEZBRBAE - BNEEEEFBERE
AR —ZEE=FNA-TEARH I AHPHE -

+ 4 % 566,207,000
TEHAF

# Gerard®) & I ENF B.6.75% 2 R B RN —FT N
FNAZ T BHEE UXREARRERENH A
I ETRARERN (fE22) -

WHRBEBALNE —EREZHOHER 2 BKEERE
ZARMERFRIA - REE TR Z 58 #5004 24,070,000
BT (ZZEZTREF : 24,070,00057T) B 5 EKER
B BEEEREMKESR - HEREERBUG
75 B # A 2 34.33% Gerard Corporation## # 1 & R
oo b EWBRTE IR S A BRI IR 1T 2 RN R i ke B
FEZEAZLEZ@MIS%EEFIE - RIFHBRA
AR —ETHAFHAAABFTARARRZBRKF
BE -

HHRERSEE -—HBHERR T BUE=ZFHER
B2 REERE - WERRBERENRITRERS
ME125%BEAE - IR —FTLFF1THMEAE
B WHRBEERFANRAEE -

EERREENRABRUEENR T E=

A

=T -BZEREERAMBEERQFE -

(continued)

BE-SEAF=A=+-ALEE

27. LONG TERM RECEIVABLES (continued)

Notes:

(a)

(b)

()

(d)

(e)

The loan is for the purpose of expanding its lighting business. The loan bears interest at market rate
with no fixed terms of repayment;

A portion of the consideration for the Australian Disposal (note 21), an amount of $$66,207,000
(equivalent to approximately HK$317,332,000) (2005: $$69,213,000 (equivalent to approximately
HK$328,070,000)) is being retained for a period of four years from December 22, 2003 to cover any
liability that CIHL may incur in respect of any warranty claims under the terms of the sale and
purchase agreement. The amount bears interest based on 3 months’ Australian bank bills swap
reference buying rate. The details of the Australian Disposal were disclosed in the announcement of
the Company dated August 25, 2003;

The loan to Gerard bears interest at 6.75% per annum and is repayable on August 26, 2009. Such
amount was reclassified from the shareholders’ loans as included in unlisted equity investments (note
22).

The amount is the outstanding balance in relation to the sale consideration for the disposal of partial
interest of an investment. The current portion of outstanding balance of HK$24,070,000 (2005:
HK$24,070,000) is included in debtors, bills receivable and prepayments. These balances are secured
by the debtors’ 34.33% interest in Gerard Corporation. The amount bears interest at 1.5% above the
6 months’ Australian bank bill swap reference buying rate. The details of this transaction were
disclosed in the circular sent to shareholders of the Company dated May 5, 2005.

The amount is the outstanding balance relating to the sale consideration for disposal of an associate
to an independent third party. The amount bears interest at 1.25% above the EURIBOR rate and is
repayable in four equal instalments by year 2007. The amount was fully repaid during the year.

The directors considered the carrying amount of the Group’s long term receivables at
March 31, 2006 approximated to the fair value.
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BE-SEAF=AS+-ALEE

28. IR X 28. DEFERRED EXPENDITURE

ERBRIUE

Product BERE
development Technical &t
expenditure know-how Total
2006 2005 2006 2005 2006 2005
F#& T FHT FET FHET FET FHET
HK$000 HK$'000 HK$000 HK$'000 HK$000 HK$'000
& THE GROUP
AR COST
FHH At beginning of the year 46,981 = 14,892 14,892 61,873 14,892
Us B B B A &) Acquisition of subsidiaries = 38,171 = = = 38,171
i Additions 3,267 9,800 38,802 - 42,069 9,800
EEEENEAR Deemed disposal of
subsidiaries (31,877) - - - (31,877) -
ol Currency realignment 205 (990) - = 205 (990)
FRE At end of the year 18,576 46,981 53,694 14,892 72,270 61,873
8y AMORTISATION
FHE At beginning of the year 16,066 - 14,892 14,892 30,958 14,892
EEEEHEAR Deemed disposal of
subsidiaries (13,866) - - - (13,866) -

TEEHE Provided for the year 11,905 16,798 - = 11,905 16,798
Bk (B 5E21) Write off (note 21) 4,182 = - = 4,182 =
B Currency realignment 289 (732) - - 289 (732)
FRE At end of the year 18,576 16,066 14,892 14,892 33,468 30,958
FREFE CARRYING VALUE
FRHY At end of the year = 30,915 38,802 = 38,802 30,915

M EXRBR -_ZERFZABA REFEILR

BIEHEH -

Gold Peak Industries (Holdings) Limited ¢ 2005/06 Annual Report
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Notes: No amortisation of technical know-how has been made as the technical know-how was acquired in
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29.7 & 29. GOODWILL
2006 2005
FET FHET
HK$'000 HK$'000
& THE GROUP
5% COST
FHH At beginning of the year 90,772 17,274
FE PR & A B 75 R 2 2E B 28 355% 1 M BR B9 R 5T Elimination of accumulated amortisation upon the
i (FB2EWFE2) application of HKFRS 3 (see note 2 for details) (13,734) =
HEAE Currency realignment (883) 458
fEE B EH B A R RRER Eliminated on deemed disposal of subsidiaries (41,275) =
HEMB AR 2 Emma| &2 mE Goodwill arising from acquisition of additional
interests in subsidiaries 262 33,648
BAMBAR M 2B Goodwill arising from acquisition of subsidiaries = 39,392
FRE At end of the year 35,142 90,772
# 5 AMORTISATION
F At beginning of the year 13,734 9,849
FE PR & A B 75 R 2 22 B 28 355% 1 i BR B9 R 5 Elimination of accumulated amortisation upon the
i (GFB2EME2) application of HKFRS 3 (see note 2 for details) (13,734) =
7 F [E R BR Charge for the year = 3,885
FRE At end of the year - 13,734
SR EE CARRYING VALUE
FRE At end of the year 35,142 77,038

EFXE-ZTTRF=A=+—8  ®mEREHA
REREHE FARBEE 2 HERAITBEH
HEF BB -+ -

BRmEZRERNH 2 FIESNRAME30-

30. HE ZBEAA

MM TR SEERZ D BEERNERS
BREBOE - R E9FH BB RO KRS
EMBEsBzReEEBMAMERERNH -

HHREELBMNATKESBANERERER
AHE ERAEBEEMAECIERRRBEFEZF
MR EERRWABREETHNTRAEE -
EEEERBVATERGERTEE &
ERMRMGERMAFHZEEREEENRS
ELENsBAERR HEEXZEITEEER
B o WA R E R X M8 SR AR R IEH
MR ZE L -

Until March 31, 2005, goodwill had been amortised over its estimated useful life. The
estimated useful lives of goodwill arising from the acquisition were expected to be not
more than twenty years.

Particulars regarding impairment testing on goodwill are disclosed in note 30.

30. IMPAIRMENT TESTING ON GOODWILL

As explained in note 7, the Group uses business segments as its primary segment for
reporting segment information. For the purposes of impairment testing, goodwill as
set out in note 29 has been allocated to the cash generating unit (“CGU") of the
related segment.

The recoverable amount of this CGU has been determined on the basis of value in use
calculation. The key assumptions for the value in use calculation are those regarding
the discount rates, growth rates and expected changes to revenue and direct costs
during the year. Management estimates discount rates using pre-tax rates that reflect
current market assessments of the time value of money and the risks specific to the
CGU. The growth rates are based on industry growth forecasts. Changes in revenue
and direct costs are based on past practices and expectations of future changes in the
market.
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30. B E ZRERA (5)

RAFEHHE  SE/HBETHRERSER
BRE=ZFO&OPPHEERAITEE4%
E5%FHE - MR T2 BB T2 AEFREM
MeTEMBR2FEEXR BB AERS
HeUbmrEEatBEMBzZEREERRE
SELABMUMEEE Bt THERER
% o

30. IMPAIRMENT TESTING ON GOODWILL (continued)

During the year, the Group performed impairment review for goodwill based on cash
flow forecasts derived from the most recent financial budgets for the next three years
using a discount rate of 4% to 5%, while the remaining forecast is based on the
financial budget of the previous year with reference to annual growth rate in the
relevant industries and countries. The value in use calculated by using the discount
rate is higher than the carrying amount of CGU, accordingly, no impairment loss was
considered necessary.

31. 7 & 31. INVENTORIES
]
THE GROUP
2006 2005
FHET FAT
HK$'000 HK$'000
R Raw materials 111,442 154,554
=2 Work in progress 20,453 18,637
2IpK M Finished goods 145,333 214,333
277,228 387,524

32.FEWARE - BEWNEWRAMKIE
AEEGRTHEEZEFPEES  —KRbB=1+X
ENTRIE - BKRRIE - BRERRBEMNK
EREERBEREEZRZRESTAOT ¢

32. DEBTORS, BILLS RECEIVABLE AND PREPAYMENTS

The Group allows its trade customers with credit periods normally ranging from 30
days to 90 days. The following is an aged analysis of debtors, bills receivable and
prepayments at the balance sheet date:

5

THE GROUP
2006 2005
FHET FAT
HK$'000 HK$'000
0— 60X 0 - 60 days 584,279 620,015
61—90K 61— 90 days 12,606 26,006
BiBI0K Over 90 days 379,335 459,340

B IFE R - MR R R ROE R - A
TAR A2 R A A K 5N BB 2
A -

976,220 1,105,361

Included in debtors, bills receivable and prepayments are the following amounts
denominated in currencies other than the functional currency of the entity to which
they relate.

= AT
THE GROUP THE COMPANY
2006 2005 2006 2005
FET FHET FHET FET
HK$°000 HK$'000 HK$°000 HK$°000
ETT United States dollars 261,954 438,860 - -
= Japanese yen 55,966 47,734 - -

EERAREMEKET  ERERRENK
ER=ZBEAS=A=+— A2 BEEAEE
ERATFME -

Gold Peak Industries (Holdings) Limited ¢ 2005/06 Annual Report

The directors considered the carrying amount of the Group’s debtors and bills
receivable at March 31, 2006 approximated to the fair value.
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33. DERIVATIVE FINANCIAL INSTRUMENTS

£ AT
THE GROUP THE COMPANY
2006 2006
&E afE &E afE
Assets Liabilities Assets Liabilities
F#& T FET FET F#& T
HK$'000 HK$'000 HK$'000 HK$'000
FI) % 5 AR Interest rate swap - 2,255 = 2,255
EHINES K Forward foreign exchange
contracts 21,344 196 - -
21,344 2,451 - 2,255
Pl H - Interest rate swaps:

SEFEAFRIEH UL HEYBTEEME
BERAFEESE AR R_TEZE=ZA=+
—B &£@EH BANREH BEFES
150,000,000/ 7T © #4 S5 B TZ EEEZEB
AEFREANEIFERAREREMNEREEE
BE BN REHPIHHEA-_TTANET
ANH e

EHIINES B

SEEREETAET ARSI ERZ REE

= 5
NLE °

JT ©

NENPTETERARFEAR  EREER
BREEAREBMBEREBREEATSERMR
o

The Group uses interest rate swaps to minimise its exposure to fair value changes of its
variable-rate HK$ bank borrowings. At March 31, 2006, the Group is committed to an
interest rate swap of notional amount of HK$150,000,000 by swapping a portion of
the variable-rate borrowings from Hong Kong Inter-Bank Offered Rate (“HIBOR") to
London Inter Bank Offered Rate (“LIBOR") minus a predetermined margin with
maturity date on October 6, 2006.

Foreign exchange contracts:
The Group has used currency derivatives to hedge foreign currency transactions and
cash flows.

At March 31, 2006, the total notional amount of outstanding forward foreign

exchange contracts to which the Group is committed amounted to $$77,670,000.

The above derivatives were measured at fair value, which were determined based on
the market prices provided by the relevant financial institutions at the balance sheet
date.
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3A.RITHE - GRERESE
EEBEZRITET GFRARESEERER
=8B AT 28 2 & B4R 17 17 3R 30 A 4 Al =
1.00%E535% (T T FHFE : 0.1%=E5.12%)
U B B, o

R-TEAE=A=+—0 ARAEERA
EE 2 RITEH - FRERS R E B AR
ERAFME -

BREERTER BFREEE UTRRAFAZ
WaEE R LASNA AR SN R BB 2 FROA -

34. BANK BALANCES, DEPOSITS AND CASH

Bank balances, deposits and cash comprise cash held by the Group and short-term
bank deposits with originally maturity of three months or less, and carry interests
ranging from 1.00% to 5.35% (2005: 0.1% to 5.12%) per annum.

The directors of the Company considered the carrying amount of the Group’s bank
balances, deposits and cash at March 31, 2006 approximated to the fair value.

Included in bank balances, deposits and cash are the following amounts denominated
in currencies other than the functional currency of the entity to which they relate.

&= AFE
THE GROUP THE COMPANY
2006 2005 2006 2005
FET FHET FET FHET
HK$'000 HK$'000 HK$'000 HK$'000
ETT United States dollars 480,548 127,200 8,232 30,953
=] Japanese yen 32,748 132 - -

35. EHERIERE B
ENEERERAREESBEREEB ZRED
T

35. CREDITORS AND ACCRUED CHARGES
The following is an aged analysis of creditors and accrued charges at the balance sheet
date:

%m
THE GROUP

2006 2005

FHExT T T

HK$'000 HK$'000

0— 60K 0 - 60 days 555,331 430,742

61—90K - 90 days 35,617 54,141

B0k Over 90 days 65,353 279,186

656,301 764,069

BREEENERERER UTAARZYEE
B OAIMNA B A INE I B AL 2 FROR e

Included in creditors and accrued charges are the following amounts denominated in
currencies other than the functional currency of the entity to which they relate.

-4 AFE
THE GROUP THE COMPANY
2006 2005 2006 2005
FET FHET FET FHBT
HK$'000 HK$'000 HK$'000 HK$'000
ETT United States dollars 182,934 28,117 = =
H Japanese yen 96,444 99,480 - -

EERAEEN T

ERF=ZA=F+—HZE
MNEERERABHEERR

F1E o
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The directors considered the carrying amount of the Group’s creditors and accrued
charges at March 31, 2006 approximated to the fair value.
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36.MBHEEEM 36. OBLIGATIONS UNDER FINANCE LEASES
BERESERZHE
BEZHEEER Present value
Minimum of minimum
lease payments lease payments
2006 2005 2006 2005
FHET FHET FHExT T T
HK$000 HK$'000 HK$000 HK$'000
MBHEEENT: Amounts payable under finance
leases are as follows:
k- THE GROUP
— 4 A 5| & Within one year 3,682 4,847 3,487 4,823
“EhFH(REEREMSF) In the second to fifth years
inclusive 1,742 5,058 1,701 5,056
5,424 9,905 5,188 9,879
AR PR 7 2 Less: Future finance charges (236) (26) = =
HEEEZHE Present value of lease
obligations 5,188 9,879 5,188 9,879
B — FAREY A KRB & E (M 5E38) Less: Amount due within
one year shown
under current
liabilities (note 38) (3.487) (4,823)
—F1& 5| 5 Amount due after one year 1,701 5,056
YN THE COMPANY
—F A 3| 5 Within one year 186 1,417 184 1,397
“ERFH (BEEEMF) In the second to fifth years
inclusive - 172 - 172
186 1,589 184 1,569
AR PR B 7% 2 Less: Future finance charges () (20) = =
HEEXZRE Present value of lease
obligations 184 1,569 184 1,569
B — AR EY A KB & & (M 5E38) Less: Amount due within
one year shown
under current
liabilities (note 38) (184) (1,397)
—F1& 3| 5] Amount due after one year - 172

EEBEANKASHEET YWY - BiE &% Itisthe Group’s policy to lease certain of its property, plant and equipment under
%o BIRMAETHEA=FME - £ 5%y finance leases. The finance leases are negotiated for a lease term from 3 to 4 years.
—REIEESRTE - &EH3.15% Z£10.79%  Interest rates are negotiated at the prevailing market rates ranging from 3.15% to

—ETEFEE - 131% E10.00%) - FFEAEY  10.79% per annum (2005: 1.31% to 10.00% per annum). All leases are on a fixed
NETEEBH AL - repayment basis.

NEEABREER  EERATINEKMAE The fair value of the Group’s and the Company’s finance lease obligations as at the
EEMATEEEARNEEAGRAE R 3  balance sheet date, determined based on the present value of the estimated future
THIEERIEESEREEH @ - mig  cash flows discounted using the prevailing market rate as at the balance sheet date,

Y EmMERY - approximated the corresponding carrying amount.
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J.RITENR - BEXRBEEH

37. BANK LOANS, OVERDRAFTS AND IMPORT LOANS

&= NG|

THE GROUP THE COMPANY
2006 2005 2006 2005
FHET T T FHExT T T
HK$'000 HK$'000 HK$'000 HK$'000

—FRNEERZRTE R (M5E38) Current portion of bank loans

(note 38) 734,945 809,436 495,450 450,026
SHETER Short term bank loans 279,790 456,785 38,000 60,000
HEREE Import loans - 118,234 - -
|ITEX Bank overdrafts 4,232 8,194 = =
1,018,967 1,392,649 533,450 510,026
BEA Secured 1,503 7,116 750 776
14K 1 Unsecured 1,017,464 1,385,533 532,700 509,250
1,018,967 1,392,649 533,450 510,026

EEZRTER  BIMEEEENEHF R
WHFERFEFRNZELGF XEHEHI1.58%F
9.60% (—ZTZ R4 : 0.95%E7.75%) °

BREERTER BXRBERFEE UTAHR
B Z I B LAINAIMNE BB L 2 fE R

The bank loans, overdrafts and import loans of the Group are arranged at floating
rates The effective interest rate during the year ranged from 1.58% to 9.60% (2005:

0.95% to 7.75%).

Included in loans, overdraft and import loans are the following amounts denominated
in currencies other than the functional currency of the entity to which they relate.

& AFE
THE GROUP THE COMPANY
2006 2005 2006 2005
FTER FET FTER FET
HK$'000 HK$'000 HK$'000 HK$'000
ETT United States dollars 133,060 195,560 9,703 29,250
=] Japanese yen - 3,717 - -

EERARTENR  BXRBEEERZREE
ABHERRFE -
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The directors considered the carrying value of the bank loans, overdrafts and import

loans approximated to the fair value.
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(continued)

38. f& 38. BORROWINGS
5 |
THE GROUP THE COMPANY
2006 2005 2006 2005
FHET FHET FHExT T T
HK$000 HK$'000 HK$000 HK$'000
MITER Bank loans
— KA - Unsecured 2,304,343 1,804,623 1,037,200 951,500
—FER (Mi5Fa) — Secured (Note a) 6,339 17,387 5,048 5,791
E B KZBEE (Hkb) Fixed and floating rate notes
(Note b) - 191,970 - -
2,310,682 2,013,980 1,042,248 957,291
M HEEEE (ME36) Obligations under finance
leases (note 36) 5,188 9,879 184 1,569
2,315,870 2,023,859 1,042,432 958,860
BN —FAEEERE Less: Amount due within
one year
—RITER (M 537) - bank loans (note 37) (734,945)  (809,436)  (495,450)  (450,026)
- BHEEERE (KE36) - obligations under
finance leases
(note 36) (3,487) (4,823) (184) (1,397)
1,577,438 1,209,600 546,798 507,437
ERkEBERZEZE The bank loans and fixed and
AR T FEBAEE: floating rate notes are
repayable within a period of:
—FR Within 1 year 734,945 809,436 495,450 450,026
BBE—FETARE Between 1-2 years 889,600 642,781 318,294 425,549
1B 8 W B N g R AF Between 2-5 years 685,218 558,788 227,675 80,044
BiEAE Over 5 years 829 2,975 829 1,672
2,310,682 2,013,980 1,042,248 957,291
BN RBAER —FA Less: Amount due within
RIEEFIE (M 5E37) one year shown
under current
liabilities (note 37) (734,945) (809,436) (495,450) (450,026)
1,575,737 1,204,544 546,798 507,265
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38. &K ()
BFEEBITER AT ART 2T E B AN
LAGNEE 5 BB AL 2 (5 3R o

38. BORROWINGS (continued)
Included in bank borrowings are the following amounts denominated in currencies
other than the functional currency of the entity to which they relate.

- AT
THE GROUP THE COMPANY
2006 2005 2006 2005
FTHT FHT FTHT FHT
HK$"000 HK$'000 HK$"”000 HK$'000
ETT United States dollars 232,753 150,153 - -

SEZEFNEEFMNER 2&E (HEHEFT 2
FMEHE) B1.81%E825%(—FEZ 1 F
1.42%%E7.50%) °

B3 -
(a) #R1TE KA Y) 2 48 B8R H {8 4933,506,0007% 7T (— &
FEF : 53,313,000 ) MIRITIERFERZER -

b) SBZ2HMBARGPILER -_TZT—FMA+H -
ERHEN =TT — 40 A+ — B K #) 200,000,000
BrHhHRBRFE([RHEERTE]) #1786
50,000,000% 7t (48 % 14 211,700,0007% J©) 4 £.3.95%
ZEBERZR - ZRINPEA-_TTNE - MiH
FBEA395%  TRHFMEXSHA LT - ZELE
REBER_TTNFMA+BR2EEE -

RZZTZE-_F+—HA+/\B ' GPLEZEBEE_H
Fh HA 2 9% 5+ 2 3% 17 48 {8 50,000,0003 7T 2 IF L 1 Z
EXEXREZRT—RE - FHEXZRIBA A=
TTARF WHEFEXRABITMBEER - REE=
TZRAF=A=1+—HIFE  GPLEWE W T
50,000,000 T Z R - R_TTHRF=HA=+—
B it ZE & 2 & % A 40,500,000 T (1 £ R
191,970,000 7T) - REFE @ ZHRHEE2HEER -
ZHRBECE2HEE - ZFHEXRERERZ2FIRE
B A2.03%%E2.53% °

EZRAREFTNEEEAMBEERAFE -
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The ranges of effective interest rates (which are also equal to contracted interest rates)
on the Group’s borrowings are from 1.81% to 8.25% (2005: 1.42% to 7.50%) per
annum.

Notes:
(@) The bank loans are secured by properties with an aggregate carrying value of approximately
HK$33,506,000 (2005: HK$53,313,000) in favour of banks for the mortgage loan facilities granted.

(b) GP Ind, a subsidiary of the Group, issued an amount of $$50 million (equivalent to HK$211,700,000)
3.95% fixed rate notes on April 16, 2001 under a $$200 million Medium Term Note Programme (“MTN
Programme”) established by GP Ind on April 11, 2001. The fixed rate notes which were due in 2004
carried interest at 3.95% per annum and were listed on the Singapore Stock Exchange. The fixed rate
notes were fully repaid on April 16, 2004.

On November 18, 2002, GP Ind issued an amount of $$50 million unlisted floating rate notes to a
syndicate of banks as a second series of its MTN Programme. The floating rate notes which was due in
2005 carried interest at prevailing market rate. During the year ended March 31, 2005, GP Ind
purchased and cancelled S$50 million of the notes. At March 31, 2005, the outstanding balance of
these notes were $$40.5 million (equivalent to HK$191,970,000). During the year, the amount was
fully repaid. Interest rate on the floating rate notes ranged from 2.03% to 2.53%.

The directors considered the carrying value of the borrowings approximated to the
fair value.
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3. EEHIE 39. DEFERRED TAXATION
£|
THE GROUP
2006 2005
FET FHBT
HK$'000 HK$'000
(EH )
(restated)
FYEF Balance at beginning of the year (1,053) (13,432)
B Currency realignment (86) (1,367)
EFEEEF (H%13) Movement for the year (note 13) 2,435 8,668
EEHEMRE QR Deemed disposal of subsidiaries 2,958 =
B A B A A Acquired on purchase of subsidiaries - 5,078
FRET Balance at end of the year 4,254 (1,053)

SENAAERZEBELEHRBEAENREE The followings are the major deferred tax liabilities and assets recognised by the

mR Group and the Company:
-3 THE GROUP
BREETE
ZITERBE ELBREXUN
REMHE Accelerated Deferred BIERE
Investment tax development Tax Hity At
properties depreciation cost losses Others Total
FHET THT FHT FHET THT FHEL
HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$000
RZZTZMFEMA—H  AtApril 1,2004 - (4,375) - 3,774 (8,775) (9,376)
SR Effect of change in
T2 (ME2) accounting policies (note 2) (4,056) = = = = (4,056)
RZZTZMEMA—H  AtApril 1, 2004, as restated
BH R (4,056) (4,375) - 3,774 (8,775) (13,432)
B ARE Currency realignment = (7) = (1,222) (138) (1,367)
B A B A A Acquired on purchase of
subsidiaries - (1,249) (3,310) 17,112 (7,475) 5,078
REFEERE (Charge) credit to income
(H1BR) &EA statement for the year (538) (534) 36 1,371 8,333 8,668
R-_ZETREF
=A=+—H At March 31, 2005 (4,594) (6,165) (3,274) 21,035 (8,055) (1,053)
B Currency realignment (7) - = (69) (10) (86)
EEEENEAR Deemed disposal of
subsidiaries - 1,606 3,274 (1,922) - 2,958
REFEEDZR (Charge) credit to income
(f0BR) 5T A statement for the year (728) (1,013) = 1,434 2,742 2,435
RZZTZERF
=A=+—H At March 31, 2006 (5,329) (5,572) - 20,478 (5,323) 4,254
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39. EEMIE (&)
BEABRDIEZ2ETEERESERAGR
BT AT AREERET ZDH:

BE-SEAF=AS+-ALEE

39. DEFERRED TAXATION (continued)

For the purposes of balance sheet presentation, certain deferred tax assets and
liabilities have been offset. The following is the analysis of the deferred taxation
balances for financial reporting purposes:

2006 2005

FHExT T T

HK$'000 HK$'000

(BFHEY)

(restated)

RERIEE E Deferred taxation assets 15,234 15,889
RERIEEE Deferred taxation liabilities (10,980) (16,942)
4,254 (1,053)

RZEEXRFEF=A=+—-—H £@BHFH
441,298,000/ 7T (— Z T F £ : 411,322,000/8
TL) ZARERBEEER TR R ZEF - —
IR GE R TE A E B Rk F 518 2 112,090,000/ T
—F T F 4 :110,608,000/8 7T ) 1E H FER - £
TZHEEEBYEELRERBEE®R A

At March 31, 2006, the Group has unused tax losses of HK$441,298,000 (2005:
HK$411,322,000) available for offset against future profits. A deferred tax asset has
been recognised in respect of HK$112,090,000 (2005: HK$110,608,000) of such losses.
No deferred tax asset has been recognised in respect of the remaining tax losses. All
tax losses may be carried forward indefinitely.

BERBEEBEBRYAIERERF-
VN THE COMPANY
BREBITE
ZIEEBIHE HIEEE
Accelerated tax Tax Hith &5t
depreciation losses Others Total
FHET FET FHET FET
HK$°000 HK$'000 HK$°000 HK$'000
R-ZZZTWENMA—H At April 1, 2004 (2,204) 3,760 (1,556) -
RiEwmRETA (FR) Credit (charge) to income
statement for the year 75 (536) 461 -
R-ZZEZERF=A=+—H At March 31, 2005 (2,129) 3,224 (1,095) =
REZERFTA (FKR) Credit (charge) to income
statement for the year (984) 1,023 (39) -
R-ZEEXFEF=ZA=+—H At March 31, 2006 (3,113) 4,247 (1,134) -

R—ZZEEARE=ZA=Z+—HBH 2akFH
113,135,000/ 7T ( = T £ f 4 : 85,000,000/
TL) ZARERBIEEER THEBRRZEF - —
EER B & E 5% 5818 2 24,271,0007 T
—ZT T FF:18,420,0005 0) (EHFER <88 1
ZRMBEBEYEELECHBEEERR - A
MIEEEHIERER
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At March 31, 2006, the Company has unused tax losses of HK$113,135,000 (2005:
HK$85,000,000) available for offset against future profits. A deferred tax asset has
been recognised in respect of HK$24,271,000 (2005: HK$18,420,000) of such losses. No
deferred tax asset has been recognised in respect of the remaining tax losses. All tax
losses may be carried forward indefinitely.
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40. Bz 7 40. SHARE CAPITAL
RO#E
Number FHET
of shares HK$°000
T 38 AR & A% {8.0.507% 7T - Ordinary shares of HK$0.50 each:
EERA Authorised:
R-ZZEZEMF=RA=+—H Balance at March 31, 2004, March 31, 2005
—EETRFE=A=+—HK and March 31, 2006
TR RE-A=t+—H&R 800,000,000 400,000
EEITRAR Issued and fully paid:
RZZEZENMFNA —BHE&ETRF Balance at April 1, 2004 542,190,067 271,095
R 1TE B M7 S (M sEa) Issue of shares upon exercise of share options (Note a) 3,070,000 1,535
R-ZZETRF=A=+—"HK Balance at March 31, 2005 and April 1, 2005
—ETRFNA—RA&ET 545,260,067 272,630
T iEREmETRGS (HiEb) Issue of shares upon exercise of share options (Note b) 4,025,000 2,013
R-ZZBZERF=ZRA=1T—H#&T*F Balance at March 31, 2006 549,285,067 274,643
B 5 Notes:
@) BE-_ZTZERAF=A=+—"BLZFERN" (a) During the year ended March 31, 2005, 3,070,000 share options were exercised, resulting in the issue
3,070,000 A% # 4% 17 (£ - 2 &) % 17 3,070,0004% & A% of 3,070,000 shares of HK$0.50 each in the Company of which 930,000 shares were issued at an
H 8 0.507% 7T 2 f% 15 + & 1 930,0008% % 17 LA & J& exercise price of HK$1.45 per share, 1,345,000 shares were issued at an exercise price of HK$1.84 per
1.457% 7T % 17 + 1,345,0000% A% 17 LA & A% 1.847 7T share, 170,000 shares were issued at an exercise price of HK$1.17 per share and the remaining 625,000
17+ 170,0008% A& 9 A B IR 1178 T & 1T 88 T 1Y shares were issued at an exercise price of HK$1.41 per share. The shares issued rank pari passu with
625,0000% Bl A B RR1.MNB T BT -MBEREETZ the then existing shares in issue in all respects.
BHEEREETROESTABZARSER-
b) BE-_ZTETNF=ZA=Z=+T—HLZFER" (b) During the year ended March 31, 2006, 4,025,000 share options were exercised, resulting in the issue
4,025,000 i # 1% 77 (% - 22 7 % 17 4,025,000 & fix of 4,025,000 shares of HK$0.50 each in the Company of which 3,775,000 shares were issued at an
TH (B 0.507%8 7T 2 IR 1 + & H 3,775,0008% A% 15 LA & AR exercise price of HK$1.41 per share and the remaining 250,000 shares were issued at an exercise price
1.A4VE T AT #2 T #9250,0004% Bl A B AR 1.1778 T 3 of HK$1.17 per share. The shares issued rank pari passu with the then existing shares in issue in all

T FMBEZSBETZRNEEREZTRNESH respects.
EHZERZER-
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4185 Bz 1

(i) AARBRESE
BER-—NAANEABR -+ \B@EBr —EY
BRBER ADANE BEM— IEH#&%E
iR E ([EERETE) ERRKRESE
AR ERRTAFTFAFEBERRBR - R_ZZT
THEAAT B —ELTBEREEERBERA
TR ERER S ([FERETS]) MRER
RS -EEREFSSRFERETS ZE
HERRERAAAIER TEENEERESTER
AR A 'R

REFHBERESS BEARFRZES RAE
PRt Bl AR 2 AFANEMRRE AT A
RAIRHEEMMBRAR ZEMESTREERE
AABEMD 2 B5# EEELATERETE
BEMAERXZHZFHAEHER KTER
ARBIREUTEXEZEAE(AESER
#) RBITBUEHAE R BT SR AR
B H R TF AR R N A e R R B A At
MR T 2REEBTABBAREBETRA
Z10% - RETFRAZEFAM T —BEARMAET
EREMATzZBREMELENRERE TS
HBEETRNZ1% -

BABRESESME THBRESANRKTE
gz EERBRNES I?ZHL%EZ{ B
RY 2 BRERRE T 2 BREEE R #ATT
- RABREFENEFARBER -ZTERXN

F=ZA=1+— Erﬁ?fifﬂfzgﬁﬂﬂg—f R
17 #£14,835,0000% ' BARARABIR _ZEZTF=A

=+ —BHR7MZ22.7%°
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ANE=ZA=t—-HILEE

41. SHARE OPTIONS

(i) The Company’s share option schemes

Pursuant to an ordinary resolution of the Company passed on September 28, 1999, the
Company adopted an executives’ share option scheme (the “Old ESOS"”) on that date.
The Old ESOS was initially valid and effective for a period of five years from the date of
adoption. On September 12, 2002, an ordinary resolution was passed to replace the
Old ESOS by a new share option scheme (the “New Option Scheme"). The purposes of
the Old ESOS and the New Option Scheme are to enable the Company to grant options
to eligible employees and directors as incentives and rewards for their contributions to
the Company.

According to the New Option Scheme, the directors of the Company are authorised, at
any time within five years after the adoption of the New Option Scheme, to grant
options to any directors or employees of the Company or any of its subsidiaries to
subscribe for the Company'’s shares at a price not less than the average of the closing
prices of the Company’s shares on the five trading days immediately preceding the
offer date of the options, the closing price of the Company’s shares on the offer date
or the nominal value of the Company’s shares, whichever is higher. Unless otherwise
cancelled or amended, the New Option Scheme will be valid and effective for a period
of five years from the date of adoption. The maximum number of shares in respect of
which options may be granted under the New Option Scheme cannot exceed 10% of
the issued share capital of the Company. The number of shares in respect of which
options may be granted to any individual in any twelve-month period up to the offer
date is not permitted to exceed 1% of the number of shares in issue.

Option granted under the New Option Scheme must be taken up within the period as
specified in the offer of options and upon payment of HK$1 as the consideration for
the options granted. Options granted are exercisable within the period as specified in
the offer of options. The number of shares in respect of which options had been
granted and outstanding in March 31, 2006 under The New Option Scheme was
14,835,000 representing 2.7% of the shares of the Company on March 31, 2006.
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A1 BB HE (5B)

() ALFERESS (H)
FEBEREFET BE_TT"ER_ZTF
AE=ZA=1+—BLEFEZHRITEBRES
F) a0

41. SHARE OPTIONS (continued)

(i) The Company’s share option schemes (continued)

The share options outstanding under the Old ESOS during the year ended March 31,
2005 and March 31, 2006 and as at March 31, 2005 and 2006 were as follows:

REZE REZE REZE
—ZThHF ZEBERF ZEZRF
R-ZZRE =H=-F=H R=ZTRE =H=-F=H =H=+=H RZBEXRF
mE—H EFEERTE =A=+—-8 LFEERTE EFEERY =R=+—-8
K47  Exercised during i AR{THE  Exercised during Lapsed during 8 R AT
BFEH AT REHA R THE Outstanding  the year ended Outstanding  the yearended  the year ended Outstanding
Date of grant Exercisable period Exercise price at 4.1.2004 3.31.2005 at 3.31.2005 3.31.2006 3.31.2006 at 3.31.2006
BT
HK$
s
Directors:
5.8.2000 3.8.2000 - 5.7.2005 1.41 4,125,000 (625,000) 3,500,000 (3,500,000) - -
3.30.2001 3.30.2001 - 3.29.2006 1.45 6,000,000 (625,000) 5,375,000 - (5,375,000) -
10,125,000 (1,250,000) 8,875,000 (3,500,000) (5,375,000) -
BE:
Employees:
5.8.2000 3.8.2000 - 5.7.2005 1.41 375,000 - 375,000 (275,000) (100,000) -
3.30.2001 3.30.2001 - 3.29.2006 1.45 1,780,000 (305,000) 1,475,000 - (1,475,000) -
2,155,000 (305,000) 1,850,000 (275,000) (1,575,000) -

RZEERAFNONA -+ AHE-_ZTHFHA
SHUTFEERESRB RHOzmEHERGR
1658 L E1TOB T - REBE_TEAF=A=
T—RIEFABERERTEN—B AR KRG K
MEZMEFHHEE1.68FE T - R_ZTZTWMF
WMAZ+ABE-_ZETNF+-_A=H77FEE
EREMSE BOozmEZERSR196ETE
237587 c REBEZTERFE=-A=+—HIL
FANEREETERN — B ARKRGOKTEZN
BT HE 2108 T

The market prices of the shares on the dates of which options were exercised for the
period from April 26, 2005 to May 3, 2005 were ranged from HK$1.65 to HK$1.70 per
share. The weighted average closing price of the Company’s shares immediately
before the dates on which the options were exercised during the year ended March 31,
2006 was HK$1.68. The market prices of the shares on the dates of which options were
exercised for the period from April 26, 2004 to December 3, 2004 were ranged from
HK$1.96 to HK$2.375 per share. The weighted average closing price of the Company’s
shares immediately before the dates on which the options were exercised during the
year ended March 31, 2005 was HK$2.10.
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A1 BB HE (5B)

() AAFERES (B)
EHEREFE T BE-_TTNER_ZT
AE=ZA=+—BLEFEZHRITEBRES
B ENE

41. SHARE OPTIONS (continued)

(i) The Company’s share option schemes (continued)

The share options outstanding under the New Option Scheme during the year ended
March 31, 2005 and 2006 and as at March 31, 2005 and 2006 were as follows:

RBZE REBZE
—EZTHF —TTRE
=A=+-8 =A=+-8
R-Z2NFE LHFEARATE RKRZZZHEF LFERTE RKRZBZXREF
A—H Exercised =HA=+—H Exercised =A=+-—H
o RATE during the i RATE during the 1o AR AT AR
RFAH AITEH B TEE Outstanding year ended Outstanding year ended Outstanding
Date of grant Exercisable period Exercise price at 4.1.2004 3.31.2005 at 3.31.2005 3.31.2006 at 3.31.2006
&I
HK$
BEE:
Directors:
10.18.2002 4.18.2003 - 10.17.2007 1.17 2,350,000 - 2,350,000 - 2,350,000
10.2.2003 10.2.2003 - 10.1.2008 1.84 9,000,000 (500,000) 8,500,000 - 8,500,000
11,350,000 (500,000) 10,850,000 - 10,850,000
’E:
Employees:
10.18.2002 4.18.2003 - 10.17.2007 1.17 1,520,000 (170,000) 1,350,000 (250,000) 1,100,000
10.2.2003 10.2.2003 - 10.1.2008 1.84 3,730,000 (845,000) 2,885,000 - 2,885,000
5,250,000 (1,015,000) 4,235,000 (250,000) 3,985,000

R-ZEERFNALBETEERESEB QAR
HHEAERISIBTL- R_ZTZTMNFEMA +
MBE-—ZZTMFE+ A+ =H/TFEERED
B H 2 mESERSKR1.928 T £ 2508
T-REE_ZEZTRAF=A=+—HIERE
REETFEN—BRARKRDWTEZ NEFY
HA2.16/8TT°

(i) GPLEEERREE
GPTEBA—EHRBRER—ANAFEALATNLAEB
BZREFRMEMNZ SR EERES
([EGPT(BERETE]) FHESAKT
GPTENETMHMBARIZABEEE (BFEH
TEE) RBEGPILERMZEF -EGPT £
BEFZRERE BRI TFARERRE
BEHER—AANAE+ A+ NLBBHERE
ARTZBREFIRE LBBEZ —BREEM
B2 — NN EGPT B2 ([—
NANFGPLTEBRERE]) FTER M LE-
EGPTEERENEZENSRFEGPI XL
ETAaEMNEBRESHERE UREEHGP
TEZER -EGPTEERENE LR —AAAN
FGPLEMBRREANZR T2 BREA D IR FZ
FTHH 2 EERFERERR FHHAZEERSE
—EBERRBITE

Gold Peak Industries (Holdings) Limited ¢ 2005/06 Annual Report

The market price of the shares on the date of which options were exercised on June 7,
2005 was 1.57 per share. The market prices of the shares on the dates of which options
were exercised for the period from April 14, 2004 to October 13, 2004 were ranged
from HK$1.92 to HK$2.50 per share. The weighted average closing price of the
Company's shares immediately before the dates on which the options were exercised
during the year ended March 31, 2005 was HK$2.16.

(ii) GP Ind’s share option schemes

GP Ind has an executives’ share option scheme (the “Old GP Ind ESOS"), which was
adopted pursuant to a resolution passed on September 19, 1996 to enable the
directors of GP Ind to offer to eligible employees, including executive directors, of GP
Ind or any of its subsidiaries options to subscribe for GP Ind’s shares. The Old GP Ind
ESOS was initially valid and effective for a period of ten years from the date of
adoption until it was discontinued and replaced by the new GP Ind share option
scheme 1999 (the “GP Ind 1999 Option Scheme"”) on November 19, 1999 pursuant to a
resolution passed at an extraordinary general meeting on the same date. The purpose
of the Old GP Ind ESOS is to enable GP Ind to grant options to eligible employees and
directors as incentives and rewards for their contributions to GP Ind. Option granted
under the Old GP Ind ESOS and the GP Ind 1999 Option Scheme are exercisable after
the first anniversary of the date of grant and, the first anniversary or the second
anniversary of the date of grant, respectively.



NOTES TO THE FINANCIAL STATEMENTS
R BMFE o

(continued)

For the year ended March 31,2006 H#ZE_—ZZEAE=A=1+—HILLEE

AR (8)

(i) GPTEBIRESE (8

KB — NN NEGPT 2R & FEGPT
EBEE R -ANNEGPIEBEREFE A
Mtz TERNEMER JEFGPTEREME
A BARZEMNEERESREGPT KNG
ZRE HEEATHBAR FTERKREBBHA
AR SBEFHRHEZ20% T EEIEER
B UAESEAE-BRIEISTECHRIET — AN
NNFGPITEEREFENEME B +F
NWERRER - MFAEARFZRELAHT
ARBBEETBEZACBITRAZ15% ° it
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TEBRENEFREMEARTEZBRETR
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41. SHARE OPTIONS (continued)

(ii) GP Ind’s share option schemes (continued)

According to the GP Ind 1999 Option Scheme, the directors of GP Ind are authorised, at
any time within ten years after the adoption of GP Ind 1999 Option Scheme, to grant
options to any directors or employees of GP Ind or any of its subsidiaries to subscribe
for GP Ind’s shares at a price not more than 20% discount of the average of the closing
prices of GP Ind’s shares on the three trading days immediately preceding the offer
date of the options or the nominal value of the GP Ind’s shares, whichever is higher.
Unless otherwise cancelled or amended, GP Ind 1999 Option Scheme will be valid and
effective for a period of ten years from the date of adoption. The maximum number of
shares in respect of which options may be granted under the GP Ind 1999 Option
Scheme cannot exceed 15% of the nominal amount of the issued share capital of GP
Ind on the day preceding the offer date. The number of shares in respect of which
options may be granted to any individual at any time is not permitted to exceed 20%
of the aggregate number of shares for the time being issued and issuable under the GP
Ind 1999 Option Scheme.

The number of shares in respect of which options had been granted and outstanding
on March 31, 2006 under the GP Ind 1999 Option Scheme was 13,495,000, representing
2.9% of the shares of GP Ind on March 31, 2006. Option granted must be taken up
within the period as specified in the offer of options, and upon payment of $$1 as the
consideration for the options granted. Options granted are exercisable after the first
anniversary or the second anniversary of the date of grant of such options and will
expire at the close of business on the fifth anniversary or the tenth anniversary thereof
respectively.

The share options outstanding under the Old GP Ind ESOS during the year ended
March 31, 2005 and as at March 31, 2005 and 2006 were as follows:

R-ZEREF
EREF=H°
RBZE RBZE A—BR
—ETLF —EZTLHF —EE2RF
=H=-F=H S =HI=CE=lHE = H =Sl
R-ZBZNF L FRITE 1k RFESH 1o AR AT AR
A—B8 Exercised Cancelled Outstanding
i RATRE during the during the at 3.31.2005,
BT AH A 4T EH TEE Outstanding year ended year ended 4.1.2005
Date of grant Exercisable period Exercise price at 4.1.2004 3.31.2005 3.31.2005 and 3.31.2006
xET
us$
FADES:
Directors of the Company:
8.2.1999 8.2.2000 - 8.1.2004 0.41 260,000 (260,000) = =
’EE:
Employees:
8.2.1999 8.2.2000 - 8.1.2004 0.41 840,000 (715,000) (125,000) =

RZZETNEFMARABE-_TETNEF A=+
BITERRESRE GPTERNH 2 MEHEMH
FHR0.9053% T E1.09 T - NBE T T HF
A=t B LERNBREETEN —BGPT
ZE WA W T (B 2 N4 ~F 19 BB 1,053 T

The market prices of shares of GP Ind on the dates of which options were exercised for
the period from April 5, 2004 to July 30, 2004 were ranged from $$0.905 to S$1.09 per
share in GP Ind. The weighted average closing price of GP Ind’s shares immediately
before the dates in which the options were exercised during the year ended March 31,
2005 was S$1.05.
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For the year ended March 31,2006 BZ =TT F=A=1+—HILFE

AR (FB) 41. SHARE OPTIONS (continued)

(i) GPTXBERES (ii) GP Ind’s share option schemes (continued)

EF—NANNFGPLTEBEREE T HZEZ_ZF The share options outstanding under the GP Ind 1999 Option Scheme during the year
ERNER_ZTETRF=ZA=+—BIEFEZ®H ended March 31, 2005 and 2006 and as at March 31, 2005 and 2006 were as follows:
AT AES T T

“EZRE ZZTRF CZEERf “EZRE  ZEELRE
=B=t+-8 =ZA=+-8B =A=+-A =B=t-B =A=t-A
RIZBENF LHERRT LHERORE  LFREE R-ZTEF LFATE  LFEAZHE R-ZBRF
A—B Granted Exercised Cancelled ZA=+—H Exercised Cancelled ZA=+—H
AT  duringthe  duringthe  during the BA{TE  duringthe  during the e R AT
RTEH AfTREEE fTf£f8 Outstanding  yearended  yearended  yearended Outstanding  yearended  yearended Outstanding
Date of grant Exercisable period  Exercise price at 4.1.2004 3.31.2005 3.31.2005 3.31.2005  at 3.31.2005 3.31.2006 3.31.2006  at 3.31.2006
g
AQNRES:
Directors of the Company:
4.14.2000 4.14.2002 - 4.13.2010 0.456 520,000 = — = 520,000 — = 520,000
4.4.2001 4.4.2003 -4.3.2011 0.620 1,020,000 = — - 1,020,000 — - 1,020,000
8.14.2002 8.14.2003 - 8.13.2012 0.550 654,000 = — = 654,000 — = 654,000
9.15.2003 9.15.2004 - 9.14.2013 0.880 1,004,000 = = - 1,004,000 = - 1,004,000
7.5.2004 7.5.2005-7.4.2014 1.030 - 1,290,000 = - 1,290,000 = - 1,290,000
3,198,000 1,290,000 — - 4,488,000 — - 4,488,000
GPIRES:
Directors of GP Ind:
4.4.2001 4.4.2003 -4.3.2011 0.620 400,000 = (400,000) = = = = =
9.15.2003 9.15.2004 - 9.14.2013 0.880 300,000 = = = 300,000 = = 300,000
7.5.2004 7.5.2005-7.4.2014 1.030 = 350,000 = = 350,000 = = 350,000
700,000 350,000 (400,000) = 650,000 — = 650,000
GPLRIHITES:
Non-executive directors of GP Ind:
4.14.2000 4.14.2002 - 4.13.2005 0.456 120,000 = (120,000) = = = = =
4.4.2001 4.4.2003 - 4.3.2006 0.620 240,000 = (100,000) = 140,000 — = 140,000
8.14.2002 8.14.2003 - 8.13.2007 0.550 154,000 = — = 154,000 — = 154,000
9.15.2003 9.15.2004 - 9.14.2008 0.880 240,000 = — = 240,000 — = 240,000
7.5.2004 7.5.2005-7.4.2014 1.030 = 270,000 = = 270,000 = = 270,000
754,000 270,000 (220,000) = 804,000 = = 804,000
E&:
Employees:
4.14.2000 4.14.2002 - 4.13.2010 0.456 673,000 = (164,000) = 509,000 (120,000) (52,000) 337,000
4.4.2001 4.4.2003 -4.3.2011 0.620 2,020,000 = (506,000) - 1,514,000 (184,000) (64,000) 1,266,000
8.14.2002 8.14.2003 - 8.13.2012 0.550 1,280,000 = (627,000) = 653,000 (54,000) (41,000) 558,000
9.15.2003 9.15.2004 - 9.14.2013 0.880 2,869,000 = (147,000)  (121,000) 2,601,000 = (149,000) 2,452,000
7.5.2004 7.5.2005-7.4.2014 1.030 - 3,364,000 — (165,000) 3,199,000 — (259,000) 2,940,000

6,842,000 3,364,000 (1,444,000) (286,000) 8,476,000  (358,000) (565,000) 7,553,000
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For the year ended March 31, 2006 BZ=-Z =%

A1 BB HE (5B)

(i) GPTHEBEBRESE (&)
R-_ETZERFNUNAANHE_ZEZTHRFINA -+
— BT EERERE GPT 2K M 2 hE & E
S A%0.875% TLE0.895 W L H E - T T N F
A=t BLEEREREETEN —BHGPT
AR W T E 2 T8 50.88% T i =
TERNEMA+—_AE_TTHRE=A_-1+AI
BiTEERESRR GPT R M 2 mESEH

0905 T E1.09 - REE ST R F
A=+t BLFANEREETEN —BGPT

WA W T (B 2 N4 7 19 BB 1,023 T

(i) CIHLEZ % # 51 8
CHLE —IBR — NI NLE RN AR 2 B R
E ([N NFCAHLEERR #ETE ) KRB — 1
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(continued)

ANE=ZA=t—-HLEE

41. SHARE OPTIONS (continued)

(ii) GP Ind’s share option schemes (continued)

The market prices of the shares of GP Ind on the dates of which options were exercised
for the period from April 6, 2005 to April 21, 2005 were ranged from $$0.875 to
$$0.895 per share. The weighted average closing price of GP Ind’s shares immediately
before the dates on which the options were exercised during the year ended March 31,
2006 was $$0.88. The market prices of the shares of GP Ind on the dates, of which
options were exercised for the period from April 12, 2004 to March 29, 2005 were
ranged from $$0.905 to S$1.09 per share. The weighted average closing price of GP
Ind’s shares immediately before the dates on which the options were exercised during
the year ended March 31, 2005 was $$1.02.

(iii) CIHL's share option schemes

CIHL has a share option scheme adopted in June 1999 (The “CIHL 1999 Option
Scheme”). According to the CIHL 1999 Option Scheme, the directors of CIHL is
authorised, at any time within ten years after the adoption of CIHL 1999 Option
Scheme, to grant options to any directors or employees of CIHL or any of its
subsidiaries to subscribe for CIHL's shares at a price not more than 20% discount of the
average of the closing prices of CIHL's shares on the three trading days immediately
proceeding the offer date of the options or nominal value of the CIHL's shares,
whichever is higher. Unless otherwise cancelled or amended, CIHL 1999 Option
Scheme will be valid and effective for a period of ten years from the date of adoption.
The maximum number of shares in respect of which options may be granted under the
CIHL 1999 Option Scheme cannot exceed 15% of the nominal amount of the issued
share capital of CIHL on the day preceding the offer date.

The number of shares in respect of which options had been granted and outstanding
on March 31, 2006 under the CIHL 1999 Option Scheme was 504,000, representing
0.4% of the shares of CIHL on March 31, 2006. Option granted must be taken up within
the period as specified in the offer of options, and upon payment of S$1 as the
consideration for the options granted. Options granted are exercisable after the first
anniversary or the second anniversary of the date of grant of such options and will
expire at the close of business on the fifth anniversary or the tenth anniversary thereof
respectively.
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For the year ended March 31,2006 BZ =TT F=A=1+—HILFE

AR (FB) 41. SHARE OPTIONS (continued)

(iii) CHLEEBRZ#E =8 (&) (iii) CIHL’s share option schemes (continued)

FE—NNNFCAHLERZET S T BE=-ZFZF  The share options outstanding under the CIHL 1999 Option Scheme during the year
NERZZEERF=A=1+—BIEFE 2K ended March 31, 2005 and 2006 and as at March 31, 2005 and 2006 were as follows:
TR MRt E S N T

—EZEF —EZEF ZETRE ZETRE
ZA=t+-8 =A=t-A ZA=+-B =A=t-A
R-ZZNF IEFRTRE EFEREE R-ZTZTLF IEFRTRE EFEREE R-ZEREF
A—8 Exercised Cancelled =A=+-H Exercised Cancelled =A=+-H
TEE i RAT 2 during the during the i RAT 2 during the during the o R AT 6
ESil=k ! AT EEE Exercise Outstanding year ended year ended Outstanding year ended year ended Outstanding
Date of grant Exercisable period price at4.1.2004 3.31.2005 3.31.2005 at 3.31.2005 3.31.2006 3.31.2006 at 3.31.2006
BT
s$
ARAES
Directors of the Company
5.25.2000 5.25.2002 - 5.24.2010 2.025 360,000 — — 360,000 — — 360,000
CHLE S
Directors of CIHL
5.25.2000 5.25.2002 - 5.24.2010 1.9125 15,000 (15,000) = = = = =
5.25.2000 5.25.2002 - 5.24.2010 2.025 110,000 (60,000) = 50,000 (20,000) = 30,000
125,000 (75,000) — 50,000 (20,000) — 30,000
CHLEFHITES
Non-executive directors of CIHL
5.25.2000 5.25.2002 - 5.24.2005 2.25 150,000 = = 150,000 (150,000) = =
AKERE
Employees of the Group
5.25.2000 5.25.2002 - 5.24.2010 1.9125 434,000 (280,000) (20,000) 134,000 — (25,000) 109,000
5.25.2000 5.25.2002 - 5.24.2010 2.025 142,000 — — 142,000 — (137,000) 5,000
576,000 (280,000) (20,000) 276,000 = (162,000) 114,000
R-_EZHRENA+NBE-—_ZTERF+H =  The market prices of shares of CIHL on the dates of which options were exercised for

+ BT EERBEESR QHLIR D 2 T E the period from April 14, 2005 to July 22, 2005 were ranged from $$2.70 to $$2.72. The
BERR2.70 TE2.72B T - REE —SZE4F  weighted average closing price of CIHL's share immediately before the dates on which
— A=+ —BItERNEREETEHN —BCHL the options were exercised during the year ended March 31, 2006 was $$2.71. The
BHWmE MEESE E2.71% - —=F  market prices of shares of CIHL on the dates of which options were exercised for the
TNENA - BE ST RE=-F— B period from April 2, 2004 to March 1, 2005 were ranged from $$2.43 to $$3.06. The
R iEHART CIHLIR D > B & B h & % 2.433%  weighted average closing price of CIHL's share immediately before the dates on which

TE3.06E T - REZE_ZSTTHRE=-F=+—  the options were exercised during the year ended March 31, 2005 was $$2.82.
HIEFABRERETEAN — B AHLR M YT E
2 INHE I8 2.825 Tt
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41. SHARE OPTIONS (continued)

(iii) CIHL's share option schemes (continued)

As mentioned in note 2, the Group has, for the first time, applied HKFRS 2 to account
for equity-settled share-based payment transactions. In accordance with HKFRS 2, fair
value of share options granted to directors, employees and other participants
determined at the date of grant is expensed over the vesting period, with a
corresponding adjustment to the Group's share option reserve. The Group had applied
the relevant transitional provision and the adoption of HKFRS 2 has had no effect on
the share option scheme of the Company and CIHL, however, the adoption of HKFRS 2
has effect on the share option scheme of GP Ind. In the current year, an amount of
share option expense of HK$690,000 (2005: HK$2,061,000) has been recognised in the
income statement, with a corresponding adjustment made in the Group’s share option
reserve.

GP Ind granted a total of 5,274,000 options on July 5, 2004. The fair value of the
options was determined at the date of grant using the Black-Scholes option pricing
model, taken into account the terms and conditions upon which the share options
were granted.

The following assumptions were used to calculate the fair values of share options
granted by GP Ind.

Exercise price $$1.03
Expected life of options 2 to 10 years
Expected volatility 21.54%
Expected dividend yield 4.51%
Risk free rate 2.375%/3.625%
Estimated fair value of options at date of grant $$591,000
Closing share price immediately before date of grant $$1.03

Notes:

(i)  The volatility measured at the standard deviation of expected share price returns is based on a
statistical analysis of daily share prices over certain periods immediately preceding the grant date.

(ii)  The above calculation is based on the assumption that there is no material difference between the

expected volatility over the whole life of the options and the historical volatility of the shares in the
GP Ind’s set out above.
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For the year ended March 31,2006 H#ZE_-—ZZEAE=A=1+—HILLEE

42. #E 42. RESERVES
£H THE GROUP
AEBBOREEBA NP EZ KB QG &
BRNRIZEATRHBHEE -NEFE  RAPBEZ
HEIEE BK - 883,212,000 T (TR
& 988,000 L) Y IEEWAIMEKEEEAER
ﬁ% °

Legal surplus comprises the Group’s share of statutory surplus reserves of the
subsidiaries and associates in the PRC. During the year, a total amount of
HK$3,212,000 (2005: HK$988,000) was appropriated and transferred to legal surplus as
a result of the statutory requirements from local authorities in the PRC.

SEZ2FEHNTREEERE QAR ZRE R
#1700,873,000% 7T (— T Z H 4 : 604,639,000
BL) REEERZFARZEEROBETL (ZF
T H 4 : 46,097,000 7T) ©

The accumulated profits of the Group include profits of HK$700,873,000 (2005:
HK$604,639,000) retained by associates of the Group and a loss of HK$nil (2005:
HK$46,097,000) from jointly controlled entities of the Group.

118

L/ES R4
BEftfRE WE 5
B E Properties Capital RERE ES ped]
Share revaluation redemption Dividend  Accumulated B
premium reserve reserve reserve profits Total
TET TET FTET FTERT FTET FTERT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
NG| THE COMPANY
RZEEWEE=A=+—H
R-ZZTZTWFEMA—H At March 31, 2004 and April 1,2004 456,971 11,242 35,358 54,298 205,670 763,539
BITHRRE GABRA L) Premium on issue of shares,
net of expenses 3,365 - - - - 3,365
2FE 5 Profit for the year - - - = 82,667 82,667
BIRE RS Dividend paid
——ERZMERPKRE - 2004 final dividend - - - (27,149) (72)  (27,221)
- —TTEERFRIRE — 2004 special dividend = = = (27,149) (72) (27,221)
——_ETHEFRHKS — 2005 interim dividend = = = = (21,809) (21,809)
et ) Dividend proposed
—ZZTHERERE - 2005 final dividend - - - 16,479 (16,479) -
—EERF=A=1+—H At March 31, 2005 460,336 11,242 35,358 16,479 249,905 773,320
BITHRRE GIBRA L) Premium on issue of shares,
net of expenses 3,599 - - - - 3,599
25 F Profit for the year - - = = 4,691 4,691
BIRE RS Dividend paid
——ZETHERERE - 2005 final dividend - - - (16,479) - (16,479)
—ZERZRERYKRE - 2006 interim dividend - - - - (16,479)  (16,479)
et ) Dividend proposed
-~ ERBKE - 2006 final dividend = = = 16,479 (16,479) =
R-_FEFERE=ZA=+—H At March 31, 2006 463,935 11,242 35,358 16,479 221,638 748,652

ARBER_ZFERNF=ZA=1T—HALETR
RZFBRERENRBEEFBZAER
238,117,000/ 7t (= EZE R 5 : 266,384,000/

JT) °

Gold Peak Industries (Holdings) Limited ¢ 2005/06 Annual Report

The Company'’s reserves available for distribution to shareholders as at March 31, 2006
are represented by the accumulated profits and the dividend reserve totalling
HK$238,117,000 (2005: HK$266,384,000).
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43. R A8 F 5 8
RRARREEHOHHBERARREEMEEER
BTRAESUWTEEBERTESE - 85
—HENERRZAESBAE - EEZRIE U
AHEERROZNE  REEBZEHM - REF
BEERER  SFARKEEN F5%E10% °
B & B IR AR 5 & 08 5 il 1 A A8 2R BIRR 52
ToERRBIMEAESHERESE] - &8
HUEABERABERRZIERRTE - MAEFE
ENAREES2TRUTXEBERESF N
wIEEEE -

BEoh - ARRHHIEIMBRAR2EAE T
BERKILZHRAEEEE -

EHRSIWTXEE ESHE  BE3AEE
B IEA 4T AR BESEER 2 &8 £ H 3 AR K E #
RZEFOKFE - REFE @ BEEMAKERIE
BB 4 /5307,0005 7T (ZEZ R F : 924,000/5
T) cM-ZBEERF=A=1+—080 T EHFZH
A] SRR 1B 2 18 TR A FROK T 2 4% BXH B A 4 50
(ZZEZERF :EBTT) °

BiEFMGERAKREFE  AEEBHE_ZTTN
F=A=+—HLFE X4 58,066,000/ T
—ETHF : 7,659,000 T) 7 R K18 F

e
N

(continued)

BE-SEAF=A=+-ALEE

43. RETIREMENT BENEFIT SCHEMES

The Company and certain of its subsidiaries operated the Gold Peak Group Provident
Fund Scheme, a defined contribution retirement benefit scheme, for all qualified
employees in Hong Kong. The scheme is funded by contributions from employers
according to the employees’ remuneration and length of service as defined under the
trust deed. The monthly contribution rates of this scheme are ranged from 5% to 10%.
At the same time, the Group also participated in a mandatory provident fund (“MPF")
scheme registered under the Hong Kong Mandatory Provident Fund Ordinance. All
new employees have the option to join the Gold Peak Group Provident Fund Scheme
or the MPF scheme with terms as stipulated by the MPF Authority.

In addition, certain subsidiaries of the Company outside Hong Kong participate in
central provident fund schemes established by the relevant authorities in their
respective countries.

For the Gold Peak Group Provident Fund Scheme, the unvested benefits of employees
terminating employment are utilised by the employers to reduce their future level of
contributions. The amounts of unvested benefits so utilised by the employers during
the year were approximately HK$307,000 (2005: HK$924,000). As at March 31, 2006,
no forfeited contributions were available to reduce the level of employers’ future
contributions (2005: nil).

The Group contributed an aggregate amount of approximately HK$8,066,000 (2005:
HK$7,659,000) to the above retirement benefit schemes during the year ended March
31, 2006.
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For the year ended March 31, 2006 BZ=-Z =%

MEEHE HEHBLA
RZTZTERFANAZFT=H ' KARBEBERA
A ([ B ]) 5T B & 1 #% B A Bright
Target Technology LimitedZ 20 B A #E 25 o WX
FE 8 5173,190,0007%5 7T I LA BE 1T I ¢ B
BOSZHA REXZR-_ZEZRFNATK °
Hit  KABRBR TR EXRAEEES
41.9% [ 2 Bt = R A e

ANE=ZA=t—-HILEE

44, DEEMED DISPOSAL/DISPOSAL OF SUBSIDIARIES

On June 23, 2005, Lighthouse Technologies Limited (“Lighthouse”), a previously non-

wholly owned subsidiary of the Company, entered into a sale and purchase agreement

for the acquisition of entire equity interest in Bright Target Technology Limited. The
purchase consideration of HK$173,190,000 was satisfied by the issue and allotment of
the ordinary share of Lighthouse. The transaction was completed in August 2005. As a
result, Lighthouse became a 41.9% owned associate of the Group upon completion of

the transaction.

2006 2005
FHET FAT
HK$°000 HK$°000
HEEEFHE: Net assets disposed of:

I ERN N e ] Property, plant and equipment 20,751 678
IRAE 2 Deferred expenditure 18,011 =
ks Goodwill 41,275 -
FE Inventories 89,471 -
FEMWERTE B R B RFE FKIB Debtors, bills receivable and prepayment 161,011 272
G qERe Taxation recoverable 700 =
RITEBEBE S Bank balances and cash 1,888 30
FERTBRIE R & A Creditors and accrued charges (60,392) (314)
RITER BIREBERGE Bank loans, overdrafts and import loans (155,966) =
RETIE A E Deferred tax liabilities (2,958) =
D HRR R A 2 Minority interests (17,266) =
96,525 666
T 40 FE G B 2 2 AR S (B ) Interests in associate retained (Note) 122,571 =
26,046 (666)
B RIER 5 X W Less: Expenses incurred for the transaction (18,463) -
EELHE HEHRBARZ WS (BB) Gain (loss) on deemed disposal/disposal of subsidiaries 7,583 (666)

HEMEAZREREBERERL Analysis of net outflow of cash and cash equivalents

R arising on the disposal:

RTEGERREEE Bank balances and cash disposed of (1,888) (30)

E/\ﬁi—? ZRF=ZA=+—HLEFREHEZ
SN AR EICRKREEBEALAT
8,942,000/\1 TZFRERA REEEKA
11,091,000 70 2 F R & - WA EEE
1,610,000 T 2 FREMA °

MizE : € % B 35 & B JE 15 Bright Target
Limited.z & & FE °
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The subsidiaries disposed of during the year ended March 31, 2006 contributed
HK$8,942,000 to the Group’s net operating cash inflow, HK$11,091,000 of net cash
outflow in investing activities and HK$1,610,000 of net cash inflow in financing

activities.

Note: The amount included the Group's share of net assets of Bright Target Limited.
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45. BN\ B 2 A

RZZZTRF—R - REHIA2,478,000% TH
& B8 A GE Bowden (Hong Kong) LimitedZ %

B o WIRWEE TS AW R AR H o

45. ACQUISITION OF SUBSIDIARIES

In January 2006, the Group acquired the entire equity interests in GE Bowden (Hong
Kong) Limited at a consideration of HK$2,478,000. This acquisition was accounted for

using the purchase method.

2006 2005
FET FHET
HK$'000 HK$'000
BAFEECREBERATE: The carrying amounts and fair value of net asset acquired:
M- -BE REE Property, plant and equipment = 82,897
F Bt & N Rl fE 2 Interests in associates - 65,690
i il FL R 22 I & B i 25 Interests in jointly controlled entities - 400,003
EETRAZIZE Unlisted equity investment - 523,032
HHERE Investment in securities = 48,166
HESBHEZER Advance to trade associates - 16,998
£ HA P8 IR 3K Long term receivables = 327,320
IR AE 2 1 Deferred expenditure = 38,171
REBIEE E Deferred taxation assets = 17,111
FE Inventories = 165,039
FEWIRIE B W R R R B IR Debtors, bills receivable and prepayments 4,840 778,056
WITHEF FRERS Bank balances and cash 374 722,860
FERBRIE R & A Creditors and accrued charges (1,936) (547,214)
IR Taxation payable = (5.433)
|ITIER Bank borrowings = (817,842)
BEERIE A E Deferred taxation liabilities = (12,033)
D HIR R E = Minority interests - 192
3,278 1,803,013
W B A ok Discount on acquisition (800) =
BAMNBARIMEE 2RE Goodwill arising from acquisition = 39,392
BAMBRARMEE 2 VERRER Minority interests arising on acquisition of subsidiaries = (811,724)
2,478 1,030,681
AR Satisfied by:
e Cash paid - 84,864
FrifBt&E R Al EEFE Share of net assets of associates - 945,817
JERT (B Consideration payable 2,478 =
2,478 1,030,681
BAMBRARMEEZHE R Analysis of net inflow of cash and cash equivalents
SEBERAFHE: arising on acquisition of subsidiaries:
RekEFERSHEBA Cash and cash equivalents acquired
RITEGERRS Bank balances and cash 374 722,860
RITEX Bank overdrafts = (2,538)
374 720,322
e Cash paid = (84,864)
374 635,458
REBEE-_ZTZTNF=ZA=+—HItFEE A2 Thesubsidiary acquired during the year ended March 31, 2006 did not have any impact
WMEARHAEEZEFE S EERAFIWLE  onthe Group's revenue and profit for the year.
Ta o
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46.EEZFHERS
REBEE_ZTZRF=-ZA=+—HIFE £H
FHEE Y BHELRH EEECHEERK
7$10,017,0005% 7T °

47. 5 KB & REEREEE

46. MAJOR NON-CASH TRANSACTIONS

During the year ended March 31, 2005, the Group entered into finance lease
arrangements in respect of assets with a total capital value at the inception of the
leases of HK$10,017,000.

47. CASH AND CASH EQUIVALENTS AT END OF THE YEAR

2006 2005
FET FHET
HK$000 HK$000
WITHEF FRERE Bank balances, deposits and cash 791,476 348,827
RITEX Bank overdrafts (4,232) (8,194)
787,244 340,633
48. WA B E 48. CONTINGENT LIABILITIES
58 AFE
THE GROUP THE COMPANY
2006 2005 2006 2005
FET FHET FET FHBT
HK$'000 HK$'000 HK$000 HK$'000
RITERBEREER: Guarantees given to banks in
respect of banking facilities
utilised by:
2E B A A Wholly owned subsidiaries - - - 9,490
F2EMB AT Non-wholly owned
subsidiaries - - - 70,470
Lk /N Associates 162,138 33,047 93,319 2,871
162,138 33,047 93,319 82,831
49, & ifE 49. COMMITMENTS
£E
THE GROUP
2006 2005
FHET FET
HK$'000 HK$'000
ERAOEREMBERERBEGEEANEE Capital expenditure in respect of acquisition of property,
Mz WE K& B AREE plant and equipment contracted for but not provided
in the financial statements 143 9,014

R-ZEZTRE=ZA=+—H £EAZLZRE
3,120,000/ 7T 73 BT (kB % R Rl 4 25 o
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At March 31, 2005, the Group was also committed to invest in an associate to
HK$3,120,000.
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50. & X HEKIE
HAE

E’\éTFiéFEE sEH A SERTAIREERHE

(continued)

BE-SEAF=A=+-ALEE

50. OPERATING LEASE COMMITMENTS
As lessee

At the balance sheet date, the Group had outstanding commitments under non-

EREARTAFL BXNZHEEOT : cancellable operating leases which fall due as follows:
2006 2005
W R SRR A N 2R
T KEE  Machinery T K%FEE  Machinery
Land and and Hith Land and and EAh,
buildings  equipment Others buildings  equipment Others
FHT FHT FHT FHET FHET FHET
HK$’000 HK$'000 HK$’000 HK$"000 HK$"000 HK$"000
—F R Within one year 23,411 25 2,194 22,616 1,041 1,984
ZERFER In the second to fifth years
(EEMFEREEN) inclusive 44,956 22 3,218 52,529 582 3,602
®iE A F Over five years 34,622 - 585 36,859 - 1,658
102,989 47 5,997 112,004 1,623 7,244

REERBERGEERD  ARARRTHEFEZ

At the balance sheet date, the Company had outstanding commitments under non-

TARSL XA ERATASE X 24  cancellable operating leases in respect of land and buildings which fall due as follows:
NN

2006 2005

FHExT T T

HK$'000 HK$'000

—F R Within one year = 99

“ERFRN(BERMFEREEN) In the second to fifth years inclusive = =

- 99

RZZTZERF=A=+T—H A2AF LR
BEZIAREEXEE ﬁﬁ" FREEBZ R
TEAFR 99,0008 T c ARARR_ZTETNFE= A
E‘T'—Elﬁﬁﬁﬁﬂ?_ﬁ%%ﬁ‘é%%

EXHEHSRKEBNREARANLER IR
ZHE  HEFH-RBEZAFE=TF-

HAEE
REEBERGER  SEELQ
FRARKEEERETLEK °

A 3f £ (7]

S1.EAEANER S

As at March 31, 2005, the Company had outstanding commitments under non-
cancellable operating leases in respect of land and buildings which fall due within one
year of HK$99,000. The Company did not have operating lease commitment at March
31, 2006.

Operating lease payments represent rentals payable by the Group for its office
properties and factories. Leases are negotiated for term from one to thirty years.

As lessor
At the balance sheet date, the Group and the Company did not entered into contracts

with tenants for the future minimum lease payments.

51. RELATED PARTY TRANSACTIONS

REFEE  AEBEEBE AT NERZESI AT During the year, the Group entered into the following significant transactions with its
EITUTEARS associates and jointly controlled entities:

2006 2005
FET FHET
HK$'000 HK$'000
BEABE AR REREH A Purchases from associates and jointly controlled entities 85,463 121,086
HE ?’ Bt N R R ERES A Sales to associates and jointly controlled entities 51,540 85,630
BEEERARIZEERERA Management fee income received from associates 11,615 11,805
B B % RNAEZFBHA Interest income received from associates 230 173
BEFE QA 2 WA Rental income from associates 4,594 5,117

SLWITE(RE) BRAA « ZTTH TRFER

123



124

NOTES TO THE FINANCIAL STATEMENTS (continueq)
R BMFE o

For the year ended March 31,2006 H#ZE_-—ZZEAE=A=1+—HILLEE

S1.REEALER S (8)

REERBEBEREER  ASEEHEBEE QA L&
FEZEH A REATERES N EKRERE - EBIK
EERENRIE  REMKREREAR :

51. RELATED PARTY TRANSACTIONS (continued)
As at the balance sheet date, the Group and the Company had the following balances
with its associates and jointly controlled entities under debtors, bills receivable and
prepayments and creditors and accrued charges:

£5 AT
THE GROUP THE COMPANY
2006 2005 2006 2005
FHET FET FHET FAT
HK$'000 HK$'000 HK$'000 HK$'000
FE W & R A R LR E B A Bl E K Trade receivables due from
associates and jointly
controlled entities 13,847 60,791 - -
H o JE B & R Rl FRIE Other receivables due from
associates 136,346 36,775 - -
FE AT B 8 N R R HERE I A R B K Trade payables due to
associates and jointly
controlled entities 9,150 26,977 - -
H b FE AT B A B 2 BB Other payables due to
associates 11,869 - - -

LA R E R RN RS EER - RE R
BEH M AMEEE Z RIFEE -

TEEHEEREARRESE MM FHMANE
EEE#IRHEI2-

SR EEEBEREEHESEE

(@ RZZBEEXRF-_A=0 " ARQTZH MK
W2 EME R FIGPT % NCHLE A A
5 GPL % AR 5 31 10 3 2 R VA 55 21050 A 12
FHETB A BAHLAL B ZEHE c EEA
FHRALL  ZBRHERTEK - ZBEL
BrHBEHRARRBHA —TTRE
=A=t—BzZAERA -

(b) AEE 2 —BRETCLRIE BB BB E
ZERBABRRES L BEHN—BRHOHNE
T8 ZBRHOREAEARARBRESRH
10 mERGESIERBRRBREX DY
156168 JE M BAR - ZMHD R BT &K =
TERNFOA=-ZTHRER  MAKEES
2 TCLAZ 1 75 47,758,056 A% FE 7 3@ A% {5 2t
%22 40,300,086/ B D - AEEFEZ
TCLRE 3 AT R s IR 1 R E e i — F B R F Il

BHEXHMEE -
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All of the above trade receivables and payables are unsecured, interest free and
repayable under the terms comparable to outsiders.

The key management personnel includes solely the directors of the Company and the
compensation paid to them is disclosed in note 12.

52. POST BALANCE SHEET EVENTS

(a) On February 3, 2006, GP Ind and CIHL, the non-wholly owned listed subsidiaries in
Singapore, jointly announced a proposal by GP Ind to privatise CIHL by way of a
scheme of arrangement under Section 210 of the Companies Act of Singapore,
Chapter 50 of Singapore. Up to the date of this report, the transaction has not yet
completed. Details of arrangement are set out in the circular of the Company
dated March 31, 2006.

(b

~

Pursuant to the reform on promoter’s share stipulated by Ministry of Finance of
PRC, TCL, an investment of the Group, adopted a share reform plan in which the
shareholders of the promoter’s shares transferred 1.5616 non-freely tradable
shares of TCL to holders of freely tradable shares of TCL for every ten freely
tradable shares held by such holders. The share reform of TCL was completed on
April 20, 2006 and the number of TCL's shares held by the Group changed from
47,758,056 non-freely tradable shares to 40,300,086 freely tradable shares. After
one year of the completion of the share reform, the shares of TCL held by the
Group can be traded in the Shenzhen Stock Exchange.
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53. PRINCIPAL SUBSIDIARIES

B S it BITRAE
Place of Nominal
Gl NG incorporation/ value of FEEWK
Name of subsidiary registration issued capital Principal activities
EFH
Electronics Division
N3 S$2 ERRE
Famingo Pte Ltd. ** Republic of Singapore Investment holding
REBEBRES US$11,000,000 ERREE
GP Acoustics Limited ** British Virgin Islands Investment holding
RE £16,000,000 ERIGE RIHEH B RS

GP Acoustics (UK) Limited ** United Kingdom

BB
GP Acoustics (HK) Limited ** Hong Kong
BINE ILBEAR R E** (90%)@ [
GP Auto Cable (Huizhou) Ltd. ** (90%) @ PRC
U T EBRAE** e
GP Auto Parts Limited ** Hong Kong
SHEF (RE) BRAF** B
GP Electronics (China) Limited ** Hong Kong
BMT & ILEFHRRQF** (92.50%)@ &
GP Electronics (Huizhou) Co Ltd. ** (92.50%) @ PRC
GPLEABR A A (87.07%) 37 hn3g

GP Industries Limited (87.07 %) Republic of Singapore

BEMEILBEBEBRQF > (70%)e el
GP Precision Parts (Huizhou) Ltd. ** (70%) @ PRC
THEFEBRBRAE > e
GPE International Limited ** Hong Kong
TIEFHR QR e
GP Electronics (HK) Limited ** Hong Kong
BM 2 LR RBE AR R A **(80%)@ [
Huizhou GP Wiring Technology Ltd. ** (80%) @ PRC

HK$2,000,000

US$6,150,000

HK$8,010,000

HK$2

HK$70,000,000

$$91,815,889

HK$6,237,561

HK$1,000,000

HK$34,000,000

US$1,500,000

Investment holding and trading of
loudspeakers

EERHESEEM

Marketing and trading of audio

equipment

EBTE R AR
Manufacturing of automotive
wire harness
ZRIRE HEEREE TBERE
Investment holding, marketing and
trading of automotive wire harness
ERRE
Investment holding
ERGER NGB R M
Manufacturing of loudspeakers and
speaker components
ERRE
Investment holding
ERBR KRBT
Manufacturing of plastic parts and

metal parts

EREE

Investment holding

EENEESEER
Marketing and trading of audio

products

ERRERR
Manufacturing of automotive

wire harness
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5.XIEMB LA (&)

o= NI

Name of subsidiary

R R T
Place of
incorporation/
registration

BE-SEAF=AS+-ALEE

53. PRINCIPAL SUBSIDIARIES (continued)

BITRAE
Nominal
value of

issued capital

Principal activities

TEH

Electrical Division

Ashton Investments Pte Limited***

BEBXAR QA=

Bowden Industries Limited***

CIH Limited**(67.87 %)

DHEBRAME EM) BRAR*** @

GP Lighting Technology (Huizhou)
Limited*** @

THBRAMK (FE) BRA A ***

GP Lighting Technology (HK) Limited***

Tarway Two Pty. Ltd.***
B R R

Technology and Strategic Division

Ditton International Limited*

GP eBiz Limited

LHEF(EE) ERAA
GP Electronics (Holdings) Limited

DB BR AR
GP Technologies Limited

RRRER A A]*

Grand Prix Limited *

Gold Peak Industries (Holdings) Limited ¢ 2005/06 Annual Report

03
Republic of
Singapore
BB

Hong Kong

03
Republic of
Singapore
il

PRC

&8
Hong Kong

B
Australia

BB
Hong Kong
Gi=gi

Cayman lIslands

=g
Cayman Islands
BB

Hong Kong
BB

Hong Kong

S$2

HK$476,000,000

$$38,776,898

HK$50,000,000

HK$12,000,000

A$96,840,002

HK$5,000,000

us$2

HK$1,000,000

HK$4

HK$2

EREKE
Investment holding

TR E ERNRIFEEERERE M
BfEGlss RBBE®

Investment holding, manufacturing
and trading of electrical wiring
accessories, electronics control
devices and related products

ZEREE

Investment holding

ERRIHERAE MR R
Manufacturing and trading of
lighting products and accessories
HERPEMREHEEREm
Trading of lighting products and
related electrical products
IR A

Investment holding

EREKE

Investment holding
EEBERKRE

Investment holding in Hong Kong
EEBERKRE

Investment holding in Hong Kong
EREKE

Investment holding

ERERE

Investment holding
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53. PRINCIPAL SUBSIDIARIES (continued)

R w7 BITRAE
Place of Nominal
Gl NG incorporation/ value of FEEWK
Name of subsidiary registration issued capital Principal activities
MERRREEB(E)

Technology and Strategic Division (continued)

RZMAR R A

International Resolute Company Limited

KH Technology Corporation

Makinen Properties Limited

BEAREER AT

Peak Power Investment Limited

Triwish Limited*

BB EBERAR
Whitehill Investment Limited

* ARZEEMBRAREENEERSA
**  HGPLEEENMERA

¥ RCHLEZ X HEERAE

@ WEARAFIINEERAA

S Eiﬂﬁﬁiiz/‘ﬁﬁl\'$’ilﬁfrﬁﬁl«xi’&
Tﬁfr%*ﬁjZfoﬁi’JEjt Befn e

BAESR B R IN A EPR A R A RAR A
eSSl NG R Pl N R R s
RZBMETYREHATEBFIERRRMEZ
BaE-BRIEREZXB | DIA MEHELR
AMEBETEES NI EMur -

ERBINAEBEZHBEBAR EERBZER
AXTEREAFEZXERBRASEEES
E-—EEEHN -ZEZRB R EMHERA
ZHBEUREEHRERERIK.

BB R EEIN - 12 R 5 [ fr) B ) o 2 465 B - P VBB
2\ A I A (B 75

B8 HK$10,000 MEKRE
Hong Kong Property holding
RERS US$10,000 HEEE
Cayman lIslands Holding of trademarks
REBEBRES Us$1 FEREZEREDERE
British Virgin Islands Investment holding and property
holding in the United Kingdom
B8 HK$2 MEKRE
Hong Kong Property holding
REBEBRES Us$1 EEBMERE
British Virgin Islands Property holding in Hong Kong
s HK$1,000,000 ZRIE
Hong Kong Investment holding

*  Directly or indirectly held by wholly-owned subsidiaries of the Company
**  Directly or indirectly held by GP Ind

*** Directly or indirectly held by CIHL

@ These companies are established as sino-foreign joint ventures

Except for the companies established in the PRC, the classes of shares held by the
Group in the above companies are ordinary shares issued by these companies.

Except where indicated in brackets, the above companies are wholly-owned
subsidiaries of the Company or the holding company of that division. The percentage
in the brackets indicated the attributable interest of the Company or the holding
company of that division. All subsidiaries operate principally in their respective places
of incorporation/registration unless specified otherwise under the heading “Principal
activities”.

The above table lists the subsidiaries of the Company which, in the opinion of the
directors, principally affected the results of the year or constituted a substantial
portion of the net assets of the Group. To give details of other subsidiaries would, in
the opinion of the directors, result in particulars of excessive length.

Save as disclosed, none of the subsidiaries had any debt securities outstanding at the
end of the year or at any time during the year.
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54 TEBERA 54. PRINCIPAL ASSOCIATES
EEEL T
BAZHMG=E
Proportion of
L i nominal value of
Place of issued capital
HBENR BB incorporation/ attributable FTEEK
Name of associate registration to the Group Principal activities
ILEBEEREFR AR N3 42.72% ER BERNEEELREBER
GP Batteries International Limited Republic of Singapore Manufacture, development and
marketing of batteries and
related products
EFB
Electronics Division
EAERILEE (FE) BERAF BB 43.54% ERIRE
Furukawa GP Auto Parts (HK) Limited Hong Kong Investment holding
LEBXERAR BB 38.96% ERRE ERBERER
LTK Industries Limited Hong Kong Investment holding and
manufacturing of electronic
cables and wires
NETXERRF@ T 42.66% ERBRBHEMTREBIR
Maxson (Huizhou) Industries Limited@ PRC Manufacturing of plastic parts and
metal moulds
BILTEERRAR BB 13.06% EREBRE ERREEETEM
Shinwa Industries (H.K.) Limited Hong Kong Investment holding, manufacturing
and trading of electronic products
rEeEAERKBERAR @ h 21.77% ERABRE
Shanghai Jinting Automobile Harness Ltd @ PRC Manufacturing of automotive wire
harness
SPG(FB) BRI A 5 25.97% ZREBEERSBEEERER
SPG Industry (H.K.) Limited Hong Kong BREHE S
Investment holding and trading of
high precision metal and
plastic parts
BEMRER QA BB 26.12% ZRREREBEHME S
Wisefull Technology Limited Hong Kong Investment holding and trading of
metallic products
TMNBELBEELZRBBUHERAT @ h 34.83% ERARBEEEMG
Xuzhou Baoshan Precision Hardware Plastic Parts PRC Manufacturing of car audio parts
Co. Ltd. @
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54 T EBE QA (B 54. PRINCIPAL ASSOCIATES
SRS RAT
RAZHMH=E
Proportion of
B wE i nominal value of
Place of issued capital
BENR BB incorporation/ attributable FEEWR
Name of associate registration to the Group Principal activities
EFHGE)
Electronics Division (continued)
RMNREEFERAT @ H B 21.77% ERTEST B
Xuzhou Gloria Electronics Co., Ltd. @ PRC Manufacturing of car audio parts
B R 5K B A
Technology and Strategic Division
KA RER QA B8 41.9% B R K §H & LEDFE 1 BF
Lighthouse Technologies Limited Hong Kong Development and sale of LED
display screens
715 (P E) BRAQ A e 33.33% HERDIHEEEMD
Onkyo China Limited Hong Kong Marketing and distribution of
audio equipment
NS EWMEM R ER QA [ 40.00% EREELERRER
Xuzhou Jinbao Magnetic Material Co. Ltd. @ PRC WS 2 WA
Manufacturing and sales of magnets
for the applications in the drive
units of speakers and motors
@ WEAFAAPRINGERT @ These companies are established as sino-foreign joint ventures

BRI XA EFMBERABIAAARMER Al associates indicated above are indirectly held by the Company. All associates
E-FEBERNRZEBEZESBZKIY,/ operate principally in their respective places of incorporation/registration. Except for
A BRRR B Z ARSI A EFTEZR  the companies established in the PRC, all of the above companies are incorporated as
AEFMAEREEAA- limited liability companies.

FREIAEEZHERR EERAB%EELR  The above table lists the associates of the Group which, in the opinion of the directors,
AITEFEAFE VEENERAEEEEF principally affected the results of the year or constituted a substantial portion of the
BE—EEEZRH -EZRAHINEMEE QT netassets of the Group. To give details of other associates would, in the opinion of the
ZHBAREBHREILRK directors, result in particulars of excessive length.
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