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INTRODUCTION

The Group recorded total revenues of approximately
HK$1,491 million in this financial year, representing an
increase of approximately 14% as compared with the
corresponding period last year of approximately HK$1,310
million. The continual growth in revenue has been the result
of steady growth in the Group’s main businesses. The Group
earned a profit before tax of approximately HK$76 million in
this financial year, which, when compared with approximately
HK$63 million of last year, represents an increase of 21%.

As global economies have continued their growth trajectories,
the market demands for consumer electronic products have
been growing steadily. Competition is still intense. With all
SBUs (strategic business units) striving to expand businesses
and enhancing operating efficiency, the Group managed to
increase its revenue last year. Continuous cost control and
the Group’s appropriate market strategy in developing a solid
business foundation contribute to the increase in profit before

tax.
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Analysis of Revenue by Principal Activity
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ELECTRONIC DICTIONARY

The SBU’s business has recorded certain growth in this fiscal
year. In the past years, the Group has been investing
resources in developing medium and high end products,
rendering the products competitive in the market. This led to
a gain in market share. The sales of electronic dictionary
products with function of full-sentence translation have been
satisfactory. High end coloured display screen and rich and
unique teaching contents also help enhance the products’
competitiveness and thus boost up their market shares. As
a whole, the SBU provides steady profit for the Group.

ORIGINAL DESIGN MANUFACTURING

As the growth in the existing key Japanese customers’
businesses slowed down, the SBU has been performing
steadily this year. In the past, the SBU has invested lots of
research and development in wireless
communication field, and built up relationship with a number
of potential clients. It is expected that these new customers

would bring to the SBU new growth driving force.

resources
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Analysis of Revenue by Geographical Market
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SMARTPHONE

The SBU has still been under significant market competition
pressure. In particular, prices of components have dropped
quickly, and product cycles have thus shortened. This created
certain pressure on the SBU’s operation. Overall, the
management has adopted a cautious development strategy,
and refrained from being aggressive. As such, it is expected
that the SBU’s overall sale would keep hovering at a relatively
low level. The Group will actively explore new development
strategies. With the research and development technical
know-how and product development capabilities acquired in
the past, the SBU is poised to develop new series of
communication products. Products with GPS or WiFi
technology will be the SBU’s future focus in the coming years.

CONCLUSION

The Group expects that Asia would still be its major market.
The Group will invest more resources in Asia to better its
distribution network and build up its brand name’s position.
Regarding to research and development investment, the
Group will focus on investing resources on high value added
products, and actively seek alliance with potential strategic
partners. This would help drive the Group’s business growth

in the future.
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FINAL DIVIDEND

The Board of Directors (the “Board”) proposes a final dividend
of HK3.0 cents per share in respect of the year ended 31st
March, 2006 (2005: HK3.0 cents), payable on or about
Tuesday, 17th October, 2006 to shareholders whose names
appear on the Register of Members on Friday, 29th
September, 2006.

APPRECIATION

On behalf of the Board, | wish to thank all our shareholders,
customers, suppliers and bankers for their continual support.
| would also like to extend my appreciation to all the staff for
their dedicated work and their contribution throughout the
year.

By order of the Board
Dr. Tam Wai Ho, Samson Jp
Chairman

Hong Kong, 17th July, 2006




