Report of the Directors
e

The Directors present their annual report and the audited
financial statements for the year ended 31st March, 2006.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company and its
subsidiaries are engaged in the business of sourcing, importing,
wholesaling, processing, packaging, marketing and distribution
of rice, securities investment, property investment and
investment holding.

Analyses of the Group's turnover and segment results by
business segment and geographical segment are set out in
note 7 to the financial statements.

SUBSIDIARIES AND ASSOCIATES

Details of the Company’s principal subsidiaries and of the
Group'’s principal associates at 31st March, 2006 are set out in
notes 16 and 17 to the financial statements.

RESULTS AND APPROPRIATION

The results of the Group for the year ended 31st March, 2006
and the state of affairs of the Company and the Group at that
date are set out in the financial statements on pages 44 to
125.

An interim dividend of 1.25 cents per share amounting to
approximately HK$16,336,000 was paid to the shareholders
during the year. The Directors now recommend the payment
of a final dividend of 1.25 cents per share to the shareholders
on the Register of Members on Wednesday, 30th August, 2006
amounting to approximately HK$16,336,000.

SHARE PREMIUM AND RESERVES

Details of movements in the reserves of the Company and the
Group during the year are set out in note 30 to the financial
statements and the consolidated statement of changes in
equity respectively.

GROUP FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of
the Group for the past five financial years is set out on pages
127 to 128 of the annual report.
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INVESTMENT PROPERTIES

The Group revalued all of its investment properties at 31st
March, 2006. The revaluation surplus of HK$4,270,000 has been
credited to the consolidated income statement.

Details of movements during the year in the investment
properties of the Group are set out in note 15 to the financial
statements.

PROPERTY, PLANT AND EQUIPMENT

Details of movements during the year in the property, plant
and equipment of the Group are set out in note 14 to the
financial statements.

SHARE CAPITAL

Details of movements during the year in the share capital of
the Company are set out in note 28 to the financial statements.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’'s Bye-Laws or the law of Bermuda, which would
oblige the Company to offer new shares on a pro-rata basis to
existing shareholders.

DIRECTORS

The Directors of the Company during the year and up to the
date of this report were:

Executive Directors:

Mr. David LAM Kwing Chan (Chairman)

Mr. Alvin LAM Kwing Wai (Managing Director)
Madam Rosita YUEN LAM Kit Woo

Mr. Laurent LAM Kwing Chee

Mr. TSANG Siu Hung

Non-executive Director:
Madam LAM TSANG Suk Yee (note 1)
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DIRECTORS (Continued)

Independent Non-executive Directors:
Mr. Andrew LAM Ping Cheung (note 2)
Mr. Leo CHAN Fai Yue

Mr. John WONG Yik Chung

Notes:

1. Madam LAM TSANG Suk Yee resigned as non-executive director
on 23rd January, 2006.

2. Mr. Andrew LAM Ping Cheung resigned as independent non-
executive director on 21st June, 2006.

In accordance with the Company's Bye-Laws, Mr. David LAM
Kwing Chan, Madam Rosita YUEN LAM Kit Woo and Mr. TSANG
Siu Hung shall retire by rotation and, being eligible, offer
themselves for re-election.

The term of office of each Director, including the independent
non-executive directors, is the period up to his retirement by
rotation in accordance with the Company’s Bye-Laws.

SERVICE CONTRACTS OF DIRECTORS

Messrs. David LAM Kwing Chan and Alvin LAM Kwing Wai had
entered into service contracts with the Company for an initial
term of three years commencing on 1st January,1991. These
service contracts remain effective after the expiry date unless
terminated by either party with six months’ notice in writing.
As at 31st March, 2006, none of these service contracts had
been terminated by either party.

Each of the independent non-executive directors confirmed his
independence with the Company pursuant to Rule 3.13 of the
Listing Rules. The Company considered all the independent
non-executive directors are independent.

No Director being proposed for re-election at the forthcoming
annual general meeting has a service contract which is not
determinable by the Group within one year without payment
of compensation (other than statutory compensation).
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR
MANAGEMENT STAFF

1.

Directors

The biographical details of the Directors of the Company
are as follows:

David LAM Kwing Chan, aged 68, Chairman of the
Company. He joined the Group in 1963. In 1989, he was
made as a Member of the Most Exalted Order of the
White Elephant of Thailand by his Majesty, the King of
Thailand. In 1993, he was further honoured the Companion
(Fourth Class) of the Most Noble Order of the Crown of
Thailand. He has extensive experience in rice trading and
has been appointed as committee member of the Hong
Kong Rice Advisory Committee since April 1987. Mr. Lam
is the brother of Mr. Alvin LAM Kwing Wai (Managing
Director), Madam Rosita YUEN LAM Kit Woo and Mr.
Laurent LAM Kwing Chee, the Executive Directors of the
Company.

Alvin LAM Kwing Wai, aged 61, Managing Director of the
Company. Mr. Lam joined the Group in 1970 after he
obtained his Master of Business Administration degree
from the University of California, Berkerly, U.S.A. He has
extensive experience in financial management and
investment planning. Mr. Lam is the brother of Mr. David
LAM Kwing Chan.

Rosita YUEN LAM Kit Woo, aged 60, Executive Director
and Treasurer of the Company. She graduated from the
University of California, Los Angeles, U.S.A. with a B.A.
in Economics and joined the Group in 1991. Madam Yuen
has extensive experience in banking and trading. Madam
Yuen is the sister of Mr. David LAM Kwing Chan.

Laurent LAM Kwing Chee, aged 59, Executive Director of
the Company. He graduated from the Eastern lllinois
University, U.S.A. with a bachelor degree in Economics
and joined the Group in 1991. Mr. Lam has extensive
experience in property development and investment. Mr.
Lam is the brother of Mr. David LAM Kwing Chan.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR
MANAGEMENT STAFF (Continued)

1.

Directors (Continued)

TSANG Siu Hung, aged 51, Executive Director and
Financial Controller of the Company. He holds a bachelor
degree in Accountancy and is a fellow member of the
Association of Chartered Certified Accountants and the
Hong Kong Institute of Certified Public Accountants. He
joined the Group in 1985. Mr. Tsang has extensive
professional experience in finance, accounting and auditing
fields.

Leo CHAN Fai Yue, aged 65, was appointed as an
Independent Non-Executive Director of the Company in
1999. Mr. Chan has over 20 years of invaluable experience
in Hong Kong stock market and manufacturing industry.
During his early years in Japan, he was exposed to the
trading and finance field. He is an independent non-
executive director of Prosperity Investment Holdings
Limited and Datronix Holdings Limited, the listed
Companies in Hong Kong and a director of a paint
manufacturing company in Bangkok. Mr. Chan is a member
of The Hong Kong Institution of Directors.

John WONG Yik Chung, aged 39, was appointed as an
Independent Non-Executive Director of the Company in
2004. He is a professional accountant by training with
more than 16 years of experience in auditing and corporate
finance work, with extensive exposure to the business
enterprise in the People’s Republic of China (“PRC”). Mr.
Wong is currently the Director of TMF China, a firm
providing a variety of professional outsourcing solutions
to international client base investing in PRC. Mr. Wong
graduated from the University of Melbourne. He is a fellow
member of the Australian Society of Certified Public
Accountants and the Hong Kong Institute of Certified
Public Accountants. He also obtained a PRC Certificate
of Independent Directorship in 2002.

Senior Management

The five Directors of the Company holding executive
offices above are directly responsible for the various
businesses of the Group. They are regarded as the
members of the senior management of the Group.
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN THE
SHARES AND UNDERLYING SHARES

As at 31st March, 2006, the interests and short positions of
the directors and their associates in the shares and underlying
shares of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (“SFQ")) as recorded in the register required to be
kept under Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model
Code contained in the Listing Rules, were as follows:

Long positions

(a) Ordinary shares of the Company
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(a) FRAZEER

Number of ordinary shares

beneficially held in the Company

ERRAELARAREERRE
Percentage
of the issued
share capital
Personal Family Total of the
Name of director interests interests interests Company
KATZ
ERITR
EEER PN XE#ER AR A=l
Mr. David LAM Kwing Chan 7,935,000 — 7,935,000 0.61%
PR R o
Mr. Alvin LAM Kwing Wai 17,500,000 6,000,000 23,500,000 1.80%
MR & & (Note [f i)

Note: The family interests of 6,000,000 shares represent the

interests of the wife of Mr. Alvin LAM Kwing Wai.
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN THE
SHARES AND UNDERLYING SHARES (Continued)

Long positions (Continued)
(b) Non-voting deferred shares of Golden Resources

Development Limited, a wholly-owned subsidiary of
the Company.

Name of director Capacity
ExE8B i-8%)

Mr. David LAM Kwing Chan Beneficial owner
R R S A BEmEREA

Mr. Alvin LAM Kwing Wai Beneficial owner
AR R k& BEnEEA

(c) Non-voting deferred shares of Yuen Loong & Company
Limited, a wholly-owned subsidiary of the Company.

Name of director Capacity
ExER i-8%)

Mr. David LAM Kwing Chan Beneficial owner
AR R S A BEmEREA

Mr. Alvin LAM Kwing Wai Beneficial owner
AR R k& BEmEREA

(d) Ordinary shares of Wellight Development Limited, an
associate of the Company

Name of director Capacity
E=EB g7}

Mr. Laurent LAM Kwing Chee Corporate interest
MR ok A= NGIE? 3

Note: These shares are held by L.K.C. Company Limited, a
company wholly-owned by Mr. Laurent LAM Kwing Chee.
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Number of
non-voting deferred
shares beneficially held

ESRAzERERELERDHE

13,000
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(d) &R azZH%2LNa Wellight
Development Limited 2 & &
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Number of
ordinary shares held
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN THE EERROREBEBROSE &
SHARES AND UNDERLYING SHARES (Continued) mRRE (B)
Long positions (Continued) #e (&)
(e) Share options (e) RERE
Number of Number of
Name of director Capacity options held underlying shares
EEER 87 BHERBEREHE HERGHE
Mr. Alvin LAM Kwing Wai Beneficial owner 25,000,000 25,000,000
MR R & & E=EAA
Madam Rosita YUEN LAM Kit Woo Beneficial owner 25,000,000 25,000,000
IRMOR A 2 + E=EAA
Mr. Laurent LAM Kwing Chee Beneficial owner 25,000,000 25,000,000
PR B ok E=EAA
75,000,000 75,000,000

The details of the directors’ personal interest in the underlying
shares of the Company in respect of share options granted by
the Company are stated in the following section “Share Options
Granted To Directors And Employees”

Save as disclosed above, none of the directors nor their
associates of the Company had or was deemed to have any
interest or short positions in the shares or underlying shares
of the Company or any of its associated corporations that was
required to be recorded pursuant to Section 352 of the SFO or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code contained in the Listing Rules.
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SHARE OPTIONS GRANTED TO DIRECTORS AND

ESKEEERRT2RABRE

EMPLOYEES
Particulars of the Company's share option scheme are set out RRBRERETE 2 FBEEINE
in note 29 to the financial statements. TE &M FE29 o
As at 31st March, 2006, details of share options granted to RZEZERF=-A=+—8 " RERX
the directors and employees under the existing share option NGB K Z;?J EREET S EERE
scheme of the Company were as follows: BERTREREZFBOT
Balance Balance
Exercise outstanding Exercised outstanding
price  at beginning during at end
Option grant date Exercise period (Note) of the year the year of the year
ABERERL A TEH EE FzHE RERTE FR2BE
(Bt)
HK$
BT
Directors
Bz
Mr. Alvin LAM Kwing Wai  12th January, 2001 12th January, 2001 — 0.26 9,000,000 — 9,000,000
WEELE “2%-F-A1ZH 4th January, 2007
“EE-F-fA+-HZ
ZTELE-ANA
28th August, 2001 28th August, 2001 — 0.30 16,000,000 — 16,000,000
“EE-FNAZ+ARB  4th January, 2007
“EE-F\AZ+N\RE
ZZE+E-ANA
Madam Rosita YUEN 12th January, 2001 12th January, 2001 — 0.26 15,000,000 — 15,000,000
LAM Kit Woo “E5-F-A+H 4th January, 2007
BNz “EE-F-f+-HZ
ZTELE-ANA
28th August, 2001 28th August, 2001 — 0.30 10,000,000 — 10,000,000
“EE-FNAZ+NRB  4th January, 2007
“EE-F\AZ+N\RE
“EE+F-ANA
Mr. Laurent LAM 12th January, 2001 12th January, 2001 — 0.26 15,000,000 — 15,000,000
Kwing Chee = 4th January, 2007
W % & Z2E-5-fA+ZHE
“ESt+F-fANA
28th August, 2001 28th August, 2001 — 0.30 10,000,000 — 10,000,000
“ZZ-FAAZTAB  4th January, 2007
~22-%)\A=1/\RZ
“TTLE-ARA
Total 75,000,000 — 75,000,000
Bt
Employees
k&
12th January, 2001 12th January, 2001 — 0.26 15,000,000 — 15,000,000
“ZZ-F-fA+ZH 4th January, 2007
“EE-F-fA+-HZ
ZTELE-ANA
28th August, 2001 28th August, 2001 — 0.30 10,000,000 — 10,000,000
“EE-FNAZ+ARB  4th January, 2007
“EE-F\AZ+N\RE
“EE+F-ANA
Total 25,000,000 — 25,000,000
=)
Grand total 100,000,000 — 100,000,000

Ll
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SHARE OPTIONS GRANTED TO DIRECTORS AND
EMPLOYEES (Continued)

Note: The exercise price of the share options is subject to adjustment
in the case of rights or bonus issues, or other similar changes
in the Company’s share capital.

Save as disclosed above, none of the Directors nor their
spouses or children under 18 years of age were granted or had
exercised any rights to subscribe for any securities of the
Company or any of its associated corporations.

ARRANGEMENTS TO PURCHASE SHARES OR DEBENTURES

Other than as disclosed in the section headed “Share Options
Granted To Directors And Employees” above, at no time during
the year was the Company or any of its subsidiaries, a party to
any arrangements to enable the Directors of the Company to
acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate.

RELATED PARTY TRANSACTIONS

Details of the related party transactions entered into by the
Group during the year are set out in note 36 to the financial
statements.

CONNECTED TRANSACTIONS

During the year, the Group entered into an agreement to
dispose its entire 55% equity interest in Wuhan Golden
Resources Rice Industry Limited (“WGR"), an indirect non-
wholly owned subsidiary of the Group, to &% — K& (Wuhan
No. 1), a substantial shareholder of WGR, at a consideration of
RMB4,060,000 (equivalent to approximately HK$3,900,000). By
virtue of the fact that Wuhan No. 1 is the substantial
shareholder of WGR, the disposal constituted a connected
transaction for the Company under the Listing Rules. The
disposal was not yet completed at the balance sheet date
31st March, 2006.

During the year, the Group rented a property owned by a
landlord in which the Director of the Company, Mr. Alvin LAM
Kwing Wai, had a beneficial interest. Total rental expenses
incurred for the year amounted to HK$960,000.

Save as disclosed above, in the opinion of the Directors, there
were no other transactions which need to be disclosed as
connected transactions in accordance with the requirements
of the Listing Rules.
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DIRECTORS’ INTERESTS IN CONTRACTS OF SIGNIFICANCE

No contracts of significance to which the Company or any of
its subsidiaries was a party and in which a Director of the
Company had a material interest, whether directly or indirectly,
subsisted at the end of the year or at any time during the year.

SUBSTANTIAL SHAREHOLDERS

As at 31st March, 2006, the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the
SFO showed that, the Company had been notified of the
following substantial shareholders’ interest, being 5% or more
of the Company’s issued share capital:

Name of shareholder

RREB

Yuen Loong International Limited (“Yuen Loong")

Chelsey Developments Ltd. (“Chelsey”)

Prosperity Investment Holdings Limited (“Prosperity”)
RERBEBEBEAGR LA ([FE])

Notes:

(1) Mr. David LAM Kwing Chan, a director of the Company, is
interested in approximately 24% of the issued share capital of
each of Yuen Loong and Chelsey. Mr. Alvin LAM Kwing Wai, a
director of the Company, is a beneficiary of a discretionary trust
which is interested in approximately 26% of the issued share
capital of each of Yuen Loong and Chelsey. Mr. Laurent LAM
Kwing Chee, a director of the Company, is a beneficiary of a
discretionary trust which is interested in approximately 14% of
the issued share capital of each of Yuen Loong and Chelsey.
Madam Rosita YUEN LAM Kit Woo, a director of the Company,
is a beneficiary of a discretionary trust which is interested in
approximately 9% of the issued share capital of each of Yuen
Loong and Chelsey.

ESREAREGHN LZER

ARBREEMMNME QR BRET R
RE R RER DA B FEEREAE
FEERMARBEEHESR (TwHE
BRYEE) BEAERZIAN °

FERR

RZZEZERFEF=ZA=+—H ' AQH
BEEHFRBAEEIFEIB6HKRTFE 2
FTERREMERE - TIHEERR
HEARARHBEBLE% KA LARR A
ZBEBEITRA

Percentage
of the issued

Number of
shares held

share capital
of the Company

AATZE BT
BERE BAEAZEDL
385,052,026 29.46% (Note 1)
(Hiat1)
236,940,000 18.13% (Note 1)
(Hiat1)
68,957,000 5.28% (Note 2)
(Ktit2)
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SUBSTANTIAL SHAREHOLDERS (Continued)

Notes: (Continued)

(2)  The corporate interests of Prosperity were attributable on account
through a number of its wholly-owned subsidiaries. Attentive
Investments Limited held 68,957,000 shares of the Company
and was a wholly-owned subsidiary of Genius Choice
Investments Limited which in turn was a wholly-owned subsidiary
of GR Investment Holdings Limited. GR Investment Holdings
Limited was a wholly-owned subsidiary of Accufocus Investments
Limited which in turn was a wholly-owned subsidiary of
Prosperity. Accordingly, Genius Choice Investments Limited, GR
Investment Holdings Limited, Accufocus Investments Limited
and Prosperity were all deemed to be interested in the
68,957,000 shares of the Company held by Attentive Investments
Limited.

Save as disclosed above, the Company has not been notified
by any other person who had an interest in 5% or more of the
issued share capital of the Company or short position in the
shares or underlying shares of the Company as recorded in
the register required to be kept by the Company pursuant to
Section 336 of the SFO as at 31st March, 2006.

CHARITABLE DONATIONS

During the year, the Group made charitable donations
amounting to approximately HK$386,000.

LIQUIDITY AND FINANCIAL RESOURCES
The Group has cash balance of HK$217 million and bank loans

of HK$15 million as at 31st March, 2006.

The Group’'s bank loans outstanding at 31st March, 2006 were
secured and wholly repayable within one year.
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LIQUIDITY AND FINANCIAL RESOURCES (Continued)

With cash and other current assets of HK$563 million as at
31st March, 2006 as well as available banking facilities, the
Group has sufficient financial resources to satisfy its
commitments and working capital requirements.

MATERIAL DISPOSAL

During the year, the Group entered into an agreement to
dispose its entire 30% equity interest in Shanghai Tian An
Bearing Co., Ltd., an associate of the Group, to an independent
third party at a consideration of RMB50 million (equivalent to
approximately HK$47.17 million). The disposal was completed
during the year with a gain of about HK$13,794,000 net of tax.
The disposal constituted a discloseable transaction for the
Company under the Listing Rules.

MATERIAL ACQUISITION

During the year, the Group entered into an agreement with
Rich Profits Int’l Limited (“Rich Profits”), an indirect wholly-
owned subsidiary of Prosperity Investment Holdings Limited,
to purchase (i) the 18% equity interest in Dragon Fortune Ltd.
(“Dragon Fortune”) and (ii) the non-interest bearing
shareholder’s loan advanced by Rich Profits to Dragon Fortune
of approximately HK$48.14 million. The purchase was completed
in January, 2006. The purchase consideration of HK$72 million
was settled in cash and funded by internal resources of the
Group. The purchase constituted a discloseable transaction for
the Company under the Listing Rules. Dragon Fortune is an
investment holding company. The subsidiaries of Dragon
Fortune are principally engaged in the operation of a golf club
resort in the PRC, namely Palm Island Resort, and the
development of real estate in Palm Island.

NET ASSET VALUE

The net asset value of the Group as at 31st March, 2006 was
HK$0.70 per share based on 1,306,906,460 shares in issue as
at that date.
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EMPLOYEES AND REMUNERATION POLICY
The total number of employees for the Group is about 403.

Remuneration packages are reviewed by the Group from time
to time. In addition to salary payments, other fringe benefits
for the staff include retirement benefits schemes and medical
insurance scheme, as well as quarters and housing allowances
for certain staff. The Group has taken out personal accident
insurance for senior staff and the staff who frequently travel
overseas on business trips.

MAJOR CUSTOMERS AND SUPPLIERS

For the financial year ended 31st March 2006, the five largest
customers of the Group accounted for approximately 69% by
value of the Group's turnover and the five largest suppliers
accounted for approximately 80% by value of the Group's total
purchases. Approximately 31% of the Group's turnover and
approximately 60% of the Group’s total purchases were
attributable to the Group's largest customer and supplier
respectively.

Cousins of the Company's Directors (Mr. David LAM Kwing
Chan, Mr. Alvin LAM Kwing Wai, Madam Rosita YUEN LAM Kit
Woo and Mr. Laurent LAM Kwing Chee) had beneficial interests
in the Group's largest supplier. The Group held 40% beneficial
interest in this largest supplier.

Save as disclosed above and as far as the Company's Directors
are aware, none of the Directors of the Company or any of
their other associates, or any shareholders (which, to the best
knowledge of the Directors, owned more than 5% of the
Company'’s issued share capital) had a beneficial interest in
the Group's five largest customers and five largest suppliers.

PUBLIC FLOAT

As at the date of this report, based on the information publicly
available to the Company and within the knowledge of the
directors of the Company, over 25% of the issued share capital
of the Company was held by the public as required under the
Listing Rules.
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DISCLOSURES PURSUANT TO RULES 13.13 AND 13.16 OF
THE LISTING RULES

Advances to entities under Rule 13.13 and financial
assistance to and guarantees given for facilities granted to
the Company’s affiliated companies under Rule 13.16

The following table summarises the loans and guarantees
granted by the Group to i) entities which individually exceeded
8% of the relevant ratios under Rule 13.13 of the Listing Rules
as at 31st March, 2006 and ii) the Company's affiliated
companies which in aggregate exceeded 8% of the relevant
percentage ratios under Rule 13.16 of the Listing Rules as at

31st March, 2006:

BELETHEBE13.13%13.161%
EH 2 E

REFBBROEBEHZERRR
BE13.16RAARA T BB A ARHE
ZHMBEBRRAAT ZHE LT
RRMEFREMAZER

AEBR-ZZEZERNF=A=1+—H)
MERRECERRAEEMIERZ
ER HEJHNSEBBLEMHRANE
13.13MEMECBEBE D L8% 2 ER
RER  Ri)m AR 7 2 BB AR AT
RIECERERBEBARMRERZE
R HEFdREBBRBLEMAAE
13166 EZ2BBE DL 8% 2ER
RERBAT:

Aggregate of
Extent of  advances and
Attributable Non-interest guaranteed guarantees
interest held bearing Guarantees facilities given
Affiliated companies by the Group advances (A) given (B) utilised (A +B)
rEBEE Rt BBz ERRR#
BEAR ZELER REEXR(A) ZER(B) ERAEE EREH(AB)
% HK$'000 HK$'000 HK$'000 HK$'000 Notes
ERiNi FAET FHET FET FAET it it
(i) Sirinumma Company Limited
and its subsidiaries
Sirinumma Company Limited
EHMBRA
Sirinumma Company Limited 40.00 5,804 25,283 — 31,087 a
Siripattana Rice Company
Limited 69.40 10,691 26,162 — 36,853 b, ¢
Siripattana Rice Company 69.40 and
Limited and & Golden 69.40
Resources Export respectively
(Thailand) Company 7 51 £69.40
Limited 5.69.40 — 19,500 15,518 19,500 d
40.00 and
69.40
Sirinumma Company respectively
Limited and % Siripattana 2 Bl A40.00
Rice Company Limited %69.40 — 27,300 25,495 27300 e
Aggregate of Sirinumma
Company Limited and
its subsidiaries
Sirinumma Company Limited
BEFERFAEH 16,495 98,245 41,013 114,740 f
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DISCLOSURES PURSUANT TO RULES 13.13 AND 13.16 OF BB £ R AI%13.13% 13.164%
THE LISTING RULES (Continued) EHZKE (&)

Advances to entities under Rule 13.13 and financial REFB1IBROEEREERER
assistance to and guarantees given for facilities granted to E%E13.16/Fk MR QR 2 5B A R R4
the Company’s affiliated companies under Rule 13.16 ZHBEENRRAATRZHE A RE
(Continued) BRREMRHZER (&)

Aggregate of
Extent of  advances and

Attributable Non-interest guaranteed guarantees
interest held bearing Guarantees facilities given
Affiliated companies by the Group advances (A) given (B) utilised (A +B)
rEEER Rt BEBfAz EXRR#z
BEAR ZELER REER(A) ZERB) ERBEE EREBA+B)
% HK$'000 HK$'000 HK$'000 HK$'000 Notes
ARt FAL FAET FET FAT fif it
(i)~ Dragon Fortune Ltd.
and its subsidiaries
Dragon Fortune Ltd.
BEMERR
Dragon Fortune Ltd. 28.00 73,353 — — 73,353 g
Fortune Leader Overseas
Chinese (Daiyawan) Real
Estate Development
Company Limited
BRER(KTE)FE
REBRDA 22.40 — 28,652 17493 28,652 h
Fortune Leader Overseas
Chinese (Daiyawan)
Investment Company
Limited
BREGB(RTE)REBRRAA 2240 — 16,838 7,640 16,838 i
Aggregate of Dragon Fortune
Ltd. and its subsidiaries
Dragon Fortune Ltd.
BEWER A 73,353 45,490 25,133 118,843 f
(i) Golden World Enterprises
(Wuhan) Limited
eREARE(RE)ARAA 25.50 4,015 — — 4,015 g
(iv)  Supreme Development
Company Limited
BRAEDBERDF 4116 2,677 — - 2,677 g
(v)  Wellight Development Limited 3750 1787 — — 7787 g9

Total
@it 104,327 143,735 66,146 248,062 j




DISCLOSURES PURSUANT TO RULES 13.13 AND 13.16 OF

THE LISTING RULES (Continued)

The proforma combined balance sheet of the above affiliated

companies, as attributable to the Group, as at 31st March,

2006 is as follows:

BELETHEBE13.13%13.161%
EHB 2 E (&)

%ZID—F :

HK$'000

FHET

Non-current assets EMBEE 151,677
Current assets mENE B 126,228
Current liabilities neaE (85,557)
Net current assets MBEEFRE 40,671
Non-current liabilities EMEBEE (133,424)
Minority interests DR RS (17.588)
Shareholders’ equity % B = 41,336

Details of the above affiliated companies are set out in note

17 to the financial statements.

Notes:

(a)  The advances included a loan made pursuant to a loan agreement
dated 30th August, 2002 entered into between Cost Logistics
Limited, an indirect wholly-owned subsidiary of the Company

(“Cost Logistics"”), as lender and Sirinumma Company Limited

(“Sirinumma”) as borrower and current account balances for

expenses paid on behalf of Sirinumma. The loan was interest-

free, repayable on demand and secured by the shares in

Siripattana Rice Company Limited (”Siripattana”) that would be

allotted and issued to Sirinumma as a result of Sirinumma’s

additional capital contribution to Siripattana. The current account

balances were interest-free, unsecured and repayable on demand.

(b)  The advances represented shareholder’s loans to finance the

working capital of Siripattana. The advances were interest-free,

unsecured and repayable on demand.
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DISCLOSURES PURSUANT TO RULES 13.13 AND 13.16 OF
THE LISTING RULES (Continued)

Notes: (Continued)

(c)

(f)

(g)

(j)

Siripattana is the Company’s associated company and is
accounted for using equity accounting method as the entire
issued share capital of Siripattana is held as to 51% by Sirinumma
(40% of which entire issued capital is indirectly owned by the
Company) and as to 49% by Cost Logistics.

The guarantee was given for banking facilities granted to
Siripattana and Golden Resources Export (Thailand) Company
Limited. Golden Resources Export (Thailand) Company Limited
is a direct wholly-owned subsidiary of Siripattana.

The guarantee was given for banking facilities granted to
Sirinumma and Siripattana.

Aggregated pursuant to Rule 13.11(2)(c) of the Listing Rules.

The advances were made as shareholder’s loans to finance the
investments or working capital of respective entity or affiliated
company. The advances were interest-free, unsecured and
repayable on demand.

The guarantee was given for loan facilities granted to Fortune
Leader Overseas Chinese (Daiyawan) Real Estate Development
Company Limited (“FL Real Estate”). FL Real Estate is owned
as to 80% by Fortune Leader Investment Limited (“FL
Investment”), a direct wholly-owned subsidiary of Dragon Fortune
Limited, and as to 20% by an Independent Third Party.

The guarantee was given for loan facilities granted to Fortune
Leader Overseas Chinese (Daiyawan) Investment Company
Limited (“FL Overseas”). FL Overseas is owned as to 80% by
FL Investment, a direct wholly-owned subsidiary of Dragon
Fortune Limited, and as to 20% by an Independent Third Party.

Aggregated pursuant to Rule 13.16 of the Listing Rules.

AUDITORS

The consolidated financial statements of the Group for the
years ended 31st March 2004 and 2005 were audited by
Deloitte Touche Tohmatsu and KLL Associates CPA Limited
respectively.
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AUDITORS (Continued)

During the year, KLL Associates CPA Limited resigned and
BDO McCabe Lo Limited was appointed as auditors of the
Company on 20th February, 2006. The reason for change of
auditors was solely a result of the combination of the practice
of KLL Associates CPA Limited with that of BDO McCabe Lo
Limited which took place on 1st August, 2005.

On 22nd May, 2006, BDO McCabe Lo Limited resigned and
HLM & Co. was appointed as auditors of the Company on
24th May, 2006. The reason for change of auditors is that the
Group and BDO McCabe Lo Limited could not reach an
agreement on the audit fees for the financial year ended 31st
March, 2006. The change of auditors could help to maintain
the audit fee at a reasonable level. This is in line with the
Company’s policy to control and reduce the Company’s
expenses. The consolidated financial statements of the Group
for the year ended 31st March, 2006 were audited by HLM &
Co..

A resolution will be submitted to the forthcoming Annual
General Meeting to re-appoint HLM & Co. as auditors of the
Company.

On behalf of the board

David LAM Kwing Chan
Chairman

Hong Kong, 13th July, 2006

mBEm ()

EETMEBARQRARENE
- MEZREEFMELEMERA
AR—_ZTERE_A-—THEERIA
RNRZIZEAD - ERZEEMAHRE
HBARERMEHMESMAER AR R
ERREYTMEEMAERATR S
STZRFNA—BEHEBZER -

EERRESMEEMAERARN
TERNFRA -+ _BEET miER

BTN -_ZETRFRAA-+MA
BEERARE 2 ZHED - B2
B REA T AR E BB RS ST
ERMERARERBE_ZTTNRF
A=+t ALMREEZZHER
REEZERK 5 o BIRZBEDE B M 5
RHEERAREEBZKE  UFEARA
AR SRR AR R B A 2 R -
AEEBE_TTRF=A=1+—H
LHFEZHEAMBRRAERSEE
TEZ -

ARAEHREEBRBAFAERE —
HAZRR  BEEREIMITR/ER

7] 1% BAD o

REREFE



