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GENERAL INFORMATION

The Company is a limited liability company incorporated in Bermuda. Its
shares are listed on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The registered office of the Company is situated at Clarendon
House, 2 Church Street, Hamilton HM 11, Bermuda.

The Company is an investment holding company. Its subsidiaries and
associates are principally engaged in trading and manufacturing of high-
tech automobile-related products, trading of electronic components and
investment holding as referred to Notes 16 and 17.

These consolidated financial statements are presented in thousands of
units of HK dollars (HK$'000), unless otherwise stated.

PRINCIPAL ACCOUNTING POLICIES

(a) Basis of preparation
These financial statements have been prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRS"), which also
include Hong Kong Accounting Standards (“HKASs"”) and
Interpretations issued by the Hong Kong Institute of Certified Public
Accountants, accounting principles generally accepted in Hong Kong
and the disclosure requirements of the Companies Ordinance. The
consolidated financial statements have been prepared under the
historical cost convention, as modified by the revaluation of
available-for-sale financial assets and other financial assets at fair
value through profit or loss which are carried at fair value.
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)
(a) Basis of preparation (Continued)
The adoption of new/revised HKFRS

In the year, the Group adopted the new/revised standards and
interpretations of HKFRS below, which were relevant to its
operations. The comparatives were amended as required, in
accordance with the relevant requirements.

HKAS 1
HKAS 2
HKAS 7
HKAS 8

HKAS 10
HKAS 14
HKAS 16
HKAS 17
HKAS 18
HKAS 19
HKAS 21

HKAS 23
HKAS 24
HKAS 27

HKAS 28
HKAS 32

HKAS 33
HKAS 36
HKAS 37

HKAS 38
HKAS 39

HKAS 39

(Amendment)
HKAS-Int 15

HKAS-Int 21

HKFRS 2

HKFRS 3

Presentation of Financial Statements

Inventories

Cash Flow Statements

Accounting Policies, Change in Accounting
Estimates and Errors

Events after the Balance Sheet Date

Segment Reporting

Property, Plant and Equipment

Leases

Revenue

Employee Benefits

The Effects of Changes in Foreign Exchange
Rates

Borrowings Costs

Related Party Disclosures

Consolidated and Separate Financial
Statements

Investments in Associates

Financial Instruments: Disclosures and
Presentation

Earnings per Share

Impairment of Assets

Provision, Contingent Labilities and
Contingent Assets

Intangible Assets

Financial Instruments: Recognition and
Measurement

Transition and Initial Recognition of Financial
Assets and Financial Liabilities

Operating Leases — Incentives

Income Taxes — Recovery of Revalued
Non-Depreciated Assets

Share-based Payments

Business Combinations

44 CARICO HOLDINGS LIMITED A5 & RIEEBR AR

2. FTEETHE &)

(a)

RAEE ()

RFATAEEZT BB IR & A

FRAEERNEALXBFEARZ T
BRI BREERIE] B ETEL R
RELUBRBFEREBEEURERER

1T

BRGENE 1%
BR G L E 2%
BRGENETH
BR G LA B8R

BAEGERE 105
BAGERE 145
BAEGERE 165
BAEGENS 7R
BAEGERE 185
BAEGERE 195
BAEGENE 2R

BA G ERF 235
BA G ERF 245
BAGERS27H

BA G ERF 285
BA G ERE 325

BA G ERE 335
BA G ERE 365
BA G ERE 37

BA GRS 385
BA G ERF 395

BER G ERIE39%
(BFTA)
BB gL
—REBE15%
BB g LA
—REBEUR
BENBRSEA
E25
BENBRSEA
£35

BBEBRRZER
R

Rengx
SRR EaHhE
ZEPREREL
HERKRER
DEHE

mE- BB RE&
HE

LN

EE &M
Exgyope

fEE KA
EBEALZRE
FaRBUBKREX

BERARE
SRIARE
LR

ZRAMN

BERE

BE SRAE
LRRREBE
BVEE
SRIABR
Rit &
SREERGRARE
ZEERNIER
REHE-BR

S -EhHAH
HEEEMKE
Bt 5%

E37a=Li



NOTES TO THE FINANCIAL ST.
MIF R RMEE

371 March 2006 R —-_ZTZENF=H=+— El

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

(a)

Basis of preparation (Continued)
The adoption of new/revised HKFRS (Continued)

The adoption of new/revised HKASs 1, 2, 7, 8, 10, 14, 16, 17, 18,
19, 21, 23, 24, 27, 28, 33, 37 and HKAS-Ints 15 and 21 did not
result in substantial change to the accounting policies of the Group.
In summary:

- HKAS 1 affected the presentation of minority interest, share
of net after tax results of the associates and other disclosures.

- HKASs 2, 8, 16, 21, 28 affect certain disclosures of the financial
statements.

- HKASs 7, 10, 14,17, 18, 19, 23, 27, 33, 37 and HKAS-Ints 15
and 21 had no material effect on the policies of the Group.

- HKAS 24 affected the identification of related parties and some
other related-party disclosures.

The adoption of HKASs 32, 39 and its Amendment resulted in a
change in the accounting policies relating to the classification of
financial assets at fair value through profit or loss, loans and
receivables and available-for-sale financial assets. It also resulted in
the recognition of derivative financial instruments at fair value.

The adoption of HKFRS 2 resulted in a change in accounting policy
for share-based payments. Until 31 March 2005, the provision of
share options to employees did not result in an expense to the
income statement. Effective from 1 April 2005, the Group expenses
the cost of share options in the income statement. As a transitional
provision, the cost of share options granted after 7 November 2002
and had not yet vested on 1 April 2005 was expensed retrospectively
in the income statement of the respective periods. The Group took
advantage of the transitional provisions set out in paragraph 53 of
HKFRS 2 under which the new recognition and measurement policies
were not applied to all share options or shares granted to employees
or directors after 7 November 2002 but were vested before 1 January
2005.
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)
(a) Basis of preparation (Continued)
The adoption of new/revised HKFRS (Continued)

The adoption of HKFRS 3, HKASs 36 and 38 resulted in change in
accounting policy for goodwill. Until 31 March 2005, goodwill was:

—  Amortised on a straight-line basis over a period not exceeding
ten years; and

—  Assessed for an indication of impairment at each balance sheet
date.

In accordance with the provisions of HKFRS 3:

—  The Group ceased amortization of goodwill from 1 April 2005;

—  Accumulated amortization as at 31 March 2005 was
eliminated with a corresponding decrease in the cost of
goodwill; and

- From the year ended 31 March 2006 onwards, goodwill will
be tested annually for impairment, as well as when there is
indication of impairment.

The Group reassessed the useful lives of its tangible assets in

accordance with the provision of HKAS 38. No adjustment resulted
from this reassessment.
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)

(a)

Basis of preparation (Continued)
The adoption of new/revised HKFRS (Continued)

All changes in the accounting policies were made in accordance
with the transition provisions in the respective standards, wherever
applicable. All standards adopted by the Group required
retrospective application other than:

- HKAS 39 did not permit to recognize, derecognize and
measure financial assets and liabilities in accordance with this
standard on a retrospective basis. The Group applied the
previous SSAP 24 “Accounting for investments in securities”
to investments in securities for the 2005 comparative
information. The adjustments required for the accounting
differences between SSAP 24 and HKAS 39 were determined
and recognised as at 1 April 2005.

- HKFRS 2 only retrospective application for all equity
instruments granted after 7 November 2002 and not vested
as at 1 April 2005.

- HKFRS 3 prospectively after 1 April 2005.

Certain new standards, amendments and interpretations to existing
standards which have been published and are mandatory for the
Group's accounting periods beginning on or after 1 January 2006
or later periods but which the Group has not early adopted, are as
follows:

—HKAS 19 (Amendment)  Actuarial Gains and Losses, Group
Plans and Disclosures (effective from
1 January 2006)

—HKAS 39 (Amendment)  Cash Flow Hedge Accounting of
Forecast Intragroup Transactions
(effective from 1 January 2006)

—HKAS 39 (Amendment)  The Fair Value Option (effective from
1 January 2006)
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PRINCIPAL ACCOUNTING POLICIES (Continued)
Basis of preparation (Continued)
The adoption of new/revised HKFRS (Continued)

(a)

(b)

—HKAS 39 and HKFRS 4
(Amendment)

—HKFRS 7

—HKFRS-Int 4

Financial Guarantee Contracts
(effective from 1 January 2006)

Financial Instruments Disclosure and
a complementary amendment to
HKAS 1 Presentation of Financial
Statements — Capital Disclosures
(effective from 1 January 2007)

Determining whether an
Arrangement contains a Lease
(effective from 1 January 2006)

The Group has already commenced an assessment of the impact of

these new standards, amendments and interpretations but is not

yet in a position to quantify the impact of these new standards,

amendments and interpretations on its results of operations and

financial position.

Consolidation

The consolidated financial statements include the financial

statements of the Company and all its subsidiaries made up to 31

March.

(i)  Subsidiaries

Subsidiaries are all entities over which the Group had the
power to govern the financial and operating policies generally

accompanying a shareholding of more than one half of the

voting rights. The existence and effect of potential voting rights

that are currently exercisable or convertible are considered

when assessing whether the Group controls another entity.
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PRINCIPAL ACCOUNTING POLICIES (Continued)
Consolidation (Continued)

(b)

(i)

(ir)

Subsidiaries (Continued)

Subsidiaries are fully consolidated from the date on which
control was transferred to the Group. They are de-consolidated
from the date that control ceases.

The purchase method of accounting is used to account for
the acquisition of subsidiaries by the Group during the year.
The cost of an acquisition is measured as the fair value of the
assets given, equity instruments issued and liabilities incurred
or assumed at the date of exchange, plus costs directly
attributable to the acquisition. Identifiable assets acquired and
liabilities and contingent liabilities assumed in a business
combination were measured initially at their fair values at the
acquisition date, irrespective of the extent of any minority
interest. The excess of the cost of acquisition over the fair
value of the share of the identifiable net assets acquired by
the Group was recorded as goodwiill. If the cost of acquisition
was less than the fair value of the net assets of the subsidiary
acquired, the difference was recognised directly in the income
statement.

Inter-company transactions, balances and unrealized gains on
transactions between group companies are eliminated.
Unrealised losses are also eliminated but considered an
impairment indicator of the asset transferred. Accounting
policies of subsidiaries have been changed where necessary
to ensure consistency with the policies adopted by the Group.

In the balance sheet of the Company, the investments in
subsidiaries are stated at cost less provision for impairment
losses. The results of subsidiaries are accounted for by the
Company on the basis of dividends received or receivable.

Transactions with minority interests

The Group applies policy of treating transactions with minority
interests as transactions with parties external to the Group.
Disposals to minority interest result gains and losses of the
Group that are recorded in the income statement. Purchases
from minority interests result in goodwill, being the difference
between any consideration paid and the relevant share
acquired of the carrying value of net assets of the subsidiary.
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PRINCIPAL ACCOUNTING POLICIES (Continued)
(b) Consolidation (Continued)

(c)

(iif)

Associated companies

Associated companies are all entities over which the Group
has significant influence but not control, generally
accompanying a shareholding of between 20% to 50% of
the voting rights. Investments in associated companies are
accounted for using the equity method of accounting and
are initially recognised at cost. The Group'’s investment in
associated companies includes goodwill (net of any
accumulated impairment loss) identified on acquisition.

The Group's share of its associated companies’ post-acquisition
profits or losses is recognised in the income statement, and
its share of post-acquisition movements in reserves. The
cumulative post-acquisition movements are adjusted against
the carrying amount of the investment. When the Group’s
share of losses in an associated companies equals or exceeds
its interest in the associated companies, including any other
unsecured receivables, the Group does not recognize further
losses, unless it has incurred obligations or made payments
on behalf of the associated companies.

Unrealised gains on transactions between the Group and its
associated companies are eliminated to the extent of the
Group’s interest in the associates. Unrealised losses are
eliminated unless the transaction provides evidence of an
impairment of the asset transferred. Accounting policies of
associated companies have been changed where necessary
to ensure consistency with the policies adopted by the Group.

In the Company’s balance sheet, the investments in associated
companies are stated at cost less provision for impairment
losses. The results of associated companies are accounted by
the Company on the basis of dividends received and receivable.

Segment reporting

A business segment is a Group of assets and operations engaged in
providing products or services that are subject to risks and returns
that are different from those of other business segments. A
geographical segment is engaged in providing products or services
within a particular economic environment that are subject to risks
and returns that are different from those of segments operating in
other economic environments.
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PRINCIPAL ACCOUNTING POLICIES (Continued)

(d)

Foreign currency translation

(i)

(ir)

(ii)

Functional and presentation currency

Items included in the financial statements of each of the
Group’s entities are measured by using the currency of the
primary economic environment in which the entity operates
(the “functional currency”). The consolidated financial
statements are presented in Hong Kong dollars, which is the
Company’s functional and presentation currency.

Transactions and balances

Foreign currency transactions are translated into the functional
currency using the exchange rates prevailing at the dates of
the transactions. Foreign exchange gains and losses resulting
from the settlement of such transactions and from the
translation at year-end exchange rates of monetary assets and
liabilities denominated in foreign currencies are recognised in
the income statement.

Change in the fair value of monetary securities denominated
in foreign currency classified as available-for-sale are analysed
between translation differences resulting from changes in the
amortised cost of the security, and other changes in the
carrying amount of the security. Translation differences are
recognised in the income statement, and other changes in
carrying amount are recognised in equity.

Translation differences on non-monetary financial assets and
liabilities are reported as part of the fair value gain or loss.
Translation differences on non-monetary assets and liabilities
such as equities held at fair value through profit or loss are
recognised in the income statement as part of the fair value
gain or loss. Translation differences on non-monetary financial
assets such as equities classified as available-for-sale are
included in the fair value reserve in equity.

Group companies

The results and financial position of the Group entities (one
of which has the currency of a hyperinflationary economy)
that have a functional currency different from the presentation
currency are translated into the presentation currency as
follows:

(i)  assets and liabilities for each balance sheet presented
are translated at the closing rate at the date of that
balance sheet;
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2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FESIHEE (&)
(d) Foreign currency translation (Continued) (d) SEEBE (&)
(iii)  Group companies (Continued) (i) FEEFERA] (&)

(i) income and expenses for each profit and loss account (i) BHEZEMTRARRXS
are translated at average exchange rates (unless this BEHEXRBRE RIELT
average is not a reasonable approximation of the HEERTEAGEMBILR
cumulative effect of the rates prevailing on the MRS BEHERER R
transaction dates, in which case income and expenses FrRE BT ERT A
are translated at the dates of the transactions); and MAXBIRRZ S A2 EX

BE: R

(i) all resulting exchange differences are recognised as a (i) FrEBLmMEEZENZHE

separate component of equity. R A e w08 S BB
o

On consolidation, exchange differences arising from the RirERE R BRERBINELE

translation of the net investment in foreign entities, and of ZEERE EEREMIEEERE

borrowings and other currency instruments designated as HhrAGEcERTREEAZER
hedges of such investments, are taken to shareholders’ equity. ZRAFARRERAN-BEHES

When a foreign operation is sold, such exchange differences SNEETE R - % EE N R DR s

are recognised in the income statement as part of the gain or RERBLERBHEF LS -

loss on sale.

Goodwill and fair value adjustments arising on the acquisition WEEIEBREEZEEBRD

of a foreign entity are treated as assets and liabilities of the FTEFAREAZEIINEBZEE

foreign entity and translated at the closing rate. RBEEE WRKMERRE-

(e) Property, plant and equipment (e) ME-BEKRE

All property, plant and equipment are stated at historic cost less FTBEY % BFE R & E TR £ KA %
depreciation and impairment losses. Historic cost includes WITE MR EEES R E LKA BE
expenditure that is directly attributable to the acquisition of the EEREKEER 2MAX-
item.
Subsequent costs are included in the asset’s carrying amount or EEHEBE BB BREERGA 8
recognised as a separate asset, as appropriate, only when it is FRAEE R AL A ST & IE B A
probable that future economic benefits associated with the item ZERT BEEKAST @ ABERE
will flow to the Group and the cost of the item can be measured BElERABIIEE (WER) AR
reliably. All other repairs and maintenance are expensed in the fth A4S R (R B B AN PO HL 7 AE B BB 7E
income statement during the financial period in which they are Was R
incurred.
Depreciation is provided on the straight-line method, based on the TEUNERENERIEE 2 st a8
estimated economic useful lives of the individual assets, at the KEFHANR T EFRELERE:

following rates of depreciation are used:

Leasehold improvements 20% HERBFERE 20%
Furniture and equipment 20% RE KK 20%

Motor vehicles 20% B 20%

Plant and machinery 9% to 18% I 5 K # B8 9% ZE 18%
The asset’s residual values and useful lives are reviewed and adjusted REFEARIRAE (MER) BE
if appropriate, at each balance sheet date. ZABERAERFR-
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NOTES TO THE FINANCIAL STAT
MIF R RMEE

371 March2006 R -_ZEENF=HA=+—H

PRINCIPAL ACCOUNTING POLICIES (Continued)

(e)

(f)

(9)

Property, plant and equipment (Continued)

The carrying amount of an asset is written down immediately to its
recoverable amount if the carrying amount of the asset was greater
than its estimated recoverable amount.

Goodwill

Goodwill represents the excess of the cost of an acquisition over
the fair value of the Group’s share of the net identifiable assets of
the acquired subsidiary or associated company at the date of
acquisition. Goodwill on acquisitions of associated companies is
included in investments in associated companies. Separately
recognised goodwill is tested annually for impairment and carried
at cost less accumulated impairment losses. Impairment losses on
goodwill are not reversed. Gains and losses on the disposal of an
entity include the carrying amount of goodwill relating to the entity
sold.

Goodwill is allocated to cash-generating units for the purpose of
impairment testing. The allocation is made to those cash-generating
units or groups of cash-generating units that are expected to benefit
from the business combination in which the goodwill arose.

Impairment of assets

(i) Impairment of investments in debt and equity securities and
other receivables
Investments in debt and equity securities and other current
and non-current receivables that are stated at cost or amortised
cost or are classified as available-for-sale securities are reviewed
at each balance sheet date to determine whether there is
objective evidence of impairment. If any such evidence exists,
any impairment loss is determined and recognised as follows:

- For unquoted equity securities and current receivables
that are carried at cost, the impairment loss is measured
as the difference between the carrying amount of the
financial asset and the estimated future cash flows,
discounted at the current market rate of return for a
similar financial asset where the effect of discounting is
material. Impairment losses for current receivables are
reversed if in a subsequent period the amount of the
impairment loss deceases. Impairment losses for equity
securities are not reversed.

- For financial assets carried at amortised cost, the
impairment loss is measured as the difference between
the asset’s carrying amount and the present value of
estimated future cash flows, discounted at the financial
asset’s original effective interest rate (i.e. the effective
interest rate computed at initial recognition of these
assets).
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NOTES TO THE FINANCIAL ST.

371 March2006 R -_ZEENF=HA=+—H

2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FESITHEE (&)
(9) Impairment of assets (Continued) (9) BEERME (&)
(i)  Impairment of investments in debt and equity securities and () EFERARAE S AR E MWK
other receivables (Continued) HZREWE (&)

If in a subsequent period the amount of an impairment fis BB BN E & BRI &
loss decreases and the decrease can be linked objectively B FEREEEEREEECS
to an event occurring after the impairment loss was HEE AIRNBEREEREEE-
recognised, the impairment loss is reversed through WA RS 2 B O T EERE ER
profit or loss. A reversal of an impairment loss shall not [ B #8 1 30 % 1E 38 1 FF 5 W80
result in the asset’s carrying amount exceeding that BEEEMEEETE 285
which would have been determined had no impairment
loss been recognised in prior years.
For available-for-sale securities, the cumulative loss that - BMAUHEERHFMmME BEER
had been recognised directly in equity is removed from ARz RetEE B KRA
equity and is recognised in profit or loss. The amount of AR URERER NER
the cumulative loss that is recognised in profit or loss is R R EEeBEIDIKE
the difference between the acquisition cost (net of any B AN (A 0B fE o] AN € 38 5K
principal repayment and amortisation) and current fair K 5H) B3R R N T {E R %
value, less any impairment loss on that asset previously BESANERERZEM
recognised in profit or loss. WEEBEEZ8E-
Impairment losses recognised in profit or loss in respect AT B R AN S5 N 1R A T
of available-for-sale equity securities are not reversed RZBEEEIL ERIE SR
through profit or loss. Any subsequent increase in the EeZzBEAFEZIME
fair value of such assets is recognised directly in equity. 1B ITE B N IR AR
Impairment losses in respect of available-for-sale debt MATFEzHBEREETE L
securities are reversed if the subsequent increase in fair HREEEEREEEZS
value can be objectively related to an event occurring HER AEBE AL E RS
after the impairment loss was recognised. Reversals of BHRZBREBE - RUEER
impairment losses in such circumstances are recognised T E 2R EBENER
in profit or loss. MR

(i) Impairment of other assets (i) BHMEEZRHE

REBREEE B R A ER
HIR DA 38 Bl PA T & E AT RE 3R R
B (BEKIN RECER ZM
EEBTBFERA R D
ZHR:

Internal and external sources of information are reviewed at
each balance sheet date of identify indications that the
following assets may be impaired or, except in the case of
goodwill, an impairment loss previously recognised no longer
exists or may have decreased:

property, plant and equipment (other than properties
carried at revalued amounts);

pre-paid interests in leasehold land classified as being
held under an operating lease;

intangible assets;

investments in subsidiaries, associates and joint ventures
(except for those classified as held for sale (or included
in a disposal group that is classified as held for sale);

and

goodwill.
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NOTES TO THE FINANCIAL ST.
MIF R RMEE

371 March2006 R -_ZEENF=HA=+—H

PRINCIPAL ACCOUNTING POLICIES (Continued)
Impairment of assets (Continued)

(9)

(ir)

Impairment of other assets (Continued)

If any such indication exists, the asset’s recoverable amount is
estimated. In addition, for goodwill, intangible assets that are
not yet available for use and intangible assets that have
indefinite useful lives, the recoverable amount is estimated
annually whether or not there is any indication of impairment.

- Calculation of recoverable amount

The recoverable amount of an asset is the greater of its
net selling price and value in use. In assessing value in
use, the estimated future cash flows are discounted to
their present value using a pre-tax discount rate that
reflects current market assessments of time value of
money and the risks specific to the asset. Where an asset
does not generate cash inflows largely independent of
those from other assets, the recoverable amount is
determined for the smallest group of assets that
generates cash inflows independently (i.e. a cash-
generating unit).

—  Recognition of impairment losses

An impairment loss is recognised in profit or loss
whenever the carrying amount of an asset, or the cash-
generating unit to which it belongs, exceeds its
recoverable amount. Impairment losses recognised in
respect of cash-generating units are allocated first to
reduce the carrying amount of any goodwill allocated
to the cash-generating unit (or group of units) and then,
to reduce the carrying amount of the other assets in the
unit (or group of units) on a pro rata basis, except that
the carrying value of an asset will not be reduced below
its individual fair value less costs to sell, or value in use,
if determinable.

- Reversals of impairment losses

In respect of assets other than goodwill, an impairment
loss is reversed if there has been a favourable change in
the estimates used to determine the recoverable amount.
An impairment loss in respect of goodwill is not reversed.

A reversal of an impairment loss is limited to the asset’s
carrying amount that would have been determined had
no impairment loss been recognised in prior years.
Reversals of impairment losses are credited to profit or
loss in the year in which the reversals are recognised.
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| EEmEME

PRINCIPAL ACCOUNTING POLICIES (Continued)
Investments
From 1 April 2004 to 31 March 2005:

(h)

The Group classified its investments in securities, other than
subsidiaries and associated companies, as non-trading securities and
trading securities.

(i)

(ir)

Non-trading securities

Investments which were held for non-trading purpose were
stated at fair value at the balance sheet date. Change in fair
value of individual securities were credited or debited to the
investment revaluation reserve until securities were sold, or
was determined to be impaired. Upon disposal, the cumulative
gain or loss representing the difference between the net sale
proceeds and the carrying amounts of the relevant security,
together with any surplus or deficit transferred from the
investment revaluation reserve, was dealt with in the income
statement.

Where there was objective evidence that individual investments
were impaired, the cumulative loss recorded in the revaluation
reserve was taken to the income statement.

Trading securities

Trading securities were carried at fair value. At each balance
sheet date, the net unrealized gains or losses arising from the
changes in fair value of trading securities were recognised in
the income statement. Profits or losses on disposal of trading
securities, representing the difference between the net sales
proceeds and the carrying amounts, were recognised in the
income statement as they arose.

From 1 April 2005 onwards:

The Group classified its financial assets in the following categories:
other financial assets at fair value through profit or loss, loans and
receivables, held-to-maturity investments and available-for-sale
financial assets. The classification depends on the purpose for which
the financial assets were acquired. Management determined the
classification of its financial assets at initial recognition and re-
evaluated this designation at every reporting date.
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NOTES TO THE FINANCIAL STAT
MIF R RMEE

371 March2006 R -_ZEENF=HA=+—H

PRINCIPAL ACCOUNTING POLICIES (Continued)

Investments (Continued)

(h)

(i)

(i)

(iii)

Financial assets at fair value through profit or loss

This category has two sub-categories: financial assets held
for trading, and those designated at fair value through profit
or loss at inception. A financial asset is classified in this category
if acquired principally for the purpose of selling in the short
term or if so designated by management. Derivatives were
categorized as held for trading unless they are designated as
hedges. Assets in this category are classified as current assets
if they are either for trading or are expected to be realized
within 12 months of the balance sheet date.

Loans and receivables

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an
active market. They are included in current assets, except for
maturities greater than 12 months after the balance sheet
date. These are classified as non-current assets. Loans and
receivables are classified as long-term receivables and account
receivables in the balance sheet.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are
either designed in this category or not classified in any of the
other categories. They are included in non-current assets unless
the management intends to dispose of the investment within
12 months of the balance sheet date.

Regular purchases and sales of investments are recognised
on trade-date, the date on which the Group commits to
purchase or sell the asset. Investments are initially recognised
at fair value plus transaction costs for all financial assets not
carried at fair value through profit or loss. Financial assets
carried at fair value through profit or loss are initially recognised
at fair value and transaction costs are expensed in the income
statement. Investments are derecognized when the rights to
receive cash flows from the investments have expired or have
been transferred and the Group has transferred substantially
all risks and rewards of ownership. Available-for-sale financial
assets are subsequently carried at fair value. Loans and
receivables are carried at amortised cost using the effective
interest method.

The fair values of quoted investment are based on current bid
prices. For unlisted securities are determined by using valuation
technique. These include the use of recent arm’s length
transactions, reference to other instruments that are
substantially the same, discounted cash flow analysis and
option pricing model refined to reflect the issuer’s specific
circumstances.
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A TSR RMEE

PRINCIPAL ACCOUNTING POLICIES (Continued)

(h)

@

(k)

U}

Investments (Continued)

(i) Available-for-sale financial assets (Continued)
The Group reassesses at each balance sheet date whether
there is objective evidence that a financial asset or a group of
financial assets is impaired. In the case equity securities
classified as available-for-sale financial assets, the cumulative
loss-measured as the difference between the acquisition cost
and the current fair value, less any impairment loss on that
financial asset previously recognised in the income statement
is removed from equity and recognised in the income
statement. Impairment losses recognised in the income
statement on equity instruments are not reversed through the
income statement.

Inventories

Inventories are stated at the lowest of cost and net realizable value.
Cost is determined using the weighted average method. The cost
of finished goods and work in progress comprises raw materials
and subcontracting charges. It excludes borrowing costs. Net
realizable value is the estimated selling price in the ordinary course
of business, less applicable variable selling expenses.

Trade and other receivables

Trade and other receivables are recognised initially at fair value and
subsequently measured at amortised cost using the effective interest
method, less provision for impairment. A provision for impairment
of trade and other receivables is established when there is objective
evidence that the Group will not be able to collect all amounts due
according to the original terms of receivables. The amount of the
provision is the difference between the asset’s carrying amount and
the present value of estimated future cash flows, discounted at the
effective interest rate. The amount of the provision is recognised in
the income statement.

Cash and cash equivalents

Cash and cash equivalent include cash in hand, deposits held at call
with banks and fixed deposits with maturity within 3 months or
less.

Share capital

Ordinary shares are classified as equity. Incremental costs directly
attributable to the issue of new shares or options are shown in
equity as a deduction, net of tax, from the proceeds.
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2.

NOTES TO THE FINANCIAL ST.
MIF R RMEE

31 March 2006 R=ZZFZEAXNF=H=1+—H :

PRINCIPAL ACCOUNTING POLICIES (Continued)

(m) Borrowings

Borrowings are recognised initially at fair value, net of transaction
costs incurred. Transaction costs are incremental costs that are
directly attributable to the acquisition, issue of disposal of a financial
asset or financial liability, including fees and commissions paid to
agents, advisers, brokers and dealers, levies by regulatory agencies
and securities exchanges, and transfer taxes and duties. Borrowings
are subsequently stated at amortised cost, any differences between
the proceeds (net of transaction costs) and the redemption value is
recognised in the income statement over the period of the
borrowings using the effective interest method.

Borrowings are classified as current liabilities unless the Group has
an unconditional right to defer settlement of the liability for at lease
12 months after the balance sheet date.

Deferred income tax

Deferred income tax was provided in full, using the liability method,
on temporary differences arising between the tax bases of assets
and liabilities and their carrying amounts in the consolidated financial
statements. However, the deferred income tax is not accounted for
if it arose from initial recognition of an asset or liability in a
transaction other than a business combination that at the time of
the transaction affected neither accounting nor taxable profit or
loss. Deferred income tax was determined using tax rates that are
enacted or substantially enacted by the balance sheet date and are
expected to apply when the related deferred income tax asset was
realized or the deferred income tax liability is settled.

Deferred income tax assets are recognised to the extent that it is
probable that future taxable profit would be available against which
the temporary differences could be utilized.

Deferred income tax is provided on temporary differences arising
on investments in subsidiaries and associated companies, except
where the timing of the reversal of the temporary difference is
controlled by the Group and it is probable that the temporary
difference would not reverse in the foreseeable future.
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A TSR RMEE

PRINCIPAL ACCOUNTING POLICIES (Continued)

(o)

(p)

Employee benefits

The Group's subsidiary in the PRC participates in the provincial/
municipal defined contribution retirement benefit schemes managed
by the respective provincial/municipal bureau. Pursuant to the
relevant provisions, the subsidiary is required to make monthly
contributions at rates prevailing in the relevant province on the
employees’ monthly salaries. The retirement benefit costs are
charged to the income statement.

The Hong Kong subsidiaries operate defined contribution retirement
benefit schemes under the Mandatory Provident Fund (“MPF")
Scheme Ordinance. The MPF Scheme Ordinance requires both the
company and the employees to contribute 5% of the employees’
monthly gross earnings with a ceiling of HK$1,000 per month. The
assets of the MPF Scheme are held separately from those of the
company in independently administered funds. The contributions
payable to the scheme are charged to the income statement as
incurred.

The retirement benefits costs charged to the income statement
represent contributions payable by the Group to retirement benefits
schemes.

Share-based payments

The fair value of share options granted to employees is recognised
as an employee cost with a corresponding increase in a capital
reserve within equity. The fair value is measured at grant date using
the Black-Scholes Option-Pricing model, taking into account the
terms and conditions upon which the options were granted. Where
the employees have to meeting vesting conditions before becoming
unconditionally entitled to the share options, the total estimated
fair value of the share options is spread over the vesting period,
taking into account the probability that the options will vest.

During the vesting period, the number of share options that is
expected to vest is reviewed. Any adjustment to the cumulative fair
value recognised in prior years is charged/credited to the profit/loss
for the year of the review, unless the original employee expenses
qualify for recognition of an asset, with a corresponding adjustment
to the capital reserve. On vesting date, the amount recognised as
an expense is adjusted to reflect the actual number of share options
that vest (with a corresponding adjustment to the capital reserve)
except where forfeiture is only due to not achieving vesting
conditions that relate to the market price of the Company’s shares.
The equity amount is recognised in the capital reserve until either
the option is exercised (when it is transferred to the share premium
account) or the option expires (when it is released directly to retained
profits).
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2.

NOTES TO THE FINANCIAL ST.
MIF R RMEE

31 March 2006 R=ZZFZEAXNF=H=1+—H :

PRINCIPAL ACCOUNTING POLICIES (Continued)

(q)

(r)

(s)

Provisions

Provisions are recognised when the Group has a present legal or

constructive obligation as a result of past events, it is more likely

than not that an outflow of resources will be required to settle the

obligation, and the amount has been reliably estimated.

When there are a number of similar obligations, the likelihood that

an outflow will be required in settlement is determined by

considering the class of obligations as a whole. A provision is

recognised even if the likelihood of an outflow with respect to any

one item included in the same class of obligation may be small.

Revenue recognition

@)

Revenue from sales of goods is recognised when the Group
delivered products to the customer, the customer has accepted
the products and collectibility of the related receivable is
reasonably assured.

Interest income is recognised on a time proportion basis, using
the effective interest method.

Dividend income is recognised when the right to receive
payment is established.

Leases

(i)

(ir)

Operating lease

Leases in which a significant portion of the risks and rewards
are retained by the lessor are classified as operating leases.
Payments made under operating leases (net of any incentive
received from the lessor) are expenses in the income statement
on a straight-line basis over the period of the lease.

Finance leases

Leases of assets where the Group has substantially all the risks
and rewards of ownership are classified as finance lease.
Finance leases are capitalized at the lease’s commencement
at the lower of the fair value of the leased property and the
present value of the minimum lease payments. Each lease
payments is allocated between the liability and finance charges
so as to achieve a constant rate on the finance balance
outstanding. The corresponding rental obligations, net of
finance charges, are included in current and non-current
borrowings. The interest element of the finance cost is
recognised in the income statement over the lease period so
as to produce a constant periodic rate of interest on the
remaining balance of the liability for each period.
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PRINCIPAL ACCOUNTING POLICIES (Continued)

(t)

(u)

(w)

Borrowing costs
Borrowing costs are recognised in the income statement in which
they are incurred.

Dividend distribution

Dividend distribution to the Company’s shareholders is recognised
as a liability in the Group’s financial statements in the period in
which the dividends are approved by the Company’s shareholders.

Intangible assets (other than goodwill)

On initial recognition, intangible asses acquired separately and from
business combinations are recognised at cost and at fair value
respectively. After initial recognition, intangible assets with indefinite
useful lives are carried at cost less subsequent accumulated
impairment losses. Intangible assets with finite useful lives are stated
at cost and are amortised on the straight line method over their
useful lives with amortisation commences when the asset is available
for use.

The intangible assets are assessed for impairment at each balance
sheet date by comparing their carrying amounts with their
recoverable amounts. Where indication of impairment exists, an
impairment loss is charged to profit and loss to reduce the assets to
its recoverable amount.

Related parties

For the purposes of these financial statements, parties are considered
to be related to the Group if the Group has the ability, directly or
indirectly, to control the party or exercise significant influence over
the party in making financial and operating decisions, or vice versa,
or where the Group and the party are subject to common control
or common significant influence. Related parties may be individuals
(being members of key management personnel, significant
shareholders and/or their close family members) or other entities
and include entities which are under the significant influence of
related parties of the Group where those parties are individuals,
and post-employment benefit plans which are for the benefit of
employees of the Group or of any entry that is a related party of
the Group.
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NOTES TO THE FINANCIAL STAT
MIF R RMEE

371 March2006 R -_ZEENF=HA=+—H

FINANCIAL RISK MANAGEMENT
The Group's activities expose it to a variety of financial risks: market risks
(including currency risk, fair value, interest risk and price risk), credit risk,
liquidity risk and cash flow interest rate risk.

(a)

(b)

Market risks

(i)  Foreign exchange risk
The Group operates internationally and is exposed to foreign
exchange risk arising from various currency exposures. Foreign
exchange risk arises from future commercial transactions,
recognised assets and liabilities and net investments in foreign
operations.

(i) Credit risk
The Group has no significant concentrations of credit risk. It
has policies in place to ensure that sales of products are made
to customers with an appropriate credit history.

(ii))  Liquidity risk

Prudent liquidity risk management implies maintaining
sufficient cash and marketable securities, the available of
funding through an adequate amount of committed credit
facilities and the ability to close our market positions. Due to
the dynamic nature of the underlying business, the Group
aims to maintain flexibility in funding by keeping committed
credit lines available.

(iv)  Cash flow and fair value interest rate risk
As the Group has no significant interest-bearing assets, the
Group’s income and operating cash flows are substantially
independent of changes in market interest rates.

Fair value estimation

The fair value of financial assets through profit or loss is based on
quoted market prices at the balance sheet date. The quoted market
price used for financial assets held by the Group is the current bid
price.

The fair value of financial instruments that are not traded in an
active market is determined by using valuation techniques. The
Group used a variety of methods and made assumptions that are
based on market conditions existing at each balance sheet date.
Other techniques, such as estimated discounted cash flows, are
used to determine fair value for the remaining financial instruments.

The nominal value less estimated credit adjustments of trade
receivables and payables are assumed to approximate their fair
values. The fair value of financial liabilities for disclosure purposed
is estimated by discounting the future contractual cash flows at the
current market interest rate that is available to the Group for similar
financial instruments.
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4. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS 4.
Estimates and judgements are continually evaluated and are based on
historic experience and other factors, including expectations of future
events that are believed to be reasonable under the circumstances.

The Group made estimates and assumptions concerning the future. The
resulting accounting estimates will, by definition, seldom equal the related
actual results. The estimates and assumptions that have a significant risk
causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial period are discussed below:

(a) Estimated impairment of goodwill
The Group tests annually whether goodwill has suffered any
impairment in accordance with the accounting policy stated in
Note 2(f). The recoverable amounts of cash generating units are
determined based on value-in-use calculation. These calculations
require the use of estimates.

(b) Useful lives of property, plant and equipment

The Group’s management determines the estimated useful lives and
related depreciation charge for its property, plant and equipment.
This estimate is based on the historical experience of the actual
useful lives of the property, plant and equipment of similar nature
and functions. It could change significantly as a result of technical
innovation. Management will change the depreciation charge where
useful lives are different from the previously estimated lives. It will
also write-off or write down technically obsolete or non-strategic
assets that have been abandoned or sold.

() Income taxes

The Group is subject to income taxes in several jurisdictions.
Significant judgement is required in determining the worldwide
provision for income taxes. There are transactions and calculations
for which the ultimate tax determination is uncertain during the
ordinary course of business. The Group recognizes liabilities for
anticipated tax audit issues based on estimates of whether additional
taxes will be due. Where the final tax outcome of these matters is
different from the amounts that are initially recorded, such
differences will impact the income tax and deferred tax provisions
in the period in which such determination is made.
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NOTES TO THE FINANCI
MIF R RMEE

31 March 2006 R=—ZFZFNF=H

4. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS
(Continued)

(d)

Equity compensation

In determining the total expenses for the Group’'s equity
compensation plans, the Group estimates the number of options/
shares that are expected to become exercisable/vested at the date
of grant. At each balance sheet date before the options/shares that
are become exercisable/vested, the Group will revise the total
expenses where the number of options/shares that are expected to
become exercisable/vested are different to previously estimated.

5. TURNOVER AND SEGMENTAL INFORMATION

(a)

Primary reporting format - business segment

For the year ended 31 March 2006, the Group has been organized
into two business segments: manufacturing and trading of
automotive components and trading of electronic components.

Turnover consisted of sales from these two segments amounted to
HK$15,030,000 (2005: HK$16,038,000).

Other operations of the Group mainly comprised investments in
securities, provision of logistics services and production and
distribution of TV programmes.
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NOTES TO THE FINANCI
MR RMEE

31 March 2006 R-_ZEZENFE=H=+

EXBERIEEN @)
(@) EEEHFX-EXK58 (8)

5. TURNOVER AND SEGMENTAL INFORMATION (Continued) 5.
(a) Primary reporting format — business segment (Continued)

The analysis of the business segments of operations of the Group REBEBIREBHEE D 2o
are as follows: T
2006
—ETXRE
Manufacturing
and trading of Trading of
automotive electronic
components components
REREER BEE Others Consolidated
REEH ETEH Hit mEHE
HK$°000 HK$'000 HK$'000 HK$°000
FET FET FET FHET
Turnover e 1,381 13,649 1,368 16,398
Segment results DEFEE (3,109) (17,475) (9,397) (29,981)
Unallocated group expenses ROBEERXZ (16,152)
Loss from operations KR (46,133)
Finance costs W& (600)
Impairment on goodwill of Bk & N B g
associates BE (25,479)
Impairment on loans to associates  #& T i & 2 A
=i TAZ/)EKTE (4,667)
Share of loss of associates FEAG B = A )
2B ia (1,717)
Loss before taxation R B B &S 18 (78,596)
Taxation 7RE] -
Loss before minority interests Rt D EARER
T 23 A B 18 (78,596)
Minority interests DER RS 1,460
Loss for the year attributable ZN/NGIE £
to equity holders A AR
of the Company FREE (77.136)
Segment assets DIEE 23,494 12,167 3,278 38,939
Investment in associates AR A/NE]|
ZHRE 393
Unallocated RO B 40,601
Total assets BERE 79,933
Segment liabilities bakH=Ni (3,950) - (312) (4,262)
Unallocated RO BC (790)
Total liabilities BERRE (5,052)
Capital expenditure (= ZNEE 843 - 1,043 1,886
Unallocated capital expenditure RO BLE AR 1,197
3,083
Depreciation e 192 142 450 784
Unallocated depreciation RO E 352
1,136
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31 March 2006 R-_ZEZENFE=H=+

TURNOVER AND SEGMENTAL INFORMATION (Continued) 5.
Primary reporting format - business segment (Continued)

(a)

Turnover
Segment results
Unallocated group expenses

Loss from operations
Finance costs
Share of profit of associates

Loss before taxation
Taxation

Loss before minority interests
Minority interests

Loss for the year attributable to
equity holders of the Company

Segment assets
Investment in associates
Unallocated

Total assets

Segment liabilities
Unallocated

Total liabilities

Capital expenditure
Unallocated capital expenditure

Depreciation
Unallocated depreciation

(a)

TEEHESFA-EKIE (B)

2005
—ETERF
Manufacturing
and trading of Trading of
automotive electronic
components ~ components
REREE BB Others  Consolidated
REZ MG BEFEH Hfth REBE
HK$000 HK$'000 HK$'000 HK$'000
F&T FAET FAET FAET
=3 749 15,289 - 16,038
R E (2,737) (4,906) (1,326) (8,969)
RAOBEEEMS (27,309)
= (36,278)
B & R (1,406)
FEAG B & A F) 2 5 A 527
B % Al 5 18 (37,157)
H1E _
Rt L EBRRERATEE (37,157)
D ERR R R _
AARERIFTAA
i FEAREIE (37,157)
DEEE = 39,706 9,932 49,638
REERARZ’E 31,194
R 10,118
BEERE 90,950
DEAE - (1,945) (3,431) (5,376)
F 2 (21,110)
BEBE (26,486)
BEARX = 4,500 110 4,610
RO ERFLZ 100
4,710
e = 900 157 1,057
RAOEITE 199
1,256
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TURNOVER AND SEGMENTAL INFORMATION (Continued) 5.

(b) Secondary reporting format - geographical segments

The analysis of the geographical segments of operations of the

Group for the year ended 31 March 2006 are as follows:

Turnover

Segment assets
Investment in associates
Unallocated

Total assets

Segment liabilities
Unallocated

Total liabilities

Capital expenditure

Unallocated capital expenditure

Depreciation
Unallocated depreciation

BER

DREE

REEE R R ZIRE

RO EE
BERE

DEAE
RO EE

BEHER

BARR X
AOBEEARRX

nE
RAOBHITE

EXBERDSEEH (#)

(b) REEHEFX-HESE
BE-_TZEAF=A=+—HILFE"
AEBEEBRWRSRE S 2 DM WM
¢

2006
—EBAF
Hong Kong PRC Overseas Consolidated
] HE =% REBH
HK$000 HK$000 HK$000 HK3$000
FET FET FET FET
1,177 14,779 442 16,398
4,460 34,479 - 38,939
393
40,601
79,933
(312) (3,950) - (4,262)
(790)
(5,052)
1,034 843 - 1,877
1,206
3,083
78 865 - 943
193
1,136

For the year ended 31 March 2005, the Group had been operating
in one single geographical segment and sales were made mainly to

customers in the PRC.

OTHER NET LOSS

Net loss realised from disposal of
investment in securities

Unrealised holding losses on
investment in securities

Exchange gain on investment in
foreign currency warrants

Interest income

Others

HEBSFKREZEZBERFR

EFERECARERAFEBR

ROMNE R RE R E 2 & W

FE WA
H Al
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HithEBEFE
2006 2005
—EEXRE —TTRF
HK$’000 HK$°000
FET FAET
(1,076) (1,349)
- (140)
- 163
432 2
171 =
(473) (1,324)




NOTES TO THE FINANCI
MIF R RMEE

31 March 2006 R=—ZFZFNF=H

7. LOSS FROM OPERATIONS 7. REBE
Loss from operations is arrived at after charging: KEBEBRDNRIATEIE:
2006 2005
ZEEBARF —ZEThHF
HK$°000 HK$'000
FHET FET
Auditors’ remuneration % SR B
— for the current year —REE 300 300
— underprovision in prior year —DEEFERETR - 80
Amortisation of intangible assets EREE#E - 50
Amortisation of goodwill Bk ¥ - 2,115
Cost of inventories sold EHFERA 21,550 15,195
Directors’ emoluments Ex5Me 8,204 5,580
Depreciation of property, plant M- -BEREETE
and equipment 1,136 1,256
Loss on disposal of property, LEWE BE RF
plant and equipment ZEE 370 =
Operating lease charges in respect AMAMEZEERES
of rented premises 827 549
Impairment on A T&EBEZRE
— Trade receivable —E S REWERR 6,664 -
— Others —Hh - 2,499
6,664 2,499
Impairment on AT &EBEZRE
— Plant and machinery — BB R 3,053 1,451
— Available-for-sale financial assets —AHLEeMmEE 506 2,087
— Inventories —-FE& - 3,750
— Intangible assets — B EE 55 350
3,614 7,638
Staff costs (excluding directors’ EEXA (TEIE
emoluments) ExMe)
— salaries and allowances — e RER 4,837 2,959
— equity-settled share-based —RAREERHD R
payments 823 —
— contributions to retirement —RKtE a8 K
benefits schemes (Note) (K1 a%) 300 135
Note: At 31 March 2006, the Group had no forfeited contributions available to HiiF RZZFERF=ZA=1T—H AEKELER
reduce its contributions to its retirement benefits schemes in future years HRA(ZZEZRF TBT)  ABERD KRR
(2005: HKS$Nil). F R ER KB A EIE R 2 HRe
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8. FINANCE COSTS 8. MBEHM
2006 2005
—EERE —ZTRF
HK$°000 HK$'000
FHET FHET
Interest on convertible bonds Al R & 25 S 5 1,241
Interest on bank overdrafts RITHEZFE - 1
Interest on short term loan RHEE XA E - 128
Interest on shareholder’s loan IR R E A S 595 -
Finance charges on leases HE 2 HBRX - 36
600 1,406
9. TAXATION 9. A
No provision for Hong Kong Profits Tax and overseas tax in which the FR A 7 52 [ 54 5% P 8] 4F 2 3 B A B S s ]
Group operates, have been made in the financial statements as the Group AIVARE [ A {r] FE AR B FI - Bkt 3P = Bt
did not have any assessable profits derived from Hong Kong or any BEMEH RANE B L EFTEME 28N
jurisdictions for both years. BRI B RRAEDERE-
Hong Kong profits tax is calculated at 17.5% (2005: 17.5%) on the BBEFGETIRF N 2 (5 R BER A A
estimated assessable profit for the year. K175%(ZFTAF:17.5%) 5T & -
The taxation for other jurisdictions is calculated at the rates prevailing in HpaAE 2 HIBNREREERERZ
the respective jurisdictions. MEAH-
The charge for the year can be reconciled to the loss per income statement FRAZBHERERAFEEBEENT
as follows:
2006 2005
—EEBARF —TERF
HK$°000 HK$'000
FET FHET
Loss before taxation R %4 AT 5 18 (78,596) (37,157)
Tax at the domestic income tax rate R PTIST E17.5%
at 17.5% (2005: 17.5%) (ZZEZTHF:175%) RE (13,755) (6,503)
Tax effect of expenses that are not TE5 7E JE AR A g M| B A AL ORG A0 32 H
deductible in determining G E
taxable profit 7,907 3,024
Tax effect of income that are not &5 7E JE AR A e A B £ 28 AT A
assessable in determining BB E
taxable profit (106) -
Tax effect of accelerated tax depreciation BERERZ MERBGITE Z
not previously recognised s & (480) (452)
Deferred tax assets not recognised RAERZBELEHBEELE 6,434 4,109
Effect of different tax rate of REMBAEEREE ZHRBRRAZ
subsidiaries operating in TRBERZE
other jurisdictions - (178)
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31 March 2006 R-_ZEZENFE=H=+

TAXATION (Continued)

No share of tax of associates for both years.

At 31 March 2006, the Group has unprovided deferred tax assets of
approximately HK$6,434,000 (2005: HK$4,109,000), primarily
representing the tax effect of cumulative tax losses (subject to agreement
by relevant tax authorities). The deferred tax assets have not been
recognised due to the unpredictability of future profit streams. The tax
losses may be carried forward indefinitely.

LOSS ATTRIBUTABLE TO EQUITY HOLDERS

The consolidated loss attributable to equity holders of the Company
includes a loss of approximately HK$70,137,000 (2005: HK$84,264,000)
dealt with in the financial statements of the Company.

. DIVIDENDS

No dividends were paid or declared by the Company during the year
(2005: Nil).

LOSS PER SHARE

(a) Basic loss per share
The basic loss per share is calculated based on the consolidated loss
attributable to equity holders of the Company of HK$77,136,000
(2005: HK$37,157,000) and the weighted average number of
467,394,970 (2005: 143,870,674 as restated due to a share
consolidation of every ten shares of the Company into one share
which was completed on 26 September 2005) ordinary shares in
issue during the year.

(b) Diluted loss per share
As there is no dilutive potential ordinary share as at 31 March 2006
and 2005 and accordingly, no diluted loss per share has been
presented for both years.

BB (#)
PR 4 4 4 AR D R B

R-ZEZRF=ZA=+—RB AEEEARE
BIREH A EE#6,434,0008L (—EZ2H
:4,109,00087T) TR BRFHEAERE 2
MGEHE AHFEBARBERRAE -BRARK
i M e & D AT TR A %R AR IR B B K 1K R
Rz BABRAERBEE-

. BEFAEARGER

ARRREFEABGEABREEEER
AR ISHRERERE 2 E51E470,137,000% 7T
(ZZ T F 4 :84,264,000/& 7T ) °

. RE

FAXRAEEREREREMBE (=ZF
THEE) -

. BRER

() BREXEBR
BREAEBEDIBREBEARAERFTAA
FE{E4R A E51877,136,0008 Tt (Z T F
F 437,157,000 ) REANE EHITE
BRI 15 467,394,970 (=2
AF ER-_TETRAFNLA-+ A%
RETRARRRMDE A —BRRNDZ
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(b) BRBHEER
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Directors’ remuneration

The remuneration of the directors of the Company (the “Directors”)
for the year ended 31 March 2006 is set out below:

Executive Directors

Mr. Loo Chung Keung Steve
Mr. Chan Wai Ming

Mr. Sun Yeung Yeung

Ms. Tin Yuen Sin Carol

Mr. Zu Yuan

Non-executive Directors
Mr. Gouw Kai Yiu Carl

Ms. Gouw San Bo Elizabeth
Mr. Tung Tat Chiu Michael
Mr. Chak Chi Man

Independent non-executive
Directors

Mr. Pang Chun Sing

Mr. Chan Chun Wai

Mr. Tsang Pak Chung Eddy

Mr. Wong Miu Sung

BITES
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PR R B 55 A
BEHPEE
BYREE

7 2 CARICO HOLDINGS LIMITED A5 & RIEEBR AR
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13. DIRECTORS" AND SENIOR MANAGEMENT'S
REMUNERATION

13. EERSREBABEZEHMH

(a) EZHM

HE_ZZERF=A=+—HIEFEZ
ARREER([E=]) HFMETIwT:

Salaries, Retirement
allowances Equity-settled benefits
and benefits share-based schemes 2006
Directors’ in kind payments contributions Total
fees H&EH BRAZLE EBHRERN ZBEXE
EEHE REYAR [ EVENE FHEf R Fo
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHET FET FHET FHET FET
- 780 - 12 792
- 780 - 12 792
- - 148 - 148
- 18 295 - 313
- 40 - 1 41
- 5,843 - 5 5,848
- 60 36 - 96
- 60 - - 60
- 60 - - 60
- 54 - - 54
- 7,695 479 30 8,204




NOTES TO THE FINANCI
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371 March 2006 R=—FZFEANF=H=

Directors’ remuneration (Continued)

The remuneration of the Directors for the year ended 31 March

2005 is set out below:

Executive Directors

Mr. Loo Chung Keung Steve
Mr. Chan Wai Ming

Mr. Sun Yeung Yeung

Mr. Gouw Hiap Kian

Non-executive Directors

Mr. Gouw Kai Yiu Carl

Ms. Gouw San Bo Elizabeth
Mr. Tung Tat Chiu Michael

Mr. Chow Yeung Tuen Richard
Mr. Ha Kee Choy Eugene

Mr. Lo Mun Lam Raymond

Independent non-executive
Directors

Mr. Pang Chun Sing

Mr. Chan Chun Wai

Mr. Tsang Pak Chung Eddy

Mr. Law Hung Wai Sam

Mr. Ko Sai Kit Larry

BITES

EEBRELE
RERLE
FHsEE
RpRELE

FHITES
RRBEE
SMELL
RESKE
FBHAEE
BEETRE
EHREE

BYFHAT
=
ZIRBELE
PR B 5 A
BEPEE
AR SLE
SHEANEE

13. DIRECTORS’ AND SENIOR MANAGEMENT'S
REMUNERATION (Continued)

13. EEREREBABEZHFM (&)

(a)

EEFH (&)

HE_TTAF=A=+—RHILFEZ

ESFHEINMT:

Salaries, Retirement

allowances  Equity-settled benefits
and benefits  share-based schemes 2005
Directors’ in kind payments  contributions Total
fees  HF& EH N BIKEH ZZETHF
BxHe REDNH & 3 1< % &I et
HK$°000 HK$'000 HK$°000 HK$°000 HK$'000
FET FET FET FET FET
- 1,598 - - 1,598
- 2,098 - 12 2,110
- 1,780 - 12 1,792
- 80 - - 80
- 5,556 - 24 5,580
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. DIRECTORS’ AND SENIOR MANAGEMENT’S

REMUNERATION (Continued)

. NOTES TO THE FINANCI
. pBEEME

371 March 2006 W -—ZEENF=H=

(a) Directors’ remuneration (Continued)
The aggregate amounts of emoluments payable to the Directors

during the year are as follows:

Fees
Executive Directors
Non-executive Directors
Independent non-executive
Directors

Other emoluments for Directors
Salaries and other benefits
Equity-settled share-based

payments
Retirement benefits schemes
contributions

B

HITES
FHMITEF
BB TES

ExHMME
e kEEH
e 7S 4 B A 5 3R

The emoluments of the Directors fell within the following bands:

HK$Nil — HK$1,000,000

HK$1,000,001 — HK$ 1,500,000
HK$1,500,001 — HK$2,000,000
HK$2,000,001 — HK$2,500,000
HK$2,500,001 — HK$3,000,000
HK$3,000,001 — HK$3,500,000
HK$3,500,001 — HK$4,000,000
HK$4,000,001 — HK$4,500,000
HK$4,500,001 — HK$5,000,000
HK$5,000,001 — HK$5,500,000
HK$5,500,001 — HK$6,000,000

Z 7 7T £ 1,000,000/ 7T

1,000,001 7T & 1,500,000/ 7T
1,500,001 JT & 2,000,000/ 7T
2,000,001 7T % 2,500,000/ 7T
2,500,001 7T % 3,000,000/ 7T
3,000,001 7T % 3,500,000/ 7T
3,500,001 7T % 4,000,000/ 7T
4,000,001/ 7T & 4,500,000/ 7T
4,500,001 7T % 5,000,000/ 7T
5,000,001 7T % 5,500,000/ 7T
5,500,001 7T % 6,000,000/ 7T

7 4 CARICO HOLDINGS LIMITED A5 & RIEEBR AR

() EZ=HM (&)

13. EEREREEAEBZEHFN &)

FRAERNESHRBENAT:
2006 2005
—EEXRE —TTRF
HK$'000 HK$'000
FET FAT
7,695 5,556
479 -
30 24
8,204 5,580
8,204 5,580
EEMe2BERT:
Number of Directors
EFEAY

2006 2005
—EEXRE —TTRF
12 12
- 2
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. NOTES TO THE FINANCIAL
- MTEEME

31 March 2006 R-_ZEZENFE=H=+

13. DIRECTORS’ AND SENIOR MANAGEMENT'S
REMUNERATION (Continued)

(a)

(b)

Directors’ remuneration (Continued)

The above emoluments included the value of share options granted
to certain Directors under the Company’s share option scheme as
estimated at the date of grant. The details of these benefits in kind
are disclosed under the paragraph “Share Option Scheme” in the
Directors’ Report and Note 30.

During the year, no Directors waived remuneration and no
emoluments of the Directors were incurred as an inducement to
join or upon joining the Company or as compensation for loss of
office.

Five highest paid individuals

The five highest paid individuals of the Group for the year ended
31 March 2006 included two (2005: one) executive Directors, one
(2005: two) non-executive Director details of whose emoluments
are set out above. The emoluments of the remaining two (2005:
two) employees for the year ended 31 March 2006 were as follows:

o RE A
B RAR F E B 3R

Salaries and other benefits
Retirement benefits schemes
contributions

The emoluments were within the following bands:

HK$Nil — HK$ 1,000,000

HK$1,000,001 — HK$ 1,500,000
HK$1,500,001 — HK$2,000,000
HK$2,000,001 — HK$2,500,000

=3 7T £ 1,000,000/ 7T

13. EEREREEAEZEHH &)

(a)

(b)

EEFH (&)

Lt e @mRE L B R A RIEA
RAZBEREFEME TEERE 2B
BEEE-ZSFEVNE2HE RES
BMmEE (B E] —BRRME30
MR

FR BEEFHETN FEREE
EMARRBEREFZMARNAFILHK
B (ERBE) BN TEFEME-

TEREHESR
BE_ZZERF=A=+—BIEFE"
AEELEERFRERERA (ZF
THFE: —RB)ATEER R (ZFET
AE MAB) FUTES ERAKREZH
EHBERLC-BE_TTARF=A
St—BLEFE -E#EMmE (ZFTH
FmE)EEZHMEFHBNOT:

2006
—BBRAF
HK$°000
FET

2005
—TTRF
HK$°000
FEIT

711 517

9 23

720 540

MEEENT :

1,000,001 7T & 1,500,000/ 7T
1,500,001/ 7T & 2,000,000/ 7T
2,000,001/ 7T % 2,500,000/ 7T

Number of Employees
EEAH

2006

ZBEXREF

2005
—EERF
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NOTES TO THE FINANC
R

31 March 2006 R=—ZFZFNF=H

14. PROPERTY, PLANT AND EQUIPMENT

Group - 2006

Cost
At 1 April 2005

Additions
Acquisition of a subsidiary
Disposals

At 31 March 2006

Accumulated depreciation
and impairment
At 1 April 2005

Charge for the year

Impairment
Disposals

At 31 March 2006

Net book value
At 31 March 2006

R A
RZZTZTREF
MA—H

RE

BB RHBAT
i

R-BEAEZA
+—8

RIMEREE

RZZZTRF
MA—H

7 6 CARICO HOLDINGS LIMITED A5 & RIEEBR AR

14. YE-BERKRE
AEE-—BBAEF

Furniture
Leasehold Plant and and Motor
improvements  machinery  equipment vehicles Total
HERFRE HBERKE HKARRAE & e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FE T FET FHE T FE T FET
375 4,459 4,718 198 9,750
573 223 1,004 1,283 3,083
850 6,251 72 187 7,360
(380) - (227) (198) (805)
1,418 10,933 5,567 1,470 19,388
148 4,459 967 79 5,653
128 328 596 84 1,136
- - 3,053 - 3,053
(205) - (100) (109) (414)
7M1 4,787 4,516 54 9,428
1,347 6,146 1,051 1,416 9,960




NOTES TO THE FINAN
R

371 March 2006 R =—ZFZENF=

i
A

14. PROPERTY, PLANT AND EQUIPMENT (Continued)

Group - 2005

Cost
At 1 April 2004
Additions
Disposal of a subsidiary

At 31 March 2005

Accumulated depreciation
and impairment
At 1 April 2004
Charge for the year
Impairment
Disposal of a subsidiary

At 31 March 2005

Net book value
At 31 March 2005

B A
RZZTETNFENA—A
RE

H

»

E-RMBRA

F

TTH
A=+—H

[1] <

R MEREE

i

—EEMEMA-A

AEEXH
BB

i

E-RINBLAA

14. YE - BERRZE (&)
KREB -—_ZTTHE

Furniture
Leasehold Plant and and Motor
improvements machinery equipment vehicles Total
HERTEE BELRME KARRE B k]
HK$°000 HK$'000 HK$°000 HK$°000 HK$'000
FET FET FET FET FET
364 4,459 119 2,089 7,031
11 = 4,599 100 4,710
- - - (1,991) (1,991)
375 4,459 4,718 198 9,750
73 3,008 24 418 3,523
75 - 943 238 1,256
- 1,451 - - 1,451
- - - (577) (577)
148 4,459 967 79 5,653
227 = 3,751 119 4,097
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NOTES TO THE FINANCI
MR RMEE

31 March 2006 R=—ZFZFNF=H

15. GOODWILL 15. B8
Goodwill recoginsed in the consolidated balance sheet, arising from the RUBELERNBRBRABMEENGS
acquisition of Unicla International Limited is as follow: BAEABRERAZEENT:
Group AEH
HK$’000
FET
Cost 2%
At 1 April 2004, 31 March 2005 and 1 April 2005 R-ZZZNEMNA—H ZZTTRHF
—A=t—BR=-ZETRFWMA—H -
Arising on acquisition of a subsidiary Wi — KM B A R P E A& 816
At 31 March 2006 RZZEZRE=A=+—H 816
Impairment A
At 1 April 2004, 31 March 2005 and 1 April 2005 RZZEZTWHFOMA—B —TTAHF
ZA=+—RBR-_ZEZERAFEWA—H -
Impairment loss recognized for the year NEEERZBEERE -
At 31 March 2006 RZZEZERE=A=+—H -
Carrying value B TH (B
At 31 March 2006 RZZEZERE=A=+—H 816
At 31 March 2005 R_FEZERF=A=+—H -
Impairment tests for goodwill BEREENH
Goodwill is allocated to the Group’s cash-generating units (CGUs) HMEDNOREASERBELAERR R
identified according to business segments. BB R ESE-SE M-
A segment-level summary of the goodwill allocation is presented below: REBOEZSBEKIHEZRAT:
2006 2005
— —ZETRF
HK$°000 HK$'000
FET FHET
Manufacturing and trading of AETHRERER
automotive components 816 —

7 8 CARICO HOLDINGS LIMITED A5 & RIEEBR AR




15.

NOTES TO THE FINANCIA
MIF R RMEE

31 March 2006 R-_ZEZENFE=H=+

GOODWILL (Continued)

Impairment tests for goodwill (Continued)

The recoverable amount of a CGU is determined based on value-in-use
calculations. These calculations use cash flow projections based on
financial budgets approved by management covering a five-year period.
Cash flows beyond the five-year period are extrapolated using the
estimated growth rate stated below.

Key assumptions used for value-in-use calculations

Gross Profit Margin 10-25%
Growth Rate 25%
Discount Rate 25%

These assumptions have been used for the analysis of the CGU within
the business segment.

Management determined budgeted gross profit margin and growth rate
based on past performance and its expectations of the market
development. The discount rate used is pre-tax and reflect specific risks
relating to the relevant segment.

INTERESTS IN SUBSIDIARIES

FE LR IR AS
JFE Wiz B /B8 2 B) 3R IR
B ORE R

Unlisted shares, at cost
Amounts due from subsidiaries
Less: Provision for impairment

The amounts due from subsidiaries are unsecured, interest free and have
no fixed terms for repayment.

15. B8 (#)

BERERNR (&)
ReELSEM oA ESBEREMBEEFE
AEE -BRAEARSRIEEEE LA
hEMBREHEIMSRERERN -AF
HIR PAONR € B 3% Tl P 3R A il s = X
HEBT S H -

EREESELAARAZERR

TS 10-25%
BREX 25%
B35 & 25%

ZEBRREBEIMEBIBANRCELSE

EEERBAARENTSERETREE
MR RIER K FrER AR R T RABIA A
RRIERIETS 2 AR -

16. Fff B~ A=

Company
D H

2006 2005
—EEBARF —ZEThHF
HK$°000 HK$°000
FET FET
21 99
126,790 121,135
(126,811) (85,731)
- 35,503

FEUL P BB A B RA T EER R B R EREE
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371 March 2006 W -—ZEENF=H=

16. INTERESTS IN SUBSIDIARIES (Continued)

16. fiIEB AR (&)

Particulars of the subsidiaries as at 31 March 2006 are as follows:

Name

&%

Basland Enterprises Ltd.

Carico (Hong Kong) Limited
(Formerly known as
Carico Holdings Limited)

FEER (B8)BRAA
(AR TERRE
BERAA)

Carico Logistics Limited

FAMRERAF

Carico Strategic Investment
Ltd.

Cheer Asia Investment Limited

China Automotive
Resources Limited
(Formerly known as China
Automobile Resources Limited)
HEEEZERBRAA
(A1 78 China Automobile
Resources Limited)

China Automotive Resources
(Canada) Inc.

Place of
incorporation/
operation
AR,
s

British Virgin
Islands

EBEARES

Hong Kong
N

Hong Kong
N

British Virgin
Islands

RBRBARES

British Virgin
Islands

EBEMRES

Hong Kong
N

Canada

mERX

80 CARICO HOLDINGS LIMITED A5 & RIEEBR AR

Nominal value

of issued and

fully paid/
registered capital
ERTRBERE
HEfEREE

100 ordinary shares
of US$1 each

100% & i {2
1R BBk

1 ordinary share
of HK$1 each

ke REE
1B T EBR

1 ordinary share
of HK$1 each

s RmEE
BT ERR

1 ordinary share
of US$1 each

ke REE
1T EBR

1 ordinary share
of US$1 each

IREREE
1R BBk

1 ordinary share
of HK$1 each

REREE
1T EBR

CAD1
17T

RZZBERF=ZA=+—HB - MBAFAZ

BT
Percentage
held by the
FRESH
Company Group
FRHE r5H
100% 100%
= 100%
- 100%
100% 100%
100% 100%
100% 100%
- 100%

Principal
activities

TEXH

Investment
holding
REZRK

Investment
holding
REZR

Logistics

iR

Dormant

TEEx

Investment
holding
REERK

Dormant
TmeE

Dormant
TmeE

]—:‘#E



NOTES TO THE FINANCI
MIF R RMEE

31 March 2006 R=—ZFZFNF=H

16. INTERESTS IN SUBSIDIARIES (Continued)

Name

&%

China Automotive Resources
(USA) Inc.

Crown Wealth Development
Limited
BAERBRAR

Fullbelief International Limited

Gorient (Hong Kong) Limited
BE(FE)BERAA

Glory Era Limited
EEBR R A

Lucky Metro Trading Ltd.

Prime Year Investments Limited

Place of
incorporation/
operation
ML,
Fed§ok

USA
ESE

Hong Kong
B

British Virgin
Islands

RBAERRES

Hong Kong
B

Hong Kong
B

British Virgin
Islands

RBAERRES

British Virgin
Islands

RBERRES

16. fiIB D A (&)

Nominal value

of issued and

fully paid/

registered capital

BRORBERE/

AMEAEE
Company

FNYNE|

100 shares common -
stock of US$0.01 each

100 & B (&
0.01E T2 EBK

2 ordinary shares 50%
of HK$1 each

2% = A (B
BT LR

1 ordinary share -
of US$1 each

IBREREE
1ETZ L@

100 ordinary shares 100%
of HK$1 each

1000% % i 1 {2
BT &R

10,000 ordinary shares 100%
of HK$1 each

10,000/ & FX &
BT LR

100 ordinary shares -
of US$1 each

1000% % A 1 {2
1ETZEEK

1 ordinary share 100%
of US$1 each

IREREE
1ETZ LR

Percentage
held by the
BREDL

Group
rEE

100%

100%

100%

100%

100%

100%

100%

Principal
activities

ETRER

Dormant
TmeE

Investment
holding
REZRK

Investment
holding
REZRK

Investment
holding
REZRK

Cost centre

BRAS 0

Investment
holding
REZRK

Investment
holding
REZRK
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16. INTERESTS IN SUBSIDIARIES (Continued)

Name

=1

Sky Cheer Corporation Limited
AEBRAF

Sky Era Limited
AREBRRAF

Tianjin Guangying Automotive
Mirror Company Limited (Note)
REXBABEERRR (KiE)

Unicla International Limited

LERNBERERAF

Unicla International (Japan) Limited

Yinshau Limited

BBERADT

Note:

Tianjin Guangying Automotive Mirror Company Limited is a Sino-foreign owned
joint venture enterprise under the laws of the People’s Republic of China. It has
been regarded as a subsidiary and its accounts have been consolidated since in the
opinion of the directors, the Group has the power to govern its financial and

operating policies.

Place of
incorporation/
operation
AR
BB

Hong Kong
N

Hong Kong
B

People’s Republic
of China
hEARLNE

Hong Kong
B

Japan

AA

Hong Kong
B

82 CARICO HOLDINGS LIMITED A5 & RIEEBR AR

16. fIB QA (&)

Nominal value
of issued and

fully paid/
registered capital Percentage Principal
BERTRHBERE held by the activities
AMELEE BFREDL TEXRH
Company Group
ERAH rEHE
1 ordinary share - 100%  Production and
of HK$1 each distribution of
1R EREE TV programmes
BT ERR ERHMA HHE
& L6
1 ordinary share - 100%  General trading
of HK$1 each —RES
s REE
BT BBK
US$500,000 - 50%  Dormant
500,000% 7T BEex
25,000,000 ordinary shares - 53%  Trading and
of HK$1 each Manufacturing
25,000,000/% & fX H & of compressor
BT EBR BRE#EE
K&
60 shares of - 53%  Trading of
Yen50,000 each compressor
60/ & X (B BRE#EE
50,000H
10,000 ordinary shares 100% 100%  Investment
of HK$1 each holding and
10,000/% & fi% E (& trading of
1B EBR electronic
components
REEBRNETF
ZHEE

Wit

REXBAEFRARADAREHEARKNMEE

RKILZFIIEERELE - ANEERE A5H
BRENEEAVBREERR URRAREEE
MBAR MEKBEEGETHE-



17.

A TR RMEE

31 March 2006 R=—ZFZFNF=H

INTERESTS IN ASSOCIATES
Group

NOTES TO THE FINANCI

17. BB N RRER

TEH

2006 2005
—EEAXFE —ZTRF
HK$'000 HK$'000
FHET FHET
Share of net liabilities EhBEFE (3.080) (2,425)
Unamortised goodwill on acquisition W R R B SH P 2 (M 7ta)
(Note a) 25,479 25,479
Impairment on goodwill of associates B N R B AR E (ffia)
(Note a) (25,479) -
(3,080) 23,054
Loans to associates (Note b) BT ERARER (KaEb) 9,890 9,890
Less: Impairment on loans to B A T B ’“ NGIN-F
associates Z A (6,417) (1,750)
3,473 8,140
393 31,194
(a) Goodwill on acquisition (a) WBELEZHE
HK$°000
FET
Cost 2%
At 1 April 2004, 31 March 2005 R-ZZZNEWPA—H-
and 31 March 2006 —TTRF=A=+—H
—ETRF=ZA=+—H 27,812
Accumulated amortisation B 1
At 1 April 2004 RZZTZNFEEMA—H 218
Charge for the year FEHH 2,115
At 31 March 2005 R-_ZEZERF=A=1+—H 2,333
Charge for the year FE# -
At 31 March 2006 R-ZEERNF=ZA=1+—H 2,333
Impairment AAE
At 1 April 2004 RZZTZNEEA—H -
Impairment for the year FERE -
At 31 March 2005 RZZEZERFE=A=+—H -
Impairment for the year FERE 25,479
At 31 March 2006 R-EZERF=ZA=1+—H 25,479
Net book value IR B RE
At 31 March 2006 RZBTZRF=A=+—H -
At 31 March 2005 R-_ZEZERF=A=1+—H 25,479
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17. INTERESTS IN ASSOCIATES (Continued)

(b) The loans are unsecured, interest free and have no fixed terms for
repayment. In the opinion of the Directors, the carrying value of
the loans to associates approximate to their fair value at the balance
sheet date.

() The summarised financial information in respect of the Group’s
associates is set out below:

Total assets BEMBE
Total liabilities BE®RE
Revenue &

(Loss)/profit for the year AEF (BFE) EF

Details of the associates are as follows:

~ NOTES TO THE FINANCIA

31 March 2006 R-_ZEZENFE=H=+

17.

BEQTES (&)

(b) ZEFAHEEM %28 REBETERR-
E=ZRAR BETHERAERZEKAE
HENGER 2 AFEES-

(O TXHIIAEEY = RF 2HBEERB

&
2006 2005
—EEXRE —TTRF
HK$'000 HK$°000
FET FAEIT
4,945 7,303
(10,586) (11,755)
14,574 9,818
(4,722) 1,451

A WIS U

Percentage of

equity shares held

Place of by the Group
Name of company incorporation EEBFRE Principal activities
NI &E i FR 3L b BE EEROZBESH FEEK
Directly Indirectly
= i
Intelligent Transport British Virgin Islands - 50% Investment holding
System Holdings Limited* EBERRES REER
ITS Car Alarm Limited* Hong Kong - 50%  Trading of motor car
ERTEHEERA A e alarm systems
AEERRFER
Intelligent Transport System Hong Kong = 50% Dormant
(Telematics) Limited* &5 EE
BEERHK CEF) BRAA
Intelligent Transport System British Virgin Islands - 50%  Provision of consultancy
Asia Limited* REEBRES service
2 11 8 5 AR 755
Wide and Bright Limited* British Virgin Islands - 30%  Distribution, sale and

* Not audited by CCIF CPA Limited

REEBARES

84 CARICO HOLDINGS LIMITED A5 & RIEEBR AR

*

sublicensing of

distributorship right
D HER

DB HE

REREF RN EFLT AR AIFR -



NOTES TO THE FINANCIA
MIF R RMEE

31 March 2006 R-_ZEZENFE=H=+

18. AVAILABLE-FOR-SALE FINANCIAL ASSETS

Group

Investments in securities, at cost
Less: Impairment loss

Other investment
Less: Impairment loss

Investments in securities made for the long-term with an identified strategy

purpose represent:

Name of company

DNEEE

Icered.com Limited

Media Savvy Limited
BEBEEARADA

Other investment held for long-term capital gain only represents:

Name of company

DNEEE

Bangkok Mass Transit
System Public
Company Limited

BHBRE WA
R B R

HigE
RO E R

Place of
incorporation

118 AR 3L 3t B

Hong Kong
o

Hong Kong
BB

Place of
incorporation

=t 118 AR 3L 3t B

Thailand
Z E

18. THHESHMEE

rEE
2006 2005
ZEEBARF —TERF
HK$°000 HK$°000
FHET FET
1,450 1,450
(1,450) (1,450)
1,680 1,680
(1,680) (1,174)
- 506
- 506
EEREXRBARZRAEFRER:
Percentage of
equity shares held
by the Group
rEBFE Principal activity
RO zBEIL FEXK
10% Community Web Site
At [ 48 vk
15% Provision of outdoor
advertising service
R FINE & RS

REMERNUSEHHEZEMEREESR:

Percentage of
equity shares held

by the Group
EEBFRE Principal activity
EaBROzZBEIL FEXK
0.05% Operation of the elevated

Mass Transit Railway
in Bangkok
NENKLEREEE
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19. INVENTORIES
Group

At cost:
Raw materials

— for manufacturing of compressor

Finished goods
— electronics components
— compressors

NOTES TO THE FINANCI

A TSR RMEE

31 March 2006 R=—ZFZFNF=H

BRI

Rt

— R B4 BE 4
85
~EFEH

~ B

20. AMOUNTS DUE FROM RELATED COMPANIES

The amounts due from related companies are unsecured, interest free

and have no fixed terms for repayment.

21.

Trade receivable (Note a)
Advances to suppliers
Other receivables (Note b)

TRADE AND OTHER RECEIVABLES

19. 78
rEE

2006 2005
—EBEXRF —ETTHF
HK$'000 HK$'000
FET FET
5,607 -

- 20,605

4,432 =
10,039 20,605

20. FEWEAE A R IR

EER-

21. EZ REMEWERMR

EUREERTRALEER %8 REEE

(@) The ageing analysis of the trade receivable was as follows:

Within 3 months
4 to 6 months
Over 6 months

Group Company
RE b N
2006 2005 2006 2005
—EEXRE | ZTTHF | ZBERE | ZTTRF
HK$°000 HK$°000 HK$°000 HK$$°000
FET F&T FET FAET
EWE 5 R (ffata) 13,856 13,613 - -
it FE R FRIE 64 - - _
H fh g W BR SR (B 2%b) 12,214 8,002 14 =
26,134 21,615 14 -
@ ERBSZERZERRSMOAT:
Group Company
AEE AT

2006 2005 2006 2005
—EEXRE —TTREF —EEXRE —TTREF
HK$°000 HK$'000 HK$'000 HK$$°000
FERT FET FER FET
=EAR 1,786 7,203 - -
mENEA - 6,410 - -
NEA A E 12,070 - - -
13,856 13,613 - -

The normal credit period granted to trade debtors is 30 to 90 days.
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22.

23.
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TRADE AND OTHER RECEIVABLES (Continued) 21.
(b)  Other receivables in 2005 included the amount of HK$4,040,000 (2005:
HK$8,000,000) as deposit paid by a subsidiary for a proposed investment. A
termination agreement signed on 7 February 2005 for the termination of
the proposed investment. HK$3,960,000 was refunded during the year and
the remaining balance of HK$4,040,000 was settled subsequent to the
balance sheet date.

ESRHMEBWERFR (&)

by —ETEAFTHMEKRERBE—RHBAR
MIRE B #H M2 $£4,040,0008 7T (=ZF
TR :8,000,0008TT) A RRAR =TT H
FZALAETRIEBHERIEZBEREE R
N 23R [83,960,000% 7T ° 1M 5% 4,040,000/
TZHBEEREERBE X

OTHER FINANCIAL ASSETS 22 HttemEE
Group rEER
2006 2005
—EEXRE —ETHF
HK$000 HK$°000
FET FAET
Listed securities: EmESH:

Equity securities — Hong Kong RAFS —&BE - 8,468
Market value of listed securities EmESHME - 8,468
CASH AND CASH EQUIVALENTS 23. BERBITHEER

Group Company

rER AA T

2006 2005 2006 2005
—EERE | ZTTRF | ZBERE | ZTTRF
HK$°000 HK$°000 HK$'000 HK$°000
FET FAET FET FAET
Cash at bank and in hand RITRFHEES 17,443 3,505 10,243 3,461
Short-term bank deposits HERITIFR 15,100 - 15,100 -
32,543 3,505 25,343 3,461

The effective interest rate on short-term bank deposits is 4% per annum

(2005: Nil), these deposits have an average maturity of less than 7 days.

EMBITER ERERE RIS (“ TR
%) BEER FHIBMARLRTE-
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24. TRADE AND OTHER PAYABLES 24, ESREHEMENERR

25.

26.

Group Company
rEE PN
2006 2005 2006 2005
ZEEARF | ZTTLF | ZBERE | ZTTRF
HK$'000 HK$'000 HK$'000 HK3$3$'000
FHET F#E T FHET FET
Trade payable R85 ERR 193 - - -
Other payables and accruals HMEMNERRRETER 4,859 6,106 576 2,590
5,052 6,106 576 2,590
The ageing analysis of the trade payable was as follows: BNEZERERRZERDTWOT
Group Company
rE AR F
2006 2005 2006 2005
ZEEARE | ZTTRF | ZBEXRE | ZTTRHF
HK$'000 HK$'000 HK$°000 HK3$$'000
FET FET FET FET
Within 3 months =@AA 193 - - -

The normal credit period granted by trade creditors is 30 to 90 days.

SHAREHOLDER'S LOAN

The shareholder’s loan was unsecured, bore interest rate of 8% per annum
(2005: interest free) and had no fixed terms of repayment and was repaid
in full during the year.

CONVERTIBLE BONDS

On 20 April 2004, the Company issued convertible bonds of
HK$18,000,000 bore interest rate of 8% per annum which entitle the
bondholders to subscribe for 100,000,000 shares at a conversion price
of HK$0.18 per share. During the year ended 31 March 2005, 11,111,111
shares of HK$0.10 each were issued on conversion of the subscription
rights of HK$2,000,000 convertible bonds. The outstanding
HK$16,000,000 convertible bonds subsequently matured on 19 April 2005
and the Company repaid the outstanding amount in full to the
bondholders.

88 CARICO HOLDINGS LIMITED A5 & RIEEBR AR

26.

HESERARTZ REEHA=TEN
+H-

. RRER

BRERTDEER RENXEFE(ZF
ThE: L) REBRETESNH EHENRE
RFERTEEE-

ARKRES
RZZEENFENMA-+HB &KNAQFET
18,000,000 7t & F| % R 8E 2 Al AR (F 5
BKEGFFAEATRLBESRISELR
f% 100,000,000kl h - MEBE_TZTHF =
A=+—RHLEFER BETANNNRE
f& 1B 0.10/%8 7T 2 B 15 BA i, 322,000,0007% 7T
AR E S 2 REEE - 16,000,000/ 7T 2 i &
TEAIRREFEERER-_ZETRFMNA+
NEEH ARREREFFEATBHESR
KRETFREE-



NOTES TO THE FINAN
R

31 March 2006 R=—ZFZFNF=H

27. SHARE CAPITAL

Authorised:
At the beginning of year
Ordinary shares of HK$0.10 each
Capital reorganisation
Increase in authorised share capital

At the end of year
Ordinary shares of HK$0.01 each

Issued and fully paid:
At the beginning of year
Ordinary shares of HK$0.10 each
Capital reorganisation
Shares issued on:
— conversion of convertible bonds
— exercise of warrants
— subscriptions of new shares
— exercise of share options

At the end of year
Ordinary shares of HK$0.01 each

RTE R

F 1)
FREECI0ETTZ BB
A EA

3B DA FE AR

4E 48

35

fREE0.0VE T Z & Bk

BEHTRBERA:

F 11
BRRMEE0.10/E T 2 EBR
RN

B NS85 31T B D

— RBAa R ES
—TERBERE

— R R

— TR

4E 48

35

fREE0.01VE T 2 & B

27.

iR A

Note
Mt &t

(a)
(b)

(@)

(©
(d)
(e)
(f)

2005
—TTRF
‘000 HK$°000
FAE FET
3,000,000 300,000
27,000,000 -
20,000,000 200,000
50,000,000 500,000
1,258,127 125,813
- (120,915)
11,111 1,111
4,379 438
260,000 2,600
193,560 8,225
1,727,177 17,272
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27. SHARE CAPITAL (Continued) 27. B (&)
2006
—EEBARE
Note ‘000 HK$°000
Kt iF TR FET
Authorised: VETE RN :
At the beginning of year F1)
Ordinary shares of HK$0.01 each FREME0.01E T2 LM 50,000,000 500,000
Consolidation of every 10 shares 1008 & 0F B 1R 2 IR 10
into 1 share & Ot () (45,000,000) (450,000)
5,000,000 50,000
Cancellation of unissued shares LR BEITIRMD (h) (4,792,782) (47,927)
Increase in authorised share capital 3 NA TE IR AR 0] 49,792,782 497,927
At the end of year FR
Ordinary shares of HK$0.01 each FREE0.0BIL 2 LB 50,000,000 500,000
Issued and fully paid: BETREREKRA:
At the beginning of year FH
Ordinary shares of HK$0.01 each SR EEC.E T T B 1,727,177 17,272
Issue of new shares pursuant to share BIRAR D BR & 1T 8 IR 0 0] 345,000 3,450
placements
Consolidation of every 10 shares B0k & O /1R Z IR 5
into 1 share & ot Q) (1,864,959) -
Capital reduction % 7 Bl R (h) - (18,650)
Issue of new shares pursuant to an BIR AR EEEITHRNG 0] 621,653 6,217
open offer
At the end of year FK
Ordinary shares of HK$0.01 each BREE0.ABIIT 2 @A 828,871 8,289
(a) Capital reorganization () BEEA

By a resolution passed at the annual general meeting of the R-EBEZWMENAZF+=ZBEITZARA

Company held on 23 August 2004, it was resolved that with effect AIREAFRS FRARER FAE

from 24 August 2004: —ETHFENAZ+HHER:

(1) the nominal value of the shares in issue was reduced from (1) FHEBEREZBTROZHARE
HK$0.10 each to HK$0.01 each by canceling the issued share TIRZAN0.098 T FEBITRM 2
capital to the extent of HK$0.09 paid up on each of the issued HE{EMR K010 Al £0.017%5
shares (" Capital Reduction”); 7T (THPRARZART)

(2)  all the authorised but unissued share capital of the Company (2 FHEARBMBEEBERETZ
was cancelled and subsequently the authorised share capital REA I A L 18 1R RN S 5 | B
was increased to the original authorised share capital of AR BEEROCEZERSEEZRZ
HK$300,000,000 by the creation of such number of the new FREEOBITH KRG BAE
shares of HK$0.01 each taking into account the number of % 7K 42 2= JR % 7E A& ZX300,000,000
issued new shares ranking pari passu with the then existing BT TS R H AR D 2 BB &5t A
shares of the Company; EEITZHREE

(3) credit arising from the Capital Reduction was entirely (3) HIBBAELZHEREZIEE K
transferred to the contributed surplus account of the RAIZBANBHRIE
Company;
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27. SHARE CAPITAL (Continued)

(a)

(b)

(c)

(d)

(e)

(f)

(9)

Capital reorganization (Continued)

(4)  the entire amount standing to the credit of the share premium
account of the Company as at 30 June 2004 was cancelled
(“Share Premium Reduction”) and the credit arising from the
Share Premium Reduction was entirely transferred to the
contributed surplus account of the Company; and

(5) an amount equivalent to the amount of the accumulated losses
of the Company as at 31 March 2004 was applied from the
contributed surplus account against such accumulated losses
in full.

Increase in authorised share capital

On 24 August 2004, the Company’s authorised share capital was
increased to HK$500,000,000 by the creation of an additional
20,000,000,000 ordinary shares of HK$0.01 each, ranking pari passu
with the then existing shares of the Company.

Conversion of convertible bonds

On 3 June 2004 to 17 June 2004, the Company issued 11,111,111
ordinary shares of HK$0.10 each to two convertible bondholders at
a conversion price of HK$0.18 per share. Upon the Capital
Reduction, the par value of the shares became HK$0.01 each.

Exercise of warrants
On 24 May 2004, the Company issued 4,379,039 ordinary shares
of HK$0.10 each at par value to the holders of the Company’s
warrants. Upon the Capital Reduction, the par value of the shares
became HK$0.01 each.

Subscriptions of new shares

On 19 January 2005, the Company issued 260,000,000 ordinary
shares of HK$0.01 each at a price of HK$0.08 to the investor, Power
Assets Enterprises Limited.

Exercise of share options

During the year ended 31 March 2005, options were exercised to
subscribe for 193,560,000 ordinary shares in the Company. The
net consideration was HK$ 12,647,000, of which HK$8,225,000 was
credited to share capital and the balance of HK$4,422,000 was
credited to the share premium account.

All the new ordinary shares issued during the year ended 31 March
2005 ranked pari passu in all respects with the then existing ordinary
shares of the Company.

Share consolidation

By a resolution passed at the special general meeting of the
Company held on 23 September 2005, the issued share capital of
the Company had been consolidated for every ten ordinary shares
of HK$0.01 each into one ordinary share of HK$0.1 each
("Consolidated Share”).

NOTES TO THE FINANCIAL STATE

27. BR& (4)

(a)

(b)

(c)

(d)

(e)

(f)

(9)

RAEH (&)

(4) FHEARAR-_ZZEWFEARA=
THREROEER 2 2 AER ([H
B B 1) - M HR AR 104 B
EEZERE2HEEARAZH
ABSBIER R

(65 PRABARBKRREERARA
RZZEZMF=RA=+—HZZR
FHEIE SR 2 B8R AR BRI A
AR %R EE

2 h05E E IR A

R-_ZTEMENA - +ME - #E5EN %
TESHTHERDBERRERNE
[&) 5 #£ 25 2 20,000,000,000 /% & A% @ &
0.01B Lz EBIE AR RZEER
7K # 2= 500,000,0005% JT

RETRRES
R-_ZEZNENA=ZAZE _ZTZTPEX
B++H RARNEBESTR0.18/E
TRMBABRREFFEEASB BT
MANANBEEFREECI10E T2 Ll
B% - B R IR AN 1% - Bk 15 E B A& =A% 0.017%8
S

THEARESE
R-BEMERA=-+WAE AAFIR
AERNAAARBEERSE AR
4,379,039 TR EEO0. 10/ L 2 LB
B% - B R IR AR 1% - B 15 BB A& = A% 0.017%8
S

RIBH R

RZZEZTRF—AT LB - RAQFMN
0.087% 7T 7 B 1% [ #% & & Power Assets
Enterprises Limited3 17 260,000,0000% &
B 1B 0.017 7T 2 T3 A% o

TR
REBEE-_ZTEETRF=ZA=1+—HBL*F
& B 175 B AR 4 LA FR 88 193,560,0004%
NN ) i A% - R B F RE A 12,647,000
¥ T H 118,225,000/ 7T 2 5t ARR AR -
M #4584,422,0005 T 5t A B 12 3% (B BR
Wo

FERBE-_ZTRF=A=+—HIt
FEETZHEARES T EERNQR
EREEEBEREZARASELE

B 18 & 6
RER-_ZFZRAFAA_T=ZARTZ
ARARBERFHIRGBEBRBIRBRE N
REABBEITEARE T REREE.O
BT EBRAGHA—REEET
ZEBR ([&6km]) -
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27. SHARE CAPITAL (Continued)
(h) Capital reorganization

0}

@

By a resolution passed at the special general meeting of the
Company held on 23 September 2005, it was resolved that with
effect from 26 September 2005:

(1) the nominal value of the Consolidated Shares in issue was
reduced from HK$0.10 each to HK$0.01 each by canceling
the issued share capital to the extent of HK$0.09 paid up on
each of the issued Consolidated Shares (“2005 Capital
Reduction”);

(2) all the authorised but unissued share capital of the Company
was cancelled and subsequently the authorised share capital
was increased to the original authorised share capital of
HK$500,000,000 by the creation of such number of the new
shares of HK$0.01 each taking into account the number of
issued new shares ranking pari passu with the then existing
shares of the Company;

(3) credit arising from the 2005 Capital Reduction was entirely
transferred to the contributed surplus account of the
Company;

(4) the entire amount standing to the credit of the share premium
account of the Company as at 31 March 2005 was cancelled
(2005 Share Premium Reduction”) and the credit arising from
the 2005 Share Premium Reduction was entirely transferred
to the contributed surplus account of the Company; and

(5) an amount equivalent to the amount of the accumulated losses
of the Company as at 31 March 2005 was applied from the
contributed surplus account against such accumulated losses
in full.

Increase in authorised share capital

On 26 September 2005, the Company’s authorised share capital
was increased to HK$500,000,000 by the creation of additional
49,792,782,284 ordinary shares of HK$0.01 each, ranking pari passu
with the then existing shares of the Company.

Subscriptions of new shares

On 13 June 2005, the Company issued 345,000,000 ordinary shares
of HK$0.01 each at a price of HK$0.04 per share to not less than
six independent investors, all ranking pari passu in all respects with
the then existing shares of the Company.

On 25 October 2005, the Company issued 621,653,148 ordinary
shares of HK$0.01 each at the subscription price of HK$0.10 per
share pursuant to the open offer on the basis of three offer shares
for every adjusted share held on 3 October 2005.

All the new ordinary shares issued during the year ranked pari passu
in all respects with the then existing ordinary shares of the Company.

9 2 CARICO HOLDINGS LIMITED A5 & RIEEBR AR

NOTES TO THE FINANCIAL STAT

371 March2006 R -_ZEENF=HA=+—H

27. B (&)

(h)

0}

@

RAEEE
RZZBZERFAAZFT=HRTZAR
ARREAS LRBRER FRE
“ETRFHLA-FRBRE:

(1) FHEREBTAGEROZIHAR
BEETRA0.09ETIT EEETA
BF A {2 2 8 i & B20.10/8 T HI
WME0OETT ([ ZZEZTRFHIR
B )

(2) FHHEAQARFMBEITERETZ
BEA - W H A RIS H E
ARARERHEAERDZHRSE
%7 SREMEC.01E T IR B - 1
EEBRAEEREERA
500,000,000 7T * 11 3 22 #T A% 1D <
HEETABBITZHBREE

B) —EERFHRBAELE ZER
EMEERRAZBABRKRE:

(4) HHEARANR-_ZTERF=A=
T-BERODEERZ2HER
(T HFHIBEMEE])
il = 2 T 4 H R IR 1 0 B P E
EZERZHMEEARARBTZHA
BERER R

(5) PRABARBKRTEERARF
R_ETRAF=A=+—HZZR
FHBIESRE 2 B AR BUR A
NAEZ R ER

8 005E T Bk A
R-EERFAA - +NE EREHE
TESFTHEARAREBBEARNDE
B EAE 25 2 49,792,782,2840% & I E (B
0.01B T2 TR AR R ZEER
7K 2= 500,000,000/% 7T ©

RBHR

R-ZZEZERFAA+T=8 ARFEKE
§%0.0478 7T 2 BI& M AV RSB IBILIZ
& % %%£17345,000,0000% & iX I {E0.0176
TLZEBR 2L BRES HEER
AAEREERNEZER S

R-ZBZERE+A_+HAB ARFRE
BARZERN _ZETAE+A=0F
BE —REABRRNEZ=REERHD
ZEE URBEEERNOBTET
621,653, 148% F AR EE0.0178 T 2 & i@
A% o

FETZ AR S R
ARERREERRTARSES



28. RESERVES

Group

At 1 April 2004
Capital reduction

Cancellation of share
premium

Transfers
Issue of new shares

Loss for the year

At 31 March 2005 and
1 April 2005

Capital reduction

Cancellation of share
premium

Transfers
Issue of new shares
Issue of share options

Exchange difference on
translation of the
financial statements of
foreign subsidiaries

Loss for the year

At 31 March 2006

NOTES TO THE FINANCI
R

371 March 2006 R=—FZFEANF=H=

R-ZEMERA—A
BR A
FHERHEE

23
B%kH
ERER

R-ZTRE
=A=t-BR
“RERFMA-A

HIRBRA
EHRDEE

g3
Bafkb
BOERE

KEBNHERR
BHRRRBEL
ZERER

ERER

RZZEAF
=R=+-H

28. f#1E
rEE
Capital  Enterprises Share
redemption development option
Share  Exchange Contributed reserve reserve reserve Accumulated

premium reserve surplus ~ EAKE  LEEE BRE losses Total
ROEE EXRHE AARR f#f 1 #E  RAER ag
HK$'000 HK$000 HK$'000 HK$'000 HK$000 HK$'000 HK$000 HK$000
FiET TET FiEx FiEx TET FiET TET TET
31,109 235 - 1,868 803 - (95,453) (61,438)
= = 120,915 = = = = 120,915
(32,185) = 32,185 - = - - -
- - (94,415) - - - 94,415 -

23,511 - - - - - - 23,511
= = = = = = (37,157) (37,157)
22,435 235 58,685 1,868 803 - (38,195) 45,831
- - 18,650 - - - - 18,650
(22,435) = 22,435 - = - - -
- - (84,264) - = = 84,264 -
66,299 - - - - - - 66,299
- - - - - 2,956 - 2,956

- 6 - - - - - 6

- - - - - - (77,136)  (77,136)
66,299 241 15,506 1,868 803 2,956 (31,067) 56,606
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28. RESERVES (Continued)

Company

At 1 April 2004

Capital reduction

Share premium reduction
Transfer

Issue of new shares

Loss for the year

At 31 March 2005
and 1 April 2005

Capital reduction

Share premium reduction
Transfer

Issue of new shares

Issue of share option
Loss for the year

At 31 March 2006

The Company has no reserves available for distribution as at 31 March

2006 (2005: HK$Nil).
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BB A

I B0 R 10 5 (B
L
BB
ERER

R-ZZHF
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“ZTRENA—A

BB A
B0 5 10 5 (B
L
BB
BITERE
ERER
NS
A=1—
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A

NOTES TO THE FINANC
R

371 March 2006 W -—ZEENF=H=

28. & (&)
b
Capital
redemption Share
Share  Contributed reserve option Accumulated
premium surplus EXEE reserve losses Total
RGO EE BB e BRERE RER X
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FHET FET FET
31,109 - 1,868 - (94,415) (61,438)
- 120,915 - - - 120,915
(32,185) 32,185 - - - -
- (94,415) - - 94,415 -
23,511 - - - - 23,511
- - - - (84,264) (84,264)
22,435 58,685 1,868 - (84,264) (1,276)
- 18,650 - - - 18,650
(22,435) 22,435 - - - -
- (84,264) = = 84,264 -
66,299 - - - - 66,299
= - - 2,956 - 2,956
= = = = (70,137) (70,137)
66,299 15,506 1,868 2,956 (70,137) 16,492

RARRZBEBERF=ZA=+—BULEAH
DERZEH(CETRF TET) °
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NOTES TO THE FINANCI

NE=ZH=

29. NOTES TO CONSOLIDATED CASH FLOW STATEMENT

(a)

(b)

Disposal of subsidiaries

Net liabilities disposed of:
Property, plant and equipment
Trade and other payables
Obligation under finance lease

Satisfied by:
Cash consideration

Gain on disposal of subsidiaries

Acquisition of a subsidiary

HEZFAME:
B 5 K b AT BR K
B E M E AL

RN
Re(E

HER B AR Z W

On 28 July 2005, the Group acquired 30% of the issued share capital
of Unicla International Limited (“UIL"), which was accounted for as
interest in an associate using equity method during the period from
28 July 2005 to 14 December 2005. On 15 December 2005,
additional 23% of the issued share capital of UIL was acquired. UIL
has been consolidated as a subsidiary of the Group when control
was acquired effectively on 15 December 2005.

UIL contributed turnover of HK$757,000 and a loss after tax of
HK$3,106,000 to the Group since the date of acquisition of its

control.

29.

(a)

(b)

EEERERNE
HEHBA R
2006 2005
—EEXRE —TTRF
HK$°000 HK$°000
FET F T
- 1,414
(45) (209)
- (1,285)
(45) (80)
- (2)
(45) (82)
W —RHE LA

R-BZERAELA-+NB AEERK
BLERNBEBRERAA ([LERE
BERR ) BBITRA30% » BWRER =
TTRFELA-TN\BEZZZTHEF T+
ZATHBESBNERER -REED
RIZHERIE-R=_TTRAF+ =R+
FE AEEBENELERNEKRE
BITHRAN23% c LERNBEBRER =
THhE+=-A+EAB a%ﬂﬁlﬁﬁ il R B
A AEAEENRE R

B U B 4 2 B AR L B e B R

B N5 B 3R & ¥ %8757,0007%8 7T R BR
T 1% 548 3,106,000 7T ©
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29. NOTES TO CONSOLIDATED CASH FLOW STATEMENT 29. & HERERME (&)

(Continued)
(b) Acquisition of a subsidiary (Continued)

Fair value of net assets acquired: W2 FEERTE:
Property, plant and equipment M BB REE
Trade and other receivables B 5 K H h FE AR K
Inventories "8
Goodwill on acquisition WHES 2/E
Intangible assets B EE
Cash and cash equivalents RekREeEED
Trade and other payables B 5 & H M FE AR K
Minority interests A AR R

Satisfied by: XfFHR:

Cash considerations ReERE
Share of equity results before FER 1S 1 I 4 Al FE 15
taking control A& A<

Net cash outflow arising on acquisition: Wi ZE 4 2 B & 7 H JF 58
Cash considerations paid BEfNRERE
Cash and cash equivalents acquired WEsReRREEEY

9 6 CARICO HOLDINGS LIMITED A5 & RIEEBR AR

(b)

Wi —RKEDE (&)

2006
—EBEXRE
HK$000
FHT

7,360

1,881

10,155

816

55

3,411
(1,405)
(10,085)

2005
—TTRF
HK$'000
FEIT

12,188

13,250

(1,062)

12,188

(13,250)
3,411

(9,839)
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30. SHARE OPTION SCHEME

On 30 March 2004, a share option scheme (as amended by the addendum
adopted by the Company on 7 December 2005) (the “Scheme”) was
approved and adopted by the shareholders of the Company with the
purpose to enable the Group to grant options to selected participants as
incentives or rewards for their contribution to the Group, which will be
effective for ten years until 29 March 2014.

Pursuant to the Scheme, the board of Directors may at any time within
ten years from the adoption date, offer any eligible participant (including
any executive director of the Company or any of its subsidiaries) options
to subscribe for shares in the Company at a price not less than the highest
of:

(i)  the closing price of the shares of the Company as stated in the
Stock Exchange’s daily quotations sheets for trades in one or more
board lots of shares on the offer date;

(i) the average closing price of the shares of the Company as stated in
the Stock Exchange’s daily quotations sheets for the five business
days immediately preceding the offer date; and

(iii)  the nominal value of the shares of the Company on the date of
grant.

The maximum number of shares which may be allotted and issued upon
exercise of all outstanding options granted and not yet exercised under
the Scheme and any other share option scheme of the Group shall not
exceed 30% of the shares capital of the Company in issue from time to
time. The total number of shares which may be allotted and issued upon
exercise of all options to be granted under the Scheme and any other
share option scheme of the Group must not in aggregate exceed 10% of
the shares in issue as at the date of approval of the Scheme. The maximum
entitlement of each participant in any twelve month period under the
Scheme shall not exceed 1% of the issued share capital of the Company
for the time being.

Each grant of options to any Director, chief executive or substantial
shareholder of the Company, or any of their respective associates must
be approved by the independent non-executive Directors. In addition,
any grant of options to a substantial shareholder or an independent non-
executive Director, or any of their respective associates, would result in
the shares issuable upon exercise of all options granted and to be granted
to such person in the twelve month period up to and including the date
of such grant in excess of 0.1% of the shares of the Company in issue
and with an aggregate value (based on the closing price of the Company’s
shares quoted on the Stock Exchange on the date of grant) in excess of
HK$5 million, such further grant of options shall be subject to approval
by the shareholders in general meeting.
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30. SHARE OPTION SCHEME (Continued)
Options granted must be taken up within 21 days from the date of grant,
upon payment of the consideration of HK$1 for each grant of option.
The exercise period of the options is determinable by the directors, and
shall expire not later than ten years from the date of grant. The Scheme
does not specify the requirement as to minimum period for which an
option must be held.

(a) Share options granted before 1 April 2005
The following table discloses the details of the share options granted
before 1 April 2005 and movements in such holdings during the
year ended 31 March 2006:

Granted/ Effect on

- ~ NOTES TO THE FINANCIA

_/_

30.

Exercised/  consolidation Effect on
Outstanding Lapsed of shares openoffer  Outstanding
at 1/4/2005 during (Note 1) (Note2) at31/3/2006
Catergory jimt & 5ik:3 the year AR e DRBE R-BIRE
of participants  Date of grant MA-B REARH/ A7 %8 =ZA=t-H
SRERN RAH HAGE  AE/AN (1) (Ki2) HRGE
Advisors and 15/4/2004 - 34,380,000 - (30,942,000 1,498,615 4,936,615
Consultants 230812004
HAHER “RERE
RER RthAZE
ITNE
NE=t=R
241812004 - 10,640,000 = (9,576,000 463,795 1,527,719
31/122004
ITNE
NB=ZtmAZ
“EIME
tZAz+-A
45,020,000 - (40,518,000) 1,962,410 6,464,410

9 8 CARICO HOLDINGS LIMITED A5 & RIEEBR AR

BRESTE ()
FIREREANKREAHE -+ —BAK
B ERBREER SN NRENE
ToEBBETENREFEE UK AEER
B AR+ FRER % 8T ERTER
PBtEPR AR B 2 B HIR -

() W-BERFMA—AHBE 2 BERE
TEHEBER-TTRFMA— AN EH
IHBRRHEBREREE ST
FZASt—BIEEEZRDHE:

Weighted range ~ Market price of
market price the securities
of securities immediately before

Exercise  immediately before ~the dates on which

price  the exercise date the options were

Exercise (ot 2) RER granted
period 1% REAR%. ZERURRE
k(7)) nETHTE BEARSZTE

15/4/2004 - 07- N/A 0055-0.11

20062014 073 TR

ZZEmE
BA+ERE

“E-RE
ARZTZH

241812004 - 054 NA 0.027-0.076
240612014 ISk
“TERE
NAZTEAZ
“E-mE
AEZTHA



. SHARE OPTION SCHEME (Continued)
(a) Share options granted before 1 April 2005 (Continued)

NOTES TO THE FINANCIA
MIF R RMEE

31 March 2006 R-_ZEZENFE=H=+

30. BERRERTE (o)

The following table discloses the details of the share options granted
before 1 April 2005 and movements in such holdings during the

year ended 31 March 2005:

REEZEZRFNA-AAREZERE

(&)

TEREBR-_TZRAFMNA—HIKAH
ZERERPNHE_TTRF=/A=+
—RLEFEFRERTHEREZZEHH

f:

Weighted range  Market price of
market price the securities
of securities immediately before

Outstanding Exercised Lapsed  Outstanding immediately before the dates on which
at 1/4/2004 Granted during during ~ at 31/3/2005 the exercise date ~the options were
Catergory RZBEME during  theyear  theyear* W-ZEIE Exercise  Eercise 2EAE granted
of participants Date of grant B-8  theyear RER RER ZA=1-A period price REARE. RERLBRE
SaLEH RHAH WAGE  RERRHE Bfif  BAM*  HAGE figd %R NEFEHE BHARELTE
Directors 28/42004 - 12000000  (2400,000) (9,600,000) = 281412004 - 010 0.1090 0.1050
g% “ETMEMA-TAR 270412014
“FEMEMAZN\RE
ZE-REMA-TLA
Erployees 15/4/2004 - 231812004 - 16760000 (14760000)  (2000,000) - 1540004~ 0.10- 0.0495 0.074-
E8 “ETRFMATRRE 2060014 0105 011
ZEIMENAZTZR EmATERZE
mERAZTZH
241812004 - 1711112004 - 24440000 (24,440,000 - - 241812004 - 0.03- 0.0344 0.03-
“ZEMENAZTEAE 240612014 0.073 0.07
ZEIMET-ATtE BENA=TEAZ
mERAZTEA
- 41,200,000 (39,200,000) (2,000,00) -
Advisersand 1542004 - 23/8/2004 - 87100000  (52,720,000) - 34380000 1542004~ 0.10- 0.0751 0,055 -
Congutants ~ZZMEMATRAZ 220612014 0.105 01
AHER  ZZERENA-TZH EmATERZE
REM ENAZtZA
241812004 - 31/12/2004 - 109,880,000 (99,240,000 - 10,640,000 24082004~ 0.027- 0.0433 0.027-
ZFEMENAZtRAZ 24612014 0.078 0.076
ZREMETZA=T-A ZFEMENAZtRAZ
mERAZTEA
- 196,980,000 (151,960,000 - 45020000
- 250,180,000 (193,560,000) (11,600,000) 45,020,000
* The share options lapsed during the year as a result of the resignation of the relevant director and employees.

* BRENFHEFERERFEMNEFANLYL-
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30. SHARE OPTION SCHEME (Continued)
(a) Share options granted before 1 April 2005 (Continued)

Notes:

(1) Upon the share consolidation became effective on 26 September 2005,
every 10 ordinary shares of HK$0.01 each was consolidated into 1
ordinary share of HK$0.1 each.

(2)  Upon completion of the open offer on 18 October 2005, the number
of share options and exercise price were adjusted as follows:

30. BRERE (@)
@) R-ZTREFMA-AARHZBRE

(%)
Wit
M

@)

No. of share option

BERMEHBE=ZZRAFNAA=T
HAEME S10RFREE.01EITZ
LTEAE BEAMABIREENCIBITZ Y
AR

ARBER_TTREF+A+/NBE

ik ERESE RITREDFEN
T

Exercise price

BREHAE TEE
Before After Before After
adjustment adjustment adjustment adjustment
AEA AER AEA ARE
HKS$ HK$
V- ¥ BT
Advisors & Consultants =& & 8 5 % B8 i 4,502,000 6,464,410 0.078-0.105 0.54-0.73
(3)  The financial impact of share options granted before 1 April 2005 is (B) AEEEEREBMBHREENE2R

not recorded in the Company’s or Group's financial statements as the
Group took advantage of the transitional provisions set out in
paragraph 53 of HKFRS 2 under which the new recognition and
measurement policies were not applied to share options granted after
7 November 2002 but were vested before 1 January 2005.

1 OO CARICO HOLDINGS LIMITED A5 & RIEEBR AR
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30. SHARE OPTION SCHEME (Continued)

Share options granted after 1 April 2005
Details of share options granted on 21 December 2005 at the
exercise price of HK$0.128 are as follows:

Number of options

BREHA

82,800,000

The closing price of the shares of the Company immediately before
the date on which the options granted was HK$0.128.

The following table discloses the details of the share options granted
on 21 December 2005:

Directors 5=
Employees (=1
Suppliers HrER
Others Ef A+

No option was exercised, cancelled or lapsed during the year.

The estimated fair values of the options granted on those dates
are HK$0.0357.

The fair values were calculated using The Black-Scholes Option-
Pricing Model. The inputs into the model were as follows:

Exercise price TEE

Expected volatility 8 HA K 1@
Expected life T8 B 4 HA
Risk-free rate # [3 Bp b 2
Expected dividend yield T8 HA AR B U 2k =

Expected volatility was estimated by the annualized standard
deviations of the continuously compounded rates of return on the
comparable listed auto-parts companies in Hong Kong due to the
change of the core business operation of the Company.

Vesting period

0. IBRAESTE ()

(b) R—ZZRFHNA—BEABRHZBRE
RZZETRF+_A=+—HERLT
F{BR0.128B L2 BIREFB LT :

Exercise period

BB TEH
N/A 21 December 2005 to
TEA 20 December 2015

—EERF+A=+—H=ZE
—T—hF+=—A=+H

SEERERH BB AQR KM 2K H
B/A0.1288 T °

TREBER_FTTRF+_A-_+—HEH
ZEHERE:

Number of options granted
during the year and
outstanding at 31 March 2006
FRARHEAR-ZBEAREF
ZA=t+-BXRTERZ
BREHE

13,420,000
23,040,000
21,500,000
24,840,000

82,800,000

F AR AT WA R

RZEAHERLBREZGEF QAFE
#0.035773 It ©

RFAELA [T 52 — &F M AT | i e R G
H-H AR ZSEBHR:

0.128 7T
44.67%
24
3.98%
0%

AR D A2 b R T ORI E
BTALBAEEM LHAT 2 RBEAR
Bk R LA AL A 31 T2
LR
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30. SHARE OPTION SCHEME (Continued) 30. R EETHE (2
(b) Share options granted after 1 April 2005 (Continued) (b) R=ZZHFNA—HARHZBRE
(%)
The Group recognized the total expenses of HK$2,956,000 (2005: REERBE_ZETRF=A=1+—H
HK$Nil) for the year ended 31 March 2006 in relation to share IEFERARAR_ZZAFHA—H
options granted after 1 April 2005 by the Company. 18 15 B8 AR 4 e SR 48 B 52 2,956,000
T(ZZEZRE :THT) °
31. COMMITMENTS 31. A¥E
(a) Capital commitments (a) BEXREE
Group
rEE
2006 2005
—EEBARF —TERF
HK$°000 HK$'000
FET FET
Capital expenditure in respect of Wi — KK B AR HBE ] 4
the acquisition of a subsidiary BRI ISR KR ERE
contracted for but not provided ZEBERRAX
in the financial statements 8,860 -
(b) Commitments under operating leases (b) HEHEEE
At the balance sheet date, the Group had outstanding minimum REER AEBBEEB LI RET
commitments under non-cancellable operating leases in respect of Z IR B ETRE 2 RMEMN R AE
land and buildings as follows: m:
Group
rEH
2006 2005
—EBEXRF —ZETTHF
HK$°000 HK$'000
FET FET
Operating leases which expire: 4T &l R R
Within one year —FR 1,292 318
Two to five years MEERFA 1,891 -
3,183 318
The Company had no significant commitments at both balance sheet REEER AR AW EAE M ERNESE-

dates.
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32. RELATED PARTY TRANSACTIONS

(a)

(b)

Relat

ed party transactions

The following is a summary of significant related party transactions
during the year.

Consultancy and professional XAt FRAE A R 2 B
fees paid to a related company REXER
Disposal of subsidiary to a MBEARILEHRB QR

related company

Operating expenses paid to a

X FREARZEERX

related company

Rental expenses paid to a XN FHREARZHS S H
related company

Salaries and MPF paid to XNEBREALTZE S
connected persons KigE®

Fixed

NHAERARBAZEEEE

assets purchased from a

connected company

Mana

XNTHEARZERER

gement fee income received

from a related company

Notes:

(i)

(ii)

(iii)

(iv)

Fees paid for consultancy and company secretarial services rendered
by a related company.

Sold a subsidiary to a related party at a cash consideration of HK$2,000.
Operating expenses paid to a related company represents
administrative services provided to the Group and were reimbursed at

cost.

Rental expenses paid to a related company on normal commercial
terms.

Salaries paid to connected persons for his/her employment with
subsidiaries.

Fixed assets were purchased from a connected person on normal
commercial terms.

Fee paid for general operation service provided by a related company.

Key management compensation
Emoluments of key management are disclosed in Note 13 to the
financial statements.

32. BEHEEALTRS

(a)

Notes

liogz3

0]

(ii)

(iif)

(iv)

v)

(vi)

(vii)

(b)

FHEEAERS
FRN BEREAEALRSHMAT
Group
rEE
2006 2005
ZEEBARF —ZEThHF
HK$°000 HK$°000
FET FET
- 166
- 2
- 200
7 100
138 248
250 =
150 =

Hif 5t :

(ii)

(iii)

B RKEE A ARG EE R AR
ERBIXSZER-

VAZR & (X 82,0008 7T 1M — A BIE A £
HE—KKBAF-

XN TFTHERREERERMASE
B4 2 1T R AR A5 4R PR AR S A 22 S B
B—REEGRR - REZER A
ZHBE -

M—ZHMEARERZEEALX
E

BE-REEGRR-ZREEATEA
BElE&E-

BHKEER ARG 2 — K& B R
M z&m-

TEEEARRN
TBEEARLZHENMERENE
-
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NOTES TO THE FINANCIAL STAT

33. EVENTS AFTER THE BALANCE SHEET DATE 33. FEHRER
(a) Acquisition of a subsidiary () WE—RMEAF
On 24 January 2006, Fullbelief International Limited, a subsidiary REZZERF—A=-+MHB AAA—
of the Company entered into a sale and purchase agreement with = Bt & 2 Bl Fullbelief International Limited
independent third parties to acquire the entire issued share capital BBV E=FIVNEERE KELEE
of Infast Brokerage Limited. The acquisition was completed in June BHEAERAFAEZHEBEITRAWER
2006 at a consideration of HK$8.9 million. RZZEZERFAATHK REAR
8,900,0007% JT °
(b) Proposed open offer of new shares (b) EELHBREFRD
On 30 May 2006, the Company entered into an underwriting RZZBEERNFRA=Z+TH ARRA®A
agreement with the underwriters in respect of the open offer to REEHERPEPILBHERE WEE
issue not less than 829,550,864 but not more than 911,670,864 BREERMOI12B T ZER (HAREB
offer shares at a price of HK$0.12 per offer share payable in full on FEBUR) - #1774 10829,550,864 4% 1B
application, details of which are set out in the Company’s T%718911,670,86408 % E M 1h - B B FF
announcement dated 7 June 2006. BHEHRBRAZZEZERFAALEAR
Gl /N
(c) Cessation of an operation () RIE—TBEK
On 14 July 2006, the Group resolved to discontinue the business of RIZZBEZRFLATHOE KAEEZR
trading of electronic components. WRIEBFEUHEEXEB-
During the year, the electronic components trading business incurred FR EFEHEEEBELEBD
a loss of approximately HK$17.5 million (2005: HK$14.3 million) B #17,500,0008 5t (Z T A F:
and contributed HK$27,000 (2005: used up HK$23.5 million) to 14,300,000%7T) « W ARNEE 2 (£ &1
the Group’s net operating cash flows, paid HK$Nil (2005: HK$4.5 ©ImEIFEER27,0008 L (ZET A
million) in respect of investing activities, and paid HK$Nil (2005: 4 E)FH23,500,000% 7T) ' B 5 Bl L%
HK$Nil) in respect of financing activities. BEBHRBEZHZINEEBT (ZET
A F: 4,500,000 L) REBT (ZFF
HE:EHBT)
The major classes of assets and liabilities of the business of trading BEFEHEEXB I ERFEEREA
of electronic components as included in the balance sheet at 31 BEIR—ZEANF_A=+—HZEE
March 2006 are as follows: BEXR HIWT:
2006
ZEEAE
HK$’000
FET
Furniture and equipment, net of impairment B R XM MR E 97
Trade receivable, net of impairment B S REBRR MR R E 12,070
12,167
(d) Proposed investment d) B=ERE
On 24 May 2006, a non-legally binding memorandum of REZTERNFRA-+TMABE - AAFE
understanding was entered into between the Company and T & LEHMMTEZTHMHER AR ([VIE
MR E T E 4 A R A A (iangsu Songlin Automobile Parts Co., MM ) BFT EORR AR N R E =%
Ltd.) (*Jiangsu Songlin”), in relation to the proposed subscription NA A5 LA A R #65,000,000 (FHE R
of approximately 39.4% of the total registered capital of Jiangsu #763,000,0007% 7T ) 7R i T 5k A4 MK 4 4%
Songlin as enlarged by such subscription at a consideration of RMB65 RIR A 1% BT & AR 4939.4% R 55
million (equivalent to approximately HK$63 million).
34. COMPARATIVE FIGURES 34. kB EF

With a review of financial statements’ presentation, certain items in the
financial statements were reclassified which would result in a more
appropriate presentation of events or transactions. Accordingly,
comparative figures have been reclassified to conform with the current
year's presentation.
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