June

At the Third Digital China Games Day, President Guo Wei and Executive Vice
President Lin Yang jointly presented a RMB420,000 check as donation for Digital
China Hope School, being the fourth Hope School sponsored by Digital China
since its incorporation 5 years ago.

Digital China actively participated in the Ninth International Software Expo of China
2005, a mega-scale exhibition that reviewed the accomplishments of the PRC
software industry in the past 5 years, by displaying our products as well as hosting
a “Summit Forum for PRC Software Industry” and a “Media Presentation on Digital
China’s Software Operations”, courtesy of our brand-name marketing department,
to highlight our superb strengths and excellent achievements in the business.

July

Digital China System Access Holding Limited (“DCSA”) established by Digital China
in joint venture with System Access Limited, representing the first domestic supplier
of international core banking systems equipped with proprietary technology,
providing international services to the PRC financial sector.

August

The Value-added Network Business Department under our Systems Business
segment hosted “Summit Meetings for Senior Partners of the Value-added Network
Alliance” in six Chinese cities, aiming to create mutual benefits for suppliers and
channel partners to maximize our strengths in resources by forming a value-added
network alliance.

September

Project Liao Yuan ( %£/E5t#l ) was launched by the Systems Business segment
to enhance coverage of second-/ and third-tier regions, expand regional channel
partnerships and gear up front-end support for regional partners, with a view to
benefiting from emerging growth in these regional markets.

Digital China Networks (Beijing) Limited became the first and only PRC company

to receive the globally recognized IPv6 Ready Phase-1 accreditation for the full
range of its exchange routers. Meanwhile, DCNOS, a proprietary product of the
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company, has passed “IPv6 Ready Phase-2” testing, while the DCRS-7600 Series
IPv6 10G router exchange unit was formally launched to underpin the company’s
insurmountable leading position in the high-end market for 10G products.

October

The Display Equipment Department under the Distribution Business segment
snatched up major orders in the distant learning modernization project for rural
schools, bagging sales of RMB70 million for over 8,000 units. Toshiba, NEC and
Sharp projectors under the dealership of Digital China, as well as projectors and
intermediate control products under our proprietary brand name of Chenxing,
proved to be well-trusted by users and blossomed in the distant learning project
with sales across the nation in Xinjiang, Hebei, Shanxi, Henan, Hubei, Zhejiang,
Guizhou and Chengdu.

The Consumer Electronics Business Department under the Distribution Business
segment became the value-added distributor in China for Zebra, a global leader
in professional bar code label printers, completing its coverage of the automated
identification sector with dealerships for Symbol, the No. 1 brand for automated
identification input equipment and various lines of bar code label printing products
by Datamax, in addition to Zebra.

Digital China’s half-yearly sales reward rally was held in conjunction with the first
Club Day of the Top 100 Club. Club members, or the top 100 sales of the Company,
and their families were joined by the senior management to celebrate the joyous
occasion. The objective of the star club was reiterated: to bring into play the reward
mechanism of the Company, directly or indirectly, to motivate the sales staff of the
Company and to highlight our corporate culture that emphasizes contributions to
results and concerted efforts to deliver.

November

DCSA won the bid for Bank of East Asia’s new-generation core business system
project (phase one), together with related software contracts amounting to RMB16
million. This project represented a significant milestone as it was DCSA's first
contract with overseas banks since incorporation, in tandem with Digital China’s
strategy of providing localized services with an international vision in the financial
software sector.

The Second Summit for Value-added Senior Partners was held under the tenet
of “The Way to Growth” ( “RX&K . Z#&” ), bringing together about 40 top-notch IT
suppliers around the world and over 500 domestic partners and fostering closer
partnerships among suppliers and core channel groups.
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The Value-added Service Department of the Systems Business segment entered
into cooperation with Sino-Japanese Friendship Hospital. The Sino-Japanese
Friendship Medical Information Center commenced feasibility study on massive
revamping of the existing system and prepared for further system reengineering
on the back of technical resources made available by Digital China Value-added
Service, including proposed technologies for further system upgrades. While
becoming a trusted partner of Sino-Japanese Friendship Hospital, Digital China
Value-added Service has also gained wide exposure to the medical sector.

December

The BEA Business Department under the Systems Business segment secured a
RMBS5 million order from China Netcom in connection with phase-two development
of an infrastructural software platform for the operational support network of China
Netcom Group, Liaoning Branch. The project, which involved primarily a platform for
overall service provision, a billing system, an online collection system, a settlement
system, a resource management system, an exchange network management
system as well as EAl platform expansion, was an essential component of the
operational support network for the Liaoning Net, with informatization planning for
the next five years at stake.

“Development and Improvement of National Tax Collection Management Information
System,” a major project of knowledge innovation undertaken by Digital China and
the first of its kind to be operated by a private company and the only one which was
application-based, was delivered after passing inspection procedures. As of now,
the PRC Tax Collection Management Information System has been implemented in
all provinces as the largest e-government project of the nation.

Beijing Digital China SicTech Co., Ltd. secured its first consultation assignment in
the financial sector for e-government by signing a multi-milion RMB consultancy
contract with Beijing Financial Bureau on December 10, 2005, while maintaining a
leading position in informatization for the grain sector.

The BOSS1.5 system of Henan Mobile, implemented by the BOSS1.5 project
team of the Telecommunications Department and involving application software
worth over RMB10 million, completed online connection of 17 localities/cities in
Henan after three attempts. As of now, BOSS1.5 has been under normal operation
in all parts of Henan. While meeting operational requirements of Henan Mobile
and regulatory requirements of China Mobile headquarters, the capacity of the
new system reached 20 million users as planned following tests on system
loading. On December 23, BOSS1.5 of Anhui Mobile came online in three sessions
at 17 localities/cities in the province and project was highly commended by
the client.
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January

Digital China relocated its headquarters to a new office complex in Digital Technology
Plaza at No.9 Shangdijiu Street, Haidian District, Beijing City, The PRC (previously
the site for Digital China Software R&D Center).

Taxation Business Department under the Services Business segment won another
software development contract from Liaoning’s local tax authorities in connection
with its phase three taxation and financial management system, with a contract
amount close to RMB12 million. The project involved the development of a new
management system capable of data centralization at provincial level and was set
to feature the first attempt in China at interconnection between State and local
taxation authorities.

February

Digital China (China) Limited entered into a letter of intent for strategic cooperation
with China COSCO, a member of the COSCO Group, China’s largest sea
transportation operator, with a view to establishing a company that would
spearhead in the area of IT for sea transportation and logistics.

Online implementation of the institute-level system in the ARP Project for Chinese
Academy of Sciences was basically completed, with full coverage of the Academy’s
116 units through six functional modules to facilitate data exchange among the
Academy and its institutes. The system was ready for trial run and full-scale
operation is scheduled for the second half of 2006.
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Industry Awards and Honors Received by Digital China

Digital China (China) Limited
CCID
Most Valuable IT Service Brand Name Enterprise in China 2005

National Informatization Evaluation Center
25th ranking among Top 500 Enterprises in PRC Informatization; 3rd ranking among
IT companies

National Informatization Evaluation Center
Best Informatization Strategy Award

National Informatization Evaluation Center
Best Synergistic Office Application Award

National Informatization Evaluation Center
ITSM Award jointly with CA China and HP China (as voted by users)

US Information Weekly (Chinese Edition)
3rd ranking among Top 100 PRC Business Technology Enterprises

CCID, China Information Weekly, China Federation of IT Promotion
PRC Signpost Enterprise in IT Management

China Information Weekly, China Federation of IT Promotion, China Computer Users
Association
Informatization for China: Informatization Achievement Award 2005

Internet Weekly
1st ranking among Top 100 E-government [T, for the fourth consecutive year

eNet.com.cn

Best Project Implementation Award for Digital China’s successful application of its
PDM solution at Zhanggiu Haier Electromotor in the Annual Award of Exemplary PRC
Informatization Projects

ChinaByte.com
Recommended ERP Brand Name 2005

Internet Society of China / IMCC
Best Service Award 2005

Internet Society of China / IMCC
Most Trusted Channel Award and Best Solution Award

CCID
Most Influential IT Distributor in China in 20 Years

CCID
1st ranking among Top 100 IT Distributors in China

Digital China (financial, government, telecommunications, manufacturing, education)
CCID
Sector User Satisfaction Award

Digital China Education Institute
IBM China Procurement
IBM Top 100 Supplier
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Segment Awards
Distribution Business

IBM
Best Channel Distribution Award 2005
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Epson
Outstanding Partner Award 2005

HP IPG Group
Best Distribution Sales Award 2005

HP PSG Group
Best Distribution Sales Award 2005

Systems Business
CIsco
FYO05 Best General Distributorship Award (China)

Polycom
Top Sales — Asia Pacific and Best Partner in China

Oracle
Best Distributor — Asia Pacific

Sun Microsystems
FYO05 SUN Support Service — Best Progress
FYO05 SUN Best Contribution

IBM

IBM Premium Business Partner

Best Value-added Software Distributor
Storage Products — Best Progress
Global Outstanding Partner Award

Microsoft
Best Distribution Sales Award

HP
Best Channel Development — Greater China
HP Best Value-added Distributor for Itanium Servers — China

Digital China Networks (Beijing) Limited
China Computer Users
Exchange Products — Ying Hua Award

Services Business

Digital China Management Systems Limited
ChinaByte.com

Recommended ERP Brand Name 2005

Internet Society of China / IMCC
Most Trusted Channel Award and Best Solution Award
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Awards Received by Employees

Guo Wei
Central Committee, Communist Youth League CYEA
China Youth Entrepreneur Management Innovation Award

Lin Yang
CCID
Most Influential Figure of IT Distributor in China in 20 Years

Zheng Xiaowei
National Informatization Evaluation Center
Outstanding Informatization Manager in China Award
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