An Overview of the Group’s Financial Results and Position
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Last Year’s Consolidated Balance Sheet
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As at 31 March 2005
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Total assets less current
liabilities

Property, plant and
equipment

Investment properties

Jointly controlled entities

Associate

Deferred tax assets

Accounts receivables

Bank balances and cash

Other net current liabilities

Total equity and
non-current liabilities

Share capital

Other reserves

Retained profits

Minority interest

Total equity

Long service payment
liabilities

Deferred tax liabilities

Consolidated Income Statement
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For the year ended 31 March 2006
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Turnover
Cost of sales

Gross profit

Other revenues

Revaluation gain on
investment properties

Gain on disposal of a
jointly controlled entity

General and administrative
expenses

Operating profit

Share of profits of jointly
controlled entities

Share of profit of
associate

Profit before taxation
Taxation

Profit for the year
Minority interest

Profit attributable to equity
holders of the Company

Dividends:
Interim paid
Final proposed
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Consolidated Cash Flow Statement
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For the year ended 31 March 2006
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Cash generated from operations 4845 355 Ak 2 Bl 4

Hong Kong profits tax paid

Net cash generated from
operating activities
Purchase of property,
plant and equipment
Proceeds from disposal of
property, plant and
equipment
Proceeds from disposal of
financial assets at fair value
through profit or loss
Proceeds from disposal of a
jointly controlled entity
Interest received
Shareholders’ advance to a
jointly controlled entity

Dividends paid
- 2005 final dividend paid

- 2006 interim dividend paid

Net increase in cash and
cash equivalents

Cash and cash equivalents
as at 31 March 2005

Cash and cash equivalents
as at 31 March 2006
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47,085
(4,695)

42,390

(1,966)
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(500)
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This Year’s Consolidated Balance Sheet
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As at 31 March 2006
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HK$’000
i o aH
Total assets less current  H AW B
liabilities £
Property, plant and L/ES
equipment Feskehf 6,255
Investment properties BEYE 2,040
Jointly controlled entities  F [l #4 l EL Bl 1,902
Associate I E-ga| 541
Deferred tax assets R AL Fod Y 414
Accounts receivables JRENS IR K 56,613
Bank balances and cash SATASER A 137,432

Other net current liabilities HAhFB & EFH (37,135)

168,062
Total equity and B SR
non-current liabilities F i mh £1 4
Share capital A 33,200
Other reserves HA it 27,481
Retained profits B8 ¥ 105,990
Minority interest DB HRAE 47 171
Total equity HE 25 4% 166,842
Long service payment RIS 4
liabilities AR 315
Deferred tax liabilities R AL ol TE £ fi 905
168,062
Movement of Retained Profits
PR B R 2 2 )
For the year ended 31 March 2006
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HK$'000
T
Balance as at /e 5
31 March 2005 =A=+—H
Z &k 96,350
Profit attributable to equity A7) RHEREA A
holders of the Company JREAR 15 ) 31,220
2005 final dividend paid B = ERAERE
RS (13,280)
2006 interim dividend paid B = EZ N4
S (8,300)
Balance as at A= EENE
31 March 2006 =A=+—H
2 &tk 105,990

Despite competitive market conditions, the Group managed to sustain business
growth with turnover increased by 2.1% to HK$390.6 million for the year.
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Other revenue increased by 72.0% to HK$5.0 million as interest income
substantially increased as a result of rising interest rates.

PRI 3 _E T4 S A K I > FoAt e 25 R PR b 71-72.0% 2 ##5,000,000
IEo

During the year, the Group disposed of its entire interest in-lt. 5t B £l 87 2 4 25
A FRTTAEA 7 (Beijing Strong Synergis Property Management Co. Ltd.) to its
joint venture partner at a profit on disposal of HK$378,000.
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With the profit attributable to equity holders of the Company amounted to
HK$31.2 million, return on equity and earnings per share were 19.3% and 9.4
HK cents respectively.
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Total dividend for the year amounting to 7.0 HK cents per share, an increase of
16.7% as compared to last year. Dividend payout ratio was 74.4% (2005: 77.1%)
which reflects the healthy cash flow of the Group and the strength of its balance
sheet.
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Net cash generated from operating activities improved by HK$12.1 million to
HK$42.4 million. Free cash flow per HK$1 operating profit increased by 37.5%
to HK$1.1, reflecting the Group’s strong cash generating capability.
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Having made significant progress in expediting the payment process with the
Hong Kong Housing Authority to shorten the settlement of accounts receivables
in relation to PSC contracts, accounts receivables had been reduced from
HK$59.9 million as at 31 March 2005 to HK$56.6 million at the balance sheet
date, of which debts over 90 days were significantly reduced by HK$9.2 million
to HK$6.2 million as at 31 March 2006.
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