Notes to the Financial Statements

S 765 3R B

General Information

Synergis Holdings Limited (the “Company”) was incorporated in
Bermuda under the Companies Act as an exempted company on 4
August 2003.

The Company and its subsidiaries are principally engaged in the
provision of property management and facility management services
in Hong Kong and the Mainland of China.

The Company’s shares were listed in The Stock Exchange of Hong
Kong Limited on 3 October 2003.

These financial statements are presented in thousands of Hong Kong
dollars (HK$’000), unless otherwise stated, and have been approved
for issue by the board of directors on 13 July 2006.

Summary of Significant Accounting Policies

The principal accounting policies applied in the preparation of these
financial statements are set out below. These policies have been
consistently applied to all the years presented, unless otherwise
stated.

2.1 Basis of preparation
The financial statements have been prepared in accordance
with the Hong Kong Financial Reporting Standards (“HKFRSs”)
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). The financial statements have been
prepared under the historical cost convention, as modified by
the revaluation of investment properties and financial assets
at fair value through profit or loss, which are carried at fair value.

The preparation of financial statements in conformity with
HKFRSs requires the use of certain critical accounting
estimates. It also requires management to exercise its
judgement in the process of applying the Company’s
accounting policies. The areas involving a higher degree of
judgement or complexity, or areas where assumptions and
estimates are significant to the financial statements, are
disclosed in note 4 to the financial statements.
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2. Summary of Significant Accounting Policies (Continued)
2.1 Basis of preparation (Continued)

The adoption of new/revised HKFRSs

The Group adopted the new/revised Hong Kong Accounting
Standards (“HKASs”) and interpretations of HKFRSs below,
which are relevant to its operations. The 2005 comparatives
figures have been restated solely due to the adoption of the new
HKASs as required, in accordance with the relevant

requirements.

HKAS 1
HKAS 2
HKAS 7
HKAS 8

HKAS 10
HKAS 12
HKAS 14
HKAS 16
HKAS 17
HKAS 18
HKAS 19
(Amendment)
HKAS 21
HKAS 23
HKAS 24
HKAS 27
HKAS 28
HKAS 31
HKAS 32
HKAS 33
HKAS 36

HKAS 37

HKAS 38
HKAS 39

HKAS 40
HKAS-Int 15

HKAS-Int 21
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Presentation of Financial Statements

Inventories

Cash Flow Statements

Accounting Policies, Changes in
Accounting Estimates and Errors

Events after the Balance Sheet Date

Income Taxes

Segment Reporting

Property, Plant and Equipment

Leases

Revenue

Employee Benefits-Actuarial Gains
and Losses, Group Plans and
Disclosures

The Effects of Changes in Foreign
Exchange Rates

Borrowing Costs

Related Party Disclosures

Consolidated and Separate Financial
Statements

Investments in Associates

Investments in Joint Ventures

Financial Instruments: Disclosure
and Presentation

Earnings Per Share

Impairment of Assets

Provisions, Contingent Liabilities
and Contingent Assets

Intangible Assets

Financial Instruments: Recognition
and Measurement

Investment Property

Operating Leases-Incentives

Income Taxes—Recovery of Revalued
Non-Depreciable Assets
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2. Summary of Significant Accounting Policies (Continued)
2.1 Basis of preparation (Continued)

(@)

®)

(©)

The adoption of new/revised HKASs 1, 2, 7, 8,10, 12, 14,
16,17, 18, 19 (Amendment), 21, 23, 24, 27, 28, 31, 33, 36,
37, 38 and HKAS-Int 15 did not result in substantial
changes to the Group’s accounting policies.

In summary:

- HKAS 1 has affected the presentation of minority
interest, share of net after-tax results of associate and
jointly controlled entities and other disclosures.

- HKASs 2,7, 8,10, 12, 14, 16, 17, 18, 19 (Amendment),
21,23,27,28,31, 33, 36,37, 38 and HKAS-Int 15 have
no material effect on the Group’s policies.

—  HKAS 24 has affected the identification of related
parties and some other related party disclosures.

HKAS 32 and HKAS 39

The adoption of HKASs 32 and 39 has resulted in a change
in the accounting policy relating to the classification of
other investments. Other investments have been re-
designated as financial assets at fair value through profit
orloss. They are carried at fair value in the balance sheet.
Any change in fair value shall be recognised in the income
statement. Since the Group has adopted the fair value
model in prior years, comparative amounts have not been
restated.

HKAS 40

In prior years, changes in the fair values of investment
properties were dealt with as movements in the
investment property revaluation reserve. If the total of this
reserve was insufficient to cover a deficit, on a portfolio
basis, the excess of the deficit was charged to the income
statement. Any subsequent revaluation surplus was
credited to the income statement to the extent of the
deficit previously charged.

Upon the adoption of HKAS 40, gains or losses arising
from changes in the fair values of investment properties
are included in the income statement in the period in
which they arise. Any gains or losses on the retirement or
disposal of an investment property are recognised in the
income statement in the period of the retirement or
disposal.

2.

HEEFTHORTME @)
2.1 SR ()

(a)

()

(©)

R s B E s eI
2-7-8-10°12°14°1617-1819 (&
#1) ~21-23-24> 2728°31-33°36°37"
3855 K A v & i HE HI 2 R AR 15581 4
R R G EIBOR B E KR B o

A 1 25

—  wETHERNE YRR K
ROHE £ ~ A 6 2 ) R 3T
1l B B BRBLAR SE A R S L A B
TR IR 2o

—  HibgsrER%E2-7-8-10-12"
14°16°17-18-19 ({&5T) ~21-23-
27-28°31-33°36°37"389F L &
W IUE R G R AR 15950 e A
£ 9 2 S BOR A AT ] R
2,

—  FEETHENE24 5B
2 B T A B A 4

Bl QI SE32 8 R A i At Al
4539%¢

BT BEHEEI 2R RG5!
HERI 253958 BB B H M G
T BORA T 5 B o HAth 45 B bl 2 e
HARAEMEIIABRE R MHEE
JEE o % S IS W AN T (B B AR I
A N TEE AT T B R 1R 25
TR - f AR SE B C N R AR 4R B R A
IEE AR AR > i H g i
o

Atk et A 405t
ISEEERCIERE S <CY/E VNSl P )
TiLABUE Y SE Ak ks B 2 O U
H o R AL S HEMERT 5 2 A
VUGS st - 8 o s b < SRR 2 32
TR o HAR 2 ATl S R AR AR %
LSS HTFIBR 2 s Al RR 2 PR o

TR RN HE G eI 40 981K 10 &Y
SENC TR S8 B A A 2 Wi Uk 1
AT A 2 IR T AR AR 2R A o T B
Wy SE R B P AR 2 Wi 4 B 1R
SUPJA FCHOBE B o 2 U TR R 2R R A
iR

Synergis Holdings Limited
Annual Report 2005/2006 | 69



Notes to the Financial Statements

S 5 i R B

2. Summary of Significant Accounting Policies (Continued) 2. FEEGFHBURME (4)
2.1 Basis of preparation (Continued) 2.1 PR ()
(c) HKAS40 (Continued) (c) Bl el ERIFE405E ()
Since the Group has adopted the fair value model in prior A A AR [ 2 7 A A 4 B SR AN T 1
years, there is no requirement for the Group to restate the (B 2B H » 0 42 ] 2 T 57 L ek
comparative information. An adjustment has been made Fo Gy ELERE 2 SFED
to reclassify the amount held in revaluation surplus for A 7 R T i R R U4
investment properties to retained profits at 1 April 2004. M9 H— H 2 AR B i A o
Effect of adopting HKAS 40 on the financial statements is PRAA TV G R R SR A0 R BB R
as follows: BT
2006 2005
TRENE CEERAE
HK$’000 HK$’000
WL WHT o
Decrease in investment property P W 2 T A R A kD
revaluation reserve - 146
Increase in retained profits 15 B3 %5 38 = 146
Increase in income W ASE I 100 -
(d) HKAS-Int 21 (d) e EA 21 9
The adoption of revised HKAS-Int 21 has resulted in a NGRS s E R R 2198
change in the accounting policy relating to the A TR R B RE Y EE
measurement of deferred tax liabilities arising from the 2 IRGERVE B At 2 O S AT P o
revaluation of investment properties. Such deferred tax FL AR AR JE A R s R B E Ik
liabilities are measured on the basis of tax consequences [] BE T (B A% AR 7 B RS 4% SR T o o A e
that would follow from recovery of the carrying amount AR RIER T A GRS E
of that asset through use. In prior years, deferred tax Z HRTHE W A8 81 45 i ] 2 B ME 4 o
liabilities were measured on the basis that the carrying
amount of that asset was to be recovered through sale.
Effect of adopting HKAS-Int 21 on the financial statements RANE WG TR 21 5838 B
is as follows: R LT
2006 2005
TRENE RR A
HK$’000 HK$’000
WL i e W
Increase in deferred tax liabilities AR A3 T 4 18 25
Decrease in retained profits 1 B i A1 I D - 25
Increase in tax expenses Fod TELBH S8 18 =
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2. Summary of Significant Accounting Policies (Continued)
2.1 Basis of preparation (Continued)
(e) HKICPA has issued certain new standards, amendments
and interpretations to existing standards ("New
Standards") which are effective for accounting periods
beginning on or after 1 January 2006. The Group has not
early adopted these New Standards in the financial
statements for the year ended 31 March 2006 and is in
the process of assessing the impact of these New
Standards on future accounting periods.

The New Standards include:
HKAS 1 (Amendment) Capital Disclosures

HKAS 21 (Amendment) The effects of changes in
Foreign Exchange Rates -
Net Investment in a Foreign
Operation

HKFRS 7 Financial Instruments:
Disclosures

HKFRS-Int 4 Determining whether an
Arrangement contains a
Lease

2.2 Consolidation
The consolidated financial statements include the financial
statements of the Company and all its subsidiaries made up to
31 March.

(@) Subsidiaries

Subsidiaries are those entities over which the Group has
the power to govern the financial and operating policies
generally accompanying a shareholding of more than one
half of the voting rights. The existence and effect of
potential voting rights that are currently exercisable or
convertible are considered when assessing whether the
Group controls another entity.

Subsidiaries are fully consolidated from the date on which
control is transferred to the Group. They are de-
consolidated from the date that control ceases.

Inter-company transactions, balances and unrealised
gains on transactions between the group companies are
eliminated. Unrealised losses are also eliminated unless
the transaction provides evidence of an impairment of
the asset transferred. Accounting policies of subsidiaries
have been changed where necessary to ensure
consistency with the policies adopted by the Group.

In the Company’s balance sheet the investments in
subsidiaries are stated at cost less provision for
impairment losses. The results of subsidiaries are
accounted for by the Company on the basis of dividends
received and receivable.
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2. Summary of Significant Accounting Policies (Continued)
2.2 Consolidation (Continued)
(b) Jointly controlled entities

Jointly controlled entities are those entities formed under
a contractual arrangement whereby the Group and other
parties undertake an economic activity which is subject
to joint control and none of the participating parties has
unilateral control over the economic activity.

The consolidated income statement includes the Group’s
share of the results of the jointly controlled entities and
the consolidated balance sheet includes the Group’s share
of the net assets of the jointly controlled entities.

(c) Associate
An associate is an entity over which the Group has
significant influence but not control, generally
accompanying a shareholding of between 20% and 50%
of the voting rights. Investment in associate is accounted
for by the equity method of accounting and is initially
recognised at cost.

Unrealised gains on transactions between the Group and
its associate are eliminated to the extent of the Group’s
interest in the associate. Unrealised losses are also
eliminated unless the transaction provides evidence of an
impairment of the asset transferred. Accounting policies
of the associate have been changed where necessary to
ensure consistency with the policies adopted by the
Group.

In the Company’s balance sheet, the investment in the
associate is stated at cost less provision for impairment
losses. The results of the associate are accounted for by
the Company on the basis of dividends received and
receivable.

2.3 Segmentreporting
In accordance with the Group’s internal financial reporting, the
Group has determined that business segments be presented
as the primary reporting format and no geographical segment
information is presented as all the major operations of the
Group are carried out in Hong Kong.
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2. Summary of Significant Accounting Policies (Continued)

2.3

2.4

Segment reporting (Continued)

Unallocated costs primarily represent corporate expenses.
Segment assets consist primarily of property, plant and
equipment, contracting work-in-progress, receivables and
operating cash, and exclude financial assets at fair value
through profit or loss, taxation recoverable, deferred tax assets
and amounts due from related companies. Segment liabilities
comprise operating liabilities and exclude items such as
taxation payable, deferred tax liabilities, long service payment
liabilities, amounts due to related companies and immediate
holding company and bank borrowings. Capital expenditure
comprises additions to property, plant and equipment.

Foreign currency translation

(a) Functional and presentation currency
Items included in the financial statements of each of the
Group’s entities are measured using the currency of the
primary economic environment in which the entity
operates (“the functional currency”). The financial
statements are presented in HK dollars, which is the
Company’s functional and presentation currency.

(b) Transactions and balances

Foreign currency transactions are translated into the
functional currency using the exchange rates prevailing
at the dates of the transactions. Foreign exchange gains
and losses resulting from the settlement of such
transactions and from the translation at year-end
exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in the
income statement.

(¢c) Group companies
The results and financial position of all the group entities
(none of which has the currency of a hyperinflationary
economy) that have a functional currency different from
the presentation currency are translated into the
presentation currency as follows:

(i) assets and liabilities for each balance sheet
presented are translated at the closing rate at the
date of that balance sheet;
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2. Summary of Significant Accounting Policies (Continued) 2. FEEEFHBURTHE 4
2.4 Foreign currency translation (Continued) 2.4 MWRESL (A7)

(¢) Group companies (Continued)

(i) income and expenses for each income statement are
translated at average exchange rates (unless this
average is not a reasonable approximation of the
cumulative effect of the rates prevailing on the
transaction dates, in which case income and
expenses are translated at the dates of the
transactions); and

(iii) all resulting exchange differences are recognised as
a separate component of equity.

On consolidation, exchange differences arising from the
translation of the net investment in foreign entities, and
of borrowings and other currency instruments designated
as hedges of such investments, are taken to shareholders’
equity. When a foreign operation is sold, such exchange
differences are recognised in the income statement as part
of the gain or loss on sale.

2.5 Investment properties

Property that is held for long-term rental yields or for capital
appreciation or both, and that are not occupied by the
companies in the consolidated group, is classified as
investment properties.

Investment property comprises land held under operating
leases and buildings held under finance leases.

Investment property is measured initially at its cost, including
related transaction costs. After initial recognition, investment
property is carried at fair value. Fair value is based on active
market prices, adjusted, if necessary, for any difference in the
nature, location or condition of the specific asset. This is
revalued by external valuer every 6 months.

The fair value of investment property reflects, among other
things, rental income from current leases and assumptions
about rental income from future leases in the light of current
market conditions. Changes in fair values are recognised in the
income statement.
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2. Summary of Significant Accounting Policies (Continued)

2.6

2.7

Property, plant and equipment

Property, plant and equipment are stated at historical cost less
accumulated depreciation and accumulated impairment
losses. They are depreciated at rates sufficient to write off their
costs less accumulated impairment losses over their estimated
useful lives, on a straight-line basis, at the following annual
rates:

Leasehold improvements
Motor vehicles
Furniture and equipment

Over the lease period
25%-30%
10%-50%

Subsequent costs are included in the asset’s carrying amount
or recognised as a separate asset, as appropriate, only when it
is probable that future economic benefits associated with the
item will flow to the Group and the cost of the item can be
measured reliably. All other repairs and maintenance are
expensed in the income statement during the financial period
in which they are incurred.

Gains and losses on disposals are determined by comparing
proceeds with carrying amount. These are included in the
income statement.

Impairment of assets

Assets are reviewed for impairments whenever events or
changes in circumstances indicate that the carrying amount
may not be recoverable. An impairment loss is recognised
immediately for the amount by which the asset’s carrying
amount exceeds its recoverable amount. The recoverable
amount is the higher of an asset’s fair value less costs to sell
and value in use. For the purposes of assessing impairment,
assets are grouped at the lowest levels for which there are
separately identifiable cash flows (cash-generating units).
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2. Summary of Significant Accounting Policies (Continued)

2.8

2.9

Investments

From 1 April 2005, the Group classifies its other investments as
financial assets at fair value through profit or loss. This category
has two sub-categories: financial assets held for trading, and
those designated at fair value through profit or loss at inception.
Derivatives are also categorised as held for trading unless they
are designated as hedges. Assets in this category are classified
as current assets if they are either held for trading or are
expected to be realised within 12 months of the balance sheet
date.

Contracting work-in-progress

Contracting work-in-progress is valued at cost incurred plus
an appropriate proportion of profit after deducting progress
payments and allowances for foreseeable losses. Cost
comprises direct materials, labour and overheads attributable
in bringing the work-in-progress to its present condition.

2.10 Accounts and other receivables

2.11

Accounts and other receivables are recognised initially at fair
value and subsequently measured at amortised cost using the
effective interest method, less provision for impairment. A
provision for impairment of accounts and other receivables is
established when there is objective evidence that the Group
will not be able to collect all amounts due according to the
original terms of receivables. The amount of the provision is
the differences between the asset’s carrying amount and the
present value of estimated future cash flows, discounted at the
effective interest rate. The amount of the provision is recognised
in the income statement.

Provisions

Provisions are recognised when the Group has a present legal
or constructive obligation as aresult of past events, it is probable
that an outflow of resources will be required to settle the
obligations, and a reliable estimate of the amount can be made.
Where the Group expects a provision to be reimbursed, the
reimbursement is recognised as a separate asset but only when
the reimbursement is virtually certain.

2.12 Cash and cash equivalents

Cash and cash equivalents include cash in hand and deposits
held at call with banks.
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2. Summary of Significant Accounting Policies (Continued)
2.13 Employee benefits

(@)

®)

(©)

Employee leave entitlements

Employee entitlements to annual leave and long service
leave are recognised when they accrue to employees. A
provision is made for the estimated liability for annual
leave and long service leave as a result of services rendered
by employees up to the balance sheet date.

Employee entitlements to sick leave and maternity leave
are not recognised until the time of leave.

Profit sharing and bonus plans

Provisions for profit sharing and bonus plans due wholly
within twelve months after the balance sheet date are
recognised when the Group has a present legal or
constructive obligation as a result of services rendered by
employees and a reliable estimate of the obligation can
be made.

Retirement benefit

The Group contributes to two defined contribution
retirement schemes available for all the employees in
Hong Kong namely Hsin Chong Group Retirement Fund
Scheme (“RFS”) and Hsin Chong Group Mandatory
Provident Fund Scheme (“MPEF”). The assets of the
schemes are held separately from those of the Group in
independently administered funds. The Group has no
further payment obligations once the contributions have
been paid. The Group’s contributions to RFS and MPF are
based on rates ranging from 5% to 10% of employees’
salaries depending on their length of service and are
expensed as incurred. The contributions to RFS are not
reduced by contribution forfeited by those employees
who leave the scheme prior to vesting fully in the
contributions. Such forfeited amounts are retained in the
funds for the benefit of other employees.

Pursuant to the relevant regulations of the government
in the People’s Republic of China (“PRC”), the subsidiaries
in PRC participates in the municipal government
contribution scheme whereby the subsidiaries are
required to contribute to the scheme for the retirement
benefit of eligible employees. The municipal government
of the PRC is responsible for the entire benefit obligations
payable to the retired employees. The only obligation of
the Group with respect to the scheme is to pay the ongoing
contributions required by the scheme. The Group’s
contributions to the scheme are expensed as incurred.
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2. Summary of Significant Accounting Policies (Continued) 2.
2.13 Employee benefits (Continued)

(d) Long service payment liabilities

The Group’s net obligation in respect of long service
amounts payable on cessation of employment in certain
circumstances under the Hong Kong Employment
Ordinance is the amount of future benefit that employees
have earned in return for their services in the current and
prior periods; that benefit is discounted to determine the
present value and reduced by entitlements accrued under
the Group’s retirement plans that are attributable to
contributions made by the Group. The obligation is
calculated using the projected unit credit method by a
qualified actuary. Actuarial gains or losses are recognised
immediately in current financial year. For the year ended
31 March 2006, the long service payment liabilities of
HK$191,000 were charged to the financial statements
(note 28).

2.14 Contingent liabilities

A contingent liability is a possible obligation that arises from
past events and whose existence will only be confirmed by the
occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Group. It can also
be a present obligation arising from past events that is not
recognised because it is not probable that outflow of economic
resources will be required or the amount of obligation cannot
be measured reliably.

A contingent liability is not recognised but is disclosed in the
notes to the financial statements. When a change in the
probability of an outflow occurs so that outflow is probable, it
will then be recognised as a provision.

2.15 Deferred taxation

Deferred taxation is provided in full, using the liability method,
on temporary differences arising between the tax bases of assets
and liabilities and their carrying amounts in the financial
statements. However, if the deferred taxation arises from initial
recognition of an asset or liability in a transaction other than a
business combination that at the time of the transaction affects
neither accounting nor taxable profit or loss, it is not accounted
for. Deferred taxation is determined using tax rates that have
been enacted or substantially enacted by the balance sheet date
and are expected to apply when the related deferred tax assets
is realised or the deferred tax liability is settled.
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Summary of Significant Accounting Policies (Continued)
2.15 Deferred taxation (Continued)

Deferred tax assets are recognised to the extent that it is
probable that future taxable profit will be available against
which the temporary differences can be utilised.

Deferred taxation is provided on temporary differences arising
on investments in subsidiaries, associates and jointly controlled
entities, except where the timing of the reversal of the
temporary difference can be controlled and it is probable that
the temporary difference will not reverse in the foreseeable
future.

2.16 Operating leases

Leases where substantially all the risks and rewards of
ownership of assets remain with the leasing company are
accounted for as operating leases. Payments made under
operating leases net of any incentives received from the leasing
company are charged to the income statement on a straight-
line basis over the lease periods of the lease.

2.17 Revenue recognition

Property management and facility management fees are
recognised when the services are rendered and in accordance
with the terms of agreements. There are two types of property
management and facility management agreements, namely
management remuneration contracts (“MR Contracts”) and
lump sum contracts (“LS Contracts”). Under a MR Contract,
the Group is remunerated by way of a fixed fee equal to a fixed
percentage on top of the costs involved in the management of
the property or facility as the management remuneration and
only such fee is recognised as revenue for the Group. Under a
LS Contract, the Group is paid a lump sum fee which normally
covers the costs involved in the management of the property
or facility, thus the whole of lump sum fee is recognised as
revenue for the Group.

Revenue from provision of other supporting services for the
management of the property or facility recognised when the
services are rendered.

Revenue from contracting work is recognised based on the
stage of completion of the contracts, provided that the stage of
contract completion and the gross billing value of contracting
work can be measured reliably. The stage of completion of a
contract is established by reference to the gross billing value of
contracting work to date as compared to the total contract sum
receivable under the contracts.
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2. Summary of Significant Accounting Policies (Continued)
2.17 Revenue recognition (Continued)
Revenue from the sale of goods is recognised on the transfer of
risks and rewards of ownership, which generally coincides with
the time when the goods are delivered to customers and title
has passed.

Operating lease income is recognised on a straight-line basis.

Dividend income is recognised when the right to receive
payment is established.

Interest income is recognised on a time proportion basis, taking
into account the principal amounts outstanding and the
interest rates applicable.

2.18 Dividend distribution
Dividend distribution to the Company’s shareholders is
recognised as a liability in the Group’s financial statements in
period in which the dividends are approved by the Company’s
shareholders.

2.19 Fair value estimation

The carrying amounts of the Group’s current financial assets,
including cash and cash equivalents, accounts receivables,
prepayments, deposits and other receivables, amount due from
related companies and current financial liabilities including
accounts payable, other payables and accrued charges, amount
due to related companies and amount due to immediate
holding company, approximate their fair values due to their
short maturities.

3. Financial Risk Factors and Management
The Group is exposed to foreign exchange, credit, liquidity and
interest rate risks arising in its ordinary course of business. These
risks are managed by the Group’s financial management policies and
practices as described below to minimise potential adverse effects
on the Group’s financial performance.

(a) Foreign exchange risk

The Group monitors the relative foreign exchange position of
its assets and liabilities to minimise foreign exchange risk. When
appropriate, hedging instruments including forward contracts
may be used to manage any foreign exchange exposure. The
majority of assets and liabilities are denominated in HK dollars
and the Group therefore has limited exposure to foreign
exchange risk.
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Financial Risk Factors and Management (Continued)

(b)

(©

(d)

Credit risk

The Group’s credit risk is primarily attributable to accounts and
other receivables and it has no significant concentration of
credit risk. Management is closely monitored the credit risk on
an ongoing basis.

Liquidity risk

The Group generally finances its operations with internally
generated financial resources. The Group has sufficient internal
cash and banking facilities to finance its operations and takes
advantage of potential business opportunities. The Group’s
exposure to liquidity risk is limited with the strong cash
balances and available banking facilities.

Interest rate risk

The Group’s income and operating cash flows are substantially
independent of changes in market interest rates and the Group
has no significant interest-bearing assets except for the cash
and cash equivalents. In light of the net cash position with no
bank borrowings, the Group’s exposure to interest rate risk is
minimal.

Critical Accounting Estimates and Judgements
Estimates and judgements are continually evaluated and are based
on historical experience and other factors, including expectations
of future events that are believed to be reasonable under the
circumstances. The resulting accounting estimates will, by definition,
seldom equal the related actual results. The estimates and
assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities are
discussed below.

(@)

(b)

Useful lives of property, plant and equipment

The Group’s management determines the estimated useful lives
and related depreciation charges for its property, plant and
equipment. This estimate is based on the historical experience
of the actual useful lives of property, plant and equipment of
similar nature and functions.

Long service payment liabilities

The present value of the long service payment liabilities
depends on a number of factors that are determined on an
actuarial basis using a number of assumptions. Any changes
in these assumptions will impact the carrying amount of
liabilities.

The Group determines the appropriate discount rate at the end
of each year. This is the interest rate that should be used to
determine the present value of estimated future cash outflows
expected to be required to settle the liabilities.

Other key assumptions for long service payment liabilities are
based in part on current market conditions. Additional
information is disclosed in note 28.
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4. Critical Accounting Estimates and Judgements 4.

(Continued)

() Income taxes
The Group is subject to income taxes in certain jurisdictions
other than Hong Kong. Significant judgement is required in
determining the provision for income taxes. There are many
transactions and calculations for which the ultimate tax
determination is uncertain during the ordinary course of
business. The Group recognised liabilities for anticipated tax
issues based on estimates of whether additional taxes will be
due. Where the final tax outcome of these matters is different
from the amounts that were initially recorded, such differences
will impact the income tax and deferred tax provisions in the
period in which such determination is made.

5. Turnover and Other Revenues 5

The Group is principally engaged in the provision of property
management and facility management services, security services,
cleaning services, laundry services, repair and maintenance works
and trading of related products. Revenues recognised during the year
are as follows:

GRS s A A S K )

() Pifdht

AL BN T A s LASD RlERE [ 2 TR
Tl o B 2 T ARl AR e T A LR B - A
H 8 EHmfE vt ZIEAES) I e i B IH
Z AP TR R AR E o AR HH IR 5 B
FHONEHABLIE 2 A5t 2 AR M T AR TR A B TH
HEIEEZ A MEZERHEZ REB
TE &5 B RO B S BN ) HILA B 22 30
R P AT 2 TS B MR I A TE
o

CES VERTlE

A S I B SR 4 T I 5t AR A
(RS ~ T VRS~ VEA RS Mt T (R TR
VA A L o 2 5 3 4 PO 2 R M 0 T

2006 2005
ZRBANE ZRB A
HK$’000 HK$’000
TG T T
Turnover e
Property management and facility YA IR KAt
management services B RS 343,161 337,929
Security services 22 RS 10,854 10,865
Cleaning services T E RS 10,512 9,481
Laundry services VA AR A 2,667 2,123
Repair and maintenance works HEE KR TR 17,132 17,436
Trading of related products A B E L S 6,229 4,611
390,555 382,445
Other revenues Ho At g

Copying services e RS 380 702
Rental income A UA 179 184
Membership programmes T EIREIIA 657 180
Interest income on bank deposits SRATAERA B U A 3,453 508

Gain on disposal of financial assets B A PEES AR R
at fair value through profit or loss 2 BB 7 AR Wi e - 82
Miscellaneous income H A A 375 1,277
5,044 2,933
395,599 385,378
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6. Segment Information

(@) Primaryreporting format-business segments

The Group is organised into two major business segments,
being provision of property management and facility

6. rEBER

(@) EERHR: RN
AR5 A i BT - DR ()
AT TR L O TR

management services and provision of supporting services to it A B S AR R
property management and facility management.
2006
ZREANE
Supporting
Property services to
management property
and facility management
management and facility
services  management
LIE S ELY S E X8 T Total
W5 PR (252771 Bk
HK$’000 HK$’000 HK$’000
EWTC EW T EW T
Segment revenue i lE 343,161 57,961 401,122
Inter-segment transactions R B 5 = (10,567) (10,567)
Segment turnover of the Group — ZA4E [ 431 £ 40 343,161 47,394 390,555
Segment results of the Group A R AR 29,990 6,051 36,041
Unallocated corporate expenses, fIBRUCATE 2 KL
net of income AT B3 (3,018)
Interest income FLE A 3,453
Operating profit #8738 | 36,476
Share of profits of jointly 345 L [R] FE i BT
controlled entities Y 7] 445 - 445
Share of profit of associate 3N B A ) 22 3 ) 116 = 116
Profit before taxation Wl i Ve 1] 37,037
Taxation BiIH (5,852)
Profit for the year A A I8 ] 31,185
Minority interest DRI R AR 35
Profit attributable to equity AN R A
holders of the Company JE A 385 | 31,220
Segment assets Sy 156,686 22,898 179,584
Jointly controlled entities [ 42 il 1,902 = 1,902
Associate - /Nl 541 - 541
Unallocated assets Kol & E 45,059
Taxation recoverable ELEERE 398
Deferred tax assets R SRl T 414
Total assets 7 A 227,898
Segment liabilities sy A fE 49,784 6,390 56,174
Unallocated liabilities =L 2,476
Taxation payable JREASH B IE 1,501
Deferred tax liabilities IEIEBIIH A 5 905
Total liabilities AERH 61,056
Capital expenditure AP 1,764 202 1,966
Depreciation e 3,279 272 3,551
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6. Segment Information (Continued) 6. EER )
(a) Primary reporting format-business segments (Continued) (@) FEBHGA:EHEHT )

2005
ZRBIAFE
Supporting
Property services to
management property
and facility management
management and facility
services management
PEERR  WEER K Total
ot A PR S IR RS HE
HK$’000 HKS$’000 HK$’000
T T T T
Segment revenue il 337,929 60,574 398,503
Inter-segment transactions IR MZE 5 - (16,058) (16,058)
Segment turnover of the Group — ZA4E [ 437 £ 40 337,929 44,516 382,445
Segment results of the Group A A 25,413 7,315 32,728
Unallocated corporate expenses, fIBRUCATE 2 KB
net of income AT B 3 (2,426)
Interest income FLEMA 508
Operating profit A8 7538 | 30,810
Finance costs Rl & A (13)
Share of losses of jointly 345 S [R] 2 i BT
controlled entities JEa R (44) = (44)
Profit before taxation I A3 T Vi 30,753
Taxation BLIH (5,176)
Profit for the year £ A i 1) 25,577
Minority interest DB R AR 260
Profit attributable to equity AN R A
holders of the Company JRE A 15 1) 25,837
Segment assets D139z 126,505 22,449 148,954
Jointly controlled entities [ 2 ) 1,996 = 1,996
Associate - /N 425 = 425
Unallocated assets RO HLE 46,214
Taxation recoverable EEEERE 1,105
Deferred tax assets MR AT 111
Total assets MR 198,805
Segment liabilities Gan =R 31,122 6,874 37,996
Unallocated liabilities W= 1,980
Taxation payable JREASH B TE 732
Deferred tax liabilities AR FEF TH A 1 921
Total liabilities B AR 41,629
Capital expenditure j<:N-C5a 5,716 144 5,860
Depreciation Irgg 3,725 328 4,053
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Segment Information (Continued)

(b) Secondary reporting format-geographical segments
Over 90% of the activities of the Group during the year were

6. PEPER @)

(b) KA Mk 23 7
A ASSE R R 90% L E B LT i

carried out in Hong Kong. Accordingly, geographical analysis AT » 50T 0 2 3 [ - 40 A
is not presented.
Operating Profit 7. KB A
Operating profit is stated after crediting and charging the following: SR i R ASHE A AR T 945 TR DI IR
2006 2005
TRENE TEREHAE
HK$’000 HK$’000
EW T T 7T
Crediting #hA
Gain on disposal of financial assets at fair HEEA T EES ARG RZ
value through profit or loss S R T AR I AR - 82
Net exchange gain BEE 50, M5 3% 17 =
Write back of provision for impairment 5 0 R S T (43
of receivables 173 -
Charging £l
Staff costs, including directors’ emoluments BT - A6 2 S
(note 9) (Kt7#9) 285,521 284,935
Depreciation e 3,551 4,053
Auditors’ remuneration A2 TN < 619 627
Loss on disposal of property, plant I R B 2 e R
and equipment 32 160
Provision for impairment of receivables JPRE AT L (42 A - 297
Operating lease rental on land and buildings b AT 2 R A A 3,038 3,287
Finance Costs 8. REMA
2006 2005
TRENE TEREHAE
HK$’000 HK$’000
EWT L WHT o
Interest expenses on bank loans SRAT R BB X - 13

No interest charged during the year as the bank loan has been fully
repaid in prior year (2005: effective interest rate 1.0% p.a.).

MR 8RAT
*'JEF#J}:

EﬁH&@’\%{ﬁaﬁfi T A 4 B NI 4
FHAF: BBFEFHL0%)
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9.

10.

Staff Costs, Including Directors’ Emoluments 9. BITA fIEHEEME
2006 2005
ZRENE TEREHAE
HK$’000 HK$’000
EW T T T
Wages and salaries L& Kb
—included in cost of sales FEASHEE AR 242,535 240,784
—included in general and administrative expenses — 5t A — i & 4TH B 52 31,978 32,857
Retirement benefit costs (note) BIRARR LA (7T
— annual contributions — A IR 11,008 11,294
285,521 284,935
Note: Bfat

The retirement benefit costs represent contributions paid and payable by
the Group to the retirement fund schemes operated in Hong Kong and the
Mainland of China as described in note 2.13(c) above (collectively “the

Retirement Schemes”).

Emoluments for Directors’ and Highest Paid 10.

Individuals

IRARAR A AR 4 b SCRH 2. 13 (c) it A< 5 ] 17 76 5 vk 2
o 2 A M AT AR AR s SRS DR AR wt )

ST BB 2 B

EH L EEmHA LM

(a) Directors’ emoluments (a) FFEM4
The remuneration of each of the Directors for the year ended REENRE BZENEZA=Z—HIEE
31 March 2006 is set out below: B4 T
2006 2005
ZERANE e > 5ik2
Pension
Salaries, costs —
allowances defined
and benefit contribution
inkind Discretionary scheme
Fees  H&-HMh bonus k& A - Total Total
Name of Director KRS e REDNE BRea R thakit i AR Bt
HK$°000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T T T T T
Executive Directors AT H Y
Fung Yi Hao, Yvette R 50 1,916 1,080 45 3,091 3,010
Fan Cheuk Hung B L 50 1,335 1,620 89 3,094 2,875
Non-executive Directors JE#AT# %
Kwong Ki Chi B 100 - - - 100 180
Lai Ming, Joseph  Jj] 33 - - - 33 100
Independent ERE ST
Non-executive Directors
Woo Chia Wei RAH 150 - - - 150 150
Shih Wing Ching Mk EH 39 - - - 39 120
Tsang Cheung i 111 - - - 111 55
Tsui Yiu Wa, Alec TR 100 - - - 100 25
Nicholas David Swain Nicholas David Swain 94 - - - 94 -
PauWah Kin (i f - - - - - 50

BB B AT A

86 | 2005/2006 4



10. Emoluments for Directors’ and Highest Paid
Individuals (Continued)
(@) Directors’ emoluments (Continued) (a)
No director of the Company waived any emoluments and no
emoluments were paid by the Group to any of the directors as
an inducement to join or upon joining the Group or as
compensation for loss of office during the year.

(b) Five highest paid individuals (b)

During the year, the five individuals whose emoluments were

the highest in the Group include two directors (2005: two)

whose emoluments are included in note 10(a) above. The

emoluments payable to the other three (2005: three) highest

paid individuals during the year are as follows:

10. EH Mxmar A LM 4 @)

ML ()

AN AR R M RSO T P > T
7% 5 0 7 B 1) A 2 S AT T A 2
ARSI A ST A A S R ) P < 1 27 G
i

T do v A

FEROAEM I REHFA LR (CF
FIAFE WA) HE 5E CME CHoR £
WEE10(a) o 4R BERT T AL =4 (T T
=) BB A L2 EREE N

2006 2005
ZREBANE CEERAF
HK$’000 HK$’000
T bolicam i
Salaries, allowances and benefit in kind S G R E YR 3 2,426 2,618
Discretionary bonus Y15 TE 4L 1,030 800
Pension costs-defined contribution scheme EK4 A — 2 Lt 145 175
3,601 3,593
The emoluments of the above individuals fell within the bl NI 4 AT LA T R
following bands:
Number of individuals
A¥
2006 2005
ZRBAN CEERF
Nil to HK$1,000,000 Z 2 #%1,000,0007C - =
HK$1,000,001 to HK$1,500,000 ‘i%%1,000,001ﬁ§%¢§1,500,000ﬁ 3 3
3 3

During the year, no emoluments were paid by the Group to
any of the five highest paid individuals as an inducement to
join or upon joining the Group or as compensation for loss of
office.

A A) » A T S A0 1) 57 B v A\ L ST
AT <5 > 41 2 AR st A A S5 1] IR ) 7
B 2 B A
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11. Taxation 11. BiIH
Hong Kong profits tax has been provided at the rate of 17.5% (2005: T W A5 BT 34 Al =18 SRR i A DA B 3
17.5%) on the estimated assessable profits for the year. No provision 17.5% (ZEF A 17.5%) 1EHHH o Bt A< 4k
VL 7 P9 A v (R At ST 0 A ] B R ML >
WO AR SIS BB B (R AR ) o

for overseas income tax has been provided as the Group has no
estimated assessable income derived in the Mainland of China for

the year (2005: Nil).

2006 2005
TRENE TEERLF
HK$’000 HK$’000
EW T T 7T
Current taxation HRLIE
Hong Kong profits tax T A
— provision for the year — AR N 6,175 5,056
— overprovision in prior year — R A R AR AR @) (425)
Deferred taxation relating to the origination and ~ JEZERIIE Y Frzs B > 4k
reversal of temporary differences (note 29) K[ (fffzE29) (319) 545
5,852 5,176

The taxation on the Group’s profit before taxation differs from the
theoretical amount that would arise using the taxation rate of the

home country of the Company as follows:

AR BR A il i 1| 2 B JE BRI AR 2 ] BT FE I K 2
o MR A 2 B Bk 2 ZE ST

2006 2005
ZRENE ZARBTAE
HK$’000 HK$’000
i T T 7T
Profit before taxation R i A 37,037 30,753
Adjusted for: ki
Share of profits/ (losses) of 345 S [R] 42 1 BT
jointly controlled entities Z Uil (ER) (445) 44
Share of profit of associate ST N T 2 s (116) =
36,476 30,797
Calculated at a taxation rate of 17.5% R R17.5% (ZFEEAAF:

(2005:17.5%) 17.5%) &5 6,383 5,389
Overprovision in prior years AT AE T R A 4) (425)
Income not subject to taxation DHHABLA (687) (103)
Expenses not deductible for taxation purposes ASH] LB S 26 55
Unrecognised tax losses RAERERR 2 BLIE S H 134 260

5,852 5,176

BB AR A A Y
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12.

13.

14.

Profit Attributable to Equity Holders of the Company
The profit attributable to equity holders of the Company is dealt with
in the financial statements of the Company to the extent of a profit
of HK$25,874,000 (2005: HK$27,209,000).

Earnings Per Share
The calculation of basic earnings per share is based on the
Group’s profit attributable to equity holders of the Company of
HK$31,220,000 (2005: HK$25,837,000) and the weighted average
number of ordinary shares of 332,000,000 (2005: 332,000,000) shares
in issue during the year.

No diluted earnings per share for the year ended 31 March 2006 and
31 March 2005 are presented as there were no dilutive potential
ordinary shares outstanding during these years.

12.

13.

AR A B HERE A AL 16 )

AN ) BB R TR R T 2 AN w R A
115 %86 B 2 5 #625,874,0007C (B E RAE
27,209,0007C) °

(Nl

g J B A B R TG AR R AR o R I RE R A N B
Ak AR 42 [ 5 R 5 9531,220,000 0T (. FEFTLAE: #
#25,837,00070) K4 1A EL BT 4 AT 15 21
332,000,000/ (—ZFZ F4F:332,000,000/%) #1E -

MREEZFLTANEZA = —HAEEEE
FAEZA =+ — H IRAF BN e B B Y A
B BEAT 28 I > WOl 48 B 50 A BR 4 2 2 R
IR

Dividends 14. S
(a) Dividends payable to equity holders of the Company (@) AAFFEREAT AL A REREA N2 IR
attributable to the year:
2006 2005
ZRBANE CERENAE
HK$’000 HK$’000
EWT L W T T
Interim dividend declared and paid of B E i B IRAT 2 P i B
2.5 HK cents (2005: 2.0 HK cents) w2 5l (T T AR
per share Uk 2.0110) 8,300 6,640
Final dividend proposed of 4.5 HK cents {52 YRR A RS B s 4. 541
(2005: 4.0 HK cents) per share (ZRF AR RUER4.000) 14,940 13,280
23,240 19,920
(b) Dividends payable to equity holders of the Company (b) B b — 18 BOAE BE A 4F R I HEN SO AT
attributable to the previous financial year, approved and paid TA ) RAEREAE N2 AT :
during the year:
2006 2005
TRENE TEREHAE
HK$’000 HK$’000
EW T T T
Final dividend of 4.0 HK cents ARSI 4.0l
(2005: 3.0 HK cents) per share (T F AR 3. 01l) 13,280 9,960

At a meeting held on 13 July 2006, the directors have recommended
the payment of a final dividend of 4.5 HK cents per share for the year
ended 31 March 2006. This proposed final dividend is not reflected
as a dividend payable in these financial statements, but will be
reflected as an appropriation of retained profits for the year ending
31 March 2007.

MoEENFEEA =R 8Tz gk b EEE
HIRMEE _FEARNF=ZHA =T HIEFEZR
A IS T W 4. 5L o S TSR R A A R BTG A T
S5 S A0 S e 2 B A RS M S e 2 A 2
FELHE=ZHA =4 —HILFEEZ R R R
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¥ 23
T 5 i 3R T 5
15. Property, Plant and Equipment 15. Y- s Kdets
Leasehold
improve Furniture
—-ments Motor and
i INES vehicles equipment Total
LIES L W R 5
HK$’000 HK$’000 HK$’000 HK$’000
e o T Mo o T T T
At 1 April 2004 R_FZNENH—H
Cost AE 4,954 1,676 11,296 17,926
Accumulated depreciation Rty (3,559) (1,008) (7,010) (11,577)
Net book amount N 1,395 668 4,286 6,349
Year ended 31 March 2005 BRE_RFHE
ZAZtT—HILAERE
Opening net book amount H29) B T VB 1,395 668 4,286 6,349
Additions wE 185 212 5,463 5,860
Disposals & - (44) (210) (254)
Depreciation il (1,100) (276) (2,677) (4,053)
Closing net book amount MgiemyeE 480 560 6862 7,902
At 31 March 2005 R-BFHAE=H=1—H
Cost WAME 5,139 1,561 15,810 22,510
Accumulated depreciation R (4,659) (1,001) (8,948) (14,608)
Net book amount MR RHE 480 560 6,862 7,902
Year ended 31 March 2006 BECZZAME
ZA=ZtT—HILAEE
Opening net book amount HAR) BT A 480 560 6,862 7,902
Exchange differences e 50,7 BH - - 2 2
Additions RE = 88 1,878 1,966
Disposals fink=S - (35) (29) (64)
Depreciation e (267) (298) (2,986) (3,551)
Closing net book amount mgERmEE 213 315, 5727 6,255
At 31 March 2006 R-BFRANE=ZH=1+—H
Cost JRAE 5,139 1,246 17,642 24,027
Accumulated depreciation Bl (4,926) (931) (11,915) (17,772)
Net book amount Y i L 213 315 5,727 6,255

BB AR A A Y
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16.

17.

Investment Properties 16. &G
2006 2005
“RRAE | TTEE
HK$’000 HK$’000
#WT T T
At 1 April P H—H 1,940 1,940
Fair value gains AR AR 100 =
At 31 March MREA=4—H 2,040 1,940
Note: The investment properties are held on leases of between 10 and 50 Bifat . BEWERN T 2R REFBRRE Z
years in Hong Kong. L/E
The investment properties were revalued at 31 March, 2006 on the basis BEWHEN ZFREARNE=H = —H B
of their open market value by independent professional property valuer, WA AT (G HE) A R Rl H2 BH T (e
Knight Frank Hong Kong Limited. HHGE
Subsidiaries 17. &AW
Company
sl
2006 2005
“RRAE | T
HK$’000 HK$’000
i T T T
Unlisted shares, at cost FE LT Ay $5 AR (E 83,601 83,601
Amounts due from subsidiaries JRE WAL EFH B 2 ) I 31,636 33,937
115,237 117,538

Amounts due from subsidiaries are unsecured, interest free and RE A4 5 BB /2 ) 2 U T SRS T 15, T 2 RE T SR A
repayable on demand. o

Details of subsidiaries which, in the opinion of the directors, B T T A A ) S S L 7 T B 4
principally affected the results and assets of the Group, are set out in 22 BTSSR 2E36 o

note 36 to the financial statements.
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18. Jointly Controlled Entities

18. H[a] 22 i E HE

2006 2005

TRENE ZREBHAR

HK$’000 HK$’000

BT W

Share of net assets A4 R R E 136 733
Amount due from a jointly controlled entity JREMSL— R L[] 42 ) 8 O 1,766 1,263
1,902 1,996

The following amounts represent the Group’s 50% share of the assets
and liabilities, and results of the jointly controlled entities and are

T < A A A B (] B 2 50%

HA MRS AR AR

HEEAMER

included in the consolidated balance sheet and income statement: & ETE T
2006 2005
ZRBNAE TR
HKS$’000 HK$’000
W T T
Assets: R
Non-current assets FE = 170 821
Current assets T B 1,942 5,578
2,112 6,399
Liabilities: £ {8
Non-current liabilities B A K - =
Current liabilities I N=E i 1,976 5,666
1,976 5,666
Net assets B 136 733
Income A 4,308 5,676
Expenses 53 (3,863) (5,720)
Profit after taxation BRBLAR Ui F 445 (44)

There are no contingent liabilities relating to the Group’s interest in

the jointly controlled entities.

BB B AT A )
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18. Jointly Controlled Entities (Continued)

118)

Particulars of the jointly controlled entities of the Group at 31 March

18. FL[] ¥ EH )

R ZERENREZ[ = HAEE 2 SRS

2006 are set out as follows: W2 FHER T
Place of Effective
incorporation percentage of
and operation interest held
Name EiRLII A Principal Activities P L B A
£ B 588 Hb i E .= T4l
Interest held indirectly:
IGiE2RRey ol
B BB TR (Bifg) A RA R Hong Kong Investment holding 50%
Synergis Shui On Management Hiks Eild<eLdila
Services (Shanghai) Limited
e ZYEEH (L) ARRA R PRC Provision of property management 50%
Synergis Shui On Property w and facility management services
Management (Shanghai) Co. Ltd.* in Shanghai
bR ) S I RO BRI
YR B B AR S EA PR F PRC Provision of property management 50%
Shanghai Synergis Shui On Yangpu mh and facility management services
Property Management Co. Ltd.* inYangpu
AR ) 2L B RSO SRR
* These are not registered company names but merely for identification * 55 I ZE AN F 4 FE R A
purposes only
Associate .
19. Bt ]
2006 2005
CEREANY “ERHAE
HK$’000 HK$’000
EBWT T BT T
Investment cost E A 425 425
Share of associate’s results SIS ) 2 24 116 =
At 31 March R=A=+—H 541 425
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19. Associate (Continued)

19. WS wl )

Particulars of the associate of the Group at 31 March 2006 are set out A ZEENREZA Z+— BAREEE S AR 25
as follows: 1 HIN T -
Issued and paid up/ Place of incorporation Effective percentage
Name registered capital and operation Principal activities of interest held
£ TR RS AR s R TR i $5 ECRRBE 2 T 4) bb
Interest held indirectly:
IR A -
e e 2k RMB1,500,000 PRC Provision of property ~ 30%
A RAT AE#1,500,0007C H management and
Beijing Financial Street facility management
Synergis Property services in Beijing
Management Co., Ltd.* R R A A
T it SR AR A
* This is not registered company name but merely for identification * Sl IEEELS A4 R A A
purposes only
The Group’s aggregated share of assets, liabilities, revenue and profit A4 [ B AL HLEG N T 2 & BUE - Wess ks A
of its associate are as follows: BT
Assets Liabilities Revenue Profit
<3 £ifi Weaid A
HKS$’000 HK$’000 HK$’000 HK$’000
W T T T T T T T T
2006
CEREANY 541 - 130 116
2005
“ERETE 425 - - -
20. Contracting Work-in-progress 20. TEEEH LR
2006 2005
ZRBANE CERENLE
HK$’000 HK$’000
WL WHT o
Contract costs incurred plus attributable G #9 LA A s )
profits less foreseeable losses 8T T LR 4R 2,959 3,494
Less: progress payments received and receivable g - £ i % FE i T2 4 BE R K (2,617) (2,386)
342 1,108
Represented by: =Vl
Amounts due from contract customers B G #1% F 3kE 342 1,108

BB B AT A )
94 | 2005/2006 4



21.

22.

Accounts and Other Receivables

21. FEMSCAR R K H A B W IH

2006 2005

ZRBANE CEERF

HK$’000 HK$’000

T bolicam i

Accounts receivables JRE SRR 56,613 60,178
Less: Provision for impairment of receivables TR - B VALK T TR (B A A - (279)

56,613 59,899

Retention receivables JEE WA ] 4 985 520

Other receivables At JE AT B T 15,287 6,213

72,885 66,632

The credit period of the Group’s accounts receivables generally

AL B REUCHR R 2 A B — B P — = i A -

ranges from one to two months. The ageing analysis of accounts JRESCHR R MR 3 AT A
receivables is as follows:

2006 2005
TRENE B S T
HK$’000 HK$’000
EBW T T 7T
0 to 30 days 0%30H 25,162 20,898
31 to 60 days 31260H 15,674 12,739
61 to 90 days 61290H 9,572 10,850
Over 90 days 90H A L 6,205 15,412
56,613 59,899

The fair value of accounts receivables approximates their book value.

Financial Assets at Fair Value Through Profit or Loss

BSOS R 2 - (L B T {ELAR 5

22. &CHEES AR 4538 2 B G &

2006 2005
TRENE CETRAE
HK$’000 HK$’000
BT W
Financial assets at fair value through profit or loss %73 VB {E 51 A 18 %5 % 2 BB &
(2005: classified as other investments) (TR HAR S B H A ) = 8,203
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23. Amounts Due from/to Related Companies and 23.

Immediate Holding Company

Amounts due from/to related companies and immediate holding
company are unsecured, interest free and repayable on demand. Fair

value of the amounts approximates their carrying value.

24. Bank Balances and Cash

EEH%/J?’%HE%@&%&E%?EH&&HT
A

WEWS, HEAS B 2 W) I B R A A W

FNIH T AL
B

1~ G 8 B R B SR A8 o A B I 2 T f R B
LR T (ELAH A

24. SRITHBREBLE

Group Company
AR AR )

2006 2005 2006 2005
CRBANE | R | ZRBANE | XX
HK$’000 HK$’000 HK$’000 HK$’000
T i e T T
Cash at bank and in hand SRATAE RN B B 4 15,169 13,384 35 25
Short-term bank deposits 5 FAERATAF K 122,263 92,726 44,602 37,478
Bank balances and cash SRATHE R KB4 137,432 106,110 44,637 37,503

The effective interest rate at the balance sheet date on short-term
bank deposits was 4.0%p.a. (2005: 2.0% p.a.); these deposits have an

average maturity of 30 days.

25. Accounts Payable and Accruals

FHRIT RN G B H 2 BN 54.0%(—
FETAE: FHH2.0%) - BRI ZZFHEIMH
£i30H

25. FEATHRER e AT 2

Group Company
AR AnT

2006 2005 2006 2005
TRENE | CELAE | DRBRAE | TERERE
HK$’000 HK$’000 HK$’000 HK$’000
EWTC BT T EBW T T T
Accounts payable JREAT RRR 33,485 17,807 = =
Retention payables JREARH R [ <8 218 155 = =
Other payables and accruals b A T B JE R 24,115 21,195 1,955 1,323
57,818 39,157 1,955 1,323

BB A A Y
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25. Accounts Payable and Accruals (Continued)
The credit period of the Group’s accounts payable generally ranges

26.

from one to two months. The ageing analysis of accounts payable is

25. MEAHIERR M BT E ) )
AREEEIRAZ BEEH—BN-F— WA -
JEATBR 2 BEES A A R

as follows:
Group Company
A A2 F]
2006 2005 2006 2005
TRBNE | ZERFIE | ZRBAE | ZEERE
HK$’000 HK$’000 HK$’000 HK$’000
BT T T i T T
0 to 30 days 0%30H 19,768 8,633 = =
31 to 60 days 31%60H 3,362 1,894 = =
61 to 90 days 61%90H 1,536 959 - =
Over 90 days 90 H A L 8,819 6,321 - =
33,485 17,807 = =
Share Capital 26. A
2006 2005
TRENE B S T
HK$’000 HK$’000
EW T i e T
Authorised: EE AR :
10,000,000,000 ordinary shares of HK$0.10 each ~ 10,000,000,000 8% i [fi {&
HEH0.107T Y -4 1% 1,000,000 1,000,000
Issued and fully paid: B BT RBUERAK -
332,000,000 ordinary shares of HK$0.10 each 332,000,000/ 5 i 1 {E
0. 1070 1Y% 28 it 33,200 33,200
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S 755 R 3R B A
27. Capital and Reserves 27. EA Kbt
(@ Group (a) ZARSEH
Investment
properties
revaluation Minority
Share Share Merger  reserve  Exchange  Retained  interest Total
capital  premium  reserve  $EME  reserve  profiis  AEBK  equiy
BA RS AORE THGE ERRM  BEEA Ba  ERAE
HK$'000  HK$'000  HK$000  HKS'000  HK$'000  HK$'000  HK$000  HKS'000
EhTr BT kT kT #Tx BT BT T
At 1 April 2004, as previously REFZMENA-H
reported Hi 24 33,200 25913 1,513 146 - 86,992 - 147,764
Reclassification of minority W U R E A
interest as equity il - - - - - - 460 460
Recognition of revaluation surplus R FAA @r7HEH]
of investment properties in FAOREERGR
the income statement on the AR EWEE AR
adoption of HKAS 40 (note2.1(c)) (Hfzt2.1(c)) - - - (146) = 146 = =
Deferred tax arising from RikaEEeshEd
revaluation of investment REFASHELL
properties on the adoption RENEEEL
of HKAS-Int 21 (note 2.1(d) BEBA (Hrt21@) - - - - - (25) - (25)
At 1 April 2004, as restated REZFWENA—H - EEF| 33,200 2913 1513 - - 87,113 460 148199
Profitfor the year il - - - - - B (260) 25577
2004 final dividend paid (note 14) B =FEWEEKMRE (Hit14) - - - - - (9.960) - (9,960)
2005 interim dividend paid (note 14)  ENZZFAEE TR (HzE14) = = - - = (6,640) - (6,640)
At 1 April 2005, as restated REZFHEMA—H- &) 33,200 2913 1513 - - 96,330 00 157176
Profitfor the year Bl - - - - - 320 (3) 31,185
2005 final dividend paid (note 14) B =FFREEXMRE (Hit14) - - - - - (13200) - (13200)
2006 interim dividend paid (note 14) ~ Eff=FEAEE PHRE (H7t14) - - - - - (8,300) - (8,300)
Currency translation differences ERER - - - - 5% - 6 61
At31 March 2006 REZBAEZ[=4-0 33,200 25913 1,513 - 55 105,990 171 166,842
W A A A



27. Capital and Reserves (Continued)

27. EARKAHE )

(b) Company (b) AA¥

Share Share Contributed  Retained Total

capital  premium surplus profits equity

BeA RS SOARE  REEN HERAE

HK$’'000 HK$'000 HK$'000 HK$'000 HK$’000

T W BT B%Tr ¥

At 1 April 2004 AZZENENH—H 33,200 25913 82,601 1,758 143,472
Profit attributable to equity holders of A FIRHERA A

the Company (note 12) JEMG R (HfaE12) = = = 27,209 27,209
2004 final dividend paid BN ZEEMEE

(note 14) KIBCE (Hfat14) - - - (9,960) (9,960)
2005 interim dividend paid BN BT

(note 14) TR (Hfit14) - - - (6,640) (6,640)

At1 April 2005 A BEFAEN A —H 33,200 25913 82,601 12367 154081
Profit attributable to equity holders of AN FIRAERA A

the Company (note 12) JEMG R (HfaE12) = = = 25,874 25,874
2005 final dividend paid ENZERHEE

(note 14) KICE (Hfat14) - - - (13,280) (13,280)
2006 interim dividend paid BN BTN

(note 14) TR (Hfit14) - - - (8,300) (8,300)

At 31 March 2006 REBFAE=ZA=T—H 33,200 25,913 82,601 16,661 158,375

Note: Wit :

(@ The contributed surplus represents the difference between the (@) BIAZERIGHHE A 4G BAE & AN
consolidated shareholders’ funds of the subsidiaries and the A A AR = A AR I A IR S e S
nominal value of the Company’s shares issued for the acquisition JB A T I EEAT 2 AN S W Ry 2 THAE P 2
of these subsidiaries at the time of the Group’s reorganisation in I ZE B A A B — SN — 4R A RE (8
2003. Under the Companies Act 1981 of Bermuda (as amended), BT > AN R A] B ST R ) BRAE 4y
the Company may make distributions to its members out of the ke
contributed surplus.

(b) Distributable reserves of the Company at 31 March 2006 (b) ARAFRRFRANEZA=+—HZHA

amounted to HK$99,262,000 (2005: HK$94,968,000).

Iy IR M 5 By 1 1599,262,000 0T (—EEH
4F: #94,968,0007T) ©
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28. Long Service Payment Liabilities

28. RIS A 1
I A P B RERR Z SRE T914

(i) The amount recognised in the consolidated balance sheet is ()

determined as follows:

i E !

(i)

2006 2005
TRENE ZREHAR
HK$’000 HK$’000
WL ik e W
Present value of the defined benefit FUE MG R T AL 2 BUE
obligation 315 405
Fair value of assets A TEE = =
Deficit s & 315 405
Unrecognised actuarial losses RIERR 2 K H 18 - (237)
Net liability in the balance sheet HE AR AETHE 315 168
The amount recognised in the consolidated income statement (i) REEAFRDRERZ S TIISHE
is determined as follows: JE:
2006 2005
ZRENE TEREHAE
HK$’000 HK$’000
EW T T 7T
Current service cost BVHA RS A 27 19
Interest on obligation EH 2 AR 11 7
Net actuarial losses recognised in the year 4 [N #ERE 2 ¥ H 1R T 40 153 =
Amortisation of transitional liability HheH R AR - 307
Total, included in staff costs B BRI AR LA 191 333

(iii)

Movements of the net liability recognised in the consolidated

(ili) AR B R RERER . ARSIk

balance sheet is determined as follows: T & T R E
2006 2005
TRENE ZREHAR
HK$’000 HK$’000
BT W
Net liability at 1 April WA A — A 2 & & iF4E 168 =
Net expenses recognised in the income A TR AR R HfE R
statement BH S T HE 191 333
Long Service Payments (net of refund from  RIIIRES 4 (2 fBREEZEE K
ORSO/MPF scheme) Gin IV e g VR (44 (165)
Net liability at 31 March W=A=1—HZAEFH 315 168
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28. Long Service Payment Liabilities (Continued)

28. RIAIRE & & E @)

(iv) The principal actuarial assumptions adopted in the valuation (iv) FEASEREPT R A 2 F B AR T
are as follows:
2006 2005
ZRBANE CERFNLE
% (p.a.) % (p.a.)
% (4F) % (4F)
Discount rate P 4.25 3.75
Long term average expected return on SRAE R B EE 2 T
MPF Scheme assets RHA -1 [ 4.00 4.00
Long term average expected return on T SE AR IR B 2 2 TR
ORSO Scheme assets RHA -1 [
— Current Portfolio —BAHA 4.50 4.50
— Conservative Portfolio —fRFHEE 1.50 1.50
Long term salary increase rate = I R R 4.00 2.00
Long term rate of increase of maximum RIWIRES & &= B A0
amount of Long Service Payment/Wages KR AH BRI B
and minimum MPF Relevant Income ZRAGRRE 2.00 2.00
Notes: Bfat:

(@)

(b)

(d)

(e)

Long Service Payment (“LSP”) is a statutory benefit under the
Employment Ordinance. LSP is paid to employees on termination
of their employment, subject to completion of 5 years of
continuous service and meeting qualifying conditions. The
benefit is based on final wages and service at leaving
employment. The employer- funded benefits from the Company’s
ORSO Scheme and/or MPF Scheme are able to be used to offset
the LSP obligations.

An actuarial valuation of long service payment liabilities was
carried out at 31 March 2006, by Watson Wyatt Hong Kong
Limited, using the projected unit credit method.

The present values of the Defined Benefit Obligation and Current
Service Cost have been calculated based on the projected unit

credit method as required by HKAS 19.

Actuarial gains or losses are recognised immediately in the
current financial period.

There are no explicit assets held in respect of the LSP obligations.

(a)

(b)

(c)

(d)

(e)

RIRH & ([RIARE L) T3 ARSI ~ ik
E A ] o 1R HA AR S < A L A AR R AR I S A 7 {1
B A B IR B AR BS 5 47 - M0 AT A SR
B AR 2 G A Bl AL 42 R e - B A 3 S
RS A B o AN ) 2 ISR AR IR R B/ R
TR T AEEORT ) AR A R AR 2 AT

Watson Wyatt Hong Kong Limited i — % %75
FEZH = B EE RS RS R RS
SR EETRERANE

CE IR A G R R 1998 2 BUE IR TH AT B,
B Bk TS R R BT B0 B B SR A5
A2 BUHE-

RS WA ol s TRV A ] B B4 B2 R IR i R

S A 50152 U s < B A0 T 455 A A ) S
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29. Deferred Taxation 29. IESEFIIA
Deferred taxation are calculated in full on temporary differences R LA T PR R A5 0 F DT B 2 B R A A
under the liability method using tax rates substantively enacted as R R 2 B G
at the balance sheet date.
The movement on the deferred tax liabilities/ (assets) account is as RIEBIEAM, (G RH Z 88T
follows:
Group Company
sl A4
2006 2005 2006 2005
TRENE | CERLE | CERAE | CRTHE
HK$’000 HK$’000 HK$’000 HK$’000
BT ke BT T
At 1 April WA —H 810 4 (111) =
Deferred taxation of a jointly T 43 ) 2 o A
controlled entity reclassified R FEF I - 236 - =
Deferred taxation recognised in A% A 18 #2 KRR
consolidated income ZARFERLIH
statement (note 11) (Hf7%11) (319) 545 (104) (111)
Charged to equity in adoption of RN E B HERR R
HKAS-Int 21 SE2 1SR M AEHE o AR - 25 - -
At 31 March R=H=+—H 491 810 (215) (111)
The movement on the deferred tax assets and liabilities (prior to WEGE B TE & 2 I BAE O AR [R] BB 7]V [ K Al
offsetting of balances within the same taxation jurisdiction) during HEBRED R AENZ ST -
the year is as follows:
Group Company
ARH AR
Deferred Deferred
Deferred tax liabilities tax assets tax assets
AR BEBHE R BERHEA
Accelerated Fair value
tax gains Total Tax losses Tax losses
InEBE AT it B B

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
wRTT  EWTT BN Tr #RTx BRTo

At 1 April 2004 AZEFZNENH—H 481 - 481 477 -
Recognised in consolidated A R
income statement 2 415 - 415 (130) 111
Charged to equity RSB - 25 25 = =
Deferred taxation of a jointly RS PR
controlled entity reclassified ZIRIER A = = = (236) =
At 31 March 2005 MEZEHE=A=+—H 896 25 921 111 111
Charged to consolidated income A BRI
statement - 18 18 - -
Credited to consolidated income TG A AR
statement (34) - (34) 303 104
At 31 March 2006 RoRRAEZA=T—H 862 43 905 414 215
W BB AT A
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29. Deferred Taxation (Continued)
Deferred tax assets and liabilities are offset when there is a legally
enforceable right to set off current tax assets against current tax
liabilities and when the deferred taxes relate to the same fiscal
authority. The following amounts, determined after appropriate
offsetting, are shown in the consolidated balance sheet:

29. EIEFLIA (41)
AT VR E REAR R B A B TE W BB A B A
A > 17 20 RE B TE P I [R] — B OB » B mT i AR Sk
0T e BRI S B TE A AR R o AE R A
IEEHIR > FO SRS A B B ER AN R:

Group Company
AL A2 ]
2006 2005 2006 2005
TRBANE | R | ZRBEANE | XX
HK$'000 HK$’000 HK$'000 HK$’000
T T T BTG T T
Deferred tax assets R SE R JE (414) (111) (215) (111)
Deferred tax liabilities PRI I B f& 905 921 = =
491 810 (215) 111)
30. Operating Leases Commitments 30. £8AH EARYE

(@ The future aggregate minimum lease rental expenses in respect (@)
of land and buildings under non-cancellable operating leases

AT FUARRE » AL FIAR AN W] RS A A
3 i B A TR H AR SCAH AR R A 8 2

of the Group are payable in the following years: HABEINT
2006 2005
RN | ITRE
HK$’000 HK$’'000
T T
Within one year —4ER 2,924 550
In the second to fifth years inclusive B AR BB A (B B 2,589 100
5,513 650

(b) The future aggregate minimum lease rental expenses in respect
of office equipment under non-cancellable operating leases of

(b)

AR AL A FAR SR AS W] R A0 A 1R
SR SRR AR SOASH ) e A 6 2 11

the Group are payable in the following years: BRI
2006 2005
ZRBANE T
HK$’000 HK$’000
EWT L W T T
Within one year —4ER 183 183
In the second to fifth years inclusive ARSI (BHE R WA 433 619
616 802

Synergis Holdings Limited
Annual Report 2005/2006 | 103



Notes to the Financial Statements

S 5 i R B

31. Capital Commitments

31. EAKIE

Capital commitments of the Group for equipment: AEE B A S 2 AR YE
2006 2005
TRENE R
HK$’000 HK$’000
BT bk R
Authorised but not contracted for CREARTT# 14,429 18,255
Contracted but not provided for T AT A B R 1,350 891

32. Notes to Cash Flow Statements

(a) Reconciliation of operating profit to cash generated from

32. B4 E R

(a) SN LA SR Ak 2 B IR R

operations
2006 2005
TRENE ZREHAR
HK$’000 HK$’000
WL WHT o
Operating profit R A 36,476 30,810
Revaluation gain on investment properties 1% & ¥ 3 Hfh i 4 (100) =
Depreciation reg 3,551 4,053
Interest income FLE A (3,453) (508)
Loss on disposal of property, plant and &Y R K
equipment A R 32 160
Gain on disposal of a jointly controlled H B S [ 2 )
entity Z W (378) =
Gain on disposal of financial assets at A PEES A B R
fair value through profit or loss Z A E 2 WA - (82)
Operating profit before working capital RGBT
changes RO T 36,128 34,433
(Increase)/decrease in amount due from JRE Wi — R e [ 2 i T
a jointly controlled entity FE (B b 3) 360
Decrease/ (increase) in contracting &R LA
work-in-progress ($Hm 766 (597)
Increase in accounts receivables and JRE MR K e LAt R
other receivables FRIE M (6,115) (3,833)
(Increase)/decrease in utility deposits N M 4 B TR A
and prepayments AIH () B (2,492) 1,887
Decrease in net amounts due from JRE WAL R 2 ) T
related companies AR D 77 432
Increase in accounts payable and accruals — JEAJ lE &% a2 3% 18,806 3,009
(Decrease)/increase in amount due to JREAS B 4 E B A R R IE
immediate holding company (Wb) e (135) 324
Exchange translation [FE 52, 53 -
Cash generated from operations MEEBEAZ B 47,085 36,015

BB B AT A )
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32. Notes to Cash Flow Statements (Continued)

(@

32. Bi&mERMEE @)

(b) Analysis of changes in financing during the year (b) AEMBESEE N
Share capital
including
share Minority
premium interest Dividend
Bank loans A (4% S YIBK payable
B B it B0) Bz HEA BB
HK$’000 HK$’000 HK$’000 HK$’000
T IT T T T IT
As at 1 April 2004 RFEAENH —H 20,000 59,113 460 =
2004 final dividend (note 14) “RTNEEFARMBE (H7E14) - - - 9,960
2005 interim dividend (note 14) —FFHEEFHIRE (H7t14) - - - 6,640
Cash outflow from financing MEEGEAZHERH (20,000) = = (16,600)
Minority interest’s share of loss /> iU HUHE £ FEAL f5 18 - = (260) =
As at 31 March 2005 A EFHFEZA =+—H - 59,113 200 -
2005 final dividend (note 14) “ERRREEARMIKE (K iE14) - - - 13,280
2006 interim dividend (note 14) —FFNFEEFHIRE (H7t14) - - - 8,300
Cash outflow from financing RS A A 2 BB T - - = (21,580)
Minority interest’s share of loss /> iU HUHE £ FEAL fi5 18 - = (29) =
As at 31 March 2006 RERBANEZAZ4—H - 59,113 171 -
33. Related Party Transactions 33. BHE AN LAY
Key management personnel compensation (@) FEFIABFHM
2006 2005
TRENE ZREHAR
HK$’000 HK$’000
EW T T 7T
Fees (IE 727 655
Salaries, allowances and benefit in kind 4 B KRB R 3 8,556 8,398
Discretionary bonus 1% fE 41 4,460 4,133
Pension costs-defined contribution scheme B A4 fii A — 7 2 ffk2ks1#1 449 495
14,192 14,181

Fees disclosed above included HK$494,000 (2005: HK$400,000)

paid to independent non-executive directors.

ISWE S Pl e ISR g A )
FTH R PW494,0000C (T HAE: #HF
400,0007T) °
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33. Related Party Transactions (Continued)
Significant related party transactions
The following is a summary of the significant related party

(b)

33. B AN +325 @)
(b) EARBIEALAEY
ALE H A AT 2 K BN 38 G

transactions carried out in the Group during the year: e
2006 2005
TRENE R
Note HK$’000 HK$’000
Mt W T
Site security services income from A& 5 B R 2 U
related companies PR RBF A (@) 228 405
Repair and maintenance fee from HEREATZ
related companies s RIREE M ®) 274 130
Services charges to ] R 31 28 R S A AR 2
—ultimate holding company — BT © = (180)
—arelated company — BN A © (315) (476)
Rental expenses to ] R 31 48 /) S A AR 42 BA 52
— immediate holding company — BHEEIRAF ) - (2,144)
—related companies — B F] @) (2,580) (362)
Insurance expenses to a fellow SN AL EN YA
subsidiary ZARB © (310) (2,835)
Facility management income from A& 5 B R 2 5t
related companies FHIGA 6] 865 596
Copying services income from related B BRI 2\ 7 2 8 B
companies NRBS WA ® 300 613
Cleaning services income from A& 3 R FIA R 2 9 BRI A
— immediate holding company — BHEEIRAT] " 439 328
—related companies — BRI A ) 581 528
Consultancy services income from a B —FILFE BRI S
jointly controlled entity TR P IR B AT A @) 231 650

Note: BfE

(@)  Site security services income received from related companies (@) 2K A B R Z A R L AR WA S ) B
represents fee earned on security services rendered to related TN 4R B OR 2 RS T R 22 P - A BR TS
companies. The prices and terms were comparable to those with B Ak B = J7 2 AB G Bk Al A
third parties.

(b)  Repairand maintenance income represents fees earned on repair (b)  HEME B AR ARG ) B2 7] $2 A1 I
and maintenance works rendered to related companies. The PR AR BT BRHCE: o BREAR RSB
prices and terms were comparable to those with third parties. = AERE R

(c)  Services charges paid to ultimate holding company and a related (0)  MRBS & A T B A HE A m) S BRI A R TS
company were in respect of administrative services provided by AR5 F A IR ) % B 78 % ) ) A 4 L oy
the ultimate holding company and related companies to the PRAMAT IR S 165 T 43 i T A 2 [ 2 g ]
Group and were reimbursed at cost based on time and expenses FRAS A3 o
allocated to the Group.

(d) Rental expenses paid to immediate holding company and related (d) 1) AR A ) B A N ) S A 2 AR 4 B

companies were based on the floor area occupied by the Group
at prevailing market rate.

BB B AT A )
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33. Related Party Transactions (Continued)

(b) Significant related party transactions (Continued)
Note: (Continued)

(e)  Afellow subsidiary company provides certain general insurance
policy to the Group and guarantees to third parties in respect of
the Group’s performance under various property management
contracts. Insurance expenses thereon were charged at prices and
terms comparable to those with third parties.

(f  Facility management income represents fee earned on facility
management services rendered to related companies. The prices
and terms were comparable to those with third parties.

(g) Copying services income represents fees earned on copying
services rendered to related companies. The prices and terms
were comparable to those with third parties.

(h) Cleaning services income represents fees earned on cleaning
services rendered to immediate holding company and related
companies. The prices and terms were comparable to those with
third parties.

(i)  Fees received from a jointly controlled entity represent fees
earned on the provision of property management and facility
management consulting services in Shanghai. The prices and
terms were comparable to those with third parties.

In the opinion of the directors of the Company, the above
related party transactions were carried out in the ordinary
course of business and at normal commercial terms.

Items (a), (b), (c), (f), (g) and (i) are not connected transactions
while items (d), (e) and (h) are connected transactions as
defined under Chapter 14A of the Listing Rules of The Stock
Exchange of Hong Kong Limited.

34. Ultimate Holding Company
The directors regard Hsin Chong International Holdings Limited, a
company incorporated in Bermuda, as being the ultimate holding
company.

35. Approval of Financial Statements
The financial statements were approved by the board of directors
on 13 July 2006.

33.

34.

35.

B N385 )
(b) HERBIEALEY (4)
W2k (4

(&)  — I A Wit Jad 2w i AR SR I P o+ —
TR Bt A 42 B JE A7 22 TE) SE A8 B A0 )
B =7 MR RS DR o DR B T T e BLER = 7 R
B R R

(O WM PR 1 R 2 ] 4R 1 S A
Wi BT ER . 2 1 o I (B A D sdc ) B2
=7 Z AR RN AR A o

(@  HENIRBFUCA TS e B 4w $2 34 BN AR 5
Jr BRI 2 2 o A BB A% B ek 58 =07 2
fEE RGeS o

() T BRIRES WA TR 0 B AR A A m) BB
AR AL R AR i B 2 T < A TR R
MBS =5 2 (A% BB A o

() A —FIER R 2 1R L
B {3ty S T R St AR S S B
Z B AT BRMEAR Bk SER =07 2 AEA% St
PeaA A -

AAFEFR S LA B AL 5 R H
BB PR — v SE RO T

(@) ~ 0) ~ () ~ () ~ (g KGR BES)
AR (d) ~ (e) K (h) JEHI 2 B vis gt 3 2 5 BT A
BRZS R b BRI SE 14 ATE T 558 2 B 32
5o

BRI )
HHEGNAFEHEMMLZHsin Chong
International Holdings Limited /£ ft #4324
Ao

HEVERF B R
EIGENR FEAELA = A AR
o
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36. Subsidiaries 36. Fit/EA A
Issued and Effective
Place of paid up/ percentage
incorporation registered of interest
and operation Principal capital held
Name sl L B activities 382 £593 P BB
PRk BEDY HERH B Hidi T4 b
Interest held directly:
HEF A
Synergis Holdings (BVI) Limited British Virgin Islands/ ~ Investment holding 100,000 ordinary shares 100%
Hong Kong g <eLdile of HK$0.1 each
KRR AR E 100,000/5 5% i
i 0. 10 B
Interest held indirectly:
[ B fF A i -
Synergis Management Services Hong Kong Provision of property 206,837 ordinary shares 100%
Limited e management servicesand ~ of HK$1 each
B EIRGARA A investment holdings 206,837 5 i i (E
TRALYSEE TR I i 18 bTpal 5 1 e
Eraeidil
Service Pro Limited Hong Kong Sales of cleaning related 2 ordinary shares 100%
ot IR A PR A 7 i products, provision of of HK$1 each
copying services and 2 IR B R LT
property holding Sl
S TR B O AR
BENRTS BT
Hsin Sheng Security Services Hong Kong Provision of security 2 ordinary shares 100%
Limited ik services of HK$1 each
AR RO A7 PR A ) SR AR AR BS 20 PR (B s W 15T
LK
Optimum Engineering Limited Hong Kong Provision of repair and 2 ordinary shares 100%
HETRARA R gl maintenance services of HK$1 each
SRABLAREA R AR RS 2R R T (E i W 1T
R
Laundrimate Service Limited Hong Kong Provision of laundry 2 ordinary shares 100%
VEAGEIRB A PR A A ik services of HK$1 each
SRALPEA TS 2R R T (E i W 1T
R
Master Clean Service Limited Hong Kong Provision of cleaning 2 ordinary shares 100%
BRI H A R R ik services of HK$1 each
SRBLE R 2R R T (E i W 1T
Syl

BB B AT A
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36. Subsidiaries (Continued)

36. MEAF @)

Issued and Effective
Place of paid up/ percentage
incorporation registered of interest
and operation Principal capital held
Name GiRU AN activities oI R i F BB
AAHR B RS 30 B s LI YipiLcA
Interest held indirectly: (Continued)
[I#EfF A A - ()
S-Club Limited Hong Kong Provision of membership 1 ordinary share 100%
s programmes of HK$1 each
RAtE aEH# 1R BV W L e o A i
Synergis Property & Facility Hong Kong Investment holding 2 ordinary shares 100%
Management (China) Limited i REER of HK$1 each
B Ko B () 2 e (B i 1T
AT ZEE K
Synergis Facility Management Hong Kong Provision of facilities 2 ordinary shares 100%
Limited i management services of HK$1 each
B R E A BRA A PR TR S 2R R T (E i W 1T
R
Synergis Management Services British Virgin Islands/ ~ Investment holding 1 ordinary share 100%
(Beijing) Limited~ Hong Kong REPER of US$1 each
HEERIRY (At ARAR" H R AR 1 m (13550
A ZEER
Grand Ascend Limited* British Virgin Islands/  Investment holding 1 ordinary share 100%
BRARA T Hong Kong Eid gLl of US$1 each
BB AER AR 1 (E15:5C
A &R
Focus Success Management British Virgin Islands/ ~ Investment holding 1 ordinary share 100%
Limited Hong Kong g <gLdile of US$1 each
B R 1 {E1 95T
ik 2K
Synergis Property & Facility British Virgin Islands/  Investment holding 1 ordinary share 100%
Management (Beijing) Limited Hong Kong BEER of US$1 each
E=Y/EV & N E iyl oy 1 (E15:5C
(Ab5t) A RR A Al A ZEER
Synergis Property & Facility British Virgin Islands/  Investment holding 1 ordinary share 100%
Management (Guangzhou) Hong Kong g <gLdile of US$1 each
Limited KRR AR R/ G TAEST
1 B W) 2 B it i FE il 2B

(I ABRA R
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36. MEAF @)

Issued and Effective
Place of paid up/ percentage
incorporation registered of interest
and operation Principal capital held
Name sk ML & activities oET R P F BB
ek BEDY B3 Bk /B A L B Xipi o
Interest held indirectly: (Continued)
[I#EfF A A - ()
Synergis Property Management British Virgin Islands/  Investment holding 1 ordinary share 100%
(China) Limited Hong Kong REHER of US$1 each
BB (hE) A RA A BB RS/ 1 m (1350
i ZEEK
HEEERGFINARA R PRC Provision of property RMB1,000,000 100%
Synergis Property (Wholly-owned management, repairand A R%1,000,0007C
Management (Shenzhen) foreign maintenance of
Co. Ltd.* enterprise) sophisticated equipment
i and indoor cleaning
(BANEAZE) services in Shenzhen
TEGRYI SR A 268 12
HEB R SRR
AR =5 N T R AR5
JE I B B ) 2 IR PR A A PRC Provision of property RMB2,000,000 60%
Guangzhou Synergis CDC (Equity joint venture) ~ management and A E#2,000,0007C
Property Management G project management
Co. Ltd.*# (FEGEMRE) consulting services in
Guangzhou
1E BN B A 2 5 BT
T T B A 3 IR S
* These are not registered company names but merely for identification * S IEEE LS A4 FE R A Y
purposes only.
= Synergis Management Services (Beijing) Limited was incorporated on 2 = WA EFIRE (LF) GRS AH ZFEENF=H
March 2006 and engaged in investment holding. H 3T {1 BT -
4 Grand Ascend Limited was incorporated on 9 December 2005 and engaged A FERHRIS R BB A H L H E T 1
in investment holding. FHIF G ZETS -
# Guangzhou Synergis CDC Property Management Co. Ltd. is in the process t NS A Y S A RN B IE A T AR

of liquidation.

BB B AT A
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