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NOTES TO THE FINANCIAL STATEMENTS

General

The Company is a public limited company incorporated in the
Cayman Islands with its shares listed on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”). The address of its
registered office is Ugland House, South Church Street, P.O. Box
309, George Town, Grand Cayman, Cayman Islands, British West
Indies. The principal place of business is 2nd Floor, Wah Kit
Commercial Centre, 302 Des Voeux Road Central, Hong Kong.

As at the date of this report, CCAA Group Limited was directly
interested in 868,554,237 shares in, representing approximately
69.31% of, the issued share capital of the Company.

The Company is principally engaged in investment holding. Its
subsidiaries are principally engaged in the provision of a wide
range of financial services including securities broking, futures
broking, securities margin financing, money lending, corporate
finance advisory, assets management and property investment.

The financial statements are presented in Hong Kong dollars, which
is the same as the functional currency of the Company.
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For the year ended March 31, 2006
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Company and are adopted for the first time for the current year’s

financial statements:

HKAS 1
BB ERE 1R
HKAS 7
BB ERETH
HKAS 8
BB LR E 8
HKAS 10
BB ERIE 105
HKAS 12
BB ERIE 125
HKAS 14
BB G ERIE 145
HKAS 16
BB ERIE 165
HKAS 17
BB RRETH
HKAS 18
BB ERIE 185
HKAS 19
BB G ERIE 195
HKAS 21
BB ERIE215
HKAS 23
BB G £ RIS 235
HKAS 24
BB G E RIS 245
HKAS 27
BB ERIE27H
HKAS 28
BB e RIS 285
HKAS 32
BB e £ RIS 325
HKAS 33
BB e £ RIS 335%
HKAS 36
BB &t £ RIS 365
HKAS 37
BB G ERIEITH
HKAS 38
BB s £ RIS 385
HKAS 39
BB g £ RIS 395

—

HKAS 39 (Amendment)
BB G R FE395% (BFTA)

HKFRS 3
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Application of Hong Kong Financial Reporting Standards 2.
(“HKFRSs”)/Changes in accounting policies

The following new and revised HKFRSs affect the Group and the
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Cash Flow Statements
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Events after the Balance Sheet Date
HEHERER

Income Taxes

BikeT

Segment Reporting

DERE

Property, Plant and Equipment
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Leases
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Revenue
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Employee Benefits

EEREH

The Effects of Changes in Foreign Exchange Rates
INEEREH B

Borrowing Costs
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Related Party Disclosures

BEALRE

Consolidated and Separate Financial Statements
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Investments in Associates

REEREZIRE

Financial Instruments: Disclosure and Presentation
MBIE : BEKZ7

Earnings per Share

Tz 2 A

Impairment of Assets

BERME

Provisions, Contingent Liabilities and Contingent Assets
B IRBERIAEE

Intangible Assets

BVEE

Financial Instruments: Recognition and Measurement
MBIA: ERKE

Transition and Initial Recognition of Financial Assets and Financial Liabilities
BHREERMBEEZBERERER
Business Combinations
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NOTES TO THE FINANCIAL STATEMENTS

2. Application of Hong Kong Financial Reporting Standards
(“HKFRSs”)/Changes in accounting policies (Continued)
The adoption of HKASs 7, 8, 10, 12, 14, 16, 17, 18, 19, 21, 23,
24, 27, 28, 32, 33, 36, 37 and 39 has had no material impact on
the accounting policies of the Group and the Company and on
the methods of computation in the Group’s and the Company’s
financial statements.

The Group has early adopted the following HKFRSs in the Group’s
financial statements for the year ended 31st March, 2005:

a) HKFRS 3 Business Combinations

HKFRS 3 requires that any excess of the acquirer’s interest
in the net fair value of the acquiree’s identifiable assets,
liabilities and contingent liabilities over the costs of the
business combination should be recognised immediately
in the consolidated income statement. The recognition of
negative goodwill in the balance sheet is prohibited,
whereas previously, negative goodwill was released to
income over a number of accounting periods, based on an
analysis of the circumstances from which the balance
resulted and was reported as a deduction from assets in
the balance sheet.

b) HKAS 40 Investment Property

HKAS 40 prescribes the recognition and measurement
criteria applying to investment properties, together with
the required disclosure in respect thereof. The impact of
the early adoption of this HKAS on the consolidated
financial statements is that changes in the fair value of
investment properties are recognised in the consolidated
income statement for the year in which they arise, whereas
previously changes in the fair value of investment properties
were dealt with as movements in the investment property
revaluation reserve and, if the total of this reserve was
insufficient to cover a deficit on a portfolio basis, the excess
of the deficit was charged to the consolidated income
statement.

Therefore the two HKFRSs in (a) and (b) above have no
impact on the accounting polices of the Group and the
Company and on the methods of computation in the
Group’s and the Company’s financial statements for the
year ended 31st March, 2006.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended March 31, 2006
HEZZZR"F=-ZA=1T—HILEFE
2. Application of Hong Kong Financial Reporting Standards
(“HKFRSs”)/Changes in accounting policies (Continued)

The impact of adopting the other HKFRSs is summarised as

ERAEBNBHRELER ([FEHK
WMEED]) EFBR2EE (8)
RAEMBEEMEREEN 2T ERA

follows: W
) Intangible assets: i) EEEE
Before 31st March, 2005, intangible assets were amortised RZZEZERF=A=+—H2
over their estimated useful lives. HKAS 38 Intangible Assets Al - B EERGTAIERE
requires intangible assets to be assessed at the individual 5 - B g £ R F 385
asset level as having either finite or indefinite life. A finite- [(BEEIRTE  BREEAR
life intangible asset is amortised over its estimated useful R & E 2 FHARNEERME
life whereas an intangible asset with an indefinite useful TLAGHE - BERFHCEFLEE
life is carried at cost less accumulated impairment losses TR ERET Al R A 2 E R g -
(if any). Intangible assets with indefinite lives are not subject ifi 2% 72 PR 4F i 2 S & 2 Bl HR K
to amortisation but are tested for impairment annually or KR BEDRERE (E) SR -
more frequently when there are indications of impairment. EETREH B EERAE
In accordance with the transitional provisions in HKAS 38, - EeEEFETRENR %
the Group reassessed the useful lives of its trading rights R ENR 58 7R B R (B 5 SR 7 b i
in the exchanges in Hong Kong on 1st April, 2005 and TRERAR - BEEBS G EA
concluded that the trading rights have indefinite useful lives. E3BR BB - AEER
The Group has applied the revised useful lives prospectively RZZETRFEMA—BEHTME
and discontinued amortising the trading rights from 1st HREBRBLER IR HEL
April, 2005 onwards. No amortisation has been charged in AEREH  HARARIER
relation to the trading rights for the year ended 31st March, EERAFEAEH - AEEER
2006. Had the Company not adopting HKAS 38, the profit R SEET 2 AIE RS - I
of the Group would have been decreased by HK$340,000 BE_TTRFMA—BRKILSH
for the year ended 31st March, 2006. RGEELEE BEZTTAS
F=RA=+—HLEE  VEHM
RGREELEE o WARDE W&
RmB B g ERIE38% - A&
BEE-_ZTT A E=-A=+—H
IE5 & 2% 7| # 8 4> 340,000
=
ii) HKAS 17 ii) BB EREITH

The adoption of revised HKAS 17 has resulted in a change
in the accounting policy relating to the reclassification of
leasehold land from fixed assets to operating leases if the
land element can be split reliably. The up-front prepayments
made for the leasehold land will then be expensed in the
income statement on a straight-line basis over the period
of the lease. It is determined that the values of the land
and building elements of the Group’s leasehold properties
cannot be split realiably. The entire lease is treated as a
finance lease.

RGBT BB ERE7
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NOTES TO THE FINANCIAL STATEMENTS

Application of Hong Kong Financial Reporting Standards
(“HKFRSs”)/Changes in accounting policies (Continued)
The impact of adopting the other HKFRSs is summarised as

follows: (continued)

)

HKAS 24 has expanded the definition of related parties
and affected the Group’s related party disclosures.

The Group has not early applied the following new
standards and interpretations that have been issued but
are not yet effective and might have financial impacts on
the Group’s financial statements. The directors of the
Company anticipate that the application of these Standards
or Interpretations will have no material impact on the

2.

For the year ended March 31, 2006
HEZZZRF=ZA=T—HILEFE
ERAEBMBREER ([FEUK
WMEER]) /B BRZ22E (&)
RMEMBE BN BRELN 2 FEM A
mr (&)

iii) BB S ERF 24T EAREA
TZEE THEREEBEA
TZHE -

iv)  AREYEEFERTIERM
BrAREMEHREE 2 B R
RABEBRM BT E 2B R
B ARRESRYERLSE
RRIFRBRE TS HAEE 4R
BUMBHRRBREATE

consolidated financial statements of the Group.

HKAS 1 (Amendment)

BB G ERNFE 1R (BFTK)
HKAS 19 (Amendment)
BB ERFE195 (BFTA)
HKAS 21 (Amendment)

BB G EUNE21% (BETA)
HKAS 39 (Amendment)

R R E R TACCH RN

HKAS 39 (Amendment)

BB ERFEIR (BFTR)

HKAS 39 & HKFRS 4
(Amendments)

R G B F39% R

Capital Disclosures'

BARE

Actuarial Gains and Losses, Group Plans and Disclosures?

BEWEREE  SE G2 KK E?

Net Investment in a Foreign Operation?

BINET 2 R E

Cash Flow Hedge Accounting of Forecast Intragroup
Transactions?

BAEEARZZREREA R G

The Fair Value Option?

N ERER?

Financial Guarantee Contracts?

MBERE K2

B B O x M ==

BB WS R FE 45 (BFTA)
HKFRS 7

BEAMBHMEEETHR
HK(IFRIC)-Int 4

B (IFRIC)— 2 EFE 45
HK(IFRIC)-Int 7

Financial Instruments: Disclosures'

BMBIA: KE

Determining Whether an Arrangement contains a Lease?

ErTZHREBREHE?

Applying the Restatement Approach under HKAS 29
“Financial Reporting in Hyperinflationary Economies™

BB (FRIC)-REFTH ERAREBEESSTERNERFRREETBERE] 2BFHIHEAS

R-ZBZTLF— A —ARAEH

' Effective for annual periods beginning on or after 1st January, !

2007. 1R 2 S B A A
2 Effective for annual periods beginning on or after 1st January, 2 RZZERF-A-BHUER
2006. 182 FE R A& R
8 Effective for annual periods beginning on or after 1st March, 8 RZZEEREFE=-A—BIUER
2008. 62 IR AER
J
- UPBEST GROUP LIMITED
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended March 31, 2006
HEZZZR"F=-ZA=1T—HILEFE

3. Significant accounting policies

The principal accounting policies applied in the preparation of

these consolidated financial statements are set out below. These

policies have been consistently applied to all the years presented.

a)

b)

c)

UPBES
( % 28
46
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Basis of preparation:

The financial statements have been prepared in accordance
with Hong Kong Financial Reporting Standards (which also
include Hong Kong Accounting Standards and
Interpretations) issued by the Hong Kong Institute of
Certified Public Accountants and accounting principles
generally accepted in Hong Kong and the requirements of
the Hong Kong Companies Ordinance and the Rules
Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”). The financial statements have been
prepared under the historical cost convention, as modified
with respect to the measurement of investment properties.

Basis of consolidation:
The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated income statement
from the effective date of acquisition or up to the effective
date of disposal, as appropriate.

All significant intercompany transactions and balances
within the Group have been eliminated on consolidation.

Goodwill and negative goodwill (capital reserve)
Gooawill arising on acquisitions on or after 1st January,
2005

Goodwill arising on an acquisition a subsidiary for which
the agreement date is on or after 1st January, 2005
represents the excess of the cost of acquisition over the
Group’s interest in the fair value of the identifiable assets,
liabilities and contingent liabilities of the relevant subsidiary
at the date of acquisition. Such goodwill is carried at cost
less any accumulated impairment losses.

Capitalised goodwill arising on an acquisition of a subsidiary
is presented separately in the balance sheet.

GROUP LIMITED
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended March 31, 2006

Significant accounting policies (Continued)

c)

Goodwill and negative goodwill (capital reserve)
(Continued)

Impairment testing on capitalised goodwill

For the purposes of impairment testing, goodwill arising
from an acquisition is allocated to each of the relevant
cash-generating units, or groups of cash-generating units,
that are expected to benefit from the synergies of the
acquisition. A cash-generating unit to which goodwill has
been allocated is tested for impairment annually, and
whenever there is an indication that the unit may be
impaired. For goodwill arising on an acquisition in a financial
year, the cash-generating unit to which goodwill has been
allocated is tested for impairment before the end of that
financial year. When the recoverable amount of the cash-
generating unit is less than the carrying amount of the
unit, the impairment loss is allocated to reduce the carrying
amount of any goodwill allocated to the unit first, and then
to the other assets of the unit pro rata on the basis of the
carrying amount of each asset in the unit. Any impairment
loss for goodwill is recognised directly in the income
statement. An impairment loss for goodwill is not reversed
in subsequent periods.

On subsequent disposal of a subsidiary, the attributable
amount of goodwill capitalised is included in the
determination of the amount of gain or loss on disposal.

Excess of an acquier’s interest in the net fair value of an
acquirer’s identifiable assets, liabilities and contingent
liabilities over cost (“discount on acquisitions”)

A discount on acquisition arising on an acquisition of a
subsidiary for which an agreement date is on or after 1st
January, 2005 represents the excess of the net fair value
of an acquiree’s identifiable assets, liabilities and contingent
liabilities over the cost of the business combination.
Discount on acquisition is recognised immediately in profit
or loss. A discount on acquisition arising on an acquisition
of an associate or a jointly controlled entity is included as
income in the determination of the investor’s share of
results of the associate or jointly controlled entity in the
period in which the investment is acquired.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended March 31, 2006
HEZZZR"F=-ZA=1T—HILEFE

Significant accounting policies (Continued)

d)

ES
s

Property, plant and equipment:

Property, plant and equipment are stated at cost less
accumulated depreciation and accumulated impairment
losses. The cost of an item of property, plant and
equipment comprises its purchase price and any directly
attributable costs of bringing the assets to working
condition and location for its intended use. Expenditure
incurred after items of property, plant and equipment have
been put into operation, such as repairs and maintenance
and overhaul cost, is normally charged to the income
statement in the period in which it is incurred. In situations
where it can be clearly demonstrated that the expenditure
has resulted in an increase in the future economic benefits
expected to be obtained from the use of an item of
property, plant and equipment, the expenditure is
capitalised as an additional cost of the asset.

Depreciation is provided to write off the cost or fair value
of items of property, plant and equipment over their
estimated useful lives, using the straight-line method, at
the following rates per annum:

Leasehold land and buildings
ME T REF

3.

Furniture, fixtures and equipment
XA KBEREE
Motor vehicles

156% - 30%
15% —30%
15% - 30%
156% —30%

T GROUP

RE
Leasehold improvement 20%
HEYEEE 20%

The land and buildings elements of a lease of land and
buildings are considered separately for the purposes of
lease classification, unless the lease payments cannot be
allocated reliably between the land and buildings elements,
in which case, the entire lease is generally treated as a
finance lease.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any
gain or loss arising on derecognition of the asset (calculated
as the difference between the net disposal proceeds and
the carrying amount of the item) is included in the income
statement in the year in which the item is derecognised.
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Over the remaining terms of the leases
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NOTES TO THE FINANCIAL STATEMENTS

Significant accounting policies (Continued)

e)

f)

Investment properties:

On initial recognition, investment properties are measured
at cost, including any directly attributable expenditure.
Subsequent to initial recognition, investment properties are
measured using the fair value model. Gains or losses arising
from changes in the fair value of investment property are
included in the profit or loss for the period in which they
arise.

An investment property is derecognised upon disposal or
when the investment property is permanently withdrawn
from use or no future economic benefits are expected from
its disposals. Any gain or loss arising on derecognition of
the asset (calculated as the difference between the net
disposals proceeds and the carrying amount of the asset)
is included in the income statement in the year in which
the items is derecognised.

Subsidiaries:

Subsidiaries are all entities (including special purpose
entities) over which the Group has the power to govern
the financial and operating policies generally accompanying
a shareholding of more than one half of the voting rights.
The existence and effect of potential voting rights that are
currently exercisable or convertible are considered when
assessing whether the Group controls another entity.

Investments in subsidiaries are included in the Company’s
palance sheet at cost less any impairment loss. The results
of subsidiaries are accounted for by the Company on the
basis of dividends received and receivable.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended March 31, 2006
HEZZZR"F=-ZA=1T—HILEFE

Significant accounting policies (Continued)

9)

g

S
s

T

4

Associates:

An associate is an entity over which the Group has
significant influence and that is neither a subsidiary nor an
interest in a joint venture. Significant influence is the power
to participate in the financial and operating policy decisions
of the investee but is not control or joint control over those
policies.

The results and assets and liabilities of associates are
incorporated in the financial statements using the equity
method of accounting less any identified impairment loss.
Under the equity method, investments in associates are
carried in the consolidated balance sheet at cost as
adjusted for post-acquisition changes in the Group’s share
of the net assets of the associate, less any impairment in
the value of individual investments. Losses of an associate
in excess of the Group’s interest in that associate (which
includes any long-term interests that, in substance, form
part of the Group’s net investment in the associate) are
not recognised.

Any excess of the cost of acquisition over the Group’s
share of the net fair value of the identifiable assets, liabilities
and contingent liabilities of the associate recognised at
the date of acquisition is recognised as goodwill. The
goodwill is included within the carrying amount of the
investment and is assessed for impairment as part of the
investment. Any excess of the Group’s share of the net
fair value of the identifiable assets, liabilities and contingent
liabilities over the cost of acquisition, after reassessment,
is recognised immediately in the income statement.

When a Group entity transacts with an associate of the
Group, profits and losses are eliminated to the extent of
the Group’s interest in the relevant associate.
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NOTES TO THE FINANCIAL STATEMENTS

Significant accounting policies (Continued)

h)

Intangible assets:

On initial recognition, intangible assets acquired are
recognised at cost. After initial recognition, intangible assets
with finite useful lives are carried at cost less accumulated
amortisation and any accumulated impairment losses.
Amortisation for intangible assets with finite useful lives is
provided on a straight-line basis over their estimated useful
lives. Intangible assets with indefinite useful lives are carried
at cost less any subsequent accumulated impairment. Gains
or losses arising from derecognition of an intangible asset
are measured at the difference between the net disposal
proceeds and the carrying amount of the asset and are
recognised in the income statement when the asset is
derecognised.

Intangible assets with indefinite useful lives are tested for
impairment annually by comparing their carrying amounts
with their recoverable amounts, irrespective of whether
there is any indication that they may be impaired. If the
recoverable amount of an asset is estimated to be less
than its carrying amount, the carrying amount of the asset
is reduced to its recoverable amount. An impairment loss
is recognised as an expense immediately.

When an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying
amount that would have been determined had no
impairment loss been recognised for the asset in prior
years.

Intangible assets with finite useful lives are tested for
impairment when there is an indication that an asset may
be impaired.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended March 31, 2006
HEZZZR"F=-ZA=1T—HILEFE

Significant accounting policies (Continued)

g

i)

S
s

T

4

Investments:

The Group classifies its investments in the following

categories: trade and other receivables and available-for-

sale financial assets. The classification depends on the

purpose for which the investments were acquired.

Management determines the classification of its investments

at initial recognition and re-evaluates this designation at

every reporting date.

i)

GROUP

m A

Financial assets at fair value through profit or loss:

At each balance sheet date subsequent to initial
recognition, financial assets at fair value through
profit or loss are measured at fair value, with
changes in fair value recognised directly in income
statement in the period in which they arise.

Trade and other receivables:

Trade and other receivables are non-derivative
financial assets with fixed or determinable payments
that are not quoted in an active market. At each
balance sheet date subsequent to initial recognition,
trade and other receivables are carried at amortised
cost using the effective interest method, less any
identified impairment losses. An impairment loss is
recognised in the income statement when there is
objective evidence that the asset is impaired, and
is measured as the difference between the asset’s
carrying amount and the present value of the
estimated future cash flows discounted at the
original effective interest rate. Impairment losses
are reversed in subsequent periods when an
increase in the asset’s recoverable amount can be
related objectively to an event occurring after the
impairment was recognised, subject to a restriction
that the carrying amount of the asset at the date
the impairment is reversed does not exceed what
the amortised cost would have been had the
impairment not been recognised.
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NOTES TO THE FINANCIAL STATEMENTS

3.

Significant accounting policies (Continued)

i)

Investments: (Continued)

fif)

Available-for-sale financial assets:
Available-for-sale financial assets are non-
derivatives that are either designated or not
classified as any of the other categories (set out
above). At each balance sheet date subsequent to
initial recognition, available-for-sale financial assets
are measured at fair value. Changes in fair value
are recognised in equity, until the financial asset is
disposed of or is determined to be impaired, at
which time, the cumulative gain or loss previously
recognised in equity is removed from equity and
recognised in the income statement. If any objective
evidence exists for available-for-sale financial
assets, the cumulative loss measured as the
difference between the acquisition cost and the
current fair value, less any impairment loss on that
financial assets previously recognised in the income
statement is removed from equity and recognised
in the income statement. Impairment losses on
available-for-sale equity investments shall not
reverse through the income statements.

For available-for-sale equity investments that do not
have a quoted market price in an active market
and whose fair value cannot be reliably measured,
they are measured at cost less any identified
impairment losses at each balance sheet date
subsequent to initial recognition. An impairment loss
is recognised in the income statement when there
is objective evidence that the asset is impaired.
The amount of the impairment loss is measured as
the difference between the carrying amount of the
asset and the present value of the estimated future
cash flows discounted at the current market rate
Such
impairment losses shall not reverse in subsequent
periods.

of return for a similar financial asset.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended March 31, 2006
HEZZZR"F=-ZA=1T—HILEFE

Significant accounting policies (Continued)

i)

)

k)

ES
s

T

4

Investments: (Continued)

iv) Loans receivable:
Loans receivable are non-derivative financial assets
with fixed or determinable payments that are not
quoted in an active market, including placements
with banks and other financial institutions,
investment debt securities without an active market
and loans and advances to customers. Loans
receivable are carried at amortised cost using the
effective interest method.

Properties held for development:

Properties held for development are stated at the lower of
cost and net realisable value. Net realisable value is
determined by reference to sale proceeds received after
the balance sheet date less selling expenses, or by
management estimates based on prevailing market
conditions.

Costs of properties include acquisition costs, development
expenditure, interest and other direct costs attributable to
such properties. The carrying values of properties held by
subsidiaries are adjusted in the consolidated financial
statements to reflect the Group’s actual acquisition costs
where appropriate.

Trade and other receivables:

Trade and other receivables are recognised initially at fair
value and subsequently measured at amortised cost using
the effective interest method, less provision for impairment.
A provision for impairment of trade and other receivables
is established when there is objective evidence that the
Group will not be able to collect all amounts due according
to the original terms of receivables. The amount of the
provision is the difference between the asset’s carrying
amount and the present value of estimated future cash
flows, discounted at the effective interest rate. The amount
of the provision is recognised in the income statement.
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NOTES TO THE FINANCIAL STATEMENTS

Significant accounting policies (Continued)

1)

m)

Impairment of assets:

At each balance sheet date, the Group reviews the carrying
amounts of its assets to determine whether there is any
indication that those assets have suffered an impairment
loss. If the recoverable amount of an asset is estimated to
be less than its carrying amount, the carrying amount of
the asset is reduced to its recoverable amount. An
impairment loss is recognised as an expense immediately.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying
amount that would have been determined had no
impairment loss been recognised for the asset in prior
years. A reversal of an impairment loss is recognised as
income immediately.

Taxation:
Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit as reported in the
income statement because it excludes items of income or
expense that are taxable or deductible in other years and
it further excludes items that are never taxable and
deductible. The Company’s liability for current tax is
calculated using tax rates that have been enacted or
substantively enacted by the balance sheet date.

Tax recoverable represent the excess of provisional profits
tax paid over the estimate tax liability.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended March 31, 2006
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Significant accounting policies (Continued)

g

m
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Taxation: (Continued)

Deferred tax is recognised on differences between the
carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax base used
in the computation of taxable profit, and is accounted for
using the balance sheet liability method. Deferred tax
liabilities are generally recognised for all taxable temporary
differences and deferred tax assets are recognised to the
extent that it is probable that taxable profits will be available
against which deductible temporary differences can be
utilised. Such assets and liabilities are not recognised if
the temporary difference arises from goodwill or from the
initial recognition (other than in a business combination) of
other assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries and
associates, except where the Group is able to control the
reversal of the temporary difference and it is probable that
the temporary difference will not reverse in the foreseeable
future.

The carrying amount of deferred tax assets is reviewed at
each balance sheet date and reduced to the extent that it
is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected
to apply in the period when the liability is settled or the
asset realised. Deferred tax is charged or credited to the
income statement, except when it relates to items charged
or credited directly to equity, in which case the deferred
tax is also dealt with in equity.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended March 31, 2006
BE_ZTZF=-A=+—RHLLFE

3. Significant accounting policies (Continued) 3. TESTEE (8)
n) Borrowing costs: n) BERAR :

Borrowing cost directly attributable to the acquisition, B BENEEREREE

construction or production of qualifying assets, which are (RZEEEREEFTHARRAM

assets that necessarily take a substantial period of time to AOHBEERESHEE) EEA

get ready for their intended use or sale, are added to the BMZEERANMAZZEEEY

cost of these assets until such times as the assets are KA EEZEEERBRIAIE

substantially ready for their intended use or sale. Investment ERAHEERRYHEERL -

income earned on the temporary investment of specific BIRERGERBEZRTERE

borrowings pending their expenditure on qualifying assets ERRFEREREERKRE

is deducted from the borrowing cost eligible for HMZZEBA  RHEEBRER

capitalisation. b2 EERAFME -

All other borrowing costs are recognised in income FEEMEERARES 2 HE

statement in the period in which they are incurred. FIARERA ©

0) Foreign currency translation: 0) SR E

i) Functional and presentation currency i) T gE & #& 1 5l iR & 1
ltems included in the financial statements of each AEEET AR BH
of the Group’s entities are measured using the RAFIBEHSRAERAR
currency of the primary economic environment in AIEEME T ELER
which the entity operates (“the functional currency”). BeBRAEE ([T &
The consolidated financial statements are presented W) RETEEMN - K&
in HK dollars, which is the Company’s functional B ISR A B TR o B
and presentation currency. BRARAZNEEE R

SR B o

fi) Transactions and balances ii) R 5 R
Foreign currency transactions are translated into INERFRRFE R B
the functional currency using the exchange rates RAMBIEEN - Rt
prevailing at the dates of the transactions. Foreign BR 5 RIEFHBERKR
exchange gains and losses resulting from the BINBEERBEMESE
settlement of such transactions and from the ZHNEE =15 5 A W s
translation at year-end exchange rates of monetary %o
assets and liabilities denominated in foreign
currencies are recognised in the income statement.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended March 31, 2006

HEZ

ZEERF=ZA=ZT—RHIFE

Significant accounting policies (Continued)

o)

p)

ES
s

S T GROUP

Foreign currency translation: (Continued)

fif) Group companies
The results and financial position of all the Group’s
entities that have a functional currency different from
the presentation currency are translated into the
presentation currency as follows:

a) assets and liabilities for each balance sheet
presented are translated at the closing rate
at the date of that balance sheet;

b) income and expenses for each income
statement are translated at average
exchange rates (unless this average is not
a reasonable approximation of the
cumulative effect of the rates prevailing on
the transaction dates, in which case income
and expenses are translated at the dates of
the transactions); and

c) all resulting exchange differences are
recognised as a separate component of
equity.

Provisions and contingent liabilities:

Provisions are recognised for liabilities of uncertain timing
or amount when the Group or the Company has a legal or
constructive obligation arising as a result of a past event,
it is probable that an outflow of economic benefits will be
required to settle the obligation and a reliable estimate
can be made. Where the time value of money is material,
provisions are stated at the present value of the expenditure
expected to settle the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be estimated
reliably, the obligation is disclosed as a contingent liability,
unless the probability of outflow of economic benefits is
remote. Possible obligations, whose existence will only be
confirmed by the occurrence or non-occurrence of one or
more future events are also disclosed as contingent
liabilities unless the probability of outflow of economic
benefits is remote.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended March 31, 2006
a¢ TERFE=ZA=+T—HILFE

3. Significant accounting policies (Continued) 3. TEIHR (8)
q) Revenue recognition: q) AR

i) Commission and brokerage income, placement and i) Rek&L@aBA -~ i
underwriting commission, management and EkBEAe  EERF
handling fees, corporate finance advisory fees and BE GCEUBERER
investment management fee are recognised when REEEBHNEHRS
the services are rendered, the amount for which Reg st TRt H & &
can be reliably estimated and it is probable that 15 AT U ER 1 FERR AR ©

they will be received.

i) Interest income is accrued, on a time proportion i) FEWATIREREER
basis by reference to the principal outstanding and CERNERACEREX
at the effective rate applicable. RE L PR o
ii) Rental income is recognised on a straight-line basis ifi) HEWAZEHEL 2 HR
over the period of the respective leases. INE AR ©
r) Operating lease: r) REHS .
Leases in which a significant portion of the risks and & EE 7 1 2 RN BB A By I
rewards of ownership are retained by the lessor are BRDBEEARE  BEHEE
classified as operating leases. Payments made under Q5| AeailE - BELCEHRE
operating leases (net of any incentives received from the EH 2R (HBREEALTZ
lessor) are expensed in the income statement on a straight- FAER) ZEBAUNERERK
line basis over the period of the lease. mRERAAT
s) Related parties: s) B AL
For the purposes of these financial statements, parties are BREMBRERNE  W—FF
considered to be related to the Group if the Group has the BENEELBEREBAERE
ability, directly or indirectly, to control the party or exercise BEAREEN S -85 —F
significant influence over the party in marking financial and TEERTEN - WERHWIEE
operating decisions, or vice versa, or where the Group BHE - _Mhﬁﬁl& ARt
and the party are subject to common control or common FEG s ERERNTE - THR
significant influence. Related parties may be individuals EBRE - BEATAUAEA
(being members of key management personnel, significant (AEEERAE ZERFEK
shareholders and/or their close family members) or other /S BHEREKE) EME
entities and include entities which are under the significant B eEASEEEALT (ZE
influence of related parties of the Group where those parties BEATREAN) JIEENR
are individuals. EHeER
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended March 31, 2006
HEZZZR"F=-ZA=1T—HILEFE

Significant accounting policies (Continued)

t)

u)

ES
s

GROUP

Cash and cash equivalents:

For the purpose of the consolidated cash flow statement,
cash and cash equivalents comprise cash on hand and
demand deposits, and short term highly liquid investments
which are readily convertible into known amounts of cash
and which are subject to an insignificant risk of changes in
value, and have a short maturity of generally within three
months when acquired, less bank overdrafts which are
repayable on demand and form an integral part of the
Group’s cash management.

Segment reporting:

A segment is a distinguishable component of the Group
that is engaged either in providing products or services
(business segment), or in providing products or services
within a particular economic environment (geographical
segment), which is subject to risks and rewards that are
different from those of other segments.

In accordance with the Group’s internal financial reporting
the Group has determined that business segments be
presented as the primary reporting format and geographical
segments as the secondary reporting format.

Segment revenue, expenses, results, assets and liabilities
include items directly attributable to a segment as well as
those that can be allocated on a reasonable basis to that
segment. For example, segment assets may include
broking, financing, corporate finance, assets management,
property investment and investment holding. Segment
revenue, expenses, assets and liabilities are determined
before intra-group balances and intra-group transactions
are eliminated as part of the consolidation process, except
to the extent that such intra-group balances and
transactions are between group enterprises within a single
segment. Inter-segment pricing is based on similar terms
as those available to other external parties.

Segment capital expenditure is the total cost incurred
during the period to acquire segment assets that are
expected be used for more than one period.

In respect of geographical segment reporting, turnover is
based on the country of operations. Total assets and capital
expenditure are where the assets are located.
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NOTES TO THE FINANCIAL STATEMENTS

Critical accounting estimates and judgments

Estimates and judgments are continually evaluated and are based
on historical experience and other factors, including expectations
of future events that are believed to be reasonable under the
circumstances. The Group did not use any critical accounting
estimates in the preparation of the financial statements.

In the process of applying the Group’s accounting policies,
management has made the following judgments, apart from those
involving estimations, which have the most significant effect on
the amounts recognised in the financial statement:

Impairment of available-for-sale financial assets

For available-for-sale financial assets, a significant or prolonged
decline in fair value below cost is considered to be objective
evidence of impairment. Judgment is required when determining
whether a decline in fair value has been significant and/or
prolonged. In making this judgment, the historical data on market
volatility as well as the price of the specific investment are taken
into account. The Group also takes into account other factors,
such as industry and sector performance and financial information
regarding the issuer/investee.

Financial risk management objectives and policies

a) Financial risk factors:
The Group’s major financial instruments comprise amounts
due from investee companies, available-for-sale financial
assets, loan receivable, trade and other receivables, cash
and bank balances, amounts due to related parties,
creditors and borrowings.

The Group’s activities expose it to a variety of financial
risks: market price risk, credit risk, liquidity risk, interest
rate risk and foreign currency risk. The Group’s overall risk
management programme focuses on the unpredictability
of financial markets and seeks to minimise potential adverse
effects on the Group’s financial performance.

ANNUAL REPORT 2006 & R
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended March 31, 2006
HEZZZR"F=-ZA=1T—HILEFE

5. Financial risk management objectives and policies

(Continued)

a) Financial risk factors: (Continued)

i)

fii)

UPBES
( % # #
62

T GROUP
| A

Market price risk

The Group is exposed to equity securities which
are classified in the consolidated balance sheet as
available-for-sale financial assets. These are
susceptible to market price risk arising from
uncertainties about the future prices of the
instruments. The Group’s market price risk is
managed through diversification of the investment
portfolio ratios by exposures.

Credit risk

The Group takes on exposure to credit risk, which
is the risk that a counterparty will be unable to pay
amounts in full when due. Impairment provisions
are provided for losses that have been incurred by
the balance sheet date, if any.

Liquidity risk

The Group invests in unlisted securities which are
designated as available-for-sale financial assets.
Those unlisted securities may not be traded in an
organised public market and may be illiquid. As a
result, the Group may not be able to liquidate
quickly its investments in these instruments at an
amount close to their fair value in order to meet its
liquidity requirements or to respond to specific
events such as deterioration in the creditworthiness
of any particular issuer. Prudent liquidity risk
management implies maintaining sufficient cash and
marketable securities, the availability of funding
through an adequate amount of credit facilities and
the ability to close out market positions.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended March 31, 2006
BE_ZTZF=-A=+—RHLLFE

5. Financial risk management objectives and policies 5. BERBREEEERBEK (&)
(Continued)
a) Financial risk factors: (Continued) a) B¥RBEE : (&)
iv) Interest rate risk iv) T2 2 B
The Group is exposed to risks associated with the HRAEBHRAGTEEE
effects of fluctuations in the prevailing levels of RIZZBEITZEE A
market interest rates on its financial position and SEEEE B A TS E
cash flows since the Group has interest-bearing KR B H B RN &
assets and borrowings issued at variable rate. RensERkTrE228H
[
v) Foreign currency risk v) S [ iz
The Group hold assets denominated in currencies AEERBAET (R
other than the HK dollars, the functional currency. BYRINEEINEZE
The Group is therefore exposed to foreign currency E o BRNEMERSIE
risk, as the value of the securities denominated in 2B BEEREEXE
other currencies will fluctuate due to the changes BLREE  AEEE
in exchange rates. HEEEERE -
b) Fair value estimation: b) DNFEMLE

TIRERMHEEECHBIA
ZAFEDEBEERDE
techniques. The Group uses a variety of methods and AEERBZEIR G ERIRE
makes assumptions that are based on market conditions REFEEHER ZMRELR
HoTGRE  REMKEIAZ
RSEWEREMBET (flanfs
AEBRBeRE)HAREER
FE -

The fair value of financial instruments that are not traded
in an active market is determined by using valuation

existing at each balance sheet date. Quoted market prices,
dealer quotes for similar instruments and other techniques,
such as estimated discounted cash flows, are used to
determine the fair value.

R-FEREZA=+-0
BB TAZATHERRSZE
EEIHEALR -

All financial instrument’s fair values at 31st March, 2006
are not materially different from their carrying values.

e UPBEST GROUP LIMITED
ANNUAL REPORT 2006 % 3k ( 22 & £ ®H #F W 2 @ )
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended March 31, 2006

6.

BE-_ZTZTF=-A=-+—HLEE
Turnover and segment information 6. EEBERIPBEER
a) Turnover: a) =
Turnover is anlaysed as follows: BEBZAMMAT :
The Group
rEE
(In HK$'000) (LEEFTREN) 2006 2005
Commission and brokerage BHEER A2 R
income from securities broking R WA 11,993 12,670
Commission and brokerage HELR s Ae Rk
income from futures broking LR WA 2,060 2,184
Interest income from ) B WA R
- margin clients ~-HFREP 11,953 8,446
- money lending -EXmE 38,744 28,620
- financial institutions and others ~ — Bf % # & & E fth 7 & 3,186 961
Management and handling fees EREFEE 1,380 1,289
Commission for subscribing new — RBFRHEE
shares 90 37
Corporate finance advisory fees TEREERME 675 1,083
Placement and underwriting EREkeEAe
commission 1,451 175
Investment management fee HEERE 2,565 2,463
Rental income HEkD 3,119 247
77,216 58,175
b) Segment information b) DEER

i) Business segments

i)

For management purposes, the Group is currently
organised into six operating divisions namely
broking, financing, corporate finance, assets
management, property investment and investment
holding. These divisions are the basis on which the
Group reports its primary segment information.

Principal activities are as follows:

Broking

Financing

Corporate finance

Assets management

Property investment
Investment holding

LIMITED

R
£ B A B oA A )

Securities brokerage and
futures brokerage

Securities margin financing
and money lending
Corporate finance advisory,
placing and underwriting
Assets management for listed
and unlisted companies and
high net worth individuals
Property rental and dealing
Share investments
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NOTES TO THE FINANCIAL STATEMENTS

6. Turnover and segment information (Continued)
b) Segment information (Continued)
i) Business segments (Continued)

An analysis of segment information of the Group
on these businesses for the years ended 31st

March, 2006 and 2005 is as follows:

Broking Financing
ga g tERE
(In HK$'000) (WEEFTAE) 2006 2005 2006 2005 2006 2005

For the year ended March 31, 2006
@li%é/\ﬂz A=+—HLFE

6. EXBERDEER (B)
b) TEEN ()
i) RBELE (B
ASERZFEENEE
77/\¢& 7i$££'5
ZA=t—BLFEZH
BERAOMMT :

Corporate finance Assets management Property investment Investment holding  Consolidated

2000 2005 2006 2005 2006 2005 2006 2005

Segment revenue: 5 M A ¢
Sales to external HEFH R
customers P 15,433 16,143 53,883 38027 2,216 1,295

2,565 2463 3,119 247 = - 11,216 58,175

Segment results S5 4,631 4900 40,054 31418 1,498 463

1,774 884 637 166 (1) - 48,598 37,830

Net investment & F WA

income

Increase infar ~ ENEATE
value of LB
investment
properties

Gain on acquisition% AWBRR R
of asubsidiary  E% 2 %7
Gain on disposal ﬁ’ﬂﬁ% Az

of a subsidiary %
Provisonfor ~ REREE
doubtful debts
Bad debts written %1kt &
off
Bad debts ERERE
recovered
Other revenue ~ Eftlia
Share of results  [EEBEREZ

of associates  £#

16,836 38,637

67,194 15,500

18,100 =

(2,508 (1,802)

- (o)
18,484 -
66 171
u (9))

167,013 90,039

Profit before B AT AT
taxation

Income tax FERER
expense

Profit for the year K2 AHHE A
attributable o EHERET
holders of the
Company

ANNUAL REPORT 2006 # 3
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended March 31, 2006
HEZZZR"F=-ZA=1T—HILEFE

6. Turnover and segment information (Continued) EEBERIPEER (F)
b) Segment information (Continued) b) PEER ()
i) Business segments (Continued) i) REBEDHE(E)
An analysis of segment information of the Group %%Eﬁ%iigiig
0 f— f— >
on these businesses for the years ended 31st S s o kA R A
March, 2006 and 2005 is as follows: T
Corporate Assets Property Investment Inter-segment
Broking Financing finance management investment holding elimination Consolidated
i ) biRE BEER VEST REER FERES &8
(I HKS'000) (EETTAED) 2006 2005 2000 2005 2006 2000 2006 2005 2006 2005 2006 2006 2006 2005 2006 2005
Assets EE
Segment assets EENE 125756 61679 554853 451449 - - 5680 362 258443 234745 128,00 - [2486) (1,501) 1,070,295 750,001
Inerest n NEERA ER
associates 20,481 4
Unalocated THRLZEE
comorate assets 3195 1,004
Consolcted totd ~~ $RREE
assels 1093931 751,13
Liabiltes 8f
Segment fiabities 8ENE 8041 24064 238,116 283607 - - 10 101013 12171 - - [2486) (1501) 32m8i2 3183
Inerest n NEERA ER
associates - =
Unalocated THELZEE
corporate
lioties 37,180 33,801
Consolcted totd ~~ $RR B
lioties 364992 352,002
Other information ~ ZH &%
Capltd ependire.~ EXER 9 639 15 % 164 131,363 M1
Depreciaionand ~~ TEREH
amortisation 531 181 4 69 544 850
Provison for REREE
doubtful debots 451 - 2057 1802 2508 1802
Bad debis writen SR
off - 200 - 20
Bad debis e
1ecovered 18,484 - 18,484 -
(% e Wt B A =5 ANNUAL REPORT 2006 #
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended March 31, 2006

@ E_TTEXXF=ZA=+—HLFE
Turnover and segment information (Continued) 6. EEBRIBEERN (B)
b) Segment information (Continued) b) DEER ()
i) Geographical segments if) [ 5 48
The Group’s operations are principally located in AEBZEEFEMNNE
Hong Kong and Macau. The Group’s administration BRRM - MEEZTH
is carried out in Hong Kong. HRBEBET
The following table provides and analysis of the TREEASEZEEIU
Group’s turnover by geographical market and wEMmEIREEERE
analysis of total assets and capital expenditure by AL HUZEBEREER
the geographical area in which the operations and TEHIERR 2 DT o
assets are located.
Capital
Turnover Total assets expenditure
EEH BEE EARLH
(In HK$'000)  (LUBKF L&) 2006 2005 2006 2005 2006 2005
Hong Kong % 74,097 57,928 686,561 515,409 277 976
Macau P 3,119 247 407,370 235,726 164 131,363
77,216 58,175 1,093,931 751,135 441 132,339
Finance costs 7. & R 7R
The Group
~EH
(In HK$’000) (LB FrrREf) 2006 2005
Interest on bank loans and overdrafts BITEFRBIFEMY 6,683 2,564
Interest on other loans HtERZFEHX 2,454 =
9,137 2,564
ANNUAL REPORT 2006 # 3R L(JP%B-E%T ﬁc’%mﬁ; I;&“,XI;E[))
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended March 31, 2006
BE-_ZTZTF=-A=-+—HLEE
8. Profit before taxation 8.

BR Bt A0 & R

68

Profit before taxation has been arrived at after charging and

crediting the following:

BRBLATE N R R AT A SIE

The Group
NS
(In HK$°000) (BB TTRENMN) 2006 2005
Charging: Bk
Auditors’ remuneration ZERI 2
— current year G IE 299 261
— underprovision in prior year —AEZBREBEIR 27 =
326 261
Staff costs BITRA 9,712 10,514
Depreciation e 541 510
Amortisation of intangible assets B EE#E - 340
Bad debts written off EIRFH - 200
Operating leases rentals in respect HEMEZRE
of rented premises HEHES 880 835
Crediting: BEtA
Rental income from operating leases RERERSWAR T
less outgoings (Gross rental income: (A& WA « 3,119,415/8 7T
HK$3,119,415 (2005: HK$247,433)) (ZZZTAHF 1 247,433% 1)) 2,901 226
Gain on disposal of property, plant HEWE KR RLHE
and equipment pdl & - 46

S GR LIMITED
FERE fiomoa ")
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended March 31, 2006
BE_ZTZF=-A=+—RHLLFE

9. Directors’ remuneration 9. EEME
a) Directors’ and senior management’s emoluments a) EEREREEENS
The remuneration of every director for the year ended 31st BEZERBE_TT F=A=
March, 2006 is set out below: T—HLEFEZHMESHINWT -
Basic
salaries,
housing Discretionary
benefits, bonuses
other and/or
allowances  Retirement performance- Compensation  Inducement
and benefits benefits related for loss for joining
Fees inkind contributions bonuses of office the Group Total
EXEe .
EERA MERL nE
2R &R k/3 A5E
(In HK$000) (WAEETTAEL) e  EBUAE  RIMR  BNEAL  BEER ZEB a5
Non-executive director: FANES:
Mr. Wong King Keung, Peter HERELE 100 - - - - - 100
Executive directors: HEE:
Mr. Wong Ching Hung, Thomas £ ELLE4 50 - 1 - - - 51
Mr. Cheng Kai Ming, Charles BRBEE - 130 6 - - - 136
Mr.Li Kwok Cheung, George ~~ FEIELE - 453 18 59 - - 530
Independent non-executive BUFNES:
directors:
Mr. Wong Wai Kwong, David BERLE 50 - - - - - 50
Mr. Pang Cheung Hing, Alex YRELE 50 - - - - - 50
Mr. Fuk Ho Kai EEERE 30 - - - - - 30
280 583 25 59 = = 947
ANNUAL REPORT 2006 % iR %P%B-E%T ﬁGogﬁP I(&LI,X[;JE[))
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended March 31, 2006
HEZZZR"F=-ZA=1T—HILEFE

9. Directors’ remuneration (Continued)
a) Directors’ and senior management’s emoluments
(Continued)

9.

The remuneration of every director for the year ended 31st

March, 2005 is set out below:

EEME (8)
a) ESKEAREEEME (&)

EEERBE-TTRESAS
+-RLEEREZBMEHINT

Basic
salaries,
housing Discretionary
benefits, bonuses
other and/or
allowances  Retirement performance- Compensation  Inducement
and benefits benefits related for loss for joining
Fees inkind contributions bonuses of office the Group Total
BAES
EERA RERL JIER
2R &R R/ ALE
(In HK$'000) (WAEETTAEL) we  BUAE  BAMR  AMPL EREE ZRB @t
Non-executive director: FanES:
Mr. Wong King Keung, Peter EERLE 17 = = = = = 17
Executive directors: HnEe:
Mr. Tsang Cheuk Lau* LiRELE - - - - - - -
Mr. Wong Ching Hung, Thomas L £ 4 50 - 1 - - - 51
Mr. Cheng Kai Ming, Chares ~ SIRIB &4 - 130 7 - - - 137
Mr. Li Kwok Cheung, George BB R4 - 450 2 97 - - 567
Mr. Choy Ye King® Elgit - 255 8 = = = 263
Indspendent non-executive BUENTES:
directors:
Mr. Wong Wai Kwong, David EEfEE 50 - - - - - 50
Mr. Pang Cheung Hing, Alex YRERE 50 - - - - - 50
Mr. Fuk Ho Kai EEEEE 15 - = = - - 15
182 835 36 97 - - 1,150
* Mr. Tsang Cheuk Lau deceased on 19th November, 2004. * PIEEEAEENR_TTHNF

Mr. Choy Ye King resigned as executive director on 8th

December, 2004.

No directors waived or agreed to waive any remuneration

during the year (2005: Nil).

UPBEST GROUP LIMITED
( % # % B A W 2 a9 )
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended March 31, 2006
BE_ZTZF=-A=+—RHLLFE

9. Directors’ remuneration (Continued) 9. EEME (&)
b) Details of emoluments of the five highest paid b) EIEREHFMAL (BEEER

individuals (including directors and other employees) HiES) e &1 -
are:
(In HK$’000) (BB TFTRENRN) 2006 2005
Fees we - -
Basic salaries B H 654 824
Housing benefits, other allowances &= E&F] + £ b )28k

and benefits in kind RE Y & 31 33
Retirement benefits contributions & k42 i it % 31 42
Discretionary bonuses and/or BB IEL R/ S AL

performance-related bonuses 3,010 2,195
Compensation for loss of office BER B (B - =

Inducement for joining the Group ~ I AR%EE 2 2 FE - =

3,726 3,094

In 2006, one (2005: Two) of the highest paid individuals RZFZERF —%(ZZTRF M
were executive directors of the Company, whose BB TMALTEEARBRNITES
emoluments are included in Note 9(a). ECHMEEHRMFEI(a) ©

Analysis of the emoluments of the five highest paid hEamaTHAT (BRESRAME
individuals (including directors and other employees) by ) RAS LM BE S TEHINWT ¢

pilll}

number of individuals and emolument ranges is as follows:

2006 2005
Nil to HK$1,000,000 £ % 1,000,000/ 7T 4 4
HK$1,000,001 - HK$1,500,000 1,000,001/% 7T £ 1,500,000/ 7T 1
10.  Earnings per share 10. BRER
The basic earnings per share is based on the Group's profit BREXGFDRERRAFAERFEA
attributable to equity holders of the Company of approximately JE 1 7N £ B33 1 49 155,296,000/ 7T (=
HK$155,296,000 (2005: HK$83,488,000) and the weighted average TERF : 83,488,000 0) R AEFER
number of 1,239,769,701 (2005: 1,137,579,414) ordinary shares BT AR g T 19801,239,769,701
in issue during the year. B (ZEZRF : 1,137,579,4148) &F
%\'— o
There is no diluted earnings per share for the years ended 31st RARWEABTEERE 2 ERBRE
March, 2006 and 2005 presented since the Company has no FARYESINBEE_TTERZ
dilutive potential ordinary shares. EERF-A=+—HUEFEZSRE
SR A
ANNUAL REPORT 2006 & # L(JP%B-E%T %G%O%P K&LI/XI;JE[))
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended March 31, 2006
HEZZZR"F=-ZA=1T—HILEFE

11.  Income tax expense 1. FiEHAX
a) Income tax expense in the consolidated income statement a) RelaR 2 MEHAXE
represents:
The Group
&
(In HK$°000) (BB FTREN) 2006 2005
Hong Kong profits tax BERER
— current year —REE 11,724 6,551
b) i) Provision for Hong Kong profits tax has been made b) i) BBEE HRER =X
at the rate of 17.5% (2005: 17.5%) 175%(- BT HE :
17.5%)% 4
if) No provision for overseas taxation has been made i) BREINRIEZ SRE T
as the amount is insignificant. BEA - A EERE
1o
c) Income tax expense for the year can be reconciled to the c) REE ST A A HiR A W
profit per the consolidated income statement as follows: ROBEFHIRAT
The Group
~E
(In HK$’000) (LB FTREN) 2006 2005
Profit before taxation B 3 AR A 167,013 90,039
Tax at the statutory income tax BETEMBHEI7.5%TE
rate of 17.5% Z WA 29,227 15,757
Tax effect of non-taxable revenue  THAHRZWANTB T £ (17,966) (9,498)
Tax effect of non-deductible TENR AT NBBEE
expenses 226 726
Tax effect of unrecognised AEANERUEEZED
temporary difference MBEE 30 (38)
Tax effect of tax losses not AR HBEBENTHB
recognised g 183 149
Utilisation of tax losses previously A F KR Z RS EIER
not recognised - (507)
Others Hith 24 (38)
Income tax expense TS Rif X 11,724 6,551
UPBEST GROUP LIMITED %
e om A ANNUAL REPORT 2006 & 3§
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NOTES TO THE FINANCIAL STATEMENTS

Income tax expense (Continued)

(d) At the balance sheet date, the Group had unutilised tax
losses of approximately HK$113,414,000 (2005:
HK$2,396,000) available for offsetting against future taxable
profits. However, no deferred tax asset has been
recognised due to the unpredictability of future taxable
profits. The tax losses may be carried forward indefinitely.

Profit for the year attributable to equity holders of the
Company

The profit attributable to equity holders of the Company is dealt
with in the financial statements of the Company to the extent of
HK$34,095,000 (2005: HK$27,156,000).

For the year ended March 31, 2006
BE_ZZF=-A=+—HLFE

1. FEHHEX (&)

(d) REER AEEAAHEKHER
RERT RN 2 RBARBER
#1113,414,0008 L (Z T R
% 1 2,396,000/ L) ° A 0 M
FA 7R B T8 B R SR FE AR it s A 2 1B
wo BT EREREEREE
EoBEEEIERRLE -

12. ARDPAEZBEAEGERRF
KRR AE=mFE AR 34,095,000

BT (ZEZTRE : 27,156,000/ 7T) B2
EARARRZHBREPEE -

Dividends 13. RKRE
(In HK$’000) (KEBTFTRENN) 2006 2005
Final dividend proposed of HK2.8 cents BRERBRE - SGREBRET

(2005: HK2.5 cents) per ordinary share 28l (ZEZ ﬁi DB TT2.51) 35,087 30,719

The amount of the proposed final dividend for the year ended
31st March, 2006 of HK2.8 cents will be payable in cash with an
option to elect scrip is not accounted for until it has been approved
at the forthcoming annual general meeting. The amount will be
reflected as an appropriation of the retained earnings in the year
ending 31st March, 2007.

ANNUAL REPORT 2006 # 3
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14.
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For the year ended March 31, 2006

BHE

—EEXFZA=1+—BLEE
Property, plant and equipment 14. W% BERRE
The Group: AEE :
Furniture,
Land and fixtures and Motor  Leasehold
buildings  equipment vehicles improvement Total
Tk KR RE HEWE
(In HK$'000) (LR FLREN) BEN e RE %15 ok
Cost: B
At 1st April, 2005 RZZLRFNA—H 900 2,954 757 95 4,706
Additions R - 93 184 - 277
At 31st March, 2006 RZEZXE=A=+-H 900 3,047 941 95 4,983
Accumulated depreciation: ZEIFE :
At 1st April, 2005 RZZLRFNA—H - 2,299 162 19 2,480
Charge for the year KEEHE 60 292 170 19 541
At 31st March, 2006 R-ZBEERE=ZA=1+-H 60 2,591 332 38 3,021
Carrying amount IREE
At 31st March, 2006 NZBEEXEZA=1-H 840 456 609 57 1,962
At 31st March, 2005 “ETRF=A=1—H 900 655 595 76 2,226
Investment properties 15. BREWF
The Group: rEE:
(In HK$’000) (LB FTREN) 2006 2005
Fair value: NEE
At 1st April »EA—H 170,000 -
Additions IR 164 131,363
Net increase in fair value recognised in Rizaam k2 ER
the consolidated income statement NEEZENFRE 16,836 38,637
At 31st March R=ZBA=+—8H 187,000 170,000
The Group’s investment properties are situated in Macau and are AEBZEREMEMPRPIRFEFH
held under medium term lease. EEOIS

The fair value of the Group’s investment properties at 31st March,
2006 have been arrived at on the basis of market value of a
valuation carried out at that date by LCH (Asia-Pacific) Surveyors
Limited, an independent professional valuers. Investment properties
were valued on market basis assuming sale with vacant possession
or otherwise subject to the existing tenancies.

The Group leases out investment properties under operating leases.

ouPp

S R LIMITED
O£ B A R A
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For the year ended March 31, 2006

BE_ZZF=-A=+—HLFE
16. Intangible assets 16. EEEE
The Group: AEE :
Trading rights
in the Stock
Exchange
and the HKFE
B 22 P 2 A
(In HK$'000) (LB TFrREN) R 27
Cost N
At 1st April, 2004 and 31st March, 2005 RZEFEEWNFNA-—AER=TTAF=A=1+—H 3,400
Elimination of accumulated amortisation RINE B g et AR 53857 I ¥ 5 25T # 8
upon the adoption of HKAS 38 (1,360)
At 1st April, 2005 and 31st March, 2006 RZEZERFNA—BN_ZEZERNF=ZA=1+—H 2,040
Amortisation: oy
At 1st April, 2004 RZZEZEMFEMA—H 1,020
Charge for the year N E 340
At 31st March, 2005 and 1st April, 2005 RZEEAF=-A=+—BEK-TTHAFWA—AH 1,360
Elimination of accumulated amortisation RINE B s 38597 I ¥ 95 R AT #
upon the adoption of HKAS 38 (1,360)
At 31st March, 2006 RZEZERF=ZRAR=1+—H -
Net book value REFE
At 31st March, 2006 RZEERF=A=+—H 2,040
At 31st March, 2005 RZEZERF=R=1+—H 2,040

Intangible assets amounting HK$2,040,000 represents trading
rights in the exchange in Hong Kong. Until 31st March, 2005, the
trading rights had been amortised on a straight-line basis over 10
years. In accordance with the transitional provision in HKAS 38,
the Group reassessed the useful lives of the trading rights on 1st
April, 2005 and concluded that the trading rights have indefinite
useful lives and discontinued amortising the trading rights from
1st April, 2005 onwards.

ANNUAL REPORT 2006 # 3
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For the year ended March 31, 2006
HE—-
Interest in subsidiaries

ZEERF=ZA=ZT—RHIFE

17.

RIBRE &S

The Company

RAFE

(In HK$’000) (KEEFTREN) 2006 2005
Unlisted shares, at cost FEMES  KAE 10,615 10,615
Amount due from a subsidiary NG 279,778 245179
Amount due to a subsidiary JESF B A R 3B (6,108) -

284,285 255,794
The amount due from/(to) a subsidiary is unsecured, interest-free FEY (FEA) BT B 2 B 78 A B -
and have no fixed repayment terms. EEREETERD -

Details of the Company’s subsidiaries at 31st March, 2006 are as

follows:

RZZEZERE=ZA=+—H ' KRQalH

at
Z
—
=
Bl
D
el

Principal Percentage of holding Issued and fully

Place of place of by by Principal paid ordinary

Name of subsidiary incorporation operation Company subsidiary activities share capital

FRESK ERTRAR

WEAR LR aMAIBE TEEXMH ARE MEAR TEEH EERRA

Upbest Financial Holdings British Virgin Hong Kong 100% - Investment US$1
Limited Islands holding

EEERES BB REZK 1ET

Upbest Land Company British Virgin Hong Kong 100% - Investment US$1
Limited Islands holding

HERXES e REERK 1ET

Citybest Management British Virgin Macau - 100% Investment US$1
Limited Islands holding

AERLES R REZK 1ETT

Companhia De Macau Macau - 100% Property MOP25,000

Desenvolvimento E o d A investment 25,0002 7T
Formento Predial Si MERE

Wan Limitada (“Si Wan”)

Full Benefit Investment Limited British Virgin Macau - 100% Investment US$1
mARERR DA Islands holding

RERLES R REZK 1ETT

A e L ANNUAL REPORT 2006 #
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended March 31, 2006
BE-STXFE=A=S+-BAILFE

17. Interest in subsidiaries (Continued) 17. RHEBRATRZER (8)
Principal Percentage of holding Issued and fully
Place of place of by by Principal paid ordinary
Name of subsidiary incorporation operation Company subsidiary activities share capital
FRESK BRITRAR
WEARER MBI FEEEMY KPR MEAF TEEH EBRRER
Gold-Face Finance Limited Hong Kong Hong Kong - 100% Money lending  HK$28,000,004
BRBBERLRE 2 0 BEFBE 28,000,004 T
Good Foundation Company Hong Kong Hong Kong - 100% Investment HK$10,000
Limited holding 10,0007 7T
FEEAR DA EE i RERK
Good Profit Development Samoa Hong Kong - 100% Investment US$1
Limited holding
AMERERA R EED BA REERK 1ET
King Standard International British Virgin Macau - 100%  Property holding US$1
Limited Islands
KERTES B E R e
Marco Tech Limited British Virgin Hong Kong - 100% Investment us$2
Islands holding
KERTES BB RERR Ve
Mei Tou Real Estate Company Macau Macau - 100% Property MOP25,000
Limited investment
XEMEFRAT B R NERA 25,0002 97T
Mei Wo Real Estate Company Macau Macau - 100% Property MOP25,000
Limited investment
EANHEFRAT B R NERA 25,0002 97T
Upbest Assets Management Hong Kong Hong Kong - 100% Assets HK$600,000
Limited management
FREBBRATA BB Bk BEER 600,000/ 7T
Upbest Bullion Company Limited ~ Hong Kong Hong Kong - 100% Bullion dealing HK$5,500,000
FREEERAA B B and broking 5,500,000 7T
SREBERER
Upbest Commodities Company Hong Kong Hong Kong - 100%  Futures dealing  HK$10,000,000
Limited
FRESHERAA BB Bk HEEE 10,000,000 T
UPBEST GROUP LIMITED
ANNUAL REPORT 2006 % 3R ( 2 & % W & B A @ )
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended March 31, 2006
HEZZZR"F=-ZA=1T—HILEFE
Interest in subsidiaries (Continued)

17.

RMBLRzER (&

Principal Percentage of holding Issued and fully
Place of place of by by Principal paid ordinary
Name of subsidiary incorporation operation Company subsidiary activities share capital
HREAML ERTRAR
WEARER AMBIE FEEEMY KPR WEAF TEEH EBRRER
Upbest Cyber Trade Company Hong Kong Hong Kong - 100% IT project HK$2
Limited management
FREFHEARAA BB 3 BAMR 2B
HEER
Upbest Finance Company Limited ~ Hong Kong Hong Kong - 100% Money lending HK$2
ERUBERAT BB BB ERRE 2B
Upbest Investment Company Hong Kong Hong Kong - 100% Securities  HK$25,000,000
Limited margin financing
FEREBRAT B B ELHEBE 25,000,000 T
Upbest Macau Land Company British Virgin Hong Kong - 100% Investment US$1
Limited Islands holding
FRRMEEERAA EBRNHES Bk REZR 1%
Upbest Securities Company Hong Kong Hong Kong - 100% Securities dealing  HK$10,000,000
Limited and broking
FREFERAA BB BB EHRHREL  10,000,000% 7T
Upbest Strategic Company Hong Kong Hong Kong - 100% Investment HK$5,002
Limited holding
FREBERAA BB Bk REER 5,002 T
Upbest Precious Metals (Asia) Hong Kong Hong Kong - 75%  Precious metals HK$500,000
Limited dealing
FRECE (T BRAA BE 9 HEeEEE 500,0007% 7
Companhia De Fomento Macau Macau - 60%  Investment and MOP500,000
Predial E Investimento civil engineering
San San, Limitada (“San San”)
MEHEERRERAA ([F#]) B A HERTAIR 50000087

None of the subsidiaries had any loan capital outstanding at the

end of the year or at any time during the year.

OUP LIMITED
fiomoa ")
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For the year ended March 31, 2006
BE_ZTZF=-A=+—RHLLFE

18. Interest in associates 18. REERTAzER
2006 2005
(restated)
(In HK$’000) (BB TFTRENMN) (&351)
Unlisted investments, at cost FLEWEE  BRE 1 1
Share of post-acquisition profits/(losses) LU & E A,/ (E518) 247 (1)
248 -
Amounts due from associates JFE Ui B 1) R 5RO8 20,233 40
20,481 40
The amounts due from associates are unsecured, interest-free EUHEEABFBEREER 2ELE
and have no fixed terms for repayment. & EEZE o
The Group’s interest in its principal associates, all of which are REEREMAFLEMEEBRZE A2
unlisted, were as follows: BmT
Form of Place of Percentage of holding
Name of associate business structure  incorporation by Company by subsidiary Principal activities
XBER A XL FREOH
BEraER E it 2 VNN HEL R TEEK
Acetrade Investments Limited Incorporated British Virgin - 25%  Property investment
Islands
t%  KERLES NERE
Upbest Financial Services Limited Incorporated Hong Kong - 50% Provision of
financial services
% BB RESRRE
The summarised financial information in respect of the Group’s AEEBE AR M ERBEET 0
associates is set out below: T
Group’s share Group’s share
of net assets/ Profit/  of result of
Total Total (liabilities) of (loss) for associate
assets liabilities associate Revenue the period  for the year
AEEEEHE rEEE
NEZEE/ BRER,/  EEREE
(In HK$:000) (WBEFTRENL) fEAE BEAE (AF)FE o (BB) DAZEAE
Acetrade Investments
Limited 84,564 (85,421) (214) 43 (857) (1)
Upbest Financial
Services Limited 833 (352) 240 1,715 496 248
85,397 (85,773) 26 1,758 (361) 247
= UPBEST GROUP LIMITED
ANNUAL REPORT 2006 % 3R ( % @ M@ 5 OB A )
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended March 31, 2006
HEZZZR"F=-ZA=1T—HILEFE

19.  Available-for-sale financial assets 19. TAHHEVKEE
(In HK$’000) (K EEFTREN) 2006 2005
Unlisted equity investments, at cost FLETRAERE - BRAE 1 =

As at the balance sheet date, the unlisted equity of which their fair REER - ReER S8 2 EETRRA
values cannot be measured reliably, are stated at cost. NEEDERAEHE -
20. Trade and other receivable, deposits and prepayments 200 EBSRHEMEKFGE - ZEREN
MIE
The Group
~E
(In HK$’000) (LB FTREN) 2006 2005
Amounts receivable arising from the AEEBRZESFR
ordinary course of business of dealing REERIS
in securities and options: JE W5k IE
- Cash clients, less provision for -ReRP
doubtful debts of HK$451,000 ORl £ R IR # 4B451,000/8 7T
(2005: HK$Nil) (ZEZThE &) 16,215 14,203
~ The SEHK Options Clearing House BRI EEERLQA
Limited 2 2
- Hong Kong Securities Clearing —BBRREEERAA
Company Limited 60,723 -
Accounts receivable from tenants JiE Ut 18 %5 5IE 27 283
Amounts receivable arising from the HEEBCHEGY
ordinary course of business of dealing R ST
in futures contracts: A
- Clearing house —HEM 15,940 1,029
Amounts receivable arising from the HEERCRHES
ordinary course of business of provision HfERE
of securities margin financing: JEW FRIE
- Clients, less provision for —BP (RERIREE
doubtful debts of HK$12,327,000 12,327,000 L (Z 2T HF :
(2005: HK$11,158,000) 11,158,000 70) ) 81,033 93,487
Interest bearing loans receivable, MEFNBEKER (RERIE
less provision for doubtful debts of B 95,287,000 7T
HK$95,287,000 (2005: HK$18,534,000) (ZZEZRF :18,534,0008 L)) 383,922 296,778
Other receivables H i [l U IR 3R 437 479
Deposits and prepayments e RENKIE 729 20,265
559,028 426,526
Portion classified as non-current assets DEAFERHEES D (89,898) (453)
Portion classified as current assets DEARSEELD 469,130 426,073
‘(JP%B.E;T %GO‘%P oy ANNUAL REPORT 2006 & 3§
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For the year ended March 31, 2006
BE_ZTZF=-A=+—RHLLFE

Trade and other receivable, deposits and prepayments 200 EBZRHEHMEWKKRR REREM
(Continued) A (&)
Margin client receivables of approximately HK$81,033,000 (2005: F% W FF B & P IR 204981,033,000/8 7T (=
HK$93,487,000) are repayable on demand, bearing interest at T HF : 93,487,000/ T) B B A
market rate and secured by clients’ securities listed on the Stock 1 B MERMSMEGE - R %}5
Exchange with a market value of approximately HK$192,511,000 2R EMBESFEER - RZTTX
as at 31st March, 2006 (2005: HK$227,940,000). F=ZA=1t—HWEEE192,511,000%8
L (ZZETRF 1 227,940,000 L) °
The settlement terms of cash client receivables and amounts due EUR K PIRK R EWAEEFTFHIEL
from clearing houses are one or two days after the trade date. BRBARSAB—EMA - Z&EH2
The age of these balances is within 30 days. REA=THEHR -
No ageing analysis is disclosed for margin client receivables and EZeRRERIMLERABLTRER
interest bearing loans receivable as, in the opinion of the Board, BEXBREFBEFEBRMNME B
the ageing analysis does not give additional value in view of the It - WA B AR R R WOR K KA A
nature of business of securities margin financing and money lending BRKERZIRER DT
business.
Other assets 21, HMEE
The Group
~EH
(In HK$’000) (LB TFrREN) 2006 2005
Hong Kong Securities Clearing Company  &EF REE
Limited BRAA
- Guarantee fund deposit - REESHER 196 126
— Admission fee —inER 100 100
Statutory deposit with the Stock Exchange B FTiAFE R4 200 202
Statutory deposit with the Securities and ZEA R EEKEREZES
Futures Commission ETEEE 2,000 2,000
Reserve fund contribution to the B R ETERE S E T
Stock Exchange Options BERAA
Clearing House Limited EEe 1,300 1,300
Reserve fund contribution to the EAPEREBRLOA
HKFE Clearing Corporation Limited B 2,992 2,201
6,788 5,929
ANNUAL REPORT 2006 # 3R EP%B-E%T ﬁc’%mﬁ; K&LI,XIEJE[;
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended March 31, 2006
HEZZZR"F=-ZA=1T—HILEFE

Properties held for development 22. BEBREWE
The Group
RE
(In HK$’000) (LB FrrREf) 2006 2005
Properties held for development in Macau  #RFIE{E# R % 71,000 44,000
Loan receivable 23. REWRERK
This represents amount due from an investee company and is ERKWIEERB ZHE - BEHRE -
unsecured, interest-free and has no fixed repayment terms. REREETERD -
Amounts due from related companies 24, EBREBEEQRRE
Amounts due from related companies represent margin client ENEEARIREEERFTFERRE 2R
receivables which are repayable on demand, bearing interest at B ARBAKEERE EmEHE:
market rates and secured by client’s securities listed on the Stock B RUEPZBRMETESIER
Exchange with a market value of approximately HK$60,424,000 B RZEERNF=ZA=+—HZWE
as at 31st March, 2006 (2005: HK$39,062,000). 4] 7560,424,0008 T (Z T HF ¢
39,062,000/ 7T) °
Bank balances and cash 25. WITHEHERE
The Company The Group
KA F rE

(In HK$’000) (BB TFrREN) 2006 2005 2006 2005
Cash at bank RITEE

- General accounts -—%&FO 190 679 37,340 24,302

~ Trust accounts —fE7EF A - - 5,604 3,227

- Segregated accounts - SREEFA - = 3,694 6,885
Cash in hand b - - 3 7
Short-term bank deposits (Note) 2 #38R1777 3¢ (M 5%) - - 65,359 63,187

190 679 112,000 97,608

S GROUP LIMITED
I S 7R oA "W o)
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For the year ended March 31, 2006
BE_ZTZF=-A=+—RHLLFE

25. Bank balances and cash (Continued) 25. WITEHKRRE (B)
Included in bank balances and cash in the consolidated balance REBERBRRAZBIARRESS
sheet are the following amounts denominated in a currency other BUASBNREEE N2 EEFTEZ
than the functional currency of the Group to which they relate: N5 EE
2006 2005
United Stated Dollars e 1,526 397
Patacas BT 361,072 2,040
Note:  The amount represents fixed deposits pledged to a bank to secure MisE: ARRBEEERTROIZEHER
general banking facilities granted to the Group. EAREERE —RBTRE 2 HIT
EI:IIII o
26. Borrowings 26. f&R
The Group
~EH
(In HK$’000) (KEETFTRENMN) 2006 2005
Borrowings comprise: ERBE
Bank overdrafts RITEX 101,078 151,056
Other loans HMER
— interest bearing i B 48,800 =
— interest free -% 8 128,000 =
277,878 151,056
Analysed as: Ak
Secured BHEM 100,924 139,395
Unsecured AR R 176,954 11,661
277,878 151,056
Borrowings are repayable as follows: RTHFHERZEE
Within one year or on demand —F AR EE A 114,778 151,056
More than one year but not exceeding —FLEETEBME
two years 146,525 -
More than two years but not exceeding WELNEETBBRF
five years 16,575 -
277,878 151,056
Less: Amount repayable within one year & : —FAEELIERE)
and shown under current liabilities EBfEZHA (114,778) (151,056)
Amount due after one year —F & BFIE 163,100 -
ANNUAL REPORT 2006 & # L(JP%B-E;T ﬁGO%P I;&“,X[;JED)
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended March 31, 2006
HEZZZR"F=-ZA=1T—HILEFE
Borrowings (Continued)
The ranges of effective interest rates (which are also equal to

contracted interest rates) on the Group’s borrowings are as follows:

&M (&)
AEBERERNE (FRERE O
) ZHBEWT

2006 2005

Effective interest rate: B %
Variable-rate borrowings FEMER

The bank overdrafts are secured by fixed deposits with banks.
The fair value of the Group’s borrowings is not materially different
from the corresponding carrying amounts at the balance sheet
date. The interest free loan of HK$128,000,000 has a maturity
date 9 days after 12 months i.e. on 9th April, 2007. Therefore the
carrying value approximates to the fair value and thus no imputation
of interest expenses is deemed necessary to be adjusted in the
consolidated income statement.

Included in borrowings are the following amount denominated in a
currency other than the functional currency of the Group to which
they relate:

2.750% to 5.000% 1.125% to 2.500%
BITEXHRTIERFREER - 1
BER  ARBERZAFEEHEBIER
HEYTEEXER - & B X
128,000,000/ L+ — B A& fL B &
wm BI—ZZLFMANRE - Bt - &
HEEAFERE > MBANGE Kt
RAENBHAX -

EREBRAREENEEE U2 EE
FHEZ THIE

2006 2005

United States Dollars

S R LIMITED
O£ B A W oA A )

5,000,000 =

ANNUAL REPORT 2006 &
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended March 31, 2006
BE_ZTZF=-A=+—RHLLFE

27. Eﬁﬁ IR ENE

The Company The Group
AAF rEE
(In HK$'000) (BB TFTRER) 2006 2005 2006 2005
Amounts payable arising from AEXBES
the ordinary course of RREE
business of dealing in R 5 R
securities and options: FE
- Cash clients -HeEF - = 76,832 5,207
- Hong Kong securities —-BEPREE
Clearing Company BRAA - - - 8,498
Amounts payable arising from BN
the ordinary course of HEEN
business of dealing in RBER
futures contracts: A
- Clients -EP - - 19,627 7,900
Amounts payable arising from AExBRME
the ordinary course of EFHARBE
business of provision of &
securities margin financing: MIE
- Clients -&F - - 7,233 2,402
Escrow money received REE® - - 25,231 19,788
Accruals and other payables FERN B A R H MR RIE 749 734 3,296 3,421
Rental and other deposits HEREME KRS
received - — 558 465
Rental receipts in advance B HEE - - 1 40
749 734 132,778 47,721
No ageing analysis is disclosed for escrow money received as it REBSZIRRTERE  BRLEEX

represents deposits paid by third parties to the Group for the
purpose of potential investments in certain projects and the balance

at 31st March, 2006 is non-interest bearing.

The settlement term of cash client payables is two days after the
trade date. Other payables are repayable on demand. The age of
these balances is within 30 days.

ANNUAL REPORT 2006 # 3
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For the year ended March 31, 2006
HE_TTF=A=1+—BHILEE
28. Amounts due to related parties

28. RBABEALFE

The Company The Group
RAF xE

(In HK$’000) (BB FTAENMN) 2006 2005 2006 2005
Amounts due to related parties: &1+ BiE A £ 7E ¢

- Ultimate holding company —RRERAF - - 256 4,033

— Related companies —BERQT - - 57,953 65,752

- A director —-B5F 7 7 52,886 82,121

— A subsidiary’s director -HBARES - - 538 538

7 7 111,633 152,444

Amounts due to related parties are unsecured, interest-free and
have no fixed terms for repayment.

ENBEALTZREREER  BAX
NHMESRARBRNER -

29. Share capital 29. BXR
Number of shares Share capital
1 8B N
2006 2005 2006 2005
’000 000 HK$’000 HK$°000
FI FiR FAT FAT
Ordinary shares of HK$0.01 each & % E E0.0178 7T 2
EiEk
Authorised: ETE
At the beginning and the FONRFERE
end of the year 3,000,000 3,000,000 30,000 30,000
Issued and fully paid: BEETRHE
At the beginning of the year  F 1 & 1,228,754 1,120,000 12,288 11,200
Issue of shares upon RRAREBETRN
subscriptions 24,368 108,754 243 1,088
At the end of the year FRE 1,253,122 1,228,754 12,531 12,288

During the year, 24,368,065 ordinary shares of HK$0.01 each in
the Company were issued at HK$1.01 per share as scrip dividends.
A premium arising therefrom of HK$24,368,065 was credited to
the share premium account.

S ROUP LIMITED
O£ B A W oA A )

FERN - AABNUER1.01B L ET
24,368,065 T AX E (E0.018 L 2 & i
REBUBRRE  RUELEZEE
24,368,065/ L B A 17 15 B AR o
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For the year ended March 31, 2006
BE_ZTZF=-A=+—RHLLFE

Reserves 30. f#fE
Share  Contributed Retained

premium surplus profits Total
(In HK$'000) (LB TFrTAEN) R EE BEARE RBEF Bt
The Group rEE
Balance as at 1st April, 2004 R -ZTTMFMA—HEH 54,489 8,515 88,706 151,710
Issue of shares BIIRG 151,447 - - 151,447
Profit for the year AEERF - - 83,488 83,488
Proposed final dividend BEEREARE - - (30,719) (30,719)
Balance as at 31st March, 2005 R=ZZRE =R =+—H&H 205,936 8,515 141,475 355,926
Issue of shares Bl G 24,368 - - 24,368
Profit for the year AEERF - - 155,296 155,296
Proposed final dividend BRERERE - - (35,087) (35,087)
Balance as at 31st March, 2006 R - ZZ A E=F=+—H#& 230,304 8,515 261,684 500,503
The Company Vi UN
Balance as at 1st April, 2004 EA_ SENFNA-BEH 53,901 8,515 5,162 67,578
Issue of shares BIIRG 148,710 - - 148,710
Profit for the year AEERF - - 27,156 27,156
Proposed final dividend BEEREARE - - (30,719) (30,719)
Balance as at 31st March, 2005 R—ZZRE=A=+—H#& 202,611 8,515 1,599 212,725
Issue of shares BIIRG 24,368 - - 24,368
Profit for the year AEERF - 34,095 34,095
Proposed final dividend BRERERE - - (35,087) (35,087)
Balance as at 31st March, 2006 R-ZTZAF=A=T—H#&H 226,979 8,515 607 236,101
Operating lease arrangements 3. REMEEZH

The Group as lessee

The Group leases certain properties under operating lease
arrangements. Leases for properties are negotiated for terms

ranging from one to three (2005: one to three) years.

At 31st March, 2006, the Group had entered into the following
future minimum lease payments in respect of land and buildings

SEAEBA
AEERBRKEHEZHERAETY
X -BEZNEREFHNT —E=F
(—ZThE: —E=F)

RZZEZRF=ZRA=+—08 ' A5&ER

under non-cancellable operating leases as follows: BAAHE T REFEEHETZR
RERENBEMAT :
The Group
rEE
(In HK$°000) (KB TTRENMN) 2006 2005
Within one year —FR" 429 374
In the second to fifth years, inclusive RE_FEERAFZA 7 91
436 465
1 UPBEST GROUP LIMITED
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended March 31, 2006
HEZZZR"F=-ZA=1T—HILEFE

31. Operating lease arrangements (Continued) 3. REWESZH (&
The Group as lessor EEALEAA
The Group leases certain properties under operating lease AEERBECENELHLAETY
arrangements. Leases for properties are negotiated for terms X BEELNFHEFHENT —ERE
ranging from one to five (2005: one to three) years. (ZEERF: —E=F)-
At 31st March, 2006, the Group has total future minimum lease RZZBETRE=ZA=+—H £AEER
rental receivable under non-cancellable operating leases as follows: BAUHECERET < ARKIEE R
MewmT :
The Group
~E
(In HK$’000) (LB FTREN) 2006 2005
Within one year —F R 2,980 2,324
In the second to fifth years, inclusive REZFEERFIA 3,994 2,583
6,974 4,907
32. Connected and related party transactions 32. BERBBRATIRS
During the year, the Group had the following material transactions REAEE  AEECHABFEATET
with its related parties: UTZERRS :
Name of related party Nature of transactions Notes
EBHALER REME
(In HK$'000) (NEEFTREN) Pt 5F 2006 2005
UBA Investments Limited (“UBA”)  Investment management fee (a) 1,445 1,387
RAKREBRAR ((RAKE]) KREERE
Brokerage commission fee (b) 274 123
e
Margin financing interest (c) 295 19
FFREVEF S
Town Bright Industries Limited Rental expenses and
management fee (d) 736 820
FAEEEERA A HekEEBTH
Upbest Properties Company Referral expenses and
Limited rental expenses (e) 84 434
EEMEBRAQA NRAZREERAZ
Champion Assets Limited Rental expenses (f) 101 15
ez

S GROUP LIMITED
FERE fiomoa ")
38
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended March 31, 2006

Connected and related party transactions (Continued)

a)

A subsidiary of the Company, an investment manager, has
entered into investment management agreements with UBA
for a period of three years commencing from 1st April,
2003. This agreement can be terminated by either the
investment manager or UBA serving not less than six
months’ notice in writing prior to the expiration of the three
years period. Pursuant to this agreement, monthly
investment management fee is receivable at 1.5% per
annum of the consolidated net asset value of UBA as at
the immediately preceding valuation date on the basis of
the actual number of days in the relevant calendar month
over 365 days a year. This agreement expired on 31st
March, 2006 and a supplemental agreement has been
entered to extend for a period of three years commencing
from 1st April, 2006.

Brokerage commission fee income is charged at 0.25%,
the prevailing market rate, on the value of the transactions.

Interest income for margin account was charged at a range
from 9.5% to 12.5% per annum.

Securities owned by UBA Investments Limited that is kept
in the securities margin accounts of a subsidiary of the
Company were pledged for securing general banking
facilities granted to that subsidiary.

A subsidiary of the Company has entered into a tenancy
agreement with Town Bright Industries Limited for one year,
commencing from 1st August, 2005. The tenancy
agreement was renewed for one year, commencing from
1st August 2006. Details of the leasing commitment are
stated in note (31). The transactions were carried out at
an amount agreed by both parties. Mr. Cheng Kai Ming,
Charles, a director of the Company, has beneficial interests
in Town Bright Industries Limited.

A subsidiary of the Company has entered into a tenancy
agreement with Upbest Properties Company Limited for
one year, commencing from 1st May, 2004. Details of the
leasing commitment are stated in note (31). The
transactions were carried out at an amount agreed by both
parties. Mr. Cheng Kai Ming, Charles, a director of the
Company, has beneficial interest in Upbest Properties
Company Limited.

Two subsidiaries of the Company have entered into tenancy
agreements with Champion Assets Limited for one year,
commencing from 1st January, 2005 and 1st March, 2005
respectively. The tenancy agreement was renewed for one
year, commencing form 1st January, 2006 and 1st March,
2006. Details of the leasing commitment are stated in note
(831). Mr. Cheng Kai Ming, Charles, a director of the
Company, has beneficial interest in Champion Assets
Limited.
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F o :E,HHKEE/%H\ Txéf,i&ii
ol FIRR IR B Al A AT DA /S 8 A
EEBMERR L ZIHE - BE
L RERKES B Al RFH
BRERH F—AREBZGEEE
EFEIS % FREREBERE
B H# AL F365H v EE
RREERE - K IRZER T
ZRE=ZA=+—HEH ¥
RN — RS BEHTE
ER-_ZETRFENA B =
i

ReBeE2RKRADNER5EE
20.25%:+ 5 - BMGEEER
2B -

FEEOMEBATES X
9.5%ZE 12.5% M H

AR EER A BT E TR
RAR—KMBRRFEHFFRIR
FrBHFEBERL TZINE
ANE)—RRBITRE 2 EIF R ©

ARAIMBAREFAEEXER
ARFVHEERZ  H-FThH
FNA—BERH—F - HE®
HCBEEF Bm_TTRFN
A—AR - BERAFEZFBHR
MEEER1) - BEARBUFTOET
BELCHEET - ARAEFRY
BALERFEEXARDAIGE
BAEmES

A A A KB 2D E HE Upbest
Properties Company Limiteda]
VHERE B_TTNERA
—RBi RE—F -HEARZ
FIEHRKESG) c BEARSH N
AAE A BRELSEET - AR
Al Z F & B A &t & 7 Upbest
Properties Company Limited#
)T*,E/\ °

RARAEWMERBAR=AH
Champlon Assets Limited ETi
HEWZ A= H—HA
—HBEK=F zﬁi_ﬂ*El
B AE—F HEHBREEE
—F RAZTTAF-A—HE
M= 79/\¢ A— E!riL°T =1
ARG 2 R IR B EE(31) AR
ET%$§BEWH§E$EAChampion
Assets Limited# B & @ i & ©
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended March 31, 2006

BE-_ZTZTF=-A=-+—HLEE
Connected and related party transactions (Continued) 32. BERBEBRATRE (B)
q) CCAA Group Limited, an investment holding company, o)) % & £ Ik X 51 CCAA Group
holds approximately 69.31% interest in the Company. Fung Limited$¥ A 78 1A &) #)69.31%12
Fai Growth Limited, an investment holding company, holds = o ®EERA B Fung Fai
approximately 32.08% of UBA Investments Limited. The Growth Limited¥ 5 HBHKE R
ultimate beneficial owner of Fung Fai Growth Limited and PR A 7] 4732.08%#E 21 ° Fung Fal
CCAA Group Limited is Cheng’s Family Trust. Growth Limited &2 CCAA Group
Limited 2 & IR Bz A A BB X
RIRIEFE °
h) Details of the balances with ultimate holding company, h) REERDF - WBAR - B
subsidiaries, associates, related companies, directors and AA - BEQT EEMNEA
subsidiaries’ directors are fully disclosed in notes (17), (18), RAEEZRGFBED RN
(24) and (28). (17)* (18) * (24) R (28) 1 & -
i) The remuneration of directors and other members of key i) EERTEEEEBEMKENTE
management during the year were disclosed in note (9). AzEeE R FEQRE -
Acquisition of a subsidiary 33. BAKEBAGE
On 29th September, 2005, the Group acquired 100% of the issued R-ZEZRFAA-_+TNLE  KEE
share capital of Gold-Face Finance Limited for a consideration of 28,000,004 T2 REWBEH KT K H
HK$28,000,004. This acquisition has been accounted for using BARZZ2EEBEITIRAE o 1 IEEAE
the purchase method. BARE -
The net assets acquired and the gain arising from the acquisition HWEEEBAZFEERMEEA 2R
are as follows: T
Acquiree’s
carrying amount Fair value
BB A A
(In HK$’000) (LB FrrREf) iR E & DFE
Net assets acquired BAZEFEE:
Trade and other receivable, deposits ZHREMERFIE B
and prepayments KRB A 94,328 94,328
Bank balances RIT 4 8 32,755 32,755
Creditors and accrued expenses JE R 3K R FE T B A
(note) (Bt &%) (396,806) (27,416)
Loan payable ERER (4,125) (4,125)
Net (liabilities)/assets (BE) /EEFE (273,848) 95,542
Total consideration, satisfied by cash NIREX 2 EBRE (28,348)
Excess of net fair value over consideration 44 Wz &K C R
recognised in the consolidated income NTEFERRRE
statement =il 67,194
Net cash inflow on acquisition: WHERZEREERAFHE
Bank balances and cash acquired BARTEALR S 32,755
Cash consideration paid BENBREeRE (28,348)
4,407

Note:  Pursuant to a S.166 Scheme of Arrangement, the indebtedness
due to the creditors of the acquired subsidiary was substantially
reduced. Therefore the fair value of creditors is significantly
different from the carrying value.

EST GROUP LIMITED

S R
O£ B fF W o2 H )

GEE

RESA166EBEREL B - ERAUE
MELREEAZEBEARRD
B MR 2 N FEEREE R
BERER o

ANNUAL REPORT 2006 &



H_Hh- \-‘{-’-—-“-—_—_—_—_——
M W R M
NOTES TO THE FINANCIAL STATEMENTS

For the year ended March 31, 2006
HE-_ZZREF=ZA=+—HIFE

33. Acquisition of a subsidiary (Continued) 33. BAKBAR (&)
The aggregate revenue and the profit for the whole year of the WA BN E A AR 2 2 e RiE 48
acquired subsidiary as though the acquisition was effected at the BT BMOWEEEHERBE_ZZ
beginning of the year ended 31st March, 2006 are as follows: NEZA=T—RLEFEVLEER :

For the year ended
31st March, 2006

aé— == /\ﬂi
(In HK$’000) (BB TFTREN) ZR=t-HLEE
Total revenue W= 8 6,792
Profit for the year F A% 335,174
34. Disposal of a subsidiary 4. HEKEBAF

(In HK$°000) (KEEFTREN) 2006 2005
Share of net assets disposed of: [EEHEEEFE

Properties held for development RIEERME 17,600 =

Gain on disposal of a subsidiary HEMNBABMESEZ & F 18,100 -

Proceeds from disposal HEZEHRE 35,700 =
Satisfied by: X%

Cash Be 35,700 -
Analysis of the net inflow of cash and HEHBLARZRE

cash equivalents in respect of the kBezEEBMZRA

disposal of a subsidiary: FEDT

Cash consideration received BURENRE 35,700 =

ouP LIMITED
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