Chairman’s Statement

RESULTS

The year under review was one of the most satisfying in the history of the Group. The business plan formulated and
implemented by the management team in 2008 is producing the results that were projected and have positioned the Group
to grow geographically across all major product categories.

Revenue for the year ending 31 March 2006 was at a record level of HK$484.7M, up 35.6% from the previous year’s
HK$357.4M. Net profit increased 162.2% from HK$14.8M to HK$38.8M. The record revenue was the result of solid growth,
particularly in the US hospitality division, the architectural fixtures & projects division and the Asia custom furniture division.
The geographical dispersion remained relatively constant with the previous year.

BUSINESS REVIEW

The United States continued to be the Group’s largest market accounting for 60% of the total revenue. The increase in US
revenue was the result of the continuing development of major relationships with the Hilton Hotel Group, Four Seasons
Hotels and Resorts and the completion of a large supply contract to the prestigious “Cloisters Resort” in Sea Island of
Georgia, USA. Architectural fixtures and fitting out work increased due to the completion of a French Restaurant in Four
Seasons Hotel, Hong Kong. While Asia custom furniture grew due to contracts for Four Seasons Hotel, Hong Kong and
more than doubling of the Group’s business in Japan.

During the year under review, the Group purchased a permanent showroom in High Point, North Carolina. This is the location
of the High Point International Home Furnishing Market, where exhibition occurs twice each year. The Group’s subsidiary,
Bolier & Company, LLC (“Bolier”), will use this space to show its
expanding line of distinctive furniture in a setting befitting to the up-
market reputation the company has developed. Bolier utilizes the talents
of well-known designers such as Michael Vanderbyl and John Black to
reinforce its commitment for making available exceptional design at very
attractive price points.

The Group reported in its last interim report that it had won its case
against the United States Department of Commerce but was waiting on
the judgment to be implemented. This was finalized on 1 May 2006. The
Group now enjoys a provisional duty rate of 6.65% on all bedroom items

The Group's new Boiler showroom at High Point, North Carolina

7 32 E4E -+ 5 2 4 High Point £ #F Bolier 51 = shipped from China to the United States. This rate will be effective until

the final rate is announced in the summer of 2007.
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PROSPECTS

The Group enters 2006/2007 with its largest backlog of confirmed orders in its history. Based on this backlog and the
increase in activity we continue to see in the first quarter of 2006/2007, the Group expects to continue with double-digit
growth in both revenue and profits.

The Group’s expansion at its DongGuan production facility was topped out in June 2006. Full production should be achieved
by the end of the second quarter 2006/2007. This added capacity plus the added efficiency achieved by the production
management team will enable the Group to achieve a higher turnover level.

In summary, the Company is positioned to continue positive sales growth in diversified markets, which diminishes the
Group’s overall risk. The “Decca” brand continues to grow and has become a recognized name for quality products. And,
the manufacturing facility continues to improve its efficiency thereby ensuring that the Group will maintain its competitiveness
in all of the markets where it participates.

APPRECIATION

The Board would like to extend its gratitude to all the Group’s customers and bankers for their trust and support and would
like to thank all of the staff of the Group for their tireless efforts and contribution to the Group.

By Order of the Board
Tsang Chi Hung
Chairman

Hong Kong, 17 July 2006
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