~China Credit Holdings Limited

CHAIRMAN’S STATEMENT

Dear Shareholders,

We are pleased to report that the China Credit Holdings
Limited has delivered an impressive set of results for the year
ended 31 March 2006.

FINANCIAL PERFORMANCE

The Group chalked up historic highs in turnover of HK$529
million, representing an increase of HK$234 million or 79% from
the corresponding period last year. Net profit amounted to
HK$53.1 million, compared to the loss of HK$§13.5 million for
2005. Basic earnings per share amounted to HK3.27 cents (2005:
basic loss per share of HK 0.85 cents).

BUSINESS REVIEW

CHINA XPRESS PTE LTD.

China Xpress Pte Ltd. ("China Xpress”) is an integration of the
Group’s credit card business and hospitality business. This
includes Online Credit Card Limited, Anglo-French Travel Pte
Ltd and Japan Xpress Limited with its assets spanning from
credit card operations, fravel agencies and airline investment
in Skywest Limited ("Skywest”).

China Xpress - Credit Card Operations Online Credit Card Limited

The credit card business of the Group is operated through
Online Credit Card Limited. Positive external economic factors
facilitated by the steady recovery of the economy, coupled
with steady employment and consumer spending propelled
the business environment to improve. The Group recovered
bad debts of HK$20.2 million but the Credit Card business
recorded a furnover of approximately HKS7.7 million,
representing a decrease of 42% from 2005 as a result of
selective and more stringent credit allocation coupled with
infense competition in the industry.

We remain focused on value creation and enhancement of
our services and were able tfo benefit from the economic
rebound, improvement in the labor market and sharing of
positive credit data in consumer finance. During the year, our
ZOOM MasterCard product, Bon Appetit Club and Xpress Miles
loyalty programs were launched. On the sales and marketing
frontiers, we continue to run proven programs such as product
installment and cash installment plans, merchant joint
promotion, and bonus point programs, cash rebate incentives
and various other initiatives that stimulate consumer spending.

The Group is currently pursuing expansion of its credit card
logistics/processing services into the People’s Republic of
China ("PRC") by marketing tailor-mmade, turn-key, full-service
credit card issuance, processing and logistics services to PRC
companies, especially financial institutions, such as banks and
insurance companies.
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China Xpress - Travel Agency Anglo-French Travel Pte Ltd.

The travel agency business is operated through Anglo-French
Travel Pte Ltd. ("*Anglo-French”), a Singapore company which
focuses on corporate travel for small and medium enterprises,
government statutory boards, Multi-national corporations and
global companies’ leisure travel. These include land packages
and tours, "MICE” (Meetings - Incentives - Conventions -
Exhibitions) and wholesale agent airline ticketing businesses.
Anglo-French ranked number 11 amongst 209 Billing and
Settlement Plan Agents in Singapore (source: IATA). This ranking
includes corporate ticketing, leisure, "MICE” and wholesale
agents.

During the year, Anglo-French contributed HK$424.6 million to
the Group’s tfurnover, and incurred an operational loss of
HKS7.4 million.

Japan Xpress - Hospitality Service Japan Xpress Limited

Japan Xpress Ltd. has been set up since October, 2005 in
Japan. Through its operation, the Group has started to build a
Japan based global hospitality operation. Business coverage
is planned to include travel related and hotel services, loyalty
and credit card programs, and other financial services. Under
Japan Xpress’'s umbrella, the Group successfully acquired 100%
ownership of Nikko Travel Service Co. Ltd. ("Nikko™) in June
2006. Nikko was established and was granted a first class travel
agent license in 1962 as a travel division of Nihon Kotsu Co.
Ltd.. In 2003, Nikko was incorporated as a 100% subsidiary of
Nihon Kotsu Co. Ltd. and started frading as Nikko Travel Service
Co. Ltd. Nikko has succeeded all travel related business
formerly undertaken by Nihon Kotsu Co. Ltd. and maintains its
offices in Tokyo and Osaka. Since establishment, Nikko has
developed and extended its business into areas including but
not limited to corporate travel arrangement and both the
domestic and overseas leisure market. Nikko’s package tour is
operated under the brand name “Try Tour” which is widely
recognized a wholesale market leader to Hong Kong &
Okinawa. Nikko’s package, “Try Tour”, has successfully
captured the market and is branded as one of the market
leaders for tours to Korea.

FUTURISTIC GROUP LTD.

The interior fit-out business is operated through Futuristic Group
Ltd. (“Futuristic”), the Group’s Singapore listed associate, of
which as af 31 March 2006, the Group held a 45.68% interest
in.

As of June 2006, Futuristic entered into a conditional
agreement to sell its entire direct and indirect shareholding in
the companies which conduct all its stfore fixtures and interior
fit-out business and all the assets, rights and liabilities owed by
Futuristic used in the conduct of the future store business for a
consideration of US$1,250,000. Following that, Futuristic is
proposing a change of its core business and intends to explore
new business opportunities in short-term investment
opportunities, strategic investments, financial business activities,
which may include financial and corporate advisory work, and
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fund management and property related investments, including
the holding of investments in property related assets, frading
in and development of property with good income or capital
appreciation prospects. The above transactions are subject to
the approval of the shareholders of Futuristic.

NOVENA HOLDINGS LIMITED

The Group holds about 12% in Novena Holdings Limited
("Novena”), a Singapore based listed company that is known
as a consumer lifestyle player in furniture and beauty products.
Its range of furniture, marketed under the brands Novena,
Modern Living, The White Collection, Natural Living, Castilla
Design, Castilla Modern, Castilla Premium, Art of Living and
Living Lifestyle, caters to the needs of different consumer
lifestyles. Novena’s comprehensive range of beauty products
and services, typically beauty and personal care items, are
marketed under the household name of Beaute Spring. Over
the years, Novena has received numerous awards which is a
recognifion of their superior business operations. These include
the prestigious Superbrands Award which recognizes some of
the world’s greatest brands and the Singapore Promising Brand
Award which recognizes SMEs which have shown outstanding
performance in brand communication. Novena sfrives to
continuously upgrade its production and merchandising values
in order to provide the best retail experience, products and
services.

GLOBAL MED TECHNOLOGIES INC.

The health care business was operated through Global Med
Technologies Inc. ("Global Med”), the Group’s U.S. listed
subsidiary. During the year, the Group disposed its entire
interest in Global Med. This discontinued business contributed
HKS$84.1 million to the Group’s turnover.

FINANCIAL AND SECURITIES INVESTMENT

The year 2005 was a remarkable year for the securities market
as new records were set in many aspects, the financial and
securities investment division of the Group recorded a profit of
HK$100.7 million as compared to HK$25.1 million in 2005.

Subsequent fo the year end, the Group intends to sell its entire
stake in Skywest. It has made an offer to Advent Air Limited
("Advent”), a UK listed company which indirectly holds
approximately 60.34% of Skywest’s total issued shares, to sell its
shares in Skywest. Advent then announced that it infends,
through its wholly owned subsidiary, to make an off-market
offer for all the fully paid ordinary shares in Skywest. The
disposal presented a good opportunity for the Group to realize
its investment in Skywest and the Group is expected to record
a profit on the disposal of its share in Skywest.

OUTLOOK

We will continue our business strategy of focusing on the
financial and securities investment businesses including but not
limited to securifies trading, corporate finance, consumer
finance and fthe credit card business. It is our infention fo
expand our fravel, leisure and hospitality businesses. The Board
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and management will confinue to focus on the strategic
development of the Group through strategic partners and
alliances, the development of our own brand names to
achieve international recognition and achieving economies
of scale for our existing businesses.

The market outlook is expected to be strong in the year ahead.
Despite a competitive environment, the growth in consumer
spending and borrowing, lower unemployment rates and
changes in lifestyle will create a demand for consumer loans
and an opportunity of growth for our leisure and hospitality
businesses.

The Group will continue in its direction fo diversify its business
risk through the expansion and development of its existing
businesses in corporate finance, consumer finance, credit
cards, and travel related activity outside of Hong Kong with a
strong focus in Singapore, the PRC and Japan. The Group seeks
to create synergies in the activities and businesses it currently
has and will undertake in future. The Group’s cash position
surged to over HK$373 million as at 31 March 2006, a
remarkable 5 times that of last year. This strong cash position,
tfogether with the continued growth of our core businesses and
prudent investment strategies, makes us highly competitive.
We continue to the caption, “Seizing opportunities, delivering
excellence”. To succeed, we strive to take advantage of new
opportunities and develop new strengths and sfrategies to
thrive in a different world.

Japan Xpress, in addition to Nikko’s existing business, will
aggressively open travel stores nationwide in Tokyo, Osaka and
other cities in the next 12 to 24 months. Nikko also plans fo be
the leading operator in outbound groups fo Hong Kong, the
PRC and Singapore in addition to its Korean destinations.

In line with our hospitality business development as a hotel
segment, the Xpress Hotel Room division intends to aggressively
acquire hotel properties in Japan and develop links between
their businesses and our consumer finance, corporate finance,
and consumer loyalty programs.

APPRECIATION

The record performance for the past year would not be
possible without the excellent tfeamwork, passion and
dedication of our staff worldwide. The Board therefore wishes
fo extend its appreciation to the team for their achievements
and looks forward to their continued commitment.

Itis also my pleasure to thank all my fellow Board members for
the wisdom and guidance rendered so unstintingly throughout
a challenging year.

Yours sincerely,

CHAN HENG FAI
Managing Chairman

For and on behalf of the Board

Hong Kong, 20 July 2006
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