Notes to the Financial Statements B F& R HI:T

Year ended 31 March 2006 HZE-ZTT X F=A=+—HILFE

General

HyComm Wireless Limited (the “Company"”) was
incorporated in Bermuda on 30 July 1997 as an exempted
company with limited liability under the Companies Act 1981
of Bermuda (as amended). The shares of the Company are
listed on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”).

The Company is an investment holding company. The
activities of its principal subsidiaries are set out in note 38.

Basis of Preparation of Financial Statements

In preparing the financial statements, the directors have given
due consideration to the future liquidity of the Group. While
the Group reports a profit of approximately HK$36 million,
after taking into consideration the net effect of revaluation/
impairment changes, the operating results are a loss of
approximately HK$7 million for the year ended 31 March 2006.
Also, at the balance sheet date, the Group has a net current
liability position of approximately HK$44 million.

The directors consider that the Group will be able to meet its
liabilities and financial obligations in full as they fall due for
the foreseeable future because it is currently in the process
of disposing of certain properties and arranging additional
banking facilities in order to provide additional working capital
for the Group. Accordingly, the financial statements have been
prepared on a going concern basis.
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3. Changes in Accounting Policies
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(a) Adoption of new and revised Hong Kong Financial

Reporting Standards

The financial statements have been prepared in
accordance with all applicable Hong Kong Financial
Reporting Standards (“HKFRSs"”), which is a collective
term that includes all applicable individual Hong Kong
Financial Reporting Standards, Hong Kong Accounting
Standards (“"HKAS") and Interpretations issued by the
Hong Kong Institute of Certified Public Accountants
("HKICPA"), accounting principles generally accepted in
Hong Kong and the requirements of the Companies
Ordinance.

The HKICPA has issued a number of new and revised
HKFRSs that are effective or available for early adoption
for accounting periods beginning on or after 1 January
2005.

The following sets out further information on the changes
in accounting policies for the annual accounting period
beginning on 1 April 2005 which have been reflected in
the financial statements.
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3. Changes in Accounting Policies (Continued) 3. EBXRE® &)
(a) Adoption of new and revised Hong Kong Financial (a) EREFTET RELIERT BB IEIR

Reporting Standards (Continued)

(i)

Amortisation of positive goodwill (HKFRS 3,
Business combinations and HKAS 36, Impairment
of assets)

In prior years, positive goodwill which arose on or
after 1 January 2001 was amortised on a straight-
line basis over its useful life and was subject to
impairment testing when there were indications of
impairment.

With effect from 1 April 2005, in order to comply
with HKFRS 3 and HKAS 36, the Group changed its
accounting policy relating to goodwill. Under the new
policy, the Group no longer amortises positive
goodwill but tests it at least annually for any
impairment. Further details of the new policy are
set out in note 4(h).

The new policy in respect of the amortisation of
positive goodwill has been applied prospectively in
accordance with the transitional arrangements under
HKFRS 3.
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3. Changes in Accounting Policies (Continued)

(a) BRANFTR] RAEER] B BB

HER ()

(a) Adoption of new and revised Hong Kong Financial
Reporting Standards (Continued)

40

(i) Changes in presentation (HKAS 1, Presentation of (i) Z2|HHz228) (FEZ
financial statements) FT2ERIZE 1 5% — BRIk

ZZ55 )

In prior years, minority interests at the balance sheet RBEFE  EHEEBHZ
date were presented in the consolidated balance VR RER IR EE

sheet separately from liabilities and as a deduction
from net assets. Minority interests in the results of
the Group for the year were also separately
presented in the consolidated income statement as
a deduction before arriving at the profit/(loss)
attributable to equity shareholders of the Company.

With effect from 1 April 2005, in order to comply
with HKAS 1 and HKAS 27 the Group has changed
its accounting policy relating to the presentation of
minority interests. Under the new policy, minority
interests are presented as part of equity, separately
from interests attributable to the equity shareholders
of the Company. These changes in presentation have
been applied retrospectively with comparatives
restated.
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3. Changes in Accounting Policies (Continued)

(a) Adoption of new and revised Hong Kong Financial
Reporting Standards (Continued)

(iii) Leasehold land and buildings (HKAS 17 Leases)

(a)

Leasehold land and buildings held for own use

In prior years, the Group's leasehold land and
buildings held for own use were stated at
revalued amounts less accumulated
depreciation and accumulated impairment
losses. Movement of revaluation surpluses or
deficits were normally taken to the land and
buildings revaluation reserve.

With effect from 1 April 2005, in order to comply
with HKAS 17 the Group has adopted a new
policy for leasehold land and buildings held for
own use. Under the new policy, the leasehold
interest in the land held for own use is
accounted for as being held under an operating
lease where the fair value of the interest in any
buildings situated on the leasehold land could
be measured separately from the fair value of
the leasehold interest in the land at the time
the lease was first entered into by the Group,
or taken over from the previous lessee, or at
the date of construction of those buildings, if
later.

Further details of the new policy are set out in
notes 4(j) and 4(r) . Any buildings held for own
use which are situated on such land leases
continue to be presented as part of properties,
plant and equipment.
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3. Changes in Accounting Policies (Continued) 3. EHXRE® &)
(a) Adoption of new and revised Hong Kong Financial (a) BRANFTR] RIS BB IITEER
Reporting Standards (Continued) HER (&)
(i) Leasehold land and buildings (HKAS 17 Leases) (i) HELHREF (52
(Continued) FFERIZE 17 S -HE)
(%)
(b) Leasehold land held for redevelopment b) HEFERCEELT
Hh
In prior years leasehold land held for RBEFE - FEF
redevelopment for resale was stated at cost EREFHEZHE
less any provision for impairment loss T - TR ARE
considered necessary by the directors. ERBYHT 2 EAR

EEEREIIR -

With the adoption of HKAS 17 as from 1 April TR FHA—
2005, the Group has adopted a new policy for AFEMB B £
such land. Under the new policy, any prepaid F£17 RE - AEE
land premiums for acquiring the land leases, or B Bha% T U ER AR FT I
other lease payments, are amortised over the IR o IRIBFTECGR W
lease term. Further details of the new policy RS T FERTH
are set out in note 4(r). Bk &R KT
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All the above new accounting policies relating to EH@MBECE Litse
leases have been adopted retrospectively. TR BB ERA ©
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3. Changes in Accounting Policies (Continued)

(a) Adoption of new and revised Hong Kong Financial (a) EREFTET RELIERT BB IEIR
Reporting Standards (Continued) HER (&)

(iv) Investment properties (HKAS 40, Investment

property)

In prior years, investment properties were carried
at their open market values based on independent
professional valuations at the balance sheet date.
Any surplus or deficit arising on revaluation of
investment properties were credited or charged to
investment property revaluation reserve unless the
balance of the reserve was insufficient to cover a
deficit, in which case the excess of the deficit over
the balance of the investment property revaluation
reserve was charged to the income statement.
Where a deficit had previously been charged to the
income statement and a revaluation surplus
subsequently arose, this surplus was credited to the
income statement to the extent of the deficit
previously charged.

With effect from 1 April 2005, and in accordance
with HKAS 40, investment properties are carried at
fair value with the changes in fair value having
recognised directly in the income statement.

The Group has applied the relevant transitional
provisions of HKAS 40 as a result of which, the
amount held in the investment property revaluation
reserve at 1 April 2005 has been transferred to the
deficit and the comparative figures are not required
to be restated.
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3. EFBREE (&)

3. Changes in Accounting Policies (Continued)

(a) Adoption of new and revised Hong Kong Financial (a) BRENFTRT REIEET BB IR
Reporting Standards (Continued) HER (&)

v) =@TA (FE&iE8|

(v) Financial instruments (HKAS 32, Financial

44

instruments: Disclosure and presentation and HKAS
39, Financial instruments: Recognition and
measurement)

With effect from 1 April 2005, in order to comply
with HKAS 32 and HKAS 39, the Group has changed
its accounting policies relating to financial
instruments.

In prior years, equity investments held on a
continuing basis for an identifiable long-term purpose
were classified as investment securities and stated
at cost less provision. Other investments in
securities (including those held for trading and for
non-trading purposes) were stated at fair value with
changes in fair value recognised in the income
statement.

With effect from 1 April 2005, and in accordance
with HKAS 39, all investments, with the exception
of securities held for trading purposes, dated debt
securities being held to maturity and certain
unquoted equity investments, are classified as
available-for-sale financial assets and carried at fair
value. Changes in the fair value of available-for-sale
financial assets are recognised in equity, unless
there is objective evidence that an individual
investment has been impaired. Further details of the
new policies are set out in note 4(q).
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3. EFBREE (&)

3. Changes in Accounting Policies (Continued)

(a) BRAFTR] BT BB BR
HEER ()

(a) Adoption of new and revised Hong Kong Financial
Reporting Standards (Continued)

(v)

(vi)

Financial instruments (HKAS 32, Financial
instruments: Disclosure and presentation and HKAS
39, Financial instruments: Recognition and
measurement) (Continued)

On 1 April 2005, the Group re-designated
“investments in securities” to “available-for-sale
financial assets” Comparative amount has not been
restated as this is prohibited by the transitional
arrangements in HKAS 39.

Definition of related parties (HKAS 24, Related party
disclosures)

HKAS 24 provides additional guidance and clarity to
the definition and disclosures of related parties and
related party transactions. Upon the adoption of
HKAS 24, the related note disclosures are now more
extensive than previously required. These related
party disclosures are presented in note 34 to the
financial statements.
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3. Changes in Accounting Policies (Continued) 3.

(b) BHERSBTE HE

(b) Summary of effect of changes in accounting policies

() Estimated effect on the consolidated financial )y HE-_ZEZRF=A=+
statements for the year ended 31 March 2005: —HUIEFEHLREPTEREK
AL 7
Increase/(decrease)

B/ OR)

As reported HKAS 17  As restated

HK$'000 HK$'000 HK$000
BB
et
23 F17 5 HET
BEFT  BEFT BEFI
Properties, plant and equipment  #1% - BB & :&E 10,466 (1,693) 8,773
Interest in leasehold land held ~ &&HET
for own use under BIEEREE L
operating lease s - 27,293 27,293
Properties under development  ZERYE 8,000 (8,000) -
18,466 17600 36,066
Operating costs R (16,099) 43 (16,056)
Amortisation of prepaid BAEESH
lease payment 35| - (71) (71)
Surplus arising on revaluation of ~ #1% « BE &
properties, plant and REEM
equipment 2E 508 (357) 151
Impairment loss reversed in BRBPME
respect of properties Bl #RE
under development B 2,000 (2,000) -
(13,591) (2,385) (15,976)
Cents Cents Cents
B B B
Loss per share BREE 0.27 0.08 0.35
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3. Changes in Accounting Policies (Continued) 3. EBXRE® &)
(b) Summary of effect of changes in accounting policies (b) BtBREBTEME (&)

(Continued)

(i) Estimated effect on the consolidated financial (i) BE=ZETF=A=T
statements for the year ended 31 March 2006: —HIEFEHRETBEEREK

ZIhET R -

Increase/(decrease)
@, (Rd)

At1 As

April 2005 HKAS 17 HKAS 40 restated
HK$°000 HK$’000 HK$’000 HK$’000
Bk Bk
R=—22RF  SifEA  SHER
MA—H F175% 5405 RES|
BEFT BT BMTT  BETR

Investment properties REMZE
revaluation reserve b 16,674 - (16,674) -
Deficit B4l (1,003,210) 17,600 - (985,610)
(c) Impact of Hong Kong Financial Reporting Standards (c) EEMEERERZBBIE
issued but not yet effective MELEA 2 E
Up to the date of issue of these financial statements, HENEWBHRERTIZEBL -
the HKICPA has issued a number of HKFRSs which are BEEGFAIASER/G FHIR
not effective for the accounting period ended 31 March HE_TTZF=A=+—H
2006 and which have not been adopted in these financial IF ST EIA M AR AE B A M ARE
statements. It ERBMRARN 2 ZIEE
BRITEIE LER -
In addition, the Companies (Amendment) Ordinance SN A= EERFE+—F—
2005 came into effect on 1 December 2005 and will only HRRAEK 2 —ZTZTRFRA
be first applicable to the Group's financial statements (BED GBI - BELBEARA
for the period beginning 1 April 2006. SEHR-_TTFONA—BE

Fign < BAf 2 A 5 sk

isi - £ 8] TF 4 SE 57 )+ 7E
The Group is in the process of making an assessment of AR ES SRR - Fad

what the impact of these new standards, new RERIERT AT REH B IE A 2
interpretations and amendments may be in the period A2 RPEETRIA © @/%\7%”:
of initial application. So far, it has concluded that while #eam A B ERRZ SRR AT RS
the adoption of the standards may result in new or BURT BB AR DI E T
amended disclosures, they are unlikely to have a B MEE AR B AT R B

BIRRELEB R E 2 ARt

significant impact on the Group’s results of operations !
RIY -

and financial position.

Annual Report 2006 F$R 47



Notes to the Financial Statements

Year ended 31 March 2006 HZ=ZZTTZF=-A=+—HIFE

O

BAR5 R P o

4,

48

Significant Accounting Policies

The financial statements have been prepared in accordance
with HKFRSs issued by the HKICPA, accounting principles
generally accepted in Hong Kong and the disclosure
requirements of the Hong Kong Companies Ordinance. They
have been prepared under the historical cost convention as
modified for the revaluation of investment properties,
properties, plant and equipment, financial assets and financial
liabilities at fair values through the income statement. The
significant accounting policies adopted by the Group are set
out below.

(a) Basis of consolidation

The consolidated financial statements include the
financial statements of the Company and its subsidiaries
(together referred to as the “Group”) and the Group's
interest in associates made up to 31 March each year.

(b) Subsidiaries

A subsidiary is a company in which the Group, directly
or indirectly, holds more than half of the issued share
capital or controls more than half of the voting power or
controls the composition of the board of directors.
Subsidiaries are considered to be controlled if the
Company has the power, directly or indirectly, to govern
the financial and operating policies so as to obtain
benefits from their activities.

An investment in a controlled subsidiary is included in

the consolidated financial statements from the date that
control commences until the date that control ceases.
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4. Significant Accounting Policies (Continued)

(b) Subsidiaries (Continued)

O

4. FESTHHE (&)
(b) MBAF (&)

Intra-group balances and transactions and any unrealised
profits arising from intra-group transactions are
eliminated in full in preparing the consolidated financial
statements. Unrealised losses resulting from intra-group
transactions are eliminated in the same way as unrealised
gains but only to the extent that there is no evidence of

impairment.

In the Company's balance sheet, an investment in
subsidiary is stated at cost less impairment losses.

(c) Associates

(c)

An associate is an entity in which the Group or the
Company has significance influence, but not control or
joint control, over its management, including participation

in the financial and operating policy decisions.

An investment in an associate is accounted for in the

consolidated financial statements under the equity
method and is initially recorded at cost and adjusted
thereafter for the post acquisition changes in the Group’s

share of the associate’s net assets. The consolidated

income statement includes the Group's share of the post-
acquisition, post-tax results of associates for the year,
including any impairment losses on goodwill relating to
the investments in associates recognised for the year.

When the Group's share of losses exceeds its interest
in an associate, the Group'’s interest is reduced to nil
and recognition of further losses is discontinued except
to the extent that the Group has incurred legal or
constructive obligations or made payments on behalf of
the associate. For this purpose, the Group’s interest in
the associate is the carrying amount of the investment
under the equity method together with the Group's long-
term interests that in substance form part of the Group's

net investment in the associate.
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4. Significant Accounting Policies (Continued) 4. FEESFTBER (&)
(c) Associates (Continued) (c) B¢&ERnT (&)

Unrealised profits and losses resulting from transactions REEHEBENRHEITR S

between the Group and its associates are eliminated to EAZRERGF RBE - 15

the extent of the Group's interest in the associate, except IAEER B E R R 2%

where unrealised losses provide evidence of an mAMREITHEE - WMAREIR

impairment of the asset transferred, in which case they EiEE R FTERE ELIRRE

are recognised immediately in the income statement. LT ERIBERT - BEE

IBRIFE Y R R AR ERR

(d) Trade and other receivables (d) EZRHEMERRIE
Trade and other receivables are initially recognised at fair B 5 R HEMEWRGRIERIIEA
value and thereafter stated at amortised cost less FEERER - HEREHKA
impairment losses for bad and doubtful debts, except BRER 2 REBEYIE
where the receivables are interest-free loans made to JEWFIE B EE A T{EH &
related parties without any fixed repayment terms or the BEERAz 2 EERSITIR
effect of discounting would be immaterial. In such cases, LRBWNERRIN - EZF
the receivables are stated at cost less impairment losses BT - BUGIRIR AR R
for bad and doubtful debts. EEBR V REEIES(E -

(e) Interest-bearing borrowings (e) TEEE
Interest-bearing borrowings are initially recognised at fair T EEEVFR AT EERE
value less attributable transaction costs. Subsequent to T2 R DKAHER © YR
initial recognition, interest-bearing borrowings are stated % FrEEEREHEK AT
at amortised cost with any difference between cost and B - MAKAREBERE @2 E
redemption value being recognised in income statement MEBFERAERMNKENEER
over the period of the borrowings using the effective AR R N s 3= N FERR o

interest method.

(f) Trade and other payables (f) BESREMENTIE
Trade and other payables are initially recognised at fair B 5 REMENTIBERIEA
value and thereafter stated at amortised cost unless the FEERER - E?ﬁ?ﬁ%ﬁ%ﬁ?ﬁ
effect of discounting would be immaterial, in which case PIME - BRIEFTB\CEEDT
they are stated at cost. R U ER T AR A §|J
1B °
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4. Significant Accounting Policies (Continued)

(9)

(h)

Foreign currencies

Transactions in currencies other than Hong Kong dollars
are translated into Hong Kong dollars at the rates ruling
on the dates of the transactions. Monetary assets and
liabilities denominated in currencies other than Hong
Kong dollars are translated into Hong Kong dollars at the
rates ruling on the balance sheet date. Gains and losses
arising on exchange are dealt with in the income
statement.

Goodwill

Goodwill represents the excess of the cost of a business
combination or an investment in an associate over the
Group’s interest in the net fair value of the acquiree’s
identifiable assets, liabilities and contingent liabilities.

Goodwill is stated at cost less accumulated impairment
losses. Goodwill is allocated to cash-generating units and
is tested annually for impairment. In respect of
associates, the carrying amount of goodwill is included
in the carrying amount of the interest in the associate.

Any excess of the Group’s interest in the net fair value
of the acquiree’s identifiable assets, liabilities and
contingent liabilities over the cost of a business
combination or an investment in an associate is
recognised immediately in income statement.

On disposal of a cash generating unit or an associate
during the year, any attributable amount of purchased
goodwill is included in the calculation of the profit or loss
on disposal.

O
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4. Significant Accounting Policies (Continued)

52

(i)

Investment properties

Investment properties are land and/or buildings which
are owned or held under a leasehold interest to earn
rental income and/or for capital appreciation. These
include land held for a currently undetermined future use.

Investment properties are stated in the balance sheet at
fair value. Any gain or loss arising from a change in fair
value or from the retirement or disposal of an investment
property is recognised in income statement. Rental
income from investment properties is accounted for as
described in note 4(u).

When the Group holds a property interest under an
operating lease to earn rental income and/or for capital
appreciation, the interest is classified and accounted for
as an investment property. Any such property interest
which has been classified as investment property is
accounted for as if it were held under a finance lease,
and the same accounting policies are applied to that
interest as are applied to other investment properties
leased under finance leases.

Property that is being constructed or developed for future
use as investment property is classified as property, plant
and equipment and stated at cost until construction or
development is complete, at which time it is reclassified
as investment property at fair value. Any difference
between the fair value of the property at that date and
its previous carrying amount is recognised in income
statement.
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O

4. Significant Accounting Policies (Continued)

(i)

Properties, plant and equipment

Properties, plant and equipment other than buildings are
stated at cost less accumulated depreciation and
impairment losses. The cost of an asset comprises its
purchase price and any directly attributable costs of
bringing the asset to its working condition and location
for its intended use. Expenditure incurred after properties,
plant and equipment have been put into operation, such
as repairs and maintenance, is normally charged to the
income statement in the period in which it is incurred.

Buildings held for use in the production or supply of goods
or services, or for administrative purposes, are stated in
the balance sheet at their revalued amounts, being the
fair values at the date of revaluation, less any subsequent
accumulated depreciation and subsequent accumulated
impairment losses. Revaluations are performed with
sufficient regularity that the carrying amounts do not
differ materially from those which would be determined
using fair values at the balance sheet date.

Any revaluation increase arising on the revaluation of such
buildings is credited to the properties revaluation reserve,
except to the extent that it reverses a revaluation
decrease for the same asset previously recognised in
income statement, in which case the increase is credited
to income statement to the extent of the decrease
previously charged. A decrease in carrying amount arising
on the revaluation of such buildings is charged to income
statement to the extent that it exceeds the balance, if
any, held in the properties revaluation reserve relating
to a previous revaluation of that asset.

4. FESTTHER (&)

(i) % BEREE

BTN W% - BE KRG
TR AN R AT & KR E R
B - BEZKABREER
BEAMBEEZEEFIRR
Kb A S E R 2 (A B
BIEIERA - W% - BFE &R
BIRER X - fIIngER
*RE  —REELHEENRS
RAPFI °

BFREEESRHTERIR
%5 SMEITEAE » JHiRE
Bt (REGRHZAFE
ERERER ZEMRAITE
RAEMEER 2 BFHRERE)
JINEERBR - B TIEE
FEREHELT - ASHREESR
HEAEBUAATHEEEED
EBETSBEERNREE

ERREFZERBEEZE
EERAMEERRFEA @ R
T IBE R EIA T B E R
LR ERTIX - BIRTE AW
mRT - BT EBEBNGE
LR ERFIZHRE - BE
(X SR CHELEY s 2t
RIS RHNER - MEUARR AR
REBYEMEAY X B
ttrEE (mB) BR -

Annual Report 2006 F 3R 53



Notes to the Financial Statements

Year ended 31 March 2006 HE-ZTZNF-A=+—HIFE

O

BAR5 R P o

4. Significant Accounting Policies (Continued)

54

(i)

Properties, plant and equipment (Continued)

Depreciation on revalued buildings is charged to income
statement. On the subsequent sale or retirement of a
revalued property, the attributable revaluation surplus
remaining in the properties revaluation reserve is
transferred directly to retained earnings/deficit.

The gain or loss arising from the disposal or retirement
of an item of properties, plant and equipment is
determined as the difference between the sale proceeds
and the carrying amount of the asset and is recognised
in the income statement.

Depreciation is provided to write off the cost or valuation
of properties, plant and equipment over their estimated
useful lives, using the straight-line method, at the
following rates per annum:

Buildings 2%
Furniture, fixtures and equipment 20-30%
Motor vehicles 20-30%

Both the useful life of an asset and its residual value, if
any, are reviewed annually.
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4. Significant Accounting Policies (Continued)

(k)

Impairments

At each balance sheet date, the Group reviews the
carrying amounts of its tangible and intangible assets to
determine whether there is any indication that these
assets have suffered an impairment loss. If the
recoverable amount of an asset is estimated to be less
than its carrying amount, the carrying amount of the asset
is reduced to its recoverable amount. Impairment losses
are recognised as an expense immediately, unless the
relevant asset is carried at a revalued amount, in which
case the impairment loss is treated as a revaluation
decrease.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount but only to the extent
the increased carrying amount does not exceed the
carrying amount that would have been determined had
no impairment loss been recognised for the asset in prior
years. A reversal of an impairment loss is recognised as
income immediately, unless the relevant asset is carried
at a revalued amount, in which case the reversal of the
impairment loss is treated as a revaluation increase.

O
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C ;
4. Significant Accounting Policies (Continued) 4. FEESFTBER (&)
(I) Provisions and contingent liabilities () BERIAEE

Provisions are recognised for liabilities of uncertain timing EAREESHARREAREEE
or amount when the Group or the Company has a legal L EHEELAESHETERT
or constructive obligation arising as a result of a past i B BITE ER 8P KA K
event, it is probable that an outflow of economic benefits # 2 - WAVEH Al S 2
will be required to settle the obligation and a reliable it EEmtERE TR E
estimate can be made. Where the time value of money R BERRERE WREK
is material, provisions are stated at the present value of FrABEEAX @ AIREFAEX
the expenditure expected to settle the obligation. 2 B EFHRER -
Where it is not probable that an outflow of economic fime T RR B RIS E R 252
benefits will be required, or the amount cannot be M SR EAE A EEE
estimated reliably, the obligation is disclosed as a B2 e FeadEs
contingent liability, unless the probability of outflow of BRIANBE  BURELE
economic benefits is remote. Possible obligations whose a2 A RE AR BIBR N © 45\
existence will only be confirmed by the occurrence or BRIERIELRTRAREHZ
non-occurrence of one or more future events are also BETREBEFARET Z—I
disclosed as contingent liabilities unless the probability B TEeREEANAEE
of outflow of economic benefits is remote. 1B AN H 48 Rk % 2 B RE 14 AR

KRIERSD

(m) Borrowing costs (m) BEKA
Borrowing costs are expensed in income statement in PR R — AR E R A
the period in which they are incurred, except to the extent EEAERER G EER
that they are capitalised as being directly attributable to BEELEZEENAMETEAR
the acquisition, construction or production of an asset N BERARTTREEERA
which necessarily takes a substantial period of time to W= KT o

get ready for its intended use or sale.

The capitalisation of borrowings costs as part of the cost BREEREENA—Z 958
of a qualifying asset commences when expenditure of BENFAEEEEEFAX &
the asset is being incurred, borrowing costs are being ERAEEMFEEERARE
incurred and activities that are necessary to prepare the B IHE TN AR EE TIE
asset for its intended use or sale are in progress. EITHIRRBEDNME - EFE
Capitalisation of borrowing costs is suspended or ceases BEREERABRERAGIIHEE
when substantially all the activities necessary to prepare FTA BB KB 5 2 TE
the qualifying asset for its intended use or sale are IESEE - BERANESY
interrupted or completed. FHEIEEARE ©
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O
4. Significant Accounting Policies (Continued) 4. FESFTBER (&)
(n) Inventories n =F8
Inventories represent trading merchandise and are stated FEBREEENM KK AR

(o)

at the lower of cost and net realisable value. Cost is
calculated using the first-in, first-out method. Net
realisable value represents the estimated selling price
in the ordinary course of business less the estimated
costs necessary to make the sale.

Taxation

Income tax for the year comprises current tax and
movements in deferred tax assets and liabilities. Income
tax is recognised in the income statement except to the
extent that it relates to items recognised directly in
equity, in which case it is recognised in equity.

Deferred tax is provided, using the liability method, on
all temporary differences at the balance sheet date
between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes. Tax
rates enacted or substantively enacted by the balance
sheet date are used to determine deferred tax.

Deferred tax liabilities are provided in full on all taxable
temporary differences while deferred tax assets are
recognised to the extent that it is probable that future
taxable profits will be available against which the
temporary differences can be utilised.

A deferred tax asset is also recognised for the
carryforward of unused tax losses to the extent that it is
probable that taxable profits will be available against
which the carryforward of the unused tax losses can be
utilised.

(o)

AR BEE Y SR E A © 5
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4. Significant Accounting Policies (Continued)

58

(p) Employee benefits

Salaries, annual bonuses, paid annual leave, leave
passage and the cost to the Group of non-monetary
benefits are accrued in the year in which the associated
services are rendered by employees of the Group. Where
payment or settlement is deferred and the effect would
be material, these amounts are stated at their present
values.

The Group operates a defined contribution Mandatory
Provident Fund retirement benefits scheme (the “"MPF
scheme”) under the Mandatory Provident Fund Schemes
Ordinance for those employees who are eligible to
participate in the scheme. Contributions are made based
on a percentage of employee basic salaries and are
charged to the income statement as they become
payable in accordance with the rules of the MPF scheme.
The assets of the MPF scheme are held separately from
those of the Group in an independently administered
fund. The Group's employer contributions vest fully with
the employees when contributed into the MPF scheme.
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4. Significant Accounting Policies (Continued)

(g) Other investments in debt and equity securities

The Group's and the Company’s policies for investments
in debt and equity securities, other than investments in
subsidiaries, associates and jointly controlled entities,
are as follows:

Investments in securities held for trading are classified
as current assets and are initially stated at fair value. At
each balance sheet date the fair value is remeasured,
with any resultant gain or loss being recognised in income
statement.

Investments in equity securities that do not have a quoted
market price in an active market and whose fair value
cannot be reliably measured are recognised in the
balance sheet at cost less impairment losses.

Other investments in securities are classified as available-
for-sale financial assets and are initially recognised at fair
value plus transaction costs. At each balance sheet date
the fair value is remeasured, with any resultant gain or
loss being recognised directly in equity, except for
impairment losses and, in the case of monetary items
such as debt securities, foreign exchange gains and
losses which are recognised directly in income
statement. Where these investments are interest-
bearing, interest calculated using the effective interest
method is recognised in income statement. When these
investments are derecognised, the cumulative gain or
loss previously recognised directly in equity is recognised
in income statement.

Investments are recognised/derecognised on the date
the Group and/or the Company commits to purchase/
sell the investments or they expire.
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4. Significant Accounting Policies (Continued)

60

(r)

(s)

Operating leases

Leases where substantially all the rewards and risks of
ownership of assets remain with the lessor are
accounting for as operating leases.

Where the Group is the lessor, assets leased by the
Group under operating leases are included in non-current
assets and rental receivable under the operating leases
are credited to the income statement on the straight-
line basis over the lease terms.

Where the Group is the lessee, rentals payable under
the operating leases are charged to the income
statement on the straight-line basis over the lease terms.

Segment reporting

A segment is a distinguishable component of the Group
that is engaged either in providing products or services
(business segment), or in providing products or services
within a particular economic environment (geographical
segment), which is subject to risks and rewards that are
different from those of other segments.

In accordance with the Group's internal financial reporting
system, the Group has chosen business segment
information as the primary reporting format and
geographical segment information as the secondary
reporting format for the purposes of these financial
statements.
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4. Significant Accounting Policies (Continued)

(s) Segment reporting (Continued)

(t)

Segment revenue, expenses, results, assets and
liabilities include items directly attributable to a segment.
For example, segment assets may include inventories,
trade receivables and properties, plant and equipment.
Segment revenue, expenses, assets, and liabilities are
determined before intra-group balances and intra-group
transactions are eliminated as part of the consolidation
process, except to the extent that such intra-group
balances and transactions are between group entities
within a single segment. Intersegment pricing is based
on similar terms as those available to other external
parties.

Segment capital expenditure is the total cost incurred
during the period to acquire segment assets (both
tangible and intangible) that are expected to be used for
more than one period.

Unallocated items mainly comprise financial and
corporate assets, interest-bearing loans, borrowings, tax
balances, corporate and financing expenses.

Related parties

For the purpose of these financial statements, parties
are considered to be related to the Group if the Group
has the ability, directly or indirectly, to control the party
or exercise significant influence over the party in making
financial and operating decisions, or vice versa, or where
the Group and the party are subject to common control
or common significant influence. Related parties may
be individuals (being members of key management
personnel, significant shareholders and/or their close
family members) or other entities and include entities
which are under the significant influence of related parties
of the Group where those parties are individuals, and
post-employment benefit plans which are for the benefit
of employees of the Group or of any entity that is a related
party of the Group.
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O

4. Significant Accounting Policies (Continued)
(u) Revenue recognition

Sales of goods are recognised when goods are delivered
and title has passed.

Rental income, including rentals invoiced in advance from
properties let under operating leases, is recognised on
the straight-line basis over the terms of the relevant
leases.

Interest income is accrued on a time basis by reference
to the principal outstanding and at the interest rate
applicable.

Service fee income is recognised as revenue when the
inter-operator short message services are rendered.

(v) Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and
on hand, demand deposits with banks and other financial
institutions, and short-term, highly liquid investments that
are readily convertible into known amounts of cash and
which are subject to an insignificant risk of changes in
value, having been within three months of maturity at
acquisition. Bank overdrafts that are repayable on demand
and form an integral part of the Group's cash
management are also included as a component of cash
and cash equivalents for the purpose of the cash flow
statement.

5. Turnover and Segment Information

Turnover represents the amount received and receivable for
rentals, goods sold to outside customers and Short Message
Services (“SMS") provided for the year, and is analysed as

follows:

Property rental income YIEMR S WA
SMS AR
Sales of goods BYIHE
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' O
5. Turnover and Segment Information (Continued) 5. EXBERIEER (&)
Business segments Edy Sk
For management purposes, the Group is organised into four REEBMES @ AEBEZEBH AN
operating divisions — sale of properties, leasing of properties, RNIBE—HEWZE - HEWME - &
SMS and sale of goods. These divisions are the basis on which AREREMEE - AEEK il
the Group reports its primary segment information. DEERTEDEER -
Segment information about these businesses is presented BRALMEEB 2 EERZ510
below. T
Consolidated income statement for the year ended 31 March BE_ZZF=-A=+—HItF
2006 Eziralmk
Sale of Leasing of Sale of Unallocated
properties SMS  properties goods items Consolidated

HEME  EARE  AEMR ENEE  R9%ER &e
HK$000  HK$000  HK$000  HK$000  HK$000  HK$'000
BETT  RETT  RBETT RRTr RRTm AETn

TURNOVER EXE
External sales HRIEE - 5,266 7,359 58 - 12,673
Intersegment sales PEREE - - = = = =
Total turmover BEXE - 5,266 7,359 58 - 12,673
RESULT £
Segment result GRS - 1,702 2,203 (2,210) 1,69
Unallocated other income RABEMKA 13 13
Amortisation of prepaid land premium TR T35 B R 8 (71) (71)
Surplus arising on revaluation of REME

investment properties BffiEE 45,250 45,250
Surplus arising on revaluation of 0% - BER

properties, plant and equipment SEEHILE 21 2
Impairment loss recognised HfthEE

in respect of other assets ERRHESE (505) (505)
Impairment loss recognised BHE R

in respect of goodwil HEEE 2,212) 2,212)
Unallocated corporate expenses Ik YNIIEY (7,942) (7.942)
Profit from operating activities REXBRT 36,349
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5. EXFERIEER (@)

5. Turnover and Segment Information (Continued)

E¥o®m (8)

Business segments (Continued)

Sale of Leasing of Sale of Unallocated
properties SMS  properties goods items Consolidated
HEME  EARE  HENE  BUHE  R9EER &e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BEFT  EETT  BETT  BEFT ARTT BETI
Profit on disposal of investment properties {H & 1% & W& | 5,793 5793
Finance costs BIBRA (6,321)
Share of results of associates YN W (13)
Profit before taxation BEAIEE 35,808
Taxation ] 245
Profit for the year AEERT 36,053
Equity shareholders of the Company AATEERE 35,377
Minority interests YRR R 676
36,053
OTHER INFORMATION Htpgs
Depreciation and amortisation nEREH 3,151 837 18 8 4,014
ASSETS EE
Segment assets PEEE 3438 202,529 603 206,570
Unallocated corporate assets FPBAREE 38,208 38,208
Consolidated total assets GREEBE 244,778
LIABILITIES af
Segment liablities PEEE 1,091 109,985 820 111,896
Unallocated corporate liabilities RAABERRIAE 21,102 21,102
Consolidated total iabiliies meaREeRE 132,998
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Year ended 31 March 2006 #HZZZTTF=A=+—HIFE

O

EXRERTEER (#)

Turnover and Segment Information (Continued) 5.

E¥o® (8)

Business segments (Continued)

Consolidated income statement for the year ended 31 March BE_ZTZRAF=-A=+—HIHF

2005 (Restated) Ezirekak (85)
Sale of Leasing of Sale of Unallocated
properties SMS  properties goods items Consolidated
HEME  EARE  HENE  BUHE  R9EER &E
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BEFT  EETT  BETT  BETT ARTn BETI
TURNOVER EXE
Fxternal sales MREE - 3314 6,312 48 - 9,674
Intersegment sales PERHE = = = = = =
Total turnover BEXE - 3314 6,312 48 - 9,674
RESULT £
Segment result BEEL - (961) 2,138 (1,622) (445)
Unallocated other income RABEMBA 2,088 2,088
Amortisation of prepaid land premium TR T3 B 8 (71) (1)
Amortisation of goodwil HEH (2,212) (2,212)
Surplus arising on revaluation of REMF
investment properties EffiEE 12,067 2,067
Surplus arising on revaluation of nE - BER
properties, plant and equipment SEEREE 151 151
Impairment loss recognised HfhEEs
in respect of other assets ERDRESE (3,614) (3,614)
Impairment loss recognised RAREEHER
in respect of investments in securities BB EE (2,880) (2,880)
Unallocated corporate expenses RAABARARR (12878)  (12,878)
Loss from operating activities meEKER (7,794)
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EXERIEER (@)

5. Turnover and Segment Information (Continued) 5.

E¥o®m (8)

Business segments (Continued)

Sale of Leasing of Sale of Unallocated
properties SMS  properties goods items Consolidated
HENE  RARE  HENE  BYHE K2EEA &a
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BEFT  EEFT  B¥TT BEFr A¥Tr BETx
Finance costs BIERAR (4172)
Share of results of associates EltHE AR 55 3)
Loss before taxation BEAIEE (11,969)
Taxation i 99)
Loss for the year rEEFR (12,068)
Equity shareholders of the Company AAFEERE (10,418)
Minority interest DERRER (1,650)
(12,068)
OTHER INFORMATION At &R
Depreciation and amortisation nEREH 3,151 818 365 14 4,348
ASSETS EE
Segment assets PREE 6,231 180,950 1,004 188,185
Unallocated corporate assets FPBAREE 30,688 30,688
Consolidated total assets GREEBE 218,873
LIABILITIES g
Segment liabilities PEER 5573 124,28 337 130,138
Unallocated corporate liabilities AABELRIAE 12,893 12,893
Consolidated total liabilties mERREE 143,031
Geographical segments i@ n 3
Most of the activities of the Group are based in Hong Kong REBRIBAEBEANEERE

and most of the Group’s turnover and the profit/(loss) before
taxation are mainly derived from the PRC, including Hong

M AN AE D & MR
AnaFl, (E18) HEBREPEH

Kong. (BEEE) -
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O
Other Operating Income 6. H&EWA
2006 2005
—EEXE —_TTRF
HK$°000 HK$'000
BT BF T
Included in other operating income are: Ef & & WA BIEATIER :
Profit on disposal of investments HEBLHEE
in securities vl 225 —
Sundry income IR 2,057 2,088
2,282 2,088
Profit/(Loss) from Operating Activities 7. REERRN, (FE)
2006 2005
—EEXE —_TTRF
(Restated)
(£3%1)
HK$000 HK$'000
BT T BT T
Profit/(loss) from operating activities —~ FTE&L KGR, (EBE)
is arrived at after charging: B2 0Bk -
(a) Staff costs (@) BIAA
Contributions to defined TERRHIRET S
contribution plan 2R 97 101
Long service payment REARS - 171
Salaries, bonus and awards e - el
(including directors’ KiEg
emoluments) (BREEH) 6,545 6,667
Staff welfare B TEH 5 2
6,647 6,941
(b) Other items (b) HMIEE
Auditors’ remuneration ZEEN BN & 443 380
Depreciation e 4,014 4,348
Operating lease charges in EAMRERESN
respect of rented premises ZEERERT 1,130 1,080
and after crediting: WEEA :
Rent income, net of outgoings AW A (BEMBRFEX) 4,724 4,124
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O

8. Finance Costs

Finance costs comprise interest on:
Bank borrowings wholly repayable
within five years
Bank borrowings not wholly
repayable within five years
Other borrowings

8. BIFEHE A
2006 2005
—EBFREF —TTIHF
HK$°000 HK$'000
BYF T BEEF T
PR ABIE TG SEZFE
ARAFANEEEE

ZIRITEE 646 2,945

BERAEFRNEEHEEZ
RITEE 5,583 1,201
HEMmEE 92 26
6,321 4,172
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' O
9. Directors’ Emoluments and Highest Paid 9. EEMeRBESEHFMAL
Individuals
Directors’ emoluments EEME
Directors’ emoluments disclosed pursuant to Section 161 of BREBEEERAHEDIZE 161 (FIKE
the Hong Kong Companies Ordinance are as follows: EEMESLT -
Salaries,
allowance and
Directors fees benefits in kind MPF Total
EShe e RERENER wEd g
2006 2005 2006 2005 2006 2005 2006 2005
ZERRE CITRE CBERAE CEIRF ZBRRE —ETnE CBEIRE TN
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ARTT  AETT  EBTR ABTI BMTR BMTr BRTT BETI
Executive directors HiTES
Lai Yiu Keung Piga - - 2400 2400 12 1 2412 2412
Chung Lai Ha BEE - - 720 720 12 12 132 732
Kwok Chong, Anthony Eihd - - 600 600 12 12 612 612
Lai Chi Kin BER - - 50 600 1 12 51 612
Lai Man Kon B - - 200 = - - 200 -
Koh Tat Lee FTER - - - - - - - -
Non-executive directors FHTES
TsuiTack Kong EER - - - - - - - -
Sun Zheng Quan HnE - - - - - - - -

Independent non-executive ~ BYFHT

directors S
Li Mow Ming, Sonny £33 200 - - - - - 200 -
Ng Wai Hung L 100 - - - - - 100 -
Chan Kwok Kay PREIR 100 - - - - = 100 -
Ho John {4 30 180 - - - - 30 180
Lo Chi Hang, Lonnie E&fE 10 30 - - - - 10 30
Ling Kam Tong, Victor EiRE 30 180 - - - - 30 180
470 390 3,970 4,320 37 48 4471 4,758
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9. Directors’ Emoluments and Highest Paid 9. EEME R ESHFM A L

Individuals (Continued) (&)
Directors’ emoluments (Continued) BEEME (&)
The remuneration of the directors is within the following band: BEEMENTFTYIEE -
2006 2005
—EERE —TTHF
Number of Number of
directors directors
BEEA BEEAY
Up to HK$1,000,000 A% 1,000,000 JTEL AT 10 9
HK$1,000,001 to HK$2,500,000 B4 1,000,001 TTE
7B 2,500,000 JT 1 1
Highest paid individuals R AL
The five highest paid individuals of the Group included three rEEzhfimkmEFMALBE=
(2005: four) executive directors, details of whose emoluments H(ZEERF  OR)RITES -
are set out above. The emoluments of the remaining two HEMeF BN EX - M
(2005: one) highest paid individuals, other than directors of “ETRF  —R)FLAQRES
the Company, are as follows: ZEREmTMALTZBMEmT ¢
2006 2005
—EEXE —_TTRF
HK$'000 HK$'000
BT T BT T
Salaries and allowances e keih 1,191 481
Retirement benefit scheme REEA
contributions FTEIMHK 24 12
Salaries and other benefits e RHAER 1,215 493
The emoluments of each of the highest paid individuals who BRIIANTRESZESTMAL
are not directors of the Company were within the band of R EEE 2 eE N FHEEETT
HK$ nil to HK$1,000,000 in both years. Z 7% 1,000,000 T2 [ °
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O
10. Taxation 10. Hi1E
(a) Taxation in the consolidated income statement (@) PEREWR=EKFF 2B IEN
represents: e
2006 2005

—EEXE —TTHF
HK$°000 HK$'000
BETFT BT

The (credit)/charge comprises: BIE (BE) ZHEE :

Hong Kong Profits Tax BEBMFH
(Over)/under-provision BEFE (BERE)
in prior years BETE (407) 5
Deferred tax RIETIA
Origination and reversal of TRFERY
temporary differences EERED 162 94
(245) 99
The provision for Hong Kong Profits Tax is calculated at BB IRAFE (G5 IE
175% of the estimated assessable profits for the year. R A AR B 9 2 17 55T
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O
10. Taxation (Continued) 10. Bi1E (&)
(b) Reconciliation between taxation and profit/(loss) before (b) ZEABERGE 2 THIEERRT
taxation at applicable tax rates: ArsFl (E518) HERMT
2006 2005
“EBERE “ZThE
(Restated)
E27)
HK$'000 % HK$'000 %
B8 BAl BETT BAlt
Profit/loss) before taxation REAER (B58) 35,808 (11,969)
Notional tax on profit/{loss) before BEATHE 175%
taxation, calculated at the B BRG]/
statutory rates of 175% (BB) 24zZHE 6,266 175 (2,094) 175
Tax effect of non-deductible expenses AR it 2 HEZ 2 441 12 928 (7.8)
Tax effect of non-taxable revenue BERTMAZ B2 (8,011) (224) - -
Tax effect of unused tax losses AR REAHE
not recognised BR/NER 2 2,786 78 1978 (16.5)
Tax effect of prior years' taxlosses ~ AFEBAEFHESE
utiised this year LWETE (842) (24) (170) 14
Tax effect of temporary differences ~ ABREEZE
not recognised LHERE (478) (13) (548) 46
(Over)/underprovision in prior years A5 (BERE) /
~ profits tax BENT-FEHR (407) (1.1) 5 -
Taxation for the year REEHE (245) (0.7) 99 08
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Year ended 31 March 2006 HZE-ZTT X F=A=+—HILFE

1.

Earnings/(Loss) Per Share

The calculation of the basic earnings/(loss) per share is based
on the profit for the year attributable to equity shareholders
of the Company of approximately HK$35,377000 (2005
(restated): Loss of HK$10,418,000) and on the weighted
average number of 2,980,639,015 shares (2005:
2,980,639,015 shares) in issue during the year.

Diluted earnings/(loss) per share has not been presented as
there was no dilutive potential ordinary share in existence
during both years.

O

1. ERER, (EE)

BREARRF, (B8) THEAR
ARSI R (G AT R F 4B H
35,377,000 T (ZZTZHF (&
H) : E518/8% 10,418,000 7T) &
RAFERNBBITIRD 2 T
£02,980,639,015% (=TT R F :
2,980,639,015 %) t& -

R W B S m] B E B
B W EZ2D|BREEAT
S (E18) o

12. Investment Properties 12. REWE
2006 2005
—EEXE —_TTRF
HK$’000 HK$'000
BEFT BT T
The Group AEE
Valuation {8
At beginning of the year F1 173,500 126,500
Disposal HE (12,000) —
Reclassification from properties BERPYE
under development =R | - 18,259
Surplus arising on revaluation HihiEE 45,250 28,741
At end of the year FR 206,750 173,500

The investment properties are situated in Hong Kong and are
held under long-term leases. They were revalued at 31 March
2006 by Savills Valuation and Professional Services Limited,
an independent firm of professional valuers, on an open
market value existing use basis. These valuations gave rise
to a revaluation surplus of HK$45,250,000 which has been
credited to the income statement. The investment properties
are leased out for rental purposes under operating leases.

WEMEMRES - WARBALY
BE  REMER_TT R E=A
—+—HEBUEEMBEME—K
FRAEEEREXBERER AR
BEARMEREAGREELETE
B REAEEESHEERSK
45,250,000 7t * WEFFAKZEE
o EMECRELERERK
AR BRI € o
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BAR5 R P o

13. Properties, Plant and Equipment

74

The Group

Cost or Valuation

At 1 April 2004 (restated)

Additions

Surplus arising on revaluation

Less: Elimination of accumulated
depreciation

At 31 March 2005
(restated)

Comprising:
At cost
At valuation - 2005

Depreciation and Amortisation
At 1 April 2004

Charge for the year

Eliminated on revaluation

At 31 March 2005

Net Book Values
At 31 March 2005
(restated)

Cost or Valuation

At 1 April 2005 (restated)

Additions

Surplus arising on revaluation

Less: Elimination of accumulated
depreciation

At 31 March 2006

Comprising:
At cost
At valuation - 2006

Depreciation and Amortisation
At 1 April 2005

Charge for the year

Eliminated on revaluation

At 31 March 2006

Net Book Values
At 31 March 2006

HYCOMM WIRELESS LIMITED

F5E

RAGEE
R-TEMFMA—H (&5I)
AE

BfhEE

B EHRHTE

R-FTRF=A=+-F
(#31)

(25
A
fGE-—FF0F

FTERBHE
RZEZMFNA—A
KEEYH
BfEEEH

R-FFRE=A=1—H

REFE

RZFFRF=A=1—H
(E31)

BASLE

R-FFRFMA—A (E5)

AE

BffiEE
B BHRRHIE

—FENFZA=T-H

E-—ZT/F

FERBH
RZZEZTRFNA—H
KEEYH

BREKE
R-ZPAE=A=+-R
REFE

RZZT F=A=1+—-H

ERESBEERAR

13. % - BRERRE

Furniture,
fixtures and Motor
Buildings  equipment vehicles Total
B £E

BF PET AE Foh
HK$'000 HK$'000 HK$'000 HK$'000
BT BEFIT BEFIT BEFIT
601 16,724 1,866 18,191
- 4,092 - 4,092
151 - - 151
(15) = — (15)
737 19,816 1,866 22,419
- 19,816 1,866 21,682
737 - - 737
737 19,816 1,866 22,419
- 7,447 1,866 9,313

15 4,333 - 4,348
(15) = - (15)
- 11,780 1,866 13,646
737 8,036 - 8,773
737 19,816 ,866 22,419
- 164 - 164

21 - - 21
(19) = - (19)
739 19,980 ,866 22,585
- 19,980 1,866 21,846
739 - - 739
739 19,980 1,866 22,585
- 11,780 1,866 13,646

19 3,995 - 4014
(19) = = (19)
- 15,775 1,866 17641
739 4,205 - 4,944
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Year ended 31 March 2006 HZE-ZTT X F=A=+—HILFE

13. Properties, Plant and Equipment (Continued)

The buildings were revalued as at 31 March 2006 by Savills
Valuation and Professional Services Limited, an independent
firm of professional valuers, on an open market value existing
use basis.

At 31 March 2006, had the buildings of the Group not been
revalued and been carried at historical cost less accumulated
depreciation and amortisation, their carrying value would have
been approximately HK$1,100,000 (2005: HK$1,130,000).

14. Interest in Leasehold Land Held for Own Use

Under Operating Lease

At beginning of the year F1

Amortisation of prepaid lease payment

The interest in leasehold land held for own use under
operating lease are analysed as follows:

BNHEE S h#H

O
13. 9% - BERRHE (&)

BFR-ZFZRF=RA=1—AK
B HERMEME - A FEAERG
BEREXBERERARIZAFRMTE
BAERGEEETHE -

R-ZZTERF=ZA=1+—H ' #~K
B EFRAEETEMMIBKA
WEFTITE RE IR - AREE
JEA) A% 1,100,000 T (—EE
R : B8 1,130,000 T) ©

14. REEETEHBEE L H#E

=
The Group
rEE

2006 2005
—EEXRFE —_TTRHF
(Restated)
(£3%1)
HK$’000 HK$'000
BT T BT
27,293 27,364
(71) (71)
27,222 27,293

KEHENEAMEE LRSI
0

Land situated in Hong Kong held under
long-term leases

Land situated in Hong Kong held under
medium-term leases

2006 2005
—BBAF —TTRF
(Restated)
(£%1)
HK$°000 HK$'000
BEEFT BT T
BERPHEERLAEEZ
FAE T 25,521 25,550
REFPHEELAEEZ
FAE T 1,701 1,743
27,222 27,293
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O :

15. Interest in Subsidiaries 15. i B D B =

The Company
/N
2006 2005
S
HK$000 HK$'000
BT BT

Unlisted shares FE_ETRR 1D 610,354 610,354
Amounts due from subsidiaries FEUL BT 2~ R FkIA 528,381 534,972
1,138,735 1,145,326
Impairment loss recognised EHERREEE (1,024,556) (1,084,458)
114,179 60,868
The amount of the unlisted shares is based on the underlying EEMRD 2 BETIEMEB A RIR
net tangible assets of the subsidiaries at the time when they B—hNtFSBEBKAERE
became members of the Group pursuant to the Group BB AR ZAEEFEEFE
reorganisation in 1997 RETEEAE -
The impairment loss recognised at 31 March 2006 is —EERF=-A=1T—HZE®ER
determined by the directors with reference to the carrying BEBERESRENB AR
amount of the properties held by the subsidiaries. Y%7 BREEMEE °
Particulars of the subsidiaries as at 31 March 2006 are set MEBARIN-_TEEF=A="1T—
out in note 38. A2 IR HIEE 38 o
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16. Interest in Associates 16. & N TR
The Group
REE
2006 2005

—EBERE —_TTIHF
HK$’000 HK$'000
BET T BETT

Investment, at cost & | 1 1
Share of results of associate e NG E 7 20
Share of net assets EIGEEFE 8 21
Amount due from an associate JE U BSt N B FRIE 1,762 1,155
Amount due to an associate FESTE &N B F08 (1) (1)
1,769 1,175

Particulars of the associates as at 31 March 2006 are set out R-EZERF=ZHA=1+—HzH#E

in note 39. NRFHIEEMIFES9
17. Investments in Securities 17. BHRKRE

The The
Group Company
AEHE Vi N/NE]
2005 2005
—ETTRFE —ZTT0F
HK$'000 HK$'000
BEFIT AT T
Unlisted shares FE ARG 355 -
Impairment loss recognised EERBESE (355) -
Listed shares in Hong Kong BB MRS 216,814 161,010
Fair value adjustment N EFE (214,049) (161,010)
2,765 -
2,765 -
Market value of listed shares EmRHTmE 2,765 —
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C :

18. Available-for-Sale Financial Assets 18. AIHEHE K EE

The The
Group Company
rEH AT

2006 2006
—BERFE ZEERE
HK$000 HK$°000
EBETFIT EBEFIT

Listed shares in Hong Kong BB LEWRGS 2,765 161,010
Fair value adjustment N EFHE (115) (161,010)
2,650 -
Market value of listed shares EmRHhmE 2,650 -
Particulars of the principal available-for-sale financial assets AEBR_ZEEF=ZA=+—H
of the Group as at 31 March 2006 are as follows: ZEEAHIBEMFEE BN
T

Proportion of
nominal value of

Place of Type of issued share

Name of companies incorporation securities capital held
FrFE BITRA

NEER o 1 B 32 3t B ool EE LA
Codebank Limited* Hong Kong Ordinary shares 10%
HBEFR AT * O AR
Inno-Tech Holdings Limited Bermuda Ordinary shares 9%
MEAIFEAR AR A BRE AR
*  directly held by the Company *  BARFEERS
The trading of the shares in Codebank Limited (“Codebank”), %{ﬁ%}ﬁ*ﬁﬁﬁ”ﬂ ([8I5E]) n=
a company with its shares listed on the Growth Enterprise —F+ A+ —BEBRAR

Market (“GEM") of the Stock Exchange on 21 December EU%W (T8IZEMR]) £ - Bkt
2001, had been suspended since 14 May 2002. On 28 May E\_7 T_FRAATHARERFE
2002, the previous directors of Codebank informed its cHRZETFRAA=T+/\H
shareholders that certain recent events took place in %ﬁ(ﬁ%@ﬁl AEFRAMERE - KR
Codebank were being investigated by them and since then  {HEFRAEMHRI A 2 & TEIE -
trading of the shares remains suspended. Accordingly, the  MEEE 2 RN BEEHEEE -
directors of the Company determined that the investments  #t - $’“‘7%$EB&E§M%EZ
in Codebank were fully impaired as at 31 March 2002. The #®ARZ-ZZT-_F=A=+—H%2
listing of Codebank was cancelled by the Stock Exchange in EURE - BMRXFIER ST RF—
January 2005. ARGHEISE 2 Emkhhs -
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' O

18. AItHEMKEE (@)

18. Available-for-Sale Financial Assets (Continued)

A EM B EEM RSB IIEA
SENEAERAR AR (TEAID)
ZIREZREE - BRl 2RO
ZTE_F)N\ATZBEEERLE
W NEEF SR A L IRR

The amount stated in the available-for-sale financial assets
represents the carrying value of the Group’s investment in
Inno-Tech Holdings Limited (“Inno-Tech”). The shares of Inno-
Tech was listed on GEM on 12 August 2002 and it is the
Group’s plan to hold this investment on a long term basis.

i§\ (e}
19. Goodwill 19. (58
The Group
REER
HK$'000
BT T
Cost 155?,74-‘
At 1 April 2004 and 31 March 2005 R-ZEMFHA—B R
—EERF=A=+—H 62,057
At 1 April 2005 RZZBEZRFIMAH—H 62,057
Opening balance adjustment to WIHRTHEE
eliminate accumulated amortisation BRI SRR TR R (59,845)
At 31 March 2006 RZZETRF=A=1+—H 2,212
Accumulated Amortisation ?;E*l'ﬁﬁ‘é'
At 1 April 2004 —ZETNFEH—H 57,633
Charge for the year $¢E§Hﬂ 2,212
At 31 March 2005 RZZEZRF=A=+—H 59,845
At 1 April 2005 5\_ z TEEEH H 59,845
Eliminated against cost at 1 April 2005 RZTZRHFMN A — BEE AR (59,845)
Impairment loss BIEEE 2,212
At 31 March 2006 RZZBZRF=A=+—H 2,212
Carrying Amount RE$%H
At 31 March 2006 RZZEERF=A=+—H —
At 31 March 2005 RZZEZRF=A=+—H 2,212
20. Inventories 20. #&
The Group's inventories at 31 March 2006 and 31 March 2005 AEBR=_ZEZTF=A=+—H
represented trading merchandise of communication products rMZEERF=RA=+—RHZFE
and were carried at cost less provision. EBMEMZEESm @ R
BfE%I AR -
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BAR5 R P o

21. Receivables, Deposits and Prepayments

21. BWFIE ~ RERFENFER

2006 2005

—e%iE —TTHA

HK$’000 HK$'000

BT T BT T

Trade receivables JEWGRIR (a) 128 82
Deposits and prepayments e RFBNHIR (b) 984 654
Amount due from a related company  FEUR—FREE N B ZIE (c) 49 -
1,161 736

AEERRFTBREE 2 BRIRIK
R HREWMHEMS @ A&
BREESEFEREF 30
RZBRR - AAREK 2 HE
& KA P R Z AR AR
THBER BN - UK

(@) The Group maintains a defined credit policy. For sale of (a)
goods, the Group allows an average credit period of 30
days to its trade customers. Rentals receivable from
tenants and service income receivable from customers
are payable on presentation of invoices. The aging
analysis of trade receivables is stated as follows:

HZBREDITIOT ¢
The Group

rEH
2006 2005
—EBBXRE —TZTREF
HK$000 HK$'000
BEEFT BT T
Current BNHR 87 71
One to three months overdue wmH—Z2={@AH 40 1
Over three months overdue AEARBE =1 A 1 -
128 82

Re RENREREEENE
M EEEBR AR ZES
B# 184,630 L (ZEZEH
& B¥184,630 T) RES
AN E (F8) BRAA
ZIR& B 124,000 T (=ZF
TREF : B 100,000 T) °
MR AR RBBRREENE
FHEEE R BENT o

(b) Included in the deposits and prepayments are deposits (b)
paid to Plotio Property and Management Company
Limited amounted to HK$184,530 (2005: HK$184,530)
and Plotio Investment (HK) Limited amounted to
HK$124,000 (2005: HK$100,000). Both companies are
related companies in which Mr Lai Yiu Keung has
beneficial interests.
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' O

21. BWFIE » RERFAN A

21. Receivables, Deposits and Prepayments

(Continued) (&)

(c) Particulars of the amount due from a related company, () REBBLTHEAIZE 161B 1§
disclosed pursuant to Section 161B of the Hong Kong B8R 2 R — R N R FIARE
Companies Ordinance, are as follows: (=3 U

Maximum
amount
Balance at Balance at outstanding
31 March 31 March during
2006 2005 the year
R-BERE R-TZTLE
ZA=+—-H ZA=t-H £RKEE
Name of related company BEATRER @k 53 FIE LR
HK$'000 HK$'000 HK$'000
BEFT  BEFT  BEF
Plotio Property and Management B EEEBR AR

Company Limited 49 - 49
The amount due is unsecured, interest-free and repayable ZEFEAEER 22 KREAE

on demand. REREERER o

22. Payables and Accrued Charges 22. BRERETER
The Group
e

2006 2005
—EREXRE —TTHF
HK$000 HK$'000
BT BT T
Trade payables JER FRIA 4,978 9,997
Accrued charges FEETE R 11,502 9,502
16,480 19,499
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O |
22. Payables and Accrued Charges (Continued) 22. ERRERESER (&)
The aging analysis of trade payables is stated as follows: FEATERR ZBRER DT ZA T -
The Group
AEE
2006 2005

—EBXRF —TTHHF
HK$’000 HK$'000
BETFT  BETIT

Within one month —REAR - =
Over one month but less wma—EAE

than three months DR =EA - -
Over three months BiE=1E A 4,978 9,997

4,978 987
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23. Bank Borrowings 23. RITEE
The Group
HEH
2006 2005
—EREXRE —TTHF
HK$000 HK$'000
BT T BT T
Borrowings comprise: BE Pji-? :
Bank loans RITER 93,312 101,414
Bank overdrafts ﬁEﬁ EX 10,953 8,613
104,265 110,027
Analysed as: DT -
Secured HHEH 104,265 110,027
Unsecured K - =
104,265 110,027
The borrowings are repayable ZEBEZ BN
as follows: U
Within one year or on demand —F AR EREFEERE 21,710 20,717
More than one year, but not —&Fi% BT
exceeding two years B3R N F 11,741 11,660
More than two years, but not Mm% - B
exceeding five years AR F 42,276 41,460
More than five years hF#& 28,538 36,190
104,265 110,027
Less: Amount due within one year or & : ZIRARBEBEAR
on demand included BEEEE
in current liabilities EREEEZ (21,710) (20,717)
Amount due after one year —F & HAFREE 82,555 89,310
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Year ended 31 March 2006 HE-ZTZNF-A=+—HIFE

O
24. Other Borrowings 24. Hittfg &
The Group
AEE
2006 2005
—EBERE —TT0F
HK$000 HK$000
BETFT BT T
The borrowings are repayable ZEEE BN
as follows: R
Within one year or on demand —FRNHEKEFEE 632 943
More than one year, but not —&F1% - BB
exceeding two years M 556 975
More than two years, but not ME% - [BETEEA
exceeding five years hF - 720
More than five years hF% - =
1,188 2,638
Less: Amount due within one year or & : ZIRARBEEA
on demand included R—FAE|HAL
in current liabilities ERIF(ER 258 (632) (943)
Amount due after one year —F1& B HAFRIB 556 1,695
25. Share Capital 25. lR7A<
Number of shares Amount
BE RE
2006 2005 2006 2005
ZEERE e i ZEERE —5%h%E
HK$'000 HK$'000
BT BEFT
Shares of HK$0.10 each SREEEE0.10 THRH
Authorised: ETE
At beginning of the year 1) 6,000,000,000 3,000,000,000 600,000 300,000
Increase during the year EREM - 3,000,000,000 - 300,000
At end of the year FIR 6,000,000,000 6,000,000,000 600,000 600,000
Issued and fully paid: BERIIRAR :
At beginning and end of the year ERER 2,980,639,015  2,980,639,015 298,064 298,064

84 HYCOMM WIRELESS LIMITED ZEREFBEERLF




Notes to the Financial Statements

BTSRRI et

Year ended 31 March 2006 HZE-ZTT X F=A=+—HILFE

25.

26.

Share Capital (Continued)

Pursuant to an ordinary resolution passed at a special general
meeting of the Company held on 18 February 2005, the
authorised share capital of the Company was increased from
HK$300,000,000 to HK$600,000,000 by the creation of
3,000,000,000 new shares of HK$0.10 each in the share
capital of the Company.

Share Options

The Company'’s share option scheme (the “old scheme”) was
adopted on 15 September 1997 for the primary purpose of
providing incentives to the employees of the Group. Pursuant
to a resolution passed at a special general meeting of the
shareholders held on 15 July 2002, the Company terminated
the old scheme and adopted the new share option scheme.

There were no outstanding options granted under the old or
the new schemes at the beginning and end of the year. In
addition, there were no options granted to, or exercised by,
any eligible employees during the year.

25.

26.

O

SEN

BEARTR-_ZEZERFE_A+N
AT 2RFFIAE L@iBs—
HEBRZR  ARRBBRAR
AIME AR R 3,000,000,000 B
EBREES 0.10 T2 HRHD
B A DA ZEERAMA
¥ 300,000,000 TEEBEE
600,000,000 7T °

BRE

ARER—ANEFNA+EBEK
e RERERTE ([&&t8l) - =
ZHNEREBAKEES - RIE
BRRR BT _FLA+HBET
ZBEREFRIA G FTBIBORFES -
AARERILERE - RN
PRt -

I B F 48 A AT R AR R B S
AT T R R 2 B AR - it
SN FATES B EBER KT
{8 (EART R A -
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27. Share Premium and Reserves 27. R RERAE
Investment
properties
Share  revaluation Surplus Fair value
premium reserve account reserve Deficit Total
REME
R EE Btk BER  ATERE B4 @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BEFTT BEFTT BETT BEFL BEFL BEFTT
The Group A5E
At 1 April 2004 R-FEMFMA—H
— a5 previously reported —RAIZR 491,426 - 255,025 - (995,177) (248,726)
— prior period adjustments in -~ B ES
respect of changes SEERIE T
in HKAS 17 2YIFLRE - - - - 19,985 19,985
- as restated ~RE]J 491,426 - 255,025 - (975,192) (208,741)
Net loss for the year (restated) ~ AFEEEFE (F7) - - - - (10,418) (10,418)
Surplus arising on revaluation ~ EfRELZBEH - 16,674 - - - 16,674
At 31 March 2005 RZTZRF
(as restated) ZA=1-B (RE7]) 491,426 16,674 255,025 - (985,610) (222,485)
At 1 April 2005 R=ZZhENA—H
— a5 previously reported —RAIZR 491,426 16,674 255,025 - (1,003,210) (240,085)
— prior period adjustments in -~ B HREEES
respect of changes SEERIE 1T
in HKAS 17 2YIFLRE - - - - 17600 17600
-asrestated, before opening ~ —1REJI| » £
halance adjustments FEA 491,426 16,674 255,025 = (985,610) (222,485)
- opening balance adjustment  —FEBEHES
in respect of HKAS 40 FA0FELEE
2B - (16,674) - - 16,674 -
At 1 April 2005 RZZZTREF
(as restated) mA-A (&E3) 491,426 - 255,025 - (968,936) (222,485)
Changes in fair valug of MHRENBEEY
available-for-sale financial AYEES
assets = = = (115) - (115)
Net profit for the year RERRNFE - - - - 35,377 35,377
At 31 March 2006 RZTENE
=A=t—H 491,426 - 255,025 (115) (933,559) (187223
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27. Share Premium and Reserves (Continued) 27. R nEBR#E (&)
Share Contributed
premium surplus Deficit Total
R 1R E BALE B4t st

HK$'000 ~ HK$'000  HK$'000  HK$'000
BETT  BETT  BETT  BETT

The Company RAF]
At 1 April 2004 RZZEZNFNA—H 491,426 555,303  (1,295,455) (248,726)
Net profit for the year REERFFEE - - 8,641 8,641
At 31 March 2005 R_ZTZTLF

—A=1+—H 491,426 555,303  (1,286,814) (240,085)
Net profit for the year AFERFFEE - - 52,862 52,862
At 31 March 2006 RZZTTREF

=A=+—H 491,426 555,303  (1,233,952) (187,223)
Surplus account represents the difference between the BERENAA RIE1T 2 RN E 5 B
nominal amount of the share capital issued by the Company Plotio Limited B 24 TAX AN RE & H
and the aggregate of the nominal amount of the issued share fhiEERAENZZR ° Plotio
capital and other reserve accounts of Plotio Limited, the Limited AR ARREBE-—NNLEE
subsidiary which was acquired by the Company pursuant to SESEAKEZMBAR -
the Group reorganisation in 1997
The contributed surplus of the Company represents the NRA A Z B AEERPlotio Limited
difference between the consolidated shareholders’ funds of REBSEHENE B2 RaREE
Plotio Limited at the date on which the Group reorganisation THEHBE - NN EFREEHET
became effective and the nominal amount of the share capital ZANRIRAEE L E5E ©
of the Company issued under the Group reorganisation in
1997.
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27. Share Premium and Reserves (Continued) 27. R nERG#EE (©)

Under the Companies Act 1981 of Bermuda (as amended), BEABRE-NN—FREDE (&

contributed surplus is also available for distribution to FIAR) - %%W\iETEDTEHﬁ”/TL’E?HX

shareholders. However, a company cannot declare or pay a R A ETRHIBRAT - AT
dividend, or make a distribution out of contributed surplus, if: SEIRIURT IR B SKIE AL EF
ER DK

(a) the company is, or would after the payment be, unable (a) AREEEEIHCERE - _JZ

to pay its liabilities as they become due; or FMEIRT & A E R D H
BfE %

(b) the realisable value of the company’s assets would (b) ARIEEZEBREBEZEEL
thereby be less than the aggregate of its liabilities and IKNTEREAE - E#8TR
its issued share capital and share premium accounts. RERRDRER B5E -

In the opinion of the directors, as at 31 March 2005 and 31 BEERR RNZETRF=A=+

March 2006, the Company did not have any reserve available gl = ) == /\¢ A=+—8"

for distribution to shareholders. KRR EA] DIk T AR < (561 o

28. Deferred Tax Liabilities 28. ELEHIEAE
The components of deferred tax liabilities provided in the REEBEFXADBE ZRLETIE
balance sheet and the movements during the year are as BEZHEKEN RINFER 2 EEn
follows: T~
Accelerated tax PRC land
depreciation  Tax losses appreciation Total
i ]
BBNE BBEE T E oy

HK$'000  HK$'000 ~ HK$000  HK$'000
BETT  BETT  BETT BRI

At 1 April 2004 RZZET Eimﬂ = 2,059 (911) 3,000 4,148
Deferred tax charged to income ~ BUEERIT%
statement (note 10(a)) B ( WEE 10(a)) 347 (253) - 94
At 31 March 2005 R_ZTRF
ZA=1+—H 2,406 (1,164) 3,000 4,242
At 1 April 2005 R-_ZZTRFMNA—H 2,406 (1,164) 3,000 4,242
Deferred tax charged to income ~ BUWERITKRZ
statement (note 10(a)) ERERIE (Kiat 10(a) 347 (185) = 162
At 31 March 2006 RZTTREF
=A=+—-H 2,753 (1,349) 3,000 4,404
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29. Analysis of Changes in Financing During theYear 29. AR E % &~ 547

Bank Other

borrowings borrowings

RITIRE Hitig &

HK$'000 HK$'000

BT T AT T

Balance at 1 April 2004 R_ZEENFMNA—RB &R 100,515 -
New loan raised FTIEE K 10,000 2,900
Repayment during the year FRIER (9,101) (262)
Balance at 31 March 2005 R-BEZERF=HA=1+—H2Z&&% 101,414 2,638
Repayment during the year FREN (8,102) (1,450)
Balance at 31 March 2006 R_EERNFZA=+—H2Z&H 93,312 1,188

30.

Retirement Benefit Scheme

With effect from 1 December 2000, the Group joined a
Mandatory Provident Fund Scheme (“MPF Scheme”) for all
employees in Hong Kong. The MPF Scheme is registered
with the Mandatory Provident Fund Scheme Authority under
the Mandatory Provident Fund Schemes Ordinance. The
assets of the MPF Scheme are held separately from those of
the Group in funds under the control of independent trustees.

Under the rules of the MPF Scheme, the employer and its
employees are each required to make contributions to the
scheme at rates specified in the rules. The only obligation of
the Group with respect of MPF scheme is to make the
required contributions under the scheme. No forfeited
contribution is available to reduce the contribution payable in
the future years.

The retirement benefit scheme contribution arising from the
MPF Scheme charged to the consolidated income statement
represents contributions payable to the funds by the Group
at rates specified in the rules of the MPF Scheme.

30. R RBFETE

H-_ETTF+_A—Hi# K&
EABA2BEESE T
MREeTE ((aEesrEll) -
SRERET B VIR I AE ST
ENEAIR B R TERFTEIEER
B BESFEICEETRLR
REECEE AXBUXEAE
HlcESRE -

RIFBESFTE 2R BERE
BEARBILMRAFTAZ LR A%
AHEIER R - AEEBLREEE

g2 E— R ERRIEZTEIEL R
E 2R - WEE IR KA
A IR Z K

S BB RIS RIS
BRAMSETIG - AR
AEEREES T EIRAETHZ
EMZESFEY 3 -
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30. Retirement Benefit Scheme (Continued)

31.

90

During the year, the retirement benefit scheme contribution,
net of forfeited contributions utilised, if any, amounted to
approximately HK$773,000 (2005: HK$660,000).

At the balance sheet date, the Group had no significant
forfeited contributions available to reduce the contributions
payable by the Group in the future years.

Operating Lease Commitments
The Group as lessee

Operating lease payments represent rentals payable by the
Group for office premises of subsidiaries. Leases are
negotiated for an average term of two years and rentals are
fixed for an average of two years.

At 31 March 2006, the Group had outstanding commitments
for future minimum lease payments under non-cancellable
operating leases amounting to HK$1,044,000 (2005: HK$Nil)
in respect of rented premises which fall due within one year.

HYCOMM WIRELESS LIMITED ZEREFBEERLF

30. RIKBFIETE (4)

31.

FA - RRENEBIHRK (B
EBA. LMWK () Kk

¥ 773,000 T (ZZZRF : B
660,000 7T) °
REER  KREBWESAD R

WA D R R FE AR B E

R o

N3

REHEAE
AEEBABRA

WME%ZH%%$%lﬁ—%W
REIZWAERNZHEE - A

ﬁ%ﬁﬂi’ﬁﬁﬁﬁﬁi’ﬁﬁ

ST UARFERHRERE -

RZBEERF=_H=1—"8 &&%
ERET AR EREFRERAR
—FREE 2 MERRFEEE 2
RIEBEASEAE®,044,0007T (=
TTAF : BRTT) o
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31.

32.

Operating Lease Commitments (Continued)
The Group as lessor

Property rental income earned during the year was
HK$7,359,000 (2005: HK$6,312,000). Certain of the
properties held have committed tenants for the next two
years. At the balance sheet date, the Group had contracted
with tenants for the following future minimum lease payment
under non-cancellable operating leases in respect of rented
premises which fall due:

—FR
—FRENREFR

Within one year
After one year but within five years

Contingent Liabilities

At 31 March 2006, the Company had outstanding unlimited
guarantees and a corporate guarantee given in favour of banks
amounting to approximately HK$120,000,000 (2005:
HK$120,000,000) to secure general banking facilities granted
to subsidiaries. The total amount of facilities utilised by the
subsidiaries as at 31 March 2006 amounted to approximately
HK$104,265,000 (2005: HK$110,027.000).

31.

32.

O
REREAE (@)
AEBERHBA

FARMZYERS WA BB
7,359,000 7T (ZZTHF : B
6,312,0007T) * MIFB2E T
RARMEFEEEREEME - REE
B - ANEEEE S ARE N5 AT
A E R A EREE AR
KL - MAFEREOT :

The Group
rEE
2006 2005
—EERE —TTHF
HK$°000 HK$'000
BT  EETFT
1,598 5,641
208 733
1,806 6,374
HAREE

RZZBENF=A=+—H &R
RIZREEERBERR —BHE
#978% 120,000,000 Tt (=TT H
£ : ## 120,000,000 7T) [AERTT
YEH 2 R EIER - tERMB AT
BE—RIRTEEIER - ZMBA
AR -_ZEERNF=A=1+—HEH
F{EE#%4)7%E% 104,265,000 7T
(ZZ=ZHF : #¥ 110,027,000
JC) ©
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33. Pledge of Assets

92

The Group

(a)

At 31 March 2006, the Group's borrowings were secured
by the following:

(i) first legal charges over the investment properties of
HK$182,750,000 (2005:HK$137,000,000);

(i) the interest in share capital of a subsidiary;

(iii) assignment of rental income generated from certain
investment properties;

(iv) floating charges on all the existing and future assets
undertakings of a subsidiary;

(v) assignments of the right, title, interest and benefits
in and under all the existing and future building
contracts in respect of certain of its interests in
leasehold land held for own use under operating

lease;

(vi) the benefit under all insurance policies of certain of
its interests in leasehold land held for own use under
operating lease;

(vi) assignment of sale proceeds from sales of

investment properties; and

(viii) subordination of shareholders’ loans of a subsidiary
of the Company.

At 31 March 2006, the Group had pledged certain of its
interests in leasehold land held for own use under
operating lease amounted to approximately
HK$25,306,000 (2005: HK$25,336,000) to banks to
secure general banking facilities and credit facilities
granted to certain former subsidiaries in which Mr Lai
Yiu Keung has beneficial interests. The total amount of
facilities utilised by these former subsidiaries amounted
to approximately HK$5,030,000 (2005: HK$9,800,000).
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33. EERM

REE

(a)

(b)

R=FT<E=A=+—8
ASE 2 (B TS B ER
A

() #B#¥182,750,000
o (ZE2EZERF - B
137,000,0007T) Z &
EZE AT

(i) — KB RRZRAH#E

=2 .
s

(i) ¥EEETREVEMESHE
TWA

—HEMBARZ—Y3REA
K BREEED 2 FBER
o

(v) EREETRELEHE
FEE MEE s
Bz —tIRERAERE
FRHZEN « FHE
= MRS

AT RSO AR ER S
RS LSRR R
HETH 2 F3s

(vi) BELEREMEZHE
PSSR+ I

(viii) 2~ &) —REHT B A R AR R
BERZEER -

R_EEXF=ZA=+—H"
AREBEMBITEBETHES
¥ 25,306,000 T (—ZZTFH
& : ¥ 25,336,0007T) ZiR
BREHERIEFERBEE T
B ERA TR AEE
wmHEB ZRIMBARFE—R
RITERKIBITEE 2 -
ZERMBARIEBAZEE
4BEEX)E¥5,030,000T (=F
TR : B#9,800,0007T) °

(iv)

(vi)
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34. Related Party Transactions M. BEALIXRS
(a) The Group entered into the following significant (a) ANEBERFREREATET
transactions with related parties during the year and has MTEARRS  MRZZTEN
the following significant balances with related parties as FZA=+—HHEBEALRME
at 31 March 2006: ZEREREHROT -
() Transactions n x5
Architectural,
structural, material
and electrical Insurance
Rental income paid Service fees paid service fees paid premiums paid
RS £/
BAASUA B REE NHREIRYLE BRREAR
2006 2005 2006 2005 2006 2005 2006 2005
-7 7/\$ Fﬁiﬂ¢ -5 ?/\¢ ggﬂﬁ -7 7/\$ _Fﬁiﬂ¢ -5 ?/\¢ 22£¢
Note HK$'000  HK$'000 HK$'000  HK$000 HK$'000 HK$'000 HK$000  HK$'000
i AETr BT BETT BETr BETn AETr ARTr AETn
Plotio Propertyand ~ EFIiFtE
Management EFARAH
Company Limited fi - - (2253 (1,789) - = - =
Potio Ivestment ~ BAIFRE (B%)
(HK) Limited BRAT fi (960) (900) - = - = - =
Rammon Construction 4% T# (&)
Limited ﬁﬁﬁﬂ fi - - - - - BW) - -
Plotio Property BRI
Consultants Limited ~ BRAR fi - - (593) (406) - - - -
LeeWai Engineering ~ FI# TI2ERAR]
Company Limited fi - = - = (4) (199) - =
Keung Kee Cleaning %252
Services Company  REARAA
Limited (i) - o 27) (48) - o - -
Monchase mmRRAE
Underwriters Limited ~ BRAR] fi - - - - - = (62) (57)
Plotio Development  BAIFAE
Consultants Limited ~ BRABAR () - - - (50) (265) - - =
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34. Related Party Transactions (Continued) M. BEALIRE (&)

(Il) Balances () #58R
2006 2005
Notes HK$’000 HK$'000
—BERE —ZTT0F
HiaE BT T BT T

Amount due from a
related company

94

Plotio Property and Management & F|iF i ESE %

Mr Lai Yiu Keung

Company Limited

BRAF]

KRR S

Notes:

(i)

Plotio Property and Management Company Limited, Plotio
Investments (HK) Limited, Rammon Construction Limited,
Plotio Property Consultants Limited, Lee \Wai Engineering
Company Limited, Keung Kee Cleaning Services Company
Limited, Monchase Underwriters Limited and Plotio
Development Consultants Limited are former subsidiaries
of the Group in which Mr Lai Yiu Keung (“Mr Lai") has
beneficial interests. The amount of service fees paid to
Plotio Property and Management Company Limited for the
year ended 31 March 2006 represented gross building
management fees of which approximately HK$340,000
(2005: HK$341,000) was paid in respect of the building
manager’s remuneration.

The above transactions were carried out at prevailing market
prices or, where no market prices were available, at terms
agreed by the parties involved.
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(i) & (ii)

Pk
—BREQTKIE
49 -

(iii)

Amount due to
a director

B —EE;E

416 =

et -

(i)

BRI HEEEXRRA
A - BRIFRE (B8 B
RAF - €I (FH)
BRAR - BFIFHER
MARAR - FlgEITRE
FRAR] - SR BE2RBEAE
RAE - mMRBRAES
PR B I B 4T 2% R A R
HIR AR AR E B AT
BAR G ARERILAE
([REE]) BEma o B
E_ETRF=A=1+—
BIEFE - BB T
EEEBRARZRES
BENEFEEERE &
R 4978 340,0007T (==&
THF : A% 341,0007T)
TBEFERE AR
4e e

Bz S TIRERERZ
BT - BT ER
H2E - ARABALR
TE 2 MGFHETT »



Notes to the Financial Statements B &SRR M1z

Year ended 31 March 2006 #HZZZTTF=A=+—HIFE

' O
34. Related Party Transactions (Continued) M. BEALIRE (&)
(1) Balances (Continued) () #er (&)
(i) The amount due from a related party is unsecured, interest- (i)  FEUEEE A T FRIEI IR
free and repayable on demand. The amount due is included . 8 BAREREE
in the balance of “Receivables, deposits and prepayments” BoRBRCHRBETEEESR
in the consolidated balance sheet. BERIIME [ERGRIE -« 17
& RIENFIB] 25 -
(i)  The amount due is unsecured, interest-free and has no fixed (i) EhEsEAEERR . 28
terms of repayment. REEEERE o

(b) At 31 March 2006, the Group had specific assets b)) RZEZERF=A=+—H"
pledged, in favour of certain banks to secure general REEEFETEETE TR
banking facilities granted to certain former subsidiaries TERBAFERREEATNE
which were disposed of to Mr Lai in previous years. & TR B AR FTE—RRIR
Details of the assets pledged are set out in note 33. TEEZER -ZEEBHRE

EFFIEEHMNMIEESS -

(c) At 31 March 2006, Mr Lai had an outstanding personal (o0 RZTEZERF=ZA=+—H"
guarantee given in favour of a bank to secure general REEH-—RKR|ITEREITZ
banking facilities granted to the Group amounting to EAER - (EREREBFTEL
approximately HK$56,000,000. The facilities utilised at 78 #56,000,0007T— AR ER1T{E
31 March 2006 amounted to approximately BEZER R RF=A
HK$50,000,000. =T HZEBREENRE

% 50,000,000 JT °
35. Post Balance Sheet Event 35. FEHERSE

On 28 April 2006, Rexy Investment Limited (“Rexy”), an RZEBEXRFOA=+NAH XA

indirectly wholly owned subsidiary of the Company, and an AlzEEE2EMBARIRexy

independent third party (the “Purchaser”) entered into an Investment Limited ([Rexy|) Ei

agreement for the disposal of the entire issued share capital —E2BUE=F ([EF]) 5]t

of Goldfair Properties Limited (“Goldfair”), a directly wholly & LERexy 2EEZBHBAH

owned subsidiary of Rexy, for a total cash consideration of BrreEEXERAR([£E])

HK$8,500,000. ZEREEBITHRE - BHELKER

75 8,500,000 JT °
The above transaction was completed on 24 June 2006. R GERZEERNFAZST
PYHTEM °
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36. Financial Instruments

Exposure to credit, liquidity and interest rate risks arises in
the normal course of the Group’s business. These risks are
limited by the Group'’s financial management policies and
practices described below.

(a) Credit risk

The carrying amount of receivables included in the
balance sheet represents the Group's exposure to credit
risk in relation to its financial assets. The Group's
receivables are unsecured to the extent they are not
covered by rental deposits. The Group believes that
adequate provision for uncollectible receivables has been
made.

(b) Liquidity risk

The Group's policy is to regularly monitor current and
expected liquidity requirements and its compliance with
lending covenants, to ensure that it maintains sufficient
reserves of cash and demand deposits and adequate
committed lines of funding from major financial
institutions to meet its liquidity requirements in the short
and longer term.

(c) Interest rate risk

Interest rate risk is the risk that future value and/or cash
flow of a financial instrument will fluctuate because of
changes in market interest rates. As the Group has no
significant interest-bearing assets, the Group's income
and operating cash flows are substantially independent
from the changes in market interest rates.

For interest-bearing liabilities, the Group currently does
not have an interest rate hedging policy. However, the
management monitors interest rate exposure and will
consider hedging significant interest rate exposure
should the need arises.
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37. Critical Accounting Estimates and Judgments
Key sources of estimation uncertainty

In the process of applying the Group’s accounting policies,
which are described in note 4, management had made the
following estimations that have the most significant effect
on the amounts recognised in the financial statements.

(a) Estimate of fair value of investment properties

Investment properties are carried in the consolidated
balance sheet at 31 March 2006 at their fair value of
approximately HK$206,750,000. The fair value of
investment properties has been determined with
reference to independent valuations. The best evidence
of fair value is the current price in an active market for
similar lease and other contracts. The Group employed
an independent firm of professional valuers to determine
the open market values for the investment properties of
the Group. These valuations require the use of judgement
and estimates, and the use of different market
assumptions and/or estimation methodologies may have
a material effect on the estimated fair value amounts
which would affect the financial results of the Group.

(b) Interest in leasehold land held for own use under
operating lease

The interest in leasehold land held for own use under
operating lease at the consolidated balance sheet at 31
March 2006 of approximately HK$27,222,000 is stated
at cost less accumulated amortisation and any identified
impairment loss. They are reviewed for impairment
whenever events or changes in circumstances indicate
that the carrying amount may not be recoverable. The
recoverable amount has been determined based on the
higher of their fair value less costs and their value in
use. These calculation and valuations require the use of
judgments and estimations. Should the future economic
benefits expected to be obtained from the further
operation of properties for development is less than the
carrying cost, an impairment loss will be recognised in
the income statement.

37. EEE AT RHE
fst FABAR 2 E2HR

TR R A R34 BTt 2 &5
BREERS - B L R
BERER T AR E AT E
5t

(a) WEYRZ A FERG

BREMENRE RN FEOEE
206,750,000 TTIX ZZEZERF
—A=T—HHZEAEERER
IR - WEMEZ AFETY
R2EZFIHERERE - 2F
BEz&EEENDERAUEER
HitaMEEBRm S £ 28
B - ARBCEFELEEM
EMTEEARBIRENME L
AFATE - WEHERERER
HET R b5 MERTRE 2™
SRR HhE AR EY
FEREEVHRAZETA
FESBEBREATE -

(b) REELHERIFEHIHE
T HE R

MN-BEXF=A=+—H%
BEEABRPIIRLER
ETEREE L ERSOAES
#27,222,0007C * WIRAK AR
ZETITEEE R 2RI
BEEBREIIR - WE S4B
&b 78 7R 8 1 AT Uk Bl BR
B BIEFREETR - %
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37. Critical Accounting Estimates and Judgments 37. T E&HhsrREE &)

(Continued)
Key sources of estimation uncertainty (Continued) HETTHBEZZFEREFE (&)
(c) Recognition of deferred tax assets (c) MERBELFIEEE

At 31 March 2006, no deferred tax asset in relation to
tax losses have been recognised in the Group's
consolidated balance sheet. Deferred tax assets in
respect of tax losses carried forward are recognised and
measured based on the expected manner of realisation
or settlement of the carrying amount of the assets, using
tax rates enacted or substantively enacted at the balance
sheet date. In determining the carrying amounts of
deferred tax assets, expected taxable profits are
estimated which involves a number of assumptions
relating to the operating environment of the Group and
require significant level of judgement exercised by the
directors. Any change in such assumptions and
judgement would affect the carrying amounts of deferred
tax assets to be recognised and hence the net profit in
future years.
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38. Subsidiaries 38. ffE AT
Particulars of the subsidiaries at 31 March 2006 are as follows: RZZEZRF=A=+—HZK B
NCIES T UNNE
Wholly-owned subsidiaries 5B

Name of subsidiary

o) NG

Issued and paid up
share capital

BITRBERE
Ordinary Deferred
shares

BEER

Wholly-owned subsidiaries incorporated and operating in

Hong Kong:

Billtech Limited
WREBRAR]

Campoent Development Limited
TEBRERAREL

Cheerwise Development Limited

ERMERERATF]

City Friend Development Limited
BERERABR LA

Goldfair Properties Limited
EEEXBRAA

Jet Nice Investments Limited

SEREERAR

Joyful Interest Limited

HERBR AR

m499.com Limited

HK$100
B 100 7T

HK$10,000
751 10,000 7T

HK$2
AR 27T

HK$2
B2

HK$10,000
7 10,000 7T

HK$10,000
751 10,000 7T

HK$10,000
7 10,000 7T

HK$2
B2

shares* Principal activities

IR B *

EREK

EEATMA I REE 22BN B

NCIIE

HK$10,000
75 10,000 7T

Property investment

MERNE

Property investment

MERE

[nactive

Property investment

MERE

Property investment

MERNE

Property development
MEER

Property investment

MERNE

Trading of
communication
products

BAEmMES
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38. Subsidiaries (Continued) 38. fIB AR (&)
Wholly-owned subsidiaries (Continued) 2EMBAR (&)
Issued and paid up
share capital
ERITRBZERE
Ordinary Deferred
Name of subsidiary shares shares* Principal activities
MEARERE TER BER* FTEXEK
Ocean Tower Development Limited HK$10,000 — Inactive
BEERARAT &% 10,000 7T TEXG
Oriental Gain Properties Limited HK$100 HK$5,300 Property investment
RRBEZARAF B 100 T AB¥5300T  MIEIRE
Plotio Holdings (HK) Limited HK$10,000 —  Provision of
treasury services
BANFER (FE) ARAA 5% 10,000 7T He B TS AR
Turbo Speed Investment Limited HK$10,000 —  Property investment
BAUREFR LA Y& 10,000 7T MERE
Win's Properties Limited HK$100,000 — Inactive
KBEBEXERRAT 75 100,000 7T HEER
Cyberware Communications Limited HK$15,035,713 — Inactive
HEEARRBERAA 75 15,035,713 7T TEXG
100  HYCOMM WIRELESS LIMITED #[FESBEESHRLDH



Notes to the Financial Statements B &z 7]

Year ended 31 March 2006 #HZZZTTF=A=+—HIFE

O
38. Subsidiaries (Continued) 38. fIB AR (&)
Wholly-owned subsidiaries (Continued) 2EMBAR (&)
Wholly-owned subsidiaries incorporated in the British Virgin ERER ﬁﬁ%&ﬂﬁﬁiiﬁﬁ&%ﬁ%
Islands and operating in Hong Kong: ez 2 BB AT
Issued and paid up
share capital
ERTRARRAE
Ordinary Deferred
Name of subsidiary shares shares* Principal activities
MEBARIER ZER EER* FEXEK
** Election International Limited US$1 — Investment holding
= REZER
** Immediate Effect Limited US$1 — Investment holding
17T REER
** MobiData Incorporated US$1 — Investment holding
= REZER
** Plotio Limited US$1,000,000 — Investment holding
1,000,000 7T BB
** Rexy Investment Limited US$1 — Investment holding
= REZER
** Uni-tech Properties Limited US$1 — Investment holding
17T REER
*  The deferred shares practically carry no rights to dividends or to receive * RERRERR I A R W AR B
notices of or to attend or vote at any general meetings of the respective KFBBARRZEARRASRESE
companies or to participate in any distributions on winding up. Tﬁﬁétlj}*%% RIZARGRAES

BE - RRRBRE IS ESER
DK
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38. Subsidiaries (Continued) 38. B AT (&)

FEENBAT

Non-wholly owned subsidiaries

Proportion of
nominal value of

Issued and paid

issued capital

Place of up ordinary held by
Name of subsidiary incorporation share capital the Company Principal activities
P NETES S ]
ERITR 2 BITRA
MEARERE o 11 B S 3t B BEEBERRAE HELF FEXEK
**Mobidog Inc. Cayman Islands US$1,010,000 57%  Investment holding
FEHS 1,010,000 37T RE R
Global Edge British Virgin US$833,334 60%  SMS provider
Technology Islands
Limited RBRUHS 833,334 7T AR e
**Redstone British Virgin US$2 60% Investment holding
Resources Islands
Limited REBRZHS 23T REER

Other than Plotio Limited, which is held directly by the BxPlotio Limited A A A R E#IFH
Company, all subsidiaries are held by the Company indirectly. S FTER B A RIHBARRMEE
BB -

EMBARINR-ZEENF=A=1+
— B FERE RS R FE
ZEBES -

None of the subsidiaries had any debt securities subsisting
at 31 March 2006 or at any time during the year.

W 3Eh AR BRI RS AR AR
E S PA/NC|

**  Companies not audited by Kennic L. H. Lui & Co. Ltd. *x
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39. Associates 39. Ht&E A F]
Particulars of the associates as at 31 March 2006 are as E@:E?\/_i A=+—HzHeE
follows: NG =3 N
Proportion of
nominal value
of issued
Place of capital held
Name of company incorporation by the Group Principal activity
AEEFFE 8T
AL o B 32 3t B BRAEELG FEXEK
HyComm Technology British Virgin 26% Investment holding
Incorporated Islands
RERZHS WEER
Megacom Holdings Limited Hong Kong 20% Investment holding
FREBFRAF] o REER
Tekson International Hong Kong 37%  Investment holding
Telecom Limited BB KEER
BEEREEEHEBBRAR]
GIN International Limited Hong Kong 49%  SMS provider
B AR ARG H e RS
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