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GROUP RESULTS

Turnover of the Group for the current year of 2005/06 is HK$1,601

million, slightly decreased from last year (2004/05: HK$ 1,666 million),
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and the overall profit has decreased to HK$28 million (2004/05(restated)
HK$43 million).

BUSINESS REVIEW AND PROSPECTS

Business of garment trading in both woven and knits has managed to
achieve satisfactory growth in both revenue and profit. While our garment
factories in China have again enjoyed a better year, our other overseas

garment factories have not been operating profitably. Our overall profit

has dropped from last year due mainly to the following reasons:
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There was a loss of approximately HK$26 million when we disposed
of our investment in Qinghai Changging Aluminium Corporation —
an aluminium smelter in Qinghai, China and an impairment loss of
HK$ 14 million when we entered into agreement to dispose of W.
Haking Enterprises Ltd. — an optical instrument manufacturer
scheduled to be completed in March 2007. However it is worth
mentioning that our disposal prices in both of these transactions
were higher than their original investment costs, and details of

these transactions have been announced previously.

The results of our French distribution company -Yangtzekiang S.A.
continued to drop, and this year’s loss was exceptionally high. This
was mainly due to the decline in sales and the heavy indemnity
payments incurred during the lay off of its redundant employees.
This cutting of overhead expenses, however, will in the long run

benefit the company making it more competitive.

The closing down of our Sri Lanka factory had resulted in a loss
to the company. The quota free environment coupled with the
non-competitiveness of our operation there made this closure
decision inevitable. However this has given us greater flexibility

and choices when sourcing for garment manufacturers.
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OUTLOOK

With the disposal of the above mentioned non-garment related
investments, we can now focus solely on the development and future

planning of our core business which is all garment and textile related.

The elimination of textile and garment quota with the exception of
China has seen more and more garment suppliers worldwide, thus making
the garment market highly competitive and selling prices even more
depressed. In order to maintain our competitiveness, we have since
over the last few years closed down many of our non-profitable factories
overseas like Lesotho, Sri Lanka and Malaysia, and concentrated on
manufacturing and sourcing from those lower cost or more efficient

areas like Bangladesh,Vietnam and China.

The business of Yangtzekiang S.A., although we have drastically reduced
its overhead expenses, will remain very difficult due to the slackening

market situation in France.

APPRECIATION

| would like, on behalf of the Board and shareholders, to express our
appreciation to the Company’s employees for their efforts and loyal

service to the Company during the past year.

By Order of the Board
Chan Sui Kau

Chairman

Hong Kong, 21st July, 2006
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