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General information

Same Time Holdings Limited (“the Company”) is a limited
liability company incorporated in Bermuda and listed on the
Main Board of The Stock Exchange of Hong Kong Limited.
The address of its registered office is 17th Floor, Phase I,
Kingsford Industrial Building, 26-32 Kwai Hei Street, Kwai
Chung, New Territories, Hong Kong.

The Company and its subsidiaries (together “the Group”)
engage in the manufacturing and selling of consumer electronic
products and printed circuit boards.

These financial statements are presented in Hong Kong Dollar,
unless otherwise stated. These financial statements have been
approved for issue by the Board of Directors on 21st July
2006.

Principal accounting policies

(a) Basis of preparation
The financial statements have been prepared under the
historical cost convention, and in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs”) issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”™).

The preparation of financial statements in conformity with
HKFRSs requires the use of certain critical accounting
estimates. It also requires management to exercise its
judgement in the process of applying the accounting
policies of the Group. The areas involving a higher degree
of judgement or complexity, or areas where assumptions
and estimates are significant to the financial statements,
are disclosed in note 4 below.
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2. Principal accounting policies (Continued)

(b)

Changes in accounting policies

For the financial year ended 31st March 2006, the Group
adopted the following new or revised HKFRSs, which are
effective for accounting periods commencing on or after
1st January 2005 and relevant to the operations of the
Group. The comparatives have been amended as required,

in accordance with the relevant requirements.

HKAS 1

Presentation of Financial Statements

HKAS 2

Inventories

HKAS 7

Cash Flow Statements

HKAS 8

Accounting Policies, Changes in Accounting Estimates
and Errors

HKAS 10

Events after the Balance Sheet Date

HKAS 16

Property, Plant and Equipment

HKAS 17

Leases

HKAS 21

The Effects of Changes in Foreign Exchange Rates

HKAS 23

Borrowing Costs

HKAS 24

Related Party Disclosures

HKAS 27

Consolidated and Separate Financial Statements

HKAS 28

Investments in Associates

HKAS 32

Financial Instruments: Disclosures and Presentation

HKAS 33

Earnings per Share

HKAS 36

Impairment of Assets

HKAS 39

Financial Instruments: Recognition and Measurement

HAKS 39 (Amendment)

Transition and Initial Recognition of Financial Assets and
Financial Liabilities

HKAS 40

Investment Property

HK(SIC)-Int 15

Operating Leases - Incentives

HKFRS 5

Non-current Assets Held for Sale and Discontinued
Operation
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2. Principal accounting policies (Continued)

(b)

Changes in accounting policies (Continued)

The adoption of HKASs 1, 2, 7, 8, 10, 16, 21, 23, 24, 27,
28, 32, 33, 36, 39, 39 Amendment and HK(SIC)-Int 15 did
not result in substantial changes to the accounting policies
of the Group and had no material effect on the financial
statements except for certain changes in presentation and
disclosures as required by HKASs 1, 21 and 24. Following
the adoption of HKAS 21, exchange differences arising
from the translation of the financial statements of foreign
subsidiaries which were previously included in retained

profits are now dealt with in exchange reserve.

The adoption of HKASs 17 and 40 and HKFRS 5 has
resulted in changes to the Group’s accounting policies.
The changes to the Group’s accounting policies and the

effect of adopting these new policies are set out below:

(i) The adoption of HKAS 17 has resulted in a change in
the accounting policy relating to the reclassification
of leasehold land and land use rights from property,
plant and equipment to operating leases. The up-
front prepayments made for the leasehold land and
land use rights are expensed in the income statement
on a straight-line basis over the period of the lease
or when there is impairment, the impairment is
expensed in the income statement. In prior years,
leasehold land and land use rights were accounted
for at cost less accumulated depreciation and

impairment.
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2. Principal accounting policies (Continued)

(b)

Changes in accounting policies (Continued)

(ii)

(iii)

Following the adoption HKAS 40, a property leased
to a third party has been reclassified from property,
plant and equipment to investment property.

As permitted under HKAS 40, the Group adopts the
cost model for accounting for investment property.
The leasehold land of investment property is
accounted for as prepaid operating lease and is
expensed in the income statement on a straight-line
basis over the period of the lease or where there is
impairment, the impairment is expensed in the income
statement. The building is classified as investment
property and stated at cost less accumulated
depreciation and impairment.

On 21st March 2006, the Group entered into a
provisional sale and purchase agreement with a third
party to dispose of a property in Hong Kong at a
consideration of HK$8,500,000. Following the
adoption of HKFRS 5, the property has been
reclassified from leasehold land and land use rights
and property, plant and equipment to asset held for
sale. The asset held for sale is stated at the lower of

its carrying amount and fair value less costs to sell.

All changes in the accounting policies have been made in

accordance with the transitional provisions in the

respective standards, which require or permit retrospective
application other than HKASs 32 and 39 which do not
permit retrospective application.
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2. Principal accounting policies (Continued)

(b) EFFHEEH (E) (b) Changes in accounting policies (Continued)
B BREBH I ERE Summary of effects of changes in accounting policies
T%Téim%‘ﬁﬂ’ﬂﬁ‘%ﬁﬁ%qeﬁﬁﬁﬂﬂéfﬁ The following sets out the impact to the consolidated
BE-_ZZERAFER-_ZERE= balance sheets as at 31st March 2006 and 2005 following
B=+-BLEEHEEEESRE the adoption of new HKFRSs:
RXETH®E :
RN EMBRSRAZEE
Effect of adopting new HKFRSs
B&
EEEt BEE: EHE: MBRE
BRSBTS BHIENT ERIS40%  ERIESH &3
HKAS 17 HKAS 21 HKAS 40 HKFRS 5 Total
HKS$ HK$ HK$ HK$ HKS
BT BT B B BT
As at 31st March 2006: R=BEREZR=+-R:
Increase/(decrease) in: 2m,/ (HD)
ASSETS BE
Property, plant and NE- BERRE
equipment (28,280,868) - (355,163)  (1,491,941) (30,127,072)
Leasehold land and land ROLK T
use rights ERE 28,280,868 - - (3,576,648) 24,704,220
Investment property RENE - - 355,163 - 355,163
Asset held for sale BIFMEEE - - - 5068589 5,068,589
EQUITY ez
Retained profits RERA - (1,843,865) - - (1,843,865)
Exchange reserve ELGE - 1,843,865 - - 1,843,865
As at 31st March 2005: R-ZEERFEZR=1-R:
Increase/(decrease) in: g/ (Ad)
ASSETS BE
Property, plant and NE- BERRE
equipment (17,310,543) - (364,763) - (17,675,306)
Leasehold land and land ROt R i
use rights FERE 17,310,543 - - - 17,310,543
Investment property RENE - - 364,763 - 364,763
EQUITY 34
Retained profits RER7 - (88,656) - - (88,656)
Exchange reserve ERfE - 88,656 - - 88,656
RN B B KR EEAEE There was no impact to the consolidated income
E-ERRFRIZBEARFZ=A statements for the years ended 31st March 2006 and 2005
ST -—HBZHREBRRRIEY following the adoption of new HKFRSs.
€ o
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(c)

Standards, amendments and interpretations that are
not yet effective

The HKICPA has
amendments, and interpretations to existing standards

issued certain new standards,

which are effective for accounting periods beginning on
or after 1st January 2006 or later periods. Those that are

relevant to the Group’s operations are as follows:

Effective for the year ending 31st March 2007

HKAS 19 (Amendment)

Employee Benefits — Actuarial Gains and Losses, Group
Plans and Disclosures

HKAS 21 (Amendment)

The Effects of Changes in Foreign Exchange Rates
— Net Investment in Foreign Operation

HKAS 39 (Amendment)

The Fair Value Option

HKAS 39 and HKFRS 4

Financial Instruments: Recognition and Measurement
and Insurance Contracts — Financial Guarantee Contracts
HK(IFRIC) - Int 4

Determining whether an Arrangement contains a Lease
Effective for the year ending 31st March 2008

HKFRS 7 and Amendment
to HKAS 1

Financial Instruments: Disclosures, and a complementary
Amendment to HKAS 1, Presentation of Financial
Statements — Capital Disclosures

The Group has not early adopted the above standards,
amendments and interpretations in the financial statements
for the year ended 31st March 2006. The Group has
already commenced an assessment of the related impact
but is not yet in a position to analyse and quantify the

effect of these on the Group’s financial statements.

36

Same Time Holdings Limited



Annual Report 2005-2006 — = ZTH &2 = F Z

5

#

ik B My &
#

Notes to the Financial Statements

BE-EEXRFZA=1—HILEE For the year ended 31st March 2006

2. TEEFHE (&)

(d)

B
FEMBEREEEAQIAREH
BAREBZE=A=1t—Hi1z8
BiRE  LEINAEEEGEE
NEAWBREERFEE -

REABARHEZWBLRR
BENT2¥E  DoRBAWE
AHEFERAEEZHERD
ik WHAGREBEHER -

I A F B A F 2 R 3
TSR E BB FEE
(B3 FEAE 10 5K 8 2 2 )
e

B /2B X =)
MEAREASEAEEEAN
HREEBRRMEGREQT -
—BRHTBRFARERNR
- EFEAKREREESS —
BERR BAIU{TERTLIRN
BEREENGFERSETTE
& o

MBAREREFEERELARE
ZBAEEEAEAR - WEBLRE
EHEKLE2ABELGEEA
iR e

2. Principal accounting policies (Continued)

(d)

Consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries made up
to 31st March and include the Group’s share of post-

acquisition results and reserves of its associate.

Results attributable to subsidiaries and associate acquired
or disposed of during the year are included in the
consolidated income statement from the date of acquisition
or up to the date of disposal as applicable.

The profit or loss on disposal of subsidiaries or associate
is calculated by reference to the share of net assets at
the date of disposal including the attributable amount of

goodwill not yet written off.

Subsidiaries

Subsidiaries are companies in which the Group has the
power to exercise control governing the financial and
operating policies of the company, generally accompanying
a direct or indirect sharholding of more than half of the
voting power, or holds more than half of the issued share
capital. The existence and effect of potential voting rights
that are currently exercisable or convertible are considered

when assessing whether the Group controls another entity.
Subsidiaries are fully consolidated from the date on which

control is transferred to the Group. They are de-
consolidated from the date that control ceases.
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2. Principal accounting policies (Continued)

(e)

Subsidiaries (Continued)

The purchase method of accounting is used to account
for the acquisition of subsidiaries by the Group. The cost
of an acquisition is measured as the fair value of the
assets given, equity instruments issued and liabilities
incurred or assumed at the date of exchange, plus costs
directly attributable to the acquisition. Identifiable assets
acquired and liabilities and contingent liabilities assumed
in a business combination are measured initially at their
fair values at the acquisition date, irrespective of the extent
of any minority interest. The excess of the cost of
acquisition over the fair value of the share of the
identifiable net assets acquired is recorded as goodwill. If
the cost of acquisition is less than the fair value of the
net assets of the subsidiary acquired, the difference is
recognised directly in the income statement.

Inter-company transactions, balances and unrealised gains
on transactions between group companies are eliminated.
Unrealised losses are also eliminated but consider as an
indicator of impairment of the asset transferred.
Accounting policies of subsidiaries have been changed
where necessary to ensure consistency with the policies
adopted by the Group.

In the balance sheet of Company, investments in
subsidiaries are carried at cost less impairment losses.
The results of subsidiaries are accounted for by the
Company on the basis of dividends received and
receivable.
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2. Principal accounting policies (Continued)

(f)

Associate

An associate is a company, not being a subsidiary or a
joint venture, in which an equity interest is held for the
long-term and significant influence is exercised in its
management, accompanying a shareholding of between
20% to 50% of the voting rights.

Investment in associate is accounted for under the equity
method of accounting and is initially recognised at cost.
Investment in associate includes goodwill, net of any

accumulated impairment loss, identified on acquisition.

The share of post-acquisition profits or losses of associate
attributable to the Group is recognised in the income
statement, and the share of post-acquisition reserves is
recognised in reserves. The cumulative share of post-
acquisition reserves is included in the carrying amount of
the investment. When the share of losses of the Group in
an associate equals or exceeds its interest in the
associate, including any other unsecured receivables, the
Group does not recognise further losses, unless it has
incurred obligations or made payments on behalf of the
associate.

Unrealised gains on transactions between the Group and
its associates are eliminated to the extent of interest in
the associates held by the Group. Unrealised losses are
also eliminated unless the transaction provides evidence
of an impairment of the asset transferred.

Segment reporting

A business segment is a group of assets and operations
engaged in providing products or services that are subject
to risks and returns that are different from those of other
business segments. A geographical segment is engaged
in providing products or services within a particular
economic environment that are subject to risks and returns
that are different from those of segments operating in
other economic environments.
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2. Principal accounting policies (Continued)

(hy HMEEEE 5 (h) Translation of foreign currencies
() THEEFIF AR E ¥ (i)  Functional and presentation currency
rEESEERNITERE Transactions included in the financial statements of
FEE B L EREERR each of the entities of the Group are measured using
ENEFELBRIENEME S the currency of the primary economic environment in
E2([UeEEHE]) - K58 which the entity operates (“the functional currency”).
BMRUBE2®K > BES The financial statements are presented in Hong Kong
RATHNERFIEEH - dollars, which is the functional and presentation
currency of the Company.
(i) XBRZEH (i) Transactions and balances
HEZGEHAR S HRIEZR Foreign currency transactions are translated into the
REAEEY - BFERZE functional currency using the exchange rates
REEENELRBEURS prevailing at the dates of the transactions. Foreign
IEFENEBEENERE exchange gains and losses resulting from the
UERERBEELENER settlement of such transactions and from the
BEETERRER - translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign currencies
are recognised in the income statement.
(i) EELF] (iii) Group companies
Thee BB BRE W TR The results and financial position of all the group
FESBER (ERRER entities (none of which has the currency of a
ERREW) WEENMM K hyperinflationary economy) that have a functional
MR T FEBERDR currency different from the presentation currency are
= translated into the presentation currency as follows:
(@ BEHNERNEEAR (a) assets and liabilities for each balance sheet
XANEENARGR presented are translated at the closing rate at
ZEEBBEXRBHY the date of that balance sheet;
WHEXRRE ;
(b) mEZRABEA (b) income and expenses for each income statement
MEAXZIRFHEXR are translated at average exchange rates (unless
H (BRIEWERT K this average is not a reasonable approximation
ERXRZBEHEEXERNER of the cumulative effect of the rates prevailing
SEENEENY on the transaction dates, in which case income
EERBERT  WXE and expenses are translated at the exchange
BEEREXSBHMNER rates prevailing at the dates of the transactions);
BE) R and
(c) FTERUELENER (c) all resulting exchange differences are recognised
EEBRABEZNE as a separate component of equity.
SHEKIER
40

Same Time Holdings Limited



Annual Report 2005-2006 =

=

=

il

ES

—BEXAER

#

2. EERED-I—E&

(h)

%aﬁlﬁ

Notes to the Financial Statements

ZE-FTEANF=ZH=1—HILFE For the year ended 31st March 2006

(&)

HNEEEE 5 (48)

(i) EE 2 7] (&)
EHREREE  BREBIHIE
BYFRE  URBEESE
REMEBEEEAZSREY
HFHEBTIAMEENER
EZEIARFER - BEH
—EENEKE  ZEER
EHEEERRERAHER
B —D o

BB ERELNEER
AFEREB AN ER
MEENAE  LERHE
BB -

Wk - HBERRB

M - HBRRBIZEERAR
HENRBEBEIIR - BELEAER
B EERBZEEEEEMLN
X  HERARBEHEZIER
BRENARZENRZEARERA
AEE - mMZIEE KL
AER TEEEEENKREE
REARBILEE RER) - 7
FHMEBRREEEENIE
HERARERERLXE -

WEDRBAESLTE  AEH
FREHRNETIFEREEAE
T ERE

LS 3-5%
MEZRBERHEE 10-25%
HAOMEEE 20-25%
=M EERFZE  20-25%
"B 25-30%

2. Principal accounting policies (Continued)

(h)

(i

Translation of foreign currencies (Continued)

(iii) Group companies (Continued)
On consolidation, exchange differences arising from
the translation of the net investment in foreign entities,
and of borrowings and other currency instruments
designated as hedges of such investments, are taken
to shareholders’ equity. When a foreign operation is
sold, such exchange differences are recognised in
the income statement as part of the gain or loss on
sale.

Goodwill and fair value adjustments arising on the
acquisition of a foreign entity are treated as assets
and liabilities of the foreign entity and translated at

the closing rate.

Property, plant and equipment

Property, plant and equipment are stated at historical cost
less accumulated depreciation and impairment losses.
Historical cost includes expenditure that is directly
attributable to the acquisition of the items. Subsequent
costs are included in the carrying amount of the asset or
recognised as a separate asset, as appropriate, only when
it is probable that future economic benefits associated
with the item will flow to the Group and the cost of the
item can be measured reliably. All other repairs and
maintenance are expensed in the income statement during
the financial period in which they are incurred.

Depreciation is calculated using the straight-line method
to allocate cost to their residual values over their estimated

useful lives at the following annual rates.

Buildings 3-5%
Plant and machinery 10 - 25%
Leasehold improvements 20 - 25%
Furniture, fixture and equipment 20 - 25%
Motor vehicles 25 - 30%
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2. Principal accounting policies (Continued)

()

Leasehold land and land use rights

Leasehold land and land use rights represent non-
refundable rental payments for lease of land. These are
stated at cost less accumulated amortisation and
impairment losses. Amortisation is provided to write off
the amount paid over the period of the lease on a straight-
line basis.

Investment properties

Property that is held for long-term rental yields or for
capital appreciation or both, and that is not occupied by
the companies in the consolidated Group, is classified as

investment property.

Investment property is stated at historical cost less
accumulated depreciation and impairment losses.
Historical cost includes expenditure that is directly

attributable to the acquisition of the properties.

Subsequent expenditure is charged to the carrying amount
of the property only when it is probable that future
economic benefits associated with the item will flow to
the Group and the cost of the item can be measured
reliably. All other repairs and maintenance costs are
expensed in the income statement during the financial
period in which they are incurred.

Depreciation of investment property is calculated using

the straight-line method to write off their cost less residual
value over its estimated useful life.
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2. TEEFHE (&)

()

HE
(a

(b)

HEHE
KREHERERAEEZRA
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2. Principal accounting policies (Continued)

0

Leases

(a) Operating lease
Leases in which a significant portion of the risks and
rewards of ownership are retained by the lessor are
classified as operating leases. Payments made under
operating leases net of any incentives received from
the lessor are expensed in the income statement on
a straight-line basis over the period of the lease.

(b) Finance lease
Leases of assets where the Group has substantially
all the risks and rewards of ownership are classified
as finance leases. Finance leases are capitalised at
the lease’s commencement at the lower of the fair
value of the leased property and the present value of
the minimum lease payments. Each lease payment is
allocated between the liability and finance charges
so as to achieve a constant rate on the finance lease
balance outstanding. The corresponding rental
obligations, net of finance charges, are included in
borrowings. The interest element of the finance lease
is recognised in the income statement over the lease
period so as to produce a constant periodic rate of
interest on the remaining balance of the liability for

each period.

(m) Impairment of non-financial assets

Assets that are subject to depreciation or amortisation
are reviewed for impairment whenever events or changes
in circumstances indicate that the carrying amount may
not be recoverable. An impairment loss is recognised for
the amount by which the asset’s carrying amount exceeds
its recoverable amount. The recoverable amount is the
higher of an asset’s fair value less costs to sell and value
in use. For the purposes of assessing impairment, assets
are grouped at the lowest levels for which there are
separately identifiable cash flows (cash-generating units).
Non-financial assets other than goodwill that suffered an
impairment are reviewed for possible reversal of the
impairment at each balance sheet date.
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2. TEEFHE (&)

(n)
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VAR E  TEERME - BEE
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FEWR A LA FERR - B
B A SO E 8 R AR
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HERx |R -
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RERALEENBERLRE
FEEEH -

2. Principal accounting policies (Continued)

(n)

Inventories

Inventories comprise finished goods, work in progress and
raw materials and are stated at the lower of cost and net
realisable value. Cost, calculated on the weighted average
basis, comprises materials, direct labour and an
appropriate proportion of all production overhead
expenditure. Net realisable value is determined on the
basis of anticipated sales proceeds less estimated selling

expenses.

Asset held for sale
The asset held for sale is stated at the lower of its carrying
amount and fair value less costs to sell.

Receivables

Receivables are recognised initially at fair value and
subsequently measured at amortised cost using the
effective interest method, less provision for impairment. A
provision for impairment of receivables is established when
there is objective evidence that the Group will not be able
to collect all amounts due according to the original terms
of receivables. The amount of the provision is the
difference between the carrying amount of the asset and
the present value of estimated future cash flows,
discounted at the effective interest rate. The amount of

the provision is recognised in the income statement.
Cash and cash equivalents

Cash and cash equivalents include cash in hand and
deposits held at call with banks.
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2. TEEFHE (&)

(r
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I TRTEIREE -

I 3 B TE
ELEREHANAREEAREEN
BENREREEENEGESR
EMBRRNREECEELEW
EREEZHBE -AWM - BE
EFREHRBERZ (TEER
XE PHEEREENDS
BR > MEXZHETILESE
HHERRBE - B TERAR -
ELEREXRAESE RS A M
RELEM - LEREZELER
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ELEREEERH TR RRAE
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RETEREE AR o

2. Principal accounting policies (Continued)

(r

Provisions

Provisions are recognised when there is a present legal or
constructive obligation as a result of past events, and it is
more likely than not that an outflow of resources will be
required to settle the obligation, and a reliable estimate of
the amount can be made. Where a provision is expected
to be reimbursed, the reimbursement is recognised as a
separate asset but only when the reimbursement is virtually

certain.

Deferred taxation

Deferred income tax is provided in full, using the liability
method, on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts
in the consolidated financial statements. However, if the
deferred income tax arises from initial recognition of an
asset or liability in a transaction other than a business
combination that at the time of the transaction affects
neither accounting nor taxable profit or loss, it is not
accounted for. Deferred income tax is determined using
tax rates and laws that have been enacted or substantially
enacted by the balance sheet date and are expected to
apply when the related deferred tax asset is realised or
the deferred tax liability is settled.

Deferred tax assets are recognised to the extent that it is
probable that future taxable profit will be available against
which the temporary differences can be utilised.

Deferred income tax is provided on temporary differences
arising on investments in subsidiaries, except where the
timing of the reversal of the temporary difference is
controlled by the Group and it is probable that the
temporary difference will not reverse in the foreseeable

future.
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2. FEGFHE (B 2. Principal accounting policies (Continued)

(t)

EX
ERVLSRAFELNREEN
REBAER - REEARW
B BORHEXRMBEER
MHEBEEEMEAHIERA
BEIAFREA - BB - 84
MRZENERNEE  BEEH
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FAENTER - ERMARRBIEK
RHER  ATERRE (HIRR Z K
ZR) B B E NI =R A
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BRESEEREERHENERE
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WA TR
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BB KO REBFER &
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FTEFRRRE -

REHECHSWARBOEH
LLE & EFTE o

B’E®RF

() EEEZRH
BEEFHR2EFNERERERE
ZEARER - AREREE
FREHILEESCRMAZRE
MmEL 2 FR2EERERE
A -

BEZHRBRERTER
w O HEREEAKRBRSR
Ik o

(t)

Borrowings

Borrowings are recognised initially at fair value, net of
transaction costs incurred. Transaction costs are
incremental costs that are directly attributable to the
acquisition, issue or disposal of a financial asset or
financial liability, including fees and commissions paid to
agents, advisers, brokers and dealers, levies by regulatory
agencies and securities exchanges, and transfer taxes and
duties. Borrowings are subsequently stated at amortised
cost; any difference between the proceeds (net of
transaction costs) and the redemption value is recognised
in the income statement over the period of the borrowings

using the effective interest method.

Borrowings are classified as current liabilities unless the
Group has an unconditional right to defer settlement of
the liability for at least 12 months after the balance sheet
date.

Revenue recognition

Revenue from the sale of products or sale of manufacturing
by-products is recognised on the transfer of risks and
rewards of ownership, which generally coincides with the
time when the goods are delivered to customers and title

has passed.

Operating lease rental income is recognised on a straight-
line basis over the lease periods.

Employee benefits

(i)  Employee leave entitlements
Employee entitlements to annual leave are recognised
when they accrue to employees. A provision is made
for the estimated liability for annual leave as a result
of services rendered by employees up to the balance
sheet date.

Employee entitlements to sick leave and maternity

leave are not recognised until the time of leave.
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2. TEEFHE (&)
EEREF (&)
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2. Principal accounting policies (Continued)

(v)

Employee benefits (Continued)

(i) Bonus plans

The expected cost of bonus payments is recognised
as a liability when the Group has a present legal or
constructive obligation as a result of services rendered
by employees and a reliable estimate of the obligation
can be made.

Liabilities for bonus plans are expected to be settled
within 12 months and are measured at the amounts

expected to be paid when they are settled.

(iii) Retirement benefit obligations

The Group operates a number of defined contribution
retirement schemes in Hong Kong and the Mainland
China. The contributions of the Group to the defined
contribution retirement schemes are recognised in the
period to which they relate and are reduced by
contributions forfeited by those employees who leave
the schemes before vesting fully in the contributions.
The contributions of the Group to the mandatory
(“MPF Scheme”)
recognised in the period to which they relate. The

provident fund scheme are
assets of these schemes are held separately from
those of the Group in independently administered
funds.

(w) Borrowing costs

Borrowing costs are expensed in the income statement

as incurred.

(x)

Dividend distribution

Dividend distribution to the shareholders of the Company

is recognised as a liability in the financial statements in

the period in which the dividends are approved by the

shareholders/directors of the Company.

47

Same Time Holdings Limited



L T X F F 3 Annual Report 2005-2006

ik B My &
#

Notes to the Financial Statements

BE-EEXRFZA=1—HILEE For the year ended 31st March 2006

3. MBEAREERNFENMGE

(a)
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(i)
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B2iR1T BRARLZE
Bk -

3. Financial risk management and fair value estimation

(a)

Financial risk management

The Group’s activities expose it to various types of risks

which include currency risk, credit risk, liquidity risk and

interest rate risk. The overall risk management programme

of the Group focuses on the unpredictability of financial

markets and seeks to minimise the potential adverse

effects it may have on the financial performance of the

Group.

(i)

(i)

48

Currency Risk

Certain subsidiaries of the Company have certain
sales and purchases, and certain trade receivables
and trade payables which are denominated in United
States Dollar and Renminbi. The Group currently does
not have a foreign currency hedging policy on these
transactions, assets and liabilities. However, the
management monitors foreign exchange exposure
continuously and will consider hedging significant

foreign currency exposure should the need arises.

Credit Risk

The Group has some concentration of credit risk in
respect of sales of products. The Group has policies
in place to ensure that sales of products are made to
customers with an appropriate credit history. In
addition, collection of receivables is monitored on an

ongoing basis.

The credit risk for bank deposits and bank balances
is minimal as such amounts are placed with banks
with good credit ratings.
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3. Financial risk management and fair value estimation
(Continued)

(@)

(b)

Financial risk management (Continued)
(iii) Liquidity Risk

The Group’s objective is to maintain a balance
between continuity of funding and flexibility through
the use of bank overdrafts, bank loans and finance
leases. The Group maintains liquidity by keeping
sufficient committed credit lines available.

(iv) Interest Rate Risk

As the Group has no significant interest-bearing
assets, the Group’s income and operating cash flows
are substantially independent of changes in market
interest rates.

The Group’s interest rate risk arises from borrowings.
The Group’s borrowings are issued at variable rates
which expose the Group to cash flow interest rate
risk. The Group currently does not have a hedging
policy on interest rate exposure. However, the
management monitors interest rate exposure and will
consider hedging significant interest rate exposure
should the need arises.

Fair value estimation

The fair values of long-term borrowings are estimated using

the expected future payments discounted at market

interest rates.

The carrying amounts

less any estimated credit

adjustments for financial assets and liabilities with a

maturity of less than one year, including trade and other

receivables, cash and cash equivalents, trade and other

payables and current borrowings are assumed to

approximate their fair values.
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Critical accounting estimates and judgements
Estimates and judgements are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be reasonable
under the circumstances. The Group makes estimates and
assumptions concerning the future. The resulting accounting
estimates will, by definition, seldom equal the related actual
results. The estimates and assumptions that have a significant
risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year are
discussed below.

(a) Impairment of machinery
The Group has made substantial investments in machinery
for the manufacturing of electronic products and printed
circuit boards. Changes in technology on machinery or
products to be manufactured may cause a change in the
estimated useful life or value of these assets.

The Group evaluates whether there is any event or change
in circumstances which indicates that the carrying amounts
of machinery may not be recoverable. Whenever such
events or changes in circumstances occur, these assets
are reviewed for impairment in accordance with the
accounting policy set out in note 2(m). The management
has not identified any indication of impairment of these
assets.

(b) Taxation

The Group is subject to income and other taxes in different
jurisdictions. Significant judgement is required in
determining the provision for taxes. There are transactions
and calculations for which the ultimate tax determination
is uncertain during the ordinary course of business. The
Group recognises taxes based on estimates of the likely
outcome with reference to current tax laws and practices.
Where the final outcome is different from the amounts
that are initially recorded, such differences will impact the
provisions for income and other taxes and deferred tax in
the period in which such determination is made.
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5. Property, plant and equipment — Group

Bonz
R RE-
RERZRE
Leasehold
B ER#E improvements,
Rz furniture, RE
¥ Plantand fixtures and Motor Ba @t
Buildings machinery  equipment vehicles Moulds Total
B B B B B B
HK$ HK$ HK$ HK$ HK$ HK$
RZZEMEMA-A At 1st April 2004
B Cost 35,524,065 291,149,962 88,121,830 7,246,873 22,839,250 444,881,980
ZRNERAESR Accumulated depreciation
and impairment losses (8,692,631) (153,495,302)  (64,775,118)  (6,102,587)  (22,820,931) (255,886,569)
REFE Net book amount 26,831,434 137,654,660 23,346,712 1,144,286 18,319 188,995,411
HE-ZELE Year ended 31st March
ZAZt-HLEE 2005
BOREFE Opening net book amount 26,831,434 137,654,660 23,346,712 1,144,286 18,319 188,995,411
HE Additions 3,160,359 95508988 11,159,473 1,267,942 - 111,096,762
HE Disposals (314,271) - - - - (314,271)
il Depreciation (995,177)  (24,559,063)  (5,136,350) (744,176) (18,319)  (31,453,085)
HARERE Closing net book amount 28,682,345 208,604,585 29,369,835 1,668,052 - 268,324,817
W-Z2BEF=B=1-H  At31st March 2005
A Cost 38,370,153 386,658,950 99,281,303 7,490,434 22,839,250 554,640,090
ZRNERAESR Accumulated depreciation
and impairment losses (9,687,808) (178,054,365)  (69,911,468)  (5,822,382)  (22,839,250) (286,315,273)
REFE Net book amount 28,682,345 208,604,585 29,369,835 1,668,052 - 268,324,817
HEZZERE Year ended 31st March
ZAZt-HLEE 2006
BOREFE Opening net book amount 28,682,345 208,604,585 29,369,835 1,668,052 - 268,324,817
ERZES Exchange differences - 2,142,523 303,449 16,505 - 2,462,477
HE Additions - 106,780,753 4,625,678 1,987,256 - 113,393,687
HE Disposals - (879,456) (25,914) - - (905,370)
BARELEEE Transferred to asset
held for sale (1,491,941) - - - - (1,491,941)
e Depreciation (973,381)  (34,341,101)  (5,255,118)  (1,178,190) - (41,747,790)
HARERE Closing net book amount 26,217,023 282,307,304 29,017,930 2,493,623 - 340,035,880
R=Z2BRE=ZB=T-H  At31st March 2006
B Cost 36,674,765 494,766,009 103,812,867 8,632,114 - 643,885,755
ZRNERAESR Accumulated depreciation
and impairment losses (10,457,742) (212,458,705)  (74,794,937)  (6,138,491) - (303,849,875)
REFE Net book amount 26,217,023 282,307,304 29,017,930 2,493,623 - 340,035,880
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5. Y%  EBERE-KBE () 5. Property, plant and equipment — Group (Continued)

(@ RZEBEERE=ZA=Z+-—8 - (a) At 31st March 2006, the net book value of properties
AESBERITERERRZWE (including leasehold land, buildings and asset held for sale)
(BEENLH - BFRIFE pledged as securities for the bank loans of the Group
HEEE)ZKRBEFEA amounted to HK$16,999,839 (2005: HK$44,923,367).

16,999,839/ (ZEEHF :
44,923.36787T) °

b) RZEERF=A=+—8" (b) At 31st March 2006, the net book value of property, plant
SELUREEEFEZWE - and equipment held by the Group under finance leases
KBEREZEZEREBFER amounted to HK$139,448,618 (2005: HK$123,643,187).

139,448,618 T (ZEERF ©
123,643,187# 7T) °

(c) NHREBEBRRPEAEZEFEE (c) The buildings with net book values of HK$3,456,936 (2005:
SFEEMIX53,456,9368 T (=& HK$5,528,776) and HK$22,760,086 (2005: HK$23,153,569)
T HF : 5,528,776 ) & are held under leases of 10 to 50 years in Hong Kong and
22,760,086B T (ZZEZHF : the Mainland China respectively.

23,153,569/& 7t) » & LL10E50
FREANEREE -

6. HAOLHR LtHbFEARE 6. Leasehold land and land use rights
£E
Group

2006 2005

BT B

HK$ HK$
REA At the beginning of the year 17,310,543 10,090,319
nE Additions 11,650,485 9,808,391
REESR Impairment loss = (1,900,000)
EATRBEELHE Transferred to asset held for sale (3,576,648) -
B Amortisation (680,160) (688,167)
RER At the end of the year 24,704,220 17,310,543
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BA T 10 R £ o fE A ()

6. Leasehold land and land use rights (Continued)

2006 2005
BT BT
HK$ HK$
HALHRES Leasehold land situated in Hong Kong

-HARTEETER - leases between 10 to 50 years 12,242,260 16,480,146

THERERTE Land use rights situated in Mainland China
-HYEBAETE - leases over 50 years 11,650,485 -
-HARTEETER - leases between 10 to 50 years 811,475 830,397
24,704,220 17,310,543

T EYE (EF) Investment property (Building)
%8
Group

2006 2005
B B
HK$ HK$
REL At the beginning of the year 364,763 974,363
e Depreciation (9,600) (9,600
RERE Impairment loss - (600,000
RER At the end of the year 355,163 364,763

£1,4996808B T (Z 2 EH F :
1,540,397 1) 2 REWE (BFEMH
YL REF) 22 FEAH2,000,000
BT (ZZEZHEHF :1,300,000%
JT) °©

EBYWEUI0ZES0FHAOERXF
EO

As at 31st March 20086, the fair value of the investment property
(including leasehold land and building) with carrying amount
HK$1,499,680 (2005: HK$1,540,397) was HK$2,000,000 (2005:
HK$1,300,000).

The property is held under a lease of between 10 to 50 years
in Hong Kong.
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8. HEAHE] 8. Subsidiaries
(@ MEBLAAIKRE (@) Interests in subsidiaries
AT
Company
2006 2005
BT BT
HK$ HK$
FLmRD - BEAE Unlisted shares, at cost 57,165,073 57,165,073
FEW B B A RIFRIE (M Eb) Amounts due from subsidiaries (note b) 151,476,185 151,270,622
Nk AEBEEE Less: Provision for impairment losses (22,135,694) (22,135,694)
129,340,491 129,134,928
186,505,564 186,300,001
R-IBEERFE=ZA=1T—HZHEA The following is a list of the subsidiaries at 31st March 2006:
AWMT :
E#TRE/
Z=MEX
3 25 TEEH Particulars PRk iz
AT EE Place of Principal of issued share capital/ Interest
Name incorporation activities registered capital held
%
2006 2005
EERT:
Shares held directly:
Same Time International REELZHE REZK 50,0008 100 100
(B.V.1.) Limited British Virgin Investment LS
Islands holding BR1ZER
50,000 ordinary
shares of US$1 each
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BE-EEXRFZA=1—HILEE For the year ended 31st March 2006

Mg~ =l (88) 8. Subsidiaries (Continued)

EBTRE/
HAMEX
i 2 TEEH Particulars PRk iz
AT & Place of Principal of issued share capital/ Interest
Name incorporation activities registered capital held
%
2006 2005
H#ERT
Shares held indirectly:
REEFERDLA BB Rt RHE AREBR 100 100
Same Time Hong Kong EfEm R B1,000T R
Electronics Limited Design and sale 7,000 EREZE
of electronic EER 7
products FRE%1,0007
4 ordinary shares of
HK$1,000 each and
7,000 non-voting
deferred shares of
HK$1,000 each
RRARETARAF? HE Rt HERHESFEMR  EMEZ15000,000% T 100 100
Dongguan Same Time Mainland China Manufacture Registered capital of
Electronics Limited" ? and sale of HK$15,000,000
electronic products
ZREXERLT BB NERE AREBR 100 100
Dyford Industries Hong Kong Property holding FREB¥ IR
Limited 200,000/ &R R
EERH
BRE®IT
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8. MIBRAR (&) 8. Subsidiaries (Continued)

EBTRE/
HAMEX
i 2 TEEH Particulars PRk iz
AT & Place of Principal of issued share capital/ Interest
Name incorporation activities registered capital held
%
2006 2005
BEHHE - (8)
Shares held indirectly: (Continued)
ARERATF BB Rit &k AREBRS 100 100
Red Board Limited Hong Kong 85 55 ED ol 4% 5 iR BRBE¥ITR
Design and sale 5,000,000/% & 18 = f&
of printed BERG
circuit boards BREBIT
4 ordinary shares of
HK$1 each and
5,000,000 non-voting
deferred shares of
HK$1 each
REARZEEER HE Rt HERHE HEfEAR 100 100
ARDAF? Mainland China EN o 4% 3% 4R 250,000,000/ 7t
Dongguan Red Board Manufacture and Registered capital
Limited" 2 sale of printed of HK$250,000,000
circuit boards
RESTFERLA BB TEEx 1,000 & B R 100 100
Samtech Electronics Hong Kong Dormant BRE®10T
Limited 1,000 ordinary shares
of HK$10 each
R CIE) BR A2 HER it Emex 80,000,000 7 100 100
Red Board (Jiang Xi) Limited"2 Mainland China Dormant Registered capital
of HK$80,000,000
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BE-EEXRFZA=1—HILEE For the year ended 31st March 2006

8. BT (&) 8. Subsidiaries (Continued)
BRTRE
ZMEX
i 2 TEEH Particulars Fris
AT & Place of Principal of issued share capital/ Interest
Name incorporation activities registered capital held
%
2006 2005
HERE: (8)
Shares held indirectly: (Continued)
Same Time RBELAHS BEHA 1 SESE 100 100
Electronics British Virgin EfEM: EER
(B.V.L.) Limited Islands EBEMR 1 ordinary share of
£ ol 6% 3% W Us$1
Manufacture
of moulds,
electronic and
plastic
products and
printed circuit
boards
Same Time RERLEE TEEx 3EY 100 100
Development Limited British Virgin Dormant EEk
Islands 1 ordinary share of
US$1
Same Time RBERLEE TEex IEY 100 100
Enterprises Limited British Virgin Dormant EEk
Islands 1 ordinary share of
US$1
T RNHEESS ' English translation of name only
2 EBERE 2 Wholly owned foreign enterprise
MRRERZZEFEMROA » REALR Except for Dongguan Same Time Electronics Limited,
ZRESBRERLT AR CIFEH Dongguan Red Board Limited, Red Board (Jiang Xi) Limited,
PR 2x & - Same Time Electronics Same Time Electronics (B.V.l.) Limited and Same Time
(B.V.l) Limited K Same Time Development Limited which operate in the Mainland China,
Development Limited HY 3 #5 %3 & £ all other subsidiaries operate principally in Hong Kong.
FEAMS  HRME AR FEFER
HERBERE -
o7
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8. BT (&) 8. Subsidiaries (Continued)

(b) EWMBLARARESHEIEE & (b) The amounts due from subsidiaries are unsecured, interest
FERREEBE T -BARAT free and not repayable within twelve months from the
AER- balance sheet date.

9. BEREIKRE 9. Interest in an associate
AEBBEEREBEZHEETMZ The Group has a 50% interest in Samebao International Limited,
Samebao International LimitedZ a company incorporated in the British Virgin Islands, which did
50%f @ ° &N F E Samebao not trade during the year.

International Limitedf & {E A ¥ 7% o

10. HMWERBEE 10. Other non-current asset
HtpEE—EHREEEEEFRAZ This represents an unlisted club debenture which is used by
FEtmzHREEE - management of the Group.

11. 78 11. Inventories

&E

Group
2006 2005
BT BT
HK$ HK$

R 8 Raw materials 37,924,936 30,729,959

EEE Work in progress 21,171,662 19,637,605

Ak Finished goods 33,034,553 17,642,717

92,131,151 68,010,281

12. FELEEE 12. Asset held for sale

RZZEZBRE=ZA=+—H0  £KEH
HE=ZEZITHEREESH » U
8,500,000 8 T HE—¥* - LR F
NR-ZZBEXERBA=-1+HREK -

On 21st March 2006, the Group entered into a provisional sale
and purchase agreement with a third party to dispose of a
property in Hong Kong at a consideration of HK$8,500,000.
The transaction was completed on 20th May 2006.
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13. E 5 R H b UK

13. Trade and other receivables

£E AT
Group Company

2006 2005 2006 2005

BT BT BT BT

HK$ HK$ HK$ HK$

B ERR (Wita) Trade receivables (note a) 202,316,902 116,274,928 - -
TE - BARREM Deposits, prepayments and

FEWER (K atb) other receivables (note b) 80,867,851 13,963,110 172,340 156,925

283,184,753 130,238,038 172,340 156,925

ESREMERREBEUARBESE
Z B %83£11,000,0008 T (ZEEFH
F 4,500,000 T) » HtLlEATR
EnNHEE c HEREEHRAFEREE

Trade and other receivables include balances denominated in
Renminbi amounting to approximately HK$11 million (2005:
approximately HK$4.5 million). The remaining balances are
denominated in Hong Kong Dollar and United States Dollar.

Their carrying amounts approximate to their fair values.

(@) R=BEXRF=ZA=+—RH E (a) The ageing analysis of trade receivables as at 31st March
ZRWRZREDTAOT 2006 was as follows:
%E
Group
2006 2005
BT BT
HK$ HK$
0-48A 0 - 4 months 192,910,830 103,654,934
5-8f8R 5 - 8 months 8,074,647 8,570,236
8 AL L Over 8 months 1,331,425 4,049,758
202,316,902 116,274,928

AEBAETEFNEAERRI0E
1208 °

by TE BEIRREMERREIE
RELFHERRZEZ BRARE
§142,496,062/8 T (ZZETHEF ¢
Z) (ffzF22) o

Sales are made to customers with credit terms of 30 to
120 days.

Included in deposits, prepayments and other receivables
are amounts aggregating HK$42,496,062 (2005: nil) which
represent collections of trade receivables withheld by the
Claimant (note 22).
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14. RITERARERE £ 14. Cash at banks and in hand

15.

RITERRREBEUARBEEZ
(XA 3,800,0008 T (ZEEHEF .
2,400,000/ 7t) - HtiAEB TR ET
HE o

BEZ REMENR

Cash at banks and in hand include balances denominated in
Renminbi amounting to approximately HK$3.8 million (2005:
approximately HK$2.4 million). The remaining balances are
denominated in Hong Kong Dollar and United States Dollar.

15. Trade and other payables

%£E A5
Group Company

2006 2005 2006 2005

I BT BT BT

HK$ HK$ HK$ HK$

ESENR (KWita) Trade payables (note a) 167,179,035 81,631,776 = -
AREARHEMBEMK Accruals and other payables

(Kf&tn) (note b) 94,130,314 37,594,646 307,256 307,256

261,309,349 119,226,422 307,256 307,256

EZREMEARBEUARELEE
2 B 583% 62,500,000 T (ZZ2ZEH
fF : 7,400,000/ 7T) - HMLBETR
EREE  cHEREEBEHEAFEMES -

Trade and other payables including balances denominated in
Renminbi amounting to approximately HK$62.5 million (2005:
approximately HK$7.4 million). The remaining balances are
denominated in Hong Kong Dollar and United States Dollar.
Their carrying amounts approximate to their fair values.

(a) R=EEXRF=A=+—H" & (@) The ageing analysis of trade payables as at 31st March

SRNRZIREDMAOT 2006 was as follows:
%5
Group

2006 2005

#E BT

HK$ HK$

0-48AH 0 - 4 months 145,835,776 74,100,942

5-8f8 A 5 - 8 months 21,008,549 7,463,802

8 AL Over 8 months 334,710 67,032

167,179,035 81,631,776

(b) FEREBAREMESREIELE
ERXEEBLIEEZEAD
36,550,000/ T (ZEZEHF :
) (H5E22) -

(b) Included in accruals and other payables is an aggregate
amount of HK$36,550,000 (2005: nil) which represents
provision for the legal claim and related legal costs (note
22).
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16. IR A 16. Share capital
k& E BT
Number of Amount
shares HK$
EERE: Authorised:
R-ZEMEME—-A —22LF At 1st April 2004, 31st March 2005
ZA=+-BR-EBERE and 31st March 2006 -
ZREt-A-EZRREREENI10ET ordinary shares of HK$0.10 each 700,000,000 70,000,000
& E BT
Number of Amount
shares HK$
ERTRACRE: Issued and fully paid:
R-BEMEMA—-H —2FL%E At 1st April 2004, 31st March 2005
ZA=t-HRZZERE and 31st March 2006 -
ZA=t-B-EBREREECI0ET ordinary shares of HK$0.10 each 47,438,520 4,743,852
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17. & 17. Reserves
FakE RERH/
EEZER (REER)
EEiE Difference E4BRE ERKDEE Retained profits/
Share arising on Contributed Exchange  (accumulated At
premium  consolidation surplus reserve losses) Total
b BT BT BT BT BT
HKS HKS HKS HK$ HK$ HKS
10| Group
“Z22REMA-A - At 1st April 2005,
JIETES as previously reported 132,805,076 (7,849,992) 15,940,952 - 88,939,636 229,835,672
RaEAEHEN Effect of adopting HKAS 21
VL 1 - - - 88,656 (88,656) -
“EEREMA-A At 1st April 2005,
Y]] as restated 132,805,076 (7,849,992) 15,940,952 88,656 88,850,980 229,835,672
RREBAME Amount written off to
retained profits - 7,849,992 - - (7,849,992) -
EHHAZER Currency translation
differences - - - 1,755,209 - 1,755,209
rEEER Loss for the year - - - - (806,895 (806,895
ZEEREZB=1-H  At31st March 2006 132,805,076 - 15,940,952 1,843,865 80,194,093 230,783,986

SEEMEMB-A At fst April 2004,

JURTEE as previously reported 132,805,076 (7,849,992) 15,940,952 - 70,524,262 211,420,298
Ragsenel Effect of adopting HKAS 21
Fukeye - - - 88,656 (88,656) -

—EEMEME-H As 1st April 2004,
EEy as restated 132,805,076 (7,849,992) 15,940,952 88,656 70,435,606 211,420,298
KEERA Profit for the year - - - - 18,415,374 18,415,374

ZEEEFE=B=T-H At 31st March 2005,

EEy as restated 132,805,076 (7,849,992) 15,940,952 88,656 88,850,980 229,835,672
b YN Company
“EERENA-A At 1t April 2005 132,805,076 - 53,056,017 - (4350,707) 181,510,386
rEERF Profit for the year - - - - 3,328 3,328
“EEXEZHZT-H At 31st March 2006 132,805,076 - 53,056,017 - (4347379 181,513,714
“ZEMEMA-A At 1st April 2004 132,805,076 - 53,056,017 - (4350,988) 181,510,107
KEERA Profit for the year - - - - 279 279
“EEREZFSF-A At 3tst March 2005 132,805,076 - 53,056,017 - (4350,707) 181,510,386
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BE-EEXRFZA=1—HILEE For the year ended 31st March 2006

17. f#1E (88)

(@)

RAZEHABAR

() EBHEERIE37,115,0658 T
J53Same Time International
(B.V.l) Limited & E i B 2
AR—-AAZF=ZAMEAX
EEFHEEARDRRERKEZ
ERNAMBITZROEEZ
EE o

RZEZE=FhA+<A8 "
ARABEREHMNRER
B ERET A 15,940,9528 7T ©

(ii)

ENRBRUTREBFEI8IA
ADEBI D IR TIRER - HEET 5B
MT - RRAB T EEAEHEBER
KBRS -

() ADAERBERERTEE
FEMER S R

RARARREEESEL
MEREER - SBITRE
RBRABER2EM -

(i)

REREMELEZZRDIAR
AREBMEREMAERLDH
EwE REERBEAET
BHRAQTAEWRESKHE
DA R BT RGO EESE
EMBLAANKROEEME 2
8 RAFALBEMEE
REBA -

17. Reserves (Continued)

(a)

The contributed surplus of the Company represents:

(i) the difference between the nominal value of the
Company’s shares issued in exchange for all the
issued ordinary shares of Same Time International
(B.V.I.) Limited and the value of net assets of the
underlying subsidiaries acquired as at 4th March 1992
amounting to HK37,115,065; and

the amount of HK$15,940,952 credited to the
contributed surplus as a result of the capital reduction

(ii)

and consolidation of shares of the Company on 16th
September 2003.

The contributed surplus of the Company is distributable
under the Companies Act 1981 of Bermuda. However, the
Company shall not declare or pay a dividend, or make a
distribution out of contributed surplus, if:

(i) the Company is, or would after the payment be,
unable to pay its liabilities as they become due; or

the realisable value of the Company’s assets would
thereby be less than the aggregate of its liabilities
and its issued share capital and share premium
accounts.

Difference arising on consolidation represents the
difference between the nominal value of the shares of the
subsidiaries acquired and the nominal value of the shares
issued by the Company as consideration in connection
with the shares exchange in a Group reorganisation
programme undergone by the Group prior to its listing in
The Stock Exchange of Hong Kong Limited. The amount
was written off against retained profit in the current year.
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18. REIEE 18. Long-term liabilities
Group
2006 2005
BT BT
HK$ HK$
RITER Bank loans
BERA secured 8,681,611 10,180,335
I unsecured 34,040,700 13,108,928
42,722,311 23,289,263
MEBNZRE Obligations under finance leases
ARLEREHEE wholly repayable within five years 80,610,276 62,329,402
123,332,587 85,618,665
ROEBZ-FHEEER Current portion of long-term liabilities (58,577,514) (34,350,366)
64,755,073 51,268,299
R-ZBERFE=ZA=Z+—H ~&£E At 31st March 2006, the bank loans of the Group were
ZIMTERERBOT ¢ repayable as follows:
£E
Group
2006 2005
ET B
HK$ HK$
—F LR Within one year 20,249,260 7,639,863
F-E In the second year 14,435,177 7,248,720
F=FELEF In the third to fifth years 6,434,297 5,751,557
FRENE After the fifth year 1,603,577 2,649,123
42,722,311 23,289,263
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ERERNEBZERAMELRER
5.40%%F5.85%K7.50% (ZZEFH
F 1 2.65%F4.65%K4.50%) ° BRE

ERQIFEMBERE -

ik B Bﬁ Notes to the Financial Statements
ZE-FTEANF=ZH=1—HILFE For the year ended 31st March 2006
. REBEE (8 18. Long-term liabilities (Continued)
RZBZRE=A=+—H8 £5£H At 31st March 2006, the finance lease liabilities of the Group
ZREBENBEZERBAOT ¢ were repayable as follows:
%£B
Group
2006 2005
ET B
HK$ HK$
—EHR Within one year 42,876,175 29,250,018
ECF In the second year 32,666,370 22,659,254
E=ZEREF In the third to fifth years 11,892,351 14,661,946
87,434,896 66,571,218
ARGEER Future finance charges (6,824,620) (4,241,816)
MERNEEZRE Present value of finance lease liabilities 80,610,276 62,329,402
£E
Group
2006 2005
BT BT
HK$ HK$
MERNBEZBENT The present value of finance lease liabilities is as follows:
—FLR Within one year 38,328,254 26,710,503
FTE In the second year 30,676,083 21,371,472
E-ZERF In the third to fifth years 11,605,939 14,247,427
80,610,276 62,329,402

The effective interest rates of the bank loans and the obligations
under finance leases of the Group at the balance sheet date
were ranging from 5.40% to 5.85% and 7.50% respectively
(2005: ranging from 2.65% to 4.65% and 4.50% respectively).

Their carrying amounts approximate to their fair values.
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19. BEHIRITERRIRITEX 19. Short-term bank loans and bank overdrafts
£E AT
Group Company
2006 2005 2006 2005
BT BT BT BT
HK$ HK$ HK$ HK$
EHRITER Short-term bank loans
it secured - 19,966,256 = -
g g unsecured 123,812,782 37,880,009 - -
123,812,782 57,846,265 = -
BTEX  BER Bank overdrafts, unsecured 1,938,290 116,509 173,875 -

RAFHEER  FAEBZEHRRTE
MERTEZZ2BERNNERT7.75%
(ZEZHF : 4.75%) » REABENS
NEME -

EHRITERRBITELIBE
9,708,738B L (ZEZHF 1 F) 2
ANEBER BREZHABTER -

125,751,072 57,962,774 173,875 -

The effective interest rate of the short-term bank loans and
bank overdrafts of the Group at the balance sheet date was
7.75% (2005: 4.75%). Their carrying amounts approximate to
their fair values.

Included in the short-term bank loans and bank overdrafts of
the Group are balances amounting to HK$9,708,738 (2005: nil)
which are denominated in Renminbi. The remaining balances
are denominated in Hong Kong Dollar.
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BE-EEXRFZA=1—HILEE For the year ended 31st March 2006

20. EEFIBEE
EEHBERASEEIN EERERE
ERMEATS5R%(ZZEZHF 1 17.5%)
EZEBE -

EERERBEZ2EHNT -

20. Deferred tax liabilities
Deferred taxation is calculated in full on temporary differences
under the liability method using a principal tax rate of 17.5%
(2005: 17.5%).

The movement on the deferred tax liabilities is as follows:

-:]
Group
2006 2005
BT BT
HK$ HK$
£ At the beginning of the year 16,379,971 11,261,758
TRREXE (Hit24) Charged to income statement (note 24) 1,897,075 5,118,213
FxR At the end of the year 18,277,046 16,379,971

EEREEENDREEBHRERNZ T
FBARERV ZFSEMMN LS
ZRIBERR - NEBEBRERFIE
54,222,034 T (ZEE 51 F :
58,939,983 JT) AJ 4% 85 LUK 85 R 3R
FERBUWA - LhB B E|ER -

FRECLHRBREEREBE 2SS (H
B —#BithE AR EER) W T -

Deferred tax assets are recognised for tax losses carried
forward to the extent that realisation of the related tax benefit
through future taxable profits is probable. The Group has
losses of HK$54,222,034 (2005:
HK$58,939,983) to carry forward against future taxable income.

unrecognised tax
These tax losses have no expiry date.
The movements in deferred tax assets and liabilities (prior to

offsetting of balances within the same taxation jurisdiction)

during the year are as follows:
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E-EERFZA

20. IEIERR TH & & (&)

=+—HILFE For the year ended 31st March 2006

20. Deferred tax liabilities (Continued)

EEFBEERE Deferred tax liabilities
mEHRERE
Accelerated tax depreciation

2006 2005

BT B

HK$ HK$
F1) At the beginning of the year 20,561,962 20,677,895
EBRERTA Credited to income statement (624,761) (115,933)
EX At the end of the year 19,937,201 20,561,962
EAEFIBEEE Deferred tax assets

HiE
Tax losses

2006 2005

BT BT

HK$ HK$
£9 At the beginning of the year (4,181,991) (9,416,137
EBEREXHE Charged to income statement 2,521,836 5,234,146
R At the end of the year (1,660,155) (4,181,991)

EREZERNISREVEEEHER
BERBEERE  MEEMERIR
B — M % - Al AEEFBHRE
ERELEFSHEBEHAEE - &E
BERAZEERERGECKEER
HERDIER -

Deferred tax assets and liabilities are offset when there is a
legally enforceable right to set off current tax assets against
current tax liabilities and when the deferred income taxes relate
to the same fiscal authority. The deferred tax liabilities shown
in the balance sheet are determined after appropriate offsetting.
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BE-EEXRFZA=1—HILEE For the year ended 31st March 2006

1. EXBER D HER 21. Revenues and segment information
AEEINRZBBDT : Revenues recognised during the year are as follows:
%E
Group
2006 2005
ET BT
HK$ HK$
EER Turnover
HEEM Sale of products 817,115,246 609,297,008
Hibz Other revenues
HERER Sale of manufacturing by-products 565,094 478,882
HEWA Rental income 168,000 168,000
733,094 646,882
Fall g Total revenues 817,848,340 609,943,890
BERSEERX —XEBK DI Primary reporting format — business segments
AEBNRREB TS AMAE ! The Group is organised on a worldwide basis into two main

business segments:

e EBrEMHERHESTHE e Electronic products - manufacturing and selling of
m consumer electronic products

o ENRIAREE AR — RS R HE DRI AR e  Printed circuit boards — manufacturing and selling of
B AR printed circuit boards
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1. EXBER D HER (B&) 21. Revenues and segment information (Continued)
BEREER -EK 5 Primary reporting format — business segments (Continued)
AEBERAFENEEERBAZE An analysis of turnover and contribution to profit of the Group
XEDHWER 2D MMOT ¢ for the year by business segment is as follows:
2006
ED Rl 4 38 KR
EYER Printed
Electronic circuit &
products boards Group
BT BT BT
HK$ HK$ HK$
EEE Turnover 107,238,322 709,876,924 817,115,246
PHEE Segment results (2,976,664) 28,971,564 25,994,900
RO BRKAR Unallocated costs (10,754,372)
RERF Operating profit 15,240,528
A& A Finance costs (11,503,314)
BREATRF Profit before income tax 3,737,214
R Income tax expense (4,544,109)
Y3 Loss attributable to shareholders (806,895)
PHEE Segment assets 57,734,460 670,681,681 728,416,141
APBEE Unallocated assets 37,406,416
BEE Total assets 765,822,557
PHEE Segment liabilities (19,743,883) (480,760,825) (500,504,708)
APEER Unallocated liabilities (29,790,011)
meg Total liabilities (530,294,719)
BREX Capital expenditure 5,380,195 119,663,977 125,044,172
MER#E Depreciation and amortisation 4,259,565 38,177,985 42,437,550
BRERFHFERE Provision for slow moving and
obsolete inventories 493,476 - 493,476
RERE Provision for doubtful debts 1,601,117 2,706,014 4,307,131
NRERRER Provision for legal claim and
ERRXBE related legal costs 5,246,146 35,108,827 40,354,973
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21. Revenues and segment information (Continued)
&) Primary reporting format — business segments (Continued)

2005
EN il 4% 3% iR
EFER Printed
Electronic circuit £E
products boards Group
BT BT B
HK$ HK$ HK$
EEL Turnover 99,906,453 509,390,555 609,297,008
PEERE Segment results 4,661,071 43,280,271 47,941,342
RAERA Unallocated costs (18,276,408)
KERF Operating profit 29,664,934
& R AR Finance costs (6,131,347)
BRE A B A Profit before income tax 23,533,587
Bg Income tax expense (5,118,213)
PR R PE 1L 22 7 Profit attributable to shareholders 18,415,374
PHEE Segment assets 65,483,701 428,740,273 494,223,974
AIEEE Unallocated assets 20,075,071
BERE Total assets

o
$ ok
I=H
ca A
i

3
E
\
7
St

BXREX
HEREASE
BERTHEFERE

Otz iEe
BRER

RENF2ER
BRER

FEBE

Segment liabilities
Unallocated liabilities

Total liabilities

Capital expenditure

Depreciation and amortisation

Provision for slow moving and
obsolete inventories

Provision for impairment loss on
leasehold land

Provision for impairment loss on
investment property

Provision for doubtful debts
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(18,701,211)

18,800,017
3,748,830

101,651

514,299,045

(234,166,599) (252,867,810)
(26,851,711)

(279,719,521)

102,105,136 120,905,153
28,402,022 32,150,852

101,651

1,900,000

- 600,000
5,535,502 5,535,502
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1. EXBER D HER (B&) 21. Revenues and segment information (Continued)
REFERNX — ES Secondary reporting format — geographical segments
AEBRFECEERE  2HEE - A geographical analysis of the turnover, segment results, total
BEEREAEIRWEI B2 assets and capital expenditure of the Group is as follows:
MmE

2006
NEpEE EXEX
E ] Segment BEE Capital
Turnover results Total assets expenditure
BT BT BT BT
HK$ HK$ HK$ HK$
BERDE A Hong Kong and Mainland China 304,721,638 12,659,269 662,624,957 125,044,172
ESE America 142,612,025  (3,294,692) 30,095,582 -
REE: South East Asia 235,294,519 17,277,708 45,232,383 -
B Europe 134,487,064 (647,385) 27,869,635 -

817,115,246 25,994,900 765,822,557 125,044,172

RO BRKAR Unallocated costs (10,754,372)
RERF Operating profit 15,240,528
2005
PHEE BERHX
EEE Segment BEE Capital
Turnover results  Total assets  expenditure
BT BT BT BT
HK$ HK$ HK$ HK$
ERRTEN Hong Kong and Mainland China 168,422,411 15,095,234 447,160,830 120,905,153
3 America 122,788,555 4,924,332 21,963,064 -
REE South East Asia 120,682,815 11,855,173 22,216,703 -
BUM Europe 188,403,227 16,066,603 22,958,448 -
609,297,008 47,941,342 514,299,045 120,905,153
RO B Unallocated costs (18,276,408)
RERF Operating profit 29,664,934
72
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22. B&E B R

Notes to the Financial Statements

22. Operating profit

%8
Group
2006 2005
& B
HK$ HK$
KEBFE Operating profit is stated after
HPNE crediting:
FEWA Interest income 675,515 22,473
HEME  KBERZERE Gain on disposal of property, plant and equipment 236,873 223,341
Rk : and charging:
HOtwRtFERE2EHE Amortisation of leasehold land and land use rights 680,160 688,167
wE: Depreciation:
BEYE BERRE Owned property, plant and equipment 33,502,057 26,218,861
HMEHEZME  KERRE Leased property, plant and equipment 8,245,733 5,234,224
REN%E Investment property 9,600 9,600
BERERE Cost of inventories sold 641,107,751 459,638,241
MELEHE Operating lease rental in respect of properties 2,973,387 3,466,515
REAHE Auditors’ remuneration 780,000 660,000
E5EREFE Net exchange losses 2,642,155 422,444
BRERFHFERER Provision for slow moving and obsolete inventories 493,476 101,651
*ERME Provision for doubtful debts 4,307,131 5,585,502
HALiz EREERE Provision for impairment loss on leasehold land = 1,900,000
RENECHABERE Provision for impairment loss on investment property - 600,000
FABRRAEEEEIEE (H2)  Provision for legal claim and related legal costs (note) 40,354,973 -

&

RAR—ZBZEREFF+-_A=+N
B AEBEEBEZHEEARAR
(TZEF]) REBEOAREBEIR
HARBRRR BBAEEERK
EEEREFFIT2HERRS
HRRA > REFARQPAEE
BRRz2BEAT  FEALQT
8.05% W 2 BAELNT - XA T
MEZEREENBEREE -8
It REANEARAATAZESE
W 7 #942,500,00058 T - R=F
EXRFLtA+=0 Ll EE
FERNE REARZEME
$£4,250,0003 5t ( #933,150,000
Brx) MASEHREE#S
1,240,000% 7t ( #99,690,00058
L) UEEAMBSEEY AR
B2 -V RE BHEEANEZ
REXITHERE AEEHZ
—EERFZAZ=ZT—HLEE
CHERROCRZRERER L
EBRAEHEEIBERE -

Note:

On or about 28th December 2005, a sales representative of
the Group (the “Claimant”) in the United States of America
(“USA”), which is an affiliate of a substantial shareholder of
the Company holding 8.05% of the Company’s shares, filed an
arbitration demand in USA against the Group for alleged
breaches of a representative agreement and a guarantee
entered into between the Group and the Claimant. The Group
defended the arbitration demand and counter claimed against
the Claimant. Since then, collections of trade receivables of
the Group amounting to approximately HK$42.5 million have
been withheld by the Claimant. On 13th July 2006, parties to
the aforesaid arbitration reached a settlement under which the
Claimant agreed to accept the sum of US$4.25 million
(approximately HK$33.15 million) while the Group agreed to
accept the sum of US$1.24 million (approximately HK$9.69
million) in full settlement of all claims against each other. The
amount withheld by the Claimant will be applied to pay these
sums. Full provision for the claim and related legal costs has
been made in the Group’s financial statements for the year
ended 31st March 2006.
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23. A& B A< 23. Finance costs
Group

2006 2005
BT BT
HK$ HK$

EREERZHEEZ Interest on bank loans and overdrafts wholly repayable
ROERRBEXZFEXH within five years 6,571,101 3,350,145

BEERTIERZIHEEZ Interest on bank loans not wholly repayable

RITERZAE L within five years 314,129 159,337
MERE2FEH S Interest element of finance leases 4,618,084 2,621,865
11,503,314 6,131,347

24. WA R IBE X

EBNEH IR BARNFEEAFTERR
BRARBREI7T5% (ZZEZERHE

17.5%) IR 2EH o

24. Income tax expense

Hong Kong profits tax has been provided at the rate of 17.5%
(2005: 17.5%) on the estimated assessable profit for the year.

5
Group
2006 2005
BT BT
HK$ HK$
EHHE Current tax
BBAEH Hong Kong profits tax 2,537,949 -
AEERBETRR Underprovision in prior years 109,085 -
2,647,034 -
EEBE (Hfz£20) Deferred taxation (note 20) 1,897,075 5,118,213
4,544,109 5,118,213
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BE-EEXRFZA=1—HILEE For the year ended 31st March 2006

WAFIEZ H (E)
AEBEERBARAN R BLERBRS
RAER (AEEFTEEREEMN
E)REMSEERHBEEZEM
T

24.

Income tax expense (Continued)

The tax on the profit before income tax of the Group differs
from the theoretical amount that would arise using the tax rate
of Hong Kong, where the Group performs its principal activities,

as follows:

2006 2005

BT BT

HK$ HK$
BRATE B AT B A Profit before income tax 3,737,214 23,533,587
BRE175%(ZEEHE ! Calculated at a tax rate of 17.5%

17.5%) st E 2 Hi 18 (2005: 17.5%) 654,012 4,118,378
BRARB 2WA Income not subject to tax (311,521) (3,120)
FAMB 2 X H Expenses not deductible for tax purpose 4,490,182 1,229,389
AEAZEHRRE Temporary differences not recognised 427,992 35,301
FRABIZHBER Utilisation of unrecognised tax losses (834,508) (272,684)
AERZHBER Tax losses not recognised 8,867 10,949
AFEERETR Underprovision in prior years 109,085 -
FEHEL S Income tax expense 4,544,109 5,118,213
BREREMLEE BRI 25. Loss/profit attributable to shareholders
KARRRELEE " BFBEF Loss/profit attributable to shareholders includes a profit of
3328 B L (ZEZRHE : BR279%8 HK$3,328 (2005: HK$279) which is dealt with in the financial
JT) °© statements of the Company.

BREEB B 26. Loss/earnings per share

BREXRBE BIDREAFER
RIE(EE1E806,8958 T (ZEEH
F:BF18,415374 B T) RERTE
X {T747,438,520 (ZZEZE H F
47,438,520) Z@ERETH o

HRMEETLSBEEESER &
BZIHEREERA -

The calculation of basic loss/earnings per share is based on
loss attributable to shareholders of the Company of
HK$806,895 (2005: profit of HK$18,415,374) and 47,438,520
(2005: 47,438,520) ordinary shares in issue during the year.

As there are no potential ordinary shares in issue, there is no
diluted earnings per share for both years.
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7. ETIRA (T EEESTIHNE)

27. Staff costs (excluding directors’ emoluments)

2006 2005

B BT

HK$ HK$

I5 HM BE&REMEE  Wages, salaries, bonus and other allowances 54,490,866 49,789,442
BRIKEA - REMANGE Pension costs - defined contribution plans 1,711,198 1,769,316
56,202,064 51,558,758

28. REMARLEETE
REBRA - ERHMAESE

RBEHE LB S ERSG - KER
BEABABRZS%ELEHR  BS
HRELAEEEEEA1,0008T -
“EEEBAEBAAREB50008T
TABBEE T B ERMHEK - &
BEFEZHR-—EXNROZHE
KEBESFHRERES -

FEEERAE-HOERFIMLES
AEMRAIBR R 2 RERKRABEE
g UHE-ZETF+ A —-RAUA
ZRERZERBEEMA - ZEREETE
EZ2TaRESTARRERZIHR
A - ZRRTEBTEER—BY
E¢EE  REZHMRHE  BEX
BEERRESNAFHF Z5%HMR - &
EENEERANEZTHRZATRR
MRWzBEHRAUEHEEE A
BHZ - R-ZZTHFERBERSE
$#35,631 B TE AFREFAEEZ

R o

AEBZHERTHEAME TRAK

2 HARRBRHESAERETRAER
ZEIHFETZADLFHER - TH

FEEESEEASEZREBRAKRR
RABETRHEAN M ZFBERKER
B - KEHFTREBEFEZRS X
X8 o

28. Defined contribution pension schemes

For the MPF Scheme, the Group’s contributions are at 5% of
the employees’ relevant income as defined in the Mandatory
Provident Fund Schemes Ordinance up to a maximum of
HK$1,000 per employee per month. The employees contribute
a corresponding amount to the MPF scheme if their relevant
income is more than HK$5,000 per month. The MPF
contributions are fully and immediately vested in the employees
as accrued benefits once they are paid.

The Group also operates a defined contribution pension
scheme, which is an exempted scheme (“the Exempted
Scheme”) under the Mandatory Provident Fund Schemes
Ordinance and provides retirement benefits to its employees
in Hong Kong who joined the Group prior to 1st December
2000. These employees can elect to join the MPF Scheme or
to remain as a member of the Exempted Scheme. The assets
of the Exempted Scheme’s are held under provident funds
managed by an independent administrator. Under the Exempted
Scheme, both the employers and employees are required to
contribute 5% of the basic salaries on a monthly basis. Where
there are employees who leave the Exempted Scheme prior to
vesting fully in the contributions, the contributions payable by
the Group are reduced by the amount of forfeited contributions.
Forfeited contributions totalling HK35,631 were utilised by the
Group to reduce existing level of contributions in 2005.

The Group also contributes to retirement plans for its
employees in the Mainland China at a percentage of their
salaries in compliance with the requirements of the respective
municipal governments in the Mainland China. The municipal
governments undertake to assume the retirement benefit
obligations of all existing and future retired employees of the
Group in the Mainland China. Contributions to these schemes
are charged to the income statement in the year to which the
contributions relate.
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2. EERSREBEAEME 29. Directors’ and senior management’s emoluments
BEECHMEe2HNNOT ¢ The remuneration of every director is set out below:
EEBHK
HELEE
Employer’s
Hib3BF* contributions
EXEE e 30 Other  to pension @zt
Name of director Fees Salaries benefits* schemes Total
BT BT BT B B
HK$ HK$ HK$ HK$ HK$
—BTRE 2006
ERRELE Mr YIP Sum Yin - 1,950,000 1,092,200 12,000 3,054,200
EEREE Mr YIP Tak Yin* - 321,723 - - 321,723
WALt Madam YU Hung Min - 1,560,000 589,744 12,000 2,161,744
ERARZE" Mr YIP How Yin, Maurice** - 1,192,055 634,341 7,333 1,833,729
RXREHE Mr LAl Wing Leung, Peter 75,000 - - - 75,000
MEE %4 Mr LAM Kwok Cheong 75,000 - - - 75,000
FERLL Madam LEE Mei Ling 75,000 - - - 75,000
ok Total 225,000 5,023,778 2,316,285 31,333 7,596,396
—%%1f 2005
ERRELE Mr YIP Sum Yin - 4,100,000 441,570 12,000 4,553,570
WARL T Madam YU Hung Min - 2,680,000 451,689 12,000 3,143,689
ERALE Mr YIP How Yin, Maurice - 3,100,000 363,112 12,000 3,475,112
RAREE Mr LAl Wing Leung, Peter 135,000 - - - 135,000
MEE X4 Mr LAM Kwok Cheong 135,000 - - - 135,000
ZERLT Madam LEE Mei Ling 20,753 - - - 20,753
ok Total 290,753 9,880,000 1,256,371 36,000 11,463,124
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Notes to the Financial Statements

=+—HILFE For the year ended 31st March 2006

29. Directors’ and senior management’s emoluments

fOHMBEANEEEBERERE -

ORBARER-EERRFE+-A+ )
HEZZEARF=ZA=+—-—BHH

O BERARER-ZEZRREFMNA—R *
EZZERFET-ATHHEBAR

NEESE -

AEEAFELERSHMA L ZM

(Continued)

# Other benefits include accommodation and motor vehicle

expenses.

Mr YIP Tak Yin acted as director during the period from 10th
November 2005 to 31st March 2006.

Mr YIP How Yin, Maurice acted as director during the period
from 1st April 2005 to 10th November 2005.

The emoluments of the five highest paid individuals in the

SHEWNT Group for the year are as follows:

2006 2005

BT BT

HK$ HK$
HEXHE REEEYR Basic salaries, housing allowances,

Hity2 R REWH & other allowances and benefits in kind 9,520,163 13,408,083
Be&ZAMT : The emoluments fell within the following bands:
AE
Number of individuals

2006 2005
X% Emolument bands
500,001 T £1,000,0007% T HK$500,001 - HK$1,000,000 1 2
1,000,001 7t £1,500,0007% T HK$1,000,001 - HK$1,500,000 1 -
2,000,0017 7t 2,500,000 T HK$2,000,001 - HK$2,500,000 1 -
2,500,001 7t £ 3,000,000 T HK$2,500,001 - HK$3,000,000 1 -
3,000,0017 7t £ 3,500,000 T HK$3,000,001 - HK$3,500,000 1 2

4,500,001 7t £5,000,000/% T

BEeFMNARATEBENBES
(ZZEZHFE  =5) HeeH
7,371,396 B T (ZEF H &F

HK$4,500,001 - HK$5,000,000

The five highest paid individuals include four (2005: three)
directors whose emoluments amounting to HK$7,371,396

(2005: HK$11,172,371) are included in directors’ emoluments.

11,172,371 B L) BN AEEN &

A o

KER  AEELBENESHIHEE
SEHMATIAME - FREEMA
FEBMEF s REFNERRERL 2
BeAFR TRESHRIBEN

REMME -

the year.

/8

During the year, the Group did not pay to the directors or the
five highest pay individuals any inducement to join or upon
joining the Group, on a compensation for loss of office. No
directors waived or agreed to waive any emoluments during
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Notes to the Financial Statements

EXF=ZH=+—HIEE For the year ended 31st March 2006

30. Notes to consolidated cash flow statement

BRATERAI BN EL L EK 2R (a) Reconciliation of profit before income tax to cash
ERAFHERRE generated from operations:
2006 2005
BT BT
HK$ HK$
BRFT &5 A1 2 7 Profit before income tax 3,737,214 23,533,587
AR T fF Az B Amortisation of leasehold land and land use rights 680,160 688,167
E Depreciation
-RENFE - investment property 9,600 9,600
/ERR EVEY - property, plant and equipment 41,747,790 31,453,085
HEME  BBERZERR Gain on disposal of property, plant and equipment (236,873) (223,341)
Yt R EERE Provision for impairment loss on leasehold land = 1,900,000
EFoEABERE Provision for impairment loss on investment
property - 600,000
FIBWA Interest income (675,515) (22,473)
FEXH Interest expenses 11,503,314 6,131,347
HEESEHAZRERTF Operating profit before working capital changes 56,765,690 64,069,972
BEOEMm,/#Y (Increase)/decrease in inventories (24,120,870) 848,268
ESREMBEWH LM WY (Increase)/decrease in trade and other receivables (152,946,715) 33,484,434
EZREMEATEM GRD) Increase/(decrease) in trade and other payables 142,082,927 (26,228,538)
ReERELZRELRAFE  Cash generated from operations 21,781,032 72,174,136
FRAMESE DM ! (b) Analysis of changes in financing during the year:
RITERREX
(BRERYRITER) HEHEZRIE
Bank loans and
overdrafts (including Obligations under
long-term bank loans) finance leases
2006 2005 2006 2005
AT BT & BT
HK$ HK$ HK$ HK$
g9 At the beginning of the year 81,252,037 63,770,061 62,329,402 23,704,969
METH<RE Net cash generated from/
WA/ () FHE (used in) financing activities 87,221,346 17,481,976  (34,797,937) (23,710,771)
MEAEETE" Inception of finance leases* - - 53,078,811 62,335,204
X At the end of the year 168,473,383 81,252,037 80,610,276 62,329,402

O OERERS

non-cash transactions
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BE-EEXRFZA=1—HILEE For the year ended 31st March 2006

2 £
=H =8

RITR I EHE
AEBR=-—ZBEEAFEF=ZA=+—80%2
HIR1TIEE585193,722,3117 8T (=
EZRHF : 160,897,736587T) » H
B ZEE% 45168,299,508%% T
(ZZEZEHF : 87,352,7568Bt) °

BEEFT - LUBRMEIF{E 16,999,839
BT (ZEZRF © 44,923,367/8T)
ZHEA T REFELERAZRT
EE% 586816118 (ZEEH
130,146,591 ) °

HAEE

KRB ZHABBRERMEB AR Z
BETEEBEFEZER  RE
£193,722311B T (ZZEFRF
149,105,283 t) » BEETEVRIEE
R ENTEERRTER -

31.

32.

Facilities from banks and financial institutions

At 31st March 2006, the total facilities granted to the Group
amounting to HK$193,722,311 (2005: HK$160,897,736) of
which HK$168,299,508 (2005: HK$87,352,756) were utilised.

Among the total facilities, banking facilities amounting to
HK$8,681,611 (2005: HK$30,146,591) are secured by a legal
charge on the Group’s leasehold land and buildings with a net
book value of HK$16,999,839 (2005: HK$44,923,367).

Contingent liabilities

The Company has contingent liabilities relating to corporate
guarantees given in respect of banking facilities which include
trust receipts loans, bills payable and bank loans extended to
the subsidiaries of approximately HK$193,722,311 (2005:
HK$149,105,283).

I 33. Commitments
(a) BAREIE (a) Capital commitments
%£B
Group
2006 2005
ET B
HK$ HK$
EENEREE Contracted but not provided for
BE - #ERBNRE Plant, machinery and leasehold improvements 59,294,392 3,119,927
WBLARERTE Capital injection to subsidiaries 156,742,076 26,802,276
216,036,468 29,922,203
HEBRESN Authorised but not contract for
REWBAR Investments in subsidiaries 408,000,000 -
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BE-EEXRFZA=1—HILEE For the year ended 31st March 2006

33. H&IE (1)
(b) RBREHE ZKIE
BERTHRHELHESEERRE
TR BEESHENT

(b)

33. Commitments (Continued)

Commitments under operating leases

The future aggregate minimum lease payments under non-
cancellable operating leases in respect of properties are
as follows:

%8
Group

2006 2005

BT B

HK$ HK$

E-FR Not later than one year 3,668,158 2,860,302
EEERER Later than one year and not later than five years 9,951,054 7,067,351
ERER Later than five years 32,046,526 31,685,774
45,665,738 41,613,427

. HEALERS 34. Related party transactions
() HI—BEEERBIRS (a) Transactions with a related entity

2006 2005

BT B

HK$ HK$

IH—BEAT 2L  Comission paid to a related company (i) 9,922,686 12,697,846
YH-BEATZEXK() Claims payable to a related company (ii) 33,150,000 -

() AEEXHAET-TER
RZBERT  RAEARE
FhsRkiEHEER MM
BA QR EZEE A R
ZHERREWEE -

R FRZ AT FRES UFAR
RECZSE REFALXD
A—FTERRZBEELT
(FRMEE22)

(i)

(i) The Group paid commission expenses to an affiliate
of a substantial shareholder of the Company for
soliciting customers and marketing products for the
Group in accordance with the terms of the Sales
Representative Agreement entered into between the
Group and the related company.

(i) This represents the sum to be paid to the Claimant,

which is an affiliate of a substantial shareholder of

the Company, as settlement for claims from the

Claimant (see note 22 for details).
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4. HBBAER S (88) 34. Related party transactions (Continued)
by TEEBAERHE (b) Key management compensation
2006 2005
BT B
HK$ HK$
HFeREMEHESRF  Salaries and other short-term employee benefits 10,505,285 13,564,094
RIKBE Pension costs 119,400 111,470
10,624,685 13,675,564
Mzt : TEEBABBEAQAE Note: Key management includes directors, chief executive
EITHAH BB officer, financial controller, quality director, general
BEE2EES  AREREIVEK manager and assistant financial controller of the Company.
e o
35. Ltk E F 35. Comparative figures
RUNBHFCEFTIEUREERE Certain comparative figures have been reclassified to conform
EZ25#KR - with the current year’s presentation.
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