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Solid Foundation
Benefit our

» Dr Joseph Chow remarked,
"PYI has prudently
completed the divestment
and capital return programs
and we are now entirely
focusing on the ports and
logistics sector in the Yangtze
River region.”
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Dear Shareholders,

I am pleased to report our solid financial results for the year ended
31 March 2006, with net profit of HK$310 million on a turnover of
HK$3,540 million. The Board declared a final dividend of HK1.5 cents
per share. This, together with the interim dividend of HK1.5 cents per
share and the special dividend equivalent to HK70 cents per share
paid during the year, will aggregate to total dividends of HK73 cents
per share for this year. It is also pleasing to have achieved our total
shareholder return of 37% for the year. Please refer to the Managing
Director's Report and the Financial Review sections for full details of
our business review.

Following the divestment of our interests in China Strategic, we have
also paid another special dividend by way of an in-specie distribution
in June, in the amount of some HK22 cents per share. In the past three
years, PYI has prudently completed the divestment and capital return
programs and we are now totally focusing on the ports and logistics
sector in the Yangtze River region. Having already established our
foothold in Nantong in the delta and Wuhan in the mid-stream of the
Yangtze, we see great opportunities ahead for us to further strengthen
our positions in both dry and liquid bulk cargo operations.
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» We are committed to the ongoing process
in delivering exceptional growth on our
shareholders' return.

Apart from ports and logistics related investments, PYI will
continue to support further growth of Paul Y. Engineering
Group in Macau and Mainland China.

During the year, we saw our shareholder base continue to
be broadened with increasing free float and liquidity. Our
Board is committed to upholding a high standard of corporate
governance practices and business ethics in the firm belief
that they are essential for maintaining and promoting investors'
confidence and maximizing shareholder return.

Currently, three independent non-executive directors form
the majority of the Board to ensure that the Board's actions
account for the interests of all shareholders and that all issues
are considered in an objective manner. Besides, the Group
has set up five board committees, which help the Board
evaluate, review and recommend development strategies
and risk management measures, monitor and safeguard the
independence of external auditors, and review the nomination
of directors, remuneration policies and other relevant matters.
For a clearer appreciation of our corporate governance
practices, please refer to the section containing our Corporate
Governance Report.

The Board has made serious efforts in understanding the
new business dynamics of the Group. During the year, several
site visits to all of our port facilities have been made and the
Board is satisfied with the integrity and prospects of these
investment made. We are committed to the ongoing process
in delivering exceptional growth on our shareholders' return.
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Taking this opportunity, | would like to express my appreciation again
to Mr Chan Fut Yan; Ms Chau Mei Wah, Rosanna; Mr Cheung Hon Kit
and Mr Cheung Ting Kau, Vincent, directors who retired during the
year, for their valuable contribution to the Group throughout the years.
I would also like to thank our shareholders, business partners, the
management and staff for their confidence, support and dedication
to the Group.

Yours faithfully,

Joseph Chow os8E, Jp
Chairman

Hong Kong, 7 July 2006
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