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REPORT OF THE DIRECTORS

The directors present their report and the audited financial
statements of the Company and of the Group for the year ended
31 March 2006.

PRINCIPAL ACTIVITIES

EERUREARARAEERE_TTARF
AT HULEFEZESeRENRBERUBR
% o

FTEXK

The principal activity of the Company is investment holding.
The principal activities of the subsidiaries comprise supply and
procurement business. During the year, following the disposal of
Gadgets Yard Limited, a previously 51% owned subsidiary of the
Company, the Group ceased the operations of design, manufacture
and sale of a wide range of toys. There were no other significant
changes in the nature of the Group’s principal activities during the
year.

RESULTS
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The Group's loss for the year ended 31 March 2006 and the
state of affairs of the Company and of the Group at that date are
set out in the financial statements on pages 33 to 132.
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SUMMARY FINANCIAL INFORMATION

THE DIRECTORS

MBEERBE

A summary of the results and assets, liabilities and minority

interests of the Group for the last five financial years, as extracted
from the published audited financial statements and restated/
reclassified as appropriate, is set out below. This summary does

not form part of the audited financial statements.

RESULTS

CONTINUING OPERATIONS
Revenue

Profit/(loss) before tax
Tax

PROFIT/(LOSS) FOR THE YEAR
FROM CONTINUING OPERATIONS

DISCONTINUED OPERATIONS

Loss for the year from
discontinued operations

PROFIT/(LOSS) FOR THE YEAR
Attributable to:

Equity holders of the Company
Minority interests
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2006 FIR

NTAREAE TR zRERMBHRRALCIES

BEEYN /BB 2ASBBELEANRFE X
BREE AFRELBRRERME AMBLAE
RALEZTBRRZ —&D -

E
Year ended 31 March
BE=ZA=+t—-HLFE

2006 2005 2004 2003 2002
ZBERF _ZTTLF _TTMF _TT=F _TT_F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THERT FET TAET FAT TAET
(Restated)  (Restated)  (Restated)  (Restated)

(E7)) (&%) (Z7) (E5))

155,550 144,687 - - -
693 (5807)  (13,182) 57,295 (28,764)
(3,172) (1,608) - - -
(2,479) (7,415)  (13,182) 57,295 (28,764)
(7,855) (1,717)  (16,868)  (20,388)  (31,485)
(10,334) (9,132)  (30,050) 36,907 (60,249)
(15,994)  (12,047)  (30,575) 36,907 (60,249)
5,660 2,915 525 - -
(10,334) (9,132)  (30,050) 36,907 (60,249)




REPORT OF THE DIRECTORS

SUMMARY FINANCIAL INFORMATION (Continued) MEENBE (&)
ASSETS, LIABILITIES AND MINORITY INTERESTS EEHEBERVHREER
31 March
R=A=+-—H
2006 2005 2004 2003 2002
ZEERE —ETHF —TEMF —TT=F —TT-F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FER FHET FET FET FET
(Restated)  (Restated)  (Restated)  (Restated)
(E5) (&%) (&%) (E7))
Total assets BEE 118,007 139,472 89,383 90,198 108,028
Total liabilities BEE (110,524) (134,027)  (95,696) (118,115) (255,484)
Minority interests LHERRER (9,607) (2,395) 520 - -
(2,124) 3,050 (5,793)  (27,917) (147,456)

PROPERTY, PLANT AND EQUIPMENT AND INVESTMENT
PROPERTIES

ME BERRBRREME

Details of movements in the property, plant and equipment,
and investment properties of the Company and of the Group during
the year are set out in notes 14 and 15 to the financial statements,
respectively.

SHARE CAPITAL, SHARE OPTIONS AND CONVERTIBLE NOTE
AND BONDS

ARBRAEBEDNE BELREBEREEDESF
N2 EB8BFBEINHEHN T BRRMFE14%150

BA - BRERTARRERES

Details of movements in the Company's share capital, share
options and convertible note and bonds during the year, together
with the reasons therefor, are set out in notes 27, 28 and 25 to
the financial statements, respectively.

PRE-EMPTIVE RIGHTS

FR ARBEA - BERERAIZARERERES
ZEHFBEREBRE D BIHNM BRI 27
2825 -

BRBEERE

There are no provisions for pre-emptive rights under the
Company's bye-laws or the Companies Act 1981 of Bermuda which
would oblige the Company to offer new shares on a pro rata basis
to existing shareholders.

ARRZ ARSI BARE-NN—FRFEL
ERFMELABERIATE BARRBARLIEE
MR TRAERR -
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PURCHASE, REDEMPTION OR SALE OF THE COMPANY’'S
LISTED SECURITIES

BE BExHLEXDRALTES

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company's listed securities during the
year.

RESERVES/DEFICITS

ARRASHEMBERAARENENBE  BEH
HERATEM EHES -

A

Details of movements in the reserves/deficits of the Company
and of the Group during the year are set out in note 29 to the
financial statements and in the consolidated statement of changes
in equity, respectively.

DISTRIBUTABLE RESERVES

ARBRFEBERN 2 REE/ B E
HNUBEBREMT2ORGERRZEIRA -

#1575l

A7 Ik

At 31 March 2006, the Company had no reserves available for
cash distribution and/or distribution in specie as computed in
accordance with the Companies Act 1981 of Bermuda.

MAJOR CUSTOMERS AND SUPPLIERS

RIBERF=ZA=+—B BBEEFE- NN
—FRAEHE  ARPUEAERED IR,/ XE
WMn k2

TEEFRHER

In the year under review, sales to the Group's five largest
customers accounted for approximately 97% of the total sales for
the year and sales to the largest customer included therein
accounted for approximately 66%. Purchases from the Group's five
largest suppliers accounted for less than 30% of the total purchases
for the year.

None of the directors of the Company or any of their associates
or any shareholders (which, to the best knowledge of the directors,
own more than 5% of the Company's issued share capital) had
any beneficial interest in the Group's five largest customers or
suppliers during the year.

20 ANNUAL REPORT 2006 #Fif
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REPORT OF THE DIRECTORS

DIRECTORS =S
The directors of the Company during the year were: FARRABIZESWT :

Executive Directors: HiTESE

Mr. Lo Ming Chi, Charles (Chairman) BRELEE (FE)
Mr. Yu Wai Man REXSEE

Mr. Wilson Ng EEREE

Mr. Ng Wee Keat HEEAELE

Mr. Ng Eng Leng EEBEE
Independent Non-executive Directors: BYFATES:
Mr. Wong Kwok Tai BEEREE

Mr. Lau Pok Lam BIBEH T &

Mr. Ko Kwong Woon, Ivan SEERE

In accordance with bye-laws 87(1) and 87(2) of the Company's
bye-laws, Mr. Lo Ming Chi, Charles, Mr. Ng Wee Keat, Mr. Ng Eng
Leng and Mr. Lau Pok Lam will retire by rotation at the forthcoming
annual general meeting and, being eligible, offer themselves for re-
election.

The Company has received annual confirmations of
independence from Mr. Wong Kwok Tai, Mr. Lau Pok Lam and Mr.
Ko Kwong Woon, Ivan and as at the date of this report still considers
them to be independent.

DIRECTORS’ BIOGRAPHIES

REARRZ2RIMAAF87(1) 872 - 58
BEE BEAEE FERBEERIBMHRLELRN
IRBT BRRBEFAS LHESE  HHEERYL
FEBEEM -

ARFDRERERLE  FEMREERTEE
REMBELHZFEBYIUERE  RERAHEEY
DRRSBILAL -

Biographical details of the directors of the Company are set
out on pages 8 to 10 of the annual report.

DIRECTORS' SERVICE CONTRACTS

EXERE

ARREFEEZHB  SRFRFEEF 10
E o
BEE2RBEHN

No director proposed for re-election at the forthcoming annual
general meeting has a service contract with the Company which is
not determinable by the Company within one year without payment
of compensation, other than statutory compensation.

RROBBRTZRRBEFAS LBEREEZE
2 BERARAFTIANAIR-FAAARR T EL
BECEERERIN MERLEZRESL -
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DIRECTORS' REMUNERATION

EEME

The directors’ fees are subject to shareholders’ approval at
general meetings. Other emoluments are determined by the
Company's board of directors with reference to directors’ duties,
responsibilities and performance and the results of the Group.

DIRECTORS' INTERESTS IN CONTRACTS

EXNSAARRRBRRASG LIE - B2
RARNREFERBEEFTHE  BEELRKRE  URAE
SEXEETE -

ESvaiREs

Save as disclosed in note 34 to the financial statements, no
director had a material interest, either directly or indirectly, in any
contract of significance to the business of the Group to which the
Company or any of its holding companies, subsidiaries and fellow
subsidiaries was a party during the year.

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES

BRI MR ESATMEES  EFNFAEAR
ARBHEAEFERAR -~ KB AR R RHNE QA
AUSASEXRBMEREBZANT  HEEKS
BB ERNES °

EERROREERD 2EZR KR

At 31 March 2006, the interests and short positions of the
directors in the share capital and underlying shares of the Company
or its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFQ")), as recorded in the
register required to be kept by the Company pursuant to Section
352 of the SFO, or as otherwise notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by Directors
of Listed Issuers (the "Model Code"), were as follows:

Long positions in ordinary shares of the Company:

Name of director EENA
Mr. Wilson Ng BEREREE
Mr. Ng Wee Keat BEGLE

22 ANNUAL REPORT 2006 #Fif

RZZBERFZA=1T—H EFRARAXH
HEOZE (TR RES MR ([FEHRBEERG)
EXVER) Z B A RARBI B R A IR BE 7 R E 5D
FI2FEABRNARBIAMFE ZECMA 2 Bt Mok
B ZBRBELTRAAEFETEFRINFESTR
(MBEFAD ZREMBANGARARETER SRS
FIBERAB ([BRA]) 2 S RRBMT ¢

REARBEBIRZEFE -

Number of shares held,
capacity and nature of interest
FEROBE - SORESRME

Percentage of the

Company's issued

Beneficiary share capital

of a trust EERATE BT

ErREZEHEA A=

51,157,196 61.86
(note 1) (Kt&E1)

51,157,196 61.86

(note 1) (Bt7F1)
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DIRECTORS' INTERESTS AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES (Continued)

ESRBROREBRO 2EEREA (B)

Long positions in share options of the Company:

Name of director EEgE

Mr. Lo Ming Chi, Charles SHERE

Mr. Yu Wai Man REXEAE
Mr. Wilson Ng HERELE
Mr. Ng Wee Keat EEAELE
Mr. Ng Eng Leng mEBEE

Long positions in convertible note of the Company:

Name of director EEpnA
Mr. Wilson Ng HERLEE
Mr. Ng Wee Keat BRAELE

RARBEERIEZ TR

Number of underlying shares held,
capacity and nature of interest
FEREROEE - SORESENE

Percentage of the

Directly Company's issued
beneficially share capital
owned HARLARE BT
EREEES ﬁﬁZEﬁ&
800,000 0.97

(note 2) (Ff##2)
800,000 0.97

(note 2) (Kfi#2)

800,000 0.97
(note 2) (Ff##2)
800,000 0.97

(note 2) (Kfi#2)

800,000 0.97
(note 2) (Hf&#2)

RARRABRBRREZHR

Number of underlying shares held,
capacity and nature of interest
FEEEROBE SOREZEME
Percentage of the
Company's issued

Beneficiary share capital

of a trust EEARE#IT
LU S BE2ADK
180,487,804 218.23

(note 1) (KfzE1)

180,487,804 218.23
(note 1) (Kf7F1)
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES (Continued)

ESRROREBROCESER KA (B)

Notes:

Vision Century Group Limited, a company incorporated in the
British Virgin Islands and ultimately owned by a discretionary
trust of which Mr. Wilson Ng and Mr. Ng Wee Keat are
discretionary beneficiaries, is deemed to have interest in
231,645,000 shares of the Company, assuming that the
convertible note of HK$37,000,000 as at 31 March 2006 will
be converted into 180,487,804 shares of the Company at a
conversion price of HK$0.205 per share. Further details of the
convertible note are set out under the heading “Substantial
shareholders’ and other person’s interests in shares and
underlying shares” below.

Each of the personal interests directly beneficially owned by Mr.
Lo Ming Chi, Charles, Mr. Yu Wai Man, Mr. Wilson Ng, Mr. Ng
Wee Keat and Mr. Ng Eng Leng comprised 800,000 underlying
shares in respect of the share options granted by the Company.

In addition to the above, as at 31 March 2006, certain directors

have non-beneficial personal equity interests in certain subsidiaries

held for the benefit of the Company solely for the purpose of

complying with the minimum company membership requirements.

Save as disclosed above, as at 31 March 2006, none of the

directors had registered an interest or short positions in the shares

or underlying shares of the Company or any of its associated

corporations that was required to be recorded pursuant to Section

352 of the SFO, or as otherwise notified to the Company and the

Stock Exchange pursuant to the Model Code.

24
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

2 £ 28 K &5

EERERORESZZER

Apart from the disclosures under the heading “Director’s
interests and short positions in shares and underlying shares” above
and the share option scheme disclosures in note 28 to the financial
statements, at no time during the year were rights to acquire benefits
by means of the acquisition of shares in or debentures of the
Company granted to any director or their respective spouse or
minor children, or were any such rights exercised by them; or was
the Company or any of its holding companies, subsidiaries and
fellow subsidiaries a party to any arrangement to enable the directors
to acquire such rights in any other body corporate.

SHARE OPTION SCHEME

fREXTEZRRO RERRD 2 S AR] —
R R RARM 28 B 8 - B ARE L TR
Sy RERTMAERE  YTERTENEFIRESA
ZEBHIRKFFRAEBBEARRROHESFM
Bas AN - MRFEMETEEANZEEN: R
ARE - EEAEZERAR - KB AR RERHE AR
MELEMZH  BEESFITNTAEMEEES
AR -

EREE

Details of the share option scheme of the Company are set
out in note 28 to the financial statements.

SUBSTANTIAL SHAREHOLDERS' AND OTHER PERSONS’
INTERESTS IN SHARES AND UNDERLYING SHARES

BRARAERE S 2 FBHRN M BHRERM T
28 °

TERRREMATRBRORAERG 2 &R

At 31 March 2006, the following interests of more than 5% of
the issued share capital of the Company were recorded in the
register of interests required to be kept by the Company pursuant
to Section 336 of the SFO:

Long positions:

Capacity and nature

of interest

BOREHEMEE

R-ZEAE=A=+—0  BEZHRBEGE
BIF336RMEARRBFE 2 BT LMk - AT
B 58 A A 2% )2 B 17 AR AR 5064 E AR

Huang Group (BVI) Limited*

Huang Worldwide Holding Limited*

Vision Century Group Limited*

Mr. Ng (Huang) Cheow Leng*
] i p ke sy

Mr. Kan Ka Chong, Frederick*
BRB LA

Through a controlled
corporation
FRXER ARG
Through a controlled
corporation
FBEHH A A
Directly beneficially owned
BEEREREAR
As the settlor of
a discretionary trust
ER—BEEEERZETA
As the trustee of
a discretionary trust

ER—HEEERZETLA

HA
Percentage of

the Company's Number of
Number of  issued share underlying
ordinary capital shares held*
shares held {EEXRATEH# Fr 5 16 B8
FEEBRBE TRABIWL KRB BE*
51,157,196 61.86 180,487,804
51,157,196 61.86 180,487,804
51,157,196 61.86 180,487,804
51,157,196 61.86 180,487,804
51,157,196 61.86 180,487,804
ANNUAL REPORT 2006 3 2§
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SUBSTANTIAL SHAREHOLDERS' AND OTHER PERSONS’
INTERESTS IN SHARES AND UNDERLYING SHARES (Continued)

TERRREMALTRROREBERG 2EE ()

*  Vision Century Group Limited is a wholly-owned subsidiary of Huang
Worldwide Holding Limited, which is in turn wholly-owned by Huang
Group (BVI) Limited. Huang Group (BVI) Limited is wholly-owned by
a discretionary trust, of which Mr. Ng (Huang) Cheow Leng is the
settlor and Mr. Kan Ka Chong, Frederick is the trustee. Mr. Ng (Huang)
Cheow Leng, Mr. Wilson Ng and Mr. Ng Wee Keat are discretionary
beneficiaries of the trust.

*  Pursuant to the subscription agreement dated 15 February 2006
entered into between Vision Century Group Limited and the Company,
and an ordinary resolution passed at a special general meeting of the
Company held on 27 March 2006, the Company issued a convertible
note on 30 March 2006 in a principal amount of HK$37,000,000
(the "Note") to Vision Century Group Limited. Assuming full conversion
of the Note at the initial conversion price of HK$0.205 per share,
subject to adjustment from time to time, the maximum number of
ordinary shares of HK$0.01 each in the capital of the Company may
be issued is 180,487,804 shares. As at 31 March 2006, the conversion
right was not exercised.

There is a duplication of interests of 51,157,196 ordinary
shares and 180,487,804 underlying shares in the Company among
Huang Group (BVI) Limited, Huang Worldwide Holding Limited,
Vision Century Group Limited, Mr. Ng (Huang) Cheow Leng and
Mr. Kan Ka Chong, Frederick.

Save as disclosed above, as at 31 March 2006, no person,
other than Mr. Wilson Ng and Mr. Ng Wee Keat, two directors of
the Company, whose interests are set out in the section headed
“Directors’ interests and short positions in shares and underlying
shares” above, had registered an interest or short positions in the
shares or underlying shares of the Company that was required to
be recorded pursuant to Section 336 of the SFO.
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*  Vision Century Group Limited JyHuang Worldwide Holding
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CONNECTED AND CONTINUING CONNECTED TRANSACTIONS

HEXZRGEERERS

During the year, the Company and the Group had the following
connected and continuing connected transactions, certain details of
which are disclosed in compliance with the requirements of Chapter
14A of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules").

(@) On 20 February 2004, the Group entered into a
shareholders’ agreement (the “Xin Procurement
Agreement”) with Huang & Co (Singapore) Pte. Ltd.
("HCSPL"), a company incorporated in Singapore with
limited liability, to form Xin Procurement & Trading Pte.
Ltd. (“Xin Procurement”), a company incorporated in
Singapore with limited liability. HCSPL is wholly-owned by
New Century International Pte. Ltd. (“New Century”), a
company incorporated in Singapore with limited liability.
New Century is in turn wholly-owned by the parents of
Mr. Wilson Ng and Mr. Ng Wee Keat, both are the executive
directors of the Company and directors of HCSPL. Pursuant
to Xin Procurement Agreement, the Group and HCSPL
owned 51% and 49% of equity interests in Xin
Procurement, respectively. On 20 February 2004, Xin
Procurement entered into a supply agreement (the “Supply
Agreement”) with HCSPL whereby Xin Procurement has
been appointed as a supplier to HCSPL for the supply of
certain office equipment and office supplies, machinery,
machinery parts, lubricating oil and bunkerage for vessels.

The contract terms have been reviewed by the executive
directors of the Company, who consider that the
transactions were (i) in the ordinary and usual course of
the business of the Group; (ii) in the interests of the
Company; and (iii) on normal commercial terms that are
fair and reasonable as far as the shareholders of the
Company are concerned. By virtue of the interests of the
parents of Mr. Wilson Ng and Mr. Ng Wee Keat in HCSPL,
the formation of Xin Procurement and the transactions
contemplated under the Supply Agreement constituted
connected transactions of the Company under the Listing
Rules. During the year, Xin Procurement made sales to
HCSPL amounting to HK$17,688,000.

FR - ARBRAEEGETATBRER R
BRG ETEBHABIRBETEMERSMBERA
AlEF EMARR(TEMRA) E14AT 2B E T AR

E’g o

@ RZTEWF-_A=-+H AEEHE—BE
¥ AN GE A 32 2 B IR A Al Huang & Co
(Singapore) Pte. Ltd. ([HCSPLJ) &1 32 — 15 %
B 5% ([Xin Procurementt# s |) + BARK S —
MRFINEAMRLZABER AT — Xin
Procurement & Trading Pte. Ltd.([Xin
Procurement]) ° HCSPLJY B — I E 3T N3 5%
A 32 2 A BR 2 & New Century International
Pte. Ltd.([New Century]) 2 E# A ° New
CenturyBl A EE KL EREEGLE (ML
HAARRRMITEERHCSPLESR) 2 RE 2
BH#EA - IR Xin Procurementt i © NEE
K HCSPL% Bl # A Xin Procurement,Z 51% %
49% K A tEm - RZTETNF_A=+H "
Xin Procurementf2 HCSPLET 32 — 19 4 J& # 3&
([t E]) + ¥E 1t Xin Procurement, &
ZAERHCSPLEEE THAZRERRAE
Fm 2FBHEHAo#S  BREH - #
BRI R e o

EHBRAELARARAZHATESER - A2
AZHAITESERAZERI()IRAEE 2
—MEBEEBBREPET  ()VFEEARQA
ZHE  R(i)IRESEEBEREIL -
ZERFEEARRABREMEBAFEEE - 1R
BEMARA  ERFEERLERHEERLE
Z B P HCSPLZ # %= + BX 3 Xin
Procurement [ fit F& 17 & B8 1T 2 X S B KA
NAIZBER S o F A + Xin ProcurementEz
HCSPLZ 8% /& 17,688,000 7T °
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CONNECTED AND CONTINUING CONNECTED TRANSACTIONS
(Continued)

BEXZREERERS (B)

28

(b)

©

ANNUAL

The independent non-executive directors of the Company
have reviewed the continuing connected transactions set
out above and have confirmed that these continuing
connected transactions have been entered into (i) in the
ordinary and usual course of business of the Group; (ii)
on normal commercial terms or on terms no less
favourable to the Group than terms available to
independent third parties; and (iii) in accordance with
the relevant agreements governing them on terms that
are fair and reasonable and in the interests of the
shareholders of the Company as a whole.

The auditors of the Company have confirmed that the
continuing connected transactions have complied with the
matters as set out in Rule 14A.38 of the Listing Rules.

On 30 March 2006, the Company issued a convertible
note in the principal amount of HK$37,000,000, as part
of the consideration for the release and discharge of the
Group from all of its obligations and liabilities in respect
of a loan advanced by Vision Century Group Limited.
Vision Century Group Limited has the right to convert the
outstanding principal amount of the convertible note into
shares at any time before 29 March 2009 at the initial
conversion price of HK$0.205 per conversion share. The
convertible note carries interest at a rate of 1% per annum,
which is payable semi-annually in arrears on 31 March
and 30 September.

Pursuant to the Xin Procurement Agreement, HCSPL
advanced HK$1,127,000 to Xin Procurement as the initial
working capital. The terms of the advance are set out in
note 23 to the financial statements.
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ARBBUFFATESEEH LA ZH
BRERS  ITHAXSHERERSTI()
RARELEMAERBBES  ()E—K
BEGHRIHAEEMNE MERRR T B
F=T 2GR RNRBRER S 2 BEH
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CONNECTED AND CONTINUING CONNECTED TRANSACTIONS

(Continued) HEXSRBEBRERS (B)
(d) During the year, HCSPL made advances of HK$27,850,000 (d) F /& + HCSPL® 1 27,850,000 T F 74 &

(e)

®

®

to the Group. As at 31 March 2006, the outstanding
balance owed to HCSPL by the Group amounted to
HK$25,704,000 are unsecured, interest-free and have no
fixed terms of repayment.

During the year, a management fee of HK$580,000 was
charged by HCSPL in respect of certain administrative
services rendered to the Group. The management fee
was determined between the Group and HCSPL.

During the year, HCSPL paid HK$2,255,000 to certain of
the Group's suppliers on behalf of the Group in respect
of its purchases of office equipment and office supplies,
machinery, machinery parts, lubricants and bunkerage.

During the year, Huang Procurement Pte. Ltd., a wholly-
owned subsidiary of HCSPL, paid HK$29,283,000 to
certain of the Group's suppliers on behalf of the Group in
respect of its purchases of office equipment and office
suppliers, machinery, machinery parts, lubricants and
bunkerage.

Save as disclosed above, there are no transactions which would

need to be disclosed as connected transactions in accordance with

the requirements of the Listing Rules.

DIRECTORS’ INTERESTS IN COMPETING BUSINESS

B RN -_ZENF=ZAF=1+—H
RHCSPLZ % %8 425,704,000/ 7T °
HERR  RENEBTENS-

P REE
% 2K

() FW  HCSPLRIIRH FAEBEZETEER
U E 32 & 580,0008 T - EBEEEERAAK
EBHEHCSPLEE -

(f) A HCSPLBE A BB E A = xR Ll
NEMAM - HR  BESMH - wa kR
REAESERASEERE THER M
2,255,000/ 7T °

(g # W » HCSPLZ 2 & I B 2 & Huang
Procurement Pte. Lid. i AN BB E R EH
BEPHAEAMD KB WS Rk
e REASERASEE THERSZ M
29,283,000 7T °

fREXFBEESN  RETNEMIZEAREL
TRANZAEERBER S TAKE -

EERBRFRE2ER

During the year and up to the date of this report, no directors

were considered to have an interest in a business which competes

or is likely to compete, either directly or indirectly, with the

businesses of the Group, as defined in the Listing Rules, other than

those businesses of which the directors of the Company were

appointed as directors to represent the interests of the Company

and/or the Group.
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THE DIRECTORS

SUFFICIENCY OF PUBLIC FLOAT

RALRERE

Based on information that is publicly available to the Company
and within the knowledge of the directors, at least 25% of the
Company's total issued share capital was held by the public as at
the date of this report.

AUDITORS

BERARDMBZAREMRIESAAL - 1
ARERH  RBRALRAEARAZCETRALE

= 25% o

B BT

Ernst & Young retire and a resolution for their reappointment
as auditors of the Company will be proposed at the forthcoming
annual general meeting.

ON BEHALF OF THE BOARD

Lo Ming Chi, Charles
Chairman

Hong Kong
25 July 2006
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