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For the year ended 31 December 2005

CONSOLIDATED CASH FLOW STATEMENTCONSOLIDATED CASH FLOW STATEMENT

Annual Report 2005

2005 2004

(As restated)

Notes HK$’000 HK$’000

OPERATING ACTIVITIES
Loss before taxation (164,923) (54,892)
Adjustment for:

Interest income — (2)
Interest expenses 666 10,813
Allowances for doubtful debts 12,000 1,410
Depreciation of fixed assets 36 51
Gain on disposal of fixed assets — (165)
Gain on disposal of subsidiaries 30 (22,262) —
Impairment loss on inventory

of completed properties — 386
Loss on disposal

of investment properties 69,538 31,876
Reversal provision for

impairment loss on properties
held for/under development (39,370) (19,431)

Bank loan interest waived (12,533) —
Fair value deficit

on investment properties 157,267 —
Claims 17,814 26,614
Business tax (11,734) 898
Property tax 1,551 2,051

OPERATING PROFIT/(LOSS) 
BEFORE CHANGES
IN WORKING CAPITAL 8,050 (391)

Increase in accounts receivables,
prepayments, deposits
and other receivables (126) (10,378)

(Decrease)/increase in accounts
payables, accruals and other
payables (30,889) 9,198

CASH USED IN OPERATIONS (22,965) (1,571)

TAX PAID
PRC enterprise income tax paid (55,510) (10,185)
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CONSOLIDATED CASH FLOW STATEMENTCONSOLIDATED CASH FLOW STATEMENT

Nam Fong International Holdings Limited

2005 2004

(As restated)

Notes HK$’000 HK$’000

NET CASH USED
IN OPERATING ACTIVITIES (78,475) (11,756)

INVESTING ACTIVITIES
Interest received — 2
Purchase of fixed assets (12) (2)
Proceeds from disposal

of fixed assets — 165
Net proceeds from disposal

of investment properties 77,221 38,381
Increase in properties held

for/under development (328) (2,066)
Net cash and bank balance

disposed of subsidiaries 19,382 —

NET CASH GENERATED FROM
INVESTING ACTIVITIES 96,263 36,480

FINANCING ACTIVITIES
New loan raised — 341
Repayment of bank

and other loans (18,744) (24,898)
Interest paid (666) —

NET CASH USED
IN FINANCING ACTIVITIES (19,410) (24,557)

(DECREASE)/INCREASE IN
CASH AND CASH
EQUIVALENTS (1,622) 167

CASH AND CASH
EQUIVALENTS, BEGINNING 
OF YEAR 85 610

EFFECT OF FOREIGN
EXCHANGE RATE CHANGES 2,067 (692)

CASH AND CASH
EQUIVALENTS,
END OF YEAR 530 85

ANALYSIS OF CASH
AND CASH EQUIVALENTS

Cash and bank balances 530 85


