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GENERAL INFORMATION

Shenzhou International Group Holdings Limited (the “Company”) was
incorporated as an exempted company with limited liability in the Cayman
Islands on 23 June 2005.

The Company and its subsidiaries (the “Group”) is principally engaged in the
manufacture and sale of knitwear products.

These unaudited condensed consolidated interim financial statements are
presented in Renminbi (“RMB”) unless otherwise stated. These condensed
consolidated interim financial statements have been approved for issue by
the Board of Directors on 4 August 2006.

BASIS OF PREPARATION

These unaudited condensed consolidated interim financial statements for the
half-year ended 30 June 2006 have been prepared in accordance with Hong
Kong Accounting Standard (“HKAS”) 34, “Interim financial reporting”.
These unaudited condensed consolidated interim financial statements should
be read in conjunction with the annual financial statements for the year
ended 31 December 2005.

ACCOUNTING POLICIES

The accounting policies and basis of presentation adopted are consistent
with those of the annual financial statements for the year ended 31
December 2005. As described in the annual financial statements for the year
ended 31 December 2005.

The following new standards, amendments to standards and interpretations
are mandatory for financial year ending 31 December 2006.

o Amendment to HKAS 19, “Actuarial gains and losses, group plans and
disclosures”, effective for annual periods beginning on or after 1
January 2006. The amendment is not relevant for the Group;

. Amendment to HKAS 39, Amendment to “The fair value option”,
effective for annual periods beginning on or after 1 January 2006. This
amendment does not have any impact on the classification and
valuation of the Group's financial instruments classified as at fair value
through profit or loss prior to 1 January 2006 as the Group is able to
comply with the amended criteria for the designation of financial
instruments at fair value through profit and loss;
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ACCOUNTING POLICIES (Continued)

Amendment to HKAS 21, Amendment “Net investment in a foreign
operation”, effective for annual periods beginning on or after 1
January 2006. This amendment is not relevant for the Group;

Amendment to HKAS 39, Amendment “Cash flow hedge accounting
of forecast intragroup transactions”, effective for annual periods
beginning on or after 1 January 2006. This amendment is not relevant
for the Group;

Amendment to HKAS 39 and HKFRS 4, Amendment “Financial
guarantee contracts”, effective for annual periods beginning on or
after 1 January 2006. This amendment is not relevant for the Group;

HKFRS 6, “Exploration for and evaluation of mineral resources”,
effective for annual periods beginning on or after 1 January 2006. This
standard is not relevant for the Group;

HK(IFRIC)-Int 4, “Determining whether an arrangement contains a
lease”, effective for annual periods beginning on or after 1 January
2006. The Group has reviewed its contracts. Some of them are
required to be accounted for as leases in accordance with HKAS 17,
“Leases”. However, these leases are operating leases, and their
reclassification has had no impact on the expense recognised in
respect of them;

HK(IFRIC)-Int 5, “Rights to interests arising from decommissioning,
restoration and environmental rehabilitation funds”, effective for
annual periods beginning on or after 1 January 2006. This
interpretation is not relevant for the Group; and

HK(IFRIC)-Int 6, “Liabilities arising from participating in a specific
market — waste electrical and electronic equipment”, effective for
annual periods beginning on or after 1 December 2005. This
interpretation is not relevant for the Group.
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ACCOUNTING POLICIES (Continued)

The following new standards, amendments to standards and interpretations
have been issued but are not effective for 2006 and have not been early
adopted:

o HK(IFRIC)-Int 7, “Applying the Restatement Approach under HKFRS
29", effective for annual periods beginning on or after 1 March 2006.
Management do not expect the interpretation to be relevant for the
Group;

o HK(IFRIC)-Int 8, “Scope of HKFRS 2", effective for annual periods
beginning on or after 1 May 2006. Management is currently assessing
the impact of HK(IFRIC)-Int 8 on the Group’s operations;

o HK(IFRIC)-Int 9, “Reassessment of Embedded Derivatives”, effective for
annual periods beginning on or after 1 June 2006. Management
believes that this interpretation should not have a significant impact
on the reassessment of embedded derivatives as the Group already
assess if embedded derivative should be separated using principles
consistent with HK(IFRIC)-Int 9; and

o HKFRS 7, ‘Financial instruments: Disclosures’, effective for annual
periods beginning on or after 1 January 2007. HKAS 1, “Amendments
to capital disclosures”, effective for annual periods beginning on or
after 1 January 2007. The Group assessed the impact of HKFRS 7 and
the amendment to HKAS 1 and concluded that the main additional
disclosures will be the sensitivity analysis to market risk and capital
disclosures required by the amendment of HKAS 1. The Group will
apply HKFRS 7 and the amendment to HKAS 1 from annual periods
beginning 1 January 2007.

Shenzhou International Group Holdings Limited 19
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4. HEBERIBEHR 4. SALES AND SEGMENT INFORMATION
AEEFERSRERFHEHBAREERNE The Group is principally engaged in one business segment, the manufacture
—XEBoE HRXBHKEXEBREEHMR and sale of knitwear products, and most of its operations and assets are
RBIRREE - it - NREBWEZ5 XKD E - located in Mainland China. Therefore, no business segment is presented.
REFPEMSESMEEE (RERNHEEM Sales by geographical location of customers (by location where merchandise
SISO E) ¢ was delivered):

BEAA=tRILAER

For six months ended 30 June

—EERE —EERF
2006 2005

AR T ARBT T

RMB’000 RMB’'000

HETHINZEE Sales for external customers

=N Japan 1,078,259 920,060
BOM Europe 160,404 60,803
2] Mainland China 67,255 48,988
Hth Others 84,259 51,642
1,390,177 1,081,493
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ERFNA=+HIENEA

K = —
For the six months ended 30 June 2006

5. BEXRMEX 5. CAPITAL EXPENDITURE
WE - =+ it
HE K& R
Property, Land
plant and use
equipment rights
AR®BT T ARBT T
RMB’000 RMB’000
BE-_ZTZTRF For the six months ended 30 June 2005
ANA=+HLEXREA
RZZTTRF—A—AHZ Opening net book amount
F Y BR EF 58 at 1 January 2005 1,080,044 54,181
NE Additions 313,398 16,195
o} = Disposals (132,607) (8,866)
RZTTRFAA=1+—H Distribution to equity holders on 31 May 2005 (11,148) (5,277)
MR R A AEH B 5 R
e B Depreciation/Amortisation (48,047) (380)
RZZTTRFANA=1+HZ Closing net book amount at 30 June 2005
Hi R AR F AR 1,201,640 55,853
BE-ZZXRF For the six months ended 30 June 2006
NAB=tHLEXRMEA
RZZEERF—A—RZ Opening net book amount
FHREFE at 1 January 2006 1,275,217 55,458
NE Additions 272,856 2,501
=4 Disposals (1,137) —
e Depreciation/Amortisation (66,236) (641)
ERER Exchange differences (508) —
RZEZ _\$ SA=+HZ Closing net book amount at 30 June 2006
Hi R PR % AR 1,480,192 57,318
6. & 6. INVENTORIES
—EEXRE —EERF
xA=tR +t=A=t+-8
30 June 31 December
2006 2005
AR¥T T ARBT T
RMB’000 RMB’000
JR 4 % Raw materials 114,409 104,171
& & Work in progress 328,831 219,229
2% & Finished goods 57,316 42,801
500,556 366,201
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7. BERERRREWRREE 7. ACCOUNTS AND BILLS RECEIVABLE
AEERHEERSHBIUERAEET - HAAHE The majority of the Group's sales are on letters of credit. The remaining
—RER2ZEAATENREES - BRETRKR amounts are generally granted with credit terms of 2 to 6 months. The
EREENRRONOAT - ageing analysis of accounts and bills receivable is as follows:

—ETXRE —EETRF
ANAB=+H +=A=+—8
30 June 31 December
2006 2005
ARMT ARBT T
RMB’000 RMB’000
0Z6fE A 0 to 6 months 212,243 193,538
(FEPSENE:S 6 months to 1 year — 22
212,243 193,560
ERERREREENETDEEE AR EME The carrying amounts of accounts and bills receivable approximated their fair
& o value.
8. HEMNRERHMEWRNE 8. PREPAYMENTS AND OTHER RECEIVABLES
—ETXRE —EETRF
ANB=tH +=A=+—H
30 June 31 December
2006 2005
ARMT ARBT T
RMB’000 RMB’000
ENFRERES Prepayments and deposits
— BRI RE M B — Purchase of raw materials 23,588 30,542
— KEBERERZE (FzEa) — Water utilisation cost (note a) 50,000 —
— Hfth — Others 5,249 1,055
JE W3 (B B R 5K (B 5Eb) VAT refund receivable (note b) 19,340 9,883
A 5B R ESNE Forward foreign exchange contracts
REAEY at fair value — 9,154
FE W BT 10 FT 15 518 Receivables of proceeds from issue of shares 102 10,969
H fth fE W 38 Other receivables 7,358 4,420
105,637 66,023
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8. HEHE

(a)

(b)
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Bz NENA=+HIEANEA
For the six months ended 30 June 2006

8. PREPAYMENTS AND OTHER RECEIVABLES (Continued)

(a)

To ensure water supply for the Group’s production use at preferential
rate, the Group and the People’s Government of Beilun District Ningbo
City (“Beilun District Government”), an independent third party, has
entered into a large-quantity water supply agreement in April 2006,
whereby with the payment of RMB 100 million made by the Group to
the Beilun District Government, the Beilun District Government will
supply with a guaranteed quantity of daily water supply at a
preferential rate to the Group, for a term of 20 years. In addition, the
Group will be responsible for the relevant pipeline constructing costs
of approximately RMB 26 million. The agreement will come into effect
after the completion of the relevant water pipe laying project. The
Group has made a prepayment of RMB 50 million in accordance with
the agreement, and is included in the prepayments.

The Group’s sales of self-manufactured products are subject to
Mainland China’s Value Added Tax (“VAT"). Input VAT on purchases
can be deducted from output VAT. The VAT payable is the net
difference between output and deductible input VAT. The applicable
tax rate for domestic sales of the Group is 17%. For export sales, the
“exempt, credit, refund”
method in settling VAT relating to goods exported, which exempts the

Group has obtained approval to use the

Group from output VAT for its export sales and entitles the Group for
a refund of the relevant input VAT at the rates of 13%.

The carrying amounts of prepayments and other receivables approximated

their fair value.

Shenzhou International Group Holdings Limited 23



BEiESE R

Notes to the Condensed Consolidated Financial Statements

9. & 9. RESERVES
IR 125 E IR Ak EEAE BEEH st
Share Capital Statutory Translation
premium reserve reserves differences Total
AR¥T T ARBTT ARBTT ARBT T AR¥T T
RMB’000 RMB’000 RMB’'000 RMB’000 RMB’000
BIE=-—ZFZTRE For the six months
AR=tHIEAEAR ended 30 June 2005
R=_ZZRFE—A—AH At 1 January 2005 — 611,475 82,537 — 694,012
BRERERN Transfer from retained
earnings — — 58,284 — 58,284
R=ZZTZTRAFAA=+—H Distributions to equity
| AR R A AEH B 5k holders on 31 May 2005 — (343,894) (108,523) — (452,417)
RZZETERFAA=TH At 30 June 2005 — 267,581 32,298 — 299,879
BLE—ZTTXF For the six months
ANA=Zt+HLEKEA ended 30 June 2006
R-ZZEXE—A—H At 1 January 2006 762,499 265,060 65,574 (1,370) 1,091,763
BmEEH Translation differences — — — (1,032) (1,032)
RZTEENFANA=1H At 30 June 2006 762,499 265,060 65,574 (2,402) 1,090,731
10. BENRARENRE 10. ACCOUNTS AND BILLS PAYABLE
—EEXRE —EETRE
AA=1+H +=—BA=+—8H
30 June 31 December
2006 2005
AR¥T T AR®T T
RMB’000 RMB’000
JE AT BR K Accounts payable 194,800 119,279
A EE Bills payable 156,165 25,500
350,965 144,779
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ﬁ‘ NENA=HIENEA

10. ENERARESREE (&) 10. ACCOUNTS AND BILLS PAYABLE (Continued)
ERERRENZEAORRSTAOT Ageing analysis of accounts and bills payable is as follows:
—EERE —EEREF
~A=1+H +=—HA=+—H
30 June 31 December
2006 2005
ARET R AR T
RMB’000 RMB’000
0Z61E A 0 to 6 months 345,565 136,718
6@ AE1FE 6 months to 1 year 1,578 1,099
1EF2E 1 year to 2 years 1,853 6,908
2F LA E Over 2 years 1,969 54
350,965 144,779
1. B REREMENKE 11. ACCRUALS AND OTHER PAYABLES
—EETRE —TEREF
~A=1+H +=—HA=+—H
30 June 31 December
2006 2005
ARET R AR T
RMB’000 RMB’000
BEIZS Customer deposits 9,114 3,638
FE=T B 2 Accrued expenses 42,714 81,646
BEME BMELREE Payable for purchase of property,

Y FE < Fh 18 plant and equipment 1,583 6,595
e R R Customs duty payable 5,254 _
H A Others 11,671 8,162

70,336 100,041
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12. HEEEE

12. OTHER LOSSES, NET

BEANA=t+HLAEAR

For six months ended 30 June

—ETRE —ZTHF
2006 2005
ARBT T AR T
RMB’000 RMB’000
BT % B (B 5% a) Government grants (note a) 3,655 8,569
B WA Interest income 2,241 511
HEWE  BERKE Loss on disposal of property, plant and
EEF8 equipment, net (235) (6,252)
ERBRFE Exchange losses, net (2,797) (158)
BARBEFABRREZN Forward foreign exchange contracts at fair value
RHEINES B through income statement (3.356) (10,250)
(492) (7,580)
(a) BN#HBEFEREMBMARTAEERNE (a) Government grants mainly represent bonus granted by local
HHER - government to the Group.

13. BEHEIENER

BRENHERES HERMSEEERN—K
K THRERBZAERAWMAT :

13. EXPENSES BY NATURE

general and administrative expenses are analysed as follows:

Expenses included in cost of sales, selling and marketing expenses and

BEAA=tRILAER

For six months ended 30 June

—ETXRE —EETRF
2006 2005
AR¥ T ARBT T
RMB’000 RMB’'000
BERFFHX Employee benefit expense
TERYN® Wages and salaries 252,256 185,448
iR RAR F 3R Retirement benefit contributions 7,265 5,873
H {8 7 Other welfares 3,400 3,303
262,921 194,624
PrE R Depreciation and amortisation 66,877 48,427
MR ERERHNTFEE S Changes in inventories of finished goods and work in progress (124,117) (32,193)
B FB B R A L K2 OE R R Raw materials and consumables used 801,337 599,517
AAFZERZESER Utilities and steam 88,087 72,083
MELEHRERE Operating lease expenses for properties 5,710 4,682
ke Commission 5,057 9,002
26 B B OB O£ ®M 2= R B R 2o A
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14.

15.

BB R A

Bz NENHA=1FHIEANEA
For the six months ended 30 June 2006

14. FINANCE COSTS

BEANA=t+HLAEAR

For six months ended 30 June

—ETRE —ETHF
2006 2005
AR® T ARET T
RMB’000 RMB’000
ARAFABHEEN Interest expense on bank borrowings wholly payable
WITEEZFBERAX within five years 7,984 23,673
FRi& BB X INCOME TAX EXPENSE
BEANA=+HLAREAR
For six months ended 30 June
—ETRE —ETHF
2006 2005
AR¥T T ARBT T
RMB’000 RMB’000
B B /R B K P F 45 7R Mainland China current income tax (“EIT")
(TEEmBEHD 16,674 3,384
iR E B 18 Deferred taxation (755) (1,164)
15,919 2,220

RRABERNEEFNREZERARKRERESR
PR AR H & B M A SZ AT 7 3t 7 #A R A AR
FR{S#t

A Fp B R R AR A2 Y BT B 2 B R A9 16.5 % B
MRS o B AREEMKZSINE R
BEENNMBARCETREREEENEE R
BHIEX - REPEIINERECEERBOBA
FOER - NEEERNFE (REHBEFEHE
R A AREI B R E IR 2 & R%E) R AR F &
RRCEMEN  RER=FZFALEMEM
W EE -

—FRRBEETEEMA LN ZEN B QA
Shenzhou Cambodia Co., Ltd. 1R & A B & 154
B EIRI%BEBMAFEHE - WK & O EEFR
FEE BRBWNABR -

The Company and Top Always Investments Limited, an intermediate
investment holding company of the Group, are exempted from payment of
income tax in their respective places of incorporation.

The subsidiaries established in Mainland China are subject to EIT at a rate of
16.5%. Incorporated as foreign investment enterprises in Mainland China,
the subsidiaries have obtained approvals from the relevant tax authorities in
Mainland China for their entitlement to exemption from EIT for the first two
years and 50% reduction in EIT for the next three years, commencing from
the first profitable year after offsetting all unexpired tax losses carried
forward from the previous years in accordance with the relevant tax rules
and regulations applicable to foreign investment enterprises in Mainland
China.

Shenzhou Cambodia Co., Ltd., a wholly-owned subsidiary incorporated in
Kingdom of Cambodia under the Law on Taxation, is subject to income tax
at a rate of 9% and is entitled to be exempted from income tax for the first
four profit-making years.

Shenzhou International Group Holdings Limited 27
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16.

17.

18.

18,

28

BEREF

HRSRENTIZBARARRELG ABEL
AFEHAR190,593,000T (BE-ZTZTH
FRA=THIEAREAR : AR% 146,439,000
TT)ARBETEBRONETEHRE A
1,245,000,000l (= —EZERHENA=1+H
1E7<{@ B : 900,000,0000%) 5t & - B E B 31T
RNDEER  ROFBITREARMEBETHEH
900,000,000/ i1 + T3 AE —TTHF—A
— BB LT -

el 7030 48 F 1 AL B SH R A 0 B ABAR - R LT R
25 EREFRF -

Bﬁ/%/\
REEFER-_TTAF\ANABEBZ B
RER  BEALTEBEREBE-TERER
A=Zt+ALABANTHRE

BREE

REFBHREENEARFZNOT :

16.

17.

18.

EARNINGS PER SHARE

The calculation of basic earnings per share for the period is based on the
consolidated profit attributable to equity holders of the Company of
approximately RMB190,593,000 ended 30 June 2005:
RMB146,439,000) and on the weighted average number of approximately
1,245,000,000 (Six months ended 30 June 2005: 900,000,000) ordinary
shares in issue during the period. In determining the number of shares in

(Six months

issue, a total of 900,000,000 shares issued pursuant to the issue of shares
and capitalisation issue were deemed to have been issued since 1 January
2005.

Diluted earnings per share is not presented as there were no diluted ordinary
shares.

DIVIDEND

Pursuant to a resolution passed by the Board of Directors on 4 August 2006,
the directors do not recommend the payment of an interim dividend for the
six months ended 30 June 2006.

CAPITAL COMMITMENTS

Capital expenditure at the balance sheet date but not yet incurred is as
follows:

—EEANE —TTHF
NA=TH +=—HA=+—H
30 June 31 December
2006 2005
AR® T ARET T
RMB’000 RMB’000
B R 4918 R - Contracted but not provided for:
— BEVE BER — Acquisition of property, plant and equipment
R 98,161 30,794
— BEME -  BER — Construction of properties, plant and equipment
Bg] 24,597 61,427
— KERERE — Water utilisation cost (note 8(a))
(Fff 5 8(a)) 76,000 —
198,758 92,221
XAREE 19. CONTINGENT LIABILITIES

AEBR-_ZZRFRA=ZTHELEERHEA
EE(CETERFT-_A=+—8: &) -

BN BB & B 2R ER QA

The Group did not have significant contingent liabilities as at 30 June 2006
(31 December 2005: nil).
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Z= NFNA=T1HIEANEA

200 BEALTRS 20. RELATED PARTY TRANSACTIONS

i — A B hEESREES S —H s H Parties are considered to be related if one party has the ability, directly or

B BREEARTEEATEN  BEFE indirectly, control the other party or exercise significant influence over the

REHE E o WMEERAXTRA—FESH - TMER other party in making financial and operation decisions. Parties are also

EBRAE - considered to be related if they are subject to common control.

(a) HBEEALIHNRS (a) Transactions with related parties
AEEHE-TTNFR_TTRFANA The Group had the following significant transactions with its related
StTREREAEAEFAEAL (BEES parties, including directors and their associates and companies
N BB g A DA R B 12 AR AR R AE il 80 A &) controlled by the controlling shareholder, for six months ended 30
ETTIHNERRS : June 2006 and 2005:

FrE — Discontinuing —

() BEEFTHRZZZ"FONA=T () Pursuant to several agreements dated 21 April 2006, the Group
— BB HE  AEEERER acquired the land use right of a piece of land situated at Beilun
Rt @& AR QA (TR WLt District, Ningbo and a 3-storey industrial complex from Ningbo
BB ECZATREERILRE Tianshan Shitong Weaving Co., Ltd. (“Tianshan Shitong”) for an
WL ERAER—E=ES R R aggregate cash consideration of RMB27,500,000.

F REASHKERAR®
27,500,0007T ©

5 — Continuing —

BEANA=t+HLAER

For six months ended 30 June

—TEREF —TTHF
2006 2005
B 3£ ARBT AR T
Notes RMB’000 RMB’000
() MREERAMNEXER (i) Lease of property, plant and
AR ([ERMNEZE]D equipment from Ningbo Shenzhou
HEWME  BER Properties Co., Ltd.
B4 (“Shenzhou Properties”) 1 4,234 4,106
(i) IRE=ZRPARIRIREAT (i)  Purchase of steam supply from
BRAR([ABRESH Ningbo Mingyao Environmental
ANAE) HEREA Thermal Power Co., Ltd.
("Mingyao Electric Company”) 2 16,142 —
(i) BREMABEHEBRE (i) Processing services provided by
AwE (TENKRE]) Ningbo Shenzhou Dagang Knitwear
R AL EY N T AR 75 Co., Ltd. (“Shenzhou Dagang”) 3 575 275
(ivy MBEZREFDER (iv)  Purchase of packing materials from
BRAR([EAB Shaoxing County Huaxi Packaging
EmAnl) HES Materials Company Limited
2 )R ("Huaxi Packaging Company”) 4 9,355 6,524
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20.

30

BEALRS (@)
(a) BREAZEALHRS ()

B

1L ARRAZ—2ENEDRER MG
ERAA (R M) R-FBEF+
AhBEANEEET—HBERS -
Wit N E AR EE R T
Metth - EMB-FERFAA-AE
—EFtst-A=+-8-

2. BMHAR —TZTRF T ANAEAR
BARART —MEAREDHZ &
It ARENRFEREE —EZLF
TRAABE_ZT+F+_A=+—H
IFHRARAEBEHERS -

3. BMHBRN T RF T ANE EERN
AR —MHINTRBHE - Bt - =2
MAREE R A B2 4 e (E 2 E A
AR —ZEZTAE T ANAAE_ZETL
Frt-A=t—ALBRRARAEER
HETERAYEEDRTY -

4. BMHBN —ETRF - ANREER
BEMARET —DHEERE - Bk
ERBRRAREREE-_ZTRF+
ANBE-ZRR+E+-_A=+—HL
HRARRNEEHRESRDE

AR LR BHEGFE  A2MARARS
PEEF+—A+ERHBENARERR
ARARE-TTRF+-A=+—HBI
EEMER -

BN BB & B 2R ER D

ay

20. RELATED PARTY TRANSACTIONS (Continued)

(a)

Transactions with related parties (Continued)

Notes:

Ningbo Shenzhou Knitwear Co., Ltd. (“Shenzhou Knitwear”), a wholly-
owned subsidiary of the Company, and Shenzhou Properties, entered
into a lease agreement dated 9 October 2005, by which Shenzhou
Properties leased to Shenzhou Knitwear the apparel production
properties for a period commencing from 1 June 2005 and expiring on
31 December 2007.

Shenzhou Knitwear and Mingyao Electric Company entered into a steam
supply agreement dated 9 October 2005, whereby Mingyao Electric
Company agreed to supply steam to the Group for a period commencing
from 9 October 2005 and expiring on 31 December 2007.

Shenzhou Knitwear and Shenzhou Dagang entered into a processing
services agreement dated 9 October 2005, whereby Shenzhou Dagang
agreed to provide or procure other companies to provide certain blanket
cutting and sewing services to the Group for a period commencing from
9 October 2005 and expiring on 31 December 2007.

Shenzhou Knitwear and Huaxi Packaging Company entered into a supply
agreement dated 9 October 2005 whereby Huaxi Packaging Company
agreed to supply packaging materials to the Group for a period
commencing from 9 October 2005 to 31 December 2007.

Please refer to the prospectus of the Company dated 15 November

2005

and the annual report of the Company for the year ended 31

December 2005 for details of the agreements mentioned above.
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Bz NENA=+HIEANEA
For the six months ended 30 June 2006
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20. RELATED PARTY TRANSACTIONS (Continued)

(b) EEEATHEE (b) Balances with related parties
ZEEAREF —EERF
~A=1+H +=—HA=+—H
30 June 31 December
2006 2005
AR¥T ARBT T
RMB’000 RMB’000
FET R E A L+ 508 Due to related parties
— BES5HH# — Trade related
EHAERAA Huaxi Packaging Company 1,248 3
BN K Shenzhou Dagang 133 —
1,381 3
— FEH — Non-trade
A 5@ Tianshan Shitong 27,500 —
i (FE) Worldon (Hong Kong) Limited
BERDA 542 22,139
28,042 22,139
29,423 22,142

() EZEEBAEME

(c)

Key management compensation

BEANA=tHLEXEA
For six months ended 30 June

—EEREF —EERF
2006 2005
AR T AR¥ T
RMB’000 RMB’000
FekHMERES Salaries and other short-term employee benefits
1 3,337 3,033
Bt sk 12 43 A Post-employment benefits 34 37
3,371 3,070
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