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The Board of Directors (the “Board”) of Chow Sang Sang Holdings
International Limited (the “Company”) wishes to announce the unaudited
interim results of the Company, its subsidiaries and associates (the
“Group”) for the six months ended 30 June 2006. The interim results
and financial statements have been reviewed by the Audit Committee
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FINANCIAL HIGHLIGHTS
HHEHE
Unaudited
REER
Six months ended 30 June
BZ6A30BILAEA
2006 2005 Change
HK$'000 HK$’000
TERT TET &
Turnover BER
Jewellery retail KREZTE 1,308,712 1,166,026 12%
Other business H b R 3,497,963 1,395,355 151%
4,806,675 2,561,381 88%
Profit attributable to shareholders NS &Y
of the Company 15 % A 150,710 56,253 168%
Basic earnings per share B AR & H 25.0 cents il 9.4 cents fll
Interim dividend per share Fh s Hifk B 7.0 cents fill 5.0 cents fll
Dividend payout ratio Bt & 28% 54%
Equity attributable to shareholders AR AR R IE
of the Company R 2,261,280 2,092,459/ 8%
Equity per share iR $3.87T $3.57TA 8%

A Audited as at 31 December 2005

N 2005 12A3H 2 R EZE T
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CONSOLIDATED PROFIT AND LOSS ACCOUNT

Unaudited
REER
Six months ended 30 June
HZ6A308LAEA
2006 2005
Note HK$'000 HK$’000
Bt & THER FET
(Restated)
(E51)
TURNOVER EEH 3
Jewellery retail KETE 1,308,712 1,166,026
Other business Hh X5 3,497,963 1,395,355
4,806,675 2,561,381
Cost of sales HERAK (4,303,450) (2,228,251)
Gross profit EF 503,225 333,130
Other income RN 26,788 15,454
Selling and distribution costs HERDHER (254,083) (210,242)
Administrative expenses THRER (80,674) (76,720)
Other gains/(losses), net Hiblz,/ (B#E) (149) 7,333
PROFIT FROM OPERATING ACTIVITIES REEXBRBER 5 195,107 68,955
Finance costs B%EA (5,836) (1,906)
Share of profits of associates JE 15 Bt & 2 A A 265 77
PROFIT BEFORE TAX B B4 AT % A 189,536 67,126
Tax BIE 6 (33,624) (9,449)
PROFIT FOR THE PERIOD HAER 155,912 57,677
Attributable to: FE (@ A
Shareholders of the Company NS 150,710 56,253
Minority interests DHIRRER 5,202 1,424
155,912 57,677
DIVIDEND g 7
Interim i Hj 42,134 30,096
EARNINGS PER SHARE KAOFRREMNS
ATTRIBUTABLE TO SHAREHOLDERS BRER
OF THE COMPANY 8
Basic B 25.0 cents 1l 9.4 cents Il
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CONSOLIDATED BALANCE SHEET

NON-CURRENT ASSETS
Property, plant and equipment
Investment properties
Intangible assets

Other assets

Interests in associates
Available-for-sale investments
Deferred tax assets

Total non-current assets

CURRENT ASSETS
Inventories
Accounts receivable
Prepayments, deposits and
other receivables
Investments at fair value through profit or loss
Tax recoverable
Cash held on behalf of securities clients
Cash and cash equivalents

Total current assets

CURRENT LIABILITIES

Accounts payable

Other payables and accruals
Interest-bearing bank borrowings
Derivative financial liabilities
Tax payable

Total current liabilities
NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES
NON-CURRENT LIABILITIES
Deferred tax liabilities

NET ASSETS

EQUITY

Equity attributable to shareholders
of the Company

Issued capital

Reserves

Proposed dividend

Minority interests

TOTAL EQUITY
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REEERBX

Unaudited Audited

REER BEZ

30 June 31 December

6A30H 12H31H

2006 2005

Note HK$’000 HK$’000
Bt & TER FET
338,665 342,824

102,450 102,450

320 320

35,068 33,918

9,768 9,568

266,761 178,570

4,160 3,902

757,192 671,552

1,340,774 1,364,560

9 228,397 171,906
87,566 70,720

15,533 16,716

408 3,409

226,638 192,420

299,224 175,082

2,198,540 1,994,813

10 342,075 265,000
123,964 117,915

110,297 97,841

1,820 —

22,793 4,571

600,949 485,327

1,597,591 1,509,486

2,354,783 2,181,038
(54,336) (54,979)

2,300,447 2,126,059

150,480 150,480

2,068,666 1,869,749

42,134 72,230

2,261,280 2,092,459

39,167 33,600

2,300,447 2,126,059
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY REREREBX

— UNAUDITED — REE%
Attributable to shareholders of the Company
AOARFEL
Land and
Issued buildings ~ Investment Exchange
share Share revaluation revaluation  General fluctuation  Retained  Proposed Minority Total
capital ~ premium reserve  reserve  reserve  reserve profits  dividend Total interests equity
BEL HHRET RE HE U3 |
Rx  KHEE EMEE EfBE -KER 28RE REEH  BRERR & RREE  £ER
HKS'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS'000 ~ HKS'000  HKS'000  HK$'000  HK$'000
Tén TEr TRz TR TEx  TEx  TExr  TExr  TExr  TEn  TER
At T January 2005 200551818 125400 124804 344428 122,035 10,000 2977 1,160,936 70,224 1,960,804 18,799 1,979,603
Change in equity BE29
Changes in fair value of TREERE
available-for-sale investments NTEERD - - - (4,357) - - - - (4,357) — (4,357)
Transfer to the profit and loss HERELERE
account on disposal - - - (7,59) - - - - (7,595) - (7,59)
Exchange realignment EiE - - - - - (452) - - (452) (78) (530)
Total income and expense ERERRER
recognised directly as change EpELi§
in equity — - - (11,952) - (452) - - (12,404) (78)  (12,482)
Profit for the period BrEd - - - - - — 5625 — 5625 144 57677
Total income and expense LS
for the period - - - (11,952) - (452) 56,253 - 43,849 1,346 45,19
Decrease in current EREFES
account balances B - — — — - - - - - (371) (371)
Capital contribution by PEBRRBA
aminority shareholder X - - - - - - - - — 11487 11,487
Final 2004 dividend paid BIRE 2 0uERBRS - - - - - - — 024 (0224 — (70224
Bonus issue of shares BAAR 25,080 (25,080) — — - - - - - — —
Interim 2005 dividend declared B E %2005 % B} & - - - - - - (00%) 3009 - - -
At30 June 2005 2005567308 150,480 99724 344428 110,083 10,000 2525 1,187,093 30,09 1,934,429 31,261 1,965,690
AT January 2006 200651818 150480 99724 30471 163779 10000 5878 1250897 72230 2092459 33600 2,126,059
Change in equity EE%9
Changes in fair value of HHERE
available-for-sale investments NTEERY - - - 88,172 - - - - 88,172 - 88,172
Exchange realignment EREE - - - - - 2,169 - - 2,169 365 2534
Total income and expense BREDRES
recognised directly as change £ 2 1%
in equity - - - 88,172 - 2,169 - - 90,341 365 90,706
Profit for the period Bt - - - - - — 150710 — 150710 5202 155912
Total income and expense EIEL$
for the period - - - ®In — 2169 150710 — 1,051 5567 246,618
Final 2005 dividend paid BIR% 2 055K AR E - - - - - - — (7220 (12,20 — (70
Interim 2006 dividend declared B Z£2006% B} & - - - - - - Wy a1 - - -
At 30 June 2006 720065 64 308 150,480 99,724 339471 251,951 10,000 8,047 1359473 42,134 2,261,280 39,167 2,300,447
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT BHGEAHEERER

Unaudited
RBEZ
Six months ended 30 June
BZ6H30BLEAMEA
2006 2005
HK$’000 HK$’000
THERT FET
NET CASH INFLOW/(OUTFLOW) FROM REERCRE

OPERATING ACTIVITIES RA (hid) B8 201,175 (73,594)
NET CASH OUTFLOW FROM REEB RS

INVESTING ACTIVITIES RS (15,171) (19,601)
NET CASH OUTFLOW FROM MEFB RS

FINANCING ACTIVITIES R R (62,296) (22,800)
NET INCREASE/(DECREASE) IN CASH BeRERABE2®EM/

AND CASH EQUIVALENTS (D) #&E 123,708 (115,995)
Cash and cash equivalents at beginning of period ~ REIFI 2R & RERE € 175,082 228,547
Effects of foreign exchange rate changes, net INEEXEHTE - FE 434 (135)
CASH AND CASH EQUIVALENTS AT RBAZRERERRS

END OF PERIOD 299,224 112,417
ANALYSIS OF BALANCES OF CASH RERERAREEEIN

AND CASH EQUIVALENTS
Cash and bank balances Be RFITFER 207,345 106,113
Non-pledged time deposits with original FEREIHAEPR=EA

maturity of less than three months when acquired ZERBETHER 91,879 7,346
Bank overdrafts BITEX — (1,042)

299,224 112,417
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NOTES TO FINANCIAL STATEMENTS

Principal accounting policies

These unaudited condensed consolidated interim financial statements have
been prepared in accordance with Hong Kong Accounting Standard (“HKAS”)
34 “Interim Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants, and Appendix 16 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules”).

These interim financial statements should be read in conjunction with the
2005 Annual Report.

The accounting policies and basis of computation used in the preparation of
these interim financial statements are the same as those used in the Group’s
audited financial statements for the year ended 31 December 2005, except
that the Group has changed certain of its accounting policies mentioned in
note 2 below following its adoption of new and revised Hong Kong Financial
Reporting Standards (“HKFRSs”, which also include HKASs and Interpretations)
which have become effective for accounting periods beginning on or after 1
January 2006.

Impact of new and revised HKFRSs
The following HKFRSs are adopted for the first time for the current period’s
unaudited condensed consolidated interim financial statements.

HKAS 21 Amendment Net Investment in a Foreign Operation

HKAS 39 & HKFRS 4 Financial Guarantee Contracts
Amendments

The adoption of HKAS 39 and HKFRS 4 Amendments has had no material
impact on the Group’s accounting policies and the methods of computation
in the Group’s financial statements.

The amendment to HKAS 21 relates to the treatment of exchange differences
arising on a monetary item that forms part of the net investment in a foreign
operation. It allows inter-company loans denominated in any currency to be
part of a net investment in a foreign operation and to recognise foreign
exchange volatility on such loans funding foreign operations in exchange
fluctuation reserve in the consolidated financial statements. The adoption of
the amendment to HKAS 21 has resulted in a change in accounting policy
relating to foreign currency translation. The effect is insignificant to the
Group’s results for the six months ended 30 June 2006.

The Group has not early adopted the following new and revised HKFRSs,
that have been issued but are not yet effective, in these interim financial
statements.

HKAS 1 Amendment  Capital Disclosures’
HKFRS 7 Financial Instruments: Disclosures'
HK(IFRIC) — Int 7 Applying the Restatement Approach under HKAS 29

Financial Reporting in Hyperinflationary
Economies?

HK(IFRIC) — Int 8 Scope of HKFRS 2°

HK(IFRIC) — Int 9 Reassessment of Embedded Derivatives*

! Effective for annual periods beginning on or after 1 January 2007
?  Effective for annual periods beginning on or after T March 2006
°  Effective for annual periods beginning on or after T May 2006

*  Effective for annual periods beginning on or after 1 June 2006

The adoption of the above new and revised HKFRSs will have no material
impact on the Group's financial statements and accounting policies.
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Turnover

Turnover represents the net invoiced value of goods sold, after allowances
for returns, trade discounts and value-added tax; commission on securities
and commodities broking and rental income earned during the period.
Revenue from the following activities has been included in turnover:

NOTES TO FINANCIAL STATEMENTS
B 5 o 5 I

3. EEHE
LESTHHAMBERD X HIFHNEEE
HBEDERZREFE  EHRPER
REEUARBEERA - MTEH 2 U
CEBEEEEEN

Six months ended 30 June
BHZ6HA30BL<EA

2006 2005
HK$’000 HK$'000
THER FHET
Sales of goods EmiHE 4,775,963 2,543,959
Commission on securities and FHEREAELL
commodities broking BelA 26,703 13,627
Gross rental income wis WA 4,009 3,795
4,806,675 2,561,381
Segment information 4. DHWEH
An analysis of the Group’s revenue and results for the period by business FEERBAEB Y BUREREES TN
segment is as follows: D
Manufacture Other business
and retail of Wholesale of (including securities
jewellery precious metals broking) Eliminations Consolidated
Rt %
GARERZE ESRME (BERFRL) e R
Six months ended 30 June
BZ6A30BLAEA
2006 2005 2006 2005 2006 2005 2006 2005 2006 2005
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEx ThErT TEx TEr TEx TExr FAx TEx TEx  TFiEx
(Restated) (Restated)
(E7) (E31)
Segment revenue: AHRE
Sales to external customers BETFNRES 1308712 1,166,026 2225109 1326828 1272854 68527 - — 4,806,675 2,561,381
Intersegment sales e 7159 70779 76324 99,736 384 639 (103,867) (171,154) - -
Other income from Eto Rz
external sources 8,418 5,936 1 - 9,770 4,575 — — 18,189 10,511
Intersegment other income REE s 1,948 1,761 - — 68 53 (016)  (1,814) — —
Total el 1,346,237 1,244,502 2,301,434 1,426,564 1,283,076 73,794 (105,883) (172,968) 4,824,864 2,571,892
Segment results PHEE 169,258 55,103 2,146 2,613 19,021 2,305 — 190,425 60,021
Interest income MERA 5357 2,250
Dividend income E-L/ON 3242 2,693
Gain on disposal of available- {1 o 4 1 E
for-sale investments KBNS - 7,996
Unallocated expenses AOEER (3917)  (4,005)
Profit from operating activities 4% & 5 5 £ 5 i Fi 195,107 68,955
Finance costs B%ER (5,836)  (1,906)
Share of profits of associates &1k ¢ = 722 &) & 265 77
Profit before tax BB AET 189536 67,126
Tax W& (33624)  (9,449)
Profit for the period BREH 155912 57,677
N S
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NOTES TO FINANCIAL STATEMENTS

B 75 A I R

5.

Profit from operating activities

The Group's profit from operating activities is arrived at after charging/

(crediting):

Write-down of inventories to net realisable value

Depreciation

Minimum lease payments under operating

leases for land and buildings
Interest income
Dividend income

Gain on disposal of available-for-sale investments

Gain on disposal of investments at
fair value through profit or loss

Net fair value losses on investments at
fair value through profit or loss

Tax

MEFEEERFE
e
THERBTEEHE
BEAENK
FEWA

¥SEION

H &R &% A s
HERBEE
NEEERE RS
REBIELATEEREZ
NEEEBRFE

Hong Kong profits tax has been provided at the rate of 17.5% (2005: 17.5%)
on the estimated assessable profits arising in Hong Kong during the period.
Taxes on profits assessable elsewhere have been calculated at the rates of tax
prevailing in the countries in which the Group operates, based on existing
legislation, interpretations and practices in respect thereof.

Group:
Current — Hong Kong
Charge for the period
Current — Elsewhere
Deferred
Dividend

Interim — HK7 cents

(2005: HK5 cents) per ordinary share

£H
A — B
B IR
AH — Hipis
iK1

FE — SEER7ENL
(2005%F : 57l

REERRERA
A)

AEBZREEBHABENE NG,/ (G

Six months ended 30 June
HZ6A30BILAEA

2006
HK$’000
TER
10,314
20,139

69,293
(12,234)
(3,507)

(440)

149

2005
HK$'000
TR
940
15,818

61,265
(4,837)
(3,067)
(7,996)

663

BE

EENECRNBRBEAREEEE 2 GTE
SRR % M AT & 17.5% (20054F + 17.5%) B
HoHthim s ERFEH B AEERN
EEBEMERNEMIRITER - BERIED

ARERZBRAREE -

Six months ended 30 June
BHZ6A30BL<EA

2006 2005
HK$’000 HK$'000
TER FET
29,133 7,761
5,375 1,890
(884) (202)
33,624 9,449

RE

Six months ended 30 June
BZ6H30BILAEA

2006
HK$’000
TER

42,134

2005
HK$'000
TR

30,096
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Earnings per share attributable to shareholders of the Company

The calculation of basic earnings per share is based on the profit for the
period attributable to shareholders of the Company of HK$150,710,000 (2005:
HK$56,253,000), and the weighted average number of 601,920,000 (2005:
601,920,000) ordinary shares in issue during the period.

Diluted earnings per share for the periods ended 30 June 2006 and 2005
have not been presented as no diluting events existed during these periods.

Accounts receivable

Jewellery retail

The Group’s sales are normally made on cash basis. Credit card receivables
from financial institutions in respect of retail sales are aged within one month.
There are wholesale customers who have been given credit periods ranging
from 15 to 45 days.

Wholesale of diamonds
The Group normally grants credit periods of up to 60 days to its trade
customers.

Wholesale of precious metals
The Group’s precious metals wholesale are normally conducted on cash
basis.

Securities and commodities broking
Dealing in securities are settled two days after the trade date, and dealing in
commodities are normally settled on cash basis.

An aged analysis of the accounts receivable, based on the invoice date, is as
follows:

Current to 30 days HEZE308

31 to 60 days 31H £260H

Over 60 days ##iB60H

Margin clients accounts receivable* BURHFEEFEERZR*

*  The margin clients accounts receivable are secured by the underlying
pledged securities, are repayable on demand and bear interest at
commercial rates. No aged analysis is disclosed as, in the opinion of the
directors, an aged analysis is not relevant in view of the nature of the
business of securities margin financing.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
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MR EM T

AARABRREEERERN

SRERBFDIRBANADBREESS
150,710,000 7T (20054F : 56,253,000/
T)LRBABBETNETHERESR
601,920,000 (20054 : 601,920,000 ) & 3 &

P

MR MR SEY 28 EEE MY ER
BEH Z 20065 K% 2005F 65308 M2 &
BEERF -

FE W AR K

RETE

AEBHEE-RURLRH - HTEHE
MARE P BEEZEKERRERZER
PR—EA - RAEREFEFERHEISELS
Az&EH -

EBAH
AEE-RAESEERHEZBREHES
A60H °

ExEME

AEBZESBHE -RURSETR
5 o

EHERHEEL
BHREBEZHEHRATSHEMA M
PEEFE BB RURERS -

FEUSREFRERZAMZRRATDOT -

30 June 31 December

6A308 128318
2006 2005
HK$/000 HK$’000
FER FHET
154,876 93,318
14,078 8,945
9,426 12,612
178,380 114,875
50,017 57,031
228,397 171,906

* RURAREPERAFREFFE
B YWERBREEERREZGER
AR EREFTREEEBLE
BROWERTKR  HEERARES
WERER A -
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NOTES TO FINANCIAL STATEMENTS
RS M

10.

Accounts payable

An aged analysis of the accounts payable, based on the invoice date, is as
follows:

Current to 30 days REZE30H

31 to 60 days 31H £60H

Over 60 days H#iB60H

Cash clients accounts payable? ERNREE P RN
Margin clients accounts payable* ENHFREPEXR

11.
()

Included in the cash clients accounts payable arising from the ordinary
course of business of dealing in securities was an amount of approximately
HK$204,737,000 (31 December 2005: HK$177,336,000) representing
these client’s undrawn monies/excess deposits placed with the Group.
As at 30 June 2006, the cash clients accounts payable included an amount
of HK$4,244,000 (31 December 2005: HK$5,371,000) in respect of
securities transactions undertaken for the accounts of certain directors.
The balances are repayable on demand and bear interest at commercial
rates. No aged analysis is disclosed as, in the opinion of the directors, an
aged analysis is not meaningful in view of the nature of the business of
dealing in securities.

The margin clients accounts payable are repayable on demand and bear
interest at commercial rates. No aged analysis is disclosed as, in the
opinion of the directors, an aged analysis is not relevant in view of the
nature of the business of securities margin financing.

Contingent liabilities

The Company has provided guarantees to the extent of US$57 million
(approximately HK$443 million) and HK$25 million (31 December 2005:
US$53 million (approximately HK$411 million) and HK$25 million) in
respect of gold trading facilities granted to subsidiaries. As at 30 June
2006, the amount drawn against the gold trading facilities was US$14
million (approximately HK$109 million) (31 December 2005: US$16
million (approximately HK$126 million)).

The Company has provided corporate guarantees to the extent of HK$625
million (31 December 2005: HK$505 million) to secure the general
banking facilities of subsidiaries. As at 30 June 2006, the amount drawn
against the general banking facilities was HK$87,950,000 (31 December
2005: HK$78,625,000).

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
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FE 15 R K

EREFEBEEZARREDTOT

30 June 31 December
6A30H 12A31H
2006 2005
HK$’000 HK$'000
TER FHET

39,638
5,318
6,703

48,327
6,197
59

51,659
280,133
10,283

54,583
203,200
7217

342,075 265,000

BEEBEEHFEEEGBRPHE
E2ENBEEFEFERERANLN
204,737,000 7t (2005 12 A 318
177,336,000 70) Bt ERX PR AL
B2 REBFE /BN RS o R
20065F 64300 * BB SEFPERENE
EARETESRFPENEFRIER
4,244,000% 7T (2005F 128 318 -
5,371,000 70) © WERREZAN Bk {E
EBREEERIE - BEREHEE
EBMHE  REROWTERTK  HE
EREEFTHERE S

B AREPRIANBREEER
REBEGIHE - BENEFTREE
XBUHE  REROFTERTIK HE
ERREFRHEREDN -

1. HHREE

(a)

ARAABENBARIMEZESCER
£ & 42 ft 57,000,000% 7T (4
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Related party transactions
The Group had the following material transactions with connected and/or
related parties during the period:

(a) Transactions with connected and/or related parties

(i) Chow Sang Sang Jewellery (Foshan) Co., Ltd. (“CSS Foshan”), a 95.1%
owned subsidiary, has credit arrangements with certain banks (the
“Banks”) for providing loans to Foshan Shunde Jinpeng Jewelry Co.,
Ltd. (“Jinpeng”), a company controlled by a director of CSS Foshan
and a 4.9% minority shareholder of CSS Foshan, through entering
into trust lending or trust lending extension agreements between CSS
Foshan, Jinpeng and the Banks. The loans to Jinpeng are to finance
Jinpeng’s operation for providing sub-contracting services to the
Group (see (ii) below).

As the above-mentioned loans are made on a continuous basis, CSS
Foshan entered into a facility agreement with Jinpeng on 14 May
2004 for granting a continuous credit facility to Jinpeng. The facility
agreement expired on 31 December 2005 and was renewed on 20
December 2005 for one year commenced on 1 January 2006 (the
“New Facility Agreement”). All loans advanced under the New Facility
Agreement are unsecured, bear interest at a rate of 6% per annum
and are repayable within one year. The total interest paid and payable
by Jinpeng for the period was RMB56,000 (approximately HK$54,000)
(2005: RMB94,000 (approximately HK$89,000)).

As at 30 June 2006, the outstanding balance was RMB2,000,000
(approximately HK$1,943,000) (31 December 2005: Nil). The
maximum amount outstanding during the period was RMB2,000,000
(approximately HK$1,943,000).

(i

Certain subsidiaries of the Company entered into an agreement with
Jinpeng on 13 May 2004 for engaging Jinpeng to provide continuing
sub-contracting services. The agreement expired on 31 December
2005 and was renewed on 20 December 2005 for one year
commenced on 1 January 2006 (the “New Sub-contracting
Agreement”). The processing fees under the New Sub-contracting
Agreement were determined on the type, level and degree of
difficulties of the manufacturing work involved. The total processing
fees paid to Jinpeng for the period amounted to HK$3,291,000 (2005:
HK$3,322,000).
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12.

Related party transactions (continued)
(a) Transactions with connected and/or related parties (continued)
(iii) Certain subsidiaries of the Company entered into an agreement on

12 May 2004 with Qingdao Jing Hua Diamond and Jewellery Co.,
Ltd. (“Jing Hua”), a 24.86% shareholder of a 70% owned subsidiary
of the Company, for continuing purchases of polished diamonds from
Jing Hua. The agreement expired on 31 December 2005 and was
renewed on 20 December 2005 for one year commenced on 1 January
2006 (the “New Purchase Agreement”). The purchase consideration
under the New Purchase Agreement was determined on the category,
size and the prevailing market price of the polished diamonds. The
total purchases from Jing Hua during the period amounted to
HK$8,070,000 (2005: HK$4,651,000).

(iv) A wholly-owned subsidiary of the Company entered into a tenancy

agreement with the respective spouse of Mr. CHOW Kwen Ling and
Dr. CHOW Kwen Lim and the administrator of a late director of the
Company on 26 March 2003, for the lease of the Group's retail
shop. The tenancy agreement expired on 31 March 2005 and was
renewed on 30 March 2005 for a two-year period commenced on 1
April 2005 (the “New Tenancy Agreement”) with a monthly rental of
HK$163,000. The lease rentals under the New Tenancy Agreement
were determined with reference to open market rentals. The total
rental paid by the Group for the period amounted to HK$975,000
(2005: HK$827,000).

A wholly-owned subsidiary of the Company has entered into leases
with related companies in which certain directors and their respective
spouse have interests, for the lease of the Company’s directors’
quarters. The leases expired on 31 December 2005 and were renewed
on 16 January 2006 (the “New Leases”) for one year commenced on
1 January 2006 with a total monthly rental of HK$70,000. The lease
rentals under the New Leases were determined with reference to
open market rentals. The total rental paid by the Group for the
period amounted to HK$420,000 (2005: HK$420,000).

(vi) Certain subsidiaries of the Company entered into an agreement with

(vii

Jing Hua on 20 December 2005 for engaging Jing Hua to arrange for
the importing of diamonds through the Shanghai Diamond Exchange
for the year commenced on 1 January 2006. The related agency fee
was charged at a fixed rate on the diamonds importing price, which
was determined with reference to market rates. The total agency fee
paid to Jing Hua during the period amounted to HK$117,000 (2005:
HK$138,000).

A wholly-owned subsidiary of the Company entered into an agreement
with Jing Hua on 20 December 2005 for engaging Jing Hua to provide
rough diamonds polishing services for the year commenced on 1
January 2006. The fees were charged according to an agreed price
list, which was determined with reference to market rates. The total
processing fee paid to Jing Hua for the period amounted to
HK$521,000 (2005: HK$102,000).

(vii) A wholly-owned subsidiary of the Company entered into an agreement

with Jing Hua on 20 December 2005 for selling rough diamonds and
polished diamonds to Jing Hua for the year commenced on 1 January
2006. The selling prices were determined on the category and size
of the diamonds and the prevailing market conditions. The total
sales to Jing Hua for the period amounted to HK$222,000 (2005:
HK$96,000).
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13.

Related party transactions (continued)
(a) Transactions with connected and/or related parties (continued)
Balances with related parties:

2

Accounts receivable from/
(Accounts payable to) Jing Hua
Accounts payable to Jinpeng

FEd () RERR
B € BHRERX

The accounts receivable from/accounts payable to related parties are
unsecured, interest free and have no fixed terms of repayment.

(b) Guarantees for banking facilities for subsidiaries

The Company and a wholly-owned subsidiary of the Company have
provided joint and several corporate guarantees to banks for facilities
granted to certain non wholly-owned subsidiaries. The utilised amount
of such facilities, which also represent the financial exposure of the
Group as at 30 June 2006, amounted to approximately HK$83,154,000
(31 December 2005: HK$73,901,000). The total amount of such facilities
amounted to approximately HK$92,302,000 (31 December 2005:
HK$76,864,000).

(c) Remuneration of key management personnel of the Group
The aggregate amount of remuneration paid and payable to key
management personnel during the period, including amounts paid and
payable to the Company’s executive directors, is as follows:

Fees wne
Salaries and allowances FeloRR
Discretionary bonuses paid and payable B R T B TE AL

Pension scheme contributions RIKSFH B R

Comparative amounts

During the period, the Group considered it more appropriate to reclassify
certain expenses and segment information in order to better reflect the
underlying nature and allow a more appropriate presentation of the Group's
results. The principal changes consist of the reclassifications of certain sales
related expenses from administrative expenses to selling and distribution costs;
dividend income earned from listed equity investments held for trading purpose
from corporate dividend income to “Other business (including securities
broking)” segment; and gain on disposal of listed equity investments held for
non-trading purpose from “Other business (including securities broking)”
segment to corporate gain on disposal of available-for-sale investments.
Accordingly, the relevant comparative amounts of selling and distribution
costs and administrative expenses and segment information have been restated
to conform with the current period’s presentation.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group’s Results

The Group’s main business is retail of jewellery in Mainland China,
Hong Kong and Taiwan. It manufactures part of what it sells in the
Mainland and in Hong Kong, and it sources from other manufacturers
internationally. The Group is also engaged in wholesale of precious
metals and stock and commodities brokerage.

The turnover of the Group for the six months ended 30 June 2006 rose
by 88% to HK$4,807 million from HK$2,561 million in 2005. Profit
attributable to shareholders increased by 168% to HK$151 million
from HK$56 million. Half-year earnings per share rose to HK25.0 cents
from HK9.4 cents.

Jewellery Retail

Retail of jewellery accounted for 27% of the Group’s turnover. The
turnover of jewellery retail increased by 12% to HK$1,309 million and
operating profit rose by 207% to HK$169 million.

The price of gold continued the climb it started in 2005 through January
2006. After pausing in the months of February and March it resumed
its upswing, peaked on 12 May 2006 at US$725.75 in London before
retreating to its March level by the end of June.

Prices at such dizzying heights dampened consumer desire to buy gold
jewellery, and instead, encouraged selling off of old gold items to us,
which were melted down and sold to refineries. At the same time, as
gold products are sold at current gold prices and inventory accounting
was at a first-in-first-out basis, the rising trend contributed to widening
profit. The combined effect was that although the amount of gold
jewellery sold slackened considerably, gross profit recorded a
remarkable increase thanks to better margins and the gain on the
recycling of gold.

Of all the territories in which the Group operates, Hong Kong was
where most of the profits from the rising gold price as mentioned
above was realised. Scrap gold melted down and sold to refineries
amounted to over HK$1,100 million. (This amount was included in
Note 4 to the financial statements, under “Other Business”.)

In the second half of the year, there are uncertainties due to the price
of gold. It is possible that factors such as the price, the length of time
the price held sway, the level of the price in respect of its trend, work
together so that consumers become disinclined to buy or sell. If this
happens, decline in sales may no longer be offset by income from
recycling. Additionally, even if gold price continues to climb, the cost
of stock will gradually rise, and the profit margin seen in the first half
may not be maintained.
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Hong Kong and Macau

Of the total turnover in jewellery retail, Hong Kong and Macau
accounted for 79% or HK$1,032 million. Compared to the first half of
2005, there was an increase of 5%. Turnover of diamond jewellery in
particular went up 8%, with branded diamonds (such as The Love
Diamond, Hearts & Arrows) being the driving force.

Although expenses were 13% higher than those of the first half of
2005, we believe they are under control. Shop rentals have gone up
17% upon renewal of leases.

During the period, one Chow Sang Sang shop has been moved to
temporary quarters pending the completion of renovation works at the
shopping mall. In the second half of the year, one shop in Tsuen Wan
will be closed at the expiration of its lease, but a new shop will open
in the third quarter in Skyplaza, the new terminal wing of the airport.
Two shops will undergo complete renovation.

The Emphasis shops have made pleasing progress since their make-
over that was started in 2005, with same-store gross profit achieving
23% increase over last year. In April, in order to celebrate our Macau
shop’s status as our trend-setting flagship, a major event was staged
there which served well to build up its clientele. In March, a new store
was opened in Taikoo Shing. Another new shop is being planned to
open near the end of the year.

Capital expenditure for all the shop opening and renovation will be
about HK$12 million.

After becoming a “sightholder” of the Diamond Trading Company in
London, we have been buying rough diamonds and processing them
into polished diamonds that we use to fill our retail needs. The operation
has been meeting our expectations and it has greatly facilitated the
supply of diamonds we sell under the brand The Love Diamond.

Chow Sang Sang received a “Top Service Awards 2006” from the Next
magazine which was based on voting by its readers. We also received
from Yahoo Hong Kong the “Yahoo! Emotive Brand Awards”. Separately,
Emphasis was complimented “The Winner of Visual Merchandising
Award” by the Diamond Trading Company.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEFm I

Mainland China

The turnover of jewellery retail in China went up 82% to HK$240
million, representing 18% of the total, up from 11% in the first half of
2005.

Shanghai, Guangzhou and Beijing are the highest contributors in terms
of sales, however, shops in other cities, such as Shengyang and Fuzhou,
have achieved gratifying same-store growth in diamond jewellery, in
many cases having reached percentages far exceeding those in the
three cities.

During the period, 10 new shops were opened. For the remainder of
the year, 15 new shops are being planned. We are setting up for the
first time in Guiyang, Hefei, Ningbo and Kunming, the others are in
cities where we already have shops.

In June, the Ministry of Finance finally announced the widely expected
change in the value-added tax (“VAT”) levied on diamonds. Essentially,
diamonds imported through the Shanghai Diamond Exchange will bear
VAT at 4% instead of 17%. The saving in tax will benefit both profit
margins and consumers.

Taiwan
The turnover retreated by 24% to HK$37 million, its share of the total
being 3%, down from 4% in the first half of 2005.

The market in Taiwan remains very difficult, and our focus in the
second half will be on the revamping of the product mix and the
motivation of sales staff.

Wholesale of Precious Metals

The wholesale business achieved 68% growth in turnover to HK$2,225
million, thanks to the higher gold price. In weight terms, the amount
traded was up 21%. Operating profit was HK$2 million, dropped 18%
from last year.

This line of business continues to be high in volume and low in margin,
and profitable.
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Securities and Commodities Broking

During the first half of 2006 the stock market in Hong Kong was very
active, with the Hang Seng Index and the daily market turnover reaching
five-year highs.

Our transaction volume climbed to HK$11,000 million, an impressive
increase of over 110% compared to 2005. Commission income and
operating profit were HK$27 million (+96%) and HK$17 million
(+373%) respectively.

There were a number of high-profile IPOs and the financing we provided
to clients went up to 50% more than that of the whole of 2005.
However, with heated competition from the banks, our profit margin
was slashed by more than 60%.

The market is likely to continue being active in the second half, and
our focus remains that of providing niche market services.

Investments

Properties

The Group holds properties mainly for its own use as office, jewellery
shops and factory premises. Rental income from investment properties
stood at HK$4 million, less than 1% of the Group’s overall turnover.

Shares in Hong Kong Exchanges and Clearing Limited

Shares in Hong Kong Exchanges and Clearing Limited (“HKEC”), received
as distribution from the merger of the stock and futures exchanges in
2000, are being held by the Group as available-for-sale investments.
As at 1 January 2006 and 30 June 2006, the Group held 4,953,500
shares of HKEC and the unrealised gain on the holding amounted to
HK$247 million (31 December 2005: HK$159 million).

Finance

Financial Position and Liquidity

The Group centralises funding for all its operations through the corporate
treasury based in Hong Kong. This policy achieves better control of
treasury operations and lower average cost of funds.

As at 30 June 2006, the Group had net cash and cash equivalents of
HK$299 million, and total undrawn bank and other credit facilities of
approximately HK$636 million. The Group generates strong recurring
cashflow from its core jewellery business.

The Group’s policy is to obtain financing on an unsecured basis
whenever possible. Total borrowings as at 30 June 2006 amounted to
HK$110 million, which was unsecured and repayable in one year. The
Group has a low gearing ratio of 5%, based on net debt of HK$110
million and shareholders’ equity of HK$2,261 million. As at 30 June
2006, the current ratio was 3.7, based on current assets of HK$2,199
million and current liabilities of HK$601 million. Most of the cash is
deposited in the leading banks of Hong Kong in either HK dollar or US
dollar.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEFm I

Foreign Exchange Risk Management

The Group considers its foreign currency exposure insignificant. The
Group has foreign currency exposure in Renminbi (“RMB”), New Taiwan
dollars, Euro and Japanese Yen. Currency risks are managed by partly
financing non-Hong Kong dollar assets with loans denominated in the
relevant currency. As at 30 June 2006, total foreign currency borrowings
excluding RMB borrowings amounted to approximately HK$5 million.
RMB loans amounted to RMB88 million (31 December 2005: RMB76
million) and are used for the operations in Mainland China.

Most of the Group’s assets and liabilities, revenues and payments are
in HK dollar and US dollar.

Charges on assets

The Company guarantees banking and other facilities granted to its
subsidiaries. Some of the Group’s banking facilities are secured by
certain items of properties with a net carrying value of HK$140 million
(31 December 2005: HK$142 million), and listed equity investments of
HK$60 million (31 December 2005: HK$87 million). As at 30 June
2006, the Group's total bank loan and gold loan amounted to HK$110
million (31 December 2005: HK$98 million) and HK$109 million (31
December 2005: HK$126 million), respectively.

Human Resources

The Group’s companies, excluding associates, have a total of 2,349
employees all over Mainland China, Taiwan, Hong Kong and Macau.
Salaries of employees are set at competitive levels, and bonuses are
granted based on individual and Group performance. Other employee
benefits include provident fund, insurance and medical cover, subsidised
educational and training programmes. The Group does not have any
option plans.

As the Group’s policy is not to engage in licensing or franchising shop
operations, training of frontline personnel is of the highest priority. On
the mainland, where demand for training is the most acute, considerable
resources have been put into setting training teams to conduct in-
house programmes. Different tools such as web-based and externally
conducted courses are deployed. In the first half 876 staff members
have received training.

In order to enrich their experience and broaden their vision, selected
frontline staff from the mainland and Taiwan are brought to Hong
Kong for an intensive exchange. As the programme expands, Hong
Kong staff will be selected to visit the mainland and Taiwan.
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CORPORATE GOVERNANCE

The Group recognises the importance of transparency and accountability
to shareholders. The Board continually reviews and enhances its
corporate governance practices to ensure that they meet shareholders’
expectation and comply with the relevant standards.

Throughout the period under review, the Company has complied with
the Corporate Governance Code as set out in Appendix 14 of the
Listing Rules.

Corporate Governance Practices

The corporate governance practices adopted by the Company during
the six months ended 30 June 2006 are in line with those as set out in
the Corporate Governance Report of the 2005 Annual Report (the “2005
CG Report”).

Certain provisions of the Company’s Bye-Laws have been amended so
as to be convergent with the corporate governance practices adopted
by the Company. Approved by the shareholders at the annual general
meeting held on 17 May 2006, were changes to the provisions relating
to the voting manner at shareholders’ meeting and the retirement
arrangement for directors appointed to fill a casual vacancy.

The Board and the Board Committees

As at 30 June 2006, the composition of the Board was as follows:

Executive Directors

HITEE

Non-executive Directors

FHUTES

AEE-RRRENEREEHRE LS
Bl EFRBBERTRAARLOEE
BER IRRESFARE 2R
R .

REETFHHEREHRA - KRBT ET
EARBIKI SR 14PTE 2 R EERFA o

TEERER

B E20065F6 A30B IEXEAAXN - RNAT]
PR DX B R R E2005F HA R E
BamEmEE (2005 X5 awmE]) E
B2

ADBHGIZETHEXEER  REAR
DRIMRMBZ EFEE RS R 200655
AITEBTZRRBFAEL  CERR
HEZETRENBRANBRAE LER
BARREABREZRMEZEEREZR
ELPEIRX -

EZeREEEZES
2006568308  EEEREWMT ¢
Independent
Non-executive Directors
BAFHTES

Dr. CHOW Kwen Lim
Chairman

BERBL =&

Mr. Vincent CHOW Wing Shing
Group General Manager

BB - & EBEE
Dr. Gerald CHOW King Sing
& K B8 &

Mr. Winston CHOW Wun Sing
Group Deputy General Manager
BAKRE  £EE©EE

Mr. CHOW Kwen Ling

Honorary Chairman
BESKE  ZBEFR
Mr. Stephen TING Leung Huel
TRESRAE

Mr. CHUNG Pui Lam
EHMEE

Mr. LEE Ka Lun
FRBELE

Dr. CHAN Bing Fun
BRI E & L

Mr. LO King Man
ERXRAE

The compositions of the Audit Committee, Remuneration Committee EZZEE FMZEEGRREZEEL
and Nomination Committee remain the same as set out in the 2005 CG X 8 8
Report.
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CORPORATE GOVERNANCE
% B /El

Full descriptions of the operation and responsibilities of the Board and
the three Committees can be found in the 2005 CG Report.

The Audit Committee has reviewed with the management the unaudited
financial statements of the Group for the six months ended 30 June
2006 prior to recommending them to the Board for approval.

Model Code for Securities Transactions

The Company has adopted the Model Code for Securities Transactions
by Directors (the “Model Code”) as set out in Appendix 10 of the
Listing Rules as the Company’s code of conduct regarding directors’
securities transactions. Upon specific enquiries, all directors confirmed
their compliance with the required standards as set out in the Model
Code. Details of the directors’ interests in shares of the Company as at
30 June 2006 are set out on page 21 of this interim report.

Relevant employees who are likely to be in possession of unpublished
price-sensitive information of the Group are also subject to compliance
with written internal guidelines on no less exacting terms than the
Model Code.

Internal Control

The Board is responsible for ensuring that adequate internal controls
are in place to safeguard the Company’s assets and manage risks. The
internal control system detailed in the 2005 CG Report is in place
during the period under review.

Based on the representations made by the management, the plan and
the report of the Group’s internal audit department, the Audit Committee
and the Board are satisfied that:

* an ongoing process is in place to identify, evaluate and manage
the significant risks faced by the Group; and

e a proper system of internal control is in place, and has been
subject to adequate review during the period.
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OTHER INFORMATION

Directors’ interests in shares

As at 30 June 2006, the interests of the directors in the issued share
capital of the Company or its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the “SFO")),
as recorded in the register required to be kept by the Company pursuant
to Section 352 of the SFO, or as otherwise notified to the Company
and The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code were as follows:

Long positions:

EERREAzER

2006564308 @ R (EH M EEIED)
FIEARBATREZEMAME
8 KBRBEETANBERARBRES
BMAERSHBRAR ([BRA)) ARz
B RBENARARSEAREE (T
R(EBEAREEEN) EXVE) RS %17
AR ZHEZNOT -

R

Number of shares held

BREA

Personal Family Corporate

Name of directors interest interest interest
ESpg fBARES FHRER PEL §:
Mr. CHOW Kwen Ling BETRE — - 49,846,732
Dr. CHOW Kwen Lim AEREL — - -
Dr. CHAN Bing Fun RABEE 1320000 — —
Mr. Vincent CHOW Wing Shing &5k A 5% & — - -
Dr. Gerald CHOW King Sing BAHKEE 19,687,680 94,398 © —
Mr. Winston CHOW Wun Sing AR FKEE 7,681,104 76,800 © —
Mr. LO King Man ERtE 38,000 — —

’

Please refer to the explanatory notes in the section headed “Substantial shareholders
and other persons’ interests in shares and underlying shares”.

Save as disclosed above, as at 30 June 2006, none of the directors had
registered an interest or short position in the shares, underlying shares
or debentures of the Company or any of its associated corporations
that was required to be recorded pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

Directors’ rights to acquire shares or debentures

At no time during the period were rights to acquire benefits by means
of the acquisition of shares in or debentures of the Company granted to
any director or their respective spouse or minor children, or were any
such rights exercised by them; or was the Company or any of its
subsidiaries a party to any arrangement to enable the directors to acquire
such rights in any other body corporate.
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OTHER INFORMATION
Hi BB

Substantial shareholders’ and other persons’ interests in shares
and underlying shares

As at

30 June 2006, the interests of those persons in the issued share

capital of the Company as recorded in the register of interests required

to be

kept by the Company pursuant to Section 336 of the SFO were as

follows:

Long positions:

Capacity and
Names nature of interest
HEREE BORESZME

Everwin Company Limited

Beneficial Owner

ESHAA
Cititrust (Jersey) Limited Trustee
EFEA
HSBC International Trustee Limited Trustee
EFEA
HSBC Trustee (Cook Islands) Limited Trustee
EFEA
Happy Inc. Beneficial Owner
ESHAEA
Happy Family Limited Beneficial Owner
RERXEARRQA ESHAEA
Top Fit Investments Limited Beneficial Owner
ESHAEA

Notes:

137,591,595 shares in the Company were held by Everwin Company Limited,
a company beneficially owned by a discretionary trust of which Dr. CHOW
Kwen Lim and Mr. Vincent CHOW Wing Shing were among the beneficiaries.
The trustee of the trust was Cititrust (Jersey) Limited and, accordingly, the
shares in which Everwin Company Limited was shown to be interested were
also included in which Cititrust (Jersey) Limited was shown to be interested.
Dr. CHOW Kwen Lim and Mr. Vincent CHOW Wing Shing, and their
respective spouse, were deemed to have interests in the 137,591,595 shares
in the Company.

84,000,000 shares in the Company were held by a discretionary trust of
which Dr. Gerald CHOW King Sing and Mr. Winston CHOW Wun Sing were
the beneficiaries. The trustee of the trust was HSBC Trustee (Cook Islands)
Limited, which owned the interests in the Company through the following
companies:

Name of companies

NSER

Top Fit Investments Limited
Blossom Investments Limited
Speed Star Holdings Limited

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
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FTERRRAMATRRARBEBERE 2
B i

200668 308 1R (BH R HE K
) 83361 - AAFET IR 2 s &
SHRABEERATBETRAAL S B
mT

i

Number of
ordinary shares

Percentage of the
Company’s issued

held share capital
EAXRRAAE

SR & 17
BFEEBREYE BTRABED
(%)
137,591,595 22.86
137,591,595 22.86
84,190,800 @ 13.99
70,038,000 @ 11.64
66,000,000 10.96
49,846,732 @ 8.28
42,000,000 @ 6.98

Wi

Everwin Company Limitedf# & A 2 7]
137,591,595/ it fn - A AR —H2 R
TEREE AERBLRAXKKEER
ZEF 2 EPRF A o Cititrust (Jersey)
Limited @ %55t 2 E5E A - Bt - Everwin
Company Limitedz IR 17 # &= 7h & 3 £
Cititrust (Jersey) LimitedZ # a5 A » A& &
BERAXKEERBEESBZEBHK
18 B A KA R)137,591,5050% A& 7 #E 25

—IH 2 R 5 5L % A A 784,000,000/ i
- BMKBERALKEERZETZ
% 25 A ° HSBC Trustee (Cook lIslands)
Limited 3 Z ErE 2 EREA - EBRTIIA
AHEBARARER

Number of shares held
& 1 8 A

42,000,000
21,000,000
21,000,000
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Substantial shareholders’ and other persons’ interests in shares
and underlying shares (continued)

Accordingly, the shares in which Top Fit Investments Limited was shown to
be interested were also included in which HSBC Trustee (Cook Islands) Limited
was shown to be interested.

The interests of HSBC Trustee (Cook Islands) Limited was duplicated by the
interests of HSBC International Trustee Limited.

Remark: As at 30 June 2006, the last notification form received by the
Company from HSBC Trustee (Cook Islands) Limited was dated 18
January 2005. Therefore, the number of shares held by this company
as shown in the register of substantial shareholders’ interests has
not taken into account of its bonus shares entitlement, which was
issued by the Company on 18 June 2005.

(3) 70,398 shares and 24,000 shares in the Company were owned by Dr. Gerald
CHOW King Sing’s spouse and minor children, respectively. Accordingly,
Dr. Gerald CHOW King Sing and his spouse were deemed to have interests
in the 84,094,398 shares and 103,711,680 shares in the Company,
respectively.

52,800 shares and 24,000 shares in the Company were owned by Mr. Winston
CHOW Wun Sing’s spouse and minor children, respectively. Accordingly,
Mr. Winston CHOW Waun Sing and his spouse were deemed to have interests
in the 95,692,800 shares and 103,321,104 shares in the Company,
respectively.

(4) 49,846,732 shares in the Company were held by Happy Family Limited, in
which Mr. CHOW Kwen Ling and his spouse owned 40% of the equity
interest. Mr. CHOW Kwen Ling and his spouse were deemed to have interests
in the 49,846,732 shares in the Company.

Save as disclosed above, as at 30 June 2006, no person, other than the
directors of the Company, whose interests are set out in the section
“Directors’ interests in shares” above, had registered an interest or
short position in the shares or underlying shares of the Company that
was required to be recorded pursuant to Section 336 of the SFO.

PURCHASE, REDEMPTION OR SALE OF THE COMPANY’S
LISTED SECURITIES

Neither the Company, nor any of its subsidiaries purchased, redeemed
or sold any of the Company’s listed securities during the period.
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OTHER INFORMATION
Hi BB

DIVIDEND

At the Company’s annual general meeting held on 17 May 2006, the
shareholders approved the final dividend of HK12 cents per share for
the year ended 31 December 2005 to be distributed to shareholders
whose names appeared on the register of members of the Company on
17 May 2006. The final dividend amounting to HK$72,230,000 was
paid on 5 June 2006.

The Board has declared an interim dividend of HK7 cents (2005: HK5
cents) per ordinary share for the six months ended 30 June 2006 payable
to shareholders whose names appear on the register of members of the
Company on 20 September 2006. Dividend warrants will be posted to
shareholders on 28 September 2006.

CLOSURE OF REGISTER

The register of members of the Company will be closed from Friday,
15 September 2006 to Wednesday, 20 September 2006, both days
inclusive, during such period no transfer of shares will be registered.
To ensure entitlement to the interim dividend, shareholders are reminded
to lodge their transfers not later than 4:00 p.m. on Thursday, 14
September 2006 with the Company’s branch registrars, Tengis Limited
at 26/F, Tesbury Centre, 28 Queen’s Road East, Hong Kong.

By order of the Board
Chow Kwen Lim
Chairman

Hong Kong, 30 August 2006

Remarks:  The Company’s principal registrars is Butterfield Fund Services (Bermuda) Limited at
Rosebank Centre, 11 Bermudiana Road, Pembroke, HM 08, Bermuda.
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