Disclosure of Interests
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Directors’ Interests in Shares, Underlying Shares and
Debentures

The Directors of the Company have been granted options under the
Company’s share option scheme, details of which are set out in the
section “Share Option Schemes” below.

As at 30 June 2006, the interests of the Directors and their associates
in shares and underlying shares of the Company or its associated
corporations (within the meaning of the Securities and Futures
Ordinance, “SFO”) as recorded in the register required to be kept under
Section 352 of the SFO or as notified to the Company and The Stock
Exchange of Hong Kong Limited (the “SEHK”) pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers set out
in Appendix 10 of the Listing Rules (the “Model Code”) were as follows:
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Mr. YUE Kwok Hung, Justin REIM AL 142,000 - - -

Share Option Schemes BRESTE

The Company has adopted a Pre-IPO share option scheme on 2 August
2000 and amended on 11 September 2001 and 26 November 2002
respectively and a share option scheme on 14 October 2005 whereby
the Directors are authorized to invite employees of the Group, including
its Directors of any company in the Group, to take up options to subscribe
for shares in the Company at a nominal consideration of HK$1.00 per
grant under the share option scheme. Each option gives the holder the
right to subscribe for one ordinary share in the Company.

The share option schemes give the participants an opportunity to have
a personal stake in the Company and help motivate the participants to
optimise their performance and efficiency and attract and retain
participants whose contributions are important to the long-term growth
and profitability of the Group.
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Share Option Schemes (continued)

The total number of share options which may be issued upon exercise
of all options to be granted under all share option schemes shall not
exceed in aggregate 10% of the issued capital or 77,763,250 shares at
the Company’s listing date, being 28 October 2005 (the “Scheme
Mandate Limit"). Options that have lapsed shall not be counted for the
purpose of calculating the Scheme Mandate Limit. The Scheme
Mandate Limit may be renewed by obtaining approval of shareholders
in general meeting of the Company provided that the total number of
shares which may be issued upon exercise of all options to be granted
under the share option schemes under the Scheme Mandate Limit as
renewed shall not exceed 10% of the shares issued at the date of
approval of such limit (the “Refreshed Limit”). Options previously granted
(which may be cancelled, lapsed or exercised) shall not be counted for
the purpose of calculating the Refreshed Limit.

Pre-IP0 Share Option Scheme

Under the Pre-IPO share option scheme, no option could be granted
to any grantee, so that the grantee would, taking also into account
options previously granted to him, be entitled to subscribe for more
than 25% of the aggregate number of shares subject to the Pre-IPO
share option scheme.

(a) Pursuant to the Pre-IPO share option scheme approved on 2
August 2000 and amended on 11 December 2001 and 26
November 2002
The granting of share options commenced on 24 November 2000
and has ceased upon the listing of the Company’s shares on the
Main Board of the SEHK on 28 October 2005. Each option has a
10-year exercise period. Commencing from the first, second and
third anniversaries of the listing date, the relevant grantee may
exercise up to 25%, 60% and 100% respectively of the shares
comprised in the option (less any number of shares in respect of
which the option has been previously exercised). The exercise
price is the lower of HK$0.9 and 80% of the IPO offer price. On
28 October 2005, the IPO offer price was fixed at HK$1.25 per
share.

(b) Pursuant to the grant of options approved on 22 March 2005
At its meeting on 22 March 2005, the Board approved a fresh
allotment of share options under the Pre-IPO share option scheme
to all permanent staff. The grant was made conditional upon the
successful listing of the Company’s shares on the Main Board of
the SEHK. The terms are the same as those for the grants as
stated above, except that the exercise price shall be equal to the
IPO offer price or HK$1.25 per share.
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Share Option Schemes (continued)

Share Option Scheme

At the general meeting of the Company held on 14 October 2005, the
shareholders approved and adopted a share option scheme (including
the Pre-IPO share option scheme) with the following terms:

(a)

(b)

The purpose of the share option scheme is to attract and retain
the best available personnel and to provide additional incentives
to employees, directors, consultants, business associates and
advisors to promote the success of the Group.

The Board has the absolute discretion to offer any employees
(whether full-time or part-time), directors (including Independent
Non-executive Directors), consultants, business associates or
advisors of the Company or any company within the Group options
to subscribe for share, provided that the total number of shares
issued or to be issued to any one grantee in any 12-month period
shall not exceed 1% of the shares of the Company in issue. The
grantee shall pay HK$1.00 to the Company as nominal
consideration for the grant upon acceptance of the offer of an
option. The share options granted under the share option scheme
vest after 12 months, 24 months and 36 months to exercise 25%,
60% and 100% respectively of the share options. Each option
has a 10-year exercise period. The subscription amount payable
in respect of each share option upon exercise of an option shall
be determined by the Board and shall be not less than the greater
of:

(i)  the closing price of the shares on the SEHK's daily quotation
sheet on the date, which must be a business day, of written
of such option (the “Date of Grant”);

(ii)  the average closing price of the shares on the SEHK as stated
in the SEHK’s daily quotation sheets for the five business

days immediately preceding the Date of Grant; and

(iii)  the nominal value of the shares.
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Share Option Schemes (continued)

Share Option Scheme (continued)

As at 30 June 2006, the Directors of the Company had the following
interests in options to subscribe for shares of the Company granted for
nil consideration under the share option scheme of the Company. Each
option gives the holder the right to subscribe for one ordinary share of
the Company.
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Directors =

Mr. YUE Kwok Hung, Justin REH L& 1,762,500 24/11/2000 10 years HK$0.90 HK$1.78
108 B#090T B HE178T
1,762,500 13/12/2001 10 years HK$0.90 HK$1.78
108 B#090T B HE178T
982,900 14/10/2005 10 years HK$1.25 HK$1.78
106 75 #1.257C B 1.78T
Ms. CHUNG Shun Kwan, Emily — $&JE&f &+ 400,000 24/11/2000 10 years HK$0.90 HK$1.78
108 B#090T B HE178T
400,000 13/12/2001 10 years HK$0.90 HK$1.78
108 0907w B HE178T
396,845 14/10/2005 10 years HK$1.25 HK$1.78
106 75 #1.257T B 1.78T

The options granted to the Directors are registered under the names of
the Directors who are also the beneficial owners.

*  being the closing price of the Company’s ordinary shares as at 30 June
2006

Information on the accounting policy for share options granted is
provided in Note 13 to the condensed financial statements.

Apart from the foregoing, at no time during the period under review
was the Company or its subsidiaries a party to any arrangement to
enable the Directors of the Company to acquire benefits by means of
the acquisition of shares in the Company or any other body corporate.
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Substantial Shareholders’ and Other Persons’ Interests and
Short Positions in Shares and Underlying Shares

The Company has been notified of the following interest in the Company’s
issued shares at 30 June 2006 amounting to 5% or more of the ordinary
shares in issues:
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Ordinary shares of HK$0.20 each

ERETERBE020T
% of total
Registered Corporate Number issued shares
shareholders interests of shares Frih B 81T
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Substantial Shareholders FERR
The Financial Secretary B iR R] Rl RO 95,673,000 - 95,673,000 12.30%
Incorporated
Other Persons Ht A =
HSBC Holdings plc ELZEBRERA - 63,125,000 63,125,000 8.12%
The Hongkong & Shanghai &% L /&E 2R 17 63,125,000 - 63,125,000 8.12%
Banking Corporation BRAF]
Limited
PCCW Limited EMEBBERA - 63,125,000 63,125,000 8.12%
PCCW-HKT Limited EBEMBRA A 63,125,000 - 63,125,000 8.12%
Allianz Aktiengesellschaft Allianz Aktiengesellschaft - 47,548,000 47,548,000 6.11%
Allianz Global Investors ERTBEEER
Hong Kong Limited BEEBRAF 47,548,000 - 47,548,000 6.11%

The register of interests in shares and short positions kept under Section
336 of the SFO indicates that the interest disclosed by HSBC Holdings
plc is the same as the 63,125,000 shares disclosed by The Hongkong
& Shanghai Banking Corporation Limited, its 100% owned subsidiary;
the interest disclosed by PCCW Limited is the same as the 63,125,000
shares disclosed by PCCW-HKT Limited, its 100% owned subsidiary
and the interest disclosed by Allianz Aktiengesellschaft is the same as
the 47,548,000 shares disclosed by Allianz Global Investors Hong Kong
Limited, its 100% owned subsidiary.

Apart from the above, the Company had not been notified by any person
who had interests or short positions in the shares and underlying shares
of the Company as at 30 June 2006, which was required to be kept
under Section 336 of the SFO.
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