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INTERIM DIVIDEND

The Board of Directors (the “Board”) has resolved
to declare an interim dividend of HKO.7 cents per
share for the six months ended 30 June 2006 (Six
months ended 30 June 2005: HK1.3 cents). Dividend
cheques will be dispaftched by mail on or about 13
October 2006 to shareholders whose names are
registered in the register of members on 6 October
2006.

CLOSURE OF REGISTER OF MEMBERS

The register of members of Kwang Sung Electronics
H.K. Co. Limited (the "Company”) will be closed
from 3 October 2006 to 6 October 2006, both dates
inclusive, during which period, no transfer of shares
will be effected. In order to qualify for the interim
dividend, all properly completed fransfer forms
accompanied by the relevant share certificates
must be lodged with the Company’s share registrar,
Standard Registrars Limited, at Level 25, Three
Pacific Place, 1 Queen’s Road East, Hong Kong not
later than 4:00 p.m. on 29 September 2006.

MANAGEMENT DISCUSSION AND
ANALYSIS

Financial Review

During the review period, turnover from the
Company and its subsidiary (the “Group”) major
products such as tuner modules for home audios
and portable devices dropped. The declining
demand for analog products at the unfolding of
the digital era was the cause of the drop, despite
satisfactory growth in turnover of tuner modules for
car audios. As a result, the Group’s turnover for the
period under review was HK$270,374,000, a slight
decrease of HKS$12,199,000 or 4.3% against the
HK$282,573,000 in the corresponding period last year.
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