MANAGEMENT SERVICE CONTRACTS
The management service contracts of the Company or
any of its subsidiaries are as follows:

1. According to the entrusted management service
agreement entered into by FIDC and the Company
in relation to FIDC's appointment as an agent to
participate in the management of Fuzhou Harmony
Piano Co., Ltd (“Harmony Piano”) and Huamin
Tourism Co. Ltd (“Huamin Tourism”), the Company
will provide management services to FIDC for a
term of 18 months commencing on the effective
date of the agreement from 11 November 2004 to
10 May 2006 at a fixed management fee of
HK$2,000,000 per annum, and a floating
management fee on the basis of 10% of the
balance after deducting the fixed management fee
from the net profits after tax of each of Huamin
Tourism and Harmony Piano.

2. According to the management contract entered
into between Yan Hei Limited (“Yan Hei"”), a wholly-
owned subsidiary of the Company, and Fujian
Sunshine Group Limited (53¢ 5% &, the “Sunshine
Group”) in relation to the appointment of the
Sunshine Group as the operator to manage the
daily operation of the Hotel on 30 June 2004 for a
period of 10 years commencing 1 July 2004,
Sunshine Group is required to pay Yan Hei a fixed
annual cash payment of RMB6,660,000 (payable
monthly) and a variable management fee calculated
at 1% of the annual turnover of the Hotel.

CHANGE OF DIRECTORS
Mr. Wang Ruilian and Mr. Liu Xiaoting have been
appointed as Executive Directors of the Company and
that Ms. Mei Qinping and Ms. Chen Danyun, have
resigned as Executive Directors of the Company, with
effect from 14 July 2006.
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EMPLOYEE ==

During the Period, the Group had approximately 156 R ZAHIRE - AEEE S QL1565 » KIHEHA
employees in total, with most of them working in the — F B - HEFE R T HHEEFREBMARIRM
PRC. The remuneration package was determined with & - RELHF I - WEEBRFITERESFEIR
reference to the prevailing market conditions and EERBTE -

individual performance of the employees. Apart from

contractual remunerations, the Group also provides its

employees with mandatory provident fund schemes and

medical insurance cover.
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SHARE OPTIONS

The details of share options outstanding as at 30 June

2006 as granted under the new share option scheme

(the “New Scheme”) adopted by the Company’s

shareholders on 10 May 2004 are as follows:
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R I HE
REAARAERR-_FZMFR A+ BRADF
BREE (3D BEEMR_FTRFRA=
THERITEZBRERDFADT

Options Options Options Options
held as at  exercised lapsed held as at % of
Date of 1 January during during 30 June  Nature of Exercise Exercise  existing
grant 2006 the Period the Period 2006 interests price period  Shares
HK$
R=BEXRE R=BBXRE
-A-H AR ~AA=TH tRE
BEZ (K32 RER BEZ Bi Rz
REAE BhRE BhRE P34 BhRE HE 3 188 BAM
BT
Wang Xiaowu 3 June 2004 5,200,000 - - 5,200,000 Personal 0.184 3 June 2004- 1.00
A \V:Y g Juika2 (EDN 2 June 2014
~A=H “2IME
~NAZRE
—T-mE
~NAZH
Mei Qinping 3 June 2004 3,120,000 - - 3,120,000 Personal 0.184 3 June 2004- 0.60
B8 —TEEE fEA 2 June 2014
~A=AH —ZTME
~AZHE
—E-mE
~AZH
Chen Danyun 3 June 2004 2,080,000 - - 2,080,000 Personal 0.184 3 June 2004- 0.40
RAE g Juik2 (EDN 2 June 2014
~AZH —2TME
~AZRE
—T-mE
~NAZH
Cheung Wah Fung, 3 June 2004 5,200,000 - - 5,200,000 Personal 0.184 3 June 2004- 1.00
Christopher —ZTEE fEA 2 June 2014
REE ~AZH —TIEE
~AZHE
—E-mE
~AZH
Employees 3 June 2004 200,000 - - 200,000 Personal 0.184 3 June 2004- 0.04
B2 g Juika2 fAA 2 June 2014
~AZH —2TME
~AZRE
—T-mE
~NAZH
The consideration to be paid upon acceptance of B AT NEE e B IS R RS BT 2 (R (B B S R 1
the options by each of the grantees is HKD 1. IT o
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DISCLOSURE OF INTERESTS BY DIRECTORS

Save as disclosed above, during the Period, none of the
directors of the Company had or was deemed to have
any interests or short positions in the shares, underlying
shares or debentures of the Company and its associated
corporations (as defined in Part XV of the Securities
and Futures Ordinance (Chapter 571 of the laws of
Hong Kong) (the “SFO™)) (i) which were required to be
notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were
taken or deemed to have under such provisions of the
SFO); or (ii) which were required, pursuant to section
352 of the SFO, to be entered in the register referred to
therein; or (iii) which were required to be notified to
the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of
the Listed Companies contained in the Listing Rules
(the "Model Code"”).

At no time during the Period was the Company or its
subsidiaries engaged in any arrangements to enable
the directors of the Company or their respective spouses
or children under 18 years of age to acquire benefits by
means of the acquisition of shares in or debentures of
the Company or any other body corporate.

Interests in competing businesses

During the Period, none of the directors of the Company
nor their respective associates had any business which
competes or is likely to compete, either directly or
indirectly, with any business of the Group.

Interests in assets of the Group

During the Period, none of the directors of the Company
had any direct or indirect interests in any assets which
have been acquired or disposed of, or leased to, or
which are proposed to be acquired or disposed of or
leased to, the Company or any of its subsidiaries.

Directors’ interests in contracts

None of the directors of the Company was materially
interested in any contract or arrangement subsisting
during the Period which is significant in relation to the
business of the Group.

Interim Report 2006 AR E I

ESEERE

B EXFTIREESN - WA EEHMERNARRLE
HEEE (EZ RERENESNEZH LB HED
(IR LG HRA]) EXVED) 2B tn - ARG HE
FHEALAERREEVRER 7 BRI EXV
METRENEAME AN E MR (BRERER
7 LB ARG 2 A F R EFRR R 2
KR B(NRIBER M B IGRAIE35215 2 R EA
ARGtz Bt Az ERESSORR ¢ X
(i) BRE LR A (MRESFRI)) AFFEz EHAE
EFRETEFRHZRETAMEARR MR Z
EfAERSIOAR -

AR BV S CEL MY R A AN B R (A B B R 2 A (]
ZH MEEEIWFIZACRBIRMISH LT
LALE BB AR R B SEMEMER Z BN HEHT
R 2S ©

REFEEH 2R

RAHRE > EFARESAZHEALHEE KA
BRARAEEEAEBHRFRATERT EME
% o

A B e
RAHIRT - EEHERAA RSN EA TR
WS SRR - SR SR SRR Y (S
B o (] 24 P R 2

ESza0ER
EEMERNAHBFEMRARBEB NS BEAZ
EAENRLTHFRBEEAER -

B8 R B R 2 & FUJIAN HOLDINGS LIMITED




SUBSTANTIAL SHAREHOLDERS

As at 30 June 2006, as far as is known to the directors
of the Company and the Company, and as confirmed
upon reasonable enquiry, the register maintained by
the Company under section 336 of the SFO shows that
the following persons (not being directors and
employees of the Company) had, or were deemed to
have, interests or short positions in the shares and
underlying shares of the Company which are required
to be disclosed to the Company or the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of
the SFO or who were, directly or indirectly, interested in
5% or more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at
general meetings of any other member of the Company
or had an option in respect of such capital were as
follows:

Long Positions

Name of Shareholders
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HE_TZERFRAA=THIL  RAARFEEFLAR
NAEPTA - AR WEEL AR EREAEREE @ &
BARNAMRBES KM EROIFI6IHRBFEZER
MATECE: - TIHAL (EFARRZEETREER)H
BRWERERA R R KRR RO P IRIEE 5
K EAE GBI EXVERE 2 K 337 #RZA A AR 1 A S B 52
PR 2 RESIOAR - KBRS E A M SR
ARAERERTRARBHMEREMAKE R FZBR
REERBEZEMBERIBRAEES%IA L - EBZ
FHAZ BIE -

% of total
issued shares

Number of
shares of the

Company held of the Company

FriFA A A HERTAAT
BRARE 5 & BEOEEE S
HC Technology Capital Company Limited (“HC Technology”) 279,241,379 (a) 53.7
EERIEEER AR ([ESB])
FIDC 279,241,379 (a) 53.7
EEE R
Sino Earn Holdings Limited (“Sino Earn”) 72,553,382 (b) 14.0
EZ(BEB)ERBRAA([FERE])
Fujian Huaxing Trust & Investment Company (“FHTI") 72,553,382 (b) 14.0
BEEESTRE QR ([EHEET])
Fujian Huaxing Industrial Company (“FHIC")
BREEEFX AR ([EEEE]) 72,553,382 (b) 14.0

Notes:

(@) HC Technology beneficially holds 279,241,379 shares of
the Company . Pursuant to the SFO, FIDC is deemed to
be interested in the 279,241,379 shares of the Company
by virtue of its being beneficially interested in 100% of
the issued share capital of HC Technology. FIDC is a state-
owned enterprise in the PRC.
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(a) FERRBEREBE279,241,379 AR AN - BIF
BHARKRAEGKS  EREERBEEIFFESRHED
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(b) Sino Earn beneficially holds 72,553,382 shares in the
Company. Pursuant to the SFO, each of FHTI and FHIC is
deemed to be interested in the 72,553,382 shares by
virtue of their being beneficially interested in 30% and
70% of the issued share capital of Sino Earn respectively.
Both FHTI and FHIC are state-owned corporations in the
PRC.

Save as disclosed herein, as at 30 June 2006, the
directors of the Company and the Company, as
confirmed upon reasonable enquiry made by them and
as indicated in the register maintained by the Company
under section 336 of the SFO, were not aware of any
other persons (other than directors and employees of
the Company) had, or were deemed to have, interests
or short positions in the shares and underlying shares
(including any interests in options in respect of such
capital), which are required to be disclosed to the
Company and the Stock Exchange under the provisions
of Divisions 2 and 3 of Part XV of the SFO, or who
owned any interests or short positions to be recorded
in the register under Section 336 of the SFO; or who
was, directly or indirectly, interested in 5% or more of
the nominal value of any class of share capital carrying
rights to vote in all circumstances at general meetings
of any other member of the Company or had any option
in respect of such capital.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed
securities during the Period.
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AUDIT COMMITTEE EREES

The Audit Committee of the Company has reviewed ARAHFEZZESEKEHEEEEMNALEENKE
with management the accounting principles and VEETRAIRTE - Wilm A BRI e E kB e
practices adopted by the Group, and discussed internal R =E & BERME = ANBEE R EEZ 2 P B3R
controls and financial reporting matters including a % - MEBEZLZESHEH 2B IIERTESA
review of the unaudited interim report for the Period. Ak @ BIERERELE - MEIKIGLERREBR LA -
The existing Audit Committee comprises three

Independent Non-executive Directors, Mr. Leung Hok

Lim, Mr. Lam Kwong Siu and Mr. Cheung Wah Fung,

Christopher.

On behalf of the Board FREEG W

Fujian Holdings Limited RBZERERAT

Wang Xiaowu AN

Chairman FE

Hong Kong, 19 September 2006 58 ZTEERFNATAA
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