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The Board of Directors (the “Board”) of
Raymond Industrial Limited (the “Company”)
is pleased to present the interim report for
the six months ended 30th June 2006 of the
Company and its subsidiaries (collectively the
“Group”). The consolidated income
statement, consolidated cash flow statement
and consolidated statement of changes in
equity of the Group for the six months ended
30th June 2006 and the consolidated
balance sheet of the Group as at 30th June
2006, along with selected explanatory notes,
are unaudited and condensed and have been
reviewed by the Company’s Audit Committee
together with the Company’s independent
auditors, Baker Tilly Hong Kong Limited.

BUSINESS HIGHLIGHTS

Despite fierce competition in the small
appliance industry, our core business still
performed satisfactorily because of the
successful launch of a few new products in
the first half of 2006. We are still pleased to
announce that the turnover of the Group was
HK$457 million in the first six months of
2006, representing an increase of 10% when
compared with the turnover for the same
period last year before the cigarette paper
business was consolidated and representing
a decrease of 7% when compared with the
turnover for the same period last year for
the Group’s consolidated result. The Group’s
net profit attributable to equity holders was
HK$26 million, reflecting an increase of 3%
when compared with the same period last
year.

Regarding the cigarette paper business, an
attempt to bring in a strategic partner has
experienced a change of plan.
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On 19th July, 2005, the Group, through its
wholly owned subsidiary Airborne Holdings
Ltd., entered into a sale and purchase
agreement to sell 10,000,000 Class B shares
(approximately 5%) in the issued share capital
of Cheung Fung Technology (Holdings)
Limited (“Cheung Fung”) (which in turns holds
approximately 60% of the Sichuan JinFeng
Paper Company Limited (“Jinfeng Paper Co.”)
which engages in cigarette and other
specialty paper products) to Trierenberg
Holding AG (“TBG”), a global leader in
cigarette paper and a main supplier of
cigarette paper products to many of the big
tobacco companies in the world. After
completion of the sale of 5% shares in
Cheung Fung at the beginning of September
2005, Cheung Fung was no longer a
subsidiary but an associate company of the
Group and the financial accounts of the
Paper business division have been
deconsolidated from the Group accounts
effective from September 2005.

On 8th December 2005, Jinfeng Paper Co.,
an associate company of the Group, signed
a conditional joint-venture agreement (the
“joint venture agreement”) with a wholly-
owned subsidiary of TBG. Under the joint-
venture agreement, such subsidiary of TBG
will become a new partner of the joint venture
company whose principal business is to
engage in the production of high porous plug
wrap paper mainly for export to the world
market. Although the joint-venture company
was originally expected to begin its operation
in May 2006, the joint venture plan was
cancelled on 30th May 2006. Inevitably, the
Group’s financial results for the 1st half of
2006 from this division was adversely
affected by the cancellation of the joint
venture and at associated company level, the
company recorded a net loss of HK$0.9
million.
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PROSPECTS FOR THE SECOND
HALF OF 2006

The Company successfully launched a series
of new air filtration systems and beverage
product lines during the first half of 2006.
However, sales of some older products have
declined during the same period. The
Company is optimistic that it will continue to
develop new products and that it will launch
such products to attract new customers in
the second half of 2006. We also expect
contributions of these new products would
help both our turnover and margins in the
second half of 2006. With the renowned
international accreditation of “ISO9001” and
“ISO14001” and compliance with HACCP
standard on air filtration and beverage safety
and monitoring system. The Company is
ready to diversify its product lines to the Ideal
Lifestyle Brand categories. Our Group will
focus on developing new innovative products
that would enhance better life quality, create
a better living environment and promote
social responsibility. Finally, our Group is
currently working to get accreditation of
“1SO13845”. With 1ISO13845, we would be
able to develop and manufacture medical
device products to expand our product
offering.

Regarding the cigarette paper business, the
Group’s financial result was adversely
impacted due to the cancellation of the joint
venture plan with TBG. Our management is
actively looking for a new strategic partner.
Our management also expects to turn around
the cigarette paper business within the next
6-12 months after reorganization of the
shareholding structure of the cigarette paper
division group is completed.
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INTERIM DIVIDEND

At a meeting held on 12th September 2006,
the Board of Directors proposed an interim
dividend of 5 HK cents (2005: 5 HK cents)
per ordinary share.

BiEAM@A
Six months ended
“EEXE ZZTRE
AB=t+H ~NA=TH
30th June 2006 30th June 2005
BETT BT
HK$°000 HK$'000
BEREFHRS Interim, proposed, of 5 HK cents
R & 3 AR 7 M il (2005: 5 HK cents) per ordinary share
(ZZTRE : BES5) 19,693 18,796

sk PHIRB ZUR — TN F
;H + — B 2 3 17i% #1393,864,884 0% &t
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The interim dividend proposed was
computed based on 393,864,884 ordinary
shares of the Company in issue on 12th
September 2006.

In order to qualify for the interim dividends,
all transfers accompanied by the relevant
share certificates must be lodged with the
Company’s share registrars, Computershare
Hong Kong Investor Services Limited, at 46th
Floor, Hopewell Centre, 183 Queen’s Road
East, Wan Chai, Hong Kong by 4:00 p.m.
on 29th September, 2006. The dividend is
payable on Tuesday, 17th October, 2006 to
members on the register on Friday, 6th
October, 2006.

The book of transfers and register of
members will be closed from 3rd October
2006 to 6th October 2006, both days
inclusive, during which period no transfer of
shares will be registered.
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FINANCIAL POSITION

The liquidity position of the Company was
very good. The current ratio was 3.26 as of
30th June 2006.

Bank balances and cash were HK$341 million
as of 30th June 2006, representing an
increase of HK$254 million over that of the
same period of the previous year. The change
was mainly due to increased cash from the
sale of the property 410 Kwun Tong Road.

There was no bank borrowing as of 30th
June 2006, and the Group had no contingent
liabilities as of 30th June 2006.

CHARGES ON ASSETS

The Group has no charges on assets as of
30th June 2006.

FOREIGN EXCHANGE EXPOSURE

Most of the Group’s transactions were
conducted in US Dollars, Hong Kong Dollars
and Renminbi. The Group does not foresee
any substantial exposure to foreign currency
fluctuations and thus use of financial
instruments for exchange rate hedging
purpose is not considered.

STAFF

The Group currently employs approximately
65 Hong Kong staff members and have
participated in the Mandatory Provident Fund
Scheme and defined contribution pension
schemes. Our factory in mainland China
employs about 300 staff members. Workers
employed directly or indirectly by the factory
ranged from 5,000 to 6,500 persons during
the period.
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The Group’s remuneration policies and share
option scheme remained the same as
revealed in the annual financial statements
for the year ended 31st December 2005.

On behalf of the Board, | would like to extend
the Board’s appreciation to all our staff
members for their hard work and dedication
throughout the period.

PURCHASE, SALE OR
REDEMPTION OF SECURITIES

The Company has not redeemed any of its
shares during the period. Neither the
Company nor any of its subsidiaries has
purchased, sold or redeemed any of the
Company’s shares during the period.

SHARE OPTIONS

Share options are granted to directors,
employees and other eligible participants
specified under the Share Option Scheme
(the “Scheme”) approved by shareholders of
the Company at an Extraordinary General
Meeting on 6th June 2003. Details of the
Scheme were disclosed in the 2005 annual
financial statements.
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R-ZZXRNFNA=ZTAH  REFFEIRE  Details of the share options outstanding as
fERITEREREFEOT: at 30th June 2006 which have been granted
under the Scheme are as follows:
BREHE
Number of options
RZBERE RZBEX
-fF-8 AA=tH
&R HARE  BROE ZiE
Heldat  Granted Exercised Held at ffEE BEAS s
#E 1st January during the during the ~ 30th June  Exercise Grant Exercisable
Name 2006 period period 2006 price date period
(Hfita) B
(note a) HK$
HITEEF
Executive Directors
BEGEE 605,000 - 605,000 - 2425 ZZTHE “ZERE
Mr. Wong, John ~AZt-H ~AZT-BE
Ying Man 21st June 2005 —E-=£5AnA
21st June 2005
to 5th June 2013
FRERE 2,000,000 - 2,000,000 - 125 —EE=F ZZT=F
Mr Wong, Kennedy ~AZt=H ~AZt=HZ
Ying Ho 23rd June 2003 —E-=£5AnA
23rd June 2003
to 5th June 2013
607,000 - - 607,000 2425 —ZTRHE Z2%R%
~AZt+-8 AEZt-BE
21st June 2005 “E-=£5xAnA
21st June 2005
to 5th June 2013
ENELLE 2,600,000 - 2,600,000 - 2425 —ZTRHE Z2%R%
Mr. Wong, Raymond ~AZt+-A8 ~AAZt-HE
Man Hin 21st June 2005 —E-=£5xAnA
21st June 2005
to 5th June 2013
FHTEE
Non-Executive Directors
FETHT 2,988,000 - 2495000 493,000 2425 “TERE o ik
Dr. Wong, Philip NAZT-H ~AZt-HZ
Kin Hang 21st June 2005 —Z-ZE£5ALA
21st June 2005
to 5th June 2013
EHARE 600,000 - 600,000 - 2425 —ZETRE Z%%n%
Mr. Huang, Zhouchang ~AZT-H ~AAZT-HE
21st June 2005 —Z-Z55ALA
21st June 2005
to 5th June 2013
BXEEE 600,000 - 600,000 - 2425 —ZETRE Z5%0%
Mr. Qiang, Wenyu ~AZt-8 ~NAZt+-BE
21st June 2005 —Z-ZE;ALA
21st June 2005
to 5th June 2013

8
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BREHE
Number of options
RZBERE RZBEX
-fF-8 ~ ®A=tH
&R HARE  BROE ZiE
Heldat  Granted Exercised Held at ffEE BEAS s
#E 1st January during the during the ~ 30th June  Exercise Grant Exercisable
Name 2006 period period 2006 price date period
(Hfita) B
(note a) HK$
BUFHNTEF
Independent
Non-Executive
Directors
ZREEE 330,000 - 330,000 - 2425 “ZERE “ETRE
Mr. Leung, Michael ~AAZt-8 ~AZT—HE
Kai Hung 21st June 2005 —Z-Z%5ARA
21st June 2005
to 5th June 2013
REZF
Alternate Director
RIEBEE 330,000 - 330,000 - 2425 —ZTRHE 2204
Mr. Xiong, Zhengfeng ~AZt+-8 ~AAZt-HE
21st June 2005 —E-=£5xAnA
21st June 2005
to 5th June 2013
EtES 6,371,000 - 5,624,000 582,000 2425 —ZETRE Z3%0%
Other employees 165,000 ~NAZT-H ~NAZT-HZ
(Hiztb) 21st June 2005 “E-ZEXAEH
(note b) 21st June 2005
to 5th June 2013
HER 100,000 - 100,000 - 125 %% —“5%=%
Suppliers ~NAZTZH ~AZt=RZ
23rd June 2003 ZE-=%,:A%A
23rd June 2003
to 5th June 2013
EtAERAL 670,000 - 500,000 170,000 2425 —ZTRE Z“E%1%
Other eligible persons ~NAZt-B ~NAZt-BE
21st June 2005 Z%-=%,:A%A
21st June 2005
to 5th June 2013
17,801,000 - 15,949,000 1,852,000
Bfat - Notes:
(a) WIEZR ?Z?JWEIFYJW MEAESKR () The weighted average closing price of the
B2 4757T shares of the Company before the exercise
dates on which the options were exercised
was HK$2.475.
(b) 1TE EAN A 165,0000% B A 4 1wk 88 (o) 165,000 share options were cancelled

during the period.

9
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EERAQAT 2R EEBEKRD 2 DIRECTORS’ INTERESTS IN
#% SHARES AND UNDERLYING
SHARES OF THE COMPANY

RZZZRFAA=+H  FEEFRAEALD  As at 30th June 20086, the interests of the
m N EARE A E (3 B3 5 R HIE (%] Directors of the Company in the shares and
([ 501))) 2 B fn R AR - R¥E  underlying shares of the Company and its
AR EKESGPIE352(F MR E 2 EL  associated corporations (within the meaning
MR8 AL - HRIBARAZBBAKLMK  of the Securities and Futures Ordinance
BEDAREFLETESFZITETAEE (“SFO”), as recorded in the register
MEBHAEZ AR AR ([BZHT]) 2  maintained by the Company under Section
@R 352 of the SFO or as notified to the Company
and The Stock Exchange of Hong Kong
pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers
were as follows:
K8 &
Number of shares
BARS REER EEER HitER BRE
EEpg Personal Family ~ Corporate Other Share At ERES
Name of Director interests interests interests interests options Total Percentage
HTEEF
Executive Directors
BEAEE 4,676,008 150,000 (a) 183,431,837 (b) 77,881,760 (c) - 96,039,605 24.38%
Mr. Wong, Wilson Kin Lae
BRELE 5,173,448 - - - - 5,173,448 1.31%
Mr. Wong, John Ying Man
BRARAHE 3,143,008 - 12,385,820 (d) - 607,000 (g) 16,135,828 4.10%
Mr. Wong, Kennedy Ying Ho
EXELE 6,417,972 - - - - 6,417,972 1.63%
Mr. Wong, Raymond Man Hin
FATEE
Non-Executive Directors
BETHL 3,095,000 421,000 () 35,069,688 (f) - 493,000 (g) 39,078,688 9.92%
Dr. Wong, Philip Kin Hang
BHELE 600,000 - - - - 600,000 0.15%
Mr. Huang, Zhouchang
BXEEE 600,000 - - - - 600,000 0.15%
Mr. Qiang, Wenyu
BUFHNTEF
Independent Non-Executive Directors
REEAT 3,694,300 - - - - 3,604,300 094%
Mr. Leung, Michael Kai Hung
BLERE 644,300 - - - - 644,300 0.16%
Mr. Fan, Anthony Ren Da
mRHEE 330,000 - - - - 330,000 0.08%
Mr. Ng, Yiu Ming
REZF
Alternate Director
REELE - - - - - - -
Mr. Xiong, Zhengfeng
10



RAYMOND Industrial Ltd FIRBXAR AT

EEERES

K
BT REENEEZEBFRE

(o) ZERMN B BB EERERRB
& %5 # B Z Broadbridge Enterprises
Limited# A ©

=a
=S

)

J5
g o]

i

ERHERELNEEL T
ZERESHEA -

Ry

(d) ZERND DN BEBHERRTELESZ
Limin Corporationt f °

& I 0

HEEEFEL EBEEER
IHAE -

4

Lig

® ux#HX{ﬁﬁﬁﬂmﬁﬁ?Tﬁi&ﬁﬁaﬁ
7 #| 2 Ho Kit Man Inc.#5 8 -

(9) REBEAQRIANR-_ZEZ=F/NANBET
ZHREERAS EHE 2 BT E R
RZTETRFAA= EIEE?TZH’iiﬁi
REEHEZE ﬂ%ﬂﬁ%ﬁﬁéﬁﬁ%ﬁ
SRR THEEE - FB %Eﬁiﬂz

(Rt 280 -

LEER D POl s B RN AR B B D BB
BRI R

o

Br Eaish - FEERAN - ARRRENBA
WERELEEIRBE  FA 7?%7%”5{
AR 7_JZE{‘|£/£/\§.ZH§T’7}7L%W
B 75 F) 2=

Management Statement

Notes:

(a) These shares were held by Ms. Sun,
Amelia Kwing Hai, spouse of Mr. Wong,
Wilson Kin Lae.

(b) These shares were held through
Broadbridge Enterprises Limited, a
company beneficially owned by Mr. Wong,
Wilson Kin Lae and his spouse.

(c) These shares were held under a trust, the
beneficiaries of which include the children
of Mr. Wong, Wilson Kin Lae.

(d) These shares were held through Limin
Corporation, a company controlled by Mr.
Wong, Kennedy Ying Ho.

(e) These shares were held by Mrs. Wong
Cheng, Gertrude Kwok Cheung, spouse
of Dr. Wong, Philip Kin Hang.

(f) These shares were held through Ho Kit
Man Inc., a company controlled by Dr.
Wong, Philip Kin Hang and his spouse.

(9) Share options are granted to the Directors
under the Scheme approved by
shareholders at an Extraordinary General
Meeting on 6th June 2003 and a
refreshment of share option mandate limit
under the Scheme that was approved by
shareholders at the Annual General
Meeting on 3rd June 2005. Please refer
to details disclosed under “Share Options”
above.

All the interests disclosed under this section
represent long positions in the shares and
share options of the Company.

Saved as disclosed above, at no time during
the period was the Company or its
subsidiaries a party to any arrangement to
enable the Directors of the Company to
acquire benefits by means of the acquisition
of shares in, or debentures of, the Company
or its associated corporation.

11
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SHARES AND
UNDERLYING SHARES OF THE
COMPANY

According to the register of substantial
shareholders maintained under section 336
of the SFO as at 30th June 2006, the
Company had been notified of the following
substantial shareholders’ interests, being 5%
or more of the Company’s issued share
capital. These interests are in addition to
those disclosed above in respect of the
Directors.

R HE
Number of shares
BAES FEER EEER Rt
BRRER Personal Family Corporate Other Bt BRE
Name of shareholders interests interests interests interests Total Percentage
FERL 150,000 82,457,768 (a) 13,431,837 (b) - 96,039,605 24.38%
Ms. Sun, Amelia Kwing Hai
Haylee Inc. - - 77,881,760 (c) 77,881,760 19.77%
REBBRETARAA - - 77,881,760 (d) 77,881,760 19.77%
East Asia International
Trustees Limited
BFUERERAT - 53,080,800 - 53,080,800 13.48%
Silver Talent Development Limited
FHEELT 421,000 3,588,000 () 35,069,688 (f) - 39,078,688 9.92%
Mrs. Wong Cheng,
Gertrude Kwok Cheung
Ho Kit Man Inc. - 35,069,688 - 35,069,688 8.90%
Allianz AG - 41,417,000 - 41,417,000 10.51%
Bfat - Notes:
(a) ZERGTAFEMELLIZEBELZN (9 These shares were held by Mr. Wong,

LEERFH - HBER2HMLEXZ[EER
RRAR B KAERERD 2] & D

12

Wilson Kin Lae, spouse of Ms. Sun, Amelia
Kwing Hai, of which details are set out in
the “Directors’ Interests in Shares and
Underlying Shares of the Company”
section above.
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(b) These shares were held through
Broadbridge Enterprises Limited, a
company beneficially owned by Ms. Sun,
Amelia Kwing Hai and her spouse.

(c) Haylee Inc. held the shares for the trust
disclosed in Note (c) under “Directors’
Interests in Shares and Underlying Shares
of the Company” section above.

(d) The interests of its wholly-owned
corporation, Haylee Inc., disclosed in Note
(c) above were attributable to East Asia
International Trustees Limited.

(e) These shares were held by Dr. Wong,
Philip Kin Hang, spouse of Mrs. Wong
Cheng, Gertrude Kwok Cheung, of which
details are set out in the “Directors’
Interests in Shares and Underlying Shares
of the Company” section above.

(f) These shares were held through Ho Kit
Man Inc., a company controlled by Mrs.
Wong Cheng, Gertrude Kwok Cheung and
her spouse.

All the interests disclosed under this section
represent long positions in the shares of the
Company.

CORPORATE GOVERNANCE

Throughout the period, the Company was in
compliance with the Code of Corporate
Governance Practices (the “CG Code”) as
set out in Appendix 14 of The Rules
Governing the Listing of Securities of The
Stock Exchange of Hong Kong Limited (the
“Listing Rules”), save for a deviation from
code provision A.4.1 of the CG Code in
respect of the service term of independent
non-executive directors.

13
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Under code provision A.4.1 of the CG Code,
non-executive directors (including
independent non-executive directors) should
be appointed for a specific term and subject
to re-election.

None of the existing independent non-
executive directors of the Company is
appointed for a specific term. This constitutes
a deviation from code provision A.4.1 of the
CG Code. However, all independent non-
executive directors are subject to retirement
by rotation and re-election at the annual
general meeting of the Company in
accordance with the provisions of the
Company’s Articles of Association. As such,
the Company considers that sufficient
measures have been taken to ensure that
the Company’s corporate governance
practices are no less exacting than those in
the CG Code.

REMUNERATION COMMITTEE

A Remuneration Committee has been
established in accordance with the
requirements of the CG Code. The
Remuneration Committee comprises two
Executive Directors, Mr. Wong, John Ying
Man and Mr. Wong, Raymond Man Hin, one
Non-Executive Director, Mr. Huang,
Zhouchang, and three Independent Non-
Executive Directors, Mr. Leung, Michael Kai
Hung (Chairman), Mr. Fan, Anthony Ren Da
and Mr. Ng, Yiu Ming.
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Management Statement

MODEL CODE

The Company has adopted the Model Code
for Securities Transactions by Directors as
set out in Appendix 10 to the Listing Rules
as its own code of conduct regarding
securities transactions by the Directors of the
Company (the “Code”). Having made specific
enquiry of the Directors of the Company, all
the Directors confirmed that they had
complied with the required standards as set
out in the Code during the six months period
ended 30th June 2006.

AUDIT COMMITTEE

The written terms of reference which describe
the authority and duties of the Audit
Committee were prepared and adopted with
reference to “A Guide for The Formation of
An Audit Committee” published by the Hong
Kong Institute of Certified Public
Accountants.

The Audit Committee of the Company has
reviewed with the management the
accounting practices and principles adopted
by the Group and discussed auditing, internal
control and financial reporting matters with
the management of the Company including
the review of this interim report.

By Order of the Board
Wong, Wilson Kin Lae
Chairman

Hong Kong, 12th September 2006
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HHEEESX

Condensed Consolidated Income Statement

(REEK)
(Unaudited)
BERA=THLXER
Six months ended 30th June

“ETRE ZTTRF
) 2006 2005
fi it BEFTT Vil
Notes HK$’000 HK$'000
BELEEY: Continuing operations:
BN Revenues 3 456,742 489,429
HERAK Cost of sales (394,874) (411,550)
EF Gross profit 61,868 77,879
HiA - FE Other revenue, net 4 9,860 5,023
HEER Selling expenses (13,829) (12,889)
—BERITBER General and administrative expenses (32,039) (34,978)
meERF Operating profit 25,860 35,035
BB A Finance costs 5 - (13,131)
ElE (FB) /B Share of (loss)/profit of
-BE AR - associate (911) -
- HREHER — jointly controlled entities - 7
BRBAEBR Profit before income tax 24,949 21,911
PG Income tax 6 (1,989) (2,153)
RELLEE AT Profit from continuing operations 22,960 19,758
DRIEREERE ! Discontinued operations:
BRIEEEER 2 B Profit from discontinued operations 13 2,909 7,052
REE A Profit for the period 25,869 26,810
AEER Attributable to:
ARAIRRE Equity holders of the Company 25,869 25,197
PEBREERS Minority interests - 1,613
25,869 26,810
[958 Dividends 7 240,257 41,253
ARARBERZRER Earnings per share for profit
EERENBREF attributable to the equity
(AERBWLZ) holders of the Company during
the period
(expressed in HK cents per share)
-&X - Basic 8 6.8 6.7
-#E - Diluted 8 6.8 6.7

RARBEBHRRZF 20

16

BOLBRBFEHRDE -

Certain comparative amounts have been reclassified to

conform with the current period’s presentation.
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HHEEEEEAFBR

Condensed Consolidated Balance Sheet

(REER) (B&R)
(Unaudited) (Audited)
ZEEZRE “ZTHE

~AB=TH +ZR=+—"H
30th June 31st December

2006 2005
k3 BETFTT BEFTT
Notes HK$’000 HK$'000
BE ASSETS
FRBEE Non-current assets
¥ BERSE Property, plant and equipment 9 190,553 195,110
AR R ERE Leasehold land and land use rights 9 13,989 14,133
BEARER Interests in associate 10 52,311 53,222
EERBEE Deferred income tax assets 60 153
256,913 262,618
RBEE Current assets
FE Inventories 115,183 98,425
R Trade receivables 11 175,709 148,021
e BERER Deposits, prepayments and
Hi U iR E other receivables 18,445 9,196
W HE Tax recoverables 645 3,763
NG Amounts due from associate 12 8,500 8,500
R e RRITEH Cash and bank balances 340,543 50,646
659,025 318,551
EEHEOEAL Assets directly associated with
RELBEHCEE discontinuing operations 13 - 485,980
659,025 804,531
BEE Total assets 915,938 1,067,149

17
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HHEEEEEAFBR

Condensed Consolidated Balance Sheet

(REER) (B&R)
(Unaudited) (Audited)
ZEEZRE “ZTHE

~AB=TH +ZR=+—"H
30th June 31st December

2006 2005
k3 BETFTT BEFTT
Notes HK$’000 HK$'000
B EQUITY
APAREERS Capital and reserves
BARHE attributable to the Company’s
equity holders
PR A Share capital 14 196,932 189,040
f#% Reserves 15 507,844 692,719
HBER Total equity 704,776 881,759
8% LIABILITIES
FRBAE Non-current liabilities
REHEEE Deferred tax liabilities 8,801 8,865
RBaE Current liabilities
ERERETER Creditors and accrued charges 16 197,827 169,861
ERHIE Taxation payable 1,521 423
RS Dividends payable 3,013 535
202,361 170,819
EEEOBALR Liabilities directly associated
EES 1PN with discontinuing operations 13 - 5,706
202,361 176,525
FR=N| Total liabilities 211,162 185,390
HEZRAE Total equity and liabilities 915,938 1,067,149
RBEESE Net current assets 456,664 628,006
BEERRBDERE Total assets less current liabilities 713,577 890,624
18
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HHEERZSH X

Condensed Consolidated Statement of Changes in Equity

(REER)
(Unaudited)
BEXA=+HLAEA
Six months ended 30th June

“ETRE —ZTHE
2006 2005
it &t BETFT BT
Notes HK$’000 HK$'000
R—B—Bz#HaE - Balance as at 1st January,
WA 2RAER as previously reported as equity 881,759 758,640
R—A—Bz&%&E - Balance as at 1st January,
MA2H/RAELH as previously separately reported
BREES as minority interests - 90,823
RMEEREITH Adjustment for the adoption of
2 HKAS 17
-HRALHZNERD - Decrease in depreciation
charges of leasehold land - 1,904
R—B—Bz#HaE - Balance as at 1st January,
wE7 as restated 881,759 851,367
AEE A Profit for the period 25,869 26,810
BHE~A=1+HIE Total recognized income for
ANERERZ W the six months ended 30th June 25,869 26,810
EXER Exchange difference 1,596 -
EEBREE Employees’ share option scheme:
-EERBZERE - Value of employee services - 728
—TERRERGHE - Proceeds of the issued shares 14, 15 35,809 6,220
B Dividend 15 (240,257) (41,253)
D8R R AL SR Minority interests’ share of increase
EREREN in equity interest in a jointly
controlled entity - (2,072)
(202,852) (36,377)
RANA=Z+B&EH Balances as at 30th June 704,776 841,800
19
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Condensed Consolidated Cash Flow Statement

(REER)
(Unaudited)
BEXA=+HLAEA
Six months ended 30th June

“ETRE ZTTRF
2006 2005
BETT BRI
HK$°000 HK$'000
BEEHZHETEN/ Net cash generated from/(used in)

(i) 5@ operating activities 1,898 (56,636)
BEEHZHESRN Net cash generated from/(used in)

(i) 5@ investing activities 488,373 (28,041)
MEES 2HERHEFE  Net cash used in financing activities (201,970) (7,112)
ERZREsHE Effect of exchange rate changes 1,596 -
RERBESEZEM,/  Increase/(decrease) in cash and

(A 2) cash equivalents 289,897 (91,789)
R—A—BzH&R Cash and cash equivalents

ReEE as at 1st January 50,646 178,498
RAA=ZTHRZEER Cash and cash equivalents

Re%E as at 30th June 340,543 86,709
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Notes to the Condensed Consolidated Financial Information

1 RENEE

MREZXERAR([ARE])E—NAE
FREEBEM - KRB REMWBRR ([
EEDZIEXBRREER RERE
X BA M - BN - MEX R E
ARKME ([HE])HERBES -

AAmlziafibit AEBFRPBEL FE
J\EEEZES LT /UE1801-1813F « AR
AN EEEBAR S AR AT ([
RAT]) kBT oo

2 RREEREHEE

HARGEZ ZAREEERDREB G
fAgmih 2B BEEt R ([BAGE
A1) 583455 [ BB 75 FR 3% | ]2 B 52 P a8 25
EARRAIMSI6Z RERE o I FEALKR
BENER_FTREZFEPHRE—
PRI - BN SHBRESERAEMAZ
EABRRRHEELEEBE_TTAF+
—RA=t-RLEFREZFEHBHRERMA
FERM R BREREVERBRAFEHNE
Sh - MBI E AR A BRI AR LA
TERtEE%E o

1 GENERAL INFORMATION

Raymond Industrial Limited (the “Company”)
was incorporated in Hong Kong in 1964. The
principal activities of the Company and its
subsidiaries (the “Group”) are investment
holding, and manufacturing and sale of
electrical home appliances in North America,
Japan, Australia, Europe, Canada and the
People’s Republic of China (the “PRC”).

The Company’s registered office is located
at Rooms 1801-1813, 18th Floor Grandtech
Centre, 8 On Ping Street, Shatin, New
Territories, Hong Kong. The Company is
listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

2 BASIS OF PREPARATION
AND ACCOUNTING
POLICIES

This unaudited condensed consolidated
financial information has been prepared in
accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (the
“HKICPA”) and Appendix 16 of the Rules
governing the Listing of Securities of the
Stock Exchange. This condensed
consolidated financial information should be
read in conjunction with the 2005 annual
financial statements. The accounting policies
and methods of computation used in the
preparation of this condensed consolidated
financial information are consistent with those
used in the annual financial statements for
the year ended 31st December 2005. This
condensed consolidated financial information
has been prepared under the historical cost
convention except for investment properties
which are stated at fair value.
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Notes to the Condensed Consolidated Financial Information
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2 BASIS OF PREPARATION
AND ACCOUNTING
POLICIES (Continued)

During the period, the Group adopted the
following new Hong Kong Financial Reporting
Standards (the “New HKFRSs”), Hong Kong
Accounting Standards (“HKASs”) and
Interpretation (“HK (SIC)-Ints”) (collectively the
“new HKFRSs”) issued by the HKICPA, which
are effective for accounting periods
commencing on or after 1st December 2005/
1st January 2006:

HKAS 19 Employee benefits —

(Amendment) Actuarial gains and
losses, group plans
and disclosures

HKAS 21 The effect of changes in
(Amendment) foreign exchange rates

— Net investment in a
foreign operation

HKAS 39 Cash flow hedges of
(Amendment) forecast intragroup

transactions

HKAS 39 The fair value option
(Amendment)

HKAS 39 and Financial instruments:
HKFRS 4 Recognition and
(Amendments) measurement and

insurance contracts —
Financial guarantee
contracts

HKFRS 6 Exploration for and

evaluation of mineral
resources

HKFRS - Int 4 Determining whether an

arrangement contains
a lease
HKFRS - Int 5 Rights to interests arising

from decommissioning,
restoration and
environment
rehabilitation funds
Liabilities arising from
participating in a
specific market —
waste electrical and
electronic equipment

HK(IFRIC) — Int 6
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Notes to the Condensed Consolidated Financial Information
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2 BASIS OF PREPARATION
AND ACCOUNTING
POLICIES (Continued)

The adoption of these New HKFRSs did not
result in substantial changes to the
accounting policies and the methods of
computation used in the condensed
consolidated financial information. As there
is no material effect on the results for the
current or prior accounting periods, no prior
period adjustment is required.

As at the date of this report, the following
standards and interpretations were in issue
but not yet effective:

HKAS 1 Note a Capital disclosures
(Amendment)
HKFRS 7 Note a Financial
Instruments:
Disclosures
HK(IFRIC) Note b Applying the
—-Int7 restatement
approach under
HKAS 29
— Financial
reporting in
hyperinflationary
economies
HK(IFRIC) Note ¢ Scope of HKFRS 2
-1Int 8
HK(IFRIC) Note d Reassessment of
-Int9 embedded
derivatives
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Notes to the Condensed Consolidated Financial Information

2 RREEREHBRE (B
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Hiatd - R-BEXRFRA-—BHZEHAKZ
Bt EIRE A

ARBEEFEE LAl # BBV R RE
A2 BHEZE  MHREREXSFELY
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2 BASIS OF PREPARATION
AND ACCOUNTING
POLICIES (Continued)

Note a: effective for annual periods beginning on

or after 1st January 2007

Note b: effective for annual periods beginning on

or after 1st March 2006

Note c: effective for annual periods beginning on

or after 1st May 2006

Note d: effective for annual periods beginning on

or after 1st June 2006

The Group has commenced considering the
potential impact of the above new HKFRSs
but is not yet in a position to determine
whether these HKFRSs would have a
significant impact on how its result of
operations and financial position are prepared
and presented. These HKFRSs may result in
changes in the future as to how the results
and financial position are prepared and
presented.

The condensed consolidated financial
information is presented in Hong Kong dollars
(“HK$”) unless otherwise stated
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Notes to the Condensed Consolidated Financial Information

3 2 EER 3 SEGMENT INFORMATION
(a) FEREERN - HESFER (a) Primary reporting format -
geographical segments
AL E ?ﬁ% E%Eib% - fiZEK - F The Group's sales are mainly derived from
=N KB o Fﬁﬁ?ﬁéﬂﬁ « A E  North America, Canada, the PRC, Japan,
KEWMH A i’]EEP BT - Mm#EZPRIE®N  Europe and Australia. All purchases,
B BEEULNTHIEM]IA) - production and shipment of goods are
conducted in the PRC with its head office
located in Hong Kong (included in “Others”
below).
BE-ZZERNFANA=ZFTHILESEAZS  The segment results for the six months ended
BEEMT 30th June 2006 are as follows:
BRIEEEEE
BRESEE Discontinued
Continuing operations operations
8 ngx LE] RS Bl M £t 2B &4 E#
The U.S. Canada The PRC Japan Europe Australia Others  Unallocated ~ Consolidated Hong Kong
(REEH) (REFH) (REFH) (REFH) (REFH) (REEHR) (REEHR) (REEHR) (REEHR) (REFH)
ERTT ERTT BETL BETL BETL EETR EETR E¥TR E¥TR ERTT
HK$'000 HKS'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000
A Revenues 171,701 5448 3,683 146,956 95,749 13,066 14,133 - 456,742 1,074
SHET Operating profit 6,224 191 129 5,148 3355 458 495 9,860 25,860 3,081
[EEBEREEE Share of loss of associate - - (911) - - - - - (911) -
BEARR Profit before income tax 24,949 3,081
ik Income tax (1,989) (172
FHEH Profit for the period 22,960 2,909
ERRy Capital expenditure - - 6,355 - - - 416 - 6,771 -
&/ B% Depreciation/amortization - - 10,344 - - - 504 - 10,938 -
NE-EER  Wite-off of property,
RERE plant and equipment - - 13 - - - 1,636 - 1,649 -
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Notes to the Condensed Consolidated Financial Information

3 oEER (8) 3 SEGMENT INFORMATION
(Continued)

(a) FTEREREX-HEIFER (B (a) Primary reporting format —

geographical segments (Continued)

E_TTRFANA=ZFTHIEAREAZS  The segment results for the six months ended

BEEMT : 30th June 2005 are as follows:
BALLEREE
FEERRE Discontinued
Continuing operations operations
%8 nex 48 RE B Y £ FAR G4 &t
The U.S. Canada The PRC Japan Europe Australia Others Unallocated  Consolidated Hong Kong

(k@%%)  (RERK)  (REBR)  (REFR)  (REEK)  (REER)  (REER)  (REER)  (RERR)  (REER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
BETT BETT EETR BETR EETR EETR EETR EETR EETR BETT
HK8'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK8'000 HK8'000 HK$'000

BA Revenues 154,128 3,788 85,399 144,015 72,729 10,077 19,293 - 489,429 7,082
HERA Operating profit 6,960 170 16,527 6,503 3,285 456 Ll 263 35,035 7,082
17523 Finance costs (13,131) -
EEXRAAS Share of profit of

ERET fointly controlled entity - - 7 - - - - - 7 -
Eyral Profit before income tax 21,911 7,052
pilira Income tex 2,153) -
FERA Prolfit for the period 19,758 7,052
ERERH Capital expenditure - - 7,435 - - - 17,965 - 25,400 -
FE/ R Depreciation/amortization - - 16,082 - - - 878 - 16,910 -

nE BE Write-off of property,

pETE LS plant and equipment - - 23 - - - - - 2 _
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Notes to the Condensed Consolidated Financial Information
3 oEER (8) 3 SEGMENT INFORMATION
(Continued)

(a) FTEREREX-HEIFER (B (a) Primary reporting format —

geographical segments (Continued)

RZTETRNFAA=ZTHZHEEEKLE  The segment assets and liabilities as at 30th
FWT June 2006 are as follows:

% 3 Hitr 28

The U.S. The PRC Others Consolidated

(REER) (REBR) (REBER) (REBER

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

BETFT BETFT BETFT BETFTT

HK$’°000 HK$’000 HK$’000 HK$’000

NBEE Segment assets - 299,655 563,267 862,922

BE DA R Interests in associates - - 52,311 52,311

RO Unallocated 705

BEE Total assets 915,938

SUEE Segment liabilities (9,501) (35,077)  (153,249)  (197,827)

ROHEE Unallocated (13,335)

FER=Er Total liabilities (211,162)

27
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Notes to the Condensed Consolidated Financial Information

3 DERER (E)

(a) FEHREEA-HEIBER @

RZZBZRFE+-_A=+—-RZOMEE

3 SEGMENT INFORMATION
(Continued)

(a) Primary reporting format -
geographical segments (Continued)

The segment assets and liabilities as at 31st

RBREMOT : December 2005 are as follows:
AL
B2xH
SELRER Discontinuing
Continuing operations operations
% i it ma B
The U.S. The PRC Others  Consolidated ~ Hong Kong
(B&%) (B&%) (B&®) (B&®) (BE%)
(Audited) (Audited) (Audited) (Audited) (Audited)
BETTL BETTL BETT BETL BETTL
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
PHEE Segment assets - 295,118 228,913 524,031 485,980
BenfEn Interests in associates - - 53,222 53,222 -
FAR Unallocated assets 3,916 _
BEE Total assets 581,169 485,980
ABERE Segment liabilites (9,501) (40123 (120237)  (169,861) -
FARE Unallocated liabilities - - - (9,823) (5,706)
BaE Total liabilties (179,684) (5,706)
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Notes to the Condensed Consolidated Financial Information

DERER (E)

RBHRERK XK HEHR

3 SEGMENT INFORMATION
(Continued)

(b) Secondary reporting format -

business segments

The Group is principally engaged in the
manufacturing and sale of electrical home
appliances and property leasing.

BEZZZERNFNA=ZFTHLESEAZS  The segment results for the six months ended
EHEZEET - 30th June 2006 are as follows:

B&LE

Bexy

BRLSEEER Discontinued

Continuing operations operations

ZREH BEL OB G NERE

Electrical home Cigarette Property

appliances paper Unallocated Consolidated leasing

(REER) (REER) (REER) (RBER) (REER)

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

BETT BETFT BETT BETT BETR

HK$’000 HK$°000 HK$°000 HK$°000 HK$’000

WA Revenues 456,742 - - 456,742 1,07

BEEFR Operating profit 16,000 - 9,860 25,860 3,081

ERETH Capital expenditure 6,771 - - 6,771 -
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Notes to the Condensed Consolidated Financial Information

3 DERER (E)
(b) HEBHREER-EHIBER (@

HE_TTAFRNA=THILKXI
EREEWT

=]

Rzn

3 SEGMENT INFORMATION
(Continued)
(b) Secondary reporting format -

business segments (Continued)

The segment results for the six months ended
30th June 2005 are as follows:

BRI
BELEEE Discontinued
Continuing operations operations

FAER BEL RARE Fa NERE

Electrical home Cigarette Property

appliances paper  Unallocated Consolidated leasing

(REER) (RBER) (REF%) (REER)  (REER)

(Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)

BEFT  BEFTT BNt BETT BETR

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

WA Revenues 413,258 76,171 - 489,429 7,052
LB Operating profit 18,659 16,113 263 35,035 7,052
AR Capital expenditure 25,323 7 - 25,400 -
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Notes to the Condensed Consolidated Financial Information

3 oEER (8) 3 SEGMENT INFORMATION
(Continued)

(b) RBREEX-EKSsBEHR B (b) Secondary reporting format -

business segments (Continued)

RZTETERNFAA=ZTHEZZZZTRF+  The segment assets as at 30th June 2006

“A=t+—HZAEHMEEMT and 31st December 2005 are as follows:

HER
As at
“EERE —ZTRE
~A=tR FTZA=1+—H
30th June 31st December
2006 2005
(REER) (BER)
(Unaudited) (Audited)
BEFTT BEFTT
HK$’000 HK$’000
BE Assets
BESEEY: Continuing operations:
-FAEH - Electrical home appliances 862,922 524,031
BRI REER Discontinuing operation:

e /EL - Property leasing - 485,980
BHENBER Interests in associates 52,311 53,222
AOBMEE Unallocated assets 705 3,916
BEE Total assets 915,938 1,067,149
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4 Hig A - FE 4 OTHER REVENUE, NET
BEXA=1+HLEAREA
Six months ended
30th June
“EZRE —ETHEF
2006 2005
(REER) (REER)
(Unaudited) (Unaudited)
BETFTT BT
HK$’000 HK$’000
Fl B A Interest income 9,654 1,043
EXEEZAM,/(FE)  Gan/(oss) on exchange difference (701) 180
HEME  BERR Gain/(loss) on disposal of
ZBF/ (B#) property, plant and equipment (46) 23
BRI A Sample income 98 217
HA e A Sundry income 855 3,560
9,860 5,023
5 Bt 7§ R AR 5 FINANCE COSTS

BEXA=+RHLAMEA
Six months ended

30th June
“ETRE ZTTRE
2006 2005
(REERK) (REER)
(Unaudited) (Unaudited)
BEFTT BEFTT
HK$’000 HK$’000
BITERFE Interest expense on bank loans - 13,131
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6 Fr g ®i

BENGSHRDBBABEFERTEELNL
MEZERRBN(ZZTHEF : 8) KN
K17 5%RBER - BINRTEBN 2
HANZ A ST AR AN KA R EL
BEBHEZBITHENE -

6 INCOME TAX

Hong Kong profits tax has been provided at
the rate of 17.5% on the estimated
assessable profit arising in or derived from
Hong Kong for the period (2005: Nil). Income
tax on overseas and the PRC profits has
been calculated on the estimated assessable
profit for the period at the rates of taxation
prevailing in the countries in which the Group
operates.

BEXA=THLEAREA
Six months ended

30th June
“EZRE ZZTRE
2006 2005
(REER) (REER)
(Unaudited) (Unaudited)
BETT EETT
HK$’000 HK$’000
EHMEBHE Current income tax:
- BRFGEH - Hong Kong profits tax 1,874 -
BN RFPBFEHE - Overseas and PRC income tax 115 2,540
FHEREZEMES Deferred taxation relating to
RE# I EERR the origination and reversal
of temporary difference - (387)

1,989 2,153
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7 ;S 7 DIVIDENDS
HEAA=tHLEAEA
Six months ended
30th June
“ETRE —ZTRE
2006 2005
(REER) (REER)
(Unaudited) (Unaudited)
BETT EETT
HK$’000 HK$’000
BRERAS lﬁx @R Final dividend paid, of 11 HK cents
BB (ZTZRF (2005: 11 HK cents) per ordinary share
L) 43,325 41,253
BIRE AR S tﬁx “® M Special dividend paid, of 50 HK cents
AR50 (ZTTHE : &) (2005: Ni) per ordinary share 196,932 -
240,257 41,253

BEEEHE_TTRF+_A

ST —HIEFEZRBREGRIBRE
ﬁ%'( 1L R RIS 8 AR L 8 AR A #5010 ©
FZARHABRERFNREERZZEZRFR
H+EE|§ZHji§\H’FE%Jt_$Z</\¢/—\H
7+EIJJ:/\{IHZT§T_/mT'J DR ©

R-BEXEANAT _BET2EZES
B EEEEBIRBEEBE_TTRET
ZA=EtT—BLEFEZHHREGRESD
RAEM(ZZEZRE  GREBRBE
Sl o ZEBRETR UL FHBEERIIE
FERTAR S 1&’%’5‘1{?&?&_2?/\@#—*
)EJ_'f' EUJ:EEEZ/ﬁﬁ/ﬁn*'J
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At a meeting held on 2nd June 2006, the
directors proposed a final dividend of 11 HK
cents per ordinary share and special dividend
of 50 HK cents per ordinary share for the
year ended 31st December 2005, which was
paid on 14th June 2006 and has been
reflected as an appropriation of retained
earnings for the six months ended 30th June
2006.

At a meeting held on 12th September 2006,
the directors declared an interim dividend of
5 HK cents per share for the year ending
31st December 2006. (2005: 5 HK cents per
ordinary share). This proposed dividend is
not reflected as a dividend payable in this
condensed financial information, but will be
reflected as an appropriation of retained
earnings for the year ending 31st December
2006.
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8 BEREFN

FREARBF T ARSE B 2 BEREMG &
B AHA 2 2 37T 0 R T 15 A Bt

s

8 EARNINGS PER SHARE

The basic earnings per share is calculated
based on the profit attributable to equity

= ° holders of the Company and the weighted
average number of ordinary shares in issue
during the period.
BEAA=1+HL~MEA
Six months ended
30th June
ZEERE e o T3
2006 2005
(REER) (REER)
(Unaudited) (Unaudited)
BEFT BEFT
HK$’000 HK$000
AEBEZRERERN Profit attributable to equity
holders of the Company 25,869 25,197
ETMELSRE (TH) Weighted average number of
ordinary shares in issue (thousands) 381,110 372,003
SREKAEF (BREN)  Basic earnings per share
(HK cents per share) 6.8 6.7

AU EREERT HRIEHRHRNZ BT
MEFHRE N EBEMBERTEZR
S EITE MR IEEEREITZ NEF
% 238,000 (ZZEZHF : 1,035,000
%) @A st E 1% 2 381,110,0008% (= F
TR : 372,003,0000%) E@ALEE o

The diluted earnings per share for the period
is based on 381,110,000 (2005:
372,008,000) ordinary shares which

represent the weighted average number of
ordinary shares in issue during the period
plus the weighted average number of 38,000
(2005: 1,035,000) ordinary shares deemed
to be issued if all outstanding options had
been exercised.
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8 BREN (#)

EARNINGS PER SHARE

(Continued)

BEXA=+RHLAMEA
Six months ended

30th June
“ETRE ZTTRE
2006 2005
(REER) (REER)
(Unaudited) (Unaudited)
BE T BETFT
HK$’000 HK$'000
AEEZREEERTN Profit attributable to equity
holders of the Company 25,869 25,197
BEITIET YRS (FR) Weighted average number of
ordinary shares in issue (thousands) 381,110 372,003
BEREELD 2 BE(FR)  Adjustments for share options
(thousands) 38 1,035
BREERMEET Weighted average number of
MEFHRE (TR ordinary shares for diluted
earnings per share (thousands) 381,148 373,038
SREERF (FKREWL)  Diluted earnings per share
(HK cents per share) 6.8 6.7
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9 EAMITHEEARALT AL 9 CAPITAL EXPENDITURE
i f55 A R AND LEASEHOLD LAND
AND LAND USE RIGHTS

ERN -1 HEL#R

RENE &L i EAE
Property, Leasehold
Investment plant and land and land
properties equipment use rights
EETFT BT EETT
HK$'000 HK$'000 HK$'000
R=ZZZ5xE—-HF—H  Nethbook amount as at
ZEERE 1st January 2006 - 195,110 14,133
EREZE Exchange difference - 1,170 7
#1m Additions - 6,771 -
HE Disposals - (126) -
55 Write-off - (1,649) -
e/ 728 Depreciation/amortization
charge - (10,723) (215)
RZZZXEXA=1H Netbook amount as at
ZREFE(REER) 30th June 2006 (Unaudited) - 190,553 13,989
R-ZZHEE—HF—H  Net book amount as at
ZEEFE 1st January 2005 385,762 514,012 14,326
EXER Exchange difference 219 11,880 248
AR IEEE R Increase in fair value for
ZATEEN discontinuing operations 108,000 - -
SENBAREHNNE  Attributable to subsidiaries
Al E AT reclassified as associate (8,981) (334,556) -
SBAERENBARL  Reclassified to assets directly
BEXBEHLEE associated with discontinuing
operations (485,000) - -
0 Additions - 35,980 -
& Disposals - (385) -
FE/ D Depreciation/amortization charge - (31,821) (441)
R-ZZEZRE+-A Net book amount as at
=+-BzEEFE 31st December 2005 (Audited)
(B&ER) - 195,110 14,133
37
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10 BE DN EDR 10 INTERESTS IN ASSOCIATES
HER
As at

“EERE —ZTRE

RAAZtA  +ZA=+-A
30th June 31st December

2006 2005
(REER) (BE%)
(Unaudited) (Audited)
BETT BT
HK$’000 HK$000
®—A—H At 1st January 53,222 -
HEEEAENBAR Reclassified from subsidiaries
ELibR following the disposal of interests - 65,774
EXEZE Exchange difference - 93
iy AN S Share of associates’ results
-BHIBE - Loss before income tax (720) (12,089)
—MER - Income tax (191) (576)
WZBZTRERA=Z1+AH/ At 30th June 2006/
“ZTRFETZA=+—H 31st December 2005 52,311 53,222

BE-ZZRNFA=F+HILZB 227  The particulars of the Group’s principal

GEEM) FHIBFWT - associate (unlisted) as at 30th June 2006
are as follows:
TEEBR
L i i B REEBILE ERTREFE HESEESR
Principal activity
Place of and Particulars of Interest
Company incorporation  place of operation issued capital held indirectly
HEME(£E) 2 REER 100,000,000 ARk (12 ZiE) 45.75%
BRRAAF Bt (M) 5% % 77 F1200,000,000%
Bk GRsAEAET
Cheung Fung Technology Hong Kong Investment 100,000,000 Class A
(Holdings) Limited holding, Hong (non-voting) shares of
(“Cheung Fung”) Kong (Note) HK$0.5 each and

200,000,000 Class B
shares of HK$0.5 each

Hiet : HLIBREBAGR - W)L EER Note:  The principal subsidiary of Cheung Fung,

BBAf 2—HaEaEfPEHFM2E6R A Sichuan Jingfeng Paper Limited, is a

Ao HXrEBZgarhBas RiyEE limited liability company incorporated in

4t o PRC. Its principal activities are the

manufacturing and sale of cigarette paper
in the PRC.
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11 EBRRE

R LS BR TR B I P SRR IR AR MR 1R 2 PR IR
DT

11 TRADE RECEIVABLES

The ageing analysis of trade receivables after
provision for bad and doubtful debts is
analyzed as follows:

HER
As at
ZEERE —ZTRE
AA=tH TZA=1+—8
30th June 31st December
2006 2005
(REER) (BEE#®)
(Unaudited) (Audited)
BEFTT BEFTT
HK$’000 HK$000
=@Am Within 3 months 113,257 132,188
HB=@EA®E Over 3 months but less
SRAMEA than 6 months 61,914 14,191
BB EA Over 6 months but less
BOR—F than 1 year 538 451
HE—fF Over 1 year - 1,191
175,709 148,021

AEBE 2 —RUFABRFHREBERAS
=107 - IR A T (E R EE A

12 BEWEBE=EQTF

Y& DR RMAE =TT R AIM D EER
JEHEH7 - 2% R LIBORHI1% % 32 2 FE —
ZERF+—-—AZ+EA -

The normal credit period granted by the
Group is on average of 3 months from the
date of invoice. The fair value of trade
receivables is not materially different from
their book values.

12 AMOUNTS DUE FROM
ASSOCIATE

Amounts due from associate are secured by
corporate guarantee from a third party,
interest bearing at LIBOR plus 1% and
repayable on 24th November 2006.
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13 BIARLEREER 13  DISCONTINUING
OPERATIONS
HEZZTERAF+_A=+—HA%LEX Pursuant to the sale and purchase agreement
BOHEH 2 MERENEENLRBEREIR  to dispose of its investment property in Hong
BARARRE_ZZRAF+HA-+—H%E Kong entered into by the Company on 21st
EEREEEMANEREYWEMAASAE  October 2005, the assets and liabilities
BRI IEEBE 2EENEBE - @50 related to the property leasing business

N segment of the Group as at 31st December
2005, have been presented as assets and
liabilities directly associated with
discontinuing operations. These are
summarised as follows:

HEER

As at
“ZTRFTZA=1T—H
31st December 2005

(B&E%)
(Audited)
BB
HK$’000
ERANgSRLEE Assets directly associated with
EBEBCEE - discontinuing operations:
REMEZATEE Investment property at fair value 485,000
YRBAREMATE Prepayment and deposits paid 980
485,980
EREBRILLSE Liabilities directly associated with
EBEHECEE: discontinuing operations:
BFEZe Tenants deposits 1,720
EREHIA Deferred taxation 3,986

5,706
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13 HE#&RLEREREK @)

E_ZERF—F AEEZTHUARER
B/E#528,110,000 HEFBYWE X
S EEAEEENEREZERBHAR
S8 RB 2 NERFAEBE2,113,0007T ©

ERIEREXBERESTMOT ¢

13 DISCONTINUING
OPERATIONS (Continued)

In January 2006, the Group completed the
disposal of the discontinuing operations for
a cash consideration of HK$528,110,000,
resulting in a gain on disposal of
HK$2,113,000 net of the top-up payment
payable by the Company and the related
transaction costs.

An analysis of the results of discontinued
operations is as follows:

BEXA=THLAEA
Six months ended 30th June

“ETRE —ZTRE

2006 2005

(REER) (REER)

(Unaudited) (Unaudited)

BETT BB

HK$’000 HK$’000

HERA Rental income 1,071 7,052

BERA Operating costs (103) -

EH Gross profit 968 7,052

HEREMERTF Gain on disposal of investment property 2,113 -

B A & 7 Profit before income tax 3,081 7,052

EHHE Current income tax (4,158) -
BHTRERN Deferred taxation relating to the reversal

B2 EER IR of temporary difference 3,986 -

BEIEEEER 2 B Profit from discontinued operations 2,909 7,052
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14 B A 14 SHARE CAPITAL
HER
As at
ZEEXRE ZZTRE
~A=tH +=ZA=+—H
30th June 2006 31st December 2005
R & HE R & [
Number of  Nominal Number of Nominal
shares value shares value
(REER) (REBR) (B8R (EFR)
(Unaudited) (Unaudited)  (Audited)  (Audited)
TR BT TR EETIL
000 HK$’000 ‘000 HK$'000
EERA : Authorised:
g,/ Beginning and end of
FR the period/year 1,000,000 500,000 1,000,000 500,000
ERITRBERE : Issued and fully paid:
L) Beginning of the period/year 378,081 189,040 370,695 185,347
17166 BB A% Exercise of share options 15,784 7,892 7,386 3,693
B R End of the period/year 393,865 196,932 378,081 189,040

BERATRIRN_ZT=F A BE
TZRRERAS LHEZ BARERT S
Ex EERHMSERALTERTER
27T ALIUBBITZREUIGTR
BE-HBERE BRETEHRAEN
HEZ-ZT—=F,AAAH-

42

Share options are granted to directors,
employees and other eligible participants
specified under the Share Option Scheme
approved by shareholders of the Company
at an Extraordinary General Meeting on 6th
June 2003. A nominal consideration of HK$1
was paid by the participants for each lot of
share options granted. Share options can be
exercised from the date of grant to 5th June
2013.
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14 BREE)

RITEBRER RS R H AR 2 F197T
EEMT :

14  SHARE CAPITAL (Continued)

Movements in the number of share options
outstanding and their related weighted
average exercise prices are as follows:

HER
As at
“EERE ZTTRE
~A=TH +-A=+—H
30th June 2006 31st December 2005
BRY¥Y BRYH
fTEfE B R 1 E fE iR
Average Average
exercise exercise
price price
per share ~ Options  per share Options
(REER) (REBR) (BFR) (KE%)
(Unaudited) (Unaudited)  (Audited)  (Audited)
B FR B FR
HK$ ’000 HK$ ‘000
8/ Eq) Beginning of the period/year 2.286 17,801 1.25 6,436
R (K ita) Granted (note a) - - 2.425 18,751
1168 (i ib) Exercised (note b) 2269  (15,784) 1.735 (7,386)
G| Forfeited - (165) - -
8/ F X End of the period/year 2.431 1,852 2.286 17,801

REE-_ZTTRE+-_A=+—08 I
2 ERE A EENERHREREE
B AEEEFEL A ERT728,0007T ° %
BAZETZHEBEARELBCREBE
2.407C ~ FR LA Z1THEE - EERERD
MIZEZ85% - HETEMEI2F - TEH
T EE6.8%KEERFFEI% - FE
RETIABERER R IZEE (KHTD
WeE—FASERE)TE -

The fair value of options granted during the
year ended 31st December 2005 determined
using the Black-Scholes valuation model was
approximately HK$728,000. The significant
inputs into the model were share price of
HK$2.4 at the grant date, exercise price
shown above, standard deviation of expected
share price returns of 8.5%, expected life of
options of 2 years, expected dividend payout
rate of 6.8% and annual risk-free interest rate
of 3%. The volatility measured at the
standard deviation of expected share price
returns is based on statistical analysis of daily
share prices over the last one year.
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14 BREE)

EHBERETERARTEESTIBZRR
BE(BRREZHEE) - FAIERR
iﬂfzzE&@@%ﬁﬁi%@¥f§1ﬁ%ﬂ?iﬁ%

K

(a) AHEWEERERTES - EERE
HEERAL(ZZEETH 18,751,000
IREBARBE LATTEE R 2,425 TR H) ©

(b) RITEB R Z MEFEHKRTERSRE
Wo475 L (ZETRF + B¥2.252
T e

44

14  SHARE CAPITAL (Continued)

The Black-Scholes valuation model requires
the input of highly subjective assumptions,
including the volatility of share price. Any
changes in subjective input assumptions can
materially affect the fair value estimated.

Notes:

(a) There were no share options granted to
directors, employees and other eligible
persons during the period (2005:
18,751,000 share options at an exercise
price of HK$2.425 per share).

(b) The weighted average share price at the

time of exercise was HK$2.475 (2005:
HK$2.252) each.
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15 & 15 RESERVES
LT
BARE Eigs BARE REEN RERSE HpEs A
The PRC

Share Exchange  Capital Retained statutory  Other

premium  reserve  reserve earnings  reserve  reserve Total
BETT E¥Tn EETn BEFn AETn BETn BETx
HK$'000  HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000

RZBERE-B-AFH Balance at 1st January 2006 151,205 1,786 3,696 515073 21,626 (757) 692,719

TBERR Profit attributable to

2B shareholders - - - 25869 - - 25869
BE Dividends - - - (240,250) - - (240,257)
BANE Exchange difference on

LAEEZ translation of net assets

BRER of foreign subsidiaries - 150 - - - - 1,59
BRETH Share Option Scheme

-fTEERE - exercise of share options 27,917 - - - - K
R-FERERA Balance at 30th June 2006

STARER (REER) (Unaudited) 179,212 3,382 3,696 300,685 21,626 (757) 507,844
RZETRE-A-AEH Balance at 1st January 2005 142,060 (6,091) 3080 419866 15972 (767) 574,130
PEETE Appropriation to the PRC

EREER statutory reserve - - - 564 5654 - -
TEBRR & Profit attributable to shareholders - - - 161,018 - - 161,018
ke Dividends - - - (60,157) - - (60,157
AHHEBAT Exchange difference on translation

RBERREE of net assets of foreign

JRRER subsidiaries and associates - 18T - - - - T8
TEERT Share option granted during

RiE the year - - 728 - - - 728
REERR Share option exercise during

B the year

-Eh& - gross proceeds 9,123 - - - - - 9128

-mERERED ~ transfer from capital reserve 112 - (112) - - - -
i Balance at 31st December

SH-BEBEER) 2005 (udied 151205 1786 3696 515073 21626 (757 692719
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16 EFARERESERB 16 CREDITORS AND ACCRUED
CHARGES
EER
As at
ZEREAF —EERE

#A=tHE +ZA=t-H
30th June 31st December

2006 2005
(REER) (BE#®)
(Unaudited) (Audited)
BETT BEFT
HK$’000 HK$’000
JE T BRTE Creditors 119,322 120,117
JEFTEE REMEMEEE  Accrued charges and other payables 78,505 49,744
197,827 169,861
RZTTRNFARAA=1+H BHNABRIEZEE  The ageing analysis of creditors at 30th June
o 2006 is as follows:
HER
As at
—EEXE —ZETRE
~A=+B +ZA=t+—H
30th June 31st December
2006 2005
(REER) (BE#®)
(Unaudited) (Audited)
BETT BEFT
HK$’000 HK$’000
=@AR Within 3 months 112,639 113,046
BB=—EABLRAMEA  Over 3 months but less than 6 months 6,147 5,928
BBAEAELR—F Over 6 months but less than 1 year 96 962
i —F Over 1 year 440 181
119,322 120,117
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17 ROTFEHRE 17 BANKING FACILITIES

HER

As at
“EZRE ZZTRE
~AA=tH +ZA=f—-H
30th June 31st December

2006 2005
(REER) (BE®)
(Unaudited) (Audited)
BETFTT BB
HK$’000 HK$’000
BEESBE - Xk Banking facilities for trade
BYHRIEERE financing, loans and overdrafts 137,000 137,450
HARAREEERE Unused facilities 125,256 130,579

RZFZRFAA=ZTAR-ZTZTAF L+  There were no securities for these facilities
“A=1+—B2ZRITEEBEETEIKA - as at 30th June 2006 and 31st December

2005.
18 A IE 18 COMMITMENTS
HER
As at
“RERE —221F

~A=+HB +ZA=1+—H
30th June 31st December

2006 2005
(REER) (BE®)
(Unaudited) (Audited)
BEFTT BB
HK$’000 HK$’000

TEFHBARZEREE  Authorised but not contracted for
-BHEBRED - Capital contribution to subsidiaries 130,104 130,104

BERAZBRAE Contracted but not provided for

-BEHNEREE ~ construction costs 854 1,136
130,958 131,240
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19 AREEHEERH

AEE 2 AR R I EFBARE T AT HUB
ZIBEHEMN AR 2 HIEHEERIEA
wEMT

19 FUTURE OPERATING

LEASE ARRANGEMENTS

The Group had future aggregate minimum
lease receipts under non-cancellable
operating leases in respect of discontinuing
operations as follows:

HER
As at
ZEERE —ZTRE
AAZ+tR +tZA=+-H
30th June 31st December
2006 2005
(REER) (B&ER)
(Unaudited) (Audited)
BEFTT BETFT
HK$’000 HK$’000
EF-FR Not later than one year - 11,180
i Later than one year and
BTBBRF not later than five years - 2,584
- 13,764
20 BEEBEARARS 20 RELATED PARTY TRANSACTIONS

BT AEARRR B EM b e
EITTTIEBERARRS

AEH

Except for those disclosed elsewhere in the
accounts, the following significant related
party transactions have been entered into
by the Group:

BEXA=1+HLEAREAR
Six months ended 30th June

“EEZRE —ZTRE
2006 2005
(REER) (REER)
(Unaudited) (Unaudited)
BETT BETT
HK$°000 HK$'000
HERME (MBRERER)  Sales of raw materials, net of returns
FHRREZGEE to jointly controlled entities - 6,980
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