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Financial Highlights
IR

2006 2005
—EER —ETRF
Six months ended 30 June
BZAB=tHLAMEA
(restated) Percentage

(Z%#)  change

HK$’000 HK$'000 BAlt
BETFTT BEFT 2
Results £ |
Turnover ExE 94,344 61,137 54%
Earnings before interest and tax B 7l & R Bt A 5 & A 103,720 79,995 30%
Profit attributable to equity Y=l
shareholders 71,620 62,480 15%
Basic earnings per share (HK cents) 8REARF () 2.64 2.45 8%
Return on shareholders’ equity LES ATk
- half year (%) —FF (%) 5.21 5.67  (0.46%)
Interest cover (%) FIBEE L (%) 534 573 (39%)
As at As at
30 June 31 December
RAA=+H W+ZA=+—H
(restated)
(ER)
HK$°000 HK$'000
BETFTT BEFT
Financial Position BBRR
Total assets BELE 3,165,597 2,676,181 18%
Total liabilities BfEAH 1,490,253 1,404,966 6%
Shareholders’ equity T 1,572,513 1,178,335 33%
Net asset value per share (HK$) BREESE (BET) 0.514 0.462 11%
Gearing (%) BEBELE%) 47 52 (5%)

Current ratio (%) MENLL % (%) 571 221 350%




Business Review and Outlook
EKOREREE

OPERATING RESULTS RExE

The PRC economy continued to grow rapidly in = ZZ X4 348 - i BB ) (R FF
the first half of 2006. Being the first year in the ®E&REBR N ESFNHEZEERE |+ —
State's 11th Five-year Plan, 2006 has seen the | REIME—F FEIX MR NER
speeding up of development of the entire country. (& IR - BE N A R IR IR R R
Given the increasing ecological concern in the  Hz[Eix FREATINAHIRRERE
PRC and the increasing support given to the HEISX#7E 5l [ BEAHE [0 E8
environmental protection industry by the Central BRI FEIE KBIBRBR AR ([AQ
Government, the China market is simmering with &l | @RENEAB&H [ AEE])
business opportunities. During the reporting HAOFEEZ YWERERRR=ZA
period, China Everbright International Limited (“the ~ * 2% 7% iR S IR R E S E 2
Company”) and together with its subsidiaries & ' #2%& B R ER (R % 7% B T B 15 25 ]
(collectively, “the Group”) had consolidated its #¥1IR{RIEH SRS HEEELE-

three main businesses, namely infrastructure

investment, property investment and

environmental protection. The Group continued

to actively seek opportunities to grow its

environmental protection business and has

secured a number of new projects and achieved

satisfactory results.

For the six months ended 30 June 2006, the EZE_ZTZTRENA=+HIE/NE
Group recorded steady growth in turnover and B AEE S X5 K B G SIEE
profits. During the reporting period, infrastructure & HiA - E Y E L& H#E 5
investment business and property investment EERMEEZBFIRRELINE K
business continued to be the Group’s major profit — A& A & &t b 45 27 A W pk 2 - B 2
contributors. Environmental protection has begun  E X # A K25 W A5 E B K A
to take off as a number of projects became &KEMNEIEEEH H-MBEHAAN KE
operational and started generating revenue. The 815 2 & & 5 58 ¥ 94,344,000
environmental protection business will gradually —JT & X F R ER 2 & X BB
become a growth driver of the Group. During the 61,137,000t £ #54% : B& R fE (5 &
period under review, the Group’s consolidated | /&% % 71,620,0007T * ¥ 2 5 [A] £
turnover amounted to HK$94,344,000, & .2 & ¥62,480,0007T 18 Ml
representing an increase of 54% as compared  15% » Ed1i) RIIGFEE HER A A
with the restated turnover of HK$61,137,000 for (42 & /7)) FE 15 FI] A A
the same period last year. Profit attributable to  24,634,0007T /i) & M A& 815 FE (5
shareholders amounted to HK$71,620,000, &8 % 13,592,0007T ;i) & 575 7K
representing an increase of 15% as compared A ([F5HHE |) 5 A& F
with the restated profit of HK$62,480,000 for the % #7,997,0007T : iv) 185 7K i 32
same period last year. In particular, i) Shenzhen  IEH ([JS18IE R |) 8245 F 5B EH
Mawan Power Company Limited (“Mawan Power”)  8,775,0007T : v) ¥ 1% & & A 7l 75
recorded an attributable profit of HK$24,634,000;  #5,397,0007T  vi) B ¥ 3 (& 1% [8 7+
i) Qingzhou Bridge registered an attributable profit ~ $% 15 & & ¥ % 4 B & # B &
of HK$13,5692,000; ii) the waste water treatment ~ 6,971,0007T : vii) i & 1% & ¥ 3 & &F
project in Qingdao (“Qingdao Project”) generated o £ 4 Bf % & &= & 15 £ 5 1
an attributable profit of HK$7,997,000; iv) the  27,745,0007T° | F & iR &K & 7
waste water treatment project in Zibo (“Zibo  £&2.6475 Il - ¥ X F A # 2 2.457% {1l
Project”) recorded a profit of HK$8,775,000; v) 3% 18%°

property investments contributed a net profit of
HK$5,397,000; vi) the pick up of the property
prices in the PRC brought about valuation gains
on investment properties of HK$6,971,000; and
vii) gains of HK$27,745,000 arouse from the
disposal of an investment property and certain
other financial assets. In the first half of this year,
basic earnings per share were HK2.64 cents,
representing an increase of 8% from HK2.45 cents
for the corresponding period last year.
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¥BoERREE

OPERATING RESULTS (continued)

On 25 April 2006, the Company placed
510,000,000 shares at HK$0.66 per share with
independent institutional investors through
Deutsche Bank AG. Excluding related expenses,
the Group received net proceeds of approximately
HK$321,723,000, which greatly enhanced its
cashflow and reserve for developing the
environmental protection business. The placement
with institutional investors not only enlarged the
shareholders’ base of the Company, but has
opened up financing possibilities for the Group
and boosted its image.

Given the satisfactory operating results and
healthy financial condition, the board of directors
of the Company (“the Board”) resolved that an
interim dividend of HKO.6 cent per share will be
paid for the six months ended 30 June 2006
(2005: HKO.6 cent per share).

INFRASTRUCTURE INVESTMENT

Energy supply

Since 1998, the Group has been holding 15%
effective interest in Mawan Power. Mawan Power
has been one of the major profit sources for the
Group. During the period under review, Mawan
Power overhauled its plants and facilities to
enhance operational efficiency. However, the
operation was still under the pressure of rising
prices for coal and oil in the PRC. Operating costs
were affected to a certain extent. Furthermore,
the major overhaul in April lowered the amount of
electricity sold by the company. During the period,
the attributable profit after taxation from Mawan
Power amounted to HK$24,634,000, or 19%
lower than that of the same period last year.
During the period, Mawan Power’s board of
directors resolved that a cash dividend of
approximately HK$87,012,000 will be paid to the
Group for the financial years up to 31 December
2005.

—EEREWNA-+HRRB XARE
BEEERRITRNBELEEREERE
510,000,0008% 2 7] i 15 AR VEE S
¥0.6670 ° Bt & M 7 Mk E b B A &
£ & W H321,723,0007T » 1A =
ERSR TAAEERERRER
HEES BEAKNNESERRKMD T
BB EE —HEERT AR MK
RER TR T AEERRE =M
BEBMBF R

ERAEEREEEER FBHARR
RiZ-ARFREFE ([EFE])ER
EREHE_TTRFEANA=TRHLER
87z HREFR0.68 Il (ZFEF
HF:ZR0.6%A)

BEERE

BER fit FE

B—NANANFUER RNEB—EHFH
I5EE N15%M BB e %28 HE —
BEREASEER —BEEEFRIR-
CIEEHIA 158 E H#ERE AR
BARFEBERR-BNZHRER
R RS T EF R
BRAZE —EMRE: I 158 E
DREARETRE HEEE R -
HAKREBRISEE NNELHRER
H 5 824 634,0007T 5 = 4F A £f
TFE19% - HIRISEE NEE SRR
BAEERE —_ZERERARFEE
I8 & A% BB #87,012,0007T °
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INFRASTRUCTURE INVESTMENT (continued)
Energy supply (continued)

Mawan Power has been operating for 17 years
since its establishment, and its power generators
have become worn. The maintenance cost of the
power plant is expected to increase in the future.
Moreover, Mawan Power is expected to be under
great pressure as the balance is tipped in favour
of the demand side — power shortage has
gradually abated in China; the grand programme
of West-to-East power transmission has been
gaining momentum. In addition, the
implementation of competitive in-grid electricity
fee and the ongoing surge in the prices of coal
and oil add pressure on the power plant’s
profitability. The proportion of profit contribution
from Mawan Power in the Group’s profit is
expected to be diminishing as profit contribution
from the environmental protection business is
growing on the back of launching new projects.

On 28 August 20086, the Group entered into an
agreement with the subsidiary of Shenzhen Energy
Group Company Limited for the disposal of its
15% effective interest in Mawan Power at a cash
consideration of HK$641,595,000. The disposal
constituted a major transaction for the Group as
defined in the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited (“Listing Rules”). Following the disposal
of the equity interest in Mawan Power, the Group
can concentrate on developing its environmental
protection business. It will also seek opportunities
in municipal public works business. The Group is
expected to realize an estimated gain on disposal
of approximately HK$325,105,000 (before taxation
and expenses) from the transaction. However, the
actual profit from the transaction will be adjusted
to reflect for the Group’s share of results and
reserve of Mawan Power from 1 January 2006 up
to the date of completion of the transaction. It is
expected that the gain on disposal will be
accounted for in the financial year ending 31
December 2006. Approximately HK$441,000,000
of the net proceeds from the transaction will be
used to reduce liabilities of the Group and the
remaining HK$200,000,000 will be used as
working capital of the Group for its investment in
the environmental protection business and
municipal public works business.

EE&E
ﬁb;ﬁ{
ﬁg$ﬁmgﬂ%i7am%L+t
- HEHAEHRE  RRE AT
IEE TEIE - UL A FENE S
ERABREEREMEM N EAER
Lo RR{EJ:ZH&)@?/EFTumm%Tﬂ
EAx B BEE NRREESEY
RRES - §:$$§ ERIRIRFE
BEE FEERTHRALETRA
ﬁJﬁE* HAEERFMER 2
EBERERA -

]

[ £

NG

B

BENZ

Ay £

E % B
ZMARARZER EWHRA ([ EH
A -EBHELBEOER &
SEASEIRBREBOLER W5

SEBEFHEBEE NHNERAEE
i & FI B 4978 % 325,105,0007T (K&
RERAX) HEEHEFNESE TH
BURMAEBR -_ZTZF—F—
BEHER S5/ B HIH A FE (G 15 /&
BEOMERAERFE -ANEE B pI BT
HEFMBEERAERBHEE —TT R F
T A=+ —BHIEFEZHEEEF
KRB -HERSERIEFHEES 2
75 ¥ 441,000,000 # AR BUK & (&
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INFRASTRUCTURE INVESTMENT (continued)
Toll bridge

During the period under review, the traffic flow on
Qingzhou Bridge continued to grow, bringing
steady cash inflow to the Group. For the six
months ended 30 June 2006, the average daily
traffic flow on Qingzhou Bridge increased to
25,797 standard vehicles, or a 21% rise over that
in the same period last year. Operating profit
before taxation for the period amounted to
HK$18,867,000, representing an increase of 48%
as compared with the same period last year.
Taking into account the deferred tax and the profit
attributable to minority shareholders, attributable
net profit for the first half year amounted to
HK$13,592,000.

By the end of 2006 when the highway to the
Fuzhou airport is opened and with the Fuzhou
Municipal Government pushing forward its city
development plan, peripheral areas around the
city are expected to flourish. In addition, the local
government has also invested amply to improve
the east-to-west traffic network. Moreover, the
government adopted measures to tighten control
on overloading of vehicles and to charge toll fees
according to the weight of a vehicle and its load.
The Group expects traffic flow on Qingzhou Bridge
to continue to grow on the back of these
developments. That will in turn contribute to the
healthy development of road and bridge
infrastructure in the long run and the steady
growth in the Group’s income, and thus will ensure
reliable cash inflow to the Group. Looking ahead,
the Group will continue to enhance the
management of Qingzhou Bridge, strive to
“increase income and reduce expenses” and try
to boost the traffic flow on the bridge through
publicity campaigns with an aim to enhance the
bridge’s profit contribution to the Group.

BEERE @)

KEFR

EIEHA BMNABHE RS EE
R AAEEREEENESR-BE
—EERFEANA=THIEAEAR F
MRKBEZBEAHZEERECENZE
25,7978 A FEHAER21% - HIA
Z BRFR A 4C & R &7 18,867,000
TT BREFEHIE R 48% © 5t RIELR
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FEF2EMBEFRNE A BE
13,592,0007T ©

B —ETRFREMDEIZHFR
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A = 2 BB T & - LS - BE
2EDRE NIRER [BEHER] 45—
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PROPERTY INVESTMENT

The PRC

Regarding property investment in the PRC, the
Group holds a four-storey commercial podium in
Shenzhen Zhongshan Garden. This property has
been generating steady rental income and cash
flow for the Group. Its major tenants include
Walmart, Park’n Shop and McDonald, etc, and
the occupancy rate during the period was 99%.
During the period under review, the Group
recorded profit after taxation of HK$4,134,000
from this property, representing a growth of 13%
from HK$3,661,000 in the same period last year.
In addition, benefiting from the increase in property
prices in the PRC, the Group recorded valuation
gains on investment properties of HK$6,971,000
during the period.

During the period under review, Shenzhen
Zhongshan Property Management Limited, in
which the Group holds a 95% interest, recorded
an attributable profit after taxation of HK$39,000.
And Shanghai Trade Square and International
Apartments, in which the Group holds
approximately 14% interest, continued to operate
smoothly. In July 2006, it was resolved that an
annual dividend will be paid to its shareholders,
and the Group will collect a dividend income of
HK$1,165,000 in the second half of this year.

MELE

FE

EEAMERESE AEEFEMN
FRI B L FEE 2 7Y B 48 4 1 A WA
B #EAANEBERBENER
WERBEeR - ZWEETEZHFBE
ARG BEREESE HAHMAXR
Q9% - MEBHIN ZWEAAEE
AT 4 134,000 KO FR 18 B A 8¢
= & [ H 2 7% % 3,661,0007T & &
13% ° Ith o)+ 5 8 B R 49 3 (B A% Ay 38
R AEERBEASGREMEGBE
B #7616,971,0007T °

REEAAN NEEFFISNER 2
YR IL SRR A RSB RN
T 1% B H B #539,0007T - BN R EE
BEN14%ER 2 B EKEEE
BABUEBRBEE _ T FL
A EEHRARRREFTERS
REBMEMHZEERALDBIE
1,165,0007T #& 7 T 3 F Y HY °
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PROPERTY INVESTMENT (continued)

Hong Kong

Stimulated by stable economic growth during the
reporting period, the demand for Grade A offices
in Hong Kong increased drastically, resulting an
increase in rental income for the Group. Rental of
Grade A offices rose substantially during the
period, and as a result, the Group made gross
rental income of HK$2,076,000. On 13 April 2006,
the Group entered into an agreement for the sale
of the investment property at the 8th floor of Tower
One, Lippo Centre, Hong Kong at a consideration
of HK$122,098,000. The transaction was
completed on 18 May 2006 and the Group
recorded a gain of HK$16,203,000 on the
disposal. Approximately HK$54,154,000 of the
proceeds from the disposal was used to settle
relevant bank borrowings and selling expenses,
while the remaining HK$67,944,000 was used as
general working capital for the Group’s
environmental protection business.

MERE (#)
58

ElEHA BB CERFERFETE
R RRSTEZ A Aol AL
K- RREEZEBRAERLRA  KEB
REA S S W A B 2,076,000
T —ZETAREMA+=ZB AEBEE
Z % AR (B A 122,098,000t H
ENREBNERLE—ENEHIE
BYE - ZEXFER _TTNER
A+ NBEREK - AEERZIAR S
5 i & F B 5 ¥ 16,203,0007T ' £ &
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ENVIRONMENTAL PROTECTION BUSINESS
During the period under review, the Group
continued to steadily develop its environmental
protection business. Turnover from the business
for the period was HK$49,665,000, accounting
for 53% of the Group’s turnover, a marked
increase as compared with the turnover
contribution of 41% for the same period last year.
The Group will continue to pursue high quality
projects, closely monitor and strictly control their
progress, to build an optimised management
structure and a strong foundation for the business.
In the first half of the year, it secured the Jinan
waste water treatment project in Shandong
province and a waste-to-energy project at
Changzhou, Jiangsu province. Recently, the Group
also secured the waste water treatment project
at the Zibo High-tech Industrial Development
Zone, Shandong province and the upgrade project
for the Northern plant and the Southern plant of
Zibo Project. At present, the Group had more than
ten environmental protection projects undertaking
in Jiangsu and Shandong provinces, involving a
total investment of approximately
HK$2,800,000,000. Furthermore, the Group
achieved two years’ ahead of schedule its goal of
increasing waste water treatment volume to over
1 million tonnes per day and gross processing
capacity of industrial and household solid waste
to over 1 million tonnes per year. The
environmental protection business has had rapid
and healthy development and is expected to
present the Group with vast room for further
growth.

RREXK

CEMA NEEEBEB S IHRIRRE
X - HARREBENEEEABL
49,665,0007T " (h 48 & ¥ FHM53% * B
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ENVIRONMENTAL PROTECTION BUSINESS
(continued)

Environmental protection engineering
Everbright Environmental Protection Engineering
(Shenzhen) Company Limited (“Everbright
Environmental Engineering”), a wholly-owned
subsidiary of the Company, has a professional,
efficient and dedicated technical management
team, which is fully involved in all of the Group’s
environmental protection projects. In the first half
of this year, it recorded a net profit of
HK$20,259,000, representing an increase of 466%
as compared with HK$3,579,000 for the same
period last year. Since Everbright Environmental
Engineering is the main contractor for the Group’s
projects, its project management and consultancy
fee income is considered as inter-company
transaction. Therefore, its profit is treated as a
reduction of construction costs of the projects
instead of being credited to the consolidated
income statement as profit.

In January 2006, Everbright Environmental
Engineering received the licence of “Main
Contractor for Municipal Public Works” and
obtained three certificates, namely the ISO9001:
2000 International Quality Management System
Certificate, the 1SO-14001 Environmental
Management System Certificate and the
OHSMS28001 Occupational Health and Safety
Management System Certificate. These licences
and certificates serve to provide the Group with a
solid and extensive platform for securing municipal
public works and environmental construction
projects.

RREK @)

RRIRE
ARRIZ2EMBRRARRIE
B CRID BRAR ([FHKRIRERT
B ERNEBYLT —XEE 53
WENIREMTEEER Y2AZ
HEERRARBENTREER L¥F
$% 15 7% 7|8 & ¥ 20,259,0007T * B =
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ENVIRONMENTAL PROTECTION BUSINESS
(continued)

Waste-to-energy

During the reporting period, construction of the
Suzhou waste-to-energy project (“Suzhou
Project”), the first wholly-owned environmental
protection project of the Group, made satisfactory
progress. On 20 June 2006, the project completed
the full-load trial run and started supplying
electricity to power grid. On 18 July 2006, the
project received official permission to start
commercial operation, such that the project was
permitted to increase its up-loading electricity tariff
from RMBO0.50 per kilowatt-hour to RMB0.575 per
kilowatt-hour. The project is expected to start
contributing a steady income to the Group in the
second half of this year and become another new
profit driver of the Group.

During the reporting period, construction of the
Yixing waste-to-energy project (“Yixing Project”)
in Jiangsu province progressed satisfactorily. The
site was ready for boiler installation in March 2006,
marking the advance of the project from the
construction stage into the installation stage. At
the end of June 2006, the project completed the
boiler no.1 water pressure test milestone and
passed the inspection of Quality Supervision
Centre of Jiangsu province. The project is
expected to commence commercial operation in
the beginning of 2007.

In January 2006, the Group won the tender for
the Jiangyin waste-to-energy project (“diangyin
Project”) in Jiangsu province. The total investment
cost of the project is RMB388,740,000.
Construction will be divided into two phases and
phase | will have a daily processing capacity of
800 tonnes. Jiangyin Project will be implemented
on BOT basis (Build-Operate-Transfer) with the
Group entitled to 30 years’ exclusive right of
operation. Construction work had begun on 28
June 2006 and commercial operation is scheduled
for commencement in the first quarter of 2008.
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ENVIRONMENTAL PROTECTION BUSINESS
(continued)

Waste-to-energy (continued)

On 5 June 2006, the Group signed with
Changzhou Municipal Administration Bureau in
Jiangsu province a framework agreement to
design, build, exclusively operate and manage the
Changzhou waste-to-energy plant (“Changzhou
Project”) for 25.5 years on BOT basis. The
total investment cost of the project is
RMB412,560,000. The daily processing capacity
of the plant will be 800 tonnes. Changzhou Project
is the fourth waste-to-energy project of the Group
in Jiangsu province. Together with the Suzhou
Project, Yixing Project and Jiangyin Project, it is
expected to create strong management synergies
and regional advantages for the Group. The
Changzhou Project will not only help to
consolidate competitiveness of the Group in the
sector of waste-to-energy in Jiangsu province, but
will also reinforce the Group’s leadership in the
country’s waste-to-energy industry.

Suzhou Everbright Environmental Protection
Industrial Zone Project in progress

Suzhou Everbright Environmental Protection
Industrial Zone (“the Zone”) is the country’s first
environmental protection integrated zone
dedicated to centralized disposal of municipal
solid waste and is developed jointly by the Group
and Suzhou Municipal Government. The project
is expected to occupy an area of 2.5 square
kilometres and will cost total investment of
approximately HK$1,500,000,000. Together with
the Suzhou Project, the methane-to-energy project
(“Methane-to-energy Project”) and a disposal
centre for industrial solid waste (“Solid Waste
Disposal Project”), the project is expected to bring
to the Group great advantages, including better
utilization of land, extension of the industry chain
and centralization of management. The Zone is
planned comprehensively and will be implemented
in phases. The Group’s aim is to establish the
area as an industrial zone with a beautiful
environment, making it a base for environmental
education promotion in Suzhou.
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ENVIRONMENTAL PROTECTION BUSINESS
(continued)

Suzhou Everbright Environmental Protection
Industrial Zone Project in progress (continued)
Apart from the Suzhou Project, the Methane-to-
energy Project in the Zone has commenced
construction work in December 2005. The Project
has been progressing satisfactorily, and started
supplying electricity to power grid on 20 August
2006, adding a new income source for the Group.
The Solid Waste Disposal Project will be
constructed in phases, and the initial phase has
been progressing satisfactorily. Its construction
work started in August 2006, and commercial
operation is expected to start at the beginning of
2007. With the above-mentioned three projects
in progress, the Zone has begun to take shape.
Currently, the Group is negotiating with the
Suzhou Municipal Government in relation to other
projects in the Zone, such as a leachate treatment
plant and a sludge treatment centre. The Group
will commence these projects when conditions
are ripe. The Group will strive to establish the
Zone as the first comprehensive waste
management zone for urban, industrial and
household solid wastes in the PRC, and build up
the Group’s banding in this industry.

Waste water treatment

Our first environmental protection project in
Shandong province, the Qingdao Project,
progressed satisfactorily during the reporting
period. In the first half of the year, it processed
24,900,000 tonnes of waste water and contributed
an attributable profit of HK$7,997,000 to the
Group. Construction of the Maidao Extension
Facilities (“Extension Facilities”) also completed in
June 2006, and it will start trial run in the second
half of this year. The waste water treatment
capacity of this project will be expanded by 50%
to 220,000 tonnes upon commencement of
commercial operation of the Extension Facilities.
During the reporting period, the project company
conducted 33 overhaul and equipment upgrading
and innovation projects for the Haibohe waste
water treatment plant. The moves have
substantially improved the equipment and facilities
of the Haibohe waste water treatment plant,
ensuring its long term smooth operation.
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ENVIRONMENTAL PROTECTION BUSINESS
(continued)

Waste water treatment (continued)

Zibo City is the third largest industrial city in
Shandong province and its environmental
protection industry has huge development
potential. Since our Zibo Project (including the
Northern plant and Southern plant) commenced
operation in December last year, it has been
running smoothly. In the first half of 2006, it
processed 34,870,000 tonnes of waste water,
contributing an attributable profit of HK$8,775,000
to the Group. The refurbishment work on
equipment for the two plants completed on 28
April 2006. Then, the Group signed an agreement
with the Zibo Municipal Government on 28 August
2006 to invest RMB130,221,000 to upgrade the
Northern plant and the Southern plant, with the
aim of improving water quality to Grade 1A
(reusable water grade). The refurbished Northern
and Southern plants will increase waste water
treatment fee from RMBO.75 per tonne to
RMBO0.98 per tonne. The refurbishment effort will
see the existing plant function better and bring in
higher income to the Group. In addition, on 13
July 2006, the Group entered into the “Concession
Right Agreement for the new waste water
treatment plant at Zibo High-tech Industrial
Development Zone” and the “Waste Water
Treatment Service Agreement” with the Zibo
Municipal Government. The Group will invest and
build the new waste water treatment project on
BOT basis. This new project will have a gross
processing capacity of 300,000 tonnes of waste
water per day. The daily processing capacity
of Phase | will be 100,000 tonnes, with a
total investment cost of approximately
RMB150,000,000. The operation is expected to
commence by the end of June 2007. By then,
the Group will enjoy an exclusive right of waste
water treatment in the urban area and High-tech
Industrial Development Zone in Zibo City. The
addition of this new project will enhance the overall
operational efficiency of the Group’s Zibo Project,
help to boost income and reduce costs, and
consolidate its strategic development in the region.
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ENVIRONMENTAL PROTECTION BUSINESS
(continued)

Waste water treatment (continued)

On 28 June 2006, the Group signed a
“Cooperative Agreement” with the Jinan Municipal
Government to acquire the existing assets of Jinan
No. 1 and No. 2 Waste Water Treatment Plants
(“dinan Project”) by way of TOT (transfer-operate-
transfer) at RMB400,000,000. The concession
right period of the project will last for 30 years.
The total daily waste water processing capacity
of the two plants is 420,000 tonnes. The Group
is currently undertaking corporate registration and
handover work and the concession right
agreement will be signed and handover is
scheduled by the end of October. The project will
start to make profit contribution to the Group from
the fourth quarter. The acquisition has laid a solid
foundation for the Group to pursue further
investments in environmental protection projects
and municipal public works projects in Jinan City.
The investment in Qingdao Project, Zibo Project
and Jinan Project will create synergies and strong
geographical advantages for the Group. The
Group has achieved its strategic positioning for
its water business in Shandong province.

STRATEGIC PARTNERS

The Group places much emphasis on
technological research and development, and is
always ready to join forces with world-renowned
companies to form complementary partnership.
After establishing strategic partnership with
Seghers Keppel and Veolia Water, the Group has
recently secured a partnership with another
leading international company. On 2 August 2006,
the Group signed a “cooperation memorandum
of understanding” with Remondis, a famous
environmental protection company in Germany.
Both parties agreed to enhance cooperation in
relation to the environmental protection projects
in Hong Kong and the PRC. The Group will provide
management and financial support, undertake
construction and liaison with local governments.
Remondis will provide guidance and professional
advice in relation to technology and equipment,
staff training and management system.
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AWARD WINNING ENTERPRISE

The Group is committed to promoting
environmental protection business and has
achieved outstanding results in just three years’
time. Its efforts have won its high acclaims from
the industry and community. In May 2006, the
Group received “The Outstanding Environmental
Protection Corporation Award” in “The First Capital
Outstanding China Enterprise Awards Presentation
Ceremony” organized by CAPITAL Magazine. The
award acknowledges Chinese enterprises with
great potential and had delivered excellent
performance and outstanding results in their
respective industries in the past year. The Group
was also named the “Most socially responsible
and honest enterprise 2006” on 28 June 2006.
The contest was jointly held by the Chinese
Association of Productivity Science, Association
of China Economic Press and Forum for
International Competitiveness of Chinese
Enterprises and the winner was selected based
on its “creativity, influence and contribution”. And,
on 6 August 2006, the Group was ranked 15th
among the “Top 100 most vital enterprises in
China in 2006”. The listing was decided after
multiple rounds of meticulous, fair and open
assessment of enterprises based on the
authoritative “vitality index” and assessment
system of the Chinese Association of Productivity
Science. The Group will strive to compete
effectively in the market by adhering to its
operation principles entailing integrity, high
efficiency and pragmatism. The above honours
represent the wide recognition the Group enjoys
for its environmental protection business efforts.
They conveyed endorsement of local governments
and the industry for the Group’s remarkable
achievement in market expansion, project
investment, construction, operation and
management.
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PROSPECTS

The Chinese government has stepped up its
economic austerity measures to suppress
overheated industries in the country. For
environmental protection projects, however, its
investment will increase. The State’s 11th Five-
year Plan places special emphasis on “natural
environment protection and establishment of an
energy saving and environmental friendly society”.
As environmental protection is a key area
encouraged and supported by the Central
government, the Group is optimistic about the
industry’s prospects.

The current investment in global environmental
protection industry amounted to US$600 billion,
and of that, China accounted only for about 4%
(US$24 billion). This indicated that environmental
protection industry in China is still rather green
and has substantial untapped potential. The
Central government plans to invest RMB1.4 trillion
in improving water quality, the atmospheric
environment and household solid waste treatment
in the coming five years. It provides support to
the energy saving power generation projects and
offers higher up-loading electricity tariffs for waste-
to-energy plants. All these reflect the
Government’s support of the environmental
protection industries in the country. Riding on this
strong backup and its well-established brand of
“Everbright Environment”, the Group will be well
positioned to secure quality environmental
protection projects.
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PROSPECTS (continued)

According to the State’s 11th Five-year Plan, the
target by 2010 for average waste water treatment
rate of the country will be not lower than 60%.
This plus the gradual opening of the water market
by the government have created immense
opportunities for water and environmental
protection related industries. The Group will focus
on environmental protection projects in China to
cater to the macro trend and continue to increase
its investment in environmental protection projects
to groom the business into a major revenue
stream.

The Group will seize upcoming business
opportunities in the PRC to consolidate the
foundation of its infrastructure investment and
property investment businesses, and ultimately
create significant and stable income sources from
its operation. The Group will continue to build its
“Everbright Environment” brand by operating with
advanced technology, high quality and at fair
prices and to enhance its sustainable core
competitiveness. Regarding the development
strategy of the environmental protection business,
the Group will first focus on the Yangtze River
Delta, the Pearl River Delta Regions and Bohai
Bay Area. It will continue to foster continual
development operating with honesty, high
efficiency and pragmatism while strengthening
internal management and risk control, so as to
realize the target of becoming an influential and
leading infrastructure investment and
environmental protection conglomerate and to
maximize returns to shareholders.
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FINANCIAL RESULTS

In the first half of 2006, the Group’s consolidated
turnover amounted to HK$94,344,000,
representing an increase of 54% as compared
with HK$61,137,000 for the same period last year.
The increase was mainly attributable to the
turnover contribution from Zibo Project which
commenced operation in December 2005, as well
as the continual increase in toll bridge revenue
from the Qingzhou Bridge. Profit attributable to
equity shareholders of the Company for the first
half of the year amounted to HK$71,620,000,
representing an increase of 15% as compared
with HK$62,480,000 for the same period last year.
During the period, basic earnings per share
amounted to HK2.64 cents, representing an
increase of HK0.19 cent as compared with HK2.45
cents for the same period last year.

FINANCIAL POSITION

As at 30 June 2006, the Group had total assets
of approximately HK$3,165,597,000. Net assets
attributable to equity shareholders of the Company
amounted to HK$1,572,513,000 and the net
assets per share attributable to equity
shareholders of the Company were HK$0.514,
representing an increase of 11% as compared
with HK$0.462 as at the end of last year. As at
30 June 2006, the gearing ratio (calculated by
dividing total liabilities by total assets) was 47%,
representing a decrease of 5% as compared with
52% as at the end of last year.
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FINANCIAL POSITION (continued)

The Group generally finances its operations with
internally generated cash flow and loan facilities
from banks and its ultimate holding company. As
at 30 June 2006, the Group had an aggregate
cash balance of approximately HK$787,270,000,
representing an increase of HK$288,600,000 as
compared with HK$498,670,000 as at the end of
last year. At present, the Group has ample cash
on hand to fulfill its contracted capital
commitments of approximately HK$678,563,000.
With the receipt of cash consideration of
HK$641,595,000 on disposal of its 15% effective
interest in Mawan Power, the Group will be able
to maintain capital deployment for its expansion
in environmental protection business and
municipal public works business. As at 30 June
2006, the Group had outstanding borrowings of
approximately HK$1,321,491,000, representing an
increase of HK$173,620,000 as compared with
HK$1,147,871,000 as at the end of last year. The
borrowings comprised secured bank loans of
HK$784,696,000 and loans from ultimate holding
company of HK$536,795,000.

FOREIGN EXCHANGE RISK MANAGEMENT
The foreign exchange risk of the Group is minimal
as all of the Group’s foreign currency assets and
borrowings are denominated in Renminbi and US
dollars, and the exchange rate of which are
relatively stable against the Hong Kong dollar. The
exchange rate fluctuations of these currencies
have insignificant impact on the Group.

PLEDGE OF ASSETS

As at 30 June 2006, the Group pledged cash
and fixed assets with an aggregate net book value
of approximately HK$794,768,000 to secure
general banking facilities granted to the Group. In
addition, the shares of a subsidiary of the Group,
the revenue of two waste water treatment plants,
the Group’s toll bridge revenue and the Group’s
revenue and concession right of two waste-to-
energy plants have been pledged.
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CAPITAL COMMITMENTS

As at 30 June 2006, the Group had capital
commitments contracted for amounted to
HK$678,563,000.

CONTINGENT LIABILITIES
As at 30 June 2006, the Group had no contingent
liabilities.

SHARES PLACEMENT

On 25 April 2006, Guildford Limited (“Guildford”),
a shareholder of the Company entered into a
placing agreement with Deutsche Bank AG to
place 510,000,000 shares of the Company at
HK$0.66 per share. According to the subscription
agreement made on the same day, Guildford
subscribed 510,000,000 new ordinary shares of
the Company at HK$0.66 per share. The net
proceeds of the share placement were
approximately HK$321,723,000 (after deducting
relevant expenses). Approximately
HK$200,000,000 of the net proceeds were
planned to apply to expand the Group’s existing
environmental protection projects and as general
working capital, while the balance of
HK$121,723,000 was planned to invest in new
environmental protection projects. As at 30 June
2006, HK$83,000,000 of the net proceeds were
applied for the expansion of the Group’s
environmental protection business, while the
balance of HK$238,723,000 was held as bank
deposits.
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INTERNAL MANAGEMENT

“People-oriented, honesty, practicality, creativity
and management standardization” are the
management principles of the Group. The Group
strives to establish a solid risk management
culture. During the period, the Group adopted a
series of measures to strengthen risk management
strategies, raise risk consciousness and set up
risk prevention blocks. Accordingly, the Group
adjusted members of the Risk Management
Advisory Committee and the Engineering Technical
Management Committee. This move not only
strengthened the functions of the two committees
but also their authority. In addition, the Group set
up a Budget Approval Management Committee
to strengthen budget management, control
expenses of the project companies and project
construction costs. At the same time, the Group
also introduced a budget management department
in the headquarter of its environmental protection
division. This has enabled two-way supervision
and restriction as well as strengthened project
budget management, which will be helpful to the
Group in ensuring long-term, stable and
sustainable development.

HUMAN RESOURCES

The Group devotes much attention to human
resources management and developing the
potential of each employee with the goal of
establishing a high quality team to support its
business development in the long run. To
strengthen its financial management and raise the
business knowledge of finance staff, the Group
organized a comprehensive finance staff training
programme during the period under review. The
training programme included such topics as the
impact of the new enterprise accounting standards
in the PRC, internal auditing, financial budget
organization and management, tax planning,
differences in the accounting standards between
Hong Kong and the PRC, etc. The Group has
invited accounting and tax specialists from Hong
Kong and Shenzhen to give lectures on the
different topics.
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Management Discussion and Analysis

SEERE S

HUMAN RESOURCES (continued)

As at 30 June 2006, the Group had a total of
approximately 472 employees in Hong Kong and
the PRC. Employees are remunerated according
to their qualifications, experience, job nature,
performance, as well as market conditions. Apart
from discretionary performance bonus, the Group
also provides other benefits such as medical
insurance and provident fund scheme to
employees in Hong Kong. According to the share
option scheme approved at the Company’s
extraordinary general meeting held on 26 May
2008, the Board has the authority to grant share
options to any employees, including directors, as
performance incentives. On 3 August 2006,
directors of the Company, key management and
technical personnel and staff of the Group had
been granted options to subscribe for 66,000,000
shares of the Company at HK$0.85 per share to
reward and encourage their dedication in achieving
the Group’s stable and sustainable development
in the long run.

ADER #)
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Disclgg.ure of Interests
BEERER

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2006, the interests and short
positions of the directors and chief executive of
the Company in the shares, underlying shares and
debentures of the Company, its holding company,
subsidiaries and other associated corporations
(within the meaning of the Securities and Futures
Ordinance (“SFO”)) at that date as recorded in
the register of directors’ and chief executives’
interests and short positions required to be kept
under section 352 of the SFO are as follows:

(i) Long position in underlying shares of
equity derivatives of the Company

RZZBEZERFENA=ZFTH EARQ
BIEEH KRG ([F %&Hﬂ
Pl]) EI2GMEETHEELES
REZITHA B FOXE B LM
?ﬁ%ﬂﬁ%ﬁﬁ‘ﬂiﬁﬁjRé?&Egﬁ
BABRARE EERAE HEBR
ISRl N 7(E%ﬁ % &
‘bfwﬁ‘J)ZHx EEARG RESFF A
HWEZEZRKBIAT:

() RAEAQXIAEBROBRATET
AEZHA

Number of equity

derivatives held

Number of

(share options) underlying shares

Nature of

Name of director interest

Esps BRME

Wang Mingquan THE Personal {& A
Li Xueming 29 Personal A
Chen Xiaoping BNE Personal f& A
Fan Yan Hok, Philip E1-#% Personal {& A
Huang Chaohua HHE Personal {& A
Wong Kam Chung, &5 Personal {f A

Raymond

Chen Shuang BR 5 Personal f A
Zhang Weiyun RER Personal f A
Sir David Akers-Jones 2 B4 Personal fAA
Li Kwok Sing, Aubrey & El £ Personal fA

#HERAE (ordinary shares)

TEIRHE HERBEE Percentage
(M) (EBER) BAl
25,400,000 25,400,000 0.83%
18,000,000 18,000,000 0.59%
18,000,000 18,000,000 0.59%
10,000,000 10,000,000 0.33%
9,000,000 9,000,000 0.29%
9,000,000 9,000,000 0.29%
4,000,000 4,000,000 0.13%
4,000,000 4,000,000 0.13%
1,000,000 1,000,000 0.03%
1,000,000 1,000,000 0.03%



Disclosure of Interests

REEREH

DIRECTORS’ AND CHIEF EXECUTIVE’S

INTERESTS AND SHORT POSITIONS IN

SHARES, UNDERLYING SHARES AND

DEBENTURES (continued)

(i) Long position in underlying shares of
equity derivatives of China Everbright
Limited (“CEL”), an associated
corporation of the Company

EERITETHRAETEREZR
DHERARORESEERKAA

RAQFZBHBEQFTHENXK
ERERARF ([KARER]) 8
BRORATTETIAECHAE

(if)

Number of equity

derivatives held
(share options)

Number of
underlying shares

Nature of BERAE (ordinary shares)
Name of director interest fTEIAHE HERHBHE Percentage
Esps EEtE (AR ) (BER) BAk
Wang Mingquan ~ EB#  Personal fAA 4,920,000 4,920,000 0.31%
Chen Shuang B8 %  Personal fEA 2,030,000 2,030,000 0.13%

All the above underlying shares of equity
derivatives (being unlisted and physically settled)
were beneficially owned by the directors
concerned. The percentage shown was calculated
based on the respective number of issued shares
of the Company and CEL as at 30 June 2006.

Further details relating to the options granted to
the directors and chief executive of the Company
are set out in the section “Share option scheme”
below.

Apart from the foregoing, none of the directors
and chief executive of the Company or any of
their spouses or children under eighteen years of
age has interests or short positions in the shares,
underlying shares or debentures of the Company,
any of its holding companies, subsidiaries or other
associated corporations, as recorded in the
register required to be kept under section 352 of
the SFO or as otherwise notified to the Company
pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies.

L%ﬁﬁﬁﬁ*ﬁﬁﬁﬂﬁﬁﬂﬁ$ﬁilﬁi\(3!5
tﬁ&ﬁ%%ﬁ)i’]mﬁﬁaé$
BE - LRBRZBDLUAAR
RREBRR-F 7/\¢/\H -f-EX
BEETRNDBBEFE

BARRARAEERETETRABR
AR — SR BEN T X[
Pt &) —Hfie

B Pt & S IR AR R RIAR 1R 8 55
REEGOIE2B(REATHEEZ
BRMASEHER ARAIZTES
&Igﬁﬂ/\éﬁgfﬂﬁ%Z@ﬂﬁﬁﬁ
TNAERA T2 FEBEERRD
EH—H [ @/NEIR WE“?YEWZE %’5
NAEAIZBRMD ARG KESFTHEE
EH—H‘EﬁﬁEﬁZ (B IR ETARE
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Disclosure of Interests
BREERER

SHARE OPTION SCHEME

U]

The Company

B8 i B B

(i)

As at 30 June 2006, the directors and
employees of the Company had the following
interests in options to subscribe for shares
of the Company granted at nominal
consideration under the share option scheme
of the Company adopted on 26 May 2003
(“Share Option Scheme”). The options are
unlisted. Each option gives the holder the
right to subscribe for one ordinary share of

HK$0.1 of the Company.

No. of options  No. of options
outstanding outstanding

as at as at

1 January 2006 30 June 2006
R=BBRE R-BERE
-A-H AA=TA
HATEZ  HRTEZ
BREHR  BREZE

Directors

gz

Wang Mingquan THE 12,700,000 12,700,000

12,700,000 12,700,000

Date
granted

RiEAA

29 September
2003
e

—%%

AAZthA

29 September
2003
ZE5-F

AAZthA

PN
RZBEARFAA=+H AR
AEZENEEEARBEARQA
Petn 2 B R A T 5l M ek o
ERBREDRBEARRN =
TTE=FRA-t ABERHAZ
BB B ([RBAERE]) &
SEAREBEL -BRBEEL
ELEm BRERERTIHAA
RBE-—BRARBREREEEE
0.17C E @B R -

Market value

per share at

Period during date of grant
which options of options*
are exercisable  Exercise price RERE

BRE pershare  BHAHZ
28 SRGEE  SREE

29 March 2004 to HKS0.206  HK$0.296
25May 2018 E%0206T  E%0.2067
—ZEQRE

=A-ThAZE
ZE-Z%

BA-tER

29 September HK$0.296 HK$0.296
04t AE0206T  EE0.206T
25 May 2013
ZEENE
hAZThAZE
5%
fA-t1A



Disclosure of Interests

REEREH

SHARE OPTION SCHEME (continued)
(i) The Company (continued)

Li Xueming

Chen Xiaoping

No. of options  No. of options

outstanding

as at

1 January 2006
RZBEARE
-A-H
HATRZ
BREHE

EX L 9,000,000

9,000,000

BT 9,000,000

9,000,000

outstanding
as at

30 June 2006
RZZBAE
AA=TA
WATEZ
BREHA

9,000,000

9,000,000

9,000,000

9,000,000

BRESE ()
AR (4

(i)

Date
granted

RiAM

29 September
2003
Z%3=%

ARZTAR

29 September
2003
ZFEz%
ARZThE

29 September
2003
Z%3=%

ARZTAR

29 September
2003
“2%=f
ARZThE

Period during
which options
are exercisable
BhRE
ZEH

29 March 2004 to
25 May 2013
ZZEEE
k= +nEi

29 September
2004 to

25 May 2013
ZZEEE
AAZTREZ
“F-c%
izl 1=

29 March 2004 to
25 May 2013
ZZEEE
ZAZthAE
“Z-zf
BAZtEA

29 September
2004 to

25 May 2013
—3ImE
ARZThEE
-
AA=t%A

Exercise price
per share

ShiTRR

HK$0.296
4029670

HK§0.296
% %0.2067

HK$0.296
4029670

HK§0.296
4029670

Market value
per share at
date of grant
of options*
RERE
RUBHZ
SRTE"

HK$0.296
#%0.29670

HK$0.296
#%0.29670

HK$0.296
#%0.29670

HK$0.296
#%0.29670




Disclosure of Interests

REEREH

SHARE OPTION SCHEME (continued)
(i) The Company (continued)

Fan Yan Hok,
Philip

Huang Chaohua

No. of options  No. of options

outstanding

as at

1 January 2006
RZBEARE
-A-H
HATRZ
BREHE

B8 5,000,000

5,000,000

&4

At

4,500,000

4,500,000

outstanding
as at

30 June 2006
RZZBAE
AA=TA
WATEZ
BREZE

5,000,000

5,000,000

4,500,000

4,500,000

BT E ()

(i)

Date
granted

RiAM

29 September
2003
Z%3=%

ARZTAR

29 September
2003
ZFEz%
ARZThE

29 September
2003
Z%3=%

ARZTAR

29 September
2003
“2%=f
ARZThE

VYNNG

Period during
which options
are exercisable
BhRE
ZEH

29 March 2004 to
25 May 2013
ZZEEE
k= +nEi

29 September
2004 to

25 May 2013
ZZEEE
AAZTREZ
“F-c%
izl 1=

29 March 2004 to
25 May 2013
ZZEEE
ZAZthAE
“Z-zf
BAZtEA

29 September
2004 to

25 May 2013
—3ImE
ARZThEE
-
AA=t%A

Exercise price
per share

ShiTRR

HK$0.296
4029670

HK§0.296
4029670

HK$0.296
4029670

HK§0.296
4029670

Market value
per share at
date of grant
of options*
RERE
RUBHZ
SRTE"

HK$0.296
#%0.29670

HK$0.296
#%0.29670

HK$0.296
#%0.29670

HK$0.296
#%0.29670



Disclosure of Interests

REEREH

SHARE OPTION SCHEME (continued)
(i) The Company (continued)

Wong Kam Chung,

Raymond

Chen Shuang

No. of options  No. of options

outstanding

as at

1 January 2006
RZBEARE
-A-H
HATRZ
BREHE

Evi 4,500,000

4,500,000

B3k 2,000,000

2,000,000

outstanding
as at

30 June 2006
RZZBAE
AA=TA
WATEZ
BREHA

4,500,000

4,500,000

2,000,000

2,000,000

BRESE ()
AR (4

(i)

Date
granted

RiAM

29 September
2003
Z%3=%

ARZTAR

29 September
2003
ZFEz%
ARZThE

29 September
2003
Z%3=%

ARZTAR

29 September
2003
“2%=f
ARZThE

Period during
which options
are exercisable
BhRE
ZEH

29 March 2004 to
25 May 2013
ZZEEE
k= +nEi

29 September
2004 to

25 May 2013
ZZEEE
AAZTREZ
“F-c%
izl 1=

29 March 2004 to
25 May 2013
ZZEEE
ZAZthAE
“Z-zf
BAZtEA

29 September
2004 to

25 May 2013
—3ImE
ARZThEE
-
AA=t%A

Exercise price
per share

ShiTRR

HK$0.296
4029670

HK§0.296
4029670

HK$0.296
4029670

HK§0.296
4029670

Market value
per share at
date of grant
of options*
RERE
RUBHZ
SRTE"

HK$0.296
#%0.29670

HK$0.296
#%0.29670

HK$0.296
#%0.29670

HK$0.296
#%0.29670




Disclosure of Interests

REEREH

SHARE OPTION SCHEME (continued)
(i) The Company (continued)

Zhang Weiyun

Sir David
Akers-Jones

No. of options  No. of options

outstanding

as at

1 January 2006
RZBEARE
-A-H
HATRZ
BREHE

R 2,000,000

2,000,000

5
Bt

500,000

500,000

outstanding
as at

30 June 2006
RZZBAE
AA=TA
WATEZ
BREZE

2,000,000

2,000,000

500,000

500,000

Date
granted

RiAM

29 September
2003
“33:%

—%%

AAZthA

29 September
2003
-%3=

AAZthA

29 September
2003
“33:%

—%%

AAZthA

29 September
2003
it + 5

AAZthA

Period during
which options
are exercisable
BhRE
ZEH

29 March 2004 to
25 May 2013
ZZEEE

29 September
2004 to

25 May 2013
ZZEEE
AAZTREZ
“F-c%
izl 1=

29 March 2004 to
25 May 2013
ZZEEE
ZAZthAE
“Z-zf
BAZtEA

29 September
2004 to

25 May 2013
ZZEEE
AAZthAZE
ZE-Z%
BA-tEA

Exercise price
per share

ShiTRR

HK$0.296
4029670

HK§0.296
4029670

HK$0.296
4029670

HK$0.296
4029670

Market value
per share at
date of grant
of options*
RERE
RUBHZ
SRTE"

HK$0.296
#%0.29670

HK$0.296
#%0.29670

HK80.296
#%0.29670

HK$0.296
#%0.29670



Disclosure of Interests
BREERER

SHARE OPTION SCHEME (continued) BRESE @)

(i) The Company (continued) i A27 &)
No. of options  No. of options
outstanding  outstanding Market value
as at as at per share at
1 January 2006 30 June 2006 Period during date of grant
R-BERE R-BERE which options of options*
-f-A NAZTH Date are exercisable Exercise price RERE
WATEZ  HATEZ granted BRE pershare  RHAHZ
BREZE  BREHA RYAH ZfifH  SRGGE  SRAE
Li Kwok Sing, ZHE 500,000 500,000 29 September 29 March 2004 to HK$0.296 HK$0.296
Aubrey 2008 25May 2013 #B0206m %0206
ZE5°F ZZERE
ABZtAB  ZA-fARZE
5%
fA-t1A
500,000 500,000 29 September 29 September HK$0.296 HK$0.296
2003 0410 EE0206T  AH0.26T
ZE5°F 25 May 2013
AAZthA Z3IRmE
AAZthAZE
2=
fA-t1A
Employees 8 3,000,000 3,000,000 29 September 29 March 2004 to HK$0.296 HK$0.296
2008 25May 2013 #B0206m  E%0.2067
ZE3- “ZEME
AAZtAR  ZA=thARE
5%
fA-t1A
3,000,000 3,000,000 29 September 29 September HK$0.296 HK$0.296
2008 0410 BE0.206T  E¥0.2067
ZE5=% 25 May 2013
AAZthA Z3IQmE
AAihRE




Disclosure of Interests
BREERER

SHARE OPTION SCHEME (continued)

The options granted to directors are registered
under the names of the directors who are also
the beneficial owners. The closing price of the
Company’s ordinary shares immediately before the
date of grant of options was HK$0.29.

* being weighted average closing price of the
Company'’s ordinary shares immediately before the
dates on which the options were granted.

During the period, no option was granted,
exercised, lapsed or cancelled under the Share
Option Scheme.

BRESE @)

BRYEFECHERETUNES2HRE
HBMESHAEREAAKARLE
BREERERERERD BB 2 Km
BEAB¥0.297T°

* BB R M 7T (RN & 8
F) B E AR A 7] & AR 2 0 A

HRA S S A 4] P i A8 AR IR B AR A R
B AT E R AR R



Disclosure of Interests

REEREH

SHARE OPTION SCHEME (continued)

(i)

CEL

As at 30 June 2006, two directors of the
Company had the following interests in
options to subscribe for shares of CEL,
which were granted under the share option

scheme of CEL.

No. of options

tetandi

No. of options

tetandi

as at

1 January 2006
RZBBRE

-A-H

e

BRESA

THE

Wang Mingquan 3,000,000

1,920,000

750,000

Chen Shuang 2 58

1,280,000

as at

30 June 2006
RZBBXRE
RA=tH
HRITREZ
SRIRE

3,000,000

1,920,000

750,000

1,280,000

BRESE ®)

(i) FZRER
RZZBZERFNA=ZTH AR
AIMBEEHEE THRELKR
7% [ 6 AR R 5T 14X AT AR S R
AR 2 IR R 2

Period during
which options Exercise
Date are exercisable price
granted BRE per share
R EH 21T BRIRE
7 July 2003 8 July 2004 to HK$2.375
ZTE=F 7 January 2007 %E%2.3751
tAtH —ZTRE
tANEE
S 3
—RtH
3 May 2005 4 May 2006 to HK$2.85
—2TRE 3 May 2010 #2857
RA=H ZEERE
AAMABZE
“2-%%
AA=A

3 September 2004 4 September 2005 to HK$3.225
ZTEME 3 March 2008  %%3.2057
hA=R —ZTRf

NAEBZE
s N3
=F=H
3 May 2005 4 May 2006 to HK$2.85
—2TRE 3 May 2010 #2857
RA=H ZEERE
LAMAZE
“2-%%

RA=H




Disclosure of Interests

REEREH

SHARE OPTION SCHEME (continued)

Apart from the foregoing, at no time during the
period was the Company, any of its holding
companies, subsidiaries or fellow subsidiaries a
party to any arrangement to enable the directors
or chief executive of the Company or any of their
spouses or children under eighteen years of age
to acquire benefits by means of the acquisition of
shares in or debentures of the Company or any
other body corporate.

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2006, the interests or short
positions of the person or corporation in the
shares and underlying shares of the Company as
recorded in the register required to be kept under
Section 336 of the SFO were as follows:

FEAREERAA
(TEXR&ER]) (KaE)

China Everbright Holdings
Company Limited
(“CEH") (Note)

Note: Out of the 1,758,595,910 shares, 1,758,215,910
shares are held by Guildford. Guildford is owned
as to 55% by Datten Investments Limited (“Datten”)
and the remaining 45% by CEH. Datten is wholly-
owned by CEH. The remaining 380,000 shares are
held by Everbright Investment & Management
Limited (“EIM”), a wholly-owned subsidiary of CEH.
Accordingly, CEH is deemed to be interested in
the 1,758,215,910 shares held by Guildford and
the 380,000 shares held by EIM.

Apart from the foregoing, as at 30 June 2006, no
other person or corporation has any interests or
short positions in the shares or underlying shares
of the Company as recorded in the register
required to be kept under Section 336 of the SFO.

BRETE )
[S%J:Yﬁﬁ?‘it%ﬁl ﬁé‘%ﬂﬁwﬂﬂﬁ%ﬁsﬁ'zﬁ
R E) BRI AR KB 2 R [F
ESINEIN 715/,\@‘1;&3& Bz
RRARZEERF BTHA BSAEM
?&%Z@Eﬁﬂiﬂi}%ﬂ—/\@zzq‘ﬁ—]%
BEARASHAEMEMEA B 2K
9 S AE 75 T AS M 2 o

FERR
RZEERNFAA=Z+H BAQF
RIRE 5 R B 50 5 3361% A
& 2 % 5 it A8k AC 8 RN - IO AR
% 17 K2 A6 B A 17 A 2 75 R 2 5800
AESOEE T

Long position

in ordinary Percentage of total

shares held issued shares
FEEER HE2HE BT

ZHE RHBEDHE

1,758,695,910 approximately 57.4%

#157.4%

Kzt :4#£1,758,595,910/ B 15 & - &
1,758,215,9108% J3 B Guildford
# A o GuildfordJy B Datten
Investments Limited ( [ Datten| ) #
B55% [ L #R45% A K AEE
#H DattenEI X AEBME2EHE -
H #:380,0000 x5 BIEA X A E 2
2EWNBRARINARKKREEEARA
Al ([HABREEE]) FE ML )
X £ B 4 18 A& % & Guildford i 5 &
21,758,215,910/% f& 19 & Je R &
EH2 AT G 2 380,000 B 15

fr EXFRitEIN RZFZTFNA
=+H REARAREBEZESRPER
BIFE336FATFE 2B MATH D
SEN BB E A AR AR R
AN R AR 19 S AR B Ak 10 P 4R 75 {E fal 4
= SOR A



Corporate Governance
TXER

The Group strives to strengthen corporate
governance and to increase corporate
transparency. To achieve this, the Board has
established four committees, namely the Executive
Committee, the Audit Committee, the
Remuneration Committee and the Management
Committee. The management of the Company
believes that good corporate governance will be
beneficial to the business development of the
Company and to the protection of shareholders’
interest.

Throughout the six months ended 30 June 2006,
the Company had complied with the provisions of
the Code on Corporate Governance Practices as
set out in Appendix 14 of the Listing Rules except
that Mr. Wang Mingquan, the Chairman of the
Company, was unable to attend the 2006 Annual
General Meeting of the Company. However,
appropriate arrangements have been made
accordingly before the holding of the Annual
General Meeting.

AEE-EBAORETEEERKT
ENHHSNERE-EEZZ TR
TEFEZRe ERERE FHER
ENERRBE-AAREEERRE
RIFMBEERBMRAR B E
BRERRERDBRENF -

BE—ZTZRFRAA=THLEREAR
AR E — B ST E R AR A
B4z BEBEIRFRTRMES R
REAEFEIAREERTHEADRA]
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RERYRRBEREMT BB
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Corporate Governance
TEER

AUDIT COMMITTEE

The Audit Committee, comprising all three
independent non-executive directors of the
Company, namely Sir David Akers-Jones, Mr.
Aubrey Li Kwok Sing and Mr. Selwyn Mar, is
primarily responsible for reviewing the accounting
principles and practices adopted by the Group,
as well as discussing and reviewing the internal
control and financial reporting matters of the
Company. The terms of reference of the Audit
Committee are disclosed on the website of the
Company. The Audit Committee has reviewed the
unaudited interim financial report for the six
months ended 30 June 2006 with the
management. At the request of the Board, KPMG,
the Company’s auditors, has carried out a review
of the unaudited interim financial report in
accordance with SAS 700 “Engagements to review
interim financial reports” issued by the HKICPA.
The independent review report from the auditors
is set out in this interim report.

REMUNERATION COMMITTEE

The Remuneration Committee comprises Mr.
Wang Mingquan, the Chairman of the Company,
Mr. Zang Qiutao, the Vice-chairman of the
Company, and three independent non-executive
directors of the Company, namely Sir David Akers-
Jones, Mr. Aubrey Li Kwok Sing and Mr. Selwyn
Mar. Its main duties include offering advices to
the Board on the matters pertaining the
remuneration policy and remuneration structure
of the directors and senior management of the
Company. The terms of reference of the
Remuneration Committee are disclosed on the
website of the Company.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Group has adopted the model code for
securities transactions by directors set out in
Appendix 10 to the Listing Rules as its own code
of conduct regarding directors’ securities
transactions. Having made specific enquiry of the
directors, all directors have complied with the
required standard of dealings as set out therein
during the six months ended 30 June 2006.

EREES
BEREECHEH =B IFNTE
SEERERHERLT THELERS
BEAEEK ETERE BEEH
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Other Information
HitER

INTERIM DIVIDEND

The Board has declared an interim dividend of
HKO0.6 cent per share for the six months ended
30 June 2006 (2005: HKO.6 cent per share) to
shareholders whose names appear on the register
of members of the Company on Thursday, 19
October 2006. Dividend warrants will be
despatched to shareholders on or about Tuesday,
31 October 2006.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be
closed from Monday, 16 October 2006 to
Thursday, 19 October 2006 (both days inclusive),
during which period no transfer of shares will be
effected. In order to qualify for the interim
dividend, all completed transfer forms
accompanied with the relevant share certificates
must be lodged with the Company’s share
registrars, 26/F, Tesbury Centre, 28 Queen’s Road
East, Wanchai, Hong Kong not later than
4:30 p.m. on Friday, 13 October 2006.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

There was no purchase, sale or redemption of
the listed securities of the Company by the
Company or any of its subsidiaries during the
period.

By Order of the Board
Chen Xiaoping
Chief Executive Officer

Hong Kong, 14 September 2006
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CONSOLIDATED INCOME STATEMENT
for the six months ended 30 June 2006

— unaudited

(Expressed in Hong Kong dollars)

Turnover

Direct costs and
operating expenses

Other revenue

Administrative expenses

Valuation gains on
investment properties

Profit from operations

Finance costs

Share of profits of
associates

Profit before taxation

Income tax

Profit for the period

Attributable to:

Equity shareholders of
the Company

Minority interests

Profit for the period

Earnings per share
Basic

Diluted

Note

HfaE
B 3
BERAR

KEBER
H U A
THEAR
REMEME

B
cERA
B %5 & A 5
BTk Bt & A )

& 4
BRBL AT 2 A 5
g% 6
7 8 R 2 F
EEEH A
AR B R R
D HR R A
7 8 R 2 F
ERAER
E- 9N 8
e 8

The notes on pages 47 to 72 form part of this

interim financial report.

REBERR
BHE_ZTTRFENA=THINEH
— REEXZ

(AE¥EE)

Six months ended 30 June
BEANA=1+HLEREA

2006 2005
ZEEXRF —ZTTARF
(restated)

(E%R)

$’000 $°000
FT Fr
94,344 61,137
(27,341) (19,015)
67,003 42,122
36,922 7,008
(31,718) (20,576)
6,971 21,000
79,178 49,554
(19,415) (13,956)
59,763 35,598
24,542 30,441
84,305 66,039
(3,603) 5,745
80,702 71,784
71,620 62,480
9,082 9,304
80,702 71,784

2.64 centsfll 2.45 centsflll

2.59 centsflli 2.41 centsflll

HRBATEEFT2AEZMER/ARH
M BERE 2 — 8D
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TSRS

CONSOLIDATED BALANCE SHEET

at 30 June 2006
— unaudited

(Expressed in Hong Kong dollars)

Non-current assets

Fixed assets

- Investment properties

- Other property, plant and
equipment

- Interest in leasehold land
held for own use
under operating leases

Intangible assets
Goodwill

Interest in associates
Other financial assets
Finance lease receivables
Deferred tax assets

Current assets

Debtors, other receivables,
deposits and prepayments

Finance lease receivables
Pledged bank deposits
Deposits with bank

Cash and cash equivalents

Current liabilities

Secured bank loans

Amount due to minority
shareholder

Creditors, other payables
and accrued expenses

Current taxation

Net current assets

FRBEE

R&
-REGAEAE

REBAZ

HE LR

0 S i R T
(G IERISL:ISE
WH S 21

Tk ==k Bk
St
T}

BRI
i |

RBEE
RN

A YR e

REM 3
RAEERKKE
BEAEIER
RITFER

AERAELEEN

RBAE

B EMBITER
e D BBRRHA

JE 5 BR R EL At fE A

RER &R
RERA

RBEERR

Note
fiz

12

13

REEEREX
R-ETAEAAZHH

— REEX
(REEEE)

At 30 June 2006
—EEAERAZTA

$000 $'000

Fr Fr

162,965

1,281,765

72,555

1,517,285

34,013

48,253

441,209

45,663

131,500

19,557

2,237,570
138,277
2,480
62,038
907
724,325
928027
18,247
290
141,642
2,435
___te2614

765,413

At 31 December 2005

ZETRF+ZRA=1+—H
(restated)
(ER)

81000 81000

Fr Fr

262,194

1,031,827

76,045

1,370,066

34,433

48,236

413,304

51,931

131,701

16,433

2,066,104
109,023
2,384
89,197
907
408,566
_...810077
40,227
575
233,219
2,138
276159

333,918
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CONSOLIDATED BALANCE SHEET (continued) REEESEXR ©®)

at 30 June 2006 R-_EEXFNA=ZTAH
— unaudited — R EZ
(Expressed in Hong Kong dollars) (ABEEE)
At 30 June 2006 At 31 December 2005
“EEXEXRA=tA ZZTTHE+-A=+—H
(restated)
(24H)
Note $’000 $’000 $°000 $°000
il Fr Fr Fr Fir
Total assets less current BEERRDAR
liabilities 3,002,983 2,400,022
Non-current liabilities FREBEE
Secured bank loans BBMRITER 766,449 572,016
Loans from ultimate holding BRERRAER
company 536,795 535,628
Deferred tax liabilities EEREAR 24,395 21,163
1,327,639 1,128,807
NET ASSETS EEFE 1,675,344 1,271,215

CAPITAL AND RESERVES RARGERE

Share capital B 2 14 306,181 255,181
Reserves =] 1,266,332 923,154
Total equity attributable AATRRR

to equity shareholders EEEzAR

of the Company 1,572,513 1,178,335
Minority interests SR RER 14 102,831 92,880
TOTAL EQUITY EREE 14 1,675,344 1,271,215

The notes on pages 47 to 72 form part of this HREA7TEZEF72E Z T AR+
interim financial report. BB HmE 2 —BHe
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TSRS

IN EQUITY

CONSOLIDATED STATEMENT OF CHANGES #4EeREZEE
F

for the six months ended 30 June 2006

— unaudited

(Expressed in Hong Kong dollars)

Total equity at 1 January:

As previously reported
Prior period adjustments
arising from change
in accounting policy

As restated

Net income and expense for
the period recognised
directly in equity:

Share of exchange reserves
of associates

Exchange differences on
translation of financial
statements of subsidiaries
and associates

Changes in fair value of
available-for-sale securities

Net income and expense for the
period recognised directly
in equity carried forward

R-A-RzREAHE

e 25
S BREDHE
ZHHAE

BER

EENERBERZ
FHERUA
RBx:

BB E D RIE A B
BENBLAREE

RANHRRESE
ZESER

RAXB%

Note
fif &t

(REEE

Six months ended
30 June 2006
HE-2%X%
AAZTHLEAEA

$/000 $'000

Fr Fr
1,269,185
2,030

1,211,215

3,453

6,333

11,641

21,427

Six months ended

30 June 2005

HZ-2%1%

~AZTRLEAER
(restated)

(B8)
$000 $000
Fr Fr

1,079,474

1,079,474

(386)

(534)
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CONSOLIDATED STATEMENT OF CHANGES

IN EQUITY (continued)

for the six months ended 30 June 2006

— unaudited

(Expressed in Hong Kong dollars)

Net income and expense for
the period recognised directly
in equity brought forward

Net profit for the period:

As previously reported
Prior period adjustments
arising from change
in accounting policy

Net profit for the period
(2005: as restated)

Transfer from fair value reserve
to profit or loss on disposal
of available-for-sale securities

Total recognised income
and expense for the
period
(2005: as restated)

Attributable to:

- equity shareholders of
the Company

- minority interests

Dividends declared:

- by the Company to equity
shareholders

- by non-wholly owned
subsidiary to minority
shareholder

EERRERRRZ
REHREMA
RE A

FREFRAN:

e 25
SR BREDHE
ZHHRE

AHREET
(ZZZR5F:BER)

HESERSRUALE
RAEZRERER

AHEERINAR
BXEE
(Z2215 EER

Jef bl
—ARARR

- SRR

ERRE:

—ARAXATF
BR

-k2ENELR
SHTFAH
BR

Note
i3

7814

14

(REEE

Six months ended
30 June 2006
HEZ-ZEXE
ANAZTRLEAEA

$'000 $'000

Fr Fr

21,427

80,702

(4,122)

98,007
87,766
10,241
98,007
(15,311)

(290)

(15,601)

Six months ended

30 June 2005
HZ-2%1%
NAZTHERER
(restated)
(ER)
$'000 $000
Fr Fr
(534)
70,992
792
71,784
71,250
62,150
9,100
71,250
(15,293)
(281)
(15,574)
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CONSOLIDATED STATEMENT OF CHANGES

IN EQUITY (continued)

for the six months ended 30 June 2006

— unaudited

(Expressed in Hong Kong dollars)

Movements in equity arising
from capital transactions
with equity shareholders
of the Company:

- shares issued under share
option scheme
- issue of ordinary shares

Movements in equity
arising from transactions
between non-wholly
owned subsidiaries and
their minority shareholders:
- capital contribution
received by non-wholly
owned subsidiaries from
minority shareholders

Total equity at 30 June

Restatements of total
recognised income and
expense for the period
are attributable to:

- equity shareholders of the
Company
- minority interests

Arising from restatement of
net profit for the period

The notes on pages 47 to 72 form part of this

interim financial report.

BARARRET
EXRSMEL
ZRE2E:

- REBRETE
BRH
—ETERR

FRENBAAA
AOURRES
REMEL
ZE#EE:

-F2ENERT
B ERR
el 2 X &

RAA=tEZERAE
ERTHRAEERAR

BREAUARBEXAE

—ARARE
- S ERRER

ERAYRFRNAES

Note
fif &t

(REEE

Six months ended
30 June 2006
HEZ-ZEXE
ANAZTRLEAEA

321,728

$'000 $'000
Fr Fr
321,723
1,675,344

Six months ended

30 June 2005

HZ-2%1%

NAZTHERER
(

restated)
(ER)
$000 $000
Fr Fr
888
888
71,879
1,207,917
475
317
792
792

BN FATEEF2H 2 FE AR
BB ISR E 2 —E2B1p e
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CONDENSED CONSOLIDATED CASH FLOW
STATEMENT

for the six months ended 30 June 2006

— unaudited

(Expressed in Hong Kong dollars)

Six months ended 30 June
BEXNA=+HLAEA

Note
iz
Net cash generated RETHMEE
from operating ZHREFRE
activities
Net cash used in REETBE A
investing activities ZHEERE
Net cash generated RMEEBREL
from financing ZHE&FE
activities
Net increase in cash ReRBLEEY
and cash equivalents 3 |
Cash and cash R—BA—BzHE&
equivalents at EEEZEY
1 January 12
Effect of foreign EXSH o X8
exchange rates
changes
Cash and cash RAA=+HZES
equivalents at EEEZEY
30 June 12

The notes on pages 47 to 72 form part of this

interim financial report.

2006 2005
ZEERE —TETRF
(restated)

(%)

$°000 $°000
F Fr
31,240 28,320
(158,451) (178,266)
442,288 162,129
315,077 2,183
408,566 572,358

682 371
724,325 574,912

HRBATEEFT2AEZMER/ARH

B HRE 25D
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
(Expressed in Hong Kong dollars)

(1) BASIS OF PREPARATION

This interim financial report has been prepared in
accordance with the applicable disclosure
provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited, including compliance with Hong Kong
Accounting Standard (“HKAS”) 34, Interim financial
reporting, issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”). It was
authorised for issuance by the Board of Directors
on 14 September 2006.

This interim financial report has been prepared in
accordance with the same accounting policies
adopted in the 2005 annual financial statements,
except for the accounting policy changes that are
expected to be reflected in the 2006 annual
financial statements. Details of these changes in
accounting policies are set out in note 2.

The preparation of an interim financial report in
conformity with HKAS 34 requires management to
make judgements, estimates and assumptions that
affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results
may differ from these estimates.

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an
explanation of events and transactions that are
significant to an understanding of the changes in
financial position and performance of the Group
since the 2005 annual financial statements. The
condensed consolidated interim financial
statements and notes thereon do not include all
of the information required for full set of financial
statements prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs”).

This interim financial report is unaudited, but has
been reviewed by KPMG in accordance with
Statement of Auditing Standards 700,
Engagements to review interim financial reports,
issued by the HKICPA. KPMG'’s independent review
report to the Board of Directors is included on
pages 73 and 74.
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(1)

(2

BASIS OF PREPARATION (continued)

The financial information relating to the financial
year ended 31 December 2005 that is included in
this interim financial report as being previously
reported information does not constitute the
Company’s statutory financial statements for that
financial year but is derived from those financial
statements. Statutory financial statements for the
year ended 31 December 2005 are available from
the Company’s registered office. The auditors have
expressed an unqualified opinion on those financial
statements in their report dated 28 March 2006.

CHANGES IN ACCOUNTING POLICIES

The HKICPA issued a number of new and revised
HKFRSs, which term collectively includes HKASs
and Interpretations, that are effective or available
for early adoption for accounting periods beginning
on or after 1 January 2006. The Board of Directors
has determined the accounting policies to be
adopted in the preparation of the Group’s annual
financial statements for the year ending 31
December 2006, on the basis of HKFRSs currently
in issue.

The HKFRSs that will be effective or are available
for voluntary early adoption in the annual financial
statements for the year ending 31 December 2006
may be affected by the issue of additional
interpretation(s) or other changes announced by
the HKICPA subsequent to the date of issuance
of this interim financial report. Therefore the policies
that will be applied in the Group’s financial
statements for that period cannot be determined
with certainty at the date of issuance of this interim
financial report.

The following sets out further information on the
change in accounting policy for the annual
accounting period beginning on 1 January 2006
which has been reflected in this interim financial
report.

(1)

(2)

REEE (&)
APHUEREMBAEREE=-Z
ERE+-_A=1+—BIHEREE
Al B = N NN N
BEE 2 EEMBRE HEEMTE
BREBAZEHBERR -BE_Z
ERE+-A=+—BIEEZE
ERBRRANANRE Z M=
BB ZEMBERERA-TTA
F=A=Z+NBZZ&MBEHZE
EHBBRBEREREER-

BRBEZ2H
BREGSMAGHEM T ZHEMT R
BRI 2K BBEUBREEL) (8
ECEEEH L) RRE) A%
AlBE =TT RF— A BRURRF
162 & st AR AR S A (IR ATER A -
EXZEREERMH (BB BIER
SR TR ERAEEAEE"F
ERFE+T_A=F+—RALFEZF
BB B8R #G T ARA Z &R
o

EARHMBRENZERA®RZ ZE5YH
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(2

CHANGES IN ACCOUNTING POLICIES (continued)
Lease arrangement (HK(IFRIC) 4: Determining
whether an arrangement contains a lease)

In prior years, the Group recognised its waste-
water treatment plants under the build-operate-
transfer (“BOT”) and transfer-operate-transfer
(“TOT”) arrangements as property, plant and
equipment and recognised the waste-water
treatment revenue and depreciation of waste-water
treatment plants on a straight-line basis over their
estimated useful lives.

With effect from 1 January 20086, in order to comply
with HK(IFRIC) 4, the Group determined that the
BOT and TOT arrangements contain lease
elements and the Group classified the leases as
finance leases. As a result, the waste-water
treatment plants under the BOT and TOT
arrangements are derecognised as property, plant
and equipment and the fair value of the waste-
water treatment plants are recognised as finance
lease receivables. The lease receivables are
reduced when lease payments, being a portion of
the waste-water treatment revenue, are received
and an imputed finance lease income on the lease
receivables is recognised using an estimate of the
lessee’s incremental borrowing rate of interest.

The new accounting policy has been applied
retrospectively with comparatives restated. The
following is a summary of the effect of the change
in accounting policy for the annual accounting
period beginning on 1 January 2006 which have
been reflected in this interim financial report.

(2)

B BEZ2H
HERE (KR (ARMBRER
BZE9)RB)F45% BEE—EZ
HREEBESHEER)

NBEFE AEBEEEE 28—
g -] ([BOT)) Rk [#% — &
B_wB] ([TOT]) ZH T 255K
Bﬁiﬁﬂﬁﬂﬁ RME BER&RFH X
T 205 7K B 12 W 28 I 4% B AR I ik
&t A A 4F B 0 R 5 7K g 2R R AT
£

BE-ZTRF—A—B®R ATHFAE
(BH (BRI BEREREZES)
%é%%>>%4?ﬁ2%ﬁr? REEEEBOT
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(2) CHANGES IN ACCOUNTING POLICIES (continued)

(a)

Restatement of prior periods and opening
balances

The following tables disclose the adjustments
that have been made to each of the line
items in the consolidated income statement
for the six months ended 30 June 2005 and
consolidated balance sheet at 31 December
2005 as previously reported.

(i) Consolidated income statement for
the six months ended 30 June 2005

Turnover 2]

Direct costs and BEERAR
operating expenses B2BR

Other revenue H it A

Administrative expenses THER

Valuation gains on REMEME
investment properties B

Profit from operations BERF

Finance costs HBER

Share of profits of associates A {5 & & 2 7] & Fl

Profit before taxation BREAEA

Income tax FEH

Profit for the period AEEEF

(2 SFEERZ2E2F 4

(a) ERABEEER B
TRBERBE_STREAN
A=tHILABEAGEEBER
ER-ZZETAF+_A=+—
AZGAEEABRASER
EWRBEEL Z AR
() BE-ZTZTEEARA=

TRLERNBEAZEREE
#®E

2005 HK(IFRIC) 4
“E2BRF (% 2005
(as previously (EIBSEI B HE —EERE
reported) REZ89) (as restated)
(MAT28) 2RB) 45 (BEH)
$000 $000 $000

Fr F F

61,546 (409) 61,137
(20,509) 1,494 (19,015)
41,037 1,085 42,122

7,008 - 7,008

(20,576) - (20,576)
21,000 - 21,000
48,469 1,085 49,554
(13,056 - (13,056
34,513 1,085 35,598
30,441 - 30,441
64,954 1,085 66,039
6,038 (293) 5,745
70,992 792 71,784
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(2) CHANGES IN ACCOUNTING POLICIES (continued) (2) B BEZEH (/
F tf

(a)  Restatement of prior periods and opening @ EHRABMTH Eq& B ¥ 4 &
balances (continued) (&)

(i) Consolidated income statement for () BE-ZTRFXRA=
the six months ended 30 June 2005 +THLERBRZGZER
(continued) mx (&)

2005 HK(IFRIC) 4
=t 2 3 (& 2005
(as previously  (EIBSEIB#E —ERRFE
reported) REZE9) (as restated)
(MAT2 %) RE) F (BEH)
$000 $000 $°000
Fr Fr Fr
Attributable to: [ 2y
Equity shareholders ARARRE
of the Company 62,005 475 62,480
Minority interests D YRR = 8,987 317 9,304
Profit for the period rHEEA 70,992 792 71,784
Earnings per share SREF
Basic X 2.43 centsll 0.02 centfll 2.45 centsfll

Diluted i ] 2.39 centsll 0.02 centfll 2.41 centsfll
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TSRS

(2)
(a)

CHANGES IN ACCOUNTING POLICIES (continued)
Restatement of prior periods and opening

balances (continued)
Consolidated balance sheet at 31

(ii)

December 2005

Non-current assets

Fixed assets

- Investment properties

- Other property,
plant and equipment

- Interest in leasehold land
held for own use
under operating leases

Intangible assets
Goodwill

Interest in associates
Other financial assets
Finance lease receivables
Deferred tax assets

Current assets

Debtors, other receivables,
deposits and
prepayments

Finance lease receivables

Pledged bank deposits

Deposits with bank

Cash and cash equivalents

(a)

(2 BHREZS® (%)

F ¥R B B R R B AR A
(&)
R=ZZBBHEF+=A=

(ii)
T-BRZGEEEARE
®
At 31 December
2005 At 31 December
—ZZRFE  HK(IFRIC) 4 2005
+=A=+-H (% —Z%Ef
(as previously (EIB#HHRE +=-HA=+-8
reported) REZEE) (as restated)
(A2 %) RE) Fa5% (BEH)
$000 $000 $000
Fr F F
FRBEE
EEEE
—REMZE 262,194 - 262,194
-2
T 1,163,052 (181,225) 1,031,827
-RELERAE
BEERZ
HELHER 76,045 - 76,045
1,501,291 (131,225) 1,370,066
B BE 34,433 = 34,433
[EES 48,236 - 48,236
BEDR#ER 413,304 - 413,304
Hinfi s EE 51,931 - 51,931
REMRERNNE - 131,701 131,701
EEHEEE 16,832 (399) 16,433
2,066,027 77 2,066,104
RBEE
JE M B A B M
REEER
B 3E 109,023 - 109,023
BRERERNNIE - 2,384 2,384
BERBIER 89,197 - 89,197
RITFER 907 - 907
ReRBEEED 408,566 = 408,566
607,693 2,384 610,077
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(2) CHANGES IN ACCOUNTING POLICIES (continued) (2)
(a) Restatement of prior periods and opening
balances (continued)

7 K B 1] 4 B

(ii) Consolidated balance sheet at 31 EHEFE+=-A=
December 2005 (continued) ZREEEARE
At 31 December
2005 At 31 December
—ZZERE HK(IFRIC) 4 2005
TERAETr=E (B ZBZEF

(as previously (EE#EHE +=-A=+-A
reported) REZE®) (as restated)

(MAT2 %) RE) Fa5% (BEH)
$'OOQ $’OOQ $'OOQ
Fir Fir Fir
Current liabilities RBAR
Secured bank loans FEARTER 40,227 - 40,227
Amount due to minority AP GEE ¢
shareholder 575 = 575
Creditors, other payables AR R E e+
and accrued expenses nARE A 233,219 - 233,219
Current taxation AEFHIE 2,138 - 2,138
_____2_7_@,_1_5_9 L - ____276,159
Net current assets RBEERE 831,534 2,384 333918
Total assets less BEERRDAR
current liabilities 2,397,561 2461 2,400,022
Non-current liabilities FREBEE
Secured bank loans BEARTER 572,016 - 572,016
Loans from ultimate BRERRAER
holding company 535,628 - 535,628
Deferred tax liabilities EEHREARE 20,732 431 21,163
1128376 431 1128807
NET ASSETS EEFE 1,269,185 2,030 1,271,215
CAPITAL AND RESERVES B A it 5
Share capital RA 255,181 - 255,181
Reserves 1] 921,676 1,478 923,154
Total equity attributable to 77 & R & fE 45
equity shareholders of BRAHE
the Company 1,176,857 1,478 1,178,335
Minority interests YR ERR 92,328 552 92,880

TOTAL EQUITY BmAR 1,269,185 2,030 1,271,215
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(2) CHANGES IN ACCOUNTING POLICIES (continued)  (2) B BEZ#

(b)  Estimated effects of changes in accounting (b) = RE
policies on the current period -2
The following tables provide estimates of the TREVBRAFEEEBERD
extent to which each of the line items in the BASHBE HEXRERE
consolidated income statement and balance E-EBEAESNASTAIEAN
sheet of the Group for the six months ended ARG EXEREEREE

30 June 2006 is higher or lower than it would

=, T 4k 436 Hn 5t =
have been had the previous policies still been MEEE R - ] 83 0 oA

applied in the year. CFACEIEA- R
(i) Effect on the consolidated income (i) HEB=Z2—-—ZTZA<FXA8
statement for the six months ended =t+HIEANBREZEE

30 June 2006 REZE
Estimated effect of
HK(IFRIC) 4
(BB (BRI BRE
REBZES) 2B F48

ZEE %

(increase/(decrease)
in profit for the period)
(HRBFEM GED))

$’000
Fr
Turnover BHER (1,183)
Direct costs and HEERAR
operating expenses e =g 5,846
4,663
Other revenue H A -
Administrative expenses 1THRE A -
Valuation gains on REMEME
investment properties R -
Profit from operations rERF 4,663
Finance costs % E A =
4,663
Share of profits of BTGB & N R & F
associates -
Profit before taxation RR Bt A1 2 R 4,663
Income tax FrigH (1,470)
Profit for the period AP EEF 3,193
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(2) CHANGES IN ACCOUNTING POLICIES (continued)  (2) &% 2 - EJJ
(b)  Estimated effects of changes in accounting (b)
policies on the current period (continued)
(i) Effect on the consolidated income
statement for the six months ended =S+tHELABALKER
30 June 2006 (continued) nRZYE (H)

Estimated effect of
HK(IFRIC) 4

(BE (EBRMBRE
REZES)RE) 4%
AR
(increase/(decrease)

in profit for the perlod)

(BREFHE M GRD)
$ OOO
Fir
Attributable to: PG FR 45
Equity shareholders of VNN
the Company 2,857
Minority interests DR 336
Profit for the period AEERF 3,193
Earnings per share SREF
Basic BN 0.11 centfll

Diluted ®E 0.10 centfll
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(2) CHANGES IN ACCOUNTING POLICIES (continued)  (2) &5t Bl % 28 EJJ

(b)  Estimated effects of changes in accounting (b) Hif Z & at
policies on the current period (continued)

(ii) Effect on the consolidated balance FXRA=ZT

sheet at 30 June 2006 HReEEBEBRZEY

&

Estimated effect of

HK(IFRIC) 4

(BB (BB RE

REZESY)R8B) H45

2fEt e
(increase/(decrease)
in net assets)

(BEFEEM GRD)
$ OOO
Fir
Non-current assets kRBEE
Fixed assets EE & E
- Investment properties —REME =
— Other property, — H ftb 2
plant and equipment R B & 7% (126,433)
— Interest in leasehold land ~ — RIFLEHE
held for own use HEERZ
under operating leases HE TR =
(126,433)
Intangible assets mEE =
Goodwill e =
Interest in associates i RN R =
Other financial assets H B %5 & B =
Finance lease receivables Bh & fH & fE U SR IE 131,500
Deferred tax assets ELETRIEEE =
5,067
Current assets REBEE
Debtors, other receivables, & U ik 3¢ - E b f& U 5018
deposits and prepayments Be RIEKIE -
Finance lease receivables A& TH & e W ke 2,480
Pledged bank deposits B EARITER =
Deposits with bank RITFERK =
Cash and cash equivalents BRERRESEEY =
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(2) CHANGES IN ACCOUNTING POLICIES (continued) (2)
(b)  Estimated effects of changes in accounting
policies on the current period (continued)
(ii) Effect on the consolidated balance
sheet at 30 June 2006 (continued)

Estimated effect of
HK(IFRIC) 4

(BB (EBRUHRE
REBZES)RE) 4%
AR

(increase/(decrease)
in net assets)

(EEFEEM (RD))

$’000
Fir
Current liabilities RBEE
Secured bank loans AHEMRITE R =
Amount due to minority JE 1< > BRBR R SR IE
shareholder -
Creditors, other payables FE A BR 3R H tb & A
and accrued expenses RIEKRIETE R =
Current taxation NEATR IE =
Net current assets nBmE=E¥FE®R 00000000000 2,480
Total assets less current #EERAHEE
liabilites 7,547
Non-current liabilities ERBEE
Secured bank loans BHEMRITE R =
Loans from ultimate BRIER D RE R
holding company -
Deferred tax liabilities ELETRIE AR (2,307)
_________ (2,307)
NET ASSETS EERE 5,240
CAPITAL AND RESERVES BRZAK f##E
Share capital [N -
Reserves ] 4,348
Total equity attributable to 72 ) IR 3R FE 15
equity shareholders of EEEE
the Company 4,348
Minority interests DERRER 892
TOTAL EQUITY P 5,240
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R SR E
(3) SEGMENTAL INFORMATION 3 oHER
The analysis of the principal activities of the AEERAMBBRAZ EZEK S
operations of the Group during the financial period T
are as follows:
Environmental Environmental protection
Infrastructure i Property i protection i project management Inter-segment
and operation and management and operation and consultancy elimination Consolidated
HEEREREE NERERER RRREREE RRAEEERRR AREER &%

Six months ended 30 June Six months ended 30 June Six months ended 30 June Six months ended 30 June Six months ended 30 June Six months ended 30 June
BEARZTRLAER BEARZTALAER BEARZTALABE BEAAZTRLAER BEAAZTHLAER BEAAZTHLAMER

2006 2005 2006 2005 2006 2005 2006 2005 2006 2005 2006 2005
Z$RAE CTRRF CBRAF CTTRE CBRAF TR CREAE CTRIF CREAE CTRIF CREAE CRTIE

(restated) (restated)
(28) (28)
§000 $000 §000 $000 §000 $000 §7000 §000 §7000 $000 §000 $000
73 T 73 T 7 fr fz fr 73 T 73 T
Revenve fron ~ XESHREF
external WA
customers 35,044 27,786 9,635 8,148 49,665 25,203 - - - - 94,344 61,187
Intersegment ~ SPEKA
revenue - - - - - - 32,588 8918 (32,588) (8,918) - -
Other revenue REAREF
from extemal  EHIA
customers n 126 16,651 939 LAl 213 308 80 - - 18,202 1,358
Unallocated ~ AAREM
other WA
revenue - - - - - - - - - - 18,720 5,650
Total ait 35,416 21912 26,286 9,087 50,536 25,416 32,896 8998 (32,588) (8,918) 131,266 68,145

Segment results AFEE 24,805 18,888 20,148 26,697 23,134 13,318 29,044 1,493 (32,588) (8,918) 73,540 51,378
Unallocated ~ AAEMEE
operating WARRR

income and

expenses 5,638 (1,824)
Finance costs  EBEM (19.415)  (13956)
Share of profts Fi{EBEL

of assoctes B UgU 042 5 - ] t) 5 - 5 S up M
Income tax ~ FER (3,603) 5,745

Poftafer  BRGET
taxation 80,702 71,784

Depreciation and 7 17 &

amortisation R

for the period 8,035 6,766 1,103 1,115 3,701 124 858 481 - -
Valuation gains 14 1%

on ivestment  fEERE

properties - - (6,971)  (21,000) - - - - - .

In view of the fact that the Group operates mainly ERAEBEIEEREARAEAMNE
in the People’s Republic of China (“PRC”), no (T ) &8 HhE 2535 it 15
geographical segmental information is presented. B Dz o EBE R
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(4)

()

SHARE OF PROFITS OF ASSOCIATES

Share of profits of associates
before taxation
Share of associates’ taxation

PROFIT BEFORE TAXATION

4)

Fir 4 Bt & B BR 5% AT
A
P B & R B IR

(5)

Profit before taxation is arrived at after charging/

(crediting):

Interest on bank advances wholly
repayable within five years

Interest on other bank advances

Interest on loans from ultimate
holding company

Less: Borrowing costs capitalised
into construction in
progress

Amortisation of land lease premium

Amortisation of intangible assets

Depreciation

Dividends and interest income

Gain on sale of available-for-sale
securities

Gain on sale of investment
properties

ARAFAEZHREEZ
RITERZH S
,H\‘rMEﬁEMZﬂE
REERABER
Z A8

HERERIREAR
L2 tE B A

T AR E
B AESH
&
P& B R Fl)
HERE

SN
& 7 2 W

HERE YR W

Frih B & QA& R
Six months ended 30 June
BEAA=tTRHLEAEA

2006 2005
ZEEXRF —ZTTARF
$°000 $°000

Fr Fr

28,736 37,231
(4,194) (6,790)

24,542 30,441

R i B0 2 F

BB AAFENR, GEA)

Six months ended 30 June
BEAA=tRHLEAEA

2006 2005
ZEEXRF —TTARF
(restated)

(Z%R)

$°000 $°000

Fr Fr

409 371

19,779 8,417
11,971 6,829
32,159 15,617
(12,744) (1,661)
19,415 13,956
1,658 -

697 -

11,647 8,654
(9,115) (4,580)
(11,542) -
(16,203) (925)
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(6) INCOME TAX 6) FBH
Six months ended 30 June
BEXNA=+HLAEA

2006 2005
ZEEXRE —TTRF
(restated)
(%)
$’000 $'000
FT Fr
Current tax - PRC income tax  ANEBE - REHREH
Provision for the period 7 HA RS B s 3,451 1,471
Deferred tax i FE B 08
Origination and reversal of TREZENEER
temporary differences qEl 152 (7,216)
3,603 (5,745)
No provision for Hong Kong Profits Tax has been HREAAREZEBEBRIH
made in the interim financial report as the Group’s TR 1R L AN 6% [ 3 4 A R HR B 75
operations in Hong Kong sustained a loss for Hong BERBBANEHELBE - FEXE
Kong Profits Tax purposes during the period. T 2 i TH R R B3R 1T O3 A B SR AT
Taxation for the PRC operations is charged at the H-HA RIBEMABRBEERER
appropriate current rates of taxation ruling in the E T EHEAIRZERER50%
PRC. During the period, certain PRC subsidiaries TR 2 B R NS

are subject to tax at 50% of the standard tax rates
or fully exempt from income tax under the relevant
tax rules and regulations.




Interim Financial Report
FHEI S

(7) DIVIDENDS (77 BE
(a) Dividends payable to equity shareholders (a) BERMFARDBRRZPHAR
of the Company attributable to the EHERE
interim period
Six months ended 30 June
BEAA=1+HLAREA
2006 2005
—EEXRE —ZTTARF
$°000 $’000
Fr Fr
Interim dividend declared RS HEERE
after the interim period of kB 2 R B E %
0.6 cent per share 06Ml (=T REF:
(2005: 0.6 cent per HhR0.610L)
share) 18,371 15,311
The interim dividend has not been REEH FHRSTKRER

recognised as a liability at the balance sheet
date.

(b) Dividends payable to equity shareholders
of the Company attributable to the
previous financial year, approved and
paid during the interim period

RAEME

(b) BRE-—EMERFE XRF
HmEHBERIATTFAR
ARRZEMSKE

Final dividend in respect of
the financial year ended
31 December 2005,
approved and paid during
the following interim
period, of 0.6 cent
per share (year ended
31 December 2004:

0.6 cent per share)

Six months ended 30 June
BZEANA=1+HLEAREA

2006 2005
—EEARE —ETREF
$°000 $°000
FT Fr
BREZ-_ZTTRF
+=Z—A=+—81
MREE TRE%BZ
R HA 3R 25 HA T BE O R
X2 RERR B TR
06l (BE=ZZ
mE+=-A=+—8H
IEFE - Z0.610L)
15,311

15,293
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@)

(©)

EARNINGS PER SHARE

(a) Basic earnings per share
The calculation of basic earnings per share
is based on the profit attributable to ordinary
equity shareholders of the Company of
$71,620,000 (six months ended 30 June
2005 (restated): $62,480,000) and the
weighted average number of 2,715,237,114
ordinary shares (2005: 2,549,507,833
ordinary shares) in issue during the period.

(b) Diluted earnings per share
The calculation of diluted earnings per share
is based on the profit attributable to ordinary
equity shareholders of the Company of
$71,620,000 (six months ended 30 June
2005 (restated): $62,480,000) and the
weighted average number of ordinary shares
of 2,766,275,030 shares (2005:
2,692,832,975 shares) after adjusting for the
effects of all dilutive potential ordinary shares
under the Company’s share option scheme.

FIXED ASSETS

During the six months ended 30 June 2006, the
Group acquired items of property, plant and
equipment with a cost of $252,063,000 (six months
ended 30 June 2005: $188,450,000). Additions
during the current period mainly represent
construction in progress for waste-to-energy plants
and extended facilities of waste-water treatment
plants. Investment properties with a total net book
value of $104,000,000 were disposed of during
the six months ended 30 June 2006 (six months
ended 30 June 2005: $1,850,000), resulting in a
gain on disposal of $16,203,000 (six months ended
30 June 2005: $925,000).

(8)

(9)

BREF

(a) EREXZERA
BREXRNTIEAAR LR
HQH&‘?WEE%UH 620,0007T
(Hz—_ZZRFA=1H
1E7S{E A (Ei&) 62,480,000
T0) A REARBE BT 2 E B
E’Jbﬂ%ﬂ?ﬁ%ﬁzz 715,237, 1148%
EI ﬁ HX ( — ; E il $
2,549,507,8330% & i I% ) &t
%o

(b) EREBEHRA
BRESFERF RN R RE R
% A% 3R F& {k &2 % 71,620,0007T
(HE=ZTRE~A=1+H
IE~EA (E3R) 62,480,000
L) REREARR A B ERT
ETHEABEREYES Y
WAL AR ﬁaﬁi@ﬂ&‘bu
T 5 802,766,275,0308% (=
=T HF:2,592,832,9750%)
FCE

BEEE

E/\Ek:t—v ?/\g/\ﬂ JFEUJ:/\
AR AEERBYE BEREHE
T8 B BT % A AN 5252,063,0007T (&
E-TTRFEANA=TRHILESEA:
188,450,0007T) 2 HAE Fr 38 1N 2 18
BXERENREEmz2EEZLRE
RIFKEIER 2 BEEZ - REE=
T RFEARNA=TRHIEAREA K&
B & T Bk E % {5 455104,000,000
T (HE_ZEZTRFA=1THILR
@H 18500007@2&&%% ﬁ

B & W 16,208,0007T (B E

g£¢/\ﬂ—+at/\1.
A+ 925,0007T) °
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(10)

(11)

INTEREST IN ASSOCIATES (10) BE&E N A=

At 30 June At 31 December
2006 2005
—EEARE —ETREF
ANA=+H +ZA=+—H
$°000 $000
FT Fr
Unlisted investments FEHRE
Share of net assets L& EFRE 354,287 413,304
Dividend receivable from associate f& Ut B = 2 7] JE B 87,012 -
441,299 413,304
DEBTORS, OTHER RECEIVABLES, DEPOSITS (11) BEWERR HtEKRKRE - &£

AND PREPAYMENTS
Included in debtors, other receivables, deposits

K A FRE
JE U5 B 3K EIMFELISZ%’XIE ?Eé‘c‘&iﬁ

and prepayments are trade debtors with the 1‘J‘TAIEEF' B 15 FE IR & K H BRER
following ageing analysis: DHTAT

At 30 June At 31 December

2006 2005

—BEXRE —TTRF

ANA=+H +ZA=+—H

$°000 $’000

Fr Fr

Current BN A 15,110 14,343

1 to 3 months overdue BH—Z==EA 5,756 -

Total trade debtors R B SRR AR5 20,866 14,343

Other receivables, deposits and HibER KB 1ZE Rk
prepayments T I8 117,411 94,680
138,277 109,023

The trade debtors represent toll bridge revenue
and waste-water treatment revenue which are
settled on a monthly basis, among which
$9,222,000 (81 December 2005: $4,595,000) is
due from a minority shareholder. The amount
included under 1 to 3 months overdue has been
fully settled after the balance sheet date.

BRESEREZAREBRKA
RERKEBRA BEKEERAX
- H 79,222,000t (ZETEHE
—A=+—H: 4,595,0007T) & & U
LPHREREB-E[BH—ZF =
AIETZREERZEEBBREBEX
fite
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(12) CASH AND CASH EQUIVALENTS 12) BERBREEEY
At 30 June At 31 December
2006 2005
—BEREF —PTRF
NA=+HA +ZA=+—H©
$°000 $°000
Fr Fr
Deposits with bank RITIFERK 484,703 215,946
Cash at bank and in hand WOTHEBEES 239,622 192,620
724,325 408,566

(13) CREDITORS, OTHER PAYABLES AND (13) EfERAR HMEARERET
ACCRUED EXPENSES A

Included in creditors, other payables and accrued $%ZE§NEE ~ H Al A IE&
expenses of the Group is an amount of $3,733,000 Bt ERTBE—SEMN T K
(81 December 2005: $1,393,000) which is payable M/‘ 7] 2 %18 3,733,0007T (:;ﬁ%
to an associate. The balance is due within one ﬁi +=A=+—H :1,393,000
month and represents service fee for operation of JC) o ZAEHR —E AN EH - ALK
waste-water treatment plants. EISKERIEMZ RIS E -

Apart from the above, there are other payables to B EXCRritE SN R ERNERA
related companies and a minority shareholder of =t+B ARREERENT@EH AR
$60,806,000 (31 December 2005: $32,012,000) F—2VEBRR 2 EMENTIE £
and $17,817,000 (31 December 2005: R 7l /60,806,000 (ZZ T RHF
$18,756,000) respectively as at 30 June 2006. The +=A=+—H:82,012,0007t) &
amounts are unsecured, interest free and expected 17,817,000 (ZTTRAF+=A=
to be settled within one year. +—H:18,756,0007T) °#% F KB &

EER 28 WEHBER-FAX
e
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(14) CAPITAL AND RESERVES (14) BAK f#E
Attributable to equity shareholders of the Company
ALARRER
Revaluation
Goodwill eserve of
arising on Capital and and Fair
consolidaton redemption ~buildings ~ value Minority
Share  Share Special &% Exchange reserve IR reserve Reserve Retained interests  Total
capital premum  reserve  BEEE reseve  EE B2z RAE fund  pofits Tt S equiy
Bx BRER GHER ER EXER MEER EGER  GR  BRE RERW  BE BRRER REeE
Note $000  §000  S000  $000  $000  S000  S000  $000 SO0  S000  §000  $000  $000
LS fi. i i fr fr fr fi fi fi i fi fi i
A1 January 2006 K-257%-A-H
- as previously reported B EE | 265,181 445792 111,330  (12614) 17,829 0 - 8811 3740 36718 1,176,857 92,328 1,269,185
- prior perod adustments -~ &HFEH
aring fiom change LEvAES
in accounting policy 14 2 - - - - - - - - - 148 1418 552 2,000
As restated R | 265,181 445792 111,330  (12614) 17,829 0 - 8811 3740 348196 1,178,335 92,880 1,271,215
Dividend approved in respect  HEZEE
of the previous year k& () = = = = = = = = - (15311) (15311) - (15311)
Issue of ordinary shares LAk 5,000 210,723 - - - - - - - - - s
Share of exchange
reserves of assocletes - - - - 348 - - - - - 3488 - 348
Exchange differences on
translation of financial
statements of subsidiaries
and associates = = = - 638 = = = = - 638 - 638
Avaiable-for-sale secures
- changes in fair value: - - - - - - - 1164 - - 1164 - 1164
- transfer to profit or loss 2
on disposal Be% - - - - - - - 4122) - - i) - (412)
Proftfo the period AHRER - - - - - - - - - TG0 7160 9082 80702
Shere of reseries by YERREERE
minorty inerests H - - - - (1159) - - - - - (4159) 1159 -
Dividend ped tominorty ¥ F S8R 2
shareholder hE - - - - - - - - - - - (290)  (290)
Transfer fom specil resere BB ARHIER - - (111,3%0) - - - - - - 1130 - - -

At 30 June 2006

306,181 716,515 - (12614) 26456 10 3740 515,835 1,672,513 102,831 1,675,344
— e —— — — — — e —— — —

- 16,330
—
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(14) CAPITAL AND RESERVES (continued) (14) BA K @#%E (&)

Attributable to equity shareholders of the Gompany

AARRRER
Revaluation
Goodwill reserve of
arising on Capital ~ land and Fair
consolidation redemption buildings  value Minority
Share  Share  Special &4 Exchange  resene reserve  Reserve  Retained interests ~ Total
cepial premium  resene BEEE  reserie | =AY fnd  profits  Totd  HE equity
BE RGEE RHRE ER ENGE WOEE EREE  BR  ERE RERN  4F RRES EdeR
Note $000 $000 $000 $oo0 $ooo  §ooo  §ooo  $000 - $000  $000  $000  $000  $000
k3 fr ft ft fxr fr fr fr fr fr Tt fr fr i
At 1 January 2005 RZ5Th%
-B-A 264881 445204 112016 (12614) 1677 70 43 = - 274,803 1,076,280 3,194 1,079,474
Dividend approved in respect 1 EFEE
of the previous year L) 7b) - - - - - - - - - (16293 (15,293) - (15,299)
Shares issued under RERREE
share option scheme ik 300 588 - - - - - - - - 888 - 888
Share of exchange FrBERR
Teserves of associates 321 - - - - [3%) - - - - -3 - (%)
Exchange differences on HERBRAR
ranslaton of finencial BELDEE
statoments of subsidaries ~ BRE£Z
and associates EXzE - - - - (1,667) - - - - - [1667) - (1867)
Changes in far value of HEERDLE
available-for-sale securies £ - - - - - - - 1519 - - 1519 - 1519
Profit for the period TEEEH
(rstated) (E8) - - - - - - - - - 62480 62480 9304 7784
Share of resenves by YERRRERE
minorty inferests ] - - - -wm - - - - - ) -
Capital contributions FREMBLA
received by non-wholl WasERE
owned subsidiaris fiom {2 R
minority shareholders - - - - - - - - - - - T1819 71879
Dividend paid to minority %R FLERF
shareholder RE - - - - - - - - - - - 8t) (8)
Transfer from special resenve  ERERHIER - - (6s6) = = = = = - 6% = = =
At 30 June 2005 ik 3 5i%3
AAZTH 255,181 445792 111,330 (12614)  (172) 70 43 1519 - 322,676 1,124,025 83,892 1,207,917
— — — — — — — — — — — — —
(a) During the six months ended 30 June 2006, (a) RNEBEE-_ZEZEE,A=1+H

510,000,000 new ordinary shares were
issued at a subscription price of $0.66 per
share. The share capital and share premium
account have been increased by
$51,000,000 and $270,723,000 respectively.

WEAREAR AARIZEEGRRARE
f&0.667T % 17510,000,000%
B ARG = E
8% 9 31l # Hn51,000,0007T K
270,723,0007T °
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(14) CAPITAL AND RESERVES (continued) (14) H’izli&ﬁ%ﬁ
(b) At 30 June 2006, the outstanding options (b) 2
of the Company were: RITEZ AR AR ERER T:

Number of options outstanding

MATEZEREHA
At At
Date of Exercise 30 June 31 December
options granted Exercise period price 2006 2005
BRESLAH S T6EE ZZZRE —ERRF
~A=t+AH TEHETF=
29 September 2003 29 March 2004 $0.296 52,700,000 52,700,000
—ZZ=FAA-tAH to25May 2013 0.2967C
“EEME=R-_THHBEZE
—E-=FRA=t+HA
29 September 2003 29 September 2004 $0.296 52,700,000 52,700,000
ZZE=FAA-tAEBE  to25May 2013 0.2967T

—ETENEAATARE
“Z-=fHA=-thA

105,400,000 105,400,000

(15) MATERIAL RELATED PARTY TRANSACTIONS (15) BARIBMA L ZE AR B

In addition to the transactions and balances A HiBT IS SRS H b B D T &

disclosed elsewhere in this interim financial report, ZR G REBIN NEBREAN G &

the Group entered into the following material AL ETTINERRZS

related party transactions during the period:

(@)  The Group entered into the following related (@ AEEZEHEREZERIEFR
party transactions with its ultimate holding B AREKE ﬁFE NG A 7|
company, China Everbright Holdings 8 B A A2

Company Limited:

Six months ended 30 June
BZEAA=1+HLEXREA

2006 2005

S i —FTnf

$°000 $'000

FT Fr

Interest expense 8 i st 11,971 6,829

Rental income for provision fREHRAZTEL 2
of office premises i) ‘i\ A 588 381




Interim Financial Report
FHEI S

(15) MATERIAL RELATED PARTY TRANSACTIONS (15) HEBM AT 2E KRR S (&)

(continued)
(b)  The Group entered into the following related (b) A&EE %ﬁi*%ﬁ?ﬁiﬁ@ AIRIA
party transaction with an associate: N5 BB AR

Six months ended 30 June
BEXNA=+BHLAEA

2006 2005
EY 1 Y= —TTR4F
$°000 $’000
FT Fir
Service expense for operation A B & & j5 7K

of waste-water treatment e 38 R 2 AR 765
plant X 9,041 9,219
(c)  The Group entered into the following related (c) AEEZHHIFZEMERR
party transactions with the minority 2 OB T S 51 BB A

shareholders of non-wholly owned T 5
subsidiaries of the Group:

Six months ended 30 June
BEXNA=+HLAEA

2006 2005

ZEEXRF —TTARF

(restated)

(Z%R)

$°000 $’000

Fr Fr
Waste-water treatment 75K B ER A

revenue 23,497 23,607
Finance lease rentals Bl r&EHE

received iz 449 409

Interest element of finance ElmERERS

lease rentals received 2 F B EBH 1,615 1,596

Technical service expense i AR 7% & 1,140 1,108
Operating lease charge BREKER
in respect of waste-water B S

treatment facilities HEX W 483 470
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(15) MATERIAL RELATED PARTY TRANSACTIONS

(continued)

(d)  The Group entered into the following related
party transactions with subsidiaries of a
minority shareholder of a non-wholly owned
subsidiary of the Group:

(15) HEBAGCZERRS (4#)

(d) K%l%ﬁiﬁiﬁjﬁiﬁﬂ B
LHRRZMBERREILT
’WFﬁEw/\f X5

Six months ended 30 June
BEXNA=+HLAEA

2006 2005
—EEXRE —ZTTARF
$°000 $’000
Fr Fr
Fee paid/payable for work PARE T2
performed in connection RESEE R
with the construction of DA K2 AR 75
waste-water treatment A REE
plant pursuant to an 75 7K BE 32 R
engineering, procurement FrEE1T 2 T8
and construction contract e R+
and a service contract Z8A 70,559 -
Purchase of equipment BERE 8,181 -

The Group paid key management personnel
compensation as follows:

(e) $¢@Eiﬁ%£ BEEANE

Z BN BB T :

Six months ended 30 June
BEXNA=+HLAEA

2006 2005
—EEXRE —ZTTARF
$°000 $’000
Fr Fr

Salaries and other short-term ¥ & K& H ft 52 Hj
employee benefits BEEREF 6,213 4,063

Retirement scheme RIRET B R

contributions 120 49
6,333 4,112
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(15) MATERIAL RELATED PARTY TRANSACTIONS (15) HEBAMT ZEARAR S

(continued)
() Included in the consolidated balance sheet ( HEEEABEREET MM
are the following balances with related B A2 Zi R
parties:
At 30 June At 31 December
2006 2005
ZEEXRF —TTREF
AA=+tH +ZA=+—H
(restated)
(Z3R)
$°000 $'000
o Fr
Amount due from minority JE U > 8RR 3R R TE
shareholder (included in (’Eﬁﬁ:mﬂﬁﬁé\
finance lease receivables) EWRRIER) 49,974 50,021
Amount due from minority JFE UL A BRAR 3R SR IE
shareholder (included (BiEEEWKERS
in debtors, other H fth & W FRE
receivables, deposits & RIERM K
and prepayments) HR) 9,222 4,595
Deposits placed with related 77 iR B Bt A (L8R 17
party bank (included in ZEFXR(BEERS
cash and cash equivalents) KIREZEHWA) 47,003 27,394
Loans from ultimate holding & & 3E A A B R
company (536,795) (5635,628)
Amount due to minority JE A D BRAR 3R K18
shareholder (290) (575)
Amount due to minority JFE A+ D BRAR 3R kI8
shareholder (included in (BREEEMER
creditors, other payables ,H\‘r!ﬂ)?é?ﬁ MIE R
and accrued expenses) Bt & A W) (17,817) (18,756)
Amount due to associate Fgﬁ Bt &8 X B 5K I8
(included in creditors, (’E%Eﬁ%ﬁ%%&"
other payables and ,H\‘r!ﬂ)?é?ﬁ HIE R
accrued expenses) Bt & A W) (3,733) (1,393)
Amounts due to related Fgﬁ 2l N P
companies (included in (’E%Eﬁ%ﬁ%%&"
creditors, other payables H fh & - 3R IE R
and accrued expenses) EEtEARN) (60,806) (32,012)
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(16) CAPITAL COMMITMENTS OUTSTANDING NOT (16) Y #EHE P I B MEFBHE =2
PROVIDED IN THE INTERIM FINANCIAL BEREE

REPORT
At 30 June At 31 December
2006 2005
—EEBAREF —TTRF
AA=tH +ZA=+—H
$’000 $'000
FT Fr
Contracted for BEI4 678,563 289,081
Authorised but not contracted for B E#EB KT 4 = 19,667
678,563 308,748
(17) OPERATING LEASE COMMITMENTS (17) BREAERE
At 30 June 2006, the total future minimum lease RZZBZRFRNA=+TH RETA
payments under non-cancellable operating leases BRHOKEHELZRREMORE
are payable as follows: HENRBEEBEWT :
At 30 June At 31 December
2006 2005
—EBEBAREF —TTRF
AA=tH +ZA=+—H
$’000 $'000
FT Fr
Within 1 year —F R 1,109 1,341
After 1 year but within 5 years —FRERFEA 3,867 3,836
After 5 years hF& 13,052 13,427
18,028 18,604
The Group leases waste-water treatment facilities AEBREBESEHER — 2L HK
from a minority shareholder under an operating RHEESKEERE-BEEHEE AR
lease. The lease runs for twenty years, with an ZHFE SRR EBEREAE M IN AN
option to renew the lease for a further five years. EBREBEKREHERNEZEBYE-F
The Group also leases a number of properties BHRE— RS AP —Z=EmME B
under operating leases. The leases typically run TREFEHEE-

for an initial period of one to two years. None of
the leases includes contingent rentals.
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(18)

(19)

(20)

PLEDGE OF ASSETS

At 30 June 2006, the banking facilities of the Group
are secured by revenue from the operations of toll
bridge, waste-water treatment plants and waste-
to-energy power plant, bank deposits, mortgages
on fixed assets and shares of a subsidiary of the
Company. The aggregate net book value of assets
pledged amounted to approximately $794,768,000
(81 December 2005: $662,693,000).

POST BALANCE SHEET EVENT

On 28 August 2006, the Group entered into a sale
and purchase agreement with Shenzhen Energy
(H.K.) International Limited to dispose of its entire
44.12% interest in Newton Industrial Limited
(“Newton”, an associate of the Group) for a
consideration of RMB663,627,000 (equivalent to
$641,595,000). The principal activity of Newton is
investment holding and it holds an 34% equity
interest in Shenzhen Mawan Power Company
Limited, a sino-foreign joint venture established in
the PRC which currently operates two power plants
in Shenzhen, the PRC.

At 30 June 2006, the carrying amount of the
Group’s interest in Newton amounted to
$440,784,000.

COMPARATIVE FIGURES

Certain comparative figures have been adjusted
as a result of the changes in accounting policies.
Further details are disclosed in note 2. In addition,
interest paid has been classified from operating
activities to financing activities in the condensed
consolidated cash flow statement with
comparatives restated. The directors consider this
presentation reflects more appropriately the
Group’s cash flows.

(18)

(19)

(20)

BEEKH
ATEEXRENA=+H KAEEHZ
SBITREREEWBRBR SKER
MR R b R B E R TS WS RITF
#oEEE ERERAR AR TH B
RRIZBAEER - BEREEZR
R E B4 /794,768,000 (=
T HE+ = A =+ —
H: 662,693,0007T) °

HERAKRSEE
REZZEZERNFENA=ZF+NB KEE
BURIYIGEIR (B8) BB AR A AE]
Y EE W& S HE R Newton
Industrial Limited ( [Newton] * 28 &
B2 ERR)ZEE4412%
KRB B AR¥663,627,0007T (HE
7 641,595,0007T) °NewtonZ * £
¥R ABRERR HBEERYISESE
T B BR A AI34 %A AN #E 25 o A Y| 45 7
BAER AR TR F B EJZIZEPFI\
BENE BRRTEFRICER
Eﬁﬁo

RZZTTREXA _+EI REBFT
# A Z NewtontE 25 2 fE @ &
£440,784,0007T °

BT

RNEABREMEE HE THR
HFEERARE - E— S BRNME
20 AN REPGEERERER B
RAMEEHEEES \*EZE%!!E}%
- Hﬁtbf%ﬁl%ﬁaiiﬁ BERE
IHZE#&ET EA aaﬁ’EJi@%K%.
ZHEM-.



Independent Review Report
BYERRSE

TO THE BOARD OF DIRECTORS OF CHINA
EVERBRIGHT INTERNATIONAL LIMITED

Introduction

We have been instructed by the Company to
review the interim financial report set out on pages
40 to 72.

Respective responsibilities of directors and
auditors

The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require
the preparation of an interim financial report to
be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34,
Interim financial reporting issued by the Hong
Kong Institute of Certified Public Accountants. The
interim financial report is the responsibility of, and
has been approved by, the directors.

It is our responsibility to form an independent
conclusion, based on our review, on the interim
financial report and to report our conclusion solely
to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose.
We do not assume responsibility towards or
accept liability to any other person for the contents
of this report.

Review work performed

We conducted our review in accordance with
Statement of Auditing Standards 700,
Engagements to review interim financial reports
issued by the Hong Kong Institute of Certified
Public Accountants. A review consists principally
of making enquiries of Group management and
applying analytical procedures to the interim
financial report and based thereon, assessing
whether the accounting policies and presentation
have been consistently applied unless otherwise
disclosed. A review excludes audit procedures
such as tests of controls and verification of assets,
liabilities and transactions. It is substantially less
in scope than an audit and therefore provides a
lower level of assurance than an audit. Accordingly
we do not express an audit opinion on the interim
financial report.

BTEXKERERATDESS
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Review conclusion

On the basis of our review, which does not
constitute an audit, we are not aware of any
material modifications that should be made to the
interim financial report for the six months ended
30 June 2006.

KPMG
Certified Public Accountants

Hong Kong, 14 September 2006
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