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BONJOUR

Notes to the Accounts

1.

Basis of Preparation and Significant Accounting Policies

These unaudited condensed consolidated interim financial statements have
been prepared in accordance with Hong Kong Accounting Standard
(“HKAS”) 34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants.

The accounting policies used in the preparation of these unaudited
condensed consolidated interim financial statements are consistent with
those used in the Group’s audited financial statements for the year ended
31 December 2005, except for the adoption of the following amendments
and interpretations mandatory for accounting periods beginning on or
after 1 January 2006:

HKAS 39 Amendment Cash Flow Hedge Accounting of Forecast

Intragroup Transactions

HKAS 39 Amendment The Fair Value Option

HKAS 39 and HKFRS 4
Amendments

Financial Guarantee Contracts

HK(IFRIC)-Int 4 Determining Whether

Contains a Lease

an Arrangement

The HKAS 39 Amendments regarding cash flow hedge accounting of
forecast intragroup transactions and the fair value option do not apply to
the activities of the Group.

In accordance with the HKAS 39 and HKFRS 4 Amendments, financial
guarantee contracts are initially recognised at fair value and are
subsequently measured at the higher of (i) the amount determined in
accordance with HKAS 37 and (ii) the amount initially recognised, less,
(when appropriate), cumulative amortisation recognised in accordance
with HKAS 18. This new accounting standard does not apply to the
activities of the Group.

HK(IFRIC)-Int 4 regarding the determination of whether an arrangement
contains a lease based on the substance of the arrangement, its adoption
does not have a material effect on the Group’s accounting policies and
on amounts disclosed in the unaudited condensed consolidated interim
financial statements.
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2.

EXER 2. Turnover
AR ZIWEIT - Revenues recognized during the period are as follows:
BEXNA=tHLEAMEA
Six months ended 30 June
—EEXRE —ETRF
2006 2005
(REEEZX) (REFEZ)
(Unaudited) (Unaudited)
FET FAET
HK$’000 HK$'000
HER M Sale of merchandise 487,644 450,247
ERNEERB 2 RBUWA Service income of beauty treatment services 36,200 40,085
HalA Commission income 7,558 5,800
531,402 496,132

Hpr A

3. Other Income

BEXA=THLAEA
Six months ended 30 June

—EEXRE —ETRF

2006 2005

(REEEX) (RE&#EZ)

(Unaudited) (Unaudited)

FET FET

HK$’000 HK$'000

H|ATH B WA Bank interest income 105 41
Bl A Rental income 449 1,243
E b YA Other income 1,143 604
1,697 1,888
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4. Segment Information

BONJOUR

The Group’s principal operation is organised into two business segments
including (i) wholesaling and retailing of beauty and health-care products
and (ii) operation of beauty and health salons.

AL o
HE-_ZTZR"FAA=THLER The unaudited segment results for the six months ended 30 June 2006
ARz REEZDB\EENT ¢ are as follows:
HBEREE rEdR
XA REER E3 952
Wholesaling REEH D
and retailing Operation
of beauty and of beauty
health-care  and health ¥ 84 @t
products salons  Elimination Total
FETT F#ET FET FET
HK$’000 HK$’000 HK$’000 HK$’000
bag & Segment revenues
EHER Turnover
EApINI g External revenue 495,202 36,200 - 531,402
7 A = Inter segment revenue 88 - (88) -
495,290 36,200 (88) 531,402
DEEE Segment results (12,901) (9,931) (22,832)
HA A Other income 1,697
L ER Operating loss (21,135)
Bl & B AR Finance costs (974)
B B A1 & 18 Loss before taxation (22,109)
BB Taxation 3,606
HANEE Loss for the period (18,503)
DERR R Minority interest 312
(18,191)

TERETHEE
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4. DEEH(E) 4.  Segment Information (continued)
HE-_ZTRFAAA=-THIER The unaudited segment results for the six months ended 30 June 2005
ERZREEZDEERANT ¢ are as follows:
HERTE KL
ERRBEE D EAR

Wholesaling REEH L
and retailing Operation
of beauty and of beauty

health-care  and health 8 @5
products salons  Elimination Total
F#E o F#E T F#E T FET
HK$'000 HK$'000 HK$'000 HK$'000
(E7)) (E7)) (E5) (E35))
(Restated) (Restated) (Restated) (Restated)
R &= Segment revenues
BERE Turnover
oMK = External revenue 456,047 40,085 — 496,132
pal G Inter segment revenue 44 — (44) —
456,091 40,085 (44) 496,132
NEEE Segment results 25,060 140 25.200
E AU A Other income 1,888
5 Operating profit 27,088
&L KR Finance costs (578)
B 5 A1 5 Profit before taxation 26,510
1A Taxation (2,498)
HA 90 ) Profit for the period 24,012
DER RS Minority interest (134)
23,878
5. &£ (FE),BA 5.  Operating (Loss)/Profit
e (R EHME Mk (5T Operating (loss)/profit is stated after charging/(crediting) the following:

A) TF&IE

BEXNA=tHLEAMEA
Six months ended 30 June

—EEBXRE —EERF

2006 2005

(REE®R) (R ERZ)

(Unaudited) (Unaudited)

FET FHE T

HK$’000 HK$'000

4 0 AR & (B 5 Amortisation of lease premium for land 13 13

EEFEKAN Costs of inventories sold 335,344 282,952

e Depreciation 11,693 6,916

HEWME  HWMENMEZMEEE  Loss on disposal of property, plant and equipment 1,092 551

X (W) EEFRE Net exchange (gains)/losses (1,257) 400
M- BERZREZ Provision for impairment of property, plant

B and equipment 723 —
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LS §2%%N 6. Finance Costs
BEANA=1tHLEAEA
Six months ended 30 June
ZEBXRE —TTRF
2006 2005
(REEEZX) (REEEZ)
(Unaudited) (Unaudited)
FET FET
HK$°000 HK$'000
LTIEE ZMERX Interest expenses on
— RTERREX — bank loans and overdrafts 445 173
— Sl E R EMEHE R — trust receipt and other short term loans 524 390
FEMEZF S & Interest elements of finance leases 5 15
974 578
BiE 7.  Taxation

RN A A EENSR
ZAEEH R TR A - R AT IR
EENBR(CEZTRF  WRE
17 5% EHBHE) - BINRIE TR
BERZAERBERZHEGTE -

EffFeEERGIA) Mk
Z WA ¢

No Hong Kong profits tax has been made as there was no estimated
assessable profit subjected to Hong Kong profits tax for the period (2005:
provided at the rate of 17.5%). Overseas taxation is calculated at the
rates applicable in the respective jurisdictions.

The amount of taxation (credited)/charged to the condensed consolidated
profit and loss account represents:

BZEAA=1THLAHEA
Six months ended 30 June

—EEXRE —ZETRF
2006 2005
(REER) (R EZ)
(Unaudited) (Unaudited)
FET FE T
HK$’000 HK$'000
EHAIE - Current taxation:
BAENSH Hong Kong profits tax
— KFE — Current year - 2,201
— B EIEBERE — Over-provision in prior period (622) —
BN IR Overseas taxation 326 791
iR AR TR Deferred taxation (3,310) (494)
g A) Taxation (income)/charge (3,606) 2,498

R T
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8.

10.

BR (BB BA 8.  (Loss)/Earnings Per Share
BRER (BB /B TBIRIER The calculation of basic (loss)/earnings per share is based on the
KERZARARERFEE ARGE unaudited loss for the period attributable to equity holders of the Company
A5 1818,191,0008 7T (2T of HK$18,191,000 (2005: profit of HK$23,878,000), and the weighted
& % 723,878,000/ 7T) MA K HA average of 225,608,000 (2005: 224,321,000) ordinary shares in issue
NEBEITEBRINETHH during the period.
225,608,000k (Z T T A F :
224,321,000f%) 5t & -
BRIIER-_ZZERFNA=T The diluted loss per share for the period was not presented as the exercise
HRARTEZBERETSHER of the share options outstanding as at 30 June 2006 would not have a
BIEEKSEYE  QWIEZT dilutive effect on the loss per share.
HANER#EEE -
HE_ZEZERFANXA=THILRX The calculation of diluted earnings per share for the six months ended 30
ARz EREERFTIBRERL June 2005 is based on the unaudited profit for the six months ended 30
BERADAERFEARGEE June 2005 attributable to equity holders of the Company of HK$23,878,000.
ZEERFEANA=FTHLEAREAR The weighted average number of ordinary shares used in the calculation
2 % M 23,878,000 LAt & © & is 224,958,000 ordinary shares in issue during the six months ended 30
BRMAZEBRMETLHE S June 2005, as used in the basic earnings per share calculation, and the
AEERERRBAGMAZHE weighted average of 637,000 ordinary shares deemed to have been issued
—EERFARA=THILEREAR at no consideration on the deemed exercise of all share options during
N B 81T % 224,958,0000% - the six months ended 30 June 2005.
LWREBZE-_ZTTRF A=A
LEJSME A AP A B8 AR A ¥ 148 1
BAT M MRS AT 2 AR I A
F 15 £637,0008% °
®E 9. Dividends
EFeTEERTNHMIERSEM The Board does not recommend the payment of any interim dividend in
FHRE (ZETRTF  BRER respect of the period (2005: HK$0.04 per ordinary share).
#%0.047%& 7T) °
EWE SRR 10. Trade Receivables
AEBEZHBERFHEZN T60 The Group’s sales to wholesale customers are entered into on credit terms
Z0H 2 RIEHETT - ERE 5 ranging from 60 to 90 days. The ageing analysis of trade receivables is
BERZEREOTAOT : as follows:
R-ZBEXRE RZZETRHF
AA=+H +ZA=+—H
At 30 June At 31 December
2006 2005
(REER) (FEZ)
(Unaudited) (Audited)
FET F#ET
HK$’000 HK$'000
0— 30H 0-30 days 2,848 6,366
31— 60H 31-60 days 136 755
61— 90H 61-90 days 151 485
91 — 120H 91-120 days 1,365 429
4,500 8,035
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1. BRAE 11. Share Capital
R-ZBEXRE RZZTETRF
AA=Z+H +ZA=+—H
At 30 June At 31 December
2006 2005
(REEEZX) (&)
(Unaudited) (Audited)
FET FHET
HK$’000 HK$'000
ETE Authorized:
2,000,000,000% & % 2,000,000,000 ordinary shares of HK$0.01 each
HE0.01E Lz i@k 20,000 20,000
BEITRER Issued and fully paid:
225,608,000/% & f% 225,608,000 ordinary shares of HK$0.01 each
HECOE Tz ERR 2,256 2,256

BB BT A BB E -

This was no movement in the issued share capital during the period.

12. AN 12. Borrowings

RZZBXRE R-ZTTHF
AA=+H +ZA=+—8
At 30 June At 31 December
2006 2005
(REER) (fE &%)
(Unaudited) (Audited)
FET F#ET
HK$°000 HK$'000

ERB Non-current

RHAEE Long term liabilities
wITE® - BEA Bank borrowings, secured 604 678
Bh A AR R Obligation under finance leases 298 359
902 1,087
RE Current
BV EA &6 15 Current portion of

RERITER - BER Long term bank borrowings, secured 156 159
Bh A AR R Obligation under finance leases 102 93
258 252
SHASRITIE K Short-term bank borrowings 3,057 6,347
ErRliEER Trust receipt loans 19,456 17,048
RITEX - BT Bank overdrafts, secured 12,056 3,622
34,827 27,269
R Total borrowings 35,729 28,306

TERETHEE
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13. ENESER

BNEZERZEROMTAOT

13. Trade Payables

The ageing analysis of trade payables is as follows:

R-ZZBEAREF

R-_ZZRF

AA=+H +ZA=+—H
At 30 June At 31 December
2006 2005
(REEXR) (FE &%)
(Unaudited) (Audited)
FET FAET
HK$’000 HK$'000
0— 30H 0-30 days 30,121 37,938
31— 60H 31-60 days 22,076 31,142
61— 90H 61-90 days 20,922 15,877
91 — 120H 91-120 days 18,100 10,228
91,219 95,185
14, &IE 14. Commitments
(a) EXRIE (a) Capital commitments

FEBRETHBERARZ

The Group had capital commitments in respect of certain investment

WEZEREENT - in subsidiaries as follows:
R-ZZBEXRE R_ZEZRF
AA=+H +=ZA=+—H
At 30 June At 31 December
2006 2005
(REEEZX) (FE %)
(Unaudited) (Audited)
FHET FET
HK$’000 HK$'000
BRTHEREE Contracted but not provided for 17,000 17,000

(b) HEEHERE

RIE L RETF 2 AR
O2EEBE  AEEK

(b) Commitments under operating leases

The Group had future aggregate minimum lease payments under
non-cancellable operating leases in respect of land and buildings

KemxBEEMNESEEN as follows:
T

RZZBEX RZZEZTRF
RXA=+HB +ZA=+-—H
At 30 June At 31 December
2006 2005
(REER) (&)
(Unaudited) (Audited)
FERT FHE T
HK$’000 HK$'000
F—FNRN Not later than one year 150,669 144,967
E_EZEERLFRN Later than one year and not later than five years 168,754 152,350
hFE Later than five years - 4,804
319,423 302,121

20
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14, &IE (E)
(b) EEHEEREE)

RiFAAIHE 2 &&H
& FAEBRRKZRERE

14.

Commitments (continued)

BONJOUR

(b) Commitments under operating leases (continued)

The Group had future minimum lease rental receivable under non-

cancellable operating leases as follows:

WHEESWT :
R-ZBEXRE RZZETRF
AA=+HB +ZA=+—H
At 30 June At 31 December
2006 2005
(REEEX) (&)
(Unaudited) (Audited)
F#ET FET
HK$’000 HK$'000
F—FR Not later than one year 13,242 6,153
E_EZEERLFRN Later than one year and not later than five years 29,975 6,515
43,217 12,668
(c) RZZETRFEXA=TH (c) The Company did not have any significant commitments as at 30
RZZTRF+_A=1+ June 2006 and 31 December 2005.
H AXARLEEME
RAEHE -
15. RABEE 15. Contingent Liabilities
rEE
Group
R-ZBEXRE RZZETRF
AA=Z+H +ZA=+—H
At 30 June At 31 December
2006 2005
(REER) (&)
(Unaudited) (Audited)
FET FHET
HK$’000 HK$'000
WITHENEE2HES Guarantee given by bank for rental
EH 2 ER payment to landlords 2,216 1,016
¥ NN
Company
R-ZBEXRE RZZTETRF
AA=Z+H +ZA=+—H
At 30 June At 31 December
2006 2005
(REER) (&)
(Unaudited) (Audited)
FET FHET
HK$’000 HK$'000
HHT B AR 2 RIT Guarantees for banking facilities
EEFERZER of subsidiaries 87,000 103,435

TERETHEE
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16.

17.

22

BEALTRS 16. Related Party Transactions
LNTAEBEALTETZEAR The following significant transactions were carried out with related parties:
5
(a) FTEEBEASZHM2 (a) Key management personnel compensation
BEXA=+tAHLXER
Six months ended 30 June
—EEXRE —EERF
2006 2005
(REER) (R ER)
(Unaudited) (Unaudited)
FERT FAET
HK$’000 HK$'000
(E35))
(Restated)
ik Fees 150 150
e EZBIREWAZE  Salaries, allowances and benefits in kind 3,482 2,760
RIKEKAN — EFE Pension costs — defined contribution scheme
HRETE 168 176
3,800 3,086
(b) HHEIEANLZi#EER (b) Balances with related parties
R-BEXREF R-ZETHF
AA=+HB +ZA=+—H
At 30 June At 31 December
2006 2005
(REEEZX) (&)
(Unaudited) (Audited)
FET FET
HK$’000 HK$'000
FE W BR i A T RE Due from a related party 2,419 1,609
EREERE Due to directors 239 389
fEURER B A LRI EIKF - The amount due from a related party is unsecured, interest-free and
BERBERERFER - ENES repayable on demand. The amounts due to directors are unsecured,
RIBEDEER  R2ERAREX interest-free and repayable on demand.
Br(EE -
HE8HF 17. Comparative Figures

ETLHBEFEENDE - UF
ABAREEZZ25T5 5 -

Certain comparative figures have been re-classified to conform with current
period presentation.
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