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The board of directors (the “Board”) of SunCorp Technologies Limited (the B #ERIH AR AF ([AXNF]) EFH G ([EH
“Company”) announces the unaudited consolidated interim results of the & 1) A ffi » A2 &) K H b g 28 7] (TA4E 1E )
Company and its subsidiaries (the "Group”) for the six months ended 30 June  # £ —F X /N4E/NH =+ H IE A H 2 K&

2006 together with the comparative figures in 2005, as follows: TG PSS - HF T FHEZ I
BEmR
CONDENSED CONSOLIDATED INCOME STATEMENT BHHRHEEKER
Six months ended 30 June
Notes 2006 2005
(Unaudited) (Unaudited and
restated)
BEAA=1+HLEXER
[t 2t —EEXE —EEAHF
(REBER) (REBERR
EE5)
HK$'000 HK$°000
T T Tt T
Revenue g 2 887,633 1,186,704
Cost of sales B A (868,065) (1,063,790)
Gross profit A 19,568 122,914
Other income HAbdg A 453 3,480
Selling and distribution expenses S R BB S (29,195) (28,426)
Administrative expenses TT8CE (26,488) (30,238)
Other expenses HAbBE S (13,800) (10,400)
Finance costs A LA (13,494) (7,591)
(Loss)/profit before taxation BBiRT (EsTR) /A 3 (62,956) 49,739
Income tax expenses IS8 BH 4 — (7,928)
Net (loss)/profit for the period W 8 HAE (62,956) 41,811
Attributable to: THIAALIEL
Equity holders of the Company AN FRAREE N (62,956) 41,811
Minority shareholders DRIR R HE A — —
(62,956) 41,811
Interim dividend i — 9,808
(Loss)/earnings per share S (R /&R 5
-Basic —HA (HK$0.192) HK$0.128

-Diluted — (HK$0.188) HK$0.125



Non-current assets
Property, plant and equipment
Interest in a jointly controlled entity
Intangible assets

Current assets
Inventories
Trade, bills and other receivables

Trade receivables with insurance coverage

Trade receivables from
a jointly controlled entity
Bills receivables discounted
with full recourse
Taxation recoverable
Bank balances and cash

Current liabilities

Trade and other payables

Advances drawn on trade receivables
with insurance coverage

Advances drawn on bills receivables
discounted with full recourse

Taxation payable

Obligations under finance leases
due within one year

Bank borrowings due within one year

Net current (liabilities)/assets
Total assets less current liabilities

Non-current liabilities
Amount due to minority shareholders
Obligations under finance leases
due after one year
Deferred taxation

Net assets

Capital and reserves
Share capital
Reserves

Equity attributable to equity
holders of the Company
Minority interests

Total equity

CONDENSED CONSOLIDATED BALANCE SHEET
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As at 30 June
Notes 2006
(Unaudited)

—EEAE
ER:
(REEH)

HK$°000

10

1"

1"

1"

12

12

13

Tt

84,420

136,969

221,389

38,792

44,561
197,830

256,080
86,428

2,330
30,962

656,983

322,768

177,847

86,428
2,845

18,553
136,431

744,872
(87,889)
133,500

798

20,138
6,155

27,091

106,409

32,774
73,425

106,199
210

106,409

As at 31 December
2005

(Audited and
restated)
—EERRF
+=-B=+—-H
(BEBRR
2E75)
HK$'000

T

71,7132

121,369
199,101

36,345

37,379
246,135

148,420

87,492
2,330
102,927

661,028

219,405
218,918

87,492
2,845

19,349
110,041
658,050

2,978
202,079

798

26,010
6,155

32,963
169,116

32,702
136,204

168,906
210

169,116



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

At 1 January 2005

Exchange differences arising
from translation of operations
outside Hong Kong not

recognized in the
income statement
Dividend paid

Shares issued at premium
Recognition of equity-settled

share-based payment
Net profit for the year

At 31 December 2005

(Audited and restated))

Exchange differences arising
from translation of operations
outside Hong Kong not

recognized in the
income statement

Shares issued at premium

Net loss for the period

At 30 June 2006
(Unaudited)

BRGREREZDRE

Other Share
Share Share capital ~ Translation option  Accumulated Minority
capital premium reserve reserve reserve profits Sub-total interests Total
Hith AR DERR
BA BROBE EXRE BRERE f#E RhEF Nt Rz #st
HKS'000  HK$'000  HKS$000  HKSO00  HKS000  HKS'000  HKS'000  HKS'000  HK$:000
T F#r  Fibr TEc FEc Ffr TiEc BT R
SVRRRE-A-H 32490 36,626 14,945 (2,99) 493 101,654 183,210 281 183,491
iepR
MR B
YN
itz
ERER - - - 201 - - 201 - 201
EMRE - - - - - 24521 (4520) - (24521)
TR BRI M 1,07 - - - - 1,283 - 1,283
TR A E 2
DUBCO B2 3 - - - - 1,125 - 1125 - 1,125
L - - - - - 7,608 7,608 ) 7537
\CEREAE
TZA=+-H
(BEGRETH) 32,702 37,697 14,945 (2,797) 1,618 84,741 168,906 210 169,116
il PR
M B
DLIMBIE 7
Mgtz
EREH - - - (490) - - (490) - (490)
TRERTRE i 667 - - - - 739 - 739
MR - - - - - (62956)  (62,956) - (62.956)
\CERERE
AEH
(RE%G) R 38,364 14,945 (3,287) 1,618 21,785 106,199 210 106,409




CONDENSED CONSOLIDATED CASH FLOW STATEMENT

Net cash used in operating activities
Net cash used in investing activities
Net cash (used in)/from financing activities
Net decrease in cash and cash equivalents
Effect of foreign exchange rate changes
Cash and cash equivalents at beginning

of period

Cash and cash equivalents at end of period

Analysis of the balances of cash and
cash equivalents:
Bank balances and cash
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Six months ended
30 June 30 June
2006 2005
(Unaudited) (Unaudited)
BZEAA=THLAEA
—EEXRE —EERF
(REER) (REERR
2E%)
HK$'000 HK$'000
T T TiET
(4,701) (30,069)
(41,910) (73,551)
(24,916) 66,151
(71,527) (37,469)
(438) (345)
102,927 209,727
30,962 171,913

30,962 171,913



NOTES:

Basis of preparation and principal accounting policies

The unaudited condensed consolidated accounts are prepared in accordance with
Hong Kong Accounting Standard (“HKAS") 34 - “Interim financial reporting” and
other relevant HKASs and Interpretations, the Hong Kong Financial Reporting
Standards (“HKFRSs") issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA") and the disclosure requirements of Appendix 16 of the Rules Governing
the Listing of Securities on the Stock Exchange of Hong Kong Limited (the “Listing
Rules”). The interim accounts were not audited but have been reviewed by the Group’s
Audit Committee.

The condensed accounts should be read in conjunction with the annual accounts of
the Group for the year ended 31 December 2005.

The accounting policies and method of computation used in the preparation of the
condensed accounts are consistent with those used in the annual accounts as at and
for the year ended 31 December 2005, except as described below.

In the current interim period, the Group has applied, for the first time, a number of
new standards, amendments and interpretations (new “HKFRSs") issued by the HKICPA,
which are either effective for accounting periods beginning on or after 1 December
2005 or 1 January 2006. The application of these new HKFRSs has had no material
effect on how the results for the current and prior accounting periods are prepared
and presented. Accordingly, no prior period adjustment has been required.

HKAS 19 (Amendment) Actuarial gains and losses, group plans and disclosures

HKAS 21 (Amendment) The effects of change in foreign exchange rate - net

investment in a foreign operation

HKAS 39 (Amendment) Cash flow hedge accounting of forecast intragroup
transactions
HKAS 39 (Amendment) The fair value option
HKAS 39 & HKFRS 4 Financial guarantee contracts
(Amendments)
HKFRS 6 Exploration for and evaluation of mineral resources

HK(IFRIC) - INT 4 Determining whether an arrangement contains a lease

HK(IFRIC) - INT 5 Rights to interests arising from decommissioning,
restoration and environmental rehabilitation funds
HK(IFRIC) - INT 6 Liabilities arising from participating in a specific
market-waste electrical and electronic equipment
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The Group has not early applied the following new standards, amendments or
interpretations that have been issued but are not yet effective. The Directors of the
Company is still not yet in the position to reasonably estimate the impact that may
arise on the Group's results and financial position from the application of these
standards, amendments or interpretations.

HKAS 1 (Amendment)

HKFRS 7

HK(IFRIC) - INT 7

HK(IFRIC) - INT 8

HK(IFRIC) - INT 9

Capital disclosures'
Financial instruments: Disclosures'
Applying the restatement approach under HKAS 29

Financial reporting in hyperinflationary economies’

Scope of HKFRS 23

Reassessment of embedded derivatives'

! Effective for annual periods beginning on or after 1 January 2007.

2 Effective for annual periods beginning on or after 1 March 2006.
3 Effective for annual periods beginning on or after 1 May 2006.
4 Effective for annual periods beginning on or after 1 June 2006.
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Segment information 2. HEER
Geographical segments by location of customers with reference to the location of WEEENFEANH =T HILASMAH Z %5
final users of the telephones and related equipment for the six months ended 30 Ml A J (B R P T e b BE B > W RE S
June 2006: Al MR B B IR AR 2 R AE )
Western Central &
Europe Eastern Europe Asia Pacific Others Total
BE FERRE TAE Hith @t
HK$°000 HK$'000 HK$'000 HK$'000 HK$°000
T itk oc T oc T itk oc T oc Titsoc
REVENUE g 751,210 49,541 72,413 14,469 887,633
RESULTS ES
Segment results ig e 3,467 498 (444) 130 3,651
Unallocated corporate revenue LN WA/ N 453
Unallocated corporate expenses AL 2 A I B S (53,566)
Finance costs BB A (13,494)
Loss before taxation BBl AT R (62,956)
Income tax expenses J B B 2 —
Net loss for the period A 4R 1 AR (62,956)



Geographical segments by location of customers with reference to the location of
final users of the telephones and related equipment for the six months ended 30

WEZREAAEANA =T HIEANMEA 2 ¥5
Mol 3 3 (B % 5 T e Bl 4y - W2

June 2005: B R S BRSSO P 2 T AE )
Western Central &
Europe  Eastern Europe Asia Pacific Others Total
A& FERRRE TKE Hity @st
HK$°000 HK$°000 HK$000 HK$°000 HK$000
T F ik oc TFi# T T Ti# T
REVENUE g 1,074,916 29,622 66,705 15,461 1,186,704
RESULTS ES |
Segment results ¥R 94,851 2,812 4,592 1,428 103,683
Unallocated corporate revenue A2 A A 3,480
Unallocated corporate expenses A Bl 2 AR (49,833)
Finance costs S A (7,591)
Profit before taxation Wk i 49,739
Income tax expenses JT At B (7,928)
Net profit for the period e i A 5 A 41,811

As all of the Group’s turnover and contribution to results were derived from the
design, manufacture and sale of telephones and related equipment, no separate

business segment analysis is presented for the Group.

(Loss)/profit before taxation

(Loss)/profit before taxation
has been arrived at after charging -

FRBLAT (B51H) i
CHIBR T A

TEE ik B S
W A RE

Product development expenditure
Less: Amount capitalised

ATHA  WFERMWE
W R BB

Staff costs including directors remuneration
Less: Amount capitalised in product

development expenditure ZEARI SR
Depreciation e
Amortisation of intangible assets ST B e
and after crediting: WEFTA

FLEBA

Interest income

F S T AT AR 4R T S D 3 A AR B A R
wE o AR N SR R G MM B R o SOAS SR
Slf: 48 2 R B ST SE B Oy MUY AT

BRBA (B])EA
Six months ended 30 June
2006 2005
BZAA=TALAEA

—2BXRE —2ERF
HK$'000 HK$’000

T itk oc T o
24,741 39,116
(20,158) (37,035)

4,583 2,081

33,979 35,650
(9,242) (12,096)

24,737 23,554
10,076 4,234
13,800 10,400

453 509



Income tax expenses 4. FBREAX

2006 2005
ZEERE —EERF
HK$’000 HK$’000
Tt e Tt
The charge comprises: BT A AR BB S ) -
Hong Kong Profits Tax B HIER
- Current year —AAEHE — 6,301
Overseas taxation of subsidiaries Bt A W) 22 1 A BT
- Current year — AR — —
— 6,301
Deferred taxation R LR TH — 1,627
— 7,928
No provision for Hong Kong Profits Tax has been made as the Group has no assessable H A 1 P A B NI U A R R B A > TR
income for the period. AR s A s ) 15 B BEA o
The charges for both periods represent the provision for Hong Kong Profits Tax T {1 30 [ 2 BT S M G SR AR 9B A T B A F
calculated at 17.5% of the estimated assessable profits of certain subsidiaries. Z Ak w1 R BL i A 4L B R 17 5% B 2 & B
FIA5 Bl HEARG -
Overseas taxation is calculated at the rates prevailing in the respective jurisdictions. Vg AN TE T 4 25 mIVE RE R 2 BLAT B R FHE o
Deferred tax has been provided for temporary differences between the carrying R S B I Tl B kR A A A IR
amount of assets and liabilities in the financial statements and the corresponding tax (B0 B 51 550 M BB U6 A Ir R 2 AH BR B SR 2 [ 2
base used in the computation of taxable profits. T IRE 25 FRAR Al o
(Loss)/earnings per share 5. SR (B8 B2F
The calculation of the basic and diluted (loss)/earnings per share for the period is A M) 2 A R SR A M (R 9R) R ) R
based on the following data: 5 DL BOE A
Six months ended 30 June
2006 2005
BERA=THLEREA
“EEXF —RRIF
HK$'000 HK$'000
Tl e Ti# e
(Loss)/earnings for the purposes of AR E AR A L (B5E)
basic and diluted earnings per share BRlz (R A (62,956) 41,811
Weighted average number of ordinary MUGTHEEREER (B
shares for the purposes of basic B2 B
(loss)/earnings per share TR 5% 327,446,837 325,803,135
Effect of dilutive potential ordinary shares:  HLIETF il %8 7 4@ A -
Share options i b 7,717,677 9,624,357
Weighted average number of ordinary RUAGT SRS 0BR)
shares for the purposes of diluted ey vl
(loss)/earnings per share TR 5% 335,164,514 335,427,492



Trade, bills and other receivables 6. EF - ZBERHEMERIE
Included in trade, bills and other receivables are trade and bills receivables of JE W 5 BE 331,358,000 Tt AR 5 - =
HK$31,358,000 and their ageing analysis is as follows: P8 KA SR IE - HAREE A BrRER R
30 June 31 December
2006 2005
—EEXRE —2ERE
~AA=tH +ZHA=+-8
HK$°000 HK$’000
Tl e Tt T
0-30 days 0-30H 25,859 18,149
31- 60 days 31-60 H 2,216 1,136
Over 60 days 60 HLIE 3,283 2,963
31,358 22,248
The fair values of the Group’s trade, bills and other receivables at 30 June 2006 W EENRFANAZTH > AEEEY - B
approximate their carrying amounts. P8 R H At M ig R TE 2 N T i B H R T A
oo
7. Trade receivables with insurance coverage 7. BEBRRZEKREZER
Details of the aged analysis of trade receivables with insurance coverage are as follows: DB ZEWRE S ESRZIER SIS0
T o
30 June 31 December
2006 2005
= L —22n%
XB=tR  t=A=t-&H
HK$°000 HK$'000
itk it
0-30 days 0-30H 134,879 117,790
31- 60 days 31-60H 45,354 91,603
Over 60 days 60 H LI 17,597 36,742
197,830 246,135
The fair values of the Group’s trade receivables with insurance coverage at 30 June R EZENESNSAZTH  AEEHE R
2006 approximate their carrying amounts. W’ ) B 3K 2 0N 18 B O B T (A A o
8. Bills receivables discounted with full recourse 8. MEXHEZREEWMEERE
The Group allows an average credit period of 30 days to its trade customer. Details of AREELTHESREE 2 FHE SR =
the aged analysis of bills receivables discounted with full recourse are as follows: +H o A7 B M A A T R 2 E i BG B R
ZARE A T RE I I
30 June 31 December
2006 2005
—EEXRE —2ERE
~AA=tH +ZRA=+-8
HK$°000 HK$’000
Tl e Tt
0-30 days 0-30H 81,505 80,901
31- 60 days 31-60 H 4,923 4,595
Over 60 days 60 HLL L — 1,996
86,428 87,492

The fair values of the Group’s bills receivables discounted with full recourse at 30
June 2006 approximate their carrying amounts.

A EBERRENT ZAH o AL A 2w
16 2R 2 AU B SRR O S fE B R T
A -



9.

10.

1.

Trade and other payables

Included in trade and other payables are trade payables of HK$283,010,000 and their
ageing analysis is as follows:

0-30 days 0-30H
31- 60 days 31-60 H
Over 60 days 60 H LI L

The fair values of the Group’s trade and other payables at 30 June 2006 approximate
their carrying amounts.

Trade receivable from a jointly controlled entity

Trade receivable due from the jointly controlled entity mainly arose from the net
result of purchase of finished goods from Guo Wei and purchase of raw materials on
behalf of Guo Wei. The amount is unsecured, non-interest bearing and repayable on
demand. The above balances are aged within 30 days of the respective balance sheet
date.

The fair value of the trade receivables from a jointly controlled entity approximates
its carrying amount.

Bank balances/Advances drawn on trade receivables with insurance coverage and
on bills receivables discounted with full recourse

The fair values of these balances approximate their corresponding carrying amounts.

The effective interest rates on the Group’s advances drawn on trade receivable with
insurance coverage and bills receivables discounted with full recourse are 5.5% to
6.0% (2005: 5.5%).
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B 5y M HoAth B £+F 5 TE 283,010,000 7T 5 A E
H MR Bk e R E A R
SITFERWR

30 June 31 December
2006 2005
ZEERE —EERF
RA=tH +t=ZRA=+-8
HK$’000 HK$000
Tk oc T
118,840 122,495
83,613 31,169
80,557 22,948
283,010 176,612
WZEENFEAA=ZTH REBEYE Y LI
iy JE A 3K 2 2 ﬁiﬁ@iﬁ%%ﬁﬁﬁi*ﬁ%fo
ElR—BEERATEZERR
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12.  Obligations under finance leases 12. MEHEEETZ2EK

Minimum Present value of
lease payment minimum lease payments
BiEAEE BEHEHSEBE
30 June 31 December 30 June 31 December
2006 2005 2006 2005
ZEERE 3 g:3 —EERE 3 3
AR=Z1H +t=ZA=+-H AR=1H +t=ZRA=t—H
HK$'000 HK$'000 HK$'000 HK$'000
Ttk T Ttk T Ttk T T
Amounts payable under JEI PRI N R 2 B
finance leases: FETE T Z AT 45
Within one year — 4R 19,903 20,975 18,553 19,349
In more than one year but e — A {FUAN 3 4
not more than two years 16,038 16,998 15,260 15,871
In more than two years but R A8 A H AN A — A
not more than three years 4,616 9,329 4,509 8,778
In more than three years but e = A (FUAN A D 4
not more than four years 371 1,383 369 1,361
40,928 48,685
Less: future finance charges B RARBEER (2,237) (3,326)
Present value of lease obligations fil E{E{ B 5 (H 38,691 45,359 38,691 45,359
Less:Amount due for settlement i : - {f 7 R EI T
within 12 months (shown (JRE B R 2 30H)
under current liabilities) (18,553) (19,349)
Amount due for settlement TR A R EOH
after 12 months 20,138 26,010
The average lease term is 3 years (2005: 4 years). For the period ended 30 June 2006, WY 5 = (CFFHAE =48 v
the average effective borrowing rate was 5% to 6% (2005: 4% to 6%). All leases are FORFENEANA=ZTHILIW - BEE2ZMHG
on a fixed repayment basis and no arrangements have been entered into for contingent BRI L 5%-6% (. FEERAF @ 4%-6%) °
rental payments. JT AT A B ¥ e ] R A B ME T A7 o HAE R B
SR 4 R T S AR AT HE o
The Group's obligations under finance leases are secured by the lessor's charge over ALz @B ERYE > U A E
the leased assets. & E IR -
13.  Share capital 13. B&
Number of shares Amount
R4 &8 ]
HK$'000
Tt
Ordinary shares at HK$0.1 each TR IHE 0.1 T 2
AUTHORISED: EE
At 1 January 2006 and 30 June 2006 REEERF-A—H R FTNFAHZTH 2,500,000,000 250,000
ISSUED AND FULLY PAID: ERTRMERAK
Balance at 1 January 2006 I TEENE—H B2 & 327,018,660 32,702
Exercise of share options T I 725,000 72
Balance at 30 June 2006 I TERNEAN] = H 2 45 327,743,660 32,774

1



14.

15.

16.

Contingent liabilities

Guarantees given to banks in respect i RN /N
of bank facilities utilized by: JIT ) i) 2 8RAT 15 T )
- a jointly controlled entity — TR 2 AR

Commitments

(@)  There were no material capital commitments as at 30 June 2006. (2005: Nil)

(b)  Commitments under operating leases

At 30 June 2006, the Group had commitments in respect of land and buildings
to make payments in the next twelve months under operating leases which
expire as follows:

Within one year —FR
In the second to fifth year inclusive 5% "5 F4E (GG EREMAE)

Related party disclosures

During the period ended 30 June 2006, the Group purchased finished goods of
HK$849,609,000 (2005: HK$1,052,106,000) from a jointly controlled entity. In addition,
as at 30 June 2006, certain of the jointly controlled entity bank borrowings amounting
to approximately HK$70 million (2005: HK$71 million) were guaranteed by the Group.

The transactions disclosed above were entered at terms determined and agreed by
the Group and the relevant parties.
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14.

15.

(a)

(b)

16.

ZREE

30 June 31 December

2006 2005

S Lk —22RF
AB=TH +=-A=+-H
HK$°000 HK$000
T i oc Ti# e

70,284 70,251

S

AT ERBRENT = H o B E R EAK
W (TREIHAE M) -

R T2 R
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INTERIM DIVIDEND

The Board does not recommend payment of any interim dividend for the six months
ended 30 June 2006. An interim dividend of HK 3 cents per share for the six months
ended 30 June 2005 was paid on 31 August 2005.

CHAIRMAN'S STATEMENT

As mentioned in the 2005 annual results announcement in April this year, the
cost pressures and operational challenges that we encountered in the second
half of 2005 had continued to affect us in the first half. The disappointing results
for the period under review indicate the Group has continued to be challenged.
The loss for the period is primarily the result of a combination of continuing cost
pressures and manufacturing efficiency issues which have been mentioned in
previous reports and delays in new product launches.

On the revenue side, whilst revenue is 25% down on the same period last year, it
is encouraging that revenue for the period under review grew 9% over the second
half of 2005. Sales in the first half consisted mainly of relatively low margin entry
level DECT phones which in turn negatively impacted margins. Sales in Western
Europe, our main market, have recovered slightly from a disappointing second
half 2005 and showed growth of 12% over the period. Our efforts to expand into
new markets in Central/Eastern Europe continue to show results as sales grow by
76% from the second half of 2005.

The negative impact to our gross profit was caused by a combination of factors.
The costs of certain components and raw materials (particularly plastics) continued
to increase. More importantly, manufacturing costs at our Shenzhen facility rose
significantly. Basic labour rates in Shenzhen increased 16% over the same period
last year, which flowed through to overtime rates and labour costs overall. In
addition, operating costs for the facility, including electricity and general overhead
also rose. This continuing impact to our manufacturing cost is an important factor
in our decision to partner with Uniden Corporation of Japan (“Uniden”) for
production under the arrangements that were recently announced and are
described below. The Company is taking measures to reduce production costs at
its Shenzhen facility, including the decrease of the workforce by approximately
20% in the short term, pending approval of the transfer of production to Uniden
at the forthcoming special general meeting.

Our net margin suffered from a moderate increase in selling and distribution
expenses (a key element in this increase being expenses related to our efforts to
open the US market via our joint venture with XACT) and an increase in finance
charges. Other expenses which include amortisation of capitalized product
development expenditure increased 33%. One key factor that impacted our
revenue and margins was the delay in new product launches. We had originally
planned to release our new Bluetooth and videophone products (which command
higher margins) in the first quarter of this year. Due to many technical and
manufacturing reasons, these products were not launched until late in the second
quarter and the bulk of the products sold during the period were relatively lower
margin entry level DECT phones. As a result, the average selling price per unit for
the period decreased by 24% compared to 12 months ago. Our videophone has
now started to sell in the UK and advanced negotiations are underway for sales
in other parts of Europe and the Americas. Our Bluetooth phone has already
shipped to the UK and we have received confirmed orders for the USA. We expect
that these new products will enable us to increase our average selling price.

13

R B

ERGWARRIRMNBE ELTREARN =
T HIEAMA ZAET AR - e —FF
TR =+ H koA 2 o 3R R 3
WA R —FERRAENT =+ — HIRA -

EFERE

A PO A R R R AR A AR SRR AL
AL E RN B RZ F BT
AR P A E A AR R Fy R KR TN P
B o [n] M A 2 A X AR B AR SR 7 7 TS A%
JE IR B o G0 2 BT 6 B SE RS BIradt - A
ok A s 185 Bl 7 AR S [ A AR SZ U R Y
A JBE Fy B PR E RCR AR R R B > 0 B R A
HH B E T ER

W s 7 T o A A A R AR TR BT R 25% o
P (5] B A B i A T R AR T 2R AR
9% > ML N8 - FRFMHERTE
JRH B A KA DECTE R » HMEHME T
e o AEMEM EE TG —WEH SR 2%
AR L FMEES NKE > MG R A
A ME - SEEREFR R 12% -
M A 2 [ 0 88 2w R IR 45 38 T 5 9 AR
%% 7 AT R > S BRI BT A
TR AEE R T6% -

ARLEEWEBF KWL T B L IH R HE W
PR A E AR KRR U SR 1
AR T DL RGN A AR K e
FAEELEENRER o GBI EA T ER
FLAE[R] I TN 16% - 3 A R 8 I BE R R K A
I RAS TR AR R BE N o BE Ak o A EE RN 1Y B
A > EEEE N —REEE A EISAE L
Fb oo b it PR 2R 4R AR Y A AR Y AR A R
A% 2y A 45 B Y oE B H K Uniden Corporation
([Uniden]) ZE 7% tFEBAR > WARYE T 4l jd 4
AR ZYEITAEEMEERE - AEH
B A7 — 4 HR 1 bl el I R M A e Y R
A > LG A A D #920% 09 N F 0 M
JEUAE 7 BV B4 9 M AR RR IO 8 b A A R
R 7B & UnidenM & i & [ 1EH -

A A ] Y AR R 7 S A B B CE R
iR o S e N A Ty R
XACTE V. A ECEMHER T BT Y LK
2R BN R GG K BB b T RS A .
HoAl B S (G 38 & A AL 7 o B B 2 R R GY) IR
BEAF33%TF R o FE A HE B8 EE A S R B &
B s M ER TN TP —HEERE - A
£ B AT B R AR AR SR — Z i BRI S 1
T T BE 2F Mo AR A% TR RGN > ME SRR £ TE Al
KATERE » AL RE 5 F R A I
SRR > A E MO R 1240 H AT B
24% o ASE B BB b6 7 05 B &Y E R R R
S I 7 RO K 55 B A dtb [ B B 5% O
Fr RS M 5 P o B ZF R EE AN E B IR A &
BrE > W CREE VR B R B MR o AR
] 0 HE UL SR E A B R T T
15 > feTm 2 7B A &K -



We are seeing strong demand for our products for the second half of the year,
which is traditionally stronger than the first half. Orders on hand are approximately
HK$500 million and we expect to secure further orders as the year continues.

On the balance sheet we suffered a deterioration in our key ratios, mainly due to
the loss for the period. The increase in the trade receivable from our jointly
controlled entity Shenzhen TOP Guo Wei Electronics Co. Ltd. (“Guo Wei") which
represents components and materials obtained and sold to Guo Wei in anticipation
of new product launches and sales increase in the second and third quarters. As
expected sales materialize in the remainder of the year, this amount is expected
to reduce. We invested heavily in new product development in 2005. This level of
expenditure has declined significantly during this year to date and will continue
to do so as the two main developments, Bluetooth phone and videophone, have
now started mass production.

The current situation is not satisfactory and, as recently announced, a special
general meeting of shareholders on Monday, 14 August 2006 will consider and, if
thought fit, approve a new capital raising by the Company of a total of
approximately HK$143 million at a price of HK$1.75 per share from Uniden and a
production agreement under which Uniden will assume responsibility for
production of the Group's products (including the procurement of all related
components and materials). These proposals are intended to address the two key
challenges facing the Group, namely access to more efficient production facilities
and new capital for the Company. In the meantime, the Company has taken a
series of steps to attempt to reduce its cost base further, including reduction of
head count in certain departments, measures to address production efficiencies
and overall cost reduction.

MANAGEMENT DISCUSSION AND ANALYSIS

Overview

For the six months ended 30 June 2006 the Group recorded a turnover of
approximately HK$888 million which represents a decrease of 25% as compared
to the corresponding figure for the six months ended 30 June 2005. Sales for the
period under review increased 9% over those for the second half of last year. The
gross profit for the period under review was approximately HK$20 million as
compared to approximately HK$123 million for the previous period. The gross
margin of 2.2% is less than that achieved in the comparable period last year, and
also represented a further decline as compared to gross margin of last year second
half of 3.2%. One important factor was a decrease in the average selling price by
24% compared to the same period last year. It should be noted for comparison
purposes that in the first half of 2005 we had sold a number of relatively higher
margin products. As mentioned earlier, during the first half of this year, although
we had planned to introduce new, higher margin products, we encountered a
number of project delays which resulted in the majority of the products that
were sold being relatively lower margin entry level DECT products. Newer products
are now being shipped. The net loss for the period was HK$63 million (2005: net
profit of HK$42 million). Several factors contributed to the decline in net profit
margin. Selling and marketing expenses were 3.3% of sales, higher than the 2005
first half level. Research and development costs expensed, relating to new product
development for the period amounted to HK$13.9 million (2005: HK$13.1 million).
Depreciation and amortisation was HK$23.9 million, an increase of 63% over the
same period in 2005. Financing costs increased 78% to HK$13.5 million.
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Segmental Information

All of the Group’s turnover and contribution to results were derived from the
design, manufacture and sale of telephones and related equipment. Our existing
product range includes corded telephones, cordless telephones, including those
incorporating DECT technology and other telecom products. DECT products
accounted for approximately 96.6% of our turnover for the period under review,
up from 95% in the previous period. During the period, sales of analogue cordless
telephones amounted to 0.1% of the Group's turnover as compared to 2% last
year, sales of corded telephones amounted to 1.3% as compared to 2% last year
and sales of other telephone products amounted to 2% of turnover.

Our customer base continues to comprise prime telecom operating companies
and telecom product distributors in Europe and Asia Pacific. Customers in European
countries accounted for approximately HK$801 million of turnover, though
representing a decrease of 28% from first half last year did recover by 14% over
the second half 2005. Customers in Asia Pacific and other regions accounted for
approximately HK$87 million of the Group's turnover.

Currently the total of confirmed orders for second half 2006 amounts to
approximately HK$500 million. We have recently launched Bluetooth enabled
cordless phones and our videophone in the UK markets and have received orders
from the USA for our Bluetooth phones. Active negotiations are underway for
sales to other markets for these products. We have several new products under
development that are targeted to launch in the second half of 2006, including
VOIP enabled cordless phones.

Liquidity and Financial Resources

As at 30 June 2006, the Group had net current liabilities of approximately HK$88
million, total assets of HK$878 million and shareholders’ funds of approximately
HK$106 million.

As at 30 June 2006, the cash balance of the Group stood at approximately HK$31
million.

The Group's total bank borrowings as at 30 June 2006 were approximately HK$401
million (2005: HK$416 million) including approximately HK$178 million (2005:
HK$219 million) which represented advances drawn on trade receivables with
insurance coverage and approximately HK$86 million (2005: HK$87 million) which
represented bills discounted through banks with full recourse. As at 30 June 2006
bank borrowings due within one year was HK$136 million (2005: HK$110 million).
This amount has been reduced to HK$110 million by end of July 2006. The ratio of
bank debt (excluding advances to cover trade receivables and bills discounted
with full recourse) to shareholders’ funds was 1.28 at period end.
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Capital Structure

During the period, 725,000 new shares were issued at exercise price of HK$1.02
per share upon the exercise of share options by options holders.

Investments

There were no material acquisitions and disposals of subsidiaries and associated
companies during the period.

The Group does not currently have any plans to make any material investments
or any acquisition of any capital assets that are material in the context of the
Group.

Contingencies Liabilities

The Company has outstanding guarantees of approximately HK$70 million to
secure general banking facilities granted to a jointly controlled entity.

Employees

The group’s emolument policies are formulated on the performance of employees
with reference to the market condition. The board may exercise its discretion to
grant share options to the executive directors and employees as an incentive to
their contribution to the Group.

DIRECTORS’ INTERESTS

As at 30 June 2006, the interests and short positions of the Directors in the shares,
debentures or underlying shares of the Company or any of its associated
corporations (within the meaning of the Part XV of the Securities and Futures
Ordinance (the “SFO")) or which were required, pursuant to section 352 of the
SFO to be entered in the register referred to therein were as follows: —

Long Position
Ordinary shares of HK$0.1 each of the Company

Name of Director

EEn

Peter France AMOUR [ it
Malcolm Stephen JACOBS-PATON

LEUNG Shek Kong 2
MAK Chee Bun HHE
Thomas CHIA I=bma

Note: 76,637,615 shares were held by Suncorp Partners Limited (“SPL") in which Mr Peter
Francis AMOUR is entitled to exercise one-third or more of the voting power at general
meetings of SPL.

* As at 30 June 2006, the issued share capital of the Company is 327,743,660 shares.
Accordingly, the percentage has been adjusted.
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Save as disclosed above, the share option disclosed under the heading of “Share
Option Scheme” and other certain nominee shares in subsidiaries held in trust for
the Group, at 30 June 2006, none of the directors, chief executives and their
associates, had any interests or short positions in any shares of the Company or
any of its associated corporations.

SUBSTANTIAL SHAREHOLDERS' INTEREST

As at 30 June 2006, the register of substantial shareholders maintained pursuant
to Section 336 of the SFO showed that other than the interests disclosed in
"Directors’ Interests”, the following shareholders had notified the Company of
its relevant interests in the issued capital of the Company.

Long Position
Ordinary shares of HK$0.1 each of the Company

B b SR B8R - AR R [0 A B ST ) JH R & LA
fa RETE 30 A 46 B 35 A1 18 MY JB 2 m) 2 25 T AR
BN B oy LA S i 95 B 2 i B b 22 4k - i &
TARENA=ZTH #HE - TEITHAR R
180 55 2 Tk B8 N A AR 2 ) AT o A g 2k
i 22 A AT B A5 s8R B B A5 w0 A A T HEE £
JA o

FERRES

% T8 A Iy B R B A 2 W 4 | T 45 B 2
AR A1 > FR AR o )R R 2 B R ) 5
3360k 77 B 2 F 2 RS RC A B 4 8 > i
FENENT=ZTH > FHBRE MR AL
A AT AR Z MBI RE G A g A A F] -

T

i)
RELADEBREECIBTZEBR

Percentage of

Number of holding

Name Capacity Shares held hERE

28 56 BERGHAE Bok

(%)

Suncorp Partners Limited Beneficial owner 76,637,615 23.44
8 % TN

CHAN Kam Tim Beneficial owner 42,509,200 12.97
BRI EETE TN

David Michael WEBB Beneficial owner 2,732,000 6.00
Hafa A

Interest of a controlled corporation 16,940,000 (Note 1) (fffzE1)

SHEH A Al RE AR

Preferable Situation Assets Limited (Note 2) (Hfi#2) Beneficial owner 16,940,000 (Note 1) (M 1) 5.17
80k ZEDN

Oppenheimerfunds, Inc. Investment manager 16,476,000 5.04

&

Note 1: Mr David Michael Webb has a corporate interest in the same block of 16,940,000
ordinary shares held by Preferable Situation Assets Limited.

Note 2: Preferable Situation Assets Limited is wholly owned by Mr David Michael Webb.

Other than the interests disclosed above, as at 30 June 2006, the Company has
not been notified of any interests or short positions in the shares or underlying
shares of the Company that was required to be recorded pursuant to Section 336
of the SFO.

SHARE OPTIONS SCHEME

On 23 May 2002, a share option scheme (the “Option Scheme"”) was adopted by
shareholders under which the Directors may, at their discretion, grant options to
eligible persons including Directors and employees of the Group to subscribe shares
in the Company.

No option was granted during the period.

As at 30 June 2006, the number of shares in respect of which options could be
exercisable under the terms of the Option Scheme was 22,322,000 shares
representing 6.81% of the shares of the Company in issue at that date.
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The following table discloses movements in the Company's share options during

the period:

(A) DIRECTORS

Name Date of grant

#E RuAH

Peter Francis AMOUR 4/12/2002
I i

3/3/2003

9/12/2003

16/3/2004

Malcolm Stephen 4/12/2002

JACOBS-PATON

3/3/2003

9/12/2003

16/3/12004

LEUNG Shek Kong 471212002

3/3/2003

9/12/2003

16/3/2004

MAK Chee Bun 4/12/2002
KHE

3/3/2003

9/12/2003

16/3/2004

Sub-total /it

Exercisable

period

M

4/12/2002-
3/12/2007

3/3/2003-
2/3/2008

912/2003-
8/12/2008

16/3/2004-
15/3/2009

4/12/2002-
3/12/2007

3/3/2003-
2/3/2008

9/12/2003-
8/12/2008

16/3/2004-
15/3/2009

4/12/2002-
311212007

3/3/2003-
2/3/2008

91212003~
8/12/2008

16/3/2004-
15/3/2009

4/12/2002-
3/12/2007

3/3/2003-
2/3/2008

912/2003-
8/12/2008

16/3/2004-
15/3/2009

Exercise
price

3

HK$

7

0.292

0.385

1.020

0.996

0.292

0.385

1.020

0.996

0.292

0.385

1.020

0.996

0.292

0.385

1.020

0.996

& R AR A R CRE R A 2 s

(A) E=

Granted Exercised Cancelled/
Balance at during during lapsed during Balance at
31/12/2005 the period the period the period 30/6/2006
R-B2L%F RZBERE
t-Zh=1-H RER Rk AB=TH
&% REARR i BE/AX L&
125,000 — — — 125,000
1,100,000 — — — 1,100,000
1,900,000 — — — 1,900,000
1,100,000 — — — 1,100,000
1,500,000 — — — 1,500,000
1,100,000 — — — 1,100,000
1,900,000 — — — 1,900,000
1,100,000 — — — 1,100,000
125,000 — — — 125,000
1,100,000 — — — 1,100,000
1,900,000 — — — 1,900,000
1,100,000 — — — 1,100,000
125,000 — — — 125,000
1,100,000 — — — 1,100,000
1,900,000 — — — 1,900,000
1,100,000 — — — 1,100,000
18,275,000 — — — 18,275,000
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(B) EMPLOYEES (OTHER THAN DIRECTORS)

Date of
grant

Riti B4

47122002

9/12/2003

18/10/2004

Sub-total /Mgt

Total 425t

The weighted average closing price immediately before the dates on which the
options were exercised was HK$1.62.

GUARANTEES TO AFFILIATED COMPANIES

As at 30 June 2006, the guarantees given by the Group to banks in respect of
banking facilities granted to a jointly controlled entity amounted to approximately

HK$70,284,000.

The balance sheet of the above jointly controlled entity, which is extracted from

Exercise
period

T

4/12/2002-
3/12/2007

9/12/2003-
8/12/2008

18/4/2005-
17/10/2009

(B) EE (FTHEES)

Granted Exercised Cancelled/
Exercise Balance at during the during the lapsed during Balance at
price 31/12/2005 period period the period 30/6/2006
R-BBLF RZBEXRE
tZA=+-H RER RER AA=TH
TEE &% REARERH 6 BE/ A LB
HK$
T
0.292 20,000 — — — 20,000
1.020 2,340,000 — (725,000) — 1,645,500
2.120 2,412,000 — — — 2,412,000
4,772,000 — (725,000) — 4,047,000
23,047,000 — (725,000) — 22,322,000

its unaudited management accounts, at 30 June 2006 is as follows:

Non-current assets
Current assets
Current liabilities
Non-current liabilities

Group's attributable interests

JEom &
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163,778
297,913
(859,265)

(397,574)



Included in the balance of current liabilities of HK$859 million was HK$362 million
due to the Group brought forward from previous years up to 4 September 2001,
against which an impairment loss in the same amount had been recognised by
the Group in a previous year.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES

During the period, there was no purchase, sale or redemption by the Company or
any of its subsidiaries of the Company’s listed securities.

CORPORATE GOVERNANCE

The Company complied with all requirement set out in the Code on Corporate
Governance Practices (the “Code”) contained in Appendix 14 of the Rules Governing
the Listing of Securities on the Stock Exchange of Hong Kong Limited (the “Listing
Rules”), except for the deviation from Code provision A.4.1 in respect of the service
term of directors. Code provision A.4.1 stipulates that non-executive directors of the
Company should be appointed for a specific term, subject to re-election. None of the
existing independent non-executive directors of the Company is appointed for specific
term and this constitutes a deviation from Code provision A.4.1. In accordance with
the bye-laws of the Company, all directors of the Company are subject to retirement
by rotation at least every three years at the annual general meeting.
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The Company has adopted a code of conduct regarding securities transactions by A< 28 ] £ 3l 3 25 #E 17 i 55 & 5} R—% Z< i
directors on terms no less exacting than the required standard set out in Appendix 10 A I 77 & I B &% 1+ Fﬁ i 2 BRI (AR HE S
of the Listing Rules (the “Model Code”). All directors of the Company confirmed they 'JJ Prsl 2 AR HE o T A S5 fE 58 O 2 ST FR MR
have complied with the required standard set out in the Model Code and the code of ~ 5F BI] e A< /8 Rl $R 49 5 BH & HiETT 6 28 % 2
conduct regarding securities transactions by directors adopted by the Company. ﬂ‘ E | 2 #EYE o
REVIEW BY AUDIT COMMITTEE HEKZEESEH
The Audit Committee, which comprises all Independent non-executive Directors, 28 B 7 AT E B H Rz FHEZETE
has reviewed the interim results for the six months ended 30 June 2006. TR E fzijz/\ FARH=ZFTHIEASEAZ
A -
LIST OF ALL DIRECTORS OF THE COMPANY AS OF THE DATE OF THIS INTERIM R AT B E AP EEZERE
REPORT
Executive Directors: Independent non-executive Directors:  #f7 #H : WL AT HEH
Peter Francis AMOUR Thomas CHIA I it 22 HouF
Malcolm Stephen JACOBS-PATON Edward Hungerford MILWARD-OLIVER ~ Malcolm Stephen Edward Hungerford
LEUNG Shek Kong Stanley CHAN _Jacobs-Paton Milward-Oliver
MAK Chee Bun 28t BR A7 I
EHE
By Order of the Board R
Peter Francis Amour F
Chairman & &
Hong Kong, 10 August 2006 Fil > _FEEANFENHTH
SunCorp Technologies Limited (“SunCorp”, Hong Kong stock code: 1063) is Asia’s largest 7 fff FF 4% 7 R 28 & ([ #ERFHE ) 5 B 58 P B 14 4

manufacturer of DECT (digitally enhanced cordless telephones) devices. Headquartered in
HK, the Group has offices in London, manufacturing facilities in the PRC and affiliated offices
in Australia. Its principal customers are the Telco operators of Europe, South Africa and
Australia where DECT is the established technology of choice.

SunCorp designs, manufactures and markets approved telecommunication products, including
residential analogue cordless phones, DECT and other telecommunication products to leading
brand names and telecommunication network operators throughout the world. Its prominent
clientele includes British Telecom, Telstra, Telecom Italia and Thomson. SunCorp Technologies
has received an “Award of Excellence” presented by Philips and been named one of the
“Partners in Success” by British Telecom. Visit www.suncorptech.com for more details.
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