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General information and basis of preparation

Yu Ming Investments Limited (the “Company”) is a limited
liability company incorporated in Hong Kong. The address of
the Company’s registered office is 1001, 10th Floor, AON China
Building, 29 Queen’s Road Central, Hong Kong and, its principal
place of business is in Hong Kong. The Company’s shares are
listed on The Stock Exchange of Hong Kong Limited.

Principal activities of the Company and its subsidiaries (the
“Group”) include the investments in listed and unlisted securities
and properties.

The unaudited condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on the Stock Exchange of Hong Kong Limited
(“Listing Rules”) and with Hong Kong Accounting Standard
(“HKAS”) 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”).

The unaudited condensed consolidated financial statements for
the six-months ended 30th June, 2006 were approved by the
board of directors on 28th August, 2006.

Accounting policies

The unaudited condensed consolidated financial statements have
been prepared under the historical cost basis except for certain
investment properties and financial instruments, which are
measured at fair values, as appropriate.

The accounting policies adopted in the condensed consolidated
financial statements are consistent with those followed in the
preparation of the Group’s annual financial statements for the
year ended 31st December, 2005 except as described below.

In the current interim period, the Group has adopted, for the
first time, a number of new standards, amendments and
interpretations (hereafter collectively referred to as the “new
HKFRSs”) issued by the HKICPA, which are effective for
accounting periods beginning on or after 1st December, 2005
or Tst January, 2006.

The adoption of these new HKFRSs has had no material effect
on how the results of operations and financial position of the
Group are prepared and presented.

1.

-RENRFERERE

SHBEBRAR ([KAF]) HREBZM
K ZERAGF - ARF M ER 2t
ABEAERANEF 2R BLEATIOR
1001E - MEFZEZEEWHATE KD
AROREBBAERSMERAT LT -

ARFRAWBAR([AKE]) 2 FEEH
BERANLETRFELTEFRYEER -

ARBEGHAGEFBREDRREAH
ARSMAERARAES LR (TETHR
DM BRRBERERTBSHMD
g(legsitg )R zcEAEGA AR
(BRG] 34K [P HFBHRE)
i 5 82 o

BE_ZZRERAZTREREAZARE
ERBRAGAVBERRELRETEN _F
ZRENAZFNBHE -

it R
AEEZHAGEHBRENDRELRAE
mE S ERAFEWERHEZETRE
MERSBIARI -

BRAGAPBRERG A BRERRA
SERE_TTAFt_A=T-RLFE
EFUBREMBE B ETAER
4h o

RAFEHEE  AEEEREAESHMA
RG22 LEMER BIRBEGATH
WIHEBHBREEN])  ZFRAUHR
2R+ A—BAX=ZEERF—A—
Bz z st M AER -

ERZEMBEAVBREFENT AL AEE
BEXERMBARZEHRENN T ABEK
ERERFE -

TAEDH WS




YU MING INVESTMENTS LIMITED
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Accounting policies (continued)

The Group has not early adopted the following new HKFRSs
that have been issued but are not yet effective. The Group is in
the process of assessing the potential impact of these new
HKFRSs but not yet in a position to determine whether these
new HKFRSs will have a significant impact on how its results of
operations and financial position are prepared and presented.
These new HKFRSs may result in changes in the future as to
how the results and financial position are prepared and
presented.
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HKAS 1 (Amendment)

HKFRS 7

Presentation of financial statements:
Capital disclosures'
Financial instruments: Disclosures’
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HK(IFRIC)-INT 7 Applying the restatement approach
under HKAS 29 Financial Reporting
in Hyperinflationary Economies?

HK(IFRIC)-INT 8 Scope of HKFRS 2*

HK(IFRIC)-INT 9 Reassessment of embedded

derivatives*

! Effective for annual periods beginning on or after 1st

January, 2007.

Effective for annual periods beginning on or after

March, 2006.

3 Effective for annual periods beginning on or after
May, 2006.

N Effective for annual periods beginning on or after
June, 2006.
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Comparative figures have been reclassified to conform with the
current period’s presentation.
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3. Financial risk management
3.1 Financial risk factors
The Group’s activities expose it to a variety of financial
risks: market price risk, credit risk, liquidity risk, interest
rate risk and currency risk. The Group’s overall risk
management programme focuses on the unpredictability
of financial markets and seeks to minimise potential
adverse effects on the Group's financial performance.

(a)  Market price risk

The Group is exposed to equity securities and debt
securities which are classified on the consolidated
balance sheet either as available-for-sale financial
assets or financial assets at fair value through profit
or loss. These are susceptible to market price risk
arising from uncertainties about the future prices
of the instruments. The Group’s market price risk
is managed through diversification of the
investment portfolio ratios by exposures.

(b)  Credit risk

The Group takes on exposure to credit risk, which
is the risk that a counterparty will be unable to
pay amounts in full when due. Impairment
provisions are provided for losses that have been
incurred by the balance sheet date, if any. The
Group is responsible for monitoring the amount of
credit exposure to any financial institution.

(c)  Liquidity risk

The Group invests in both listed and unlisted
securities. Those listed securities are considered
readily realisable as they are listed in regulated
stock exchanges. Those unlisted securities may not
be traded in an organized public market and may
be illiquid. As a result, the Group may not be able
to liquidate quickly its investments in these
instruments at an amount close to their fair value
in order to meet its liquidity requirements or to
respond to specific events such as deterioration in
the creditworthiness of any particular issuer.
Prudent liquidity risk management implies
maintaining sufficient cash and marketable
securities, the availability of funding through an
adequate amount of credit facilities and the ability
to close out market positions.
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3. Financial risk management (continued)
3.1 Financial risk factors (continued)
(d)  Interest rate risk
The Group is exposed to risks associated with the
effects of fluctuations in the prevailing levels of
market interest rates on its financial position and
cash flows since the Group has significant interest-
bearing assets and long-term borrowings issued at
variable rate.

(e)  Currency risk
The Group holds assets denominated in currencies
other than the HK dollars, the functional currency.
The Group is therefore exposed to currency risk,
as the value of the securities and foreign currency
borrowings denominated in other currencies will
fluctuate due to the changes in exchange rates.

4. Critical accounting estimates and judgements
Estimates and judgements are continually evaluated and are
based on historical experiences and other factors, including
expectations of future events that are believed to be reasonable
under the circumstances.

4.1 Critical accounting estimates and assumptions

The Group makes estimates and assumptions concerning
the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The
estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year are
discussed below:

(a)  Estimated impairment of goodwill
The Group tests annually whether goodwill has
suffered any impairment in accordance with the
accounting policy. The recoverable amounts of the
relevant cash-generating units have been
determined based on value-in-use calculations.
These calculations require the use of estimates.
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4. Critical accounting estimates and judgements (continued) 4. BEes A R (&)
4.1 Critical accounting estimates and assumptions (continued) 41 BIREHMEFRER ()

(b)  Estimated fair value of investment properties

The best evidence of fair value of the Group’s
investment properties is current prices in an active
market for similar properties. In the absence of
such information, the Group determines the amount
within a range of reasonable fair value estimates.
In making its judgment, the Group considers
information from a variety of sources including:

(i) current prices in an active market for
properties of different nature, condition or
location (or subject to different lease or other
contracts), adjusted to reflect those
differences.

(i) recent prices of similar properties in less
active markets, with adjustments to reflect
any changes in economic conditions since
the date of the transactions that occurred at
those prices; and

(iii)  discounted cash flow projections based on
reliable estimates of future cash flows,
derived from the terms of any existing lease
and other contracts, and (where possible)
from external evidence such as current
market rents for similar properties in the
same location and condition, and using
discount rates that reflect current market
assessments of the uncertainty in the amount
and timing of the cash flows.
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YU MING INVESTMENTS LIMITED
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4. Critical accounting estimates and judgements (continued)
4.1  Critical accounting estimates and assumptions (continued)

(c)  Fair value estimation of financial instruments
The fair value of financial instruments traded in
active markets is based on quoted market prices at
the balance sheet date. The quoted market price
used for financial assets held by the Group is the

current bid price.

The fair value of financial instruments that are not
traded in an active market is determined by using
valuation techniques. The Group uses a variety of
methods and makes assumptions that are based on
market conditions existing at each balance sheet
date. Quoted market prices, dealer quotes for
similar instruments and other techniques, such as
estimated discounted cash flows, are used to
determine the fair value.

4.2 Critical judgements in applying the entity’s accounting
policies
In the process of applying the Group’s accounting policies,
management has made the following judgements, apart
from those involving estimations, which have the most
significant effect on the amounts recognised in the
financial statement:

(a)  Impairment of available-for-sale financial assets
For available-for-sale financial assets, a significant
or prolonged decline in fair value below cost is
considered to be objective evidence of impairment.
Judgement is required when determining whether
a decline in fair value has been significant and/or
prolonged. In making this judgement, the historical
data on market volatility as well as the price of
the specific investment are taken into account. The
Group also takes into account other factors, such
as industry and sector performance and financial
information regarding the issuer/investee.
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5. Revenue 5. ['ON
The principal activities of the Group include the investments in AEEFEEBOERENETRIELD
listed and unlisted securities and properties. BREMEEE -
Unaudited
REERZ
Six months ended 30th June,
BERA=ZtHLEREA
2006 2005
—EER —TTREF
HK$ HK$
BT T
Interest income from available-for-sale AHEEMBEEL
financial assets FE WA 2,889,241 6,946,261
Interest income from financial assets BAFEIGERERR
at fair value through profit or loss BEZHBEEEZFSRA 58,500 58,500
Interest income from bank deposits RITIF A BN 1,263,319 1,791,782
Dividend income R 2 WA
— listed investments —FMEE - 452,275
— unlisted investments —FLEMRE 22,587,337 -
Rental Income HelA 27,180,153 -
53,978,550 9,248,818
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6. Segment information 6. PEEH

Unaudited
REEN
Six months ended 30th June,
BERAZTRLAMEA

Property investment Other investment Consolidated
NERE HitkE G4
2006 2005 2006 2005 2006 2005
Z2ZRE  ZZTRF  ZEERE  -TTRF  ZBBRE  CZTTRF
HKS$ HKS HKS$ HKS HKS$ HKS$
B B B B B BT
Revenue BEE 27,180,153 - 26,798,397 9,248,818 53,978,550 9,248,818
Segment result R ES 26,305,268 - 23,881,092 11,945,226 50,186,360 11,945,226
Finance costs B A (15,486,895) - (1,839,156) (501,485)  (17,326,051) (501,485)
Share of results of DRCES
- associates -BERF - 176,904,411 (1,688,011) - (1,688,011) 176,904,411
- jointly controlled -AREE
entities AERA - - 945,542 - 945,542 -
Profit before income tax  F /3% A& 7 10,818,373 176,904,411 21,299,467 11,443,741 32,117,840 188,348,152
Income tax expenses  FTFHF X (1,303,811) - - (65,000) (1,303,811) (65,000)
Profit for the period HEE R 9,514,562 176,904,411 21,299,467 11,378,741 30,814,029 186,283,152
Unaudited Audited Unaudited Audited Unaudited Audited
FEEY azu REER BEG FEEH LEn
30th June, 31st December, 30th June, 31st December, 30th June, 31st December,
2006 2005 2006 2005 2006 2005
—qq/\ﬁ 2% ﬁﬁ —==/\¢ —TEnE —::/\fﬁ
/\ﬂ:‘HH +-ZA=1+- /\H:‘l’ﬁ +:HE$*E ~A=1H
HK$ HK$ HKS$ HKS$ HK$
B BT BT BT BT
Assets and liabilites ~ ZEREE
Segment assets PREE 1,327,071,000 1,062,755,207 762,330,997 731,999,236  2,089,401,997  1,794,754,443
Interests in associates ~ RE & AR ZERE - - 10,238,258 11,926,269 10,238,258 11,926,269
Interests in jointly REAREERE
controlled entities NEZEE - - 799,460 40,000 799,460 40,000
Total assets EERE 1,327,071,000 1,062,755,207 773,368,715 743,965,505  2,100,439,715  1,806,720,712
Segment liabilities PEEE 817,184,206 567,226,792 226,293,829 166,757,305 1,043,478,035 753,984,097
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7. Finance costs 7. B # B AR
Unaudited
REER
Six months ended 30th June,
BEAAZTHLAMEAR
2006 2005
—ZEERE —ZTELF
HK$ HK$
BT # T
Interest on bank borrowings wholly ARTFNRHEERELZ
repayable within five years RITIEER B 17,125,697 -
Interest on other borrowings HinfEEF A 200,354 501,485
17,326,051 501,485
8. Profit before income tax 8. FrEH AR R
Unaudited
RISER
Six months ended 30th June,
BEASA=tTRHLEAXEAR
2006 2005
—ETRE —ZELnHF
HK$ HK$
B BT
Profit before income tax is arrived at BHBRTIEHEEZ
after charging: Pris BLAT & Al
Staff cost (excluding directors’ BEIRA(TRAE
emoluments) EEHe) 114,000 114,000
9.  Income tax expense 9. FBBAX
Hong Kong profits tax has been provided at the rate of 17.5% EENEH TR AR 2 5t RE R B H R AR
(2005: 17.5%) on the estimated assessable profits for the period. K17 5% (ZEBHE : 17.5%) 2B EHE -
The amount of income tax expense charged to the unaudited RAREZNEREABERNBZEHE
condensed consolidated income statement represents: T HETIE ¢
Unaudited
RISEX
Six months ended 30th June,
BEASA=tTRALAXEAR
2006 2005
—EERE —ZZLnF
HK$ HK$
BT BT
Current tax A
Tax for the period HAE I8 381,413 -
Under provisions in prior years BEFERBTR - 65,000
381,413 65,000
Deferred tax ESE IR
Current period ANER RS 922,398 -
1,303,811 65,000
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10.  Earnings per share 10. BREA
The calculation of basic earnings per share is based on the BRERBATIBRBEARDESHEAEMN
profit attributable to equity holders of the Company of w A 21,518,2528 £ (Z 2T 1 4 :
HK$21,518,252 (2005: HK$188,283,152) and on 1,691,171,989 188,283,152 L) R AR E 21T T @K
(2005: 1,691,171,989) ordinary shares in issue during the period. 1,691,171,989f ( =Z 2 T 1 &

1,691,171,9890%) 5t & -

No diluted earnings per share is presented as the Group had no RAAEEYEABEEEELT AR  RL
dilutive potential ordinary shares. BE2DGREFTRAM -
11.  Dividends 1. RE

(a) At a meeting held on 24th March, 2006 the directors (a) RZIEERF=ZAZTHBERETZE
proposed a final dividend of HK2 cents per ordinary share & EFRARBHE_TTRET
for the year ended 31st December, 2005, which was paid ZRAET-BLEFEZRAKREER
on 6th June, 2006 and has been reflected as an T@EB2ENL - BEAREER=ZZS
appropriation of retained earnings for the six months ZFERARBRN  YERBE-T
ended 30th June, 2006. ERFERNAZTHIENEAIFERE

i DK -

(b) At a meeting held on 28th August, 2006 the directors (b) RIZEERFNAZTNBRTZE
resolved not to declare an interim dividend for the period, F EFECRREARAMREASRZD
but will reconsider dividend payment again after the RS BEReRVREERRERE
financial year end. HZBRERS »
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Investment properties
Changes to the carrying amounts presented in the condensed

12. REWF

REAGEEERERE

PIZEEEZEH

consolidated balance sheet can be summarised as follows: T
Unaudited Audited
RIEERZ mEZ
30th June, 31st December,
2006 2005
—EERE —ZTThaF
~A=+H +=-—A=+—8
HK$ HK$
BT T

Fair value NEE

Carrying amount at 1st January R—A—BZKEE 1,020,113,993 -
Arising on acquisition of a subsidiary RUEEI B AR B EE - 800,000,000
Additions NE 301,631,896 220,113,993
Fair value gain on investment properties REMEZ DT ERE 3,254,111 -
Carrying amount FEE 1,325,000,000 1,020,113,993

The fair value gain on investment properties of HK$3,254,111
was valued at 30th June, 2006 by RHL Appraisal Ltd., an
independent firm of professional valuers, on market value basis.

Bank borrowings of HK$705,229,353 (at 31st December, 2005:
HK$445,171,016) are secured by the above investment properties
(note 17).

The Group’s investment properties are situated in Hong Kong
and are held under the following lease terms:

RHHEE
FEEE

Long term leases
Medium term leases

All the Group's property interests held under operating leases to
earn rentals or for capital appreciation purposes are measured
using the fair value model and are classified and accounted for
as investment properties.

BEMEZNTEREA3,254111E TR
CEEREANACSTHEBUEEGEMK
FITEERAERARREN SEEEER
& -

RITE 705,229,353 L (R-_ETRF
+ZA=+—H8 :445,171,0164 ) JH A
LB EMERRER (MF17) -

AEBZBRENEMRERRRETIIAE
FHRA -

Unaudited Audited
RIEERZ BEZ
30th June, 31st December,

1,165,000,000 852,437,737
160,000,000 167,676,256
1,325,000,000 1,020,113,993
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13.  Available-for-sale financial assets 13. HEEHBERE
Available-for-sale financial assets include the following: HHEMBEERE TIIX
Unaudited Audited
REER KERZ
30th June, 31st December,
2006 2005
—EERE —ZEZTHh E
~A=+H +ZRA=1+—
HK$ HK$
BT T
Non-current FRE
Listed securities FmEH
— Equity securities —BRAERES
— listed in Hong Kong —-&A&L™m 23,233,461 15,294,312
— listed outside Hong Kong — @5 kT 66,393,889 54,368,056
89,627,350 69,662,368
Unlisted equity and debt securities FLETRARESRES
(note) (Htt) 554,946,983 618,670,179
644,574,333 688,332,547
Current bk
Unlisted debt securities FETESFES 6,000,000 4,412,500
650,574,333 692,745,047
Note: Bt a7
As at 30th June, 2006, there was an investment in Grand China RZZEZERENA=ZTH  FLTRALE
Air Co., Ltd (“Grand China”), with a carrying amount of HFEFRERMENTERER AR ([FE
HK$190,190,000, included in the unlisted equity and debt iz ]) BREEA190,190,000 T 2% & °
securities. The official registration procedures of the issuance of FEMZEEITRO FASEZ EXBLFE
the shares of Grand China to the Group are still in progress as RAREBBHNEETS -

of the date of this report.

14, Trade and other receivables and deposits paid 14. REREMEURRENZS

Unaudited Audited
REER B
30th June, 31st December,
2006 2005
—EERE —ZTH ¢

~B=+H TZA=1+—
HK$ HK$
B BT
Trade receivables K=l N 506,158 512,501
Other receivables and deposits paid Hit WA RE S 23,192,521 19,711,254
23,698,679 20,223,755
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14.  Trade and other receivables and deposits paid (continued) 14, REREMBEURRENZS (&
The Group maintains defined credit policies. The following is AEEERAELEERE - U\Tﬁﬁﬁ’\\\%ﬁ%‘;
an aged analysis of trade receivables at the balance sheet date: AZ@EeRURRERDM
Unaudited Audited
REER KER
30th June, 31st December,
2006 2005
—BEARE —Z2Eh ﬁ
RA=tH TZA=1—
HK$ HK$
BT # T
0 - 30 days 0—30H 317,770 471,324
31 - 60 days 31—-60H 83,837 29,621
Over 60 days 608 A 104,551 11,556
506,158 512,501
15.  Pledged bank fixed deposits and cash and cash equivalents 15. FERRTERERARRERBAELEEY
Unaudited Audited
REER BER
30th June, 31st December,
2006 2005
ZEERE —Z%h E
~A=tH TZA=1+—
HK$ HK$
BT # 7T
Cash and bank balances Re RRTEHS 1,322,377 3,137,210
Time deposits EHER 75,234,608 19,187,626
76,556,985 22,324,836
Less: Pledged bank fixed deposits B R RITE BER (9,387,035) (16,813,031)
Cash and cash equivalents HekBeEED 67,169,950 5,511,805
Cash at banks earns interest at floating rates based on daily BOERDRESHRITERFERZZFHF
bank deposits rates. Short term time deposits are made for varying EHRMAL - RHEHFRZBME— E z
periods of between one day and three months depending on the ZEAATE  BREFXEEZNRRETH
immediate cash requirements of the Group, and earn interest at EoUREECERTEHERAE. 230%
the respective short term time deposits rates of 2.230% to B5215%HBAE - Re RALZBEIR
5.215%. The carrying amounts of the cash and cash equivalents EEATHERZCERERAEESRERT
and the pledged deposits approximate to their fair values. =
As at 30th June, 2006, the bank fixed deposits of HK$9,387,035 RZZEEXRFXNA=Z1H  BOITHERX
(at 31st December, 2005: HK$16,813,031) were pledged to a 9,387,0358 L (R -_EFRF+-_A=+—
financial institution to secure borrowing facilities granted to the H 16,813,031/ 7T) BT — [ 9 75 1%
Group. B ERASEERBERECER -
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16.  Other payables, accrued expenses and deposits received 16. HUEAR BABARCSKERS

Other payables and accrued expenses
Rental deposits received

17.  Borrowings

Secured
Bank borrowings - floating rate
Other borrowings - fixed rate

Carrying amount repayable:
Within one year
More than one year, but not
exceeding two years
More than two years, but not
more than five years

Less: Amounts due within one year
shown under current liabilities
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Unaudited Audited
REBERZ "Bz
30th June, 31st December,
2006 2005
—EERE —TTHEF
~B=+H +TZA=+—H
HK$ HK$

BT BT
3,775,877 2,682,483
10,288,176 8,868,792
14,064,053 11,551,275
Unaudited Audited
RBERZ KERZ
30th June, 31st December,
2006 2005
—EERE —TERF
~A=+H +ZA=+—H
HK$ HK$

BT T
775,470,485 475,054,574
7,990,256 10,496,176
783,460,741 485,550,750
41,219,609 10,496,176
53,000,000 458,171,016
689,241,132 16,883,558
783,460,741 485,550,750
(41,219,609) (10,496,176)
742,241,132 475,054,574
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17.  Borrowings (continued) 17. &R (&)
All borrowings were secured by bank fixed deposits (note 15), FAERDBINRTEREFER (HiE15) &
investment properties (note 12) and a floating charge on Bz (aE12) RERARBNEBARZ&E
receivables due from an investee or any shareholder of the XRENARKIREDAEFABRRZEY
investee to a subsidiary of the Company. As at 30th June, 2006, FEERER R _TERFRA=TH
there was no balance due from the investee or any shareholder VEERERRERAIRERRE D AMEM
of the investee (at 31st December, 2005: Nil). REZE&#B (R-_ZEEZREF+-_A=+—

A\ e

The ranges of effective interest rates (which are also equal to AEEFEREZERMNE (FREREHTE)
contracted interest rates) on the Group’s borrowings are as ZEHEMT
follows:

Unaudited Audited
REBERZ KBz
30th June, 31st December,
2006 2005
—EERE —ZTTAHF
~B=+H +TZA=+—H
Effective interest rate: BHRA X
Fixed rate borrowings EEER 3.39% 2.93% to 3.17%
Floating rate borrowings FRER HIBOR + 0.69% to  HIBOR + 0.75% to
HIBOR + 2.3% HIBOR + 2.3%
The carrying amounts of the borrowings are denominated in the EREEEUATIESHE
following currencies:
Unaudited Audited
RBERZ "EZ
30th June, 31st December,
2006 2005
ZEERE i
~B=+H +=-—A=+—8
HK$ HK$
B T
Hong Kong dollars BT 775,470,485 475,054,574
Euro B & 7,990,256 10,496,176
783,460,741 485,550,750
The carrying amounts of the borrowings approximate their fair ERZEOENEEREATFE -

value.
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18.  Share capital

Authorised:

2,100,000,000
(At 31st December, 2005:
2,100,000,000)
ordinary shares of HK$0.1 each

Issued and fully paid:
1,691,171,989
(At 31st December, 2005:
1,691,171,989) ordinary shares
of HK$0.1 each

19. Commitments
Capital commitments

Capital expenditure at the balance sheet date but not yet incurred

is as follows:

Contracted but not provided for
Investment properties
Available-for-sale financial assets
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18. BA&
Unaudited Audited
REBERZ KmEZ
30th June, 31st December,
2006 2005
— 7 = /\ﬂE —_= §£¢
~AA=+H +-A=+—H
HK$ HK$
BT BT
JETE
2,100,000,0000%
(R=FTAF+-_RA=+—H8:
2,100,000,000/%)
BREBIBLZLARK 210,000,000 210,000,000
BEITRARE -
1,691,171,989 %
(R=ZZZRF+=ZR=+—8":
1,691,171,989%) & R & &
01T Z L imk 169,117,199 169,117,199
19.  A&¥E
BREE
REEBERELABEARINT ¢
Unaudited Audited
REERZ mEZ
30th June, 31st December,
2006 2005
—EERE —_ZEZ ﬁ¢
~B=+H +=—A=+—
HK$ HK$
BT BT
BETH - BRER
REWME 12,441,000 253,790,000
AREEMBEE - 59,000,000
12,441,000 312,790,000
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Related party transactions

Significant related party transactions entered by the Group for
the six months ended 30th June, 2006, which constitute
connected transactions under the Listing Rules were:

BT-HERERRAZ
REAERER

Management fee expenses to
a related company

Under the investment management agreement (“Investment
Management Agreement”) approved by shareholders on 27th
March, 1997 and dated 5th March, 1997 between the Group
and Yu Ming Investment Management Limited (“YMIM”) of which
Mr. Fung Wing Cheung, Tony, Mr. Fung Yiu Fai, Peter and Mr.
Lee Wa Lun, Warren are the directors of YMIM and Mr. Fung
Wing Cheung, Tony and Mr. Fung Yiu Fai, Peter are the
shareholders of YMIM, YMIM agreed to assist the board of
directors with the day-to-day management of the Group for a
period of five years commencing 27th March, 1997. YMIM will
be entitled to a management fee equal to 0.375% of the net
asset value on each quarter date and an incentive fee equal to
20% of such amount (if any) by which the audited consolidated
profit before tax for each financial year completed (before
adjusting for the incentive fee) exceeds such amount as is equal
to 6% of average monthly net asset value of the Group for each
such financial year. For the calculation of management fee and
incentive fee, the associated companies of the Group will not
be equity accounted for the purpose of calculating such quarterly
and average monthly net asset value and consolidated profit
before tax.

On 4th March, 2002, a supplemental agreement (“Supplemental
Agreement”) was approved by independent shareholders to
extend the expiry date of the Investment Management Agreement
to 31st March, 2007. Under the Supplemental Agreement, the
management fee remains unchanged. Pursuant to the
Supplemental Agreement, YMIM will not be entitled to the
incentive fee if the Group reports an accumulated loss during
the term of the Supplemental Agreement at the time of the
incentive fee computation. Therefore, the incentive fee will be
equivalent to 20% of the amount by which the audited
consolidated profit before tax for each year ending 31st
December (before adjusting for the incentive fee), and after
offsetting the accumulated losses during the term of the
Supplemental Agreement, if any, exceeds 6% of the average
monthly net asset value of the Group for such financial year.
For the calculation of management fee and incentive fee, the
associated companies of the Group will not be equity accounted
for the purpose of calculating such quarterly and average
monthly net asset value and consolidated profit before tax.

In addition, the Group occupies office space of YMIM and
reimburses to YMIM 40% of its office and equipment expenses
in accordance with the Investment Management Agreement. Such
expenses reimbursed to YMIM amounted to HK$366,944 (2005:
HK$427,173). The Group utilise certain staff employed by YMIM
and reimbursed staff costs of HK$316,116 and HK$218,873 to
YMIM for the six months ended 30th June, 2006 and 2005
respectively.
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Unaudited
REBERZ

Six months ended 30th June,
BEAA=tHLXEAR

2006 2005

—EZRE —ZTTREF

HK$ HK$

B B

6,832,130 5,247,830
BEASERERKEEEARAR (B
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BALEECEEERIE - EHREERE
BEDMEEEEER  2BEASKREERE
—BZBEEFM20375%  URELER
(nA)  cERSHREVREERER L
BRZBBAGE RN (R ESBRA R
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