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The local stock market performed strongly during the first half of
2006. The Hang Seng Index advanced from 14,876 at the end of
2005 to 17,301 in May and closed at 16,267 on 30 June. During
the period, daily market turnover increased considerably, averaging
HK$32.6 billion. The IPO market was buoyant, with total funds

raised amounting to around HK$105 billion.

Hong Kong’s economy remains robust with falling unemployment
and rising personal income levels. However, it is possible that the
PRC government may tighten austerity measures in order to slow
the continuing rapid rate of economic growth in Mainland China.
A number of factors, including particularly volatile commodity
and energy prices and concerns about possible inflationary
pressures are combining to produce a degree of uncertainty

regarding the direction of the global economy.
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