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HEEEARAR (AR EERERLR
AR REMB AR ([AEE]) BZE2006F6 H
0B I FHFFEREERZEAEERSEM  Company and its subsidiaries (the “Group”) for the six months

T

GRS EER

ended 30th June 2006 as follows:

CONDENSED CONSOLIDATED PROFIT AND LOSS ACCOUNT

The Board of Directors of Min Xin Holdings Limited (the “Company”)
hereby announces the unaudited consolidated results of the

# 22006 F6 A30 H1F6 18 A For the six months ended 30th June 2006
RICER
Unaudited
EZ6H30H1L6{ER
Six months ended 30th June
2006 2005
iR Er BT
Notes HK$ HK$
=0 Turnover 5 48,315,085 35,009,088
W ss 4858 Total revenues 5 52,498,362 34,254,013
IRB S EE R EFRE K Net insurance claims incurred and commission
HesHA expenses incurred on insurance business (17,789,353) (17,034,647)
BTIRA Staff costs (11,635,631) (11,618,328)
WEREHE Depreciation and amortisation (1,266,077) (763,440)
e B FRE Impairment of loan receivable 11 (8,373,100) -
Hih &MY Other operating expenses (10,641,377) (8,147,661)
EEMT AR Total operating expenses (49,705,538) (37,564,076)
BEBAN (558 Operating profit / (loss) 2,792,824 (3,310,063)
BB A Finance costs (4,461,366) (794,813)
R ERIEHI B EE Share of resullts of jointly controlled entities 9 45,981,022 43,046,188
FEEEE N EEEA Share of resullts of associates 2,040,447 (3,336,289)
BB AR R Profit before taxation 46,352,927 35,605,023
P sz Income tax expense 6 (549,833) (147,007)
ZHR A Profit for the period 45,803,094 35,458,016
REEMER, (EB) Profit / (loss) attributable to
RATRRFEEA Equity holders of the Company 46,950,217 36,471,508
DB R R A Minority interest (1,147,123) (1,013,492)
ZHR A Profit for the period 45,803,094 35,458,016
B JENL
HK CENTS HK CENTS
HRARQATESEFEA Basic earnings per share for profit
EBEENzERERER attributable to the equity holders
of the Company for the period 7 10.22 7.94

Min Xin Holdings Limited

Interim Report 2006



FHEEEERRER
CONDENSED CONSOLIDATED BALANCE SHEET

200646 H30 A4 & As at 30th June 2006
RESEX REZ
Unaudited Audited
6H30H 12H31H
30th June  31st December
2006 2005
it B BT
Notes HK$ HK$
EREBEE Non-current assets
Y% - HER R Property, plant and equipment 8 7,822,338 8,838,153
REMF Investment properties 8 70,122,922 68,721,326
FHE R T (F AR Leasehold land and land use rights 8 18,483,325 18,627,613
HEEHIE Jointly controlled entities 9 651,863,246 622,897,968
NS Associates 60,534,183 58,345,028
At EemEE Available-for-sale financial assets 10 421,750,350 359,348,550
RIEFTIS T E E Deferred income tax assets 521,647 549,915
1,231,098,011 1,137,328,553
REBEE Current assets
K E R Loan receivable 11 48,273,900 56,647,000
3 A Land use rights 21 - 68,285,833
IEERVS R AR Deferred acquisition costs 13,715,410 13,445,240
[EWRE Premium receivable 12 12,524,124 12,610,565
BREEE Reinsurance assets 13,397,771 10,935,189
FEUT— HF PRI AR S Dividend receivable from a jointly controlled
entity 21,641,915 -
Hith U BR R Other debtors 1,950,535 3,776,136
AT el e Taxation recoverable 41,394 33,183
BB kLS Prepayment and deposits 1,013,344 1,374,037
HEIMAES - FELT Held-to-maturity debt securities, unlisted 6,000,155 11,001,370
AT EBBIERNNENESREE  Financial assets at fair value through profit
—FEEBE/ EMREES or loss - listed equity securities held for
trading 2,839,628 8,706,383
Re MIRTTHETT Cash and bank balances 13 331,845,472 300,375,758
453,243,648 487,190,694
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BRREEEARER (A)
CONDENSED CONSOLIDATED BALANCE SHEET (Continued)

20066 H30 A #% As at 30th June 2006
RICEZ K=
Unaudited Audited
6H30H 12H31H
30th June  31st December
2006 2005
T BT BT
Notes HK$ HK$
FBaE Current liabilities
RERE Insurance contracts 88,244,955 92,632,612
RERET Insurance liabilities 14 8,022,332 5,637,532
Hin AR R BT A Other creditors and accruals 15 30,838,023 25,282,091
e s Deposits received 16 14,733,262 14,449,848
REHARGR Short term advances 17 - 27,392,019
IRITE AN SR D Current portion of bank borrowings 18 23,910,402 23,896,784
FERFRIA Taxation payable 60,545 20,668
FERTAR B Dividend payable 13,782,860 -
179,592,379 189,311,554
REBEERE Net current assets 273,651,269 297,879,140
REERABEME Total assets less current liabilities 1,504,749,280  1,435,207,693
ERBEE Non-current liabilities
IRITER Bank borrowings 18 79,848,610 95,810,298
RIEFTSHBE Deferred income tax liabilities 680,510 198,822
80,529,120 96,009,120
BEEZRE Net assets 1,424,220,160  1,339,198,573
;&S Share capital 459,428,656 459,428,656
HifgES Other reserves 925,494,908 821,892,144
REEF Retained profits
R AR HARR B Proposed final dividend - 13,782,860
Hith Others 39,296,596 29,731,752
RATIEREE AEWN Total equity attributable to equity holders
fEREE of the Company 1,424,220,160  1,324,835,412
DERRER Minority interest - 14,363,161
RSB Total equity 1,424,220,160 1,339,198,573
Min Xin Holdings Limited Interim Report 2006 3
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FHREERERER
CONDENSED CONSOLIDATED CASH FLOW STATEMENT

2220066 H30 H 1618 A For the six months ended 30th June 2006
RICE
Unaudited
EZ6H30H1L6{ER
Six months ended 30th June
2006 2005
R Er BT
Notes HK$ HK$
BEEBBERAN (L) B8 Net cash inflow / (outflow) from
operating activities 1,616,894 (646,057)
BREZBHRERA(GRL) FE Net cash inflow / (outflow) from
investing activities 28,464,597 (283,455,105)
BMERS (R AANFE Net cash (outflow) / inflow from financing (155,967) 82,662,208
BERBSSEWEM (BD) Increase / (decrease) in cash and
cash equivalents 29,925,524 (201,438,954)
1A1BEEZRERBESEEY Cash and cash equivalents at 1st January 278,907,182 414,212,500
HeERBESSEYELKE Exchange gains / (losses) on cash and cash
(&#8) equivalents 1,544,190 (38,591)
6A30H&EEZHERIREEEY  Cash and cash equivalents at 30th June 310,376,896 212,734,955
BERBEEEWESRDI N Analysis of the balances of
cash and cash equivalents
Re RIBITETT Cash and bank balances 13 331,845,472 234,701,756
R IRIEIRES S B E IR T i Less: Bank deposits placed pursuant
T2 RITER to insurance regulatory
requirements 13 (21,468,576) (21,966,801)
310,376,896 212,734,955
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM ACCOUNTS
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General information

The Company is a limited liability company incorporated in Hong Kong.
The address of its registered office is 17th Floor, Fairmont House, 8
Cotton Tree Drive, Central, Hong Kong. The Company is listed on the
Main Board of the Stock Exchange of Hong Kong Limited.

These unaudited condensed consolidated accounts have been
approved for issue by the Board of Directors on 26th September 20086.

Basis of preparation and accounting policies

The unaudited condensed consolidated interim accounts of the
Company have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants (“HKICPA”).

These unaudited condensed consolidated interim accounts should be
read in conjunction with the 2005 annual report.

The accounting policies adopted in the preparation of these unaudited
condensed consolidated interim accounts are consistent with those
used in the 2005 annual report, except that the Group has applied, for
the first time, the following new standards, amendments and
interpretations (hereinafter collectively referred to as “new HKFRSs”)
issued by the HKICPA that are effective for accounting periods beginning
on or after 1st January 2006.

—Amendment to HKAS 21 Net Investment in a Foreign Operation

— Amendment to HKAS 39

The Fair Value Option

— Amendments to HKAS 39
& HKFRS 4

Financial Guarantee Contracts

- HK(FRIC) - Int 4 Determining whether an arrangement

contains a lease

Min Xin Holdings Limited Interim Report 2006
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Basis of preparation and accounting policies (Continued)

The adoption of the above new HKFRSs did not have any material
impact on how the financial statements of the Group are prepared and
presented for the current or prior accounting periods. The impact of
the changes in the Group’s accounting policies are summarised as
below:

- Amendment to HKAS 21 “Net investment in a Foreign Operation”
requires exchange differences arising on a monetary item that
forms part of a reporting entity’s net investment in a foreign
operation to be recognised initially in a separate component of
equity in the consolidated financial statements. It applies
irrespective of the currency of the monetary item and of whether
the monetary item results from a transaction with the reporting
entity or any of its subsidiaries.

- Amendment to HKAS 39 “The Fair Value Option” changes the
definition of financial instruments classified at fair value through
profit or loss and restricts the ability to designate financial
instruments as part of this category.

- Amendments to HKAS 39 and HKFRS 4 “Financial Guarantee
Contracts” requires issued financial guarantees, other than those
previously asserted by the entity to be insurance contracts, to
be initially recognised at their fair value, and subsequently
measured at the higher of (a) the unamortized balance of the
related fees received and deferred, and (b) the expenditure
required to settle the commitment at the balance sheet date.

- HK(FRIC) - Int 4 “Determining whether an arrangement contains
a lease” requires an entity to assess whether an arrangement it
has entered into is, or contains, a lease based on the substance
of the arrangement.
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Basis of preparation and accounting policies (Continued)

The Group has not early adopted the following new standards,

amendments and interpretations that have been issued but are not yet

effective:

— Amendment to HKAS 1 Presentation of Financial
Statements — Capital Disclosures

- HKFRS 7 Financial Instruments: Disclosures

- HK(FRIC) - Int 7 Applying the Restatement approach
under HKAS 29 Financial
Reporting in Hyperinflationary
Economies

- HK(FRIC) - Int 8 Scope of HKFRS 2

— HK(FRIC) - Int 9 Reassessment of Embedded

Derivatives

The Group is assessing the impact of these new HKFRSs and has
preliminarily concluded that the adoption of these standards is unlikely
to have a significant impact on the Group’s financial results or position.

Min Xin Holdings Limited Interim Report 2006 =]



3 MERRER

AEBFREUHBRKRERENBERBERY S
2005F FIRFIEMA — B

4 BREHHEHRAN

A AT REME TRREEE - &
NEEEEEBERAAATETBEBIETT
EEHE - BAUFEFRREEEBHER
BRAKEEAAMMIESL - EERERTEER!
R EfEE - BT S - EREREFEEL
HEOEREABRRAFGAHREESRE
= ITETER  REWE ERRBRERE
BABAR PSR -

R AREEZERRE T HRE rEARG
st R REREE2006F F IR AR — 2 - HERFTE
REBERYEEERNETLRERERS
TR A Pk GERET) ©

5 ExXERIBEH
AEETRURESRRYE MEERRKRE
WEABRKE ITXBRREERRERERE
% o
AEENEXBREERBRA - RRELHES

WA A ESREERBKRA - MEBK
A THERARERERA -

10 FMEEEABRAT 2006 RHIFRE

Financial risk management

All aspects of the Group’s financial risk management objectives and
policies are consistent with those disclosed in the 2005 annual report.

Critical accounting estimates and judgements

The preparation of financial information requires the use of certain critical
accounting estimates. It also requires management to exercise its
judgement in the process of applying the Company’s accounting
policies. Although these estimates are based on management’s best
knowledge of current events and actions, actual results may differ from
those estimates. In this regard, management believes that the critical
accounting policies where judgement is necessarily applied are those
which relate to valuation of available-for-sale financial assets, derivatives,
investment properties, impairment allowances for loans and advances
and provision for income taxes.

The estimates and assumptions applied in the preparation of the
unaudited condensed consolidated interim accounts are consistent with
those used in the 2005 annual report, except for the change in the
estimated amount and timing of the cash flows from recovering the
loan receivable in the impairment loss calculation (Note 11).

Turnover and segmental information

The Group is principally engaged in financial services, property
development and investment, toll road investment, industrial instrument
manufacturing and investment holding businesses.

The Group’s turnover represents gross insurance premiums, insurance
brokerage commission, dividend income from available-for-sale financial
assets, interest income, rental income and management fee income.
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5 Turnover and segmental information (Continued)

The amount of each significant category of revenue recognised during
the period is as follows:

HZ6A30A L6{EA
Six months ended 30th June
2006 2005
Ex BT
HK$ HK$
Turnover
Gross insurance premiums 25,529,131 27,754,007
Insurance brokerage commission 722,760 921,757
Dividend income from available-for-sale
financial assets 14,805,874 -
Interest income from bank deposits 4,491,159 4,122,863
Rental income from investment properties 2,706,161 1,916,161
Management fee income 60,000 294,300
48,315,085 35,009,088
Movement in unearned insurance premiums 2,084,396 194,670
Reinsurance premiums ceded and reinsurers’
share of movement in unearned insurance
premiums (3,712,737) (4,371,986)
Other gains — net
Dividend income from listed equity
securities held for trading 57,062 186,697
Interest income from unlisted held-to-maturity
debt securities 116,983 124,901
Fair value gains on listed equity securities
measured at fair value through profit or loss 751,187 193
Fair value gains on revaluation of investment
properties (Note 8) 1,401,596 3,058,689
Gain on disposal of a subsidiary (Note 21) 1,979,110 -
Net exchange gains 1,453,423 12,268
Others 52,257 39,493
5,811,618 3,422,241
Total revenues 52,498,362 34,254,013

Min Xin Holdings Limited Interim Report 2006
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Turnover and segmental information (Continued)

Segment information is presented in respect of the Group’s business
and geographical segments. Business segment information is presented
as the primary reporting format pursuant to the Group’s internal financial
reporting system.

Business segments

The Group’s activities comprise the following major business segments:

Financial services — underwriting of general insurance,
insurance brokerage, investing in

banking business and trading in
securities for short term profit

Property development development and sale of residential

and investment properties, leasing of investment
properties for rentals and investing in
properties to gain from the long term

appreciation in their values

Toll road investment — investing in toll road projects in
Mainland China

Industrial instrument — investing in manufacturers and
manufacturing distributors of digital instruments
Investment holding — investing in strategic investments and

and others other assets for income and capital

appreciation purposes
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5 EEERDBER (@) 5  Turnover and segmental information (Continued)

E DB Geographical segments
b HEIR B 58
Hong Kong Mainland China Macau Consolidated
2006 2005 2006 2005 2006 2005 2006 2005
BT BT BT BT BT BT BT BT
HK$ HK$ HK$ HK$ HK$ HK$ HK$ HK$

HZ6A30H1L6fA  Six months ended 30th June

EEL Turnover 27571,5713 28,106,054 17,337,564 2,317,809 3405948  4,585225 48,315,085 35,009,088
FRBREZEFE  Movement in net unearmed
REREAL insurance premiums

and reinsurance

premiums ceded (484,372)  (3,134,185) - - (1,143,969) (1,043,131) (1,628,341) (4,177,316)
Btz - 58 Other gains - net 1,880,191 2,735,437 3,887,350 672,224 44,077 14,580  5811,618 3,422,241
WaE Total revenues 28,967,392 27,707,306 21,224,914 2,990,083 2,306,056 3,556,674 52,498,362 34,254,013
2E57,/(HE)  Operating profit/ (loss) (7,807,955) (4470,141) 9501,012  (197,659) 1,009,767 1,357,787 2,792,824  (3,310,063)

2006564308,/ At 30th June 2006/
2005128318 31st December 2005

PHEE Segment assets 221,955,986 223,068,383 687,715,198 672,853,497 40,422,982 25,189,971 950,094,166 921,112,351
RABE Corporate assets 21,065,530 21,369,308 784,534 794,592 - - 21,850,064 22,163,900
RELREHEE  Investments in jointly

controlled entities - - 651,863,246 622,897,968 - - 651,863,246 622,897,968
N Investments in associates - - 60,534,183 58345028 - - 60,534,183 58,345,028
BELE Total assets 243,021,516 244,438,191 1,400,807,161 1,354,891,085 40,422,982 25,189,971 1,684,341,659 1,624,519,247
THERRY Capital expenditure incurred

for the period 202,111 2,500,986 2,118 41,681 61,551 - 265,780 2,542,667

149 MESEERLT 2006 PFHHRE
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Income tax expense

Hong Kong profits tax has been provided at the rate of 17.5% (2005:
17.5%) on the estimated assessable profit for the period. Taxation on
Mainland China and Macau profits has been calculated on the estimated
assessable profit for the period at the rates of taxation prevailing in
Mainland China and Macau.

The amount of taxation charged to the condensed consolidated profit
and loss account represents:

#HZ6A30H -61EA
Six months ended 30th June
2006 2005
BT BT
HKS$ HK$
Current tax
Hong Kong profits tax 39,877 -
Mainland China and
Macau taxation - 11,620
39,877 11,620
Deferred tax
Relating to the origination and
reversal of temporary
differences 509,956 135,387
549,833 147,007

Basic earnings per share

The calculation of basic earnings per share is based on the profit
attributable to ordinary equity holders of the Company for the six months
ended 30th June 2006 of HK$46,950,217 (2005: HK$36,471,508) and
the weighted average of 459,428,656 (2005: 459,428,656) ordinary
shares in issue during the period.

The Group has no dilutive potential ordinary shares in issue during the

current and prior periods and therefore no diluted earnings per share
information is presented in these accounts.

Min Xin Holdings Limited Interim Report 2006
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Six months ended
30th June 2005
and 31st December 2005

Opening net book amount
at 1st January 2005
Additions
Reclassification
Disposals
Depreciation and amortisation
Revaluation
Translation differences

Closing net book value

at 30th June 2005
Additions
Disposals
Depreciation and amortisation
Revaluation
Translation differences

Closing net book value
at 31st December 2005

Six months ended
30th June 2006
Opening net book amount
at 1st January 2006
Additions

Disposals / Disposal of a subsidiary

Depreciation and amortisation
Revaluation
Translation differences

Closing net book value
at 30th June 2006

MESEERLT 2006 PFHHRE

Capital expenditure

HELHR

L/E R T fE R

REHE REYHE Leasehold
Property, plant Investment land and land P
and equipment properties use rights Total
BT BT BT BT
HK$ HK$ HK$ HK$
8,395,892 64,722,163 19,099,639 92,217,694
2,249,288 - - 2,249,288
- - 69,275,483 69,275,483
(296,652) - - (296,652)
(610,351) - (153,089) (763,440)
- 3,058,689 - 3,058,689
677) - (1,598,818) (1,599,495)
9,737,500 67,780,852 86,623,215 164,141,567
293,379 - - 293,379
(408,019) - (216,131) (624,150)
(821,414) - (1,107,723) (1,929,137)
- 940,474 - 940,474
36,707 - 1,614,085 1,650,792
8,838,153 68,721,326 86,913,446 164,472,925
8,838,153 68,721,326 86,913,446 164,472,925
265,780 - - 265,780
(5690,882) - (68,304,388)  (68,895,270)
(704,547) - (561,530) (1,266,077)
- 1,401,596 - 1,401,596
13,834 - 435,797 449,631
7,822,338 70,122,922 18,483,325 96,428,585
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9 Jointly controlled entities

Six months ended 30th June 2005
and 31st December 2005

At 1st January 2005,
net of impairment losses
Share of net profit for the period
Increase in investment revaluation reserve
Translation differences

At 30th June 2005

Share of net profit for the period

Dividend declared during the period
Increase in investment revaluation reserve
Translation differences

At 31st December 2005

Six months ended 30th June 2006

At 1st January 2006,

net of impairment losses
Share of net profit for the period
Dividend declared during the period
Decrease in investment revaluation reserve
Translation differences

At 30th June 2006

At 30th June 2006, investments in jointly controlled entities mainly
represent the Group’s 36.75% interest in Xiamen International Bank.
The Group’s investments comprising its share of these jointly controlled
entities’ net assets and balances due from them are set out below:

EPIEBRERT
Xiamen

International Hith #zE
Bank Others Total

B B BT

HK$ HK$ HK$
511,720,599 22,518,971 534,239,570
41,677,164 1,369,024 43,046,188
11,529,846 - 11,529,846
- 6,817) (6,817)
564,927,609 23,881,178 588,808,787
28,045,678 2,611,642 30,657,320
(18,669,000) - (18,669,000)
15,809,055 - 15,809,055
5,936,741 355,065 6,291,806
596,050,083 26,847,885 622,897,968
596,050,083 26,847,885 622,897,968
44,091,855 1,889,167 45,981,022
(21,641,915) - (21,641,915)
(478,322) - (478,322)
4,893,318 211,175 5,104,493
622,915,019 28,948,227 651,863,246

Min Xin Holdings Limited Interim Report 2006 17
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10

Available-for-sale financial assets

6A30H 12A31H

30th June  31st December

2006 2005

BT BT

HK$ HK$

Cost of acquisition 355,040,930 355,040,930
Fair value gain recognised in

investment revaluation reserve 66,709,420 4,307,620

At fair value 421,750,350 359,348,550

The available-for-sale financial assets represent the Group’s investment
in 108,000,000 shares (“Huaneng Shares”) of Huaneng Power
International, Inc. (‘Huaneng”), a company incorporated in the People’s
Republic of China (“PRC”) with shares listed on the stock exchanges of
Shanghai and Hong Kong.

The Huaneng shares held by the Group were previously non-circulating
legal person shares. On 8th March 2006, Huaneng announced a share
reform proposal (the “Proposal”) to convert the non-circulating legal
person shares into listed and circulating A Shares. The shares held by
the Group were listed on the A Share market of the Shanghai Stock
Exchange but are not tradable until 19th April 2007.

The Group has appointed an external professional valuer to estimate
the fair value of the Huaneng Shares at 30th June 2006. Reference
was made to the listed share price of Huaneng on the Shanghai Stock
Exchange and the estimated discount rate to reflect the aforementioned
selling restrictions of Huaneng Shares. Based on the valuation result,
the Group’s investment in Huaneng Shares was revalued to RMB434
million (equivalent to approximately HK$421.8 million) as at 30th June
2006 and an additional fair value gain of HK$62.4 million was recognised
in the investment revaluation reserve during the period.
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Loan receivable

6A30H 12A31H

30th June  31st December

2006 2005

BT BT

HK$ HK$

Advance to an unrelated company 64,500,000 64,500,000
Less: Impairment losses (16,226,100) (7,853,000)
48,273,900 56,647,000

The advance is secured by certain units of a building in Fuzhou, Mainland
China. In 2001, the Company took legal action against the borrower
for settlement of the advance which was not repaid as originally
scheduled. On 26th January 2001, a court order was granted to confirm
the Company’s right to foreclose on the secured units of the building
held as collateral.

The Company has undertaken various steps in order to realise the
property collateral since 2001. In January 2006, the Group has
successfully realised the property collateral through a public auction
executed by the Fujian Provincial High Court. In July 2006, the Group
has received a partial payment of the auction proceeds of RMB45 million
(equivalent to approximately HK$43.7 million) from the Fujian Provincial
High Court.

Based on the revised estimated amount and timing of the cash flows
from recovering the loan receivable, an additional impairment loss of
HK$8,373,100 was made against the advance in the current period.

Min Xin Holdings Limited Interim Report 2006
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12

13

Premium receivable

The credit period for the majority of insurance debtors normally ranges
from 90 to 120 days. The credit terms of insurance debtors, including
whether guarantees from third parties are required, are determined by
senior management.

At 30th June 2006, the ageing analysis of the insurance debtors by
invoice date was as follows:

6HA30H 12H31H

30th June  31st December

2006 2005

Er BT

HK$ HK$

Within 30 days 3,456,077 2,525,094
31 - 60 days 4,061,612 3,993,562
61 - 90 days 2,382,421 2,820,574
Over 90 days 2,624,014 3,271,335
12,524,124 12,610,565

Cash and bank balances

Included in cash and bank balances are deposits of RMB152,062,957
(equivalent to HK$147,770,980) placed with certain banks in Mainland
China (31st December 2005: RMB141,021,908, equivalent to
HK$135,497,375).

Pursuant to the requirements from The Commissioner of Insurance in
Hong Kong, a subsidiary maintains at all times a portion of its funds,
being not less than HK$16 million (31st December 2005: HK$16 million),
in bank deposits. The subsidiary has also maintained a bank deposit of
HK$5,468,576 (31st December 2005: HK$5,468,576) for fulfiling certain
requirements under the Macau Insurance Ordinance.
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16

Insurance liabilities

At 30th June 2006, the ageing analysis of the insurance liabilities by
invoice date was as follows:

6H30H 12H31H

30th June  31st December

2006 2005

Ex BT

HK$ HK$

Within 30 days 1,347,465 1,454,968
31 - 60 days 1,355,800 1,477,788
61 - 90 days 925,030 995,139
Over 90 days 4,394,037 1,709,637
8,022,332 5,637,532

Other creditors and accruals

As at 30th June 2006, the balance included an amount of HK$18.6
million payable to the Group’s substantial shareholder, Fujian Investment
& Enterprise Holdings Corporation (“FIEC”). The amount is unsecured,
interest free and repayable on demand and represents the consideration
payable by the Group for acquiring the investment in Huaneng Shares
(Note 10) last year.

Deposits received

The balance represents the deposits of RMB15 million received from a
potential buyer on behalf of an associate, Promise Good Limited (“PGL”),
in relation to its contemplated disposal of the toll road investments in
Mainland China in 2005.

In March 2006, PGL has executed an agreement with the potential
buyer to dispose of the toll road investments. The deposits, which form
part of the consideration for the disposal, are interest-free and repayable
by the Company to PGL on the latter’s demand.

Subsequent to 30th June 2006, the Group has received additional
consideration of RMB15 million (equivalent to approximately HK$14.6
million) on behalf of PGL.

Min Xin Holdings Limited Interim Report 2006
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17  EHABE 17  Short term advances

BRI AEE A2 ENB AR - & The short term advances represent loans borrowed by a former non-
mAEFEHEREBR AR (NEEAFF]) wholly owned subsidiary of the Group, Jinan Pacific Real Estate

ZfEs Development Co., Ltd. (“Jinan Pacific”), as follows:
6A30H 12H31H
30th June  31st December
2006 2005
B BT
HK$ HK$

HIHREZER () Loans from a minority

shareholder (a) - 8,638,427
F=EZER () Loans from third parties (b) - 18,753,592
- 27,392,019

@ EXUARBESEN  RHEIERRBE (@  The loans were denominated in RMB and were advanced for
VA WEBEREERE  AREXK working capital requirements. They were unsecured, repayable
FHEE - PISIRENEROEANE - ~5EH on demand and interest bearing at 6% per annum. The loans
FERA A E RN B R K T E 2 s R were derecognised as a result of the Group’s disposal of its
BIER LB R GEE21) - interests in Jinan Pacific during the period (Note 21).

b) EBFUUARKEAERN  AWEFPEALT (b)  The loans were denominated in RMB and were advanced from
S RMEBRME  UBA B + two non-financial institutions in Mainland China for financing the
HEAE - WEEFEEER - ARE acquisition of the land use rights of a parcel of land. The loans
SKIFERE - FISIRFRE522FE E6EE were unsecured, repayable on demand and interest bearing at
H o AR, 7008 T2 ERERERE 5.22% to 6% per annum. A loan of RMB17 million was repaid
B BERSBAEASERHALER during the period and the balance was derecognised as a result
REEATF 2 ERRTHRER GER of the Group’s disposal of its interests in Jinan Pacific during the
21) ° period (Note 21).
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Bank borrowings

6H30H 12H31H

30th June  31st December

2006 2005

Ex BT

HKS$ HK$

Bank loans, secured 103,759,012 119,707,082
Less: Amounts due within one

year included under
current liabilities (23,910,402) (23,896,784)
79,848,610 95,810,298

These bank loans are denominated in Hong Kong Dollars and secured
by one of the properties (including the leasehold land component) of
the Group with a net book value of HK$14.2 million as at 30th June
2006 (31st December 2005: HK$14.4 million).

The maturity profile of the bank loans is as follows:

6A30H 12H31H

30th June  31st December

2006 2005

Er BT

HK$ HK$

Within 1 year 23,910,402 23,896,784

More than 1 year but within

2 years 23,930,219 23,917,789
More than 2 years but within

5 years 55,918,391 71,892,509

103,759,012 119,707,082

The bank loans bear interest at a spread over Hong Kong Interbank
Offered Rate and the effective interest rate at the balance sheet date
was 6.22% per annum.
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Contingent liabilities

At 31st December 2005, a former non-wholly owned subsidiary of the
Group, Jinan Pacific, had outstanding guarantees of RMB787,500
(equivalent to HK$756,650) granted in favour of the banks which
provided mortgage loan facilities to buyers to acquire properties in
Mainland China from it. As at 30th June 2006, the Group was no longer
exposed to these contingent liabilities as a result of its disposal of Jinan

Pacific during the period.

Capital commitments

6A30H 12H31H
30th June  31st December
2006 2005
Ex BT
HK$ HK$
For property, plant and
equipment
Contracted but not provided for 161,111 159,295
The Group’s share of capital
commitments of the jointly
controlled entities not included
above is as follows:
Contracted but not provided for 490,700 2,424,381
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21  Sale of a subsidiary

#HZ6A30H 61EA
Six months ended 30th June
2006 2005
BT BT
HK$ HK$
Net assets
Property, plant and equipment 574,651 -
Land use rights 68,304,388 -
Other debtors 1,531,795 -
Prepayment and deposits 24,410 -
Cash and bank balances 165,659 -
Other creditors and accruals (6,123,187) -
Short term advances (43,225,627) -
21,252,089 -
Minority interest (13,307,226) -
Net assets disposed of 7,944,863 -
Exchange translation reserve
released on disposal (1,007,856) -
6,937,007 -
Gain on disposal 1,979,110 -
8,916,117 -
Cash inflow on disposal
Cash proceeds 9,746,217 -
Transaction costs paid (830,100) -
8,916,117 -
Cash and cash equivalents in
subsidiary disposed of (165,659) -
8,750,458 -

On 16th February 2006, the Group entered into an agreement to dispose
of its entire 51% equity interest in Jinan Pacific Real Estate Development
Co., Ltd. to an independent third party for a cash consideration of
RMB10.1 million (equivalent to approximately HK$9.7 million). The
disposal was subject to the completion of the relevant governmental
and regulatory approval process, which was completed in June 2006.
A gain of HK$1.98 million (Note 5) was recognised by the Group on the
completion of the disposal.
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Related party transactions

For the purposes of these unaudited condensed consolidated interim
accounts, parties are considered to be related to the Group if the Group
has the ability, directly or indirectly, to control the party or exercise
significant influence over the party in making financial and operating
decisions, or vice versa, or where the Group and the party are subject
to common control or common significant influence. Related parties
may be individuals (being members of key management personnel,
significant shareholders and/or their close family members) or other
entities and include entities which are under the significant influence of
related parties of the Group where those parties are individuals.

In addition to those disclosed in notes 15, 16, 17 and 19 to the accounts,
significant related party transactions which were carried out in the normal
course of the Group’s business are as follows:

(@  As of 30th June 2006, the Group had deposits with jointly
controlled financial institutions totalling HK$164,415,671 (31st
December 2005: HK$159,350,297). The deposits carry interest
at normal commercial rates and have generated interest income
of HK$1,820,266 (Six months ended 30th June 2005:
HK$2,836,529) to the Group for the six months ended 30th June
2006.

(b)  As of 30th June 2006, the Group had a loan advanced to a
jointly controlled entity of HK$16,333,670 (31st December 2005:
HK$16,333,670). This balance represents the Group’s
investments in that jointly controlled entity and is unsecured,
interest free and has no fixed repayment terms.

(c)  As of 30th June 20086, the Group had loans to associates of
HK$54,730,545 (31st December 2005: HK$54,699,413) which
are unsecured, interest free and have no fixed repayment terms.
These loans represent the Group’s investments in those
associates.
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Related party transactions (Continued)

(d

As of 31st December 2005, the Group and the minority
shareholder of a former non-wholly owned subsidiary, Jinan
Pacific, had provided advances of RMB7 million and RMB8.8
million respectively to Jinan Pacific for working capital purposes.
The loans were unsecured, bearing interest at 6% per annum.
Except for the loan of RMB8.8 million which had no fixed
repayment terms, the remaining loan of RMB7 million was
repayable on 31st December 2005. The loans provided by the
Group were repaid during the period and the loans provided by
the minority shareholder were derecognised as a result of the
Group’s disposal of its interests in Jinan Pacific during the period
(Note 21).

Gross insurance premium less commission paid totalling
HK$2,526,009 (Six months ended 30th June 2005:
HK$2,584,889) was derived from business referred to a subsidiary
by a jointly controlled entity during the period. Those insurance
policies underwritten by the Group were contracted at prices
and terms not less favourable than those contracted with other
third party customers of the Group.

An amount of HK$940,000 (Six months ended 30th June 2005:
HK$940,000) was paid to Vigour Fine Company Limited, a
substantial shareholder of the Company, for the provision of
certain management services which include the provision of
directors to the board of directors of the Company pursuant to a
management agreement.

Key management personnel
The senior executives’ emolument for the six months ended 30th
June 2006 and 2005 are detailed as follows:

HZ6H30H 1L6{E A

Six months ended 30th June

2006 2005

Ex BT

HK$ HKS

Fees 477,219 365,000
Salaries, housing and other
allowances, and benefits

in kind 2,972,391 3,182,628
Contributions to retirement

benefit scheme 36,000 36,000

3,485,610 3,583,628
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INTERIM DIVIDEND

The Directors have resolved that no interim dividend be declared
for the half year ended 30th June 2006 (2005: Nil).

OVERALL RESULTS

During the period under review, with the recognition of the dividend
income of HK$14.81 million from the Group’s investment in the
shares of Huaneng Power International, Inc. for the first time and
the impairment loss of HK$8.37 million against a loan receivable,
the Group recorded an unaudited consolidated profit attributable
to shareholders of HK$46.95 million with earnings per share of
10.22 cents, an increase of 28.7% from HK$36.47 million with
earnings per share of 7.94 cents for the same period in 2005.

BUSINESS REVIEW

Banking Business

The Group’s major investment, a 36.75% interest in Xiamen
International Bank, continued to maintain its steady and sound
momentum for the six months ended 30th June 2006. Xiamen
International Bank’s consolidated net profit under the requirements
of the Hong Kong Financial Reporting Standards went up by 2.8%
to RMB124.16 million from RMB120.82 million for the same period
in 2005. During the period under review, Xiamen International Bank
introduced various portfolio products and tailor-made solutions
to their customers to address their specific needs. The Bank has
therefore created a distinguishable operation and business strategy
in order to achieve a sustained high return for its shareholders
and customers.

Insurance Business

Min Xin Insurance Company Limited (“MXIC”), the Group’s wholly-
owned subsidiary, achieved a net profit after tax of HK$4.61 million
for the first half of 2006, which is at a consistent level for the same
period of 2005.
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Despite the fact that market competition remained keen during
the period under review, the management of MXIC are confident
that there is still room for growth within the target market segments,
namely, motor and overseas helpers’ insurance in the second half
of the year.

Property Development and Investment

The Group’s 51% owned property development subsidiary in Jinan,
Shandong Province (“Jinan Pacific”), recorded a loss after taxation
of RMB2.42 million for the six months ended 30th June 2006 as
compared to a loss after taxation of RMB2.20 million for the same
period in 2005. The Group obtained approval from its shareholders
to dispose of its equity interest in Jinan Pacific during the period
under review. The disposal was completed in June 2006 and the
Group recorded a gain on disposal of HK$1.98 million in the period.

Two floors of the investment properties of the Group in Fuzhou
have been leased, generating a steady rental income for the Group.
For the six months ended 30th June 2006, the Group recorded a
rental income of RMB1.21 million, representing an increase of
211.2% from RMBO0.38 million of the corresponding period last
year.

Toll Road Investments

The Group’s toll road investment in Maanshan, Anhui Province, of
which the Group has an indirect 21% interest, reported a revenue
of RMB25.39 million during the period under review, an increase
of 20.7% from RMB21.03 million for the same period last year.

During the period under review, the Group’s 40% owned
associated company entered into an agreement with its joint
venture partner of its subsidiary company in Mainland China to
dispose of its equity interest in the toll roads in Fenghua, Zhejiang
Province at a consideration of RMB70 million. Up to the date of
this report, the Group has already received RMB30 million on behalf
of this associated company for the disposal.

Min Xin Holdings Limited Interim Report 2006
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High-Tech Investments

Min Faith Investments Limited (“Min Faith”), an investment of the
Group engaging in the manufacturing of industrial digital
instruments in Mainland China, has maintained its growth
momentum during the period under review. For the six months
ended 30th June 20086, it recorded a profit after tax of HK$4.72
million, an increase of 38.0% from the profit after tax of HK$3.42
million for the same period in 2005. Min Faith will strive to be the
industry leader through its technical innovation, continuous product
upgrading and expansion of product lines.

Investment in Huaneng Power International, Inc.

Huaneng Power International, Inc. (“Huaneng”) has completed its
share reform during the period under review. The 108,000,000
shares of Huaneng held by the Group (“Huaneng Shares”) will be
freely tradable on the Shanghai Stock Exchange on 19th April
2007. According to the valuation result of an independent valuer,
the fair value of Huaneng Shares was HK$421.75 million as at
30th June 2006, thus posting a revaluation gain of HK$66.71
million to the reserve of the Group. During the period under review,
the Group recorded a dividend income of HK$14.81 million from
Huaneng. On 16th August 2006, Huaneng announced its results
under the PRC Accounting Standards for the six months ended
30th June 2006, with earnings per share of RMB0.16, which
represents an increase of 23.1% as compared with the same
period last year.

FINANCIAL REVIEW

The Group maintained a healthy financial position during the period
under review. Based on 459,428,656 shares in issue (31st
December 2005: 459,428,656 shares), the net asset value per
share attributable to equity holders of the Company was HK$3.10
(31st December 2005: HK$2.88) at 30th June 2006. As at 30th
June 2006, the current assets and current liabilities were
HK$453.24 million (31st December 2005: HK$487.19 million) and
HK$179.59 million (31st December 2005: HK$189.31 million)
respectively with a current ratio of 2.5 (31st December 2005: 2.6).
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As at 30th June 2006, the Group had a 5-year floating rate bank
loan with an outstanding balance of HK$104 million (31st
December 2005: HK$120 million). The bank loan is secured by a
property (including the leasehold land component) of the Group
with a net book value of HK$14.2 million (31st December 2005:
HK$14.4 million) as at 30th June 2006. In addition, as at 31st
December 2005, the Group’s non-wholly owned subsidiary, Jinan
Pacific, had fixed rate short term advances amounting to HK$27.39
million, which were derecognized after the Group’s disposal of
Jinan Pacific during the period under review. The gearing ratio of
the Group (total borrowings divided by total net assets) as at 30th
June 2006 was 7.3% (31st December 2005: 11.0%).

As at 30th June 20086, bank deposits of the Group amounted to
HK$331.85 million (31st December 2005: HK$300.38 million)
which included deposits of RMB152.06 million (equivalent to
HK$147.77 million) placed with certain banks in Mainland China
(31st December 2005: RMB141.02 million, equivalent to
HK$135.50 million).

The Group’s assets, liabilities and receipts and payments are
primarily denominated in Hong Kong Dollars, Renminbi and United
States Dollars. Since the commencement of the reform of Renminbi
exchange rate adjustment mechanism in 2005, the exchange rate
of Renminbi against various major currencies (including United
States Dollars and Hong Kong Dollars) has increased steadily.
The Group’s net monetary assets denominated in Renminbi has
resulted in foreign currency translation gain of approximately
HK$1.45 million recorded by the Group for the six months ended
30th June 2006. Apart from the change in Renminbi exchange
rate, the Group anticipates that it will not face material risks arising
from foreign exchange rates fluctuation.
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CONTINGENT LIABILITIES

As at 31st December 2005, Jinan Pacific issued guarantees
amounting to RMBO0.79 million (equivalent to HK$0.76 million) for
mortgage loan facilities obtained by certain buyers for acquiring
properties from it. Such guarantees were to be released upon
receipt of the titles deeds of the properties by the relevant banks.
The Group is no longer obligated to the terms of these guarantees
after its disposal of Jinan Pacific during the period under review.

EMPLOYEES AND REMUNERATION POLICY

As at 30th June 2006, the Group had 53 employees. The
remuneration of the employees is based on individual merits and
experience. The Group also provides other benefits to the
employees including retirement benefits and medical scheme.

PROSPECTS

Looking ahead into the second half of the year, although Mainland
China will continue to implement macroeconomic adjustment
policies, it is believed that the fundamental economic factors of
Mainland China will remain sound and the economic growth there
will maintain a double digit growth for the year. In view of the above
and coupled with the opening of the financial services industry in
Mainland China at the end of the year, the Directors are confident
of the outlook of the Group’s business and believe that the Group
will generate favourable return to the shareholders.
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DIRECTORS’ INTERESTS AND SHORT POSITIONS
IN THE SECURITIES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30th June 2006, the interests and short positions of the
directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO”)) as recorded in the
register required to be kept under section 352 of the SFO or as
otherwise notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to the Model
Code for Securities Transactions by Directors of Listed Companies
(“Model Code”) were as follows:

EEne

Name of Director

ZRA
Ip Kai Ming

R ESCPrIEEE SN

R=BBAFRAST

REQBDEBRO2HR
Long Positions in Ordinary Shares of the Company
BHAERES T
Approximate percentage

FRROHE

Number of shares held

EEME

Nature of interests of shareholding

E A=
Personal interest

666,000 0.14%

Save as disclosed above, as at 30th June 2006, none of the
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directors and chief executive of the Company had any interests or
short positions in the shares, underlying shares or debentures of
the Company or any associated corporation (within the meaning
of Part XV of the SFO) as recorded in the register required to be
kept under section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code;
and none of the directors or the spouses, or children under the
age of 18, had any right to subscribe for the securities of the
Company, or had exercised any such right during the period.
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FTERREXRQTKRHDEEBKR SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
HHEENERREAR SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

R-ZEXNENA=+HH  KARFMEEZES  The register maintained by the Company pursuant to section 336
N HAE 60 5233615 MEF R E M - &8k~ of the SFO recorded that, as at 30th June 2006, the following
PIAEEAAND AR (RRZIEHIFTES  corporations had interests (as defined in the SFO) in the Company:

E)VAE

BEROHE BORRADL
NGRS T Number of  Approximate percentage
Name of Corporation Notes shares held of shareholding
Samba Limited (“Samba”) 144,885,000 31.54%
Papilio Inc. 1 169,125,000 36.81%
EEERAR([EE]) 1 192,764,600 41.96%
Vigour Fine Company Limited (“Vigour Fine”)
RERBEGEEELNR ([BEREDRE]) 2 192,764,600 41.96%

Fujian Investment & Holdings Corporation (“FIEC”)

it Notes:

1. {EASambaz TEMRE © Papilo Inc. REEWEEE 1. Papilio Inc. and Vigour Fine both were the substantial shareholders of Samba
B Sambaid 2 A & FT#144,885,000/% < #Ew © and were deemed to be interested in Samba’s shareholding in the Company of
144,885,000 shares.

2. EREEZIERE  BELECEWESABEEE 2 FIEC was deemed to be interested in Vigour Fine’s interest of 192,764,600 shares
AR D EFTH192,764,600/% 2 sk o in the Company by virtue of its controlling interests in Vigour Fine.

itz ERE BA AR LMD 24 All the interests stated above represent long positions in the
B oRIZEZRFA=TH  KAARHLZE  ordinary shares of the Company. As at 30th June 2006, no short
H N HAE B2 336IKMEE 2 B MM  positions were recorded in the register maintained by the Company
FRDR B SR © under section 336 of the SFO.
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PURCHASE, SALE OR REDEMPTION OF SHARES

The Company has not redeemed any of its shares during the
period. Neither the Company nor any of its subsidiaries has
purchased or sold any of the Company’s shares during the period.

AUDIT COMMITTEE

The Audit Committee of the Company has reviewed with
management the accounting principles and practices adopted
by the Group, and discussed internal controls and financial
reporting matters including a review of the unaudited interim
accounts for the six months ended 30th June 2006.

CORPORATE GOVERNANCE

In the opinion of the Directors, the Company has complied with
the code provisions of the Code on Corporate Governance
Practices as set out in Appendix 14 of the Listing Rules for the six
months ended 30th June 2006 except that:

1. the Non-executive Directors have not been appointed for
any specific terms as they are subject to retirement by rotation
and re-election at the Company’s annual general meeting in
accordance with the Company’s Articles of Association.

2. the Directors have not been required by the Company’s
Articles of Association to retire by rotation at least every three
years.

However, at the annual general meeting of the Company
held on 16th June 2006, a special resolution was passed to
amend the Company’s Articles of Association to the effect
that every Director (including those appointed for a specific
term or holding office as Chairman or Managing Director)
shall be subject to retirement by rotation at least once every
three years.
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BrEESA COMPLIANCE WITH MODEL CODE

RABIEHEMN—EBTHEBNESEITE  The Company has adopted its own code of conduct regarding

HRZSHRSTAER] - EEFCMERIZEXESTR]  directors’ securities transactions on terms no less exacting than

FTEMRTE - KMARFIMBEEEETAR  the required standard set out in the Model Code. Specific enquiry

BHE SEFHERECEBTNITEER  has been made to all the directors of the Company who confirmed

IZETRIFTRENIZERAAGBMBESE  that they have complied with the required standard set out in the

TRAF X HHIRTAER - Model Code and the Company’s code of conduct regarding
directors’ securities transactions.

AEE R By Order of the Board

FE Ding Shi Da

THE Chairman

BE ZEERFNAAZTRE Hong Kong, 26th September 2006
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