2006 2005
—ETRE —TTREF
HK$'000 HK$'000
FET FAT
Cash flows from operating activities REEBHRERE
Profit before taxation BRA A4 704,346 573,584
Adjustments for: R
Depreciation of property, plant and Y- WE RERETE
equipment 12,970 18,146
Amortisation of development costs Z5 R AR R AN
for systems and networks S 369,697 180,508
Amortisation of intangible assets B EECHHE 1,770 -
Allowance for bad and doubtful debts REZIRB B - 558
Impairment losses recognised for AT EIE 1A
available-for-sale investments/ FrigEsR 2 B
investments &8 43,801 36,429
Release of negative goodwill arising BB Rl R 2B AT A
from increase in interest 2 BREERD
in a subsidiary - (2,478)
Loss on disposal of development costs & R R AR
for systems and networks 2 BB 1,560 -
Discount on acquisition of additional W RE BT 8~ RIEE S ME 2
interest in a subsidiary i (2,852) -
Gain on deemed disposal RIEHEWB QA
of subsidiaries Z Wz (37,648) -
Loss on disposal of property, HEWE BE L&
plant and equipment Z B8 50 76
Interest on bank and other borrowings RITREMEE 2 E 9,776 8,141
Finance charges on finance leases BMEMEHHEER 4 37
Issue costs of convertible bonds AHMRESETER - 4,379
Interest income FEUA (22,291) (17,776)
Dividend income from investments BEZBRBHA — (618)
Loss on fair value change of AIRBRES A FEEE
convertible bonds Z BB 50,411 -
Effect of foreign exchange rate P R B BN B A AEER
changes on inter-company balances B 84 (1,934)
Operating cash flows before movements — 4E& ¢ E AT 2 &2
in working capital RERE 1,131,678 799,052
Increase in inventories FEEN (839) (133)
Increase in trade and other receivables BUKE S Kk E MR 120 (22,602) (19,758)
(Decrease) increase in trade and other FERB S REAMERZ
payables (R 1 hn (5,034) 12,780
Decrease in warranty provision REBERLD (88) (42)
(Decrease) increase in customers’ deposits &EF k& CR4>) 0 (21,318) 11,951
Cash generated from operations EEEECZR® 1,081,797 803,850
Hong Kong Profits Tax refunded (paid) (Bfm) B REIEBFEH 399 (1,523)
Taxation in other jurisdictions paid DA E B SA & B 0B (111) (405)
Net cash from operating activities KR RS 2R S F8 1,082,085 801,922
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2006 2005
—EERE —ETRF
NOTES HK$'000 HK$'000
iiks3 FET FAT
Cash flows from investing activities REEE RERE
Deposits paid in connection with ARG R ARIERRERAR
projects relating to development RIIERE 2 EMRE
costs for systems and networks and
acquisition of investments (1,213,871) (1,053,000)
Purchase of available-for-sale BARTHERE 1RE
investments/investments (240,319) (159,900)
Acquisition of subsidiaries W BT /B A R 37 (36,480) -
Acquisition of additional interest in W BB B B A R BB I M e
subsidiary (16,514) -
Purchase of property, plant and BEWME BER&E
equipment (7,847) (9,122)
Advance to an associate B ASNEIEZEN - (281)
Acquisition of interest in an associate U BERS A A AR - (31)
Contributions from minority shareholders &% 3R 2 £ & 169,748 -
Refund of deposits paid in connection  EEIEBERGKRBLEIEER
with projects relating to development  FIZR A R U EE R E
costs for systems and networks and ZBftiEe
acquisition of investments 132,600 253,500
Capital receipts from available-for-sale Al H&ERE A
investments/investments Ptz & 271,230 19,316
Capital receipts from interest in BFEEBERA#ER
g-commerce projects Fritz &2 - 69,099
Capital receipts from BHIEE T ZER
telecommunications projects - 54,293
Interest received B2 S 22,291 17,776
Decrease in amount due from an iGN
associate IR D - 14,200
Dividends received B AR B - 618
Proceeds from disposal of property, LEWE - BRE K& B
plant and equipment ZFTSRIR 145 300
Payments for development costs for R5 R A AR
systems and networks ANE:N (747) -
Net cash used in investing activities KREEBAERS F5E (919,764) (793,232)
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CONSOLIDATED CASH FLOW STATEMENT iR & R & REB &
FOR THE YEAR ENDED 30 JUNE 2006 HZ - BB AFAA=1HILFE

2006 2005
—EBEXREF —TTRF
NOTES HK$'000 HK$'000
iiks3 FET FAT
Cash flows from financing activities BERBZHENRE
Net cash receipt from issue of BT R ESFTBCR £ 558
convertible bonds (net of issue costs (240 4,379,0007% 7T 2
of HK$4,379,000) BITER) - 120,421
Proceeds from issue of shares (net of BT FTSFOE (B KR
nil issue cost) BT ZETER) = 15
Repayment of borrowings BEEE (164,524) (53,541)
Proceeds from issue of warrants BITRIRBETISRIE 3,970 -
New loans raised MEE BN 257,000 -
Dividends paid SRR (30,738) (26,752)
Repayment of convertible bonds BT ES (24,180) (10,947)
Dividends paid to minority shareholders B2t F DA% 2 B8 (10,404) (10,731)
Interest paid BRFE (9,776) (8,141)
Repayment of obligations under BRI EHE AN
finance leases (16) (329)
Finance charges on finance leases paid BENREREZMHER (4) (37)
Net cash from financing activities BMEEBMEEEFHE 21,328 9,958
Net increase in cash and cash equivalents IR& &I & 58 2 & I0FE 183,649 18,648
Cash and cash equivalents at beginning FHReRBELEFR
of the year 737,795 719,206
Effect on foreign exchange rate changes ~ [EXR &) - g4 (180) (59)
Cash and cash equivalents at end of FHASRESER 921,264 737,795
the year
Represented by BiE
Deposits, bank balances and cash FRITER IR 921,264 738,314
Bank overdrafts RITHEX = (519)
921,264 737,795

CHAMPION TECHNOLOGY HOLDINGS LIMITED 3 8 ANNUAL REPORT 2006



