CONSOLIDATED CASH FLOW STATEMENT

For the year ended 30 June 2006 EHZ—

HEBERER

ZERERAZTHLEEE

2006 2005
e i —TTIE
NOTES HK$'000 HK$'000
BEE T FAT
Cash flows from operating activities REEB RS
Profit before taxation BRI A 331,670 268,352
Adjustments for: R
Interest income 7 BIA (10,703) (6,692)
Interest on bank and other borrowings PIIREMEEZFIS 4,747 6,707
Finance charges on finance leases MEMEZMBER 4 37
Issue costs of convertible bonds AR EFETER - 2,307
Amortisation of development cost
for systems and networks R R AR B R AR 2 B 8 99,486 56,585
Amortisation of intangible assets BVAE B 1,770 -
Depreciation of property, plant and
equipment NE BERREZIE 10,674 15,615
Loss on fair value change of ARRERAT
convertible bonds EBEZH 2 ER 51,341 -
Loss on disposal of property, plant HEME BEREE
and equipment g 3 123
Impairment loss recognised for
available-for-sale investments/ A ERE RE
investments PR < REBE 6,763 7,997
Actuarial losses recognised [RE F”EE'ET” 1,256 -
Effect of foreign exchange rate EXEFHEHR
changes on inter-company balances ,%E‘ﬁf%\z%% - (1,934)
Operating cash flows before movements 2 EACE PRI KE
in working capital BERE 497,039 349,097
Increase in inventories TFEZEN (2,755) (579)
Increase in trade and other receivables FEARE 5 K E A BRFK 2 3 (99) (31,578)
(Decrease) increase in trade and JEWE 5 R EMERR 2
other payables (R4 g (28,010) 28,820
Decrease in warranty provision REBEZRD (88) (42)
Increase (decrease) in amount due to FERTERASIEIR A RIFRIE 2
ultimate holding company #m Ci ) 52 (302)
Net cash generated from operations %EFEZE@%)%%E 466,139 345,416
Taxation in other jurisdictions (B44M) B REEMRNEM R
refunded (paid) 2T 199 (405)
Hong Kong Profits Tax paid BB EREH (141) (27)
Net cash from operating activities REXBMS RS FE 466,197 344,984
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CONSOLIDATED CASH FLOW STATEMENT iR & R & REB &
FOR THE YEAR ENDED 30 JUNE 2006 HZ - BB AFAA=1HILFE

2006 2005
—BETRE —TTRHEF
NOTES HK$'000 HK$'000
Mt THET FAT
Cash flows from investing activities RERHZHERE
Deposits paid in connection with projects
relating to development costs for systems & B8 K&t R AB4E  MER AR
and networks and investments WK E 2 BEMEE (465,071) (288,600)
Purchase of available-for-sale
investments/investments BAELERE RE (42,901) (35,100)
Acquisition of a subsidiary W B Bt /8 A ) 36 (36,480) -
Purchase of property, plant and equipment BEWE BEREE (7,329) (7,962)
Payments for development costs for
systems and networks R R 2 BB R AR (784) =
Capital receipts from available-for-sale AL ERE
investments/investments REMU 2 B 41,691 15,553
Interest received B HFIE 10,703 6,692
Proceeds from disposal of property, HEME- BERZEMS
plant and equipment Z A 145 188
Net cash used in investing activities RETBMERSFE (500,026) (309,229)
Cash flows from financing activities MERHHERE
Net cash receipt from placement of shares BRERGMK R e FHE
(net of issue costs of HK$5,452,000) ($0RR 35172 5,452,000 7T) 169,748 -
Dividends paid B (10,404) (14,634)
Interest paid BERFE (4,747) (6,707)
Repayment of block discounting loans BEATINER (4,402) (7,345)
Repayment of bank loans BEFITER (2,790) (5,605)
Repayment of mortgage loan BEZBER (627) (591)
Repayment of obligations under
finance leases BERERERE A (16) (329)
Finance charges on finance leases paid ENRERECMEER (4) (37)
Net cash receipt from issue of BITAIARER AT
convertible bonds (net of issue costs ZHREeFE (HRET
of HK$2,307,000) 32,307,000/ 7T) = 60,093
Net cash from financing activities BTS2 REFE 146,758 24,845
Net increase in cash and cash equivalents Re KR eER 2L INFE 112,929 60,600
Cash and cash equivalents at beginning
of the year FVReRESEE 138,854 78,313
Effect of foreign exchange rate changes ExEH s wE 164 (59)
Cash and cash equivalents at end of the year ~ F# R4 RIBLEE 251,947 138,854
Represented by: JElL:
Deposits, bank balances and cash FRCRITERERE 251,947 139,373
Bank overdrafts RITEX = (519)
251,947 138,854
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