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NOTES TO THE UNAUDITED FINANCIAL
STATEMENTS

1.

BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING
POLICIES

The unaudited interim results of the Group are prepared in
accordance with the Hong Kong Accounting Standard ("HKAS”) 34
“Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the "HKICPA") and the disclosure
requirements of the Rules Governing the Listing of Securities on
the Stock Exchange of Hong Kong Limited (the “Listing Rules”).

The accounting policies and basis of preparation adopted in the
preparation of the interim financial statements are the same as
those used in the annual financial statements for the year ended
30 September 2005, except for the following new and revised
Hong Kong Financial Reporting Standards (“HKFRSs”, which also
include HKASs and Interpretations (“INTs”)) that the Group adopted
for the current periods financial statements:

HKAS 1 Presentation of financial statements

HKAS 2 Inventories

HKAS 7 Cash flow statements

HKAS 8 Accounting policies, changes in accounting
estimates and errors

HKAS 10 Events after the balance sheet date

HKAS 12 Income taxes

HKAS 14 Segment reporting

HKAS 16 Property, plant and equipment

HKAS 17 Leases

HKAS 18 Revenue

HKAS 19 Employee benefits

HKAS 21 The effects of changes in foreign exchange rates

HKAS 23 Borrowing costs

HKAS 24 Related party disclosures
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BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING
POLICIES (Continued)

HKAS 27 Consolidated and separate financial statements

HKAS 32 Financial instruments: Disclosure and presentation

HKAS 33 Earnings per share

HKAS 36 Impairment of assets

HKAS 37 Provision, contingent liabilities and contingent assets

HKAS 39 Financial instruments: Recognition and
measurement

HKAS 40 Investment property

HKFRS 2 Share-based payment

HKAS-INT 21 Income taxes — Recovery of revalued non-
depreciable assets

HKFRS-INT 4 Lease — Determination of the length of lease term

in respect of Hong Kong land leases

The adoption of the above new HKFRSs did not result in substantial
changes on the accounting policies of the Group and the methods
of computation of the Group’s condensed consolidated financial
statements

The Group has not early applied the following new HKFRSs that
have been issued but are not yet effective. The Management
anticipates the application of these new HKFRSs will have no material
impact on how its results of operations and financial position are
prepared and presented.

HKAS 1 (Amendment) Capital disclosures

HKFRS 7 Financial Instruments: Disclosures
HK(IFRIC)-INT 7 Applying the restatement approach
under HKAS 29 Financial Reporting
in Hyperinflationary Economics
HK(IFRIC)-INT 8 Scope of HKFRS 2
HK(IFRIC)-INT 9 Reassessments of embedded derivatives
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128 TURNOVER AND SEGMENT INFORMATION

Segment information is presented by way of two segment formats:

Business segments

During the twelve months ended 30 September 2005 and 2006,

over 90% of the Group’s turnover, results, assets and liabilities were

derived from the business segment comprising the manufacture of

and trading in switches and jacks and accordingly a further analysis

by business segment is not presented.

wESE Geographical segments
RIBET PS5 2 N EEE Based on location of the customers, the Group’s turnover is
BmwRSBET attributed to the geographical segments as below:
REEZ BEZ
Unaudited Audited
#HZE Bz
hA=+AR NA=+A
IE+=1A E+=@A
Twelve months | Twelve months
ended ended
30 September | 30 September
—TERF —TTRF
2006 2005
FET FET
HKS'000 HKS'000
AP ZER (BIFEPREKERES)  The Greater China (including
the Mainland China and Hong Kong) 203,695 199,736
TN (KA E RN Asia (excluding the Greater China) 72,393 72,952
BN Europe 23,646 14,794
ES America 22,414 20,769
322,148 308,251

AEBZMAEERFANMEEZE
ARXHUAKRPER -

All the Group’s assets and capital expenditure incurred during the

period are located in the Greater China.
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Sy KR T 3 PROFIT FROM OPERATIONS
REEZ BEEZ
Unaudited Audited
HZE BHZE
hA=+A hNA=+A
IE+=M@A IE+=MmA
Twelve months | Twelve months
ended ended
30 September 30 September
—TTRF —_TTRF
2006 2005
CEHEF BB T &E - Profit from operations has been arrived F&T FEIL
at after charging: HKS 000 HKS'000
e Depreciation 11,949 11,275
HEZIHAZEMEEZ#EE  Amortisation of premium on
held-to-maturity investments 2,085 2,205
BEZISMEZeMEEL Impairment loss on held-to-maturity
10 BE & 18 investments 4,485 -
HERBZIHE 2RERE Loss on disposals of held-to-maturity
= investments 223 -
NEtATAIZIE and after crediting:
HEWE  BERZEZ W Gain on disposals of property, plant
and equipment 20 303
AMHHEZEMEEZREWA  Dividend income from available-for-sale
investments 1,648 530
B WA Interest income 12,960 12,103
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4. HE 4.  TAXATION
REEZ BEER
Unaudited Audited
H=E Bz
hA=+A NA=+A
t+=1A t+=1®A
Twelve months | Twelve months
ended ended
30 September 30 September
I A S —TTREF
2006 2005
FHET FET
HKS 000 HKS'000
MIEBE : The charge comprises:
EEBMNER Hong Kong Profits Tax (910) (1,088)
HihmE#E R 2 A Taxation in other jurisdiction (2,471) 827
(3.381] 1261
RIERHIA Deferred taxation (136) (830)
(3,517) (1,091]
BEBNEBRDIRBEEZ TR FAH Hong Kong Profits Tax is calculated at 17.5% (2005: 17.5%) on the
A=+HIE+=M@A Zﬁﬁ'[g\u%&mﬁ estimated assessable profit for the twelve months ended 30
BT EI175%(ZFBTRE : 17.5%) September 2006. Taxation arising in other jurisdiction is calculated
sHHE o B RUAE R 2 BB TSR % F) at the rates prevailing in the relevant jurisdiction
ERR AP ETE
5. ®BE 5. DIVIDENDS

l%h%ﬁ T T B INR A 2
R B

£

SR 7B

(ZZEZRFERL 558D
EERFTR_ZENF+_A=+
:E%ﬂ$ﬁﬂ%$%%2%$ﬁﬁ
HE_ZZAFAA=TAHLE+Z
ﬂZ%:K¢%%%i%H%M(
TTREKRD : 558 -

Additional final divided for 2004 due
to exercise of share options

First interim dividend of HKT.2 cents
(2005: HK3.6 cents) per share

Declared second interim dividend of
HK1.7 cents (2005 final: HK5.5 cents)

per share

REER BEEZ
Unaudited Audited
#H=E Bz
hA=+H NA=+A
IE+=@A E+=@A
Twelve months | Twelve months
ended ended

30 September 30 September
2006 2005

FET FET

HKS 000 HKS'000

- 760

4,485 4,859

6,354 10,278

10,839 15,897

The Board has resolved to declare a second interim dividend of
HKT.7 cents per share for the twelve months ended 30 September
2006 (2005 final: HK5.5 cents) to shareholders whose names are
on the register of members of the Company on 22 December

2006.
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6. EBREF 6.  EARNINGS PER SHARE
AEPAAGRERIEFERANTIAT The calculation of the basic and diluted earnings per share for the
P BB R R period is based on the following data:
REEZ BEEZ
Unaudited Audited
Hz H=
hA=+A hNA=+A
IE+=M@A IE+=MmA
Twelve months | Twelve months
ended ended
30 September 30 September
—TERF —ZTTRF
2006 2005
FHET FHET
HKS 000 HKS'000
AHEERERKEEER Earnings for the purposes of basic and
FrEt Az B diluted earnings per share 55,003 75,649
12
iz 5 & B R 88
Number of Number of
shares shares
RZZERF | RTTRF
hA=+ARH NA=+A
30 September 30 September
2006 2005
AESRERNBAAEAZ Weighted average number of shares for the
& 15 1 B purposes of basic earnings per share 373,742,058 352,773,398
RANRERRAEST BRI FE#ITZ Potential dilutive shares issuable under the
BEEERG Company’s share option scheme - 187,030
AESREERMMAEA L Weighted average number of shares for the
e 9 iR B purposes of diluted earnings per share N/A 38 352,960,428
HE ST RFER TS AFERE The weighted average number of shares for the purposes of basic
RN ESER A PTER A 2 IFE T 15 i 8 and diluted earnings per share in 2005 and 2006 has been adjusted
ERZTTRF - AMIRE ZARIE for the bonus issue in January 2006.
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B REMEWKIRE 7. TRADE AND OTHER RECEIVABLES
FTAB S REMEKRER B SR Included in trade and other receivables are trade receivables of
BRIXAAT71,494,0008 T (ZEERF approximately HKS$71,494,000 (30 September 2005:
NAZ=+8 :65312,00087T) « REE HK$65,312,000). The aging analysis of trade receivables at the
HAZESEWERRZRE 5 T4 balance sheet date is as follows:
T
REEZ BEER
Unaudited Audited
HE Bz
hA=+A hRA=+A
IE+=M@A IE+=@A
Twelve months | Twelve months
ended ended
30 September 30 September
—EEREF —EERE
2006 2005
FET FHET
HKS'000 HKS'000
AR - Age:
0—3fEA 0 - 3 months 68,400 62,096
4 —6fEA 4 — 6 months 2,986 3,074
7 — 1218 A 7 = 12 months 108 142
71,494 65,312

Payment terms with customers are largely on credit. Invoices are
normally payable within 90 days of issue, except for certain well
established customers, where the terms are extended to 120 days.
The Group seeks to maintain strict control over its outstanding
receivables to minimize credit risk. Overdue balance are regularly
reviewed by senior management.
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8. ESRHEMEMIKRE
SAAB S REMEMERZE S EN
BRI A11,609, OOO,%TE(_§§£¢

8. TRADE AND OTHER PAYABLES
Included in trade and other payables are trade payables of

approximately HKS11,609,000

(30 September

2005

ﬂﬂ +8 :10,812,000%7T) ° HK$10,812,000). The aging analysis of trade payables at the balance
HAZESENERZERS *ﬁ Ll sheet date is as follows:
T
REER BEEZ
Unaudited Audited
HZE BH=E
NA=+A hA=+A
IE+=@A E+=M@A
Twelve months | Twelve months
ended ended
30 September | 30 September
—ETREF —ZTTRF
2006 2005
FET FET
HKS'000 HKS'000
ARES - Age:
0—3f@A 0 — 3 months 11,408 10,789
4 —6fEA 4 — 6 months 201 23
11,609 10,812
9. EAXNEE 9.  CAPITAL COMMITMENTS
RSB EEL
Unaudited Audited
H=E BHE
hA=+H hA=+A
IE+=f@A IE+=M@A
Twelve months | Twelve months
ended ended
30 September 30 September
—ETREF —ZTELF
2006 2005
FET FET
HKS'000 HKS'000
BRI NEREEVBREK Capital expenditure contracted for but
BEZSEEEAHAX not provided in the financial statements
in respect of
—WHEME - BERRE — the acquisition of property, plant and
equipment 2,506 22,149
—RPBEREZRE — investments in the Mainland China 84,243 55,763
86,749 77,912
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10. CONTINGENT LIABILITIES
At 30 September 2006, the Company has given corporate
guarantees of HKS63,000,000 (2005: HKS50,000,000) to banks to
secure the credit facilities granted to its subsidiary.

11. COMPARATIVE FIGURES
Certain comparative figures have been reclassified in order to
conform with the presentation of current period.

BUSINESS REVIEW

For the twelve months ended 30 September 2006 (the “Period
under Review”), the Group’s turnover was approximately HKS$322
million (30 September 2005: HKS308 million|, representing an
increase of 4.5% as compared with the same period of last year.
Unaudited net profit amounted to approximately HKS55 million
(30 September 2005: HKS76 million|, representing a decrease of
27.3% compared with the same period of last year. Basic earnings
per share was HK14.7 cents (30 September 2005: HKZ2 1.4 cents).
The second interim dividend per share is HK1.7 cents (30
September 2005: HK5.5 cents), and the accumulated dividend
payout ratio is approximately 20% (30 September 2005: 20%).

The core business of the Group is manufacturing and sales of
Jjacks for electronics and electrical appliances. The main customer
groups who account for the larger proportion in the Group’s
products sales are reputable brand named owners from Japan,
Europe and USA.
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