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‘Wing Lee Holdings Limited

Financial Review

Liquidity and Capital Resources

As of 30 September 2006, the net current assets of the Group
were HKS77 million (30 September 2005: HKS 145 million). The
decrease in net current assets was mainly due to the classification
of available-for-sale financial assets as non-current assets. The
current and quick ratio of the Group were 1.8 (30 September
2005: 2.8) and 1.6 (30 September 2005: 2.5) respectively.
Shareholders” funds maintained at the level of approximately
HKS$502 million (30 September 2005: HKS456 million).

As of 30 September 2006, the cash and bank deposits of the
Group were approximately HKS42 million (30 September 2005:
HK$83 million), while fixed deposits were of approximately HKS31
million (30 September 2005: HKS10 million).

The Group’s approach remains steady and operates mainly with
internal fund with bank borrowing ratio of 9.9% (30 September
2005: 7.8%), which represents a lower financial borrowing
exposure as compare to other companies in the similar industry.
As of 30 September 2006, the total bank borrowings of the
Group were HKS50 million (30 September 2005: HKS36 million),
of which HKS21 million was repayable within one year (30
September 2005: 17 million). The loan received was mainly used

for acquiring investment properties.
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Wing Lee Holdings Limited

Capital Expenditure

Total capital expenditure for the period was approximately HKS 105
million (30 September 2005: HKS82 million), out of which,
approximately HKS$45 million (30 September 2005: HKS30 million)
was spent on the development of the new plants in Luoding
and Heyuan, the PRC, whereas approximately HKS59 million (30
September 2005: HKS$52 million) was used for acquisition of

investment properties.

Treasury Policy

Most of the Group’s sales and purchases were denominated in
HK Dollars and US Dollars. As HK Dollars and US Dollars are
pegged, the Group had minimum exposure to foreign exchange
fluctuation and, presently, the Group has not entered into any
financial instrument for hedging purposes. However, the Group
will closely monitor the overall currency and interest rate
exposures. When appropriate, the Group will hedge against

currency exposure as well as interest rate exposure.

Human Resources

As at 30 September 2006, the Group employees employed
approximately 3,400 employees (30 September 2005: 3,200
employees) in Hong Kong and the Mainland China. The Group
has hired more workers mainly due to the need arisen from the
continued expansion of the Group’s business. Other than offering
competitive remuneration packages, the Group will also grant
special bonus and share options to subscribe shares of the
Company to qualified employees based on operation conditions

and individual performance.




