UBA INVESTMENTS LIMITED B BB E B R 2 &

INTERIM DIVIDEND

The Directors have resolved not to declare any
interim dividend in respect of the six months
ended 30 September 2006 (2005: Nil).

MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

Operation Review

For the six months ended 30 September 2006,
the Group
HK$63,500,800, a 90.9% increase which
compared with last year corresponding period of
HK$33,251,086. Performance of the Group had
significantly improved. The Group recorded an
increase in profit of 460% to HK$9,927,313. The
profit was mainly attributed from realization of

recorded a turnover of

long term listed investment. This reflected that
the seed planted by the management in early
year can now be harvested.

Thus, there is a substantial increase in turnover
and profit. Net asset value per share was
increased by 16% from HK$0.10 to HK$0.116.
The management had adapted a tight cost control
policy. The increased finance cost from
HK$175,076 to HK$309,442 is mainly due to
the increase in interest rate. The management
will manage the portfolio and the finance cost
closely for the best interest of all stakeholders.
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MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

BUSINESS REVIEW (CONTINUED)

Prospects

Given the present continuous economic
improvement in Hong Kong and the commitment
of the Hong Kong Special Administrative Region
Government in boosting the economic
environment in Hong Kong, there exists an up
trend of the real GDP from HK$1,105,273 million
in 2004 first three quarters to HK$1,264,655
million in 2006 first three quarters, representing
a 14.4% increase. There is a general
improvement in the overall economy.

Looking ahead, the Group will continue to closely
monitor the investment portfolio. Under the
present dynamic economic environment in Hong
Kong, the management of the Group will continue
to manage its investment portfolio with an aim
to maximize the benefit of the shareholders at a
manageable risk level. The management will
continue to look into quality potential investment
project that will nurture further development and
constant growth in the future
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UBA INVESTMENTS LIMITED B BB E B R 2 &

MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

FINANCIAL REVIEW

Liquidity and Financial Resources

As at 30 September 2006, the Group had bank
balances and cash of HK$11,334,424 (31 March
2006: HK$9,239,764) and had no other
borrowing other than the margin accounts due
to a related party. The Directors believe that the
Group has sufficient financial resources to satisfy
its commitments

and working capital

requirements.

Capital Structure

There was no change to the Group's capital
structure for the six months ended 30 September
2006.

Share Options
The Group does not adopt any share option
scheme.

Capital commitment and contingent liabilities
As at 30 September 2006, the Group had no
material capital commitment and contingent

liabilities.
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