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Basis of Preparation

The condensed consolidated financial statements have been
prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”) and with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants
(“HKICPA”).

Principal Accounting Policies

The condensed consolidated financial statements have been
prepared on the historical cost basis, except for certain
properties and financial instruments, which are measured

at fair values.

The accounting policies adopted in the condensed
consolidated financial statements are consistent with those
followed in the preparation of the Group’s annual audited
financial statements for the year ended 31 March 20086,
except as described below.

In the current interim period, the Group has applied, for
the first time, a number of new standards, amendments
and interpretations (“new HKFRSs”) issued by the HKICPA,
which are either effective for accounting periods beginning
on or after 1 December 2005 or 1 January 2006. The
adoption of the new HKFRSs has resulted in changes to
the Group’s accounting policies in the following areas:

Financial guarantee contracts

In the current period, the Group has applied HKAS 39 and
HKFRS 4 (Amendments) Financial guarantee contracts
which is effective for annual periods beginning on or after
1 January 2006.
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A financial guarantee contract is defined by HKAS 39
“Financial Instruments: Recognition and Measurement” as
“a contract that requires the issuer to make specified
payments to reimburse the holder for a loss it incurs
because a specified debtor fails to make payment when
due in accordance with the original or modified terms of a
debt instrument”.

The Group acts as the issuer of the financial guarantee
contracts

Prior to 1 January 2006, financial guarantee contracts were
not accounted for in accordance with HKAS 39 and those
contracts were disclosed as contingent liabilities.

A provision for financial guarantee was only recognised
when it was probable that an outflow of resources would
be required to settle the financial guarantee obligation and
the amount can be estimated reliably.

Upon the application of these amendments, a financial
guarantee granted to a bank over the repayment of a loan
by an investee issued by the Group and not designated as
at fair value through profit or loss is recognised initially at
its fair value less transaction costs that are directly

attributable to the issue of the financial guarantee contract.

Subsequent to initial recognition, the Group measures the
financial guarantee contract at the higher of: (i) the amount
determined in accordance with HKAS 37 “Provisions,
contingent liabilities and contingent assets”; and (i) the
amount initially recognised less, when appropriate,
cumulative amortisation recognised in accordance with
HKAS 18 “Revenue”.
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The adoption of the new HKFRSs had no material effect on
how the results for the current or prior accounting periods
have been prepared and presented. Accordingly, no prior
period adjustment is required.

The Group has not early applied the following new
standards, amendments and interpretations that have been
issued but are not yet effective. The Directors of the
Company anticipate that the application of these standards,
amendments or interpretations will have no material impact
on the financial statements of the Group.

HKAS 1 (Amendment) Capital disclosures

HKFRS 7 Financial instruments: Disclosures !
HK(IFRIC) — INT 8 Scope of HKFRS 22
HK(IFRIC) — INT 9 Reassessment of embedded

derivatives °
HK(IFRIC) — INT 10 Interim financial reporting

and impairment *

U Effective for accounting periods beginning on or after 1
January 2007.

2 Effective for accounting periods beginning on or after 1 May
2006.

S Effective for accounting periods beginning on or after 1 June
2006.

4 Effective for accounting periods beginning on or after 1

November 2006.
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3. Segment Information

For management purposes, the Group is currently organised

into five operating divisions: property development, property

investment, services provided, hotels and securities

investment. These divisions are the basis on which the

Group reports its primary segment information.

Segment information about these operating divisions is

presented below:

2 EPE R

RERME - AEEEHNZEBH AT
ERBHH  MEBR - MERE - 7
BT - EERESRE - REHHTY
ARBEZREEHHARZHE -

BRZEEB Mz MER 2518

Business segments EX VSR
Property Property Services Securities
development investment provided Hotels investment Eliminations Consolidated
NEBRE  WERE RAERH BE  RBERE HH &"E
HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M
BEET HEER BEET BEET HEER BEET BEET
Six months ended BE-EZRENA
30 September 2006 =tRHIEAHEA
TURNOVER EE S
External sales HINHE 1,208.9 162.9 307.7 130.4 69.2 - 1,879.1
Inter-segment sales * AHEZHE - 6.0 19.8 0.6 - (26.4) -
Total @st 1,208.9 168.9 327.5 131.0 69.2 (26.4) 1,879.1
SEGMENT RESULTS FEEE 643.4 135.7 14.6 13.8 42.2 849.7
Interest income 8K A 20.1
Unallocated corporate xAkz
expenses AREHR (16.9)
Profit from operations HER N 852.9
Finance costs B & H (103.8)
Share of results of associates 2 {5 A Rl £ & 17.0 - (2.8) - - 14.2
Profit before taxation BR % A # 763.3
Taxation IR (137.8)
Profit for the period )4 625.5
# Inter-segment sales are entered into in accordance with the # DEEZHEENIRBREZERD Z

relevant agreements, if any, governing those transactions in

which the pricing was with reference to prevailing market

price or actual cost incurred, if appropriate.
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Property Property Services Securities
development  investment provided Hotels  investment  Eliminations Consolidated
NEER NERE R R & BHERE 4 &e
HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M

BEBTL BEETL BEET BEBTL BEBTL BEBTL BEBT

Six months ended HE-ZTHE
30 September 2005 NA=Z+BLERER

TURNOVER EEE

External sales HIMEE 22.6 122.5 275.4 120.5 89.4 — 630.4

Inter-segment sales * Pz HE - 6.1 7.0 0.6 - (13.7) -

Total Bt 22.6 128.6 282.4 1211 89.4 (13.7) 630.4

SEGMENT RESULTS PHEE 10.6 222.8 6.6 14.7 30.2 284.9

Interest income FEKA 22.1

Unallocated corporate AARZ

expenses ARER (9.3)

Profit from operations &R A 297.7

Finance costs B%ER (78.2)

Share of results of associates 7Bt 4 A B £ & 154.0 - - = = 154.0

Profit before taxation BR 150 31 % A 3785

Taxation A (28.7)

Profit for the period H g A 349.8

# Inter-segment sales are entered into in accordance with the # PHEZHEDIBBEREZERSZ
relevant agreements, if any, governing those transactions in BRHZE(WMAB)ET  RH2EHET
which the pricing was with reference to prevailing market PRBOCTERERIHE KA
price or actual cost incurred, if appropriate. (L@ A) MERE -
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4. Finance Costs

8

For the six months
ended 30 September
BEAA=tHILAXER

2006 2005
—EBXRF —ETRHF
HKS$’'M HK$'M
BEEETT B &%
Interest on T3 REER 2FE
Bank loans wholly repayable ARAFABEEE
within five years ZHRITER 54.7 31.8
Other borrowings wholly repayable ARAFABEEE
within five years ZEMEER 10.0 10.0
Convertible bonds — AR ES—
liability component wholly ARAFABEHEER
repayable within five years ZBERD 46.8 38.6
Total borrowing costs BIEE A 111.5 80.4
Less: Amounts included in the cost il : 5T A& BIREE
of qualifying assets MAZ &8 (10.0) (10.0)
101.5 70.4
Bank loans arrangement fees BITERZTHER
and bank charges RRITIHE 2.3 2.8
103.8 73.2
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5. Profit Before Taxation

5. PBRBLATEF

For the six months
ended 30 September
BEhWA=+HLAXMEA

2006 2005
—EEXRE —EThHF
HK$’'M HK$'M
BEEET B&ET
Profit before taxation has been B A5 A e A B H1BR
arrived at after charging (crediting): Gt A) TH&mE -
Amortisation of prepaid T8 5 7B & 1 3 8
lease payments 2.5 2.6
Less: Amounts included B ETAERIRZ S8
in construction in progress (1.5) (1.5)
1.0 1.1
Depreciation e
Owned assets BEEEE 64.6 63.0
Assets under finance leases BMEMROCEE 2.3 0.9
Changes in fair value of derivative MEEMIARTFEED
financial instruments 2.4 (3.9)
Gains arising from changes in BAFEFABRZ
fair value of financial assets at CRHEEATFEES
fair value through profit or loss FTE£ 2 W= (43.7) (34.0)
Share of tax of associates DIGEE R RBIE
(included in share of results (Bt AD(hEE &
of associates) UNEGTES-)) 0.7 2.0
Bank and other interest income RA1T RE b FLB WA (20.1) (22.1)
Interest income from provision R B RS 2
of financial services A B A (6.0) (9.3)
Gain on disposal of property, HEWE  BEX
plant and equipment 2 W (0.2) 0.4)
Net exchange loss (gain) e (M) 588 8.4 (1.7)
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6. Taxation

Bi 1R

For the six months
ended 30 September
BEhWA=+HLAXMEA

2006 2005
ZEEARE —ZTERF
HK$’'M HK$'M
BEEET B&EET
The charge comprises: T HBE
Hong Kong Profits Tax calculated H A b 5t FE SR B s AR B R 17.5%
at 17.5% of the estimated FTEZEBFEH
assessable profit for the period 113.8 111
Overseas taxation calculated at rates %A B a5 R E A 2
prevailing in respective jurisdictions Bt Rt & 2 /8 4N FL 1B 5.2 2.1
119.0 138.2
Deferred tax iR E R I8 18.8 15.5
137.8 28.7

Taxation arising in other jurisdictions is calculated at the

rates prevailing in the relevant jurisdictions.

7. Dividend

Hie)A#E R 2 HIRTIRIESR B A%
BEAZHEHE -

ﬂi 4%\

For the six months
ended 30 September
BEhA=+tHLEAMEA

2006 2005
—EEXREF —TTRF
HKS$’M HK$'M
BEEET B &%
Final dividend paid for 2006 of —EERNFEIRKIBKE
HK9 cents (final dividend paid for — BROBIW(ZZTZRF
2005 of HK7 cents) per share 2k R BIRE B — 738l 121.5 81.0
Declared interim dividend of FIRFPHRK S — FR4EW
HK4 cents (six months ended (BEZZTETRFNA=1THIL
30 September 2005 of HK3 cents) ~NEA — 3%
per share 54.0 34.7
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8. Earnings Per Share 8. BREF
The calculation of the basic and diluted earnings per share RAREBREERE ABRGERER
attributable to the ordinary equity holders of the Company LEESERF THIRIE T3 SRR E ¢

is based on the following data:

For the six months
ended 30 September
BZEAA=1THLAEA

2006 2005
ZEBEXREF —ETHF
HKS$’M HK$'M
BEEET B &% T
Earnings B
Earnings for the purpose of FTEERERNAET AR
calculating basic earnings per share 362.5 330.1
Effect of dilutive potential EBT#ESyE ERR
ordinary shares:
Interest on convertible bonds AR ES 2 A8 46.8 38.6
Earnings for the purpose of FTEEREERT AR
calculating diluted earnings
per share 409.3 368.7
For the six months
ended 30 September
BEAA=1THILA~EA
2006 2005
ZEBEXREF —ETHF
Number of shares R
Weighted average number of FTEERERNEFZ
ordinary shares for the purpose I3/ AR 0 T 15 8
of calculating basic earnings
per share 1,350,274,367 1,164,322,297
Effect of dilutive potential ordinary ABMBEESEBREEBRE
shares relating to convertible bonds — ##5& 5 £ ~ E @k 219,858,267 187,288,776
Weighted average number of FTEERESRFN 2
ordinary shares for the purpose I3/ AR 0 T 5 8
of calculating diluted earnings
per share 1,570,132,634 1,351,611,073
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10.

Investment Properties

During the six months ended 30 September 2006, the
Group spent approximately HK$222.7 million (six months
ended 30 September 2005: HK$131.2 million) on acquisition
of investment properties.

The professional valuations of the investment properties at
30 September 2006 were carried out by DTZ Debenham
Tie Leung Limited, N & A Appraisal Company Limited and
Associated Property Consultants Pte. Ltd., independent
firms of qualified professional valuers on market value basis.

The net increase gave rise in fair value gain of approximately
HK$28.6 million (six months ended 30 September 2005:
HK$150.2 million) and has been credited to the income

statement for the period.

Property, Plant and Equipment

Details of movement of property, plant and equipment are
set out below:

10.

REWF

HEZZTTA"FNA=THILEAREAR
NREBFFHRL222.7TEEET(BE-T
TRFENA=THILEAEA : 131.28
B8 KBIREME -

BYRAEXLEMTEERITBRA
A~ N & A Appraisal Company Limited
K Associated Property Consultants Pte.
LHdR-ZZEZERXFAA=ZTHEREE
ERREMEETHEEME -

AFEZFIERNELA28.68 8B T
(BZ2=ZZZTRFALA=T+THLEAHE
A 15028 8% ) « WRHIRET AL

ME - BERRE

MHE - BERKEZEZDHFBEEHIIW
T

HK$'M
B &%
Net carrying value: BREVFE ¢
At 1 April 2006 H-EEAFEMA—A 2,087.8
Currency realignment B 32.1
Additions NE 62.4
On acquisition of subsidiaries W B M &8 2 &) 4.1
Depreciation e (66.9)
At 30 September 2006 R-BEXFLA=1+H 2,119.5
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11. Investments in Debt and Equity Securities 1. BEERREAEBZ2RE
30 September 31 March
2006 2006
—EEXRE —ETX
hB=+8 =A=+—8
HKS$’'M HK$'M
BEET BEE T
Held-to-maturity investments BEIHRE
Unlisted debt securities EEMERZFH 15.6 15.6
Available-for-sale financial assets A HELREE
Equity securities fi& 7 3 5
Listed i) 4.2 —
Unlisted JEET 10.0 10.3
14.2 10.3
Financial assets at fair value BRAFEGFTABZZSREE
through profit or loss
Equity securities and managed BABHEREBRERES :
investment funds:
Listed ishiil 80.6 134.5
Unlisted LT 1,340.3 1,188.2
1,420.9 1,322.7
Debt securities and managed BHREAFREEGESFRERS
bond portfolios:
Listed ishiil 173.7 253.1
Unlisted JEET 202.4 196.7
376.1 449.8
Total financial assets at fair value EAFEFABRZcREERE
through profit or loss 1,797.0 1,772.5
1,826.8 1,798.4
Analysis for reporting purposes: ERDHN ¢
Current & 1,797.0 1,772.5
Non-current IER B 29.8 25.9
1,826.8 1,798.4
Market value of listed securities EmESHME
Listed in Hong Kong REA LT 5.7 1.7
Listed overseas AN T 252.8 385.9
258.5 387.6
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30 September 31 March
2006 2006
—EEXRE ZETRF
hB=+8 =A=+—8”
HKS$’'M HK$'M
BEEETT B &%
Financial assets at fair value RAFEFABRZ
through profit or loss: TREE
Managed investment funds EERKREHES
(note a) (Ktita) 1,414.9 1,320.8
Managed bond portfolios (note b) EREHFIEEMESE (FiEb) 273.9 411.4
Securities issued by BRI 78 317 2 38 3
a government body 62.1 —
Securities issued by banks and HRAT I E b B 7 WS B AT
other financial institutions 2 B3 44.0 39.3
Securities issued by corporate EANBREREITZES
entities 2.1 1.0
1,797.0 1,772.5
The maturity of the debt securities ERBEHFREEES
and managed bond portfolios REHAE ZEHHE
falls into: R
Over five years hF® 77.7 15.6
Unspecified RAEREEHA 314.0 449.8
391.7 465.4
Notes: e

(@)  The managed investment funds represents units of unlisted
investment vehicles, managed by professional investment
managers, the underlying investments of which comprises
mainly investments in equity securities.

(o)  The managed bond portfolios are managed by professional
investment managers and these portfolios mainly comprise
securities issued by central banks, banks and other financial
institutions and corporate entities.

() BEEREESHEILTRETIASE
il HEXRERKHEERE  HERKRE
TERERAZSFERE -

) EREFREMAAHAZEERELET
B ZEREACIEZEFEHTRIE
17~ RITRE M B HEAE FOEA B

BITZES °
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12.

13.

Other Assets

At 30 September 2006, included in the other assets are
long term deposits placed with banks with an aggregate
amount of HK$93.6 million which will mature between 2013
and 2015 (31 March 2006: HK$93.6 million which will
mature between 2013 to 2015).

Trade Receivables

The credit period allowed by the Group to its customers is
dependent on the general practice in the industry
concerned. For property sales, sales terms vary for each
property project and are determined with reference to the
prevailing market conditions. Sales of properties are normally
completed upon the execution of legally binding,
unconditional and irrecoverable contracts and the sale prices
are usually fully paid when the properties are assigned to
the purchasers. Property rentals are payable in advance.
Payments for club and hotel services are due on demand.
The general credit terms allowed for customers of
manufactured goods range from 30 to 90 days.

The following is an aged analysis of trade receivables at
the balance sheet date:

12.

13.

Hith&E

RZZEEXEFNLA=1H HEES
ERTTZ RETF A H£93.6B BB T
BR—_E—=FZ_ZT—AF3H (=

2

EERNF=ZA=1+—H :93.6BEHB T
BR—ZBE—=FF T HFIH) -

AEEGETHEPZEERRTEA—
RIEPIERE - MOERHEMS @ HEMK
HRASWEBEEME - AREFEEFHR
BE  -MEHE-MRRBILLERZOR
N BEERTARESRETK - &
BABERMEEERTE IR 28
- MERS AN LB - G RBEE
AR 2 & AR E RS ENRET - ptE
ERmETEPZ—REEMHIE
90H T 55 -

REEER - BUYE SRR ZER DTN
T

30 September 31 March

2006 2006

—EEXREF —EERF

AB=+H =H=F-H

HK$'M HK$'M

BEEERT B &%

Not yet due BBl 761.9 1.7
Overdue: =i

0 — 60 days 0 — 60X 41.2 38.6

61 — 90 days 61 — 90K 8.0 4.8

Over 90 days HE90K 6.5 5.5

817.6 50.6
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14. Trade Payables, Provision and Accrued Charges 14. EHESERN  BEREFER
At 30 September 2006, included in trade payables, provision RZBEZERNFEFNA=1+H ' ENESKE
and accrued charges are trade payables of HK$94.6 million R BEREFERTBEREMNESZE
(31 March 2006: HK$115.6 million), an aged analysis of KU 6EBBL(ZETENF=ZA=+
which is as follows: —H - 115.6B&ET) - HERE D40

T

30 September 31 March
2006 2006
—EEXRE ZEERF
hB=+H =A=+—8H
HK$’M HK$'M
BEET B &%
Not yet due H R B HA 63.5 73.6

Overdue: =l
0 — 60 days 0 — 60K 18.8 31.8
61 — 90 days 61 — 90K 4.0 0.9
Over 90 days B EI0K 8.3 9.3
94.6 115.6
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15. Bank Loans and Other Liabilities 15. RITERRHEMEE
(A) Bank loans (A) H|ITEX
30 September 31 March
2006 2006
—®RAE  —FETAE
hB=+H =A=+—8H
HK$’M HK$'M
BEET B &%
Bank loans RITE R 2,321.1 2,128.8
Less: Amount due within one year B EFARBAEEZ
included under current liabilities —FRNEBeE (1,671.0) (1,628.8)
Amount due after one year —FRIBEHE 650.1 500.0
Bank loans are repayable: RITERAR T HHREE -
On demand or within one year BREXRS—F RN 1,671.0 1,628.8
Between one to two years —FREMFENRN 650.1 500.0
2,321.1 2,128.8
Secured || 175.7 167.7
Unsecured 1 4 17 2,145.4 1,961.1
2,321.1 2,128.8
During the period, the Group raised a net amount of BN AEBEERTEFFHE
bank loans of HK$184.2 million (six months ended 30 1842888 T (HEZTTRF
September 2005: a net repayment of HK$1,232.9 NWA=+HIEREAR : EEFHE
million). 1,232.98 &8 7T) o
(B) Other liabilities (B) HttE &
Other liabilities mainly represent advances from HWBBEEFERBIERE Z2ENR
minority shareholders and club debentures. RafEs -
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16.

Convertible Bonds 16. ATRKRES
In April 2005, the Company has issued zero coupon REZZEZRFMNA  ARARIBITASGH
convertible bonds (the “Bonds”) with a maturity date on 26 B1,4100EERB T2 T —ZF M A
April 2010 in principal amount of HK$1,410.0 million. “t+tABEHZEEABREKRES ([E
1) e
The Bonds are convertible on or after 6 June 2005 up to BHEUR_ZEZTRFNANAH2E -
and including 27 March 2010 into fully paid ordinary shares BEE-ZTZF=-A=-++tAH (BHF%
with a par value of HK$0.25 each of the Company at the H)IEZHB  BRARARSREME
initial conversion price of HK$6.50 per share (which was 0258 L2 R LA - A HIE
adjusted to HK$6.35 per share), subject to adjustment. Eik6.50F T E HEEFRG6.35E T
Unless previously redeemed, converted or purchased and (F] T HA%E) A3 o BRIEFATER - 83
cancelled, the Bonds will be redeemed at 128.948 per cent SIEE REH - BRIESFHEREIE AR
of their principal amount at maturity. HARS 5 2128.948%E [ -
The net proceeds received from the issue of the Bonds BITESFM S RIBFEE S BB
have been split between the liability component and the B RBRESS - B HEEERA
equity component, representing the fair value of the RAa et AR ERE 2 AFE -
embedded option to convert the liability into equity of the BEHXD 2 ERFERFGIE - FAE
Company. The effective interest rate of the liability EHH 2 EHWT :
component is 6.3%, the movement of the component of
the bonds for the year as follows:
HK$'M
BEE T
Nominal value of the Bonds issued ERTESFCEE
(included transaction costs) (BEXZHKA) 1,380.7
Equity component % 7 & o (75.1)
Liability component at date of issue REBETHBHZEERS 1,305.6
Imputed interest expense for previous year FFEEFHAFERAX 83.1
Liability component at 31 March 2006 R_EERNE_A=+—HZEEXS 1,388.7
Imputed interest expense for the period R ARER X 46.8
Liability component at 30 September 2006 R-ZBERFLA=ZTHZAEEHS 1,435.5

The Directors estimate the fair value of the liability
component of the Bonds at 30 September 2006 to be
approximately HK$1,435.5 million. The fair value has been
calculated by discounting the future cash flows at the
Group’s market borrowing rate.

EEHARZEERNFALA=THES
ZREDRSAFEHLH1,435.5H 85
T o EAFEDNRASEMSEER -
TRBARKREREFE o
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17.

48

Acquisition of Subsidiaries

On 10 August 20086, the Group acquired 100% of the equity
interest in Shanghai Puya Investment Management
Company Limited (“Shanghai Puya”) for cash consideration
of HK$9.3 million and the assignment of shareholders loan
amounted to HK$7.1 million. This transaction has been
accounted for using the purchase method of accounting.

The net assets acquired in the transaction, and the goodwill
arising, are as follows:

17.

WS B 2 8

RZZEZRENATH  KNEEKE
Shanghai Puya Investment
Management Company Limited ([ _E /&
Tl 2EKkE - RERERIIESR
BT WHERRER7TIBESET
WIERSHBA T WEEAR -

REXGTRE 2 EEFERMELR
Z20F

Acquiree’s
carrying
amount before
combination

& BtA
WEHR Fair value
ZERHEE ATHE
HK$'M HK$'M
B &&T B &%
Net assets acquired: i & EFME :
Property, plant and equipment W - BE R&E 41 41
Inventory [ERSS 0.1 0.1
Trade receivables BB 5 BR R 0.6 0.6
Prepayments and other receivables — JE 1 ZXIE K E th & U 30 18 0.6 0.6
Bank and cash balances RITRIA S HER 0.1 0.1
Trade payables BB SRR (1.1) (1.1)
Finance lease obligations & A A A (0.5) (0.5)
3.9 3.9
Goodwill mE 5.4
Total consideration wIR(E 9.3
Satisfied by: A
Cash R& 7.4
Deferred consideration EER(E 1.9
9.3
Net cash inflow arising on acquisition: Y FTE £ IR & R AFHE ¢
Cash consideration paid BERNEESKE (7.4)
Cash and cash equivalents acquired FTEBHREE KRS EEEE 0.1
(7.3)
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18.

The goodwill arising on the acquisition of Shanghai Puya is
attributable to the anticipated future operating synergies
from the combination.

The acquiree has contributed total revenue of HK$1.3 million
and loss before taxation to the Group of approximately of
HK$0.4 million for the period between the date of acquisition
and the balance sheet date.

Had the acquisition been completed on 1 April 2006, total
group revenue for the period would have been HK$1,881.5
million, and profit for the period would have been HK$624.8
million. The proforma information is for illustrative purposes
only and is not necessarily an indicative revenue and results
of operations of the Group that actually would have been
achieved had the acquisition been completed on 1 April
2006, nor is it intended to be a projection of future results.

e LBt DMELREREFAEMNA G
TRZBREERR R ©

RUEERBREAE BERE  WEBHRE
AEBELRKR1.3BSETZER
RRBATEIEA04B BETT

KBRS FMNA—ARK -
NBEBEE XK A1,881.58 875
7T - MBS A 1% A624.8B BB T °
ZEEAREEGBRE  YHEAEE
W —ETNFHNA—B i kEERE
ER2ERREREEES  NIERR
EE A o

Contingent Liabilities 18. FARAE
30 September 31 March
2006 2006
—EEXRE ZTERF
hB=+H =A=+—8”
HK$'M HK$'M
BEEET B &%
Guarantees given, to the extent LA 7S £ B AR # Lt 51 A PR
of the Group’s proportionate share, ASEEQRERZ
in respect of banking facilities RITEEE L ER
granted to an investee company 154.2 1568.2

At 30 September 2006, the Group executed a guarantee
amounting to HK$154.2 million (31 March 2006: HK$153.2
million) to a bank as securities for banking facilities granted
to an investee company.

No financial guarantee has been recognised during the six
months ended 30 September 2006 as the fair value of the
financial guarantee is insignificant.

R-ZZETENFAA=1+H KEER—
RIBTIMN BR1542BEEB T2 ER
(ZZEZERF=A=+—H : 153288
BIL)  EASKREATIERRITEE
ZHER -

HRMBEERRAFEIK  HREBE=
TERFAA=THIEAEARIL EE
R BIER
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19.

Capital Commitments 19. EREIE
30 September 31 March
2006 2006
—ZTEXREF ZETRF
hB=+8 =B=+—H
HKS$’'M HK$'M
BEEET BEZ%T
Capital commitments in respect of TITRERKAZERNEE :
project development costs:
Contracted but not provided for BERANBREE 512.2 495.0
Authorised but not contracted for & #t 1B R 4 488.4 163.1
1,000.6 658.1
Capital commitments in respect of ARBEYE  BEX
acquisition of property, REAREEME
plant and equipment and 2B AREHE
investment properties:
Contracted but not provided for EENERER 34.3 225.2
Authorised but not contracted for EHEBREL 44.7 28.5
79.0 253.7
1,079.6 911.8

Included in the capital commitments in respect of project
development costs at 30 September 2006 above are
amounts of HK$182.0 million (31 March 2006: 143.0 million)
and HK$288.2 million (31 March 2006: HK$83.0 million),
representing the capital commitments contracted but not
provided for and capital commitments authorised but not
contracted for, respectively, in respect of a property
redevelopment project in the Jingan District of Shanghai
(the “Jingan Project”) held by Dazhongli Properties Ltd., a
subsidiary.

NER=ZZERFLA=ZFTAZIRREH
BRAZEARFEBRE182.088B T
(ZEZNFE=A=+—H : 143.088
BT) R2882EEA L (ZEE A F=
A=+—H8 :83.08&8%T) ' »3lA
MEARAKREMEERARMFENM
REBTHLREZYMESZEER ([FX
BFEDZEFNERBEZENEER
BE#HEBRBN 2 EAREKIE o
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20.

In addition to the capital commitments set out above, the
Group is liable, under the terms of the acquisition of the
property, to pay as additional consideration for the property,
certain costs incurred (or to be incurred) for clearance of
the site including demolition and resettlement costs etc.
The amount of the Group’s outstanding commitment in this
connection at 30 September 2006 and 31 March 2006
cannot be determined as it will depend on conditions
prevailing at the time when site clearance is effected in the

future.

Post Balance Sheet Events

(@) Subsequent to the balance sheet date, the Group
entered into a sale and purchase agreement and a
shareholders’ agreement with Swire Properties Limited
for the disposal of 50% interest in a subsidiary,
Dazhongli Properties Limited (“Dazhongli” and together
with its subsidiaries collectively referred to the
“Dazhongli Group”), for a cash consideration of
approximately HK$1,265.2 million (subject to
finalisation, audit and adjustments).

The Dazhongli Group is engaged in the Jingan Project
and its principal assets at 30 September 2006 were
properties under development of HK$783.6 million
(31.8.2006: HK$621.0 million), deposits, prepayments
and other receivables of HK$120.1 million (31.3.2006:
HK$62.8 million) and bank balances and cash of
HK$404.0 million (31.3.2006: HK$583.7 million).

20.

Bk L XX P8z BAELESN

RIFWED

K2R NREBAS NI R PTE
E(FBEE) 2ETHRAE (BEFER
REKRAE)  ERMEZBEINKE -
HRAKER —_TERFNLA=TER

s

ERFZA=T—HELBEHEZR

BITEREAEERAR T ARETHE
REFZERBERAME @ SEEIEE -

FERARSEHE

(@)

REEBE  NEBEKHME
BRAFENE E 1 # KRR
FOUEE—RMBAAKRFE
MEBRAR([KFPE] - ERH
MBARGBIARESEE]) 2
50%#Em - HERELR1,265.2
BEBAT(ERFEE REKH
) o

AP BEEBENEFEHLERE - ER
—EERFAA=ZTHZEER
EATS3.6EEBAETL(ZZEZTREF
=A=+—H : 621.08 8% T)
ZERPIERB - 1201BE8B T
(ZZEZ"F=HA=+—H :628
BEEL) Z2Re  BAZRERE
ftb FEUCRIE - PA R 404.08 BT
(ZEERFE=ZRA=+—H8:
583.7TEEBIT) ZIRITHEHB KRR

F e
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EEET

NFEAA=+HIENEA

The Group anticipates a gain of approximately
HK$550.0 million which will be recognised in the
Group’s income statement for the year ending 31
March 2007.

Upon completion of the transaction, the Dazhongli
Group will cease to be subsidiaries and their accounts
will cease to be consolidated in the group accounts.
They will become jointly-controlled entities of the
Group and their results and net assets will be
accounted for on the equity basis. The Group’s capital
commitments in respect of the Jingan Project referred
to in note 19 will be reduced to 50% thereof being

the Group’s continuing equity interest therein.

Subsequent to the balance sheet date, the Group
entered into a sale and purchase agreement with an
independent third party for the disposal of an
investment property, Wellington Centre, at a
consideration of HK$163.9 million generating a gain

approximately HK$22.3 million.

REETEH 2 I HE4 #550.08 &
B BREBEE-_TTLF=A
S+ —BLEFEZASEBERER
NTER o

MR BEKE » KPP EKEH
BRWEAR  MEKESTHE
REERERKREAN KT EKHE
BRAAEEZ KRZEHIER -
MEXEREEFEBRERE
AR - AEERFRERENZ
19FTIR R ZEARAERE L E
50% @ BNASEBERNEH 2 AR
Z i

REERE  AEBEHR-—FBH
E-EBIUEBEHZE  URE
163. 9B BB Ll E —HIREWHE
BEBEP L EEEMNNE22.3
BEBIL o
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21. Related Party Transactions

During the period, the Group had significant transactions

with related parties as follows:

(A) Transactions with associates of Dr CHA Chi Ming,

the Chairman of the Company:

21. BEXS

RER

ALTZXRS

NTAREERANEBEATETCE
5

(A) BARAQAFEFEBRBLI 2HE

For the six months
ended 30 September
BEhA=+tHLEAMEA

2006 2005
—EBEXRE —TTRF
HKS$’M HK$'M
BEEET BEET
()  Transactions with Mingly Corporation (i) HENEEERERERQ A
and its subsidiaries: FEMBRARIZRS :
Rental income received by the Group AEEWRER 2 HE WA 1.0 0.9
Rental expenses paid by the Group AEBSFHZzHEEHAX 0.2 0.2
Sales of services 12 AR 7% 0.1 0.1
(if) Transactions with Cagen Holdings (ii) £2 Cagen Holdings Limited
Limited (“Cagen”) for the ([Cagenl) 5t Cagen
management by Cagen of certain EEAEEZET
funds of the Group: HeE2R5
Manager’s carried interest paid AEBSZFHZEEA
by the Group B 5 4 25 5.7 5.3
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(B) Transactions with associates of the Group (B) HEAKBHELARZRS
During the period, the Group had significant REBESEBERRNBEAZER
transactions with associates of the Group as follows: W

For the six months
ended 30 September
BZEAA=1THLAEA

2006 2005
—EEXRE —TTRF
HK$’M HK$'M
BEE#ETT B&#&T
Aggregate transaction value in respect 7K 55 [ B B B R 4 AR
of the following transactions entered ERARKREHNEB AR
into by the Group with Hanison ETUATRG 2R 5BME :
Construction Holdings Limited and
its subsidiaries:
— Construction transactions —BERS 25.3 92.6
— Renovation transactions —®BFR5 0.1 0.2
Sales of goods HEEY 15.5 20.6
Management fee and other operating BEREREEREAM
service fees received KEREE 0.1 0.1
Interest income received 2 AL A 1.0 0.6
Carpark rental paid BEREESEHEE 0.1 -
(C) Compensation of key management personnel (C) EEEEB ABE ZHM
The remuneration of key management personnel ZEBAEBRBAZHEE &
during the period amounted to HK$11.7 million (six B 7EEET(BHE_ZTHF
months ended 30 September 2005: HK$9.1 million). NA=+HIEAREAR 90 16ES

)
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