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The Board of Directors (the “Directors™) of Tak Sing Alliance Holdings
Limited (the “Company”) is pleased to announce the unaudited
consolidated interim financial statements of the Company and its
subsidiaries (the “Group”) for the six months ended 30 September 2006.
These condensed consolidated interim financial statements have not

been audited but have been reviewed by the Company’s audit committee.

REVENUE W i
Cost of sales B B A
Gross profit T
Other income and gains oAb e A Bl %
Selling and distribution expenses 73 85 S S 8 Bl S
Administrative expenses 11 BLBH X
Other expenses oAt B 32
Finance costs WS B S
Share of profits of associates JFEE A B 7 2 ) i A
PROFIT BEFORE TAX B Bt wif %t A
Tax B IH
PROFIT FOR THE PERIOD L NRR g
ATTRIBUTABLE TO: HE A
Equity holders of the parent (TN U EE RN
Minority interests D BB R £

EARNINGS PER SHARE ATTRIBUTABLE #:2 a3 @B H A

TO ORDINARY EQUITY HOLDERS HE 4 15 )t 28 A

OF THE PARENT

Basic FEAR

Diluted #
INTERIM DIVIDEND o 390 g B

ERAEE ([AAR]) #EFe ((ERT]) MAE
ffi o AN F KB A (AL ) s %
TARFENA =+ HIEAEA 2 ABHFEZ S A P
FABF IR I > LU B AR R R R R
Mo HEmARXFAZHFEEEZBGHFM -

For the six months
ended 30 September

2006 2005
Notes HK$’000 HK$’000
BRELAZTHIEAMEA

SRRANE CEELE

(i3 T#T Tl T
3 342,723 381,895
(230,940) (276,560)

111,783 105,335

20,088 15,526
(40,630) (38,536)
(50,035) (37,487)
(4,649) (10,577)
4 (16,240) (9,633)
293,987 14,375

5 314,304 39,003
6 (8,765) (8,799)
305,539 30,204

303,084 30,603
2,455 (399)

305,539 30,204

7

40.72 4.14

40.24 N/A

8 7,456 Nil
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NON-CURRENT ASSETS
Property, plant and equipment
Investment properties

Prepaid land lease payments
Goodwill

Interest in a jointly-controlled entity

Interests in associates

Available-for-sale equity investments
Financial assets at fair value through

profit or loss
Total non-current assets

CURRENT ASSETS

Properties held for sale
Inventories

Debtors, deposits and prepayments
Pledged time deposits

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES

Trade creditors

Sundry creditors, accruals
and deposits received

Interest-bearing bank and
other borrowings

Finance lease payables

Tax payable

Dividend payable

Total current liabilities
NET CURRENT ASSETS

TOTAL ASSETS LESS
CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Interest-bearing bank and
other borrowings
Finance lease payables
Deferred tax

Total non-current liabilities
Net assets

EQUITY

Equity attributable to equity
holders of the parent

Issued capital

Reserves

Proposed final dividend

MINORITY INTERESTS
Total equity

4 Interim Report 2006/2007 ' {4
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I Ui B 48 A

HEFHE

JBe A

BE2 i) e 5 A5 N AN B 2

O AT e A
fit A
R R B

2 BB I8 HE 2k
A e A {H

Notes
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11

12

30 September
2006
(Unaudited)
HK$°000
CEREANE
JLA=1+H
OR 8% B)
T #

175,262
989,476
1,120
8,721

432,670
13,290
11,671

1,632,210

99,158
59,718
301,830
7,624
64,452

532,782

(49,941)
(94,843)

(275,402)
(364)
(80,978)
(14,892)

(516,420)
16,362

1,648,572

(232,007)
(446)
(55,008)

(287,461)
1,361,111

74,559
1,258,381

1,332,940
28,171

1,361,111

31 March
2006
(Audited)

174,087
974,783
1,120
8,721

102,144
16,771
10,531

1,288,157

107,068
46,148
242,490
7,490
115,553

518,749

(36,616)
(93,706)

(214,026)
(597)
(72,824)

(417,769)
100,980

1,389,137

(294,079)
(612)
(53,328)

(348,019)
1,041,118

74,359
934,309
7,436

1,016,104
25,014

1,041,118
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NET CASH INFLOW/(OUTFLOW) FROM
OPERATING ACTIVITIES

NET CASH OUTFLOW FROM
INVESTING ACTIVITIES

NET CASH INFLOW/(OUTFLOW)
FROM FINANCING ACTIVITIES

INCREASE IN CASH AND CASH EQUIVALENTS

Cash and cash equivalents at the beginning of period

Effect of foreign exchange rate changes, net

CASH AND CASH EQUIVALENTS AT
THE END OF PERIOD

ANALYSIS OF BALANCES OF CASH AND

CASH EQUIVALENTS
Cash and bank balances
Non-pledged time deposits

Bank overdrafts
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A A BB EHN
BL&RA () 8

BB 4E
i

WEEBHBERA
(i) &3

B4 B B4 S BCH 3
JA ) B 4 e B S H H
{E 5 5 & 1) 3 288> 1

WA B4 B BL 4
FEBEH

BReERBE&SMEEH
B0k 2 B

B K BRAT & R

3 KA S ) A7 K
RATIE X

For the six months
ended 30 September

2006 2005
HK$’000 HK$’000
RE LI = H LA W

CREAE CEELE
T T3l 76
(26,914) 45,863
(25,585) (39,561)
(6,863) 43,683
(59,362) 49,985
99,704 60,365
164 (4,936)
40,506 105,414
64,452 101,687

- 4,000
(23,946) (273)
40,506 105,414



Tak Sing Alliance Holdings Limited is a limited liability company incorporated
in Bermuda. The registered office of the Company is located at Canon’s Court,
22 Victoria Street, Hamilton HM12, Bermuda. The principal place of business
of the Company is located at 26th Floor, Phase II, Wyler Centre, 200 Tai Lin
Pai Road, Kwai Chung, New Territories, Hong Kong.

During the period, the Group was principally engaged in investment holding,
the manufacture, trading and distribution of garments, property investment and
development, and the operations of hotel, restaurant and food businesses.

The unaudited condensed consolidated interim financial statements are prepared
in accordance with Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) and Appendix 16 of the Rules Governing the
Listing of Securities (the “Listing Rules”) on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”).

These unaudited condensed consolidated interim financial statements should
be read in conjunction with the Group’s audited 2006 annual financial
statements.

The accounting policies adopted are consistent with those of the annual financial
statements for the year ended 31 March 2006. The following new standards,
amendments to standards and interpretations are mandatory for financial year
ending 31 March 2007.

Amendment to HKAS 19 Actuarial gains and losses, group plans and
disclosures
Amendment to HKAS 21 Net investment in a foreign operation

Amendment to HKAS 39 The fair value option

Amendment to HKAS 39 Financial guarantee contracts

and HKFRS 4
HKFRS-Int 4 Determining whether an arrangement contains
a lease
HKFRS-Int 5 Rights to interests arising from

decommissioning, restoration and
environmental rehabilitation funds
Liabilities arising from participating in a
specific market — waste electrical and
electronic equipment
Applying the Restatement Approach under
HKFRS 29

HK(IFRIC)-Int 6

HK(FRIC)-Int 7

The adoption of the above HKAS did not result in substantial changes to the
Group’s accounting policies used in this condensed consolidated financial
statements.

The following new standards, amendments to standards and interpretations
have been issued but are not effective this period and have not been early
adopted:

HK(FRIC)-Int 8 Scope of HKFRS 2
HKIFRIC)-Int 9 Reassessment of Embedded Derivatives
HKFRS 7 Financial Instruments: Disclosures

Amendment to HKAS 1 Capital Disclosures
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The Group is principally engaged in the manufacture, trading and distribution
of garments, property investment and development, and the operation of
restaurant, food and hotel businesses.

An analysis of the Group’s revenue and contribution to profit/(loss) from
operating activities by principal activity and Group’s revenue by geographical
area for the six months ended 30 September 2006 are as follows:—

(a) By principal activity

Restaurant, food
Garment and hotel

206 205 206 2005
HES000  HKS'000  HKS'000  HKS'000
WK LL A PE T

SR T A A R

B Ry #s > W

BB > DA BRI M R R B 2R

AR E —EERREILH = H AR A &
T Bl RSB R ER (BB &
e FLAL A s i ) 2 RO WCEE AT BT

(a) EBAHE

Property investment

and development Others
For the six months ended 30 September

2006 2005 2006 2005
HK$'000  HK$'000  HK$'000  HKS'000

WREKRER K
RELAZHHIEARA

SRRAE CTTLE CRRRE CRTEE CRRAE CTTLE C2RRE CRTLE

T#x  Ti#r  T#x  TEX

Segment revenue: IRA -
Sales o external customers HETIMIER 140805 194562 176902 170037
Intersegment sales HEHMEZHE - - 33 -
Other revenue EXTION 3451 1420 3,168 1984
Toal it 1256 19598 180383 17021
Segment results NEER 10879 12,030 30,018 20404
Unallocated corporate income KAEEERA
Unallocated corporate expenses ARELELE
Finance costs BHEE I
Share of profits of associates it e A A - - - -
Profit before tax W Bl
Tax BIE
Profit for the period B
(b) Geographical Segments
America South Africa

206 205 206 2005
HES'000  HKS000  HKSW00  HKSO000
xH Hk

T#x  Tér  T#x  TEx

2,016 17275 - 2
3,304 3,757 - -
11,382 11,301 768 9
31,702 32333 768 30
9,401 13,898 1,72 208

293981 14375 - -

(b) I 2} 50

Hong Kong Mainland China
For the six months ended 30 September

2006 2005 2006 2005
HKS$000  HKS'000  HKS'000  HKS'000

Bt LN
RELAZHHIEARA

CRRRE CRRLE RN CETEE CRRRE CIRLE CRRRE CZERA

T#x  Ti#r  TEx  TEX

Segment revenue: PMEA
Sales to external customers ﬁjﬂl ETHRER 35,144 94332 64,001 69,844

8 Interim Report 2006/2007 H 1 ¥ 15

T#x  TEr  T#x  TiEx

16,932 8414 197,115 181,866

Eliminations
2006 2005
HK$'000  HKS'000
]
CREAE CRELE
Fitx Ti#x
@117 (3,757)
@117) (3,757
Others
2006 2005
HE$'000  HKS'000
1)
SRRAE RERF
Ti#x Tk
9,531 12439

Consolidated
2006 2005
HK$'000  HKS'000
Ba
R3NE CFTLE
Fitn T
342,123 381,895
19,269 14714
361,992 396,609
48,576 46,540
819 812
(12,838) (13,091)
(16,240) (9.633)
293987 14375
314304 39,003
(8,765) (8,799)
305,539 30,204
Consolidated
2006 2005
HK$'000  HKS$'000
Ba
CERNE CFTLE
T TiEx
342,123 381,895



Interest in respect of:
Bank loans, overdrafts and other loans
wholly repayable within five years
Finance leases

Total finance costs

A

AT HR B

T A R At
Ml A

B 5 32 i R

The Group’s profit before tax is arrived at after charging/(crediting):

Depreciation

Provision for doubtful debts and other receivables

Rentals under operating leases
for land and building

Impairment on available-for-sale equity
investments

Bank interest income

Gross rental income

I

O R B HL At R i K 2 B3 A
R E LM A2 £t
METHE
AT A B 2

BH

F B A

B U A

For the six months
ended 30 September

2006 2005
(Unaudited) (Unaudited)

HK$’000 HK$’000

BEMA=ZTHILAMA

TREBNE ZERENAE
(R & B) (R 58 % %)

T #c F T
16,203 9,596

37 37

16,240 9,633

A S 2 R B AT I R S AN BR R (REA) T A48 0

For the six months
ended 30 September

2006 2005
(Unaudited) (Unaudited)
HK$°000 HK$’000
BEALHA=ZTHILABEA
ZREANE TEENE
Ok 88 8 B%) (R 88 3 %)
T#7x Tits oC
9,949 11,768
- 3,000
9,502 9,938
3,481 -
(820) (717)
(17,032) (18,927)

TAK SING ALLIANCE HOLDINGS LIMITED # 4% 9



Hong Kong profits tax has been provided at the rate of 17.5% (2005: 17.5%)
on the estimated assessable profits arising in Hong Kong during the year.
Taxes on profits assessable elsewhere have been calculated at the rates of tax
prevailing in the countries in which the Group operates, based on existing
legislation, interpretations and practices in respect thereof.

Group: £ M
Current — Mainland China R — o K R
Current — Overseas B — 1 b
Deferred tax expense IR SIE Fod TE S
Total tax charge for the period N AR IE S s

No provision for Hong Kong profits tax has been made as the Group had no
assessable profits derived from or earned in Hong Kong during the period (six
months ended 30 September 2005: Nil). Taxes on profits assessable elsewhere
have been calculated at the rates of tax prevailing in the countries in which the
Group operates, based on existing legislation, interpretations and practices in
respect thereof.

Deferred tax has been provided for at the rate that is expected to apply in the
period when the liability is settled or the asset is realised.

Share of tax attributable to an associate amounting to HK$50,948,000 (six
months ended 30 September 2005: HK$3,329,000) is included in “Share of
profits of associates” on the face of the condensed consolidated income
statement.
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T ok A5 B0 T AR AF B A A Uk 2 A R R AR
B R 4% Bl R 17.5%5T H (2005: 17.5%) - 40 b &
JRE B U R 2 BLIE AR AR I A TR K 2
BUAT R - B S ) 2 BLAT B R BE -

For the six months
ended 30 September

2006 2005
(Unaudited) (Unaudited)

HK$°000 HK$’000

BRELA=ZTHIEAMA

TEREANE “ELIHE
CGR&EEB) (REEF)

T # Tt T
6,828 5,160

108 1,981

1,829 1,658

8,765 8,799

F TR A A 1 91 T 7 o 2 S S S0 A ] B RRUBE i
F o PGS AR S (R REILA =+ A
WA - M) o i A i R SRR i Bl 2 B I T
HRAEAS G P 487 P B I K 2 BUAT ¥ 401 ~ e A
1 2 BLAT B 2 5 51834 -

IEHER AT R N S B R E R A 2 A
I 48 [ BT 7 ) 2 B A

W5 7 ) JRE AL B T 4 50,948,0009% IC (B T
JUA=+FHIEAMA +3,329,0008 78) & 51 A
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The calculation of basic earnings per share amounts is based on the net profit A T FH A 280 R T AR B R S B ME 25 R N REAL B R
for the period attributable to ordinary equity holders of the parent, and the B 37 R0 2 InkEE Y HE A -
weighted average number of ordinary shares in issue during the period.

The calculation of diluted earnings per share amounts is based on the net profit T EE R TR YA AR JE BN RIS A A E
for the period attributable to ordinary equity holders of the parent. The weighted 1E¥% RSB o 7858 R 8% 0 2 0 RE S 24 1% SRR
average number of ordinary shares used in the calculation is the ordinary share A B RN el T EE g N TR e ) )

in issue during the period, as used in the basic earnings per share calculation DA B AR G I A 10 A A {9 S R S 5% 00 TR AR s &
and the weighted average number of ordinary shares assumed to have been T A7 48 1% DL S AC A 7 B AT 22 I HE 7 2 I st
issued at no consideration on the deemed exercise or conversion of all dilutive =

potential ordinary shares into ordinary shares.

No diluted earnings per share was presented for the six months ended 30 BMEZZZHEIUA = H IE/SE A B8 E 2
September 2005 as there was no diluting potential ordinary shares. 2z FIE > SO B 7R g R W R o
The calculations of basic and diluted earnings per share are based on: A B I AR Z ) R 8 T OB RO SRR -

For the six months
ended 30 September

2006 2005
HK$’000 HK$°000
(Unaudited) (Unaudited)
BEMA=ZTHIEARA
SREAE CERNE
T# 7 IR
(R 58 %) (R K3 1)
Earnings &
Net profit attributable to ordinary equity holders & 4% 4 it 1 Fl 2
of the parent, used in the basic earnings per BEA AR FEA A
share calculation AL 5 ) 303,084 30,603
Number of shares
For the six months
ended 30 September
2006 2005
(Unaudited) (Unaudited)
JBefy ¥ H
BEMA=ZTHIEARA
ZRBAE CREIE
(R 8 %) (O 58 % 1%)
Shares JBe Ay
Weighted average number of ordinary shares T =B IRE BT BR F 2 in R T 2 i
in issue during the year used in the basic R 2 51 58 19 e B A 28 |
earnings per share calculation P8R 2 W24 2 B AT IR 744,253,886 738,587,219
Effect of dilution — weighted average number e 2 s
of ordinary shares: — JNHEF- 2
Share options i T 8,911,597 -

753,165,483 738,587,219
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The Directors have resolved to pay an interim dividend of HK1 cent (2005:
Nil) per ordinary share for the six months ended 30 September 2006 to the
shareholders whose names appear in the Register of Members of the Company
on 29 January 2007. The interim dividend is expected to be paid to shareholders
on or around 28 February 2007.

Unlisted equity investments, at cost FLTRARE - HHAE

The above investments consist of investments in equity securities which were
designated as available-for-sale financial assets on 1 April 2005 and have no
fixed maturity date or coupon rate.

Unlisted equity investments under available-for-sale equity investments are stated

at cost because their fair values could not be reliably measured as at the
balance sheet date.
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EEGRHENEE FEANENA =+ HIEAM
FREE h IR S R AL (CFFIAE ) T
TEELFE-HA T IIHZIIAR AR S M
o o IR BRI 2 FEE A Z+\H
IR %

30 September 31 March
2006 2006
(Unaudited) (Audited)
HK$’000 HK$°000
ZEENE ZETNA
AHA=+H =H=+—H
(RBHEB) (%8 %)
T # 75 T itk oL
13,290 16,771

A AR DY — P T
0 L 2 A 2 LGB 540 I
i 5% -

T A 5 A 2 9 b T A R A (8 3
L PR A B I oK I TR AR 0



Included in the balance is an amount of HK$94,563,000 (2005: HK$74,879,000)
representing the trade debtors of the Group. The aged analysis of such debtors
as at the balance sheet date is as follows:

H o 0 $5 94,563,000 o0 ( — F F H 4
74,879,000% JT) £ A4 B 2 MEULE 5 IR R o ML HE

e B R 2 BR B A AT AN T

30 September 31 March

2006 2006

(Unaudited) (Audited)

HK$’000 HK$’000

ZERENA TERRE

JWH=Z+H =A=+—H

(R BB (38 1%)

T #c F T

Current to 30 days B H % 30H 51,451 30,686
31 - 60 days 31—60H 9,487 7,342
61 — 90 days 61—90H 3,733 5,389
Over 90 days oo H 29,892 31,462
94,563 74,879

Credit terms

5 SRR

AR P A B 2 B 5 MRk B SR 2 A B
el =+ BB B ARSE o IHEEH — &L
BEWARTE - WELEZERBORAEREH
3 VT o RSO T T e HL TR 88 SR e B B

Trade debtors and bills receivable arose from garment business generally have
credit terms of 30 to 90 days. Restaurant business is normally traded on cash
basis. For property sales, credit terms varies in accordance with the terms of

the sales and purchase agreements. All trade debtors are recognised and carried

at their original invoiced amounts less provision for doubtful debts which is
recorded when the collection of the full amount is no longer probable. Bad

debts are written off as incurred.
In view of the aforementioned and the fact that the Group’s trade debtors relate

to a large number of diversified customers, there is no significant concentration
of credit risk. Trade debtors are non-interest-bearing.

The aged analysis of trade creditors is as follows:

o S T B 7 O IR R T A 2 R 98 4 1 ke R %
RO o SR RS AR IRF T DA GESY -

FEE R REE > SRR 5 IR RO
BAZEHMER - BRAERNGEEER - 395

MEFRHE 2 B 5 IR -

JE A MR AR 2 AR B 2 AT A F

30 September 31 March

2006 2006

(Unaudited) (Audited)

HK$’000 HKS$’000

SEREAY — s

JWA=Z+H =ZH=+—H

(G 28 % %) (BH#)

T #7T Tk

Current to 30 days B H = 30H 27,696 19,076
31 - 60 days 31—60H 14,679 5,403
61 — 90 days 61—90H 4,227 6,387
Over 90 days 90 H 3,339 5,750
49,941 36,616
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Authorised:

2,000,000,000 (31 March 2006: 2,000,000,000)

ordinary shares of HK$0.10 each

Issued and fully paid:

745,587,219 (31 March 2006: 743,587,219)

ordinary shares of HK$0.10 each

During the period, the subscription rights attaching to 2,000,000 share options
were exercised at the subscription price of HK$0.30 per share, resulting in the
issue of 2,000,000 shares of HK$0.10 each for a total cash consideration before

expenses, of HK$600,000.

A summary of the transaction during the period with reference to the above

movement in the Company’s issued ordinary share capital is as follows:

At 1 April 2006
Share options exercised

At 30 September 2006
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o A

g 1 TG 0. 1095 T 2 3 4
& 143 2,000,000,000%
(ZEENRF=ZA=+—H:
2,000,000,000/8)

BT R R
g T (E0.10% JC 2 % 48
B3 745,587,2198%
(CEENE=ZH=+—H:
743,587,219%)

iR ZlN I

600,000%5 JC °

Number of
shares
in issue

C#AT
JBe 4y ¥ H

W EENRENA A
A7 i % A

743,587,219
2,000,000

R EENFEIA=ZTH 745,587,219

Issued
share
capital
HK$’000
% £

JBe A
T

74,359
200

74,559

Company
AR
30 September

2006
(Unaudited)
HKS$’000
ZREANE
JLA=4+H
OF 88 8 B%)
T#7x

200,000

74,559

Share
premium
account
HKS$’000
JBt By it )
P
Tt

465,952
400

466,352

31 March

2006

(Audited)
HK$°000
ZERENF
ZH=+—H
(8% 1%)
T T

200,000

74,359

M1 A B 0.303 oo 1T B W A
#£2,000,000/% » 3847 A T (0. 19 70 19 1] 13 3%

2,000,000/8% » AF0BrE M o HAAREAHE A

B BN F B BT IR 2 B W) - RNy
HAMT

Total
HK$’000

MY
Tt T

540,311
600

540,911



(a)

(b)

(a) WEHEH

As at the balance sheet date, the Group had contingent liabilities not

$%@ﬁ$ﬂAﬁﬁﬁ%Wz

provided for in the financial statements as follows: =R gl
30 September 31 March
2006 2006
(Unaudited) (Audited)
HK$’000 HK$°000
ZREANE ZERENE
AA=Z=+H =ZHA=+—H
(R B B%) (R #E)
T # 7T F itk oT
Bills discounted with recourse Bt A7 R 1Y B B o R 877 -
Guarantees given for mortgage loan facilities /N3 3 W B ) 3 ~ 1% 48 &3
granted to purchasers of properties (IR (EERER 7S 52,812 65,228
Guarantees given to a bank in connection R R AR AT (E B
with facilities granted to an associate M 1 A9 3 £ 11,000 11,000
64,689 76,228
The Group has a contingent liability in respect of possible future long (b) AL 2 —THER A 2 AR Uk 0 O
service payments to employees under the Hong Kong Employment Wil 2 B A R AT R ZH AT TR B 2 B

Ordinance, with a maximum possible amount of HK$3,627,691 as at 30
September 2006 (31 March 2006: HK$3,992,000). The contingent liability
has arisen because, at the balance sheet date, a number of current
employees have achieved the required number of years of service to the
Group in order to be eligible for long service payments under the
Employment Ordinance if their employment is terminated under certain
circumstances. A provision has not been recognised in respect of such
possible payments, as it is not considered probable that the situation will
result in a material future outflow of resources from the Group.

MRF S - M EENENLAZTH - E
SIE B e AT fiE 453,627,691 U0 (B E N
=H=1+—H :3,992,000% C) ° %Ik
BB EETIRIR R B AL 2R 5
2 % R 4 1 B B R A 0 R BT L o T
R TE VDI AE & 2 1 DR &k Z R R - A RE
ﬁ%ﬁ%%ﬁﬁzwﬁﬁﬁ IR 1 A< 4 [
JERYE A 82 23K IE o S bl W] BB B
ZF%mﬁ%ﬁ¢%@%Xﬁikzgﬁ
T o WOR A % SR T AR A 2 R IR
bR (S ek 3
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(a)

(b)

As lessor

The Group leases its investment properties under operating lease
arrangements, with leases negotiated for terms ranging from 1 to 6 years.
The terms of the leases generally also require the tenants to pay security
deposits and provide for periodic rent adjustments according to the then

prevailing market conditions.

At 30 September 2006, the Group had total future minimum lease
receivables under non-cancellable operating leases with its tenants falling

due as follows:

—ERN

Within one year
In the second to fifth years, inclusive
After five years

5 HAEAR

As lessee

The Group leases certain of its properties under operating lease
arrangements. Leases for properties are negotiated for terms ranging from
1 to 10 years and rentals are normally fixed in accordance with the
respective tenancy agreements. No arrangements have been entered into
for contingent rental payments.

At 30 September 2006, the Group had total future minimum lease
payments under non-cancellable operating leases falling due as follows:

H—ER

Within one year
In the second to fifth years, inclusive

S AR AR

After five years
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T R T (RLIE R W AFE)

AEE T A AR (RLE R R AF)

(a)

(b)

fe s MALA

A AR R KSR BRI AR S TR
Y > REHERNRENZHIANF—
N o MBI — BN B & R S A
EEULE - e 2 R e/ TN S S N Y
M E g A 4

BoEBRNENLAZTH  AEERE R
FH 5 AT 27 T 51 391 [H] 21 0] 22 7S W] B A8
T H A& Tl i e R T T

30 September 31 March
2006 2006
(Unaudited) (Audited)
HK$°000 HK$’000
CRBNAE ZEERNE
A=+ =A=+—H
GREEB) (K83 )
T # IR
40,122 39,759
90,398 92,133
27,222 10,522
157,742 142,414

fe R AL

AEERBEERTLEHT S TYE -
pEHELHRERN BN T —E+
oo Me 2 HEIREBARZHE SO
SE o M AR AT AR AR 4 S el R Bk

BB BRFENLAZH - AEBARER
T Z 0 ) B 2 R AT AR T A AR
AN 2 B H S BRI T

30 September 31 March
2006 2006
(Unaudited) (Audited)
HK$’000 HK$’000
CEEANYE ZERNRE
JUH=+H =HA=+—H
(R 8% B) (78 1%)
T#x Tt T
13,419 9,725
22,196 19,977
12,587 13,944
48,202 43,646



In addition to the operating lease commitments detailed in note 14(b) above,
the Group had the following commitments at the balance sheet date:

Capital commitments: FoAth ARG
Authorised and contracted, but not provided for B IR HE KX ET 4

(a) Transactions with related parties

Transactions with fellow subsidiaries AR T AR ZRY

Sales of goods to related companies B & T A B R
Purchase of goods from related companies  [7] A B /0 &) i A & fh

Notes:

(i)  The Directors consider that sales to related companies were made
according to the published prices and conditions offered to the
major customers of the Group.

(ii)) The Directors consider that purchase prices were determined
according to the published prices and conditions similar to those
offered to other customers of the related companies.

In the opinion of the Directors, the above transactions were entered into
by the Group in the normal course of business.

(b) Compensation of key management personnel of the Group

Short-term employee benefits R B AR A

Post-employment benefits BARF 4

Total compensation paid to key I EEEMARZ
management personnel 3B I A

These condensed consolidated interim financial statements were approved and
authorised for issue by the Directors of the Company on 15 December 2006.

REEEH > BRIA I EE1400) 2 BB G 2PN >
AL A LR R & 2 RKIE

30 September 31 March
2006 2006
(Unaudited) (Audited)
HK$°000 HK$’000
CRBNAE TETENE
A=+ =A=+—H
R &% B) (K83 %)
T T T
9,434 1,074

(a) HPEAL2ZZES

For the six months
ended 30 September

2006 2005

(Unaudited) (Unaudited)

HKS$’000 HK$°000

BEAMA=ZTHILAHEA

CRBNAE ZERENAE

Notes R %8 (R R 2%)
B T T T T

(1) 12,005 14,691
(ii) (37,428) (43,535)

b 3

() HKUEFGZER > HEEMTAHHR
O EN TSR H R R AT o B R
ek BRLAS AR [ LAt % 5 AR ]

(i) KEEFGZER > mABEL AW
HEY IR H R LT - B R
e B A o] Lt A4 B 78 A A

BRI Y AL EN B R ER
F AR

(b) B EEFBAHZHM

For the six months
ended 30 September

2006 2005
(Unaudited) (Unaudited)

HK$°000 HK$’000

BRELA=ZTHIEAMHA

TRRNAE ZRENE
(GREEB) (KK FZ)

T # T T
17,274 5,490

154 80

17,428 5,570

B4 & P B IRERC R R EANET AT
T H R oy R 3 3 e R AR R AT
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For the six months ended 30 September 2006, the unaudited turnover of
the Group was HK$342,723,000, decreased by 10% from the
corresponding period of last year. Unaudited profit attributable to equity
holders of the parent was HK$303,084,000, increased significantly by
8.9 times. The reduction of turnover was mainly a result of garment
turnover decrease while the increase in profit was mainly the contribution
from associated company, China South International Industrial Materials
City (Shenzhen) Co. Ltd.

During the period, garment turnover reduced by 25% from same period
last year. The reason for the reduction was mainly the significant
fluctuation of export to the USA in last year as a result of the removal
of the old quota system by the USA government. First half year garment
turnover for the Group was abnormally high and accounted for 70% of
the last financial year while the second half of last year reduced
significantly to only 30%. Taken the average of the first and second
half of last year for comparison, garment turnover for the period actually
increased by 6%. Operating profit for the division also reduced by 10%
from last year due to the reduction of sales revenue which was partially
offset by cost saving from the closure of Guatemala factory which
contributed over HK$2 million to Group profit. Garment division outlook
for the whole year should be better than last year.

Hotel, restaurant and food operations continued the growth trend for
the last few years. Turnover for the period increased by 5% while
operating profit increased significantly by 47% from last year. The
growth in sales revenue and profit mainly came from food sales. The
Carrianna brand mooncake and other Chinese food has leading market
shares in Shenzhen, Hainan and Kunming and achieved significant
growth in sales and profit during the period. On the other hand, Carrianna
Hotel in Foshan recorded satisfactory growth in profit during the period.
A new Carrianna Restaurant opened in August 2006 in Futian, Shenzhen
also achieved satisfactory sales as well as revenue. The division is

likely to achieve good growth for the whole year.
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WEFEEANELAZTHIEASEAR - 8K
KERAZ I B SEHA F 342,723,000 78 > Hb L 4E[R
W 10% 5 1o A 63 P 2% 303,084,0005 7€ » 8K
FAEF MK IR IR 8.9f5 o 2 B WA Sy MK %
B8 EHW 550 WA R SN A
[ g B s T2 J50RE (R YD A R R M 2R &

HY A A SRR L AR R R B 259 - E R
T % I T 8 A DO > T BB AR R T
OCUR P E - 25 4R b AR R SR LU IE R L
Z > I RAEE RN T0% > TR A R R
2 HAE30% 5 FIB LA b AR T B4R T S
(9 °F- 34 B 1 SE R PRI R S 6% o RS
AIT7TE > PRJ% % SERR T BRI A %9 10% > BH PR
e 3 55 i W B R s T o SR RIS
BT A R o BB K
B AE SRR L AE AR o

T~ A R A SRS 1R AR L BUE R R
S YR SEREIG NS % o AL A HI DK R 3
47% o ‘8 FERE K it M4 0 E S ACUR A £
AR A R A B S At P S B AR R~ iR
L WG AT e TG A A 2 - 8 S S R
PAT A B R o U A0l o O I Y R B
AR DT > R 20064 8 7 B SE Y TR IR
FET A A SR S B P AR - IR A
A WG A R T A SR A A B AR



Associate company, China South International Industrial Materials City
(Shenzhen) Co. Ltd., continued operation growth. Occupancy rate
improved in a very satisfactory rate while rental revenue increased
significantly during the period. As more supporting facilities were
completed and tenant and regular raw material purchasers increased
continuously for the past 18 months, China South City has become one
of the most important industrial material exchange centre in the
mainland. Its property value has also improved from a developing market
to an exchange centre with long term profitability. As a result, significant
property revaluation surplus was recorded which contributed to the
Group’s profit increase during the period.

The first phase of China South City started operation in early 2005. It
occupies 430,000 square meters of land with total floor area of 472,000
square meters of which 359,000 square meters are raw material exchange
center. Other floor areas are warehouses, exhibition and conference
facilities, hotel and offices. The supporting services and facilities of
China South City include various government department to provide on
site services of business and tax registration and import and export
formalities, e-commerce, advertising and promotion, industrial exhibition
and conference, various banks and transportation companies. During
the period, the management of China South City actively planned for
the second phase construction. Over 500,000 square meters of land use
right has been obtained from the government. A new road connecting
China South City to the highway to the airport has also been built by
the government which will be completed by early 2007. Phase 2 of
China South City is expected to start construction in 2007 and completed
by the end of 2009. Total floor area for Phase 1 and 2 will be over
2,000,000 square meters and is expected to be the biggest and best
serviced industrial material exchange center in China and in the world.
Profit potential for the project is enormous.

Rental income for property wholly owned by the Group reduced during
the period. This is due to decrease in occupancy rate as a result of the
expansion work done in the 1st floor and courtyard of Carrianna
Friendship Square. The construction will be completed in December
2006 and rental for 2007 will have satisfactory growth.

The Group has also started investment in an old town redevelopment
project in Dongguan which occupies 100,000 square meters of land
with permitted floor area of 350,000 square meters, comprises of
residential and commercial uses. The project is undergoing government
approval at the moment and the management expects to obtain land use
right by mid 2007. If the project works according to plan, it will bring
in continuous property development profit to the Group in the coming
two to three years.

The Board is satisfactory about the overall performance and is optimistic
about the future prospects of the Group.

Wi ) [ g B R T JORH (BRI A BR 2 )
RPN R > AR 0 B - A SR
TAHREHE - BFREREH@EE > BaEM
J5 R DR PR S 2 5 A A 2 18 R Bk
[ T I ) AR 2 TR 3t rp — 8] e 3 10 A
5t o LW SR A — W3 F W2 5 i 4
RIPEA REFFIBE R oL B #ER K
Wy SE A I (E > IR R B AR R B A E
&t o

[ 3 5 0k ) & 09 R 200548 4] BE 4R & 4 >k Hb
430,000°F- 77 K > 48F S AT S5 472,000 K >
H 71359,000°T 77 K B JE A B G ol R TH
FEL A - B M et - I - PN ML o
[ g 3 | 19 AR it B 355 B A 22 1R RT3 1 st
S S 2 TR R L R T L U BB B Rl K
HMEYELOFHE ETmE - EEEs - KR
BRI X E® - 2 RBAT OERY A
FIEE o WA > T2 R ok ) L R N A 28 TR
F R > B AR #8500,000°T 75 K Y 238 L b ff
FARE » 5 b BERT AR5 Tl b [ 38 g 3 ) 70 st o 2 [
T o 2 ) M4 B o TERP A 2007458 — R AR B o
o T TARRFEFHR 2007450 I B G dE Rk > G FEET
A 20094F i 4> FR 58 1, o BF— ~ ) M T T R R
i#2,000,000°F- 77K TE A A A A 42 B D) & A Bk B
Ko REZHERTEWEMEALZ S PL o HED
HEBS ORI oy m i o

B A E A 1Y LAY RS A R R R
5 B PR B T AR A R I 3 ) — A R O A R
TG HE AR o B LR 20064
127 SE 18 » 20074 L 19 71 & 1% A 22 A8 8 0 o

W Ah > 45 18 T BH 4R B & A 5E — {R 44 4k 100,000
Jy oK > 45T TE FE 350,000°F 75 K I 85 Ik i v A
HE - HEMRSEHBETFEMZ S EHEE R
20074 HORE B - b 0 A RE o A TH B ERIER > %
FE2 R34 I A 4 M A AR FR A ) SR R R o

AR o HA e AR R AR
B Ol AR B SE RS iR B S -
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As at 30 September 2006, the Group had net tangible assets of
HK$1,352,390,000 (31 March 2006: HK$1,032,397,000). Net assets
of the Group amounted to HK$1,361,110,000 (31 March 2006:
HK$1,041,118,000).

The Group’s free cash and bank balances were HK$64,452,000
(31 March 2006: HK$115,553,000). The Group's net bank borrowings
(total borrowings less deposits pledged for such borrowings) was
HK$499,785,000 (31 March 2006: HK$500,615,000). Net bank
borrowings less free cash and bank balances was HK$435,333,000
(31 March 2006: HK$385,062,000), representing 32% (31 March 2006:
37%) of net tangible assets of the Group. Interest for the Group's bank

borrowings were mainly on floating rate basis.

Major transactions of the Group are denominated in Hong Kong dollars,
Renminbi, South African Rand, Canadian dollars and United States
dollars. The Group has no significant currency exposure except South
African Rand and Canadian dollars. Exchange rate of the other major

currencies was relatively stable throughout the period.

As at the balance sheet date, the Group had major contingent liabilities
relating to guarantee given to bank for mortgage loan facilities granted
to purchasers of properties of approximately HK$52,812,000. In addition,
the Group has contingent liabilities relating to guarantee given to a
bank in connection with facilities to an associate of approximately
HK$11,000,000.

As at the balance sheet date, certain of the Group’s properties, plant
and equipment, investment properties, time deposits, financial asset at
fair value through profit or loss, properties held for sale and inventories
with a total carrying value of HK$837,331,000 (31 March 2006:
approximately HK$826,356,000) were pledged to secure general
banking, trade finance and other facilities granted to the Group. In
addition, rental income generated in respect of certain investment
properties of the Group were assigned to bankers to secure loan facilities
granted to the Group.

During the period, the Group has no material acquisition and disposal.
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W ERENENAZTA > REMPGEEE T
H 7% 1,352,390,000% & (ZFFANF = H
=+ —H :1,032,397,000% 7T) > &EEFHEE
1,361,110,000#5 7T (ZFEZARE=ZA=Z+—H ¢
1,041,118,000% J5) °

A S [ O B B 4 e SRAT 4 B 2 64,452,000 7T (—
FEENFEZH=+—H :115,553,000% 70) - &
A8 TR0 $RAT BRI AE (AR U B R A B SCHE
ZAF ) 14499,785,0008 T (ZEFEXNFEZH =1+
—H :500,615,000% J0) > $RA7TE HIFE W LR
B B4 S SRAT A7 AR 1 W B R B 44 435,333,000
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AEE N EERE W IT - ARY - BEW
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As at 30 September 2006, the Group’s staff consists of approximately
170 employees in Hong Kong and approximately 2,800 employees
outside Hong Kong. Employees are rewarded on a performance-related
basis within the general framework of the Group’s salary and bonus

system.

As at 30 September 2006, the interests and short positions of the
Directors and chief executives of the Company in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO”)) which (a) were required to be notified
to the Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they were taken or
deemed to have under such provisions of the SFO); or which (b) were
required pursuant to Section 352 of the SFO to be entered in the register
referred therein; or which (c¢) were required to be notified to the
Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies (the “Model

Code”) under the Listing Rules, were as follows:

(a) The Company

Number of ordinary shares held

and nature of interest

WE ZEEANENA =+ HIE > AEEA 170
AR B K #12,80045 W SME B o R B AT

€ KLAE A SR 9 1 52 %2 8 B A0 AR 1l 3% B

Fi} w

REFRENFELA=Z4H > AR ZHEE N EEH
FTELN BIR A28 R AR 2y R AT B 78 4 W) (2 56

S G 5 B BRI S XVER) ﬁAi‘HEﬁHﬂ\&E
FF P BRAT DL T AR SR o 5% %5 M 2 H (a) 1% (B
I M B 1'5‘127’J>>%Xvuﬁﬂﬁﬁz‘jﬁﬁﬁﬁz\jﬁzfﬁm
R AN A A S 28 o BT A R A R (T A2
Jiv 1) A4 4% R o S 0 B e 1) JHC e AT el B R A
PR Mt IR - (M*E%%ﬂ%ﬁi‘(%’é%&
B GRBD H3520 e H T E 2 B Mk s 5
(c)*E%LﬁﬁEE'JZL?ﬁ/Aﬂi%%ﬁﬁ%"‘#ﬁi%
ZBRHESY QI (TR ey L) 6 55 47 M & AR 28 W)
Wi s T 2 e I

(a) A&

Underlying
shares Percentage of

pursuant to the Company’s

Personal Family Other  share options issued share
Name of director Capacity interests interests interests (note 1) Total capital
513474 P4 ik
0% 0 0B I By 9 Y P BB 6y % H T Bk
HHRH S DN = o T Jo Ao 4 (B EED) GE S Hhk
Ma Kai Cheung Beneficial owner, 29,510,000 9,300,000 259,129,025 7,000,000 304,939,025 40.90
4 B interest of spouse, (note 2) (note 3)
beneficiary of trust (Fi3E2) (Bt 3E3)
EREA A B &
Rt % a A
Ma Kai Yum Interest of spouse - 2,700,000 101,201,040 7,000,000 110,901,040 14.87
B8k and beneficiary (note 4)  (notes 5 & 6)
of trust (fE5E4)  (FfFRESHA6)

[HEL E-VSEHTEIN
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(a) The Company (continued)

Number of ordinary shares held

and nature of interest

(a) A& A ()

Underlying
shares Percentage of

pursuant to the Company’s

Personal Family Other share options issued share

Name of director Capacity interests interests interests (note 1) Total capital

(i3] 34 P ik R H
R BB By 8 B A P T BB 6y ¥ H AT B

3 %] 54 DN & b3 £ 3 fio i (B 5ED) GBS K/ 2

Ng Yan Kwong Beneficial owner 5,000,000 - 5,000,000 10,000,000 1.34

SR BaEA A

Yip Hing Chung Beneficial owner 3,070,000 - 300,000 3,370,000 0.45

EEL B AN

Lo Ming Chi, Charles Beneficial owner - - 300,000 300,000 0.04

Lk BaEA A

Yau Wing Keung Beneficial owner - - 300,000 300,000 0.04

{if 7k i B AN

Lo Man Kit, Sam Beneficial owner - - 300,000 300,000 0.04

T SCHE jE°% 2PN

Notes: B RE -

(1) The underlying shares represent interests of options granted to the (1) A BA B A )% 46 38 g AR 0 B I ME - b 42 2
Directors under the Share Option Scheme to acquire for shares of the A RR A T R 2 B IRRE > A B REE
Company, further details of which are set out under the heading “Share AT I S RE =T 8 — i o
Option Scheme”.

(2) The shares were owned by Cheung Lin Kiu, the spouse of Ma Kai Cheung. Q) HEBRGHBENEOFETREGHES

(3) Ma Kai Cheung and his family are the objects of a discretionary trust 3 BAEEHFAL—HEE2RMEEENZH

which effectively owns the entire issued share capital of Regent World
Investments Limited (“Regent World”) and 70% of the entire issued share
capital of Bond Well Investments Limited (“Bond Well”). At the balance
sheet date, Regent World owned 184,121,625 shares and Bond Well owned
75,007,400 shares of the Company.

22 Interim Report 2006/2007 H 1Ak 45

N o 3% W AE 5E E B B 7 Regent World
Investments Limited ([ Regent World) ) Z 4
BB EE 1T B A X Bond Well Investments
Limited ([Bond Welll) f70%E #4174 -
JA &5 H H > Regent World# A 4 A 7
184,121,625/ 2 J& A% » T Bond Well FIl # 1
A\ 775,007,400 2 [ By o



(a) The Company (continued)

(4)

(5)

(6)

The shares were owned by Kwok Kit Mei, the spouse of Ma Kai Yum.

Ma Kai Yum and his family are the objects of a discretionary trust which
effectively owns the entire issued share capital of Grand Wealth
Investments Limited (“Grand Wealth”) and Peaceful World Limited
(“Peaceful World”). At the balance sheet date, Grand Wealth owned
74,651,040 shares and Peaceful World owned 19,050,000 shares of the
Company.

Peaceful World owns the entire issued share capital of Real Potential
Limited (“Real Potential”). At the balance sheet date, Real Potential
owned 7,500,000 shares of the Company. The interests of Real Potential
in the Company are therefore deemed to be the interests of Peaceful
World in which Ma Kai Yum is also deemed to have interests for the

reason as stated in note 5 above.

(a) A& A ()

4)

(5)

(6)
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%S AR 0 S BRI T IR A -

B R ERANRG —HEHERG TN Z %
N o 7% {5 5C H P& % fi Grand Wealth
Investments Limited ([ Grand Wealth]) &
Peaceful World Limited ( [ Peaceful World])
e E I RA - REA H > Grand
Wealth#E A 4% 2 7] 74,651,040/ 2 B 4y > 1
Peaceful World HJ # 7 A< 24 7] 19,050,000/ 2
& py o

Peaceful World#E ff Real Potential Limited
([Real Potential|) 2B B 8817 AR o JA &5
L H > Real Potential#f A7 4% 24 7 7,500,000/1%
Z WA - [H It Real Potential i 45 28 &) 1) #E i
5 45 24 Peaceful World 9 RE £ > T 1E 401 B 5%
ST > J5 A kIR B 5 i Peaceful World
HIRERS ©



(b) Subsidiaries

Name of subsidiaries

WE A 4

Amica Development Limited

SN R AT PR A

Carrianna Chiu Chow Restaurant
(T.S.T.) Limited
A 0 A
(RUM) AR

Carrianna Chiu Chow Restaurant
(T.S.T.) Limited

5 00 0
(RUPIE) AR/ 7

Ginza Development
Company Limited
UL ERARAT

Ginza Development
Company Limited
ELEEREHRLF

Ginza Development
Company Limited
EBZHERARAF

Gartrend Development Limited

R RA R
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Name of directors

£ 3%

Ma Kai Yum
A8k

Ma Kai Yum
A8k

Yip Hing Chung
£33

Ma Kai Cheung
B

Ma Kai Yum
R 7

Yip Hing Chung
ERED

Ma Kai Cheung
B

Capacity

o

Beneficial owner

HaaA

Beneficiary of trust

fatZdi A

Beneficial owner

HifEaA

Beneficial owner

HafaA

Beneficiary of trust
A

Beneficial owner

HufA A

Beneficial owner

| E°X ZEUN

(b) KA

Number of
shares held

B ¥
e ¥ H

10,000

15,000

100,000

15

30

500,000

Type of
shares

Jot £ 1 90

Ordinary
Rl

Ordinary
Rl

Ordinary
Fia

Ordinary
W e

Ordinary
Fiam

Ordinary
T i

Non-voting
deferred
LT
31340

Percentage of

the subsidiary’s
issued share capital
(Ordinary shares)
At WY 8 2 )
CEAT B T A e
(% B

10

L5

25

N/A
A



(b) Subsidiaries

(b) KA

Percentage of
the subsidiary’s

Name of subsidiaries Name of directors Capacity

W 2% ) 44 3% Sh

Gartrend Development Limited Ma Kai Yum Beneficial owner

RERERARAF JMik BabaA

Tak Sing Alliance Limited Ma Kai Cheung Beneficial owner
B H HufA A

Tak Sing Alliance Limited Ma Kai Yum Beneficial owner
Bk | 7% ZiON

In addition to the above, Ma Kai Cheung and Ma Kai Yum have non-
beneficial personal equity interests in certain subsidiaries held for the
benefit of the Group solely for the purpose of complying with their

minimum company membership requirements.

All the interests stated above represent long positions. Save as disclosed
above, as at 30 September 2006, none of the directors or chief executives
of the Company, nor their associates had any interests or short positions
in the shares, underlying shares or debentures of the Company, or any
associated corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under Section 352 of the
SFO, or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

Number of Type of issued share capital
shares held shares  (Ordinary shares)
Al WY 2 7
i 4% CEAT B AR T A B
Befr % H JBe 63 50 63 7:209]
500,000 Non-voting N/A
deferred A

AR

1R E Ji 1y
9,000 Non-voting N/A
deferred A A

AR

R T 1B A
1,000 Non-voting N/A
deferred A A

AR

1R AT f 17

B DL T ade b > 6 A g5 2 G A SRR S B 5 A7 47
T B 2 F A I B a8 N A RESR o BT E T A
2 F R OR BOE 1Y e AR B TR A

bt 2 HEAR I R A o BR B SO ER AL - R
TERANFENA =R M GRS KW B R 26
3520 JH T i A 2 6 T T R AR A < B i AR
R KB A TR M 2 > AN E 2 R R AT
BN B sl 5 2 B BN M A A 2 ] sl AT T
Bl ¥ B (% R o MO R GR B1) 2E XV 0 2 5 3
Z ey~ B Ay B AR F o AT A AT R 45 BIR
£ o
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The Company operates a share option scheme (the “Scheme”) for the
purpose of providing incentives and rewards to eligible participants
who contribute to the success of the Group’s operations. Eligible
participants of the Scheme include the Company’s directors, including
independent non-executive directors, other employees of the Group.
The Scheme became effective on 10 October 2005 and, unless otherwise

cancelled or amended, will remain in force for 10 years from that date.

The maximum number of unexercised share options currently permitted
to be granted under the Scheme is an amount equivalent, upon their
exercise, to 10% of the shares of the Company in issue at any time. The
maximum number of shares issuable under share options to each eligible
participant in the Scheme within any 12-month period is limited to 1%
of the shares of the Company in issue at any time. Any further grant of
share options in excess of this limit is subject to shareholders’ approval

in a general meeting.

Share options granted to a director are subject to approval in advance
by the independent non-executive directors of the Company, or to any
of their associates, in excess of 0.1% of the shares of the Company in
issue at any time or with an aggregate value (based on the price of the
Company’s shares at the date of the grant) in excess of HK$5 million,
within any 12-month period, are subject to shareholder’s approval in

advance in a general meeting.

The offer of a grant of share options may be accepted within 28 days
from the date of offer. The amount payable on acceptance of an option
is HK$1. The exercise period of the share options granted is determinable

by the directors.

The exercise price of share options is determinable by the directors and
shall be at least the highest of (i) the closing price of the Shares as
stated in the Stock Exchange’s daily quotations sheet on the offer date,
which must be a business day; (ii) the average closing price of the
shares as stated in the Stock Exchange’s daily quotations sheets for the
five business days immediately preceding the offer date; and (iii) the

nominal value of a share.

Share options do not confer rights on the holders to dividends or to

vote at shareholders’ meeting.
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AR AR — TE I I RE R B ([RZ et #1)) > Jh 3
AL SRS AF B 2 A A 2 B R A M
B o AR 2 B EMSBEE QAN FES
WREBI T ES - ALEHAMA T - %5t H
A ZFFTTAE A H A H AR BRI S e e
AT w4 at B R HOR R A R MERE A AL

MRIERZHT B > 32 2 R AT 0 I AR RE b BR AN 5E
WAN T AR C EIT R MR 10% - BHAE
6 2 B A T E R 2 AT B AT A b R A AT Al
121 A 1 R A 15 48 8 AR 2 B AS IRF 38 47 I 1) A8
L% o AT 3 — A5 45t 2 B R HE R L B AR
R S R R AE R R & ke -

T i P M 4 3 T 0 5 TR SR A5 AR W) B T R L
TTHEHAE (SHB AR AT - FEBAN F AR
B BT A3 0.1% 80 AT o 1248 A W R > S8 ME(H
(R8T H AR A 2 | 22 B A8) 48 4% 5,000,000%5
TG > BT BV S RO R AROK & b o

G PR REARE 452 1 HRE A0 28 K T 2 52 RR W - e A I
e HE R 5 A5 K L 19 T o R T M ABOREE 1 AT 8 A
H 3 i

B FEHE 2 AT Oy g e - B LT
W OBl H I GZ H R
SEH) RS i A R TS 2 i 5 G
3 B2 S T TR S R I S T A H ik
BRI ) 2~ 3o 8 5 R i) BB T A -
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No option was granted under the Scheme during the period. The A 7 AR S A 8 RO RE S A2 o R RORE o A
following share options were outstanding under the Scheme during the W% w TN R AT MR RE R
period:

Number of share options Price of Company’s shares***
Wiy AR o B By 2 B
Date of
At31 Granted Exercised At 30 grant of Exercise Exercise Atgrant  Immediately At exercise
March during during September share period of price of date of before the date of
2006 the period the period 2006 options*  share options  share options** options  exercise date options
. . HKS . HKS$ HKS HKS
RERBRAE ROBBAE RUMRE MR GREREE  ROREE MR R
ZAZF-0 RMRES O REAEE WAZtR H MM B BMZAM GHEZAME  GRZAN
T ikt oy
Executive Directors
ArEY
Ma Kai Cheung 7,000,000 - - 7,000,000 26/10/2005  26/10/2005 - 0.30 0.30 - -
LEpi8 251012015
Ma Kai Yum 7,000,000 - - 7,000,000 26/10/2005 26/10/2005 - 0.30 0.30 - -
5N 251102015
Ng Yan Kwong 7,000,000 - 2,000,000 5,000,000 26/10/2005  26/10/2005 - 0.30 030 0.385 0390
SR 25/10/2015
21,000,000 - - 19,000,000
Independent Non-Executive Directors
e STt
Lo Ming Chi, Charles 300,000 - - 300,000 26/10/2005  26/10/2005 - 0.30 0.30 - -
HE 25/10/2015
Yau Wing Keung 300,000 - - 300,000 26/10/2005  26/10/2005 - 0.30 0.30 - -
RS 251012015
Lo Man Kit, Sam 300,000 - - 300,000 26/10/2005  26/10/2005 - 0.30 0.30 - -
8¢S 251012015
900,000 - - 900,000
Non-Executive Directors
FUfH S
Yip Hing Chung 300,000 - - 300,000 26/10/2005  26/10/2005 - 0.30 0.30 - -
pE 25/10/2015
300,000 - - 300,000
Other egployees
Ina gregate 7,000,000 - - 7,000,000 26/10/2005  26/10/2005 - 0.30 0.30 - -
4 ﬁf 25/1012015
29,200,000 - 2,000,000 27,200,000
Notes to reconciliation of share options outstanding during the period: A A 1 B 2 RO I R
*  The vesting period of the share options is from the date of the grant until the * IR T REFI A B R R E HREFTAESE
commencement of the exercise period. WG H -
*%  The exercise price of the share options is subject to adjustment in the case of o I PR IV T R A 2 30 T AR R R AT
rights or bonus issues, or other similar changes in the Company’s share capital. B A AR BTIR] B ST ) T A R o
*%%  The price of the Company’s shares disclosed as at the date of the grant of the ok AN ) I B IR LD A T AR R O B e
share options is the Stock Exchange closing price on the trading day immediately P2 b E HREFE I R AE A Uk A 2 5 T R — R 3L
prior to the date of the grant of the options. The price of the Company’s shares Sy BT o AT fE IR RE H A T B R 2 AR
disclosed immediately before the exercise date of the share options is the ) e 4% i W 58 o T ik 2 T £ 4 B8 U N
weighted average of the Stock Exchange closing prices immediately before the AT T AT B SR REAR 2 IR 7 2 8 o

dates on which the options were exercised over all of the exercises of options
within the disclosure line.
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As at 30 September 2006, according to the register kept by the Company
under Section 336 of the SFO and so far as was known to the Directors,
the following persons or corporations (other than a Director or chief
executive of the Company) had an interest or short position in the
shares and underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO:

Name of shareholder Capacity
EEBR s
East Asia International Trustees Trustee
Limited HREA
Golden Yield Holdings Limited Interest in controlled corporations

X P wHE 4R

Wealthy Platform Limited Interest in controlled corporations
P v 4

Regent World Investments Limited Holding corporation
B
Bond Well Investments Limited Holding corporation
AR BA
Grand Wealth Investments Limited Holding corporation
AR
Notes:
a. East Asia International Trustees Limited (“EAIT”) is the trustee of a

discretionary trust of which Mr. Ma Kai Cheung and his family are the objects
and through its wholly-owned subsidiary, Golden Yield Holdings Limited
(“Golden Yield”), EAIT was indirectly interested in 259,129,025 shares of the
Company. EAIT is also the trustee of a discretionary trust of which Mr. Ma
Kai Yum and his family are the objects and through its wholly-owned subsidiary,
Wealthy Platform Limited (“Wealthy Platform”), EAIT was indirectly interested
in 101,201,040 shares in the Company. As at the balance sheet date, EAIT was
effectively interested in a total of 360,330,065 shares of the Company.
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-
K

FEARELA=Z1TH > BIEALN AR GESR
i) 55336 A & 2 Bre R - DL

b 5 ST SR N 1 /NG i) /NS I S /AT i
o EBATEON B) (AL B 2 B A KA B R 173
A Z A SR o M H AR B I B B R 2R
XV 55 20 HB S 55 350 TR 5k

Notes

B ik

B AT -

Number of

ordinary

shares held

A A

HHkuH

360,330,065

259,129,025

101,201,040

184,121,625

75,007,400

74,651,040

Percentage of the
Company’s issued
share capital

A2 A S8 AT

JBe A% i By B

48.33

34.76

13.57

24.69

10.06

10.01

a.  East Asia International Trustees Limited ([ EAIT])
Ty BS54 B2 e A MOH TG A B 32 4 AT B 19— TH
EHEGREMGEFEAN > BB 2K EA A
Golden Yield Holdings Limited ([ Golden Yield])
T 4 AT AS A /259,129,025 2 iy = b 4) »
EAITIR[A] Rf 25 15 A 8K S8 A SRR AR £ % 45 AT
BOL B — AR SEAE R - 05 i 2 bt
J& /% 7] Wealthy Platform Limited ( [ Wealthy
Platform] ) T [ 4% % 47 A< 24 7] 101,201,040/ 2
Bty o & EH > BAITE 5 #E A A 2 7 3t
360,330,065 % B 173 °



b.  Golden Yield owns the entire issued share capital of Regent World and 70% of
the entire issued share capital of Bond Well, was indirectly interested in a total
of 259,129,025 shares of the Company. The total shares held by both Regent
World and Bond Well are the same block of shares as disclosed in “Other
interests” of Mr. Ma Kai Cheung under the section headed “Directors’ Interests

in the Securities of the Group” set out above.

c.  Wealthy Platform owns the entire issued share capital of Grand Wealth and
Peaceful World and indirect owns the entire issued share capital of Real Potential
through Peaceful World, was indirectly interested in 101,201,040 shares of the
Company. The total shares held by Grand Wealth, Peaceful World and Real
Potential are the same block of shares as disclosed in “Other interests” of Mr.
Ma Kai Yum under the section headed “Directors’ Interests in the Securities of

the Group” set out above.

Save as disclosed above, the Directors of the Company are not aware of
any other persons who, as at 30 September 2006, had registered an interest
or short position in the shares or underlying shares of the Company that

was required to be kept under Section 336 of the SFO.

Neither the Company, nor any of its subsidiaries purchased, redeemed
or sold any of the Company’s listed securities during the six months
ended 30 September 2006.

b.  Golden Yield#5 7 Regent World%: ¥ E Z 17 J #
J:Bond Well 70% T 8 47 i 43 111 (] 452 B A7 A< 28 7]
259,129,025/ Z it f4> ° Regent World & Bond Well
B AR 0 0 A b 3T A A 4R I Y % I
5 ] T S A BE SRR 2 TR 25 | T R
[ — e B A o

c.  Wealthy Platform#E %% Grand Wealth X Peaceful
World % & £ #5177 2 B 7 J 7 ¥ Peaceful World[#]
A7 4 #P Real Potential B F 17 2 I £y 1M [H] 2
A A2 F1101,201,0408 Z e £ > Grand Wealth,
Peaceful World & Real Potential & 3% 357 47 (1 [ 13 /%

b 3C T3 =5 A AR 4R T 1) 78 5 E 4 | v T 2l 5 A 85
A 2 A RE 25 | v i B 6 1 (] — HE IR o

B b 5E #Oh - AR A RIS T o Sl AT AT
NLR ZEBENEI =+ B RGBS L&
P tl) 5533600 T fidr 2 &t Mt - B A 2w
B KRR B BB AR 2 HE 4 SR o

A A SCHAT AR B B 8 m R B TN A ILA
= AR SR T A~ T (o] B AR D
AR L TR 2
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R LA 2 7 R AE > MRl RS

Rules, the following information is disclosed: WwE o —

In compliance with continuing disclosure obligations of the Listing

R TR BB R EETEEZ
RGBT+ =3 13.188)

Loan agreement with covenants relating to specific performance
obligation of the controlling shareholders (Rule 13.18 of Chapter
13)

The agreement for the following loan to the Group imposes specific

O T A B R T sl B AR ) EERE A

performance obligations on the controlling shareholders of the Company: SRE BT AT AT ¢

Outstanding balance of Specific
bank facilities as at Final maturity performance
30 September 2006 of bank facilities obligations

REZRZAEMAZ1H
R BB BAT F K R AT RFKBEHBNH 5 R JBLAT I A

(HK$°000)

T itk o
66,504 23/02/2011 (Note 1)
—EF—-—4E A1 =H (K&t

Note: B ST

(1) Mr. Ma Kai Cheung, the Chairman and the controlling shareholder of the
Company, in which he holds 40.90% shareholding interest in the Company,
and Mr. Ma Kai Yum, the managing director of the Company, in which he
holds 14.87% shareholding interest in the Company, undertakes to maintain for
a total of at least 51% of the shares of the Company.

The Register of Members of the Company will be closed from
Wednesday, 24 January 2007 to Monday, 29 January 2007 (both days
inclusive), during which period no transfer of shares will be registered.
To qualify for the interim dividend, all transfers of shares accompanied
by the relevant share certificates must be lodged with the Company’s
Share Registrars in Hong Kong, Tengis Limited, at 26/F., Tesbury Centre,
28 Queen’s Road East, Hong Kong for registration not later than
4:00 p.m. on Tuesday, 23 January 2007.

The audit committee comprises of three independent non-executive
directors and one non-executive director of the Company.

The audit committee has reviewed with the management the accounting
principles and practices adopted by the Group and discussed auditing,
internal control and financial reporting matters including the review of
the unaudited condensed consolidated interim financial statements for
the six months ended 30 September 2006.
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According to the Code on Corporate Governance Practices, the Company
has established its Remuneration Committee in April 2005. The
Remuneration Committee comprises three independent non-executive
directors, namely Mr. Lo Man Kit, Sam (Chairman), Mr. Lo Ming Chi,
Charles and Mr. Yau Wing Keung. A set of written terms of reference,
which described the authority and duties of the remuneration committee,
was adopted by the Board on 1 April 2005.

The Remuneration Committee’s objectives are to establish and maintain
an appropriate and competitive level of remuneration to attract, retain
and motivate directors and key executives to run the Company
successfully. The Remuneration Committee will ensure that the
remuneration policies and systems of the Group support the Group’s

objective and strategies.

In the opinion of the Directors, the Company has complied with the
applicable code provisions of the Code on Corporate Governance
Practices (the “Code”) as set out in Appendix 14 of the Listing Rules
throughout the six months ended 30 September 2006, except for

deviation of the code provisions A.2.1 of the Code as mentioned below.

According to the code provision A.2.1 of the Code, the roles of chairman
and chief executive officer should be separate and should not be
performed by the same individual. Up to the date of this interim report,
the Board has not appointed an individual to the post of chief executive
officer. The roles of the chief executive officer have been performed
collectively by all the executive directors, including the chairman, of
the Company. The Board considers that this arrangement allows
contributions from all executive directors with different expertise and is
beneficial to the continuity of the Company’s policies and strategies.
Going forward, the Board will periodically review the effectiveness of
this arrangement and considers appointing an individual to chief

executive officer when it thinks appropriate.

RFAEERFER T AR A C R T AF
POA S M ZE B o B & B & =485
AT F R SCBESEAE (R - S5 W Se ik R
KERSEAEMN - EEGER FFHAFENH —H
PR AP 20 I 22 B ) MO T T

BN E B &2 % B AL MR N A
Z K > DA - B e s S AT B
H o U AR 8 ) ) B o B 2 B g I ke
PRAS G2 1] 2 3 I IR ol 289 SR A B T 2 F AR
LR

HERERGRMA  BMECTFERNERLA =T HIEAME
H o AR — H RN GBS B D B8k 1
(3B HRLST A (T57 R Pir 81 2 78 ) <7
RV 3T > B S B S5 A2 LR AT O i B A
T e

MRS AP SCEB A2 0 - T8 R AT B R 2 T
REMEZX B - AHEH — ARIRFHRAT o B 2= A
W H . E MR B AR BT B
— I o ATBHR R Z BRI AR T A AT
(B4 E%) LRI - R Gall > ZLPES
(&7 ZERNEIE SR KES & ik S ) N
PUATAL Al 2 BOR BORWS > WORF S A A 4R
J&EORAC e AR A% P 2 B I
5 8 R R AE N L AR AT B o
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The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (“Model Code”) as set out in Appendix
10 of the Listing Rules as the code for securities transactions by
Directors of the Company. Following specific enquiry by the Company,
the Directors have confirmed that they have complied with the
required standard under the Model Code for the six months ended
30 September 2006.

On behalf of the Board
Ma Kai Cheung

Chairman

Hong Kong, 15 December 2006

32 Interim Report 2006/2007 H ¥k 45

AL R E BRANHCE R G2 B TR A B 8%+ 2 B
WA A #EFET RS L5 ISP A R AR
R HEAETE IR MR o BEAL R Z 5 E
Al > FEFMRCREE TN ENH =+
Hdk 7S A A 238 S AR S Ji) 2 BR HE IR -

K H @ A
FIE
5 Bt

Tl SEENET A HH





