Bossini International Holdings Limited @M BB EEER AT 32

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL BLERE RS ELE
STATEMENTS
1. BASIS OF PREPARATION AND CHANGES IN 1. REEERESHEHEED

ACCOUNTING POLICIES

These condensed consolidated interim financial statements
are prepared in accordance with Hong Kong Accounting
Standard ("HKAS") 34 “
by the Hong Kong Institute of Certified Public Accountants

Interim financial reporting” issued
and the disclosure requirements of Appendix 16 to the Rules

Governing the Listing of Securities on the Stock Exchange.

The accounting policies and basis of preparation adopted in
the preparation of the interim financial statements are the
same as those used in the annual financial statements for
the year ended 31 March 2006, except in relation to the
following revised Hong Kong Financial Reporting Standards
("HKFRSs”, which also include HKASs and Interpretations)
that affect the Group and are adopted for the first time for
the current period’s financial statements:

HKAS 21 Amendment Net Investment in Foreign Operation

HKAS 39 Amendment The Fair Value Option

HKAS 39 & HKFRS 4 Financial Guarantee Contracts
Amendments
HK(IFRIC) - Int 4 Determining whether an Arrangement

contains a Lease
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3 3 Bossini International Holdings Limited i EIBREEER L 7

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL BLERE RS ELE

STATEMENTS

BASIS OF PREPARATION AND CHANGES IN
ACCOUNTING POLICIES (continued)

The adoption of the above revised HKFRSs has no material
impact on the accounting policies of the Group and the
methods of computation in the Group's condensed

consolidated financial statements.

Inventories

With proven sales track record of the products and the
recovery of economic conditions in general for the regions
in which the Group has operations over the past few years,
the Group has revised its estimates relating to inventory
provision policy during the period under review. If the old
inventory provision policy were used for the current period,
an additional provision of approximately HK$6.1 million
would have been made to write-down the carrying amounts

of inventories.

SEGMENT INFORMATION

An analysis of the Group’s revenue and profit/(loss) by
business segment is not presented as the Group's revenue
and results are predominantly derived from retailing and

distribution of garments.
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Bossini International Holdings Limited £ fisg @R E@aR 27 34

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL RSN Y
STATEMENTS
2. SEGMENT INFORMATION (continued) 2. DEEM(#)
An analysis of the Group's revenue and profit/(loss) by BHEZTZ X FNA=+HLEAEAR
geographical segment for the six months ended 30 N REERME SR 2 W KA
September 2006, together with the comparative figures for J(EBE)H - BR ST AFRE
the corresponding period in 2005, is as follows: ZhEBEFHT
Hong Kong Mainland China Taiwan Singapore & Malaysia Consolidated
B4 RERE AE FIARERES &4

2006 2005 2006 2005 2006 2005 2006 2005 2006 2005
CEERE CESRF CEERE CSTRE CEERE CSTRF CEERE CS5RF CEERE CE5RF
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited) (Unaudited) ~(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REER) (RUz7) (REEM) (RUEG) (EER) (ROER) (REER) (ROEW (REER) (RE%%)
HKS'000  HKY000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000
BRI RETT OARTR ARTn BBTR BETn BETn BETn MY EETn
Segment revenue
Sales to external customers 511685 5241% 20069 214720 167,054 165,962 89,614 NI %9982 997,05
Other income and gains 1417 633 315 530 1,081 1634 B i 2,846 2808
Total L 513400 52489 201944 215250 168135 167,59 89,647 92188 988 999,803
Segment results Pl ] 52,269 57617 (12,617) 153 (20,899) (6,025) (2582) 6,745 16,171 58,590
Interest ncome HEMA 245 1751
Profitfrom operating SERRAT
activites 18,596 61,341
Finance costs BEAL - (89)
Proft before tan BRAEA 185% 61,25
Tax iz (12.184)  (16,042)
Proftfor the period Bmid 6412 45210
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL BLERE RS ELE
STATEMENTS
3. OTHER INCOME AND GAINS 3. Httk ARz

Six months ended
30 September
BEAB=+RLEAKEA

2006 2005

—BEREF —ETREF

(Unaudited) (Unaudited)

(RBER) (REFEZ)

HK$'000 HK$'000

BETT BT T

Interest income R B YA 2,425 2,751
Royalty income =FB WA 19 62
Gross rental income HEWAEE 989 1,190
Others Hi 1,838 1,556
5,271 5,559

4. FINANCE COSTS 4, BERK

Six months ended
30 September
BEAB=1+RLXEA

2006 2005
—EEXRE —ETREF
(Unaudited) (Unaudited)
(RBER) (REFEZ)
HK$'000 HK$'000
BETT BET T
Interest on bank loans and BEREFANER
overdrafts wholly repayable EEZHETER
within five years KB 2 8 — 89
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Bossini International Holdings Limited i BB & EE R 2 & 3 6

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL RS M ERRMT

STATEMENTS

5. PROFIT BEFORE TAX 5. BRBANER
The Group's profit before tax is arrived at after charging/ AEBZBRBAENE R, GTA)
(crediting): T3ER :

Six months ended
30 September
BEAA=+HLAER

2006 2005
—BERE “ETRF
(Unaudited) (Unaudited)
(REER) (REEBERZ)
HK$'000 HK$'000
BETR BETT
Inventory provision FERE 15,029 20,162
Depreciation wE 28,290 25,570
Fair value gains of derivative TETEZ
instruments NEERE
— transactions not qualifying - EER
as hedges, net HHEEH
R5HEHE (1,216) (4,394)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

6. TAX

Hong Kong profits tax has been provided at the rate of
17.5% (2005: 17.5%) on the estimated assessable profits
arising in Hong Kong during the six months ended 30
September 2006. Taxes on profits assessable elsewhere have
been calculated at the rates of tax prevailing in the countries
in which the Group operates, based on existing legislation,

interpretations and practices in respect thereof.

GRS M RRME
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BERWEN KR HREAEE
EBEEMEERZREER 2B
EER  BEARTHEE -

Six months ended
30 September
BEAB=+RLEKEA

2006 2005
—EERE —ETRF
(Unaudited) (Unaudited)
(REBER) (REERZ)
HK$'000 HK$'000
BET R BT T
Current - Hong Kong REIRE - BB
Charge for the period HALH 9,269 11,398
Current - Elsewhere AEIRE - Hit &
Charge for the period HALH 3,090 5,372
Overprovision in prior periods @ 4B EE — (29)
Deferred E T (175) (699)
Total tax charge for the period  HAR BB H 425

12,184 16,042

interim report # £ 3k & 2006/07



Bossini International Holdings Limited @B EEER AT 33

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL BLERE RS ELE
STATEMENTS
7.  DIVIDENDS 7. RE

Six months ended
30 September
BEAB=+RLEAKEA

2006 2005
—BEAF —ZTRF
(Unaudited) (Unaudited)
(REER) (ReeE%)
HK$’000 HK$'000
BETT BET T
Interim dividend — Nil FHRE - &
(2005: HK1.8 cents —EERF
per ordinary share) IR i AR 1.8 1) — 28,240
EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY 8. LERZREAELEREA

EQUITY HOLDERS

The calculation of basic earnings per share is based on the
profit attributable to ordinary equity holders for the six
months ended 30 September 2006 of HK$6,412,000 (2005:
HK$45,210,000) and 1,568,911,394 (2005: 1,568,911,394)
ordinary shares in issue during the period.

The calculation of diluted earnings per share is based on
the profit attributable to ordinary equity holders for the six
months ended 30 September 2006 of HK$6,412,000 (2005:
HK$45,210,000). The number of ordinary shares used in the
calculation is the 1,568,911,394 (2005: 1,568,911,394)
ordinary shares in issue during the period, as used in the
basic earnings per share calculation and the weighted
average number of 32,047,785 (2005: 46,569,788) ordinary
shares assumed to have been issued at no consideration on
the deemed exercise or conversion of all dilutive potential
ordinary shares into ordinary shares.

SREABFDREBEE-_ZZTAN
NAZ+BELEAEARLEBEEEE
ATELHE R AERE,412,000C (Z 22 R
. B#545,210,0007T) R EIR D # 1T
LBAY1,568,911,394f% (T RHF ¢
1,568,911,394f%) 5t & o

BREBERFANDBREEE ST F
NAZ+BELEABEAREBEEEE
AJEIE % B 86,412,000t (Z 22 R
& B H45,210,0007T) A E o sFEFT
Az EaRkeE (TARSESRER
BAN)BHANDETERERK
1,568,911,394% (Z T T R F
1,568,911,394[%) + MR IERE
IERERTEESREENTRBRA
TEBRMERESRERET 2L ERME
F19232,047,785 (ZETRHF :
46,569,7880%) °
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3 9 Bossini International Holdings Limited i EIBREEER L 7

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS

9. PROPERTY, PLANT AND EQUIPMENT

GRS M RRME

9. ME KMER®KHB

At At
30 September 2006 31 March 2006
R=ZBEARE RZTTREF
hA=+H —A=+—H
(Unaudited) (Audited)
(REER) (&&=%7)
HK$'000 HK$'000
BETT BETT
Opening net carrying amount  H3#1BRE ¥ B 153,334 115,409
Additions NE 35,120 79,397
Disposals & (2,993) (2,760)
Depreciation provided during HAMERE
the period (28,290) (54,983)
Reversal of impairment during  EA A Js & # @
the period — 15,551
Exchange realignment BE i S 426 720
Closing net carrying amount HAREEFE 157,597 153,334
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Bossini International Holdings Limited € iR EEaR 27 40

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL RSN Y
STATEMENTS
10. DEBTORS 10. YR
Other than cash and credit card sales, the Group normally BRESRERBEHEN  KNEBET—
grants credit periods of up to 60 days to its trade customers. REATETEE SR P HE60K(E
54
An aged analysis of trade debtors as at the balance sheet ITAREZATERETIRNEEHR
date, based on the invoice date, is as follows: 2R
At At
30 September 2006 31 March 2006
R=ZBEARE RZTEREF
hWB=+8H —A=+—H
(Unaudited) (Audited)
(REER) (B&EZ)
HK$'000 HK$'000
BETT BT
0 to 30 days 0E 30K 41,127 45,364
31 to 60 days 31£60K 13,322 8,097
61 to 90 days 612 90K 5,597 1,250
Over 90 days #I0K 2,096 953
62,142 55,664
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL ERREMBERRNE

STATEMENTS

11. TRADE CREDITORS AND ACCRUALS 1. ENRRREFRE
Included in trade creditors and accruals is a trade creditors TENERRENEEREAN  CREE
balance of HK$80,392,000 (31 March 2006: 8 R #E180,392,000T (=
HK$61,402,000). TEANF=ZR=+—RB: BE

61,402,0007T) °

An aged analysis of trade creditors as at the balance sheet UTAREZATENEZETRNE
date, based on the invoice date, is as follows: HBHZEBRRDN

At At

30 September 2006 31 March 2006

R-ZBEXRE RZZBERE

hA=1+H —A=+—H

(Unaudited) (Audited)

(REBER) (&&=%)

HK$'000 HK$'000

BET R ik e

0 to 30 days 0£230K 63,575 52,800

31 to 60 days 31260k 8,476 6,223

61 to 90 days 61£290K 3,150 1,969

Over 90 days #O0K 5,191 410

80,392 61,402
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Bossini International Holdings Limited @ ¥ B EEaR A7 42

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL BHGRE M BERRME
STATEMENTS
12. INTEREST-BEARING BANK LOANS 12. FERTER
At At
30 September 2006 31 March 2006
R-ZZEEXRE RZZEERF
AA=t+H =A=+—H
(Unaudited) (Audited)
(REER) (&&=%)
HK$'000 HK$'000
BET R BB T T
Bank loans repayable within BR—FN
one year EEFTERN 39,640 -
The bank loans were secured by the Company’s corporate RITEFRUNERA 2 AR ERERK
guarantee and bore interest at 1-1.75% per annum over B WRBEBRITRERSFHEM
the Hong Kong Interbank Offered Rate. ZE1.75FEF 8 o
13. SHARE OPTION SCHEME 13. BRETE
Share options are granted to certain directors and employees. BREDETETESREES - BR
The exercise price of the share options is determinable by BZIEELREERE]  EIRE
the directors, but may not be less than the higher of (i) the RUATz&EEE (VAR AR RER
Stock Exchange closing price of the Company’s shares on BELHREBRMZBHE  ()A
the date of the grant of the share options; (ii) the average NERORBEER L ABRASERSH
Stock Exchange closing price of the Company’s shares for FEEZ 2 FHRTE - Ri)KAA a
the five trading days immediately preceding the date of the BRDEE °

grant; and (iii) the nominal value of the Company’s shares.

The exercise period of the share options granted is ERLBREZTEHEEERE
determinable by the directors, and commences after a certain T EBETHEBOBAGRNER
vesting period and ends on a date which is not later than BELBHBIOFNER - ~A5E
10 years from the date of the grant of the share options. VRAEIETEANRSER L
The Group has no legal or constructive obligation to EHERE -

repurchase or settle the options in cash.

The expense recognised in the condensed consolidated REAGekaxkANRESNBAMN
income statement for employee services received during the TREAR T PR RR 2 B s R B 143,000
period is HK$143,000 (2005: HK$262,000). T (ZEERF : B%262,0007T) °
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43 Bossini International Holdings Limited i EIBREEER L 7

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL BHGRE M BERRME
STATEMENTS
14. RELATED PARTY TRANSACTIONS 14. BEAEXS
(@) In addition to the transactions and balances detailed (a) BRUBHREMFLIRZRES
elsewhere in the financial statement, the Group had G AEBERINEEEA T#E
the following material transactions with related parties AZERRSWT

during the period:

Six months ended
30 September
BEAA=TRHLAER

2006 2005
ZEERE —ZTTARE
(Unaudited) (Unaudited)
(REER) (REER)
Notes HK$'000 HK$'000
i BRI BETT
Rental paid for EEHg

warehouse premises (i) 620 578

Rental paid for MAERS
office premises (ii) 2,910 2,612
Purchase of garments B 8 K (iif) 111,124 150,847
Sales of equipment ek (iv) 594 -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

14. RELATED PARTY TRANSACTIONS (continued)

Notes:

V)

(iii)

(iv)

The rental of HK$620,000 was paid to Bright City International
Limited (“Bright City”). During the six months ended 30
September 2005, the rental was paid to Laws International
Group Limited (“Laws International”) for the period from 1
April 2005 to 31 August 2005, and to Bright City for the
period from 1 September 2005 to 30 September 2005 as
Laws International had transferred its ownership of the
warehouse to Bright City on 18 August 2005. Certain directors
of Laws International and Bright City, who have beneficial
equity interests therein, are relatives of Mr. LAW Ka Sing, a
director of the Company and Mr. Simon ORR Kuen Fung, a
former director of the Company. The rental was determined
by reference to open market rents at the inception of the
tenancy agreement. As the rental is settled monthly, the Group
had no outstanding rental payable to Bright City as at 30
September 2006 (31 March 2006: Nil).

The rental was paid to Bright City and was determined by
reference to open market rents at the inception of the tenancy
agreement. As the rental is settled monthly, the Group had
no outstanding rental payable to Bright City as at 30
September 2006 (31 March 2006: Nil).

During the period, garments totalling HK$111,124,000 (2005:
HK$150,847,000) were purchased from certain wholly-owned
subsidiaries of Laws International. The purchases were
determined by reference to the prevailing market prices. The
balance owing to these suppliers as at 30 September 2006
was HK$22,127,000 (31 March 2006: HK$23,573,000).

During the period, certain equipment was sold to certain
wholly-owned subsidiaries of Laws International totalling
HK$594,000 (2005: Nil). The sales consideration were
determined at the net carrying amount of the equipment
sold. The Group had no outstanding sales proceeds receivable
from these purchasers as at 30 September 2006 (31 March
2006: Nil).

GRS M RRME

14. BEALRS
it

(U

(iii)

(iv)

(%)

T2 8% 620,0007T 3 814 T2 5 B
BAERAR(DRR]) - BEZZTH
FAA=TRERERARN  R-ZZ
REMA-RE-_EZRENA=T
—HILHE B8N TFERER
SEARAA((BXER]) - HRE
KEBEER-ZTREN\A+N\BE
ERZEARERTEN BitR=
ZEAFNA-HE-EZTRFNA
=+ BESE - BEHEMTE -

BREBRLRERZETHEERRAE
BEZBEEDNARAESERELE
REARBRIZHESHRELREZH
B HAen2BANENRE ZART
ERemET BRELIEAH
e AREBR-ZZZNEAA=TA
TEENEHRZAINES (ZTT
ANEZRA=+—H: &) -

Beh@NTEE - T2REHER
KeammERemEE - ARNES
TEREN  REERZZZREN
A=ZTRUEEMNBRZ AZMNES
(ZEZTRF=ZA=1+—H: : #&) -

R ARBAETERBBR2EM
BRARIEEA£HE® 111,124,000
(ZZZTRHF : #%150,847,0007T)
ZRE -FEDN2RBREBE HEE
T -RZETAFAAZTHMRZ
LR 2 HEAB22,127,0007T
(ZZTZXFZR=+—R8: A%
23,573,0007C) °

BN AEES RS TREKER2
EMBRAREHETRE A1BE
594,000 (ZZTHF : &) - &
EETUZERERFEETE
R-ZZEERFNAA=ZFTH A£EY
BEEAZSHEERRIDE LR ETE
(ZZERF=ZA=+—H: &) -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL RS M ERRMT
STATEMENTS
14. RELATED PARTY TRANSACTIONS (continued) 14. BEALRS ()
(b) Compensation of key management personnel of the by AEBZFEEBRAEZHE
Group

Six months ended
30 September
BEAA=+HLAER

2006 2005
—BERE “ETRF
(Unaudited) (Unaudited)
(REER) (REEBERZ)
HK$'000 HK$'000
BETR BETT
Short term employee REEERA
benefits 10,164 8,087
Post-employment benefits Bt ;1% 12 F 117 690
Share-based payments AR 3 2 3B 143 262
Total compensation IHTFTEEERAE
paid to key ZHERRE
management personnel 10,424 9,039
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL EREEHERRME
STATEMENTS
15. COMMITMENTS 15, 7&E
At At
30 September 2006 31 March 2006
R-ZBEXRE R-_ZTREF
hWB=+H —A=+—H
(Unaudited) (Audited)
(REER) (EZ)
HK$'000 HK$'000
BET T BT
(@) Capital commitments (a) EBAFKE
Contracted, but not BRI #BREE
provided for
Leasehold improvements HEMEEE 1,699 1,011
Furnitures, fixture and FEh - HEER
office equipment IYNES 154 321
Computer software B 6,355 4,738
Motor vehicles A 130 -
Capital injection in T AR — [ E
a subsidiary NG 4,929 -
13,267 6,070
Authorised, but not BHEERETN
contracted for
Shop renovation JEHEE 44,000 -
IT investments EABEERE 11,000 -
Leasehold improvements HEMEERE
and others REAM 11,000 -
66,000 -
79,267 6,070
(b)  Others (b)y EHth
Professional fees BEE 3,038 -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL RSN Y

STATEMENTS

16. CONTINGENT LIABILITIES 16. HAEE
During the period under review, the Group had no material REESRE  AREE 2T F=
changes in contingent liabilities since 31 March 2006. AZ+—HABZIAEBRBIBEERE

# o

17. APPROVAL OF THE INTERIM FINANCIAL STATEMENTS 17. R BERHE
The condensed consolidated interim financial statements EZRERZZERFTRALAH
were approved and authorised for issue by the board of EREEEHABRAGEHHTER
directors on 7 December 2006. x o
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