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RESULTS

In the financial year ended 31 March 2006, the Group recorded
a turnover of HK$77.2 million, compared with HK$137.2
million in the preceding financial year, a decrease of HK$60
million or a decline of 43.7%.

Gross margin generated for the financial year ended 31 March
2006 amounted to HK$12.1 million or 15.7%, compared with
HK$34 million and 24.8%, respectively, in the preceding
financial year.

The decline of revenue was consistent across the Group’s
operating divisions: sales and integration service, maintenance
service and, contract service, due to close functional link among
them. Given that the Group has not completed its debt
restructuring during the year, it could not provide the operating
subsidiaries with the necessary liquid capital. The businesses
were conducted conservatively to reduce cost and financial
risks under the tight financial circumstance. This led to the
significant decline in turnover and gross margin during the
financial period under review.

Loss attributable to shareholders for the year was about
HK$1.2 million, compared with a loss of HK$13.7 million in
last year, a notable decrease of HK$12.5 million or 91.2%.

BUSINESS REVIEW

Given that the debt restructuring of the Group has not been
completed during the year, it could not provide the operating
subsidiaries with the necessary liquid capital. The business of
each subsidiary was conducted extremely conservative with
the aim to reduce cost and financial risk.

Despite the difficult situation, the Group could still manage to
keep the key business associates and major customer
relationship. During the year, there was significant progress in
the study of the core technology employed in wealth
management business system, as well as the direction of the
Group's future development. As such, achievements of the
management style transformation in the past two years were
adequately illustrated.
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LIQUIDITY AND FINANCIAL RESOURCES

As at 31 March 2006, the Group had net current liabilities of
HK$29.1 million, compared with the net current liabilities of
HK$33.5 million as at 31 March 2005, a decrease of HK$4.4
million or 13%.

As at 31 March 2006, the Company had outstanding
convertible bonds amounted to US$1.8 million (equivalent to
HK$14,040,000).

The Group's total borrowings amounted to HK$40.9 million
(2005: HK$41.8 million). Borrowings due to pay within one
year is HK$16.9 million (2005: HK$22.9 million). Borrowings
due to pay within two to five years is HK$24 million (2005:
HK$18.9 million).

The Group had bank balances and cash of HK$1.7 million
(2005: HK$4.8 million) as at 31 March 2006.

As at 31 March 2006, the Group's current ratio of current
assets to current liabilities was 0.80 (2005: 0.82). The gearing
ratio, as a ratio of total liabilities to total assets, was 1.18
(2005: 1.13).

The Group had limited exposure to foreign exchange rate
fluctuations as most of its transactions, including borrowings,
were mainly conducted in Hong Kong dollars, US dollars or
Renminbi, and the exchange rates of these currencies were
relatively stable throughout the year.

PROSPECT

The Group will devote all its effort to expedite the completion
of the debt restructuring and the bringing in of strategic
investors to, on one hand, enhance the development of the
existing IT service and wealth management service businesses,
and on the other hand, enter into other business areas that
the Group has identified and has been exploring for years.
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DIVIDEND

The Board has resolved not to pay any final dividend for the
year ended 31 March 2006 (2005: Nil).

APPRECIATION

| appreciate greatly the support extended to me and Plus
Holdings Limited from the Shareholders, fellow directors and
employees throughout the years. Let us go hand in hand and
make Plus Holdings Limited step on the road to success.

Zou Yishang
Chairman & CEO
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