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NOTES ON THE CONDENSED INTERIM
REPORTS

1.

General

The Company is a public limited company
incorporated in the Cayman Islands with its
shares listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). The
address of its registered office is Ugland House,
South Church Street, P.O. Box 309, George
Town, Grand Cayman, Cayman Islands, British
West Indies. The principal place of business is
2nd Floor, Wah Kit Commercial Centre, 302
Des Voeux Road Central, Hong Kong.

The Company is principally engaged in
investment holding. Its subsidiaries are
principally engaged in the provision of a wide
range of financial services including securities
broking, futures broking, securities margin
financing, money lending, corporate finance
advisory, assets management, property
investment and precious metal trading. The
financial statements are presented in Hong Kong
dollars, which is the same as the functional

currency of the Company.

The condensed consolidated financial
statements have been prepared in accordance
with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing
Rules”) and with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public

Accountants.
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Principal accounting policies

The condensed consolidated financial
statements have been prepared on the historical
cost basis except for investment properties and
certain financial instruments, which are
measured at fair values, as appropriate.

The accounting policies used in the condensed
consolidated financial statements are consistent
with those followed in the preparation of the
Group’s annual financial statements for the year
ended 31st March, 2006 except as described
below.

In the current interim period, the Group has
applied, for the first time, a number of new
standards, amendments and interpretations
(“new HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants
(“HKICPA”), which are either effective for
accounting periods beginning on or after 1st
December, 2005 or 1st January, 2006. The
adoption of the new HKFRSs has resulted in
changes to the Group’s accounting policies in

the following areas:

Financial guarantee contracts

In the current period, the Group has applied
HKAS 39 and HKFRS 4 (Amendments) Financial
guarantee contracts which are effective for
annual periods beginning on or after 1st January,
2006.

A financial guarantee contract is defined by
HKAS 39 Financial Instruments: Recognition and
Measurement as “a contract that requires the
issuer to make specified payments to reimburse
the holder for a loss it incurs because a specified
debtor fails to make payment when due in
accordance with the original or modified terms
of a debt instrument”.
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The Group acts as the issuer of the financial
guarantee contracts

Prior to 1st January, 2006, financial guarantee
contracts were not accounted for in accordance
with HKAS 39 and those contracts were
disclosed as contingent liabilities. A provision
for financial guarantee was only recognized
when it was probable that an outflow of
resources would be required to settle the
financial guarantee obligation and the amount
can be estimated realisably.

Upon the application of these amendments, a
financial guarantee contract issued by the Group
and not designated as at fair value through profit
or loss is recognised initially at its fair value
less transaction costs that are directly
attributable to the issue of the financial
guarantee contract. Subsequent to initial
recognition, the Group measures the financial
guarantee contract at the higher of: (i) the
amount determined in accordance with HKAS
37 Provisions, Contingent Liabilities and
Contingent Assets; and (ii) the amount initially
recognised less, when appropriate, cumulative
amortisation recognised in accordance with
HKAS 18 Revenue.

The adoption of this amendment has had no
material effect on the results and presentation

in the Group’s interim financial statements.

2. Principal accounting policies (Continued) 2. EEEHEBER (A)

FRAGCEMBERSHHRTA

RZZZ2RF-A—BUA BBKE
REVLFREFBITERE 395
RE MZEEHNNRERIREE.
ERAMBERECETRERER
T T RERE S T S (b SR T
SRAVBRERERE

RERBBEEIRN AEEERTR
WHBDNFEFTABEROPBER
BHERUEDTFERBTHEER
BHNEERERZERARI-RE
RERB AEEULORESBE
EREI7RBE ARBERIA
EEIEENSE RHERERN
SR (MEE) RESBETER
FissWE | AN BT HEME
FHRSEFEUBEREN-

AL BT HASEN PRI BRE
NEERERFTELEBRATE-
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Principal accounting policies (Continued)

The Group has not early applied the following
major standards, amendment and interpretations
that have been issued but are not yet effective.
The directors of the Company anticipate that
the application of these standard, amendment
or interpretations will have no material impact
on the results and financial position of the
Group.

HKAS 1 (Amendment)  Capital disclosures'

HK(IFRIC) - INT 7 Applying the restatement
approach under HKAS 29
“Financial Reporting in
Hyperinflationary
Economies”?

HK(IFRIC) - INT 8 Scope of HKFRS 2°

HK(IFRIC) = INT 9 Reassessment of Embedded

Derivatives*

Effective for annual periods beginning on
or after 1st January, 2007.

Effective for annual periods beginning on
or after 1st March, 2006.

Effective for annual periods beginning on
or after 1st May, 2006.

Effective for annual periods beginning on
or after 1st June, 2006.

EFEEHBE (F)

AEENERERAUTEEMER
ERHHHER BT RRB-AQTE
ERBRALEHEN BT RRE
TEHARENEERIBRREE
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ZARRZEE) HIREEREBRE
-REEY BERREIE
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ZHRRZEE) HE’
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B (AREBRE EFTMEESIEIA
EREZEE)
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3. Turnover and segment Information
TURNOVER

Turnover is analysed as follows:

Commission and brokerage income
from securities broking
Commission and brokerage income
from futures broking
Interest income from
- margin clients
- money lending
- financial institutions and others
Management and handling fees
Commission for subscribing new shares
Corporate finance advisory fees
Placement and underwriting commission
Investment management fee
Rental income

Precious metal trading income

| s o W
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3. EBERXERNEHEEH
BEE
EEBEZONOT:
The Group
%0
Six months ended
30th September
B#EALB=+AH
IEX{EAR
2006 2005
ZEEZRX “EZERE
(unaudited)  (unaudited)
(REEE) (REER)
HK$7000 HK$’000
FET FET
BHRELEZEER
FERTEEALON 7,422 5918
HEENZAER
BEASBA 1,367 1,082
Y ON Y
-FREF 6,343 5,556
-&x 20,045 15,255
- BB EEREHRR 2,721 1,204

EHRTESR 751 587

REFRES 23 28

rEREEEE 240 240

BEREEHES 1,640 -

REEEE 1,396 1,309

HEWE 1,754 1,633

BELBHENR 43,784 -

87,486 32,812




Turnover and segment Information
(Continued)

SEGMENT INFORMATION
(a) Business segments

For management purposes, the Group is
currently organised into seven operating
divisions namely broking, financing,
corporate finance, assets management,
property investment, investment holding
and precious metal trading. These
divisions are the basis on which the Group

reports its primary segment information.

Principal activities are as follows:

Broking Securities brokerage
and futures brokerage

Financing Securities margin
financing and money
lending

Corporate finance Corporate finance
advisory, placing and
underwriting

Assets management  Assets management
for listed and unlisted
companies and high
net worth individuals

Property investment  Property rental and
dealing

Investment holding  Share investments

Precious metal Precious metal trading

trading

EXGRAEEH (8)

PEEH

(a) RBoE
REBEZEE AEERKAS
BEEAR DRIBEL M
B rERE EEESE - WER
E - REEREESBEE K
SERELSE @%ﬁ¢£§

BER

FEEBOT:

FES) BEELLERBE
FES)

B HEFRMER
g%

XHE LEXREEMN B
ExEH

EEEE ALWR¥ELD
REARBEER
BEzEBFEEE
g

MERE NEHREREEH

REER RORE
BEE BELEEE

= 2=
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3. Turnover and segment information

(a)

Business segments (Continued)

-

An analysis of segment information of the
Group on these businesses for the six
months ended 30th September, 2006 and

2005 is as follows:

Segment revenue

Sales to external customers
Broking

Financing

Corporate finance

Assets management
Property investment
Precious metal trading

Segment result
Broking

Financing

Corporate finance
Assets management
Property investment
Precious metal trading

Excess of net fair value of
consolidation arising
from acquisition of
a subsidiary

Gain on disposal of
a subsidiary

Bad debts recovered

Provision for doubtful debts

Other income

Share of results of
an associate

Profit before taxation
Taxation

Profit for the period

Attributable to:

Equity holders of the
Company

Minority interests

v
=
EXEROEEH
() #B98E (&)

BE-ZZT ER
NB =+ B EAME
HERIMOT:

For the six months ended
30th September

R"e
BEAAZTALEAEAR #®EAAZ+HLAER

2006 2005
ZEERX —ETHE
(unaudited)  (unaudited)
(REER) (REER
HK$'000 HK$'000
FE#T FET
SEKA
HEFHIREF
ma 10,638 7,587
Bt 7% 27,928 22,015
TtERE 1,902 268
EEER 1,480 1,309
MERE 1,754 1,633
E¢BEE 43,784 -
PERE
ma 3,800 2,581
B 21,731 18,576
tERE 1,890 (118)
EEER 1,425 907
MERE (83) 268
E¢BEE 765 -
BEAME DR
EEZGBALT
FEZZEBH
HEHE A R
EE &M
2 R E R
RIZREE
=R 0N
EEBE N2 £E
BE
Ry
s A
1L H A
ARAERERA
SEREER

Consolidation
For the six months ended
30th September
o

2006 2005
—22X “ZZRE
(unaudited)  (unaudited)
(REEH) (REER)

HK$’00£ HK$/00_0
FHET FET
87,486 32,812
29,528 22,214

- 24,678

- 18,100

169 -
(682) (507)
544 20
37 -
29,596 64,505
(5,137) (3,181)
24,459 61,324
24,301 61,324
158 -
24,459 61,324
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Turnover and segment information 3. EXGROWRHE ()
(Continued)
(@) Business segments (Continued) (BR) %98 (8)
Unallocated Consolidated
Segment assets Interest in associates corporate assets total assets
REELRZHE FpmpERE GRUEE
30th 3lst 30th 3lst 30th 3lst 30th 3lst
September, March,  September, March,  September, March, ~ September, March,
2006 2006 2006 2006 2006 2006 2006 2006
8B CEIRE ZBERE CEERE ZBERE CEIRE ZBERE CEERE
ABZ+R ZA=t-8 ABZtA ZA=t-8 ABZtA ZA=t-B ABZ+A ZA=1-H
(unaudited) ~ (audited) ~ (unaudited)  (audited) (unaudited)  (audited) (unaudited) (audited)
(REEE) (G80) (RE88) (T30) (RE¥W) (T84) (X888 (E80)
HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Fér Tén Fér Fiér Fér Fiér FET TEn
Assets AE
Broking ) 12408 125756
Financing B 562,611 554,853
Corporate finance ~~ LEHE - -
Assets management BEER 6,853 5,689
Property investment ~ JERE 259377 23844
Investment holding ~ REZE 172000 128,000
Precious metal trading EEEEE 99,081 -
Inter-segment i
elimination (44,223) (2,486)
Consolidated g4 179786 1070255 239 20481 260 3095 1201373 1,093,931
Unallocated Consolidated
Segment liabilities Interest in associates corporate liabilities total liabilities
fR2E REBLFACHE gﬁﬁﬁii SRR
30th 3st 30th 31st 30th 31st 30th 31st
September, March,  September, March,  September, March, ~ September, March,
2006 2006 2006 2006 2006 2006 2006 2006
CBBRNE CEINE ZBENE CRERF IBEAE CEIRE ZBERE CRERE
MAZ+B ZA=t-B ABZ+R ZA=1-8 ABZtE ZA=t-B AAZTR ZRZt-B
(unaudited) ~ (audited) ~ (unaudited)  (audited) (unaudited) (audited) (unaudited) (audited)
(REEE) (E3%) (REEK) (E20) (REER) (E24) (RE88) (E39)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Fir FiEn Fir FiEn Fér FiEn Fér FEn
Liabilities Ak
Broking ag 757%6 82041
Financing B 21,183 238,116
Corporate finance ~ £ERME - -
Assels management ~ SEER 10 10
Property investment ~ 1XRE 22,595 10,131
Investment holding ~ REZR 128,000 -
Precious metal trading ﬁﬁEE; 97,843 -
Inter-segment it
elimination (44,223) (2,486)
Consolidated Ga 541,144 327,812 - - 78,693 37,180 619,837 364,992
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3. Turnover and segment information 3. EXURSEEH (&)
(Continued)
(@) Business segments (Continued) (BR) %98 (8)
Depreciation and Provision for
Capital expenditure amortization doubtful debts Bad Debts Recovered
(245 HERER REBAE BREEE
30th September 30th September 30th September 30th September
ARZ+A AAZtE AAZtE LAZtE
2006 2005 2006 2005 2006 2005 2006 2005
(unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited) (unaudited)  (unaudited)
HK$'000 HKS$'000 HK$'000 HKS$'000 HK$'000 HKS$'000 HK$'000 HK§'000
ZEBRE CETRE ZEBNE CRERF ZBINE CRERE ZBERE CERiE
(REER) (REER) (REEK) (REER) (REBW) (REER) (REER) (REER)
FiErn FEL Fién Firn FiEn FiEn FiEn Tién
Other information X EH
Broking &8 595 7 262 M
Financing B 3 3 40 34 682 507 169 -
Corporate finance ~~ £ERE - -
Assets management #EER - -
Property investment Y15 & - 164
Investment holding ~ REER - -
Precious metal trading EEBEE 99 - 6
697 194 308 245 682 507 169 -
(b) Geographical segments (Z) wESSE
The group’s operations are principally AEECZEETENREEBR
located in Hong Kong and Macau. The B MEBZTBUIREBE
Group’s administration is carried out in Te
Hong Kong.
The following table provides an analysis TREMASEEEEHUME
of the Group’s turnover by geographical TERBEER ﬁZFitHLMﬁ
market and analysis of total assets and BB REZEEREENE
capital expenditure by the geographical Do
area in which the operations and assets
are located.
Turnover Capital expenditure Total assets
ERE HRE
For the six months For the six months 30th 31st
ended 30th September ended 30th September September, March,
BEARZHHLAER EEAASHALAEA ZIBRE CZEERE
2006 2005 2006 2005 2006 2006
ZB2RE C-ZTRE  ZBBRE C-ZTRF  ARZ+HE ZA=1-H
(unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited) (audited)
(REEH)  (REBR) (REER) (RERR) (REEW)  (EED)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FiEr FET FhEr FET TEx
Hong Kong B 85,732 31,179 697 30 749,622 686,561
Macau 15! 1,754 1,633 - 164 451751 407,370
87,486 32,812 697 194 1,201,373 1,093,931
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Finance costs 4. MEREF
For the six months ended

30th September
BEAAZ+HLNER

2006 2005
—EERE —ZETAHF
(unaudited) (unaudited)
(RBER) (REER)
HK$000 HK$000
TFET FET
Interest on bank loans and BITERREZFERX

overdrafts 3,512 2,613
Interest on other loans HtmERAEMX 1,287 214
4,799 2,827

Profit before taxation 5. BRREEH
Profit before taxation has been arrived at after RBRAGEFENBRRITATIIRE:

charging and crediting the following:

For the six months ended
30th September
BEAMA=+THLEREAR

2006 2005
ZEBRE “EERF
(unaudited) (unaudited)
(RIEF) (REE®X)
HK$’000 HK$’000
FET FET
Staff costs BIRA 5,754 3,942
Depreciation e 308 245
Provision for doubtful debts RIFWRB R 682 507
Operating leases rentals in respect HEYEZLEHE
of rented premises HE 485 418
Crediting: g2 A
Rental income from operating KEHERSWAR
leases less outgoings (Gross T (AW AL
rental income: HK$1,753,662 1,753,662 7T
(2005: HK$1,632,949)) (Z2ZHF:
1,632,949 7)) 1,104 1,480

Gain on disposal of property, HEME - BERRE
plant and equipment Al & 94 B
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Basic earnings per share

The calculation of basic earnings per share is
based on the Group's profit attributable to equity
holders of the Company for the six months
ended 30th September, 2006 of approximately
HK$24,301,000 (2005: HK$61,324,000) and the
weighted average number of 1,253,122,065
shares (2005: 1,228,754,000 shares) in issue
during the period.

There is no diluted earnings per share for the
periods ended 30th September, 2006 and 2005
presented since the Company has no dilutive
potential ordinary shares.

Taxation

(@) Income tax expense in the consolidated

income statement represents:

6. BREXRF
BE-_ZZAFAB=THIEAAEA
HEBREREFDREBRAZE
/‘ﬁ%ﬁ?&%ﬁ)&ﬁ(ﬁiﬁﬂﬁ@
24,301,0008 T (Z 2T & &
61,324,000 ) R MR E #1T7E]
Bz IFEF9E1,253,122,0658% (=
ZTEHF1,228,754,0008) °

FARYEAETHENE2EBER
T?E'EEE_EEREE&_ ZEREF
NAZ+ ALY S ETREE
R

7. WE
(R) ez RZFAEHMIE:

For the six months ended
30th September
BEAMA=+THLEXEAR

2006 2005
ZEEREF —EZRF
(unaudited) (unaudited)
(REER) (REERZ)
HK$’000 HK$’000
FET FET
Hong Kong profits tax EBEH
— provision for the period - AEEERE 5,134 3,181
Overseas tax paid ENENBIE 3 -

5,137 3,181
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Taxation (Continued)

(b)

(i)

(ii)

(iii)

Provision for Hong Kong profits tax
has been made at the rate of 17.5%
(2005: 17.5%)

No provision for overseas taxation
has been made as the amount is

insignificant.

At 30th September, 2006, the Group
had unutilised tax losses of
approximately HK$113 million (31st
March, 2006: HK$113 million)
available for offsetting against future
taxable profits. However, no
deferred tax asset has been
recognized due to the
unpredictability of future taxable
profits. The tax losses may be

carried forward indefinitely.

(i)

(iii)

EBMEBHDIBRERE
17.5% (=2 & R F:
17.5%) B

HREANBUE KBS
EACELLEEEE
(=g

BEZZERFAA=T
B AEBEFAAHIEE
AREIBRBED
113,000,000 T (=&
EXNF=ZRA=+—-80H
113,000,000 7T ) ° A&
T F P R BE T8 B R SR B
RBEA 2 BN B
BRIAELEHBEE N
BERTEREE
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Borrowings
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30th September, 31st March,
2006 2006

—ZETRE —EERX
hWA=+H =A=+-—H
(unaudited) (audited)

(REER) (BER)

Borrowings comprise: BRERE:
Bank overdrafts RITEX 152,365 101,078
Bank loan RATER 15,000 -
Other loans HAiER
— interest bearing -3 B 86,139 48,800
— interest free -®RE 128,000 128,000
Gold Leases EEEE 45,675 -
427,179 277,878
Less: Amount repayable within B — FREEISE
one year and shown RBEEZRE
under current liabilities (400,854) (114,778)
Amount due after one year 26,325 163,100
Analysed as: B
Secured BERA 260,179 100,924
Unsecured Ee g 167,000 176,954
427,179 277,878

As at 30th September, 2006, part of Group’s
assets was pledged to secure the Group’s general
banking facilities as following: (i) bank deposit
HK$67 million (31st March, 2006: HK$65
million) (ii) properties with a carrying value of
HK$187 million (31st March, 2006: HK$187
million).

As at 30th September, 2006, a bank guarantee
of HK$20 million and corporate guarantee of
HK$10 million were provided to secure the
credit facilities of precious metal trading and
gold leases with a bank and a bullion house.

BE-ZZRFRA=THL &8
THHBPEECEKMFRITERARE
EEFRE-RRTHRE: VRTED
1F7:67,000,0008 7T (ZEERE=
B =4—H:65,000,000&7) (i)
#0RTE{E187,000,0008 7T (ZEE X
F=H=+—H:187,000,000/& ) °

HEZ-ZZAFAA=tTAHL &M@
B-HBLARMERTREBESTE
R 1THER 4920,000,00058 TR £ E
ER#10,000,0008 TEE—HBELQ
AELBEERESHEGEEE-
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Trade and other receivables, deposits and 9. HARHMBBER RERAMRK

prepayments b}
30th September, 31st March,
2006 2006
ZEERE ZETXRF
AR=+H =A=+-H
(unaudited) (audited)

(REER) (BE®R)

Amounts receivable arising from  BEXHK 2 %&E%’ﬂﬁﬁé

the ordinary course of business 3\55?5451
dealing in securities and options: —ﬁﬁ%ﬁ (ﬁ%%*%‘érﬂﬁ
— cash clients less provision for BEA51,4918 T

doubtful debts $451,491 (_§$/\$

(31st March, 2006: =ZA=+—A1:

HK$451,491) 451,491387T) ) 17,817 16,215
— The SEHK Options -BXREEE

Clearing House Limited BRAH 2 2
— Hong Kong Securities - ERBPREEERLT

Clearing Company Ltd 24,039 60,723

Amounts receivable arising from  BEXEB 2 RMHES
the ordinary course of business FFREBE BN RIE:

dealing in securities margin —HREF (Bl ERER

financing: — margin clients less #413,009,0247%8 T

provision for doubtful debts (Z2ERF

$13,009,024 (31st March, 2006: =A=+—H:

HK$12,326,963) 12,326,963%& ) ) 96,378 81,033
Amounts receivable arising from EEEZHEEARS

the ordinary course of business P kA

dealing in securities future —BEEm

contracts: — Clearing House 13,626 15,940
Amounts receivable arising from HE XX E2BEER

the ordinary course of business XEERFRE: -FBF

dealing in trading of precious CRERRREBE )

metal: — clients less provision for

doubtful debts $NIL 33,253 -

Amounts receivable arising from BEXB2REER

the ordinary course of business EWFHE: —&F

provision of investment CRERRREBE )

management — clients less

provision for doubtful debts

$NIL 869 181
Account receivable from tenants  FERTH & KB 1 27
Interest bearing loans receivable ki i 2 F& W & X

less provision for doubtful debts (Rl & R & 'Péﬁﬂﬁ

$95,176,670 (31st March, 2006: 95,176,670 7T

HK$95,286,727) (ZEERF=ZA=1T—
H:95,286,727% 7)) 364,748 383,922
Deposits and prepayments REeEREMNRE 44,585 729
Others receivable H th FE U iR FX 232 256
595,550 559,028
Portion classified as non-current 2 EAFRBEEDD
assets (69,900) (89,898)

Portion classified as current assets 2 EARBEED S 525,650 469,130
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9.  Trade and other receivables, deposits and 9. RAREMBHRER ZRERAAR
prepayments (Continued) 5 (#)
No ageing analysis is disclosed for margin client EZEARRRD MU AR RHENE
receivables and interest bearing loan receivables FHEREXBRBEEB 2 MM
as, in opinion of the Board, the ageing analysis BRI YEFEFREFRERIRR
does not give additional value in view of B B RS R W B K2 IR D AT o
business of securities margin financing and
money lending business.
The settlement terms of cash client receivables BWREEFIRR R EWEEFTRE
and amount due from clearing houses are one ZERHARSGBE—EMR-ZE
or two days after the trade date. The age of BZRER=ZTHA
these balances is within 30 days.
The credit term of amount receivable of precious BELEBEEXRRURREESN —R
metals trading business is normally within 60 BATRARe
days.
10. Bank balances and cash 10. RITRBRAS
30th September, 31st March,
2006 2006
Z2BRE —EBRF
AR=+H =A=+-—H
(unaudited) (audited)

Bank balances RAT 45 R

- General accounts -—RFO

— Trust accounts 5P O

- Segregated accounts - 2HEBFO
Cash in hand Be

Short-term bank deposits (Note) & Hi#R 17 7 5% (Mi&E)

Note: The amount represents fixed deposits Htat:
pledged to a bank to secure general
banking facilities granted to the Group.

(REER) (BER)

55,131 37,340
10,009 5,604
2,982 3,694

6 3
66,689 65,359
134,817 112,000

EERAEERTRITZE
RN ERFEEERE
—RETREZETR.



11.  Creditors and accrued expenses 11.

L 2
EHERRECGER
30th September, 31st March,
2006 2006
—ETRE :$§\$
AR=+H =ZA=+-
(au

(unaudited) |ted)
(REER) (BER)

Amounts payable arising from the BEEB2HFHFRABEE

ordinary course of business R BN FRE:

dealing in securities and options: —H&EF

— cash clients 30,331 76,832
Amounts payable arising from the BEEKZRHES

ordinary course of business fFRBE RN KA

dealing in securities margin -HFREF

financing:

- margin clients 15,268 7,233
Amounts payable arising from the BEEZZHEEH

ordinary course of business R ENRE:

dealing in securities future —BEEm

contracts:

- Clearing House 16,600 19,627
Amounts payable arising fromthe AR EHKzE2BEE

ordinary course of business R 5 EARE

dealing in trading of precious

metal 1,727
Escrow money received REES 7,062 25,231
Accruals and other payables FE{F & A I H At FE A3 FRIE 2,378 3,296
Rental and other deposits received HEREMBWZS 3,540 558
Rental Receipt in advance AkRES 199 1

77,105 132,778

No ageing analysis is disclosed for escrow
money received as it represents deposits paid
by third parties to the Group for the purpose of
potential investments in certain projects and the
balance as at 30th September, 2006 is non-
interest bearing.

The settlement term of cash client payable is
one or two days after the trade date. Other
payable are repayable on demand. The age of
these balances is within 30 days.

REESCIRRYBRE RALE
RNE=EXTFAEARELERR
EREENREBERN-ZEARF
NA=ZTHZEBABEZFTRE -

RERTFRANEARRZBEAMK
rER HMENREARBAEE
REBZRRA=T AR
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12. Related party transactions

UBA Investments Limited (“UBA”)
- Investment management fee
(note i)
- Brokerage commission fee
(note i)
- Margin financing interest

(note i)

Town Bright Industries Limited

- Rental expenses (Note ii)

Upbest Properties Company
Limited

- Rental expenses (Note ii)

Champion Assets Limited

- Rental expenses (Note ii)

12. WBXH

HBREERAT
- REEEE (M)

- KRAE (KD

-FRBENE (M)
BEEXERAH

—-HEXH (M)
ZEMEARLA

—-HEXH (M)

Champion Assets Limited
—-HEXH (M)

For the six months ended
30th September
BEAAR=+RHILEXREA

2006
ZBERE
(unaudited)
(REFR)

HK$’000
TFET

856

248

309

368

42

60

2005
—EEIOF
(unaudited)
(RBER)
HK$’000
FET

730

168

175

368

42

50



12. Related party transactions (Continued)

Mr. Cheng Kai Ming, Charles a director of the
Company, has beneficial interest in UBA, Town
Bright Industries Limited, Upbest Properties
Company Limited and Champion Assets Limited.

CCAA Group Limited, an investment holding
company, holds approximately 69.39% interest
in the Company. Fung Fai Growth Limited, an
investment holding company, holds
approximately 32.08% of UBA. The ultimate
beneficial owner of Fung Fai Growth Limited
and CCAA Group Limited is Cheng’s Family
Trust.

In addition, Mr. Li Kwok Cheung, George is an
executive director of the Company, is also an
executive director of UBA Investment Limited.

Notes:

(i) Investment management fee was charged
at 1.5% per annum of the net assets value
of UBA Investment Limited. Brokerage
commission rate is charged at 0.25%, the
prevailing market rate of the value of the
transaction. Interest income for margin

account was charged at 12.5% per annum.

(ii)  The renal expenses were transacted at the
market rate.

INTERIM DIVIDEND

The Board has resolved not to declare any
interim dividend in respect of the six months
ended 30th September, 2006 (2005: nil).

12. WBXS (&)
RABREEHRBEENEBRES
RAB -EEEXERAR ZEBE
A BR 2 8 K Champion Assets Limited
HEERER

HREER D T CCAA Group Limited
BADRN69.39%EE REZRD
Al Fung Fai Growth Limited5 % B 83
REBRDAHN32.08%M 5 °Fung
Fai Growth Limited& CCAA Group
Limited 2 X R E R B ARBRRIK
fE5te

o ZEHEETRBREADAR
HAREBRABDZHTE

Bt -

() REEBEBEANKHEBRESR
RATEEFME %2 FEE
B-BLEBENIRXZEEZ
0.25%BU - AT EEEFER
ZEHA - HFRBERSDIRE
R R12.5%H Uk

(i) BEXHDEHESEERZK-

R R
EZTERBETEEMRBRBE-ER
RNEAAZT EIJJ:/—\ﬂEHHHFaﬁZTHEI
HHRE (ZEZRF 8



