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Interim Report 2006

MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

The interim result for the six months ended 30th
September, 2006 recorded a profit before tax
of HK$29,596,000 (2005: HK$64,505,000).
Profit attributable to equity holders of the
Company amounted to HK$24,301,000 (2005:
HK$61,324,000). Earnings per share were HK1.9
cents (2005: HK5 cents). However it is important
to note that the HK$61,324,000 of 2005
included a gain on acquisition of subsidiaries
of HK$24,678,000 and a gain on disposal of a
subsidiary of HK$18,100,000. The profit after
excluded the above mentioned items improved
significantly from HK$18,546,000 of 2005 to
HK$24,459,000 of 2006 which representing an
increase of over 31%. The significant
improvement in profit from ordinary course of
business mainly resulted from the expansion in
the financial services sector. Turnover for the
six months ended 30th September, 2006
increased by 167% to HK$87,486,000 which
principally caused by two major factors. The
first was an increase in existing business
turnover HK$32,812,000 to
HK$43,702,000, a 33% increase. The other
factor was the commencement of precious metal
trading, which contributed HK$43,784,000 to

the Group's turnover.
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BUSINESS REVIEW (Continued)
Financing

Turnover within the money lending business and

margin financing activities improved
significantly. Turnover within this segment
increased by approximately 27% which mainly
due to increase in interest rates and the
continuing business expansion activities. Profit
attributable to the Group increased around 17%
to HK$21,731,000 when compared with last

year’s corresponding period.

Securities and Commodities Brokerage

As the turnover of Main Board increased
significantly for the first three quarters of 2006,
this segment result had reflected the market
condition correspondingly. During the six
months period, our business in this segment
recorded a turnover of HK$10,638,000, an
increase of 40% when compared with
HK$7,587,000 of 2005. Profit attributable to
the Group
HK$3,800,000 from HK$2,581,000 of 2005,

representing a 47% increase.

improved significantly to

Corporate Finance

Our corporate finance division turned around
loss of HK$118,000
corresponding period to an attributable profit
of HK$1,890,000. This division will continue

to focus on different types of financial advisory,

from a last year

placing and IPO projects.
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BUSINESS REVIEW (Continued)
Assets Management

The Group maintained as the investment
manager of two companies listed on the Main
Board of the Stock Exchange under Chapter 21
(Investment Companies) of the Listing Rules.
Profit for the six months ended increased by
57% to HK$1,425,000. The asset value for these
two companies increased over 13% when
compared with last year corresponding period.
The cherry-picking approach adopted by the
Group proved to be successful. The total value
of assets under our management exceeds
HK$190 million during the period. There had
been a reduction of assets under management
which were previously compensated on a
performance base mode, of HK$280 million.
This is in line with the Group’s defined policy
on focusing on managing asset at a fee on asset

value basis going forward.

Property Investment

For the interim period ended 30th September,
2006, the rental
HK$1,754,000, a 7% increase when compared
with last year’s corresponding period. Though
a loss of HK$83,000 being recorded, this was
due to the property tax payable for HK$486,000.

income amounted to
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BUSINESS REVIEW (Continued)
Precious Metal Trading

In April 2006, the Group has commenced
precious metal business through a 75% owned
subsidiary. This subsidiary provides one stop
precious metal service including physical
trading, industrial product trading and financing
by collaborating with major players in the
market such as Johnson Matthey, The Standard
Bank, Wing Hang Bank, Bank of China and
Mitsui Bussan etc. It is not usual for a business
to contribute profit during the inception stage,
however, this company had a successful start.
This segment recorded a turnover and profit of
HK$43,784,000 and HK$765,000 respectively.

During the period, the Group entered into gold
contracts in order to hedge against firmly
committed commercial transactions. The
contracts were arranged with commercial banks

and other institutions.
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BUSINESS REVIEW (Continued)
Prospect

During the year 2005, the Group had acquired
Chino Plaza (the “Plaza”) in Macau Peninsula
which contributed a gross rental income
approximately HK$1,754,000 for the six months
period. The Management has re-organised the
tenants portfolio and is successfully introducing
a well-known supermarket and American fast
food chain store to locate in the Plaza in year
2006. The new tenants will enhance the Plaza’s
image and customers flow which in turn
enhance our bargaining powers on rental
negotiation. It is expected that the gross rental
income will be increased satisfactory after the

tenants’ portfolio re-organisation is completed.

In the meanwhile, our other investments on

properties development in Macau are
progressing satisfactory. The continuing rapid
growth of Macau economy has stimulated the
increasing demand and price of both residential
flats and commercial shops. The management
believes the projects will bring a good profit to

the Group in future years.

The listed securities turnover has reached a
record high in Hong Kong due to the IPO of
several famous Chinese banks and corporations
during the year. The turnover and contribution
from brokerage and margin financing are
expected to grow steadily as the market is

forecasted to be active in the coming months.
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